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Revenue decreased 13.7% to approximately HK$597.6 million
(for the six months ended 30 June 2020: approximately
HK$692.1 million).

Gross profit decreased 41.4% to approximately HK$112.8
million (for the six months ended 30 June 2020: approximately
HK$192.6 million).

Gross profit margin decreased 8.9 percentage points to 18.9%
(for the six months ended 30 June 2020: 27.8%).

Operating loss is approximately HK$47.4 million (for the six
months ended 30 June 2020: operating profit approximately
HK$63.0 million) and the loss attributable to owners of the
Company is approximately HK$46.9 million (for the six months
ended 30 June 2020: profit attributable to owners of the
Company approximately HK$47.2 million).

No interim dividend for the six months ended 30 June 2021 (for
the six months ended 30 June 2020: HK1.0 cent per share of the
Company (the “Share”)) was declared.

Ming Fai International Holdings Limited | Interim Report 2021

HIGHLIGHTS FOR THE SIX MONTHS ENDED 30 JUNE 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board of Directors (the “Board”) of Ming Fai International
Holdings Limited (the “Company”) is pleased to announce the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2021.

FINANCIAL REVIEW
Key Financial Highlights

Set out below are the unaudited interim condensed consolidated key
financial highlights of the Group:

BEEEN®E DN

RAEBEARERERAR ([ARE]) ZES
e([EF2 ) MAEMARE LENE QA
(A&ERNBEZT-—FA=1+HIERX
BEAZREEZEREEDHES -

B %5 [0 8

FTEMBRE

UTHINAKREZ REEZTHERAKREE
ZUHRE

Six months ended 30 June
BEAA=tHLEAEA

2021 2020 Change
—E-—-F e S &
HK$ million HK$ million %
BEER BEATT ANt
Revenue WA 597.6 692.1 (13.7)%
Gross Profit EF 112.8 192.6 (41.4)%
(Loss)/profit attributable to owners of KAGEE A
the Company FEfs (B518), @ F (46.9) 47.2 (199.4)%
Basic (loss)/earnings per Share attributable KRR EA ANERER
to owners of the Company (HK cents) HEAR (BB aF &) (6.4) 6.5 (198.5)%
Diluted (loss)/earnings per Share attributable ZNA T HE A ELEFR
to owners of the Company (HK cents) e (Ei8) /BRI CGEW) (6.4) 6.5 (198.5)%
Dividend per Share (HK cents) B GEM) - 1.0 (100.0)%
Revenue WA
For the six months ended 30 June 2021, the total revenue of the BHE_TZ—FXXA=THIEXEA K&

Group recorded a decrease of 13.7% to approximately HK$597.6
million compared with approximately HK$692.1 million in the
corresponding period of prior year. For the six months ended 30 June
2021, the revenues of the hospitality supplies business, operating
supplies and equipment (“OS&E") business and health care and
hygienic products business were approximately HK$447.7 million,
HK$72.7 million and HK$77.2 million (for the six months ended 30
June 2020: approximately HK$390.9 million, HK$47.0 million and
HK$254.2 million) respectively, which represented 74.9%, 12.2%
and 12.9% (for the six months ended 30 June 2020: 56.5%, 6.8%
and 36.7%) of the Group's total revenue respectively.

Gross profit and gross profit margin

The Group's gross profit for the six months ended 30 June 2021
decreased 41.4% to approximately HK$112.8 million, compared with
approximately HK$192.6 million in the corresponding period of prior
year. Gross profit margin decreased 8.9 percentage points to 18.9%
from 27.8% as compared with the corresponding period of prior
year, due to keen market pricing competition, increase in raw
materials cost and decrease in revenue and production volume which
results in weakening economies of scale.
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447 TEERB T T27EEBATRII2EE
BT(BE-_Z-_ZF~A=1tHINEAR:
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BAT)  DAMERERRBRKAMNTLIO%
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EERBS@wmR DM (E)

(Loss)/profit attributable to owners of the Company

Loss attributable to owners of the Company for the six months ended
30 June 2021 was approximately HK$46.9 million (for the six months
ended 30 June 2020: profit attributable to owners of the Company
approximately HK$47.2 million).

Other income and cost reduction

During the six months ended 30 June 2021 and 2020, the Group has
received various governmental subsidies in the following regions.
They are recognised either as other income or cost reduction as
reflected in relevant expenses.

ARNRGEEAREMN (BE) R

—E-—FXA=ZTHIEAEA AR
tB AJEIL BB K46, 95%%%(@%:
—ii/\ﬁ +BHIEXNEA  AABRES
}\J?Ew/m%l%mza%;mz)

B A KL%
REE-_ZT - —FrR-_FE-_FTFA=1+H
WEREAR - AREB AT i@ Y B % 18
AT 8L o bt 54 A0 2 1 3R = B A U A S pk AR
B WERMABRAS kB -

>

Six months ended 30 June

BEXNA=tHLAEA

Region 2021 2020
@ —E-—-F —EEF
HK$ million HK$ million
BEABR BEAT
The PRC el=l 1.7 1.7
Hong Kong B8 0.1 0.9
Other regions =y o 0.1 0.5
Total a&t 1.9 13.1
During the six months ended 30 June 2020, the Group recorded an REBZ_-_ZT_ZTFXA=1+HIERXBEARX
item of other income of approximately HK$8.2 million on the  ASE 113 BIAZ AL — B A 7] 2 Was Jo
resulting gain and realisation of exchange reserve upon dissolution of HRE X ##EH82E&E BT —HEMEA -
a subsidiary.
(Loss)/earnings per Share TR (58 &R
Basic and diluted loss per Share attributable to owners of the Company #HZE T -—F~A=1+HBIENEA  &AQ
for the six months ended 30 June 2021 were HK6.4 cents and HK6.4 TTz&ﬁAE{Ei%%K&&E%E 89 7l &6.4
cents (for the six months ended 30 June 2020: basic and diluted 1l %6.4; 1IJJ (BHEZZE-_ZTFA=1H
earnings per Share were HK6.5 cents and HK6.5 cents) respectively. WRNER - EFREARARBEEERN DR A6.5
%1&&6.5%%) °
Interim dividend FHIR B
The Board did not recommend the payment of any interim dividend ZEZ&€WAEZZREZEZ_-Z :—i*\ﬂ =+
for the six months ended 30 June 2021 (for the six months ended 30 A 1 /<& A [L@’*ET—JEP H A% % (BEz=-Z=
1.0 1L)

June 2020: 1.0 cent per Share).
Liquidity and financial resources

The Group has always pursued a prudent treasury management
policy and actively manages its liquidity position with standby
banking facilities to cope with daily operation and potential capital
demands for future development.

Cash and cash equivalents

As at 30 June 2021, the Group’s cash and cash equivalents amounted
to approximately HK$341.6 million (as at 31 December 2020:
approximately HK$393.0 million).

Net assets

The Group’s net assets as at 30 June 2021 was approximately
HK$1,136.5 million (as at 31 December 2020: approximately
HK$1,192.3 million).

Ming Fai International Holdings Limited | Interim Report 2021
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Borrowings

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Group’s borrowing structure and maturity profile are as follows:

Borrowing structure:

30 June 2021

EE

rEBZEE

EEENRRE DN (E)

R RIERNT

31 December 2020

ZE-Z-§XA=+H —F-FF+_A=1+—H
Effective interest rate (%) HKS$ million Effective interest rate (%) HK$ million
BRI E(%) BEAER BN E (%) BEAT
Secured bank borrowings Floating rate of 6.3 Floating rate of 8.3
with repayable on 1.7% per annum over 1.7% per annum over
demand clauses 1-month Hong Kong Inter-bank 1-month HIBOR
Offered Rate ("HIBOR")
BRRERERRL —BRAEBRTEAEFER —(EAAEBRITRAERESE
ZEERRITEE ([BRRITERFEE] ) MEF|E.7% 2 FENFIE
MERE1LT% ZFBFE
Floating rate of the higher of 9.5  Floating rate of the higher of 10.6
1.7% per annum over 1.7% per annum over
1-month HIBOR or 1-month HIBOR or
the cost to the bank of the cost to the bank of
funding the borrowing funding the borrowing
—BRERBRTEAXKER —(EREBRITAERFEE
_ ERE1T% INEFE1.7%
RBTRIMERFZBEE RFTRARERE LB E
ZEER=E S E B
Floating rates ranging from 59.0 Floating rates ranging from 63.5
1.5%-1.7% per annum over 1.5%-1.7% per annum over
1-month London Inter-bank 1-month LIBOR
Offered Rate (“LIBOR") N
—BARARTEFFEER —fEARBBITRAEFEE
( MRERTEIEFEE] ) M FEFEI5%E17%
WA FERE15%E1.7% AR RS
ZEFBRE
Floating rate of the higher of 29.4  Floating rate of the higher of 34.1
1.7% per annum over 1.7% per annum over
1-month LIBOR or 1-month LIBOR or
the cost to the bank of the cost to the bank of
funding the borrowing funding the borrowing
—EARBRTEEHFE=E — A A REERITRAFER S X
105 FIE1.7% 3, AEFIET 7%
RITREIMERT Z2BEE RITBENREN I 2B &E
ZEFBRE IR
Secured bank borrowings Fixed rates ranging from 0.7 Fixed rates ranging from 1.4
without repayable on 1.4%-2.4% per annum 1.4%-2.4% per annum
demand clauses
W EAR SRR IF NPERE1.4%F2.4% NFEFR4%F2.4%
ZHEERRITEE ZEEF =X 2 BE A&
Secured other borrowings Fixed rates ranging from 3.0 Fixed rates ranging from 3.2
without repayable on 1.38%-2.16% per annum 1.38%-2.16% per annum
demand clauses
W 3% BRIE IR (R NFEFE1.38%F2.16% NFERE138%E2.16%
ZRHEREMEE ZBEEFR=E 2 BIE A =
107.9 1241l
HEBEBZEZRERAA TE--—FHHRE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EERBS@wmR DM (E)

Maturity profile:

The repayment terms of the borrowings without taking into account
the effect of repayment on demand clauses are as follows:

BT

R

EIEARIRBREZGTOFET B8
BE RN

30 June 31 December
2021 2020
—E--F —E-FF
AA=t+RH +TZA=+-—H
HK$ million HK$ million
HEER BEAT
Within 1 year NS 55.0 55.3
Between 1 and 2 years (VS 23.6 25.4
Between 2 and 5 years 2ES5F 7] 28.0 38.8
Over 5 years S5F A E 1.3 1.6
107.9 1211
Currency denomination: %A

30 June 31 December
2021 2020
—E--F —E_%F
AA=t+RH +TZA=+-—H
HKS$ million HK$ million
BHEER BEAT
Hong Kong dollars BT 15.8 18.9
United States dollars ETT 88.4 97.6
Japanese Yen H 3.7 4.6
107.9 12714

Charges on Group assets EEEEHT

Except for bank and other borrowings of approximately HK$3.7
million as at 30 June 2021 (as at 31 December 2020: approximately
HK$4.6 million), which were secured by personal guarantee of a
non-controlling interest of the Group, other bank borrowings were
secured by certain property, plant and equipment and right-of-use
assets.

The carrying amounts of assets pledged as security for borrowings
are as follows:

BRR - —FRNA=THZRITREAM
HEEHBTEEEL (R_F_FF+_-_H
=t+—H:%46BEET) UAEEIFFZER
a2 EATEREEMIN - HMIRTTEESE
%%?%%~%%&%ﬁ&ﬁ%%ﬁ%ﬁﬁ

BEECCEMEEZREENT

30 June 31 December

2021 2020

—B--F St 33

PSE = F A RS A= B

HK$ million HK$ million

HEET BEAETL

Property, plant and equipment ME - B M RE 22.9 24.6
Right-of-use assets EREEE 29.7 30.2
52.6 54.8

Ming Fai International Holdings Limited |
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Gearing ratio

The gearing ratio was calculated as net debt (borrowings less cash
and cash equivalents) divided by total equity. The gearing ratio was
not applicable to the Group as at 30 June 2021 and as at 31
December 2020.

Foreign currency exposure

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to Renminbi (“RMB"). The
Group currently does not deploy a foreign currency hedging policy.

The Group primarily sourced its raw materials in the PRC. The related
currency exposure with respect to RMB is managed through
increasing revenue denominated in the same currency.

Capital commitments and contingent liabilities

Details of the capital commitments as at 30 June 2021 is set out in
Note 26 to the condensed consolidated interim financial information.
The Group has no material contingent liabilities as at 30 June 2021.

BUSINESS REVIEW

The COVID-19 pandemic is the crisis that has the greatest impact on
daily lives in the 21st century. Physical distancing, physical quarantine
and related health and hygienic measures have seriously threatened
the stability and growth of the global economies. Among the major
economic sectors, the travel, tourism and aviation industries have
suffered the most. Although countries or regions around the world
are implementing extensive measures to respond to global health and
economic emergencies, the recovery of the aforesaid industries have
not yet reached the desired state, which has affected the Group’s
businesses.

Hospitality Supplies Business

Even though travel restrictions are being implemented and different
borders are reopening carefully due to COVID-19 pandemic, the
public are still cautious around the world. The statistics from the
recent publication by the United Nations World Tourism Organization
have shown that the international tourists arrivals (overnight visitors)
dropped by 65% in January to May 2021 over 2020. This sharp
decline represents a loss of some 147 million international arrivals
compared to the same five months of 2020. International travel is
slowly picking up from very low levels, though the recovery remains
fragile and uneven amid much uncertainty. Domestic travel is driving
the recovery of tourism in several destinations, especially those with
large domestic markets. Domestic air seat capacity in China has
already exceeded pre-crisis levels.

HEBBRERAR2F =

EEENRRE DN (E)

REBBLE

EEBRBLLEDRFER BEHRR2
FREEEEE) RULAERFTE R_F
—T—FRNAZFTHERZZE-_ZEF+=HA
—+—H BEABRHIITERANRAEES -

S EE J2l B
AEEMHEAARBE(TARE]) RENER
SN KR o AN SR B AU I ) TE S S I
% o

AEBEIZNFERBERMF - AAAR
K2E¥RARTEBIZMAEREEEZ
WAETTER -

EXRERERIREE

R-ZEZ—FNA=1+HZ2EREAEFHE
HNRERGA P BERNE26 - RZF
T—FRNAZ+TH AEEHMESAHIAE

5 o

E 3 JEI)

COVID-19ORRIT i+ — o A EEE
FERZANMEHE - B - FREERE M
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EHIRFREE2EEEAEBHSEE2HRER
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65% ° Wb 2B TR - B =T = T 4 [7) B
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EERBS@wmR DM (E)

Revenue from the Group’s hospitality supplies business for the six
months ended 30 June 2021 increased 14.5% to approximately
HK$447.7 million (for the six months ended 30 June 2020:
approximately HK$390.9 million), which contributed 74.9% (for the
six months ended 30 June 2020: 56.5%) to the Group's total
revenue. Gross profit from the hospitality supplies business increased
6.4% to approximately HK$86.7 million for the six months ended 30
June 2021 (for the six months ended 30 June 2020: approximately
HK$81.5 million). The segment’s gross profit margin decreased 1.4
percentage points to 19.4% for the six months ended 30 June 2021
(for the six months ended 30 June 2020: 20.8%).

Based on the “Analysis Report on Tourism Economic Operation in the
First Half of 2021" issued by the China Tourism Academy (Data
Center of the Ministry of Culture and Tourism), the estimated
domestic tourists and tourism revenue in the PRC were 2.355 billion
person-times and RMB1.95 trillion respectively in the first half of
2021, which were recovered to 77% and 70% respectively of the
same period in 2019. Hospitality supplies business revenue for the six
months ended 30 June 2021 from the PRC was approximately
HK$232.8 million (for the six months ended 30 June 2020:
approximately HK$106.3 million), representing 52.0% (for the six
months ended 30 June 2020: 27.2%) of the total hospitality supplies
business segment revenue.

Hospitality supplies business revenues for the six months ended 30
June 2021 from Hong Kong, the North America, Europe, other Asia
Pacific regions and Australia were approximately HK$76.6 million,
HK$47.5 million, HK$22.8 million, HK$57.9 million and HK$9.5
million (for the six months ended 30 June 2020: approximately
HK$83.6 million, HK$72.5 million, HK$54.0 million, HK$65.0 million
and HK$8.2 million) respectively, accounted for 17.1%, 10.6%,
5.1%, 12.9% and 2.1% (for the six months ended 30 June 2020:
21.4%, 18.5%, 13.8%, 16.6% and 2.1%) of the total hospitality
supplies business segment revenue respectively.

Operating Supplies and Equipment Business

According to the latest China Construction Pipeline Trend Report
from Lodging Econometrics, 113 hotels/17,830 rooms were newly
opened and came into service in China during the first quarter of
2021 and is forecasting a total of 901 projects/132,244 rooms and
966 projects/165,666 rooms to open in 2021 and 2022 respectively.
With the rising number of new hotel projects in China, revenue from
the Group’s OS&E business was approximately HK$72.7 million for
the six months ended 30 June 2021, representing an increase of
54.7% as compared with approximately HK$47.0 million for the six
months ended 30 June 2020, and contributing 12.2% (for the six
months ended 30 June 2020: 6.8%) to the Group’s total revenue.
Gross profit from the OS&E business increased by 43.2% to
approximately HK$16.9 million for the six months ended 30 June
2021 (for the six months ended 30 June 2020: approximately
HK$11.8 million). The segment’s gross profit margin decreased 2.0
percentage points to 23.2% for the six months ended 30 June 2021
(for the six months ended 30 June 2020: 25.2%).

Ming Fai International Holdings Limited | Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

For the six months ended 30 June 2021, OS&E business revenues
from the PRC and other markets were approximately HK$62.2 million
and HK$10.5 million (for the six months ended 30 June 2020:
approximately HK$26.7 million and HK$20.3 million) respectively,
representing 85.6% and 14.4% (for the six months ended 30 June
2020: 56.7% and 43.3%) of the total OS&E business segment
revenue respectively.

The long term re-order business from the customers is essential to
the growth of the Group’s OS&E business and the Group continues
to provide vertically-integrated services of hotel products purchasing
to build long-term cooperative relationship with customers.

Health Care and Hygienic Products Business

The Group has been continuing to produce disposable infection
control products such as medical equipment covers, as well as our
health care and hygienic products under our self-labeled brands
“Pasion”, “everybody LABO"” and “MING FAI". The products include
alcoholic instant hand sanitizers, all-purpose disinfectant sprays,
alcoholic disinfectant hand sprays, alcoholic disinfectant wet wipes,
3-ply disposable face masks, anti-bacterial hand soap and body wash,
sensitive care shampoo, conditioner, shower gel and body lotion,
shampoo bars, hand creams, sunscreens, facial oil control papers,
fragrance diffusers etc. Even in the post-pandemic era, the Group
believes that the health awareness raised by the public will not
decline. The Group shoulders the social responsibilities of
contributing to the public safety and considers that the production of
health care and hygienic products is still indispensable.

Revenue from the Group’s health care and hygienic products business
for the six months ended 30 June 2021 was approximately HK$77.2
million (for the six months ended 30 June 2020: approximately
HK$254.2 million), which contributed 12.9% (for the six months
ended 30 June 2020: approximately 36.7%) to the Group’s total
revenue. Gross profit from the health care and hygienic products
business was approximately HK$9.2 million for the six months ended
30 June 2021 (for the six months ended 30 June 2020: approximately
HK$97.5 million). The segment’s gross profit margin decreased 26.5
percentage points to 11.9% for the six months ended 30 June 2021
(for the six months ended 30 June 2020: approximately 38.4%).

For the six months ended 30 June 2021, the revenues of health care
and hygienic products business from the North America, Hong Kong
and other markets were approximately HK$40.8 million, HK$17.9
million and HK$18.5 million (for the six months ended 30 June 2020:
approximately HK$54.9 million, HK$49.8 million and HK$149.5
million) respectively, representing 52.9%, 23.2% and 23.9% (for the
six months ended 30 June 2020: 21.6%, 19.6% and 58.8%) of the
total health care and hygienic products business segment revenue
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EERBS@wmR DM (E)

OUTLOOK

Prolonged uncertainties in the global market

More than a year has passed since the outbreak of the COVID-19
pandemic in early 2020. After the introduction of the COVID-19
vaccines, the public thought that the pandemic has been gradually
controlled until the emergence of the more transmissible Delta
variant of COVID-19. With the uncertainties of macroeconomic risks,
effectiveness of vaccines on different variants of COVID-19,
continuing tensions between China and U.S., it is expected that the
Group's hospitality supplies business and OS&E business will continue
to undergo a huge challenge.

Steadily rising market conditions in the PRC

According to the “Analysis Report on Tourism Economic Operation in
the First Half of 2021" published by the China Tourism Academy
(Data Center of the Ministry of Culture and Tourism), the expected
domestic tourists and tourism revenue in the PRC will be 2.591 billion
person-times and RMB2.24 trillion respectively in the second half of
2021, which will be recovered to 88% and 76% respectively of the
same period in 2019. The inbound and outbound travels in the
second half of 2021 are expected to be better than that of the
corresponding period in 2020. Travel will still be one of the current
and future ways of pleasure seeking and relaxation, and travel
restrictions constrained by the COVID-19 pandemic are expected to
usher in a wave of retaliatory consumption when social distancing
measures are relaxed and China has administered more than a billion
doses of its COVID-19 vaccines. The Group’s hospitality supplies and
OS&E businesses in the PRC are expected to be gradually improved.

Strategies of health care and hygienic products
business

Even though the saturated supply and keen competition of the
disinfectant products in the global markets has led to a substantial
decline of the Group’s health care and hygienic products business
revenue in first half of 2021 as compared with the corresponding
period in 2020, this business segment had brought a new
enlightenment to the Group under the COVID-19 pandemic with the
increasing public awareness of hygiene. Looking ahead, the Group
will continue to diversify the product range and strengthen the
research and development with new technologies on our health care
and hygienic products. Except retailing them to our customers, we
also target to expand our sales channels to business organizations,
schools, hospitals etc. The Group will further develop our “Pasion”
brand with high-quality products and services, and seize any potential
opportunities for cooperation and business development.

Ming Fai International Holdings Limited | Interim Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Unstoppable environmental protection trend and
laws and regulations

As the world pays more attentions to corporate social responsibilities
and environmental protection laws and regulations, the Group’s
hospitality supplies business continues to face challenges. China has
set a goal to reach carbon dioxide emission peak by 2030 and realise
carbon neutrality by 2060, and will formulate specific action plans for
carbon emissions peaking by 2030. In the near future, the green and
environmental protection policies to be complied by the PRC hotel
customers will inevitably prompt the suppliers of hospitality supplies,
and even the entire hospitality supplies industry to upgrade
technology to provide green products and transform enterprises.

Competitiveness enhancement and margin
improvement

The Group will continue to develop its production base in Kingdom
of Cambodia (“Cambodia”) to reduce the production costs and the
impact of the China-US trade war, improve production efficiency,
and make good use of its own resources to enhance the
competitiveness of the Group. At the same time, the Group will
continue to implement a series of prudent and flexible policies and
strategies related to working capital management, business
development and cost control to strengthen financial conditions and
improve profit margins to provide internal stabilisers for the
development of the Group.

Exploration of new business opportunities

The Group will sustainably exploit business opportunities and
maintain good relationships with our long-term clients and
corporates, and also spend our concerns on exploring innovative
business strategies and plans to benefit the Group’s business
development. The Group will aim at grasping more market shares
and expanding product portfolio of business in various areas, which
can develop a diversification for daily operation.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group, including short-term
contract workers, was approximately 4,200 as at 30 June 2021. The
employee benefit expenses including Directors’ emoluments were
approximately HK$164.9 million for the six months ended 30 June
2021. The remuneration of employees (including the Directors) of the
Group are generally structured by reference to market terms and
individual merits, which is reviewed on a regular basis. The Group
also provides various other benefits to designated staff, including
discretionary bonus, social insurance or medical insurance, share
option scheme, share award scheme, continuing education and
training programmes. The Group also launched key performance
indicators assessment scheme and commendation annual award
scheme to boost individual performance and operational efficiency.

HEBBRERAR2F =

EEENRRE DN (E)

FECRRBZREAEERM

PEEERREMERSREAMRREERAED
ABER  AEENBEEEREKEER

Fe Pk & - ¢lEﬁMﬁﬁ&Eﬁ'_£M@ﬁF
MAZZE=ZFaEIEE IR Z
FHIEBRRTN  RER = F =5
PEREER B IZ6E EBITBRE - ETA
HE2E - RELEE R P EE TR ERRK
RAVEREBSHEMEER  EZEE
B IE A E R 1T EETT R AR AIREIRR
Em ERMPEER o

REBRFHIRIENBR

AEBESEBERBETIR (R #
REAESM - AREEEERA R H
XEZETRNTE REREERE UK
ZREHER RAKEBEABFED - F
B REBSEERT - ZINBEMBEEE

HEFESEIE  EHERLKAZES AR
B DR AR AN A B - LA ISR B 7 A0 K 2 &

RO BAEEEREETRERE -

KRR

AEBBFERBNEE BRHXP A
ERHRFBRIEAR  ABOREAFOE
R NGt E - AESANEEHERER
AEBAKARETSNE  STRAEXBH
IBRRAEMRMES  HMITEZTIENBEERE
TEE -

BB & & B

RZBE-_—EXA=1H AEENHNEELE
H(BREHAHTIAN) 4,200 - HE—
T-—FXXA=ZTHLEREAR EERAHF
T (8 %é%%\i)iﬁmmﬁﬁﬁ;am PN
EEE(BEEE) 2HH—RIHI2BMHK
FAEEABEMEE Im,ﬁﬂﬂfﬁ*ﬁﬂ“ PiN
SENMBTEIRBSZEEMES 21
BB  t2REBNEBERE  BRET
2 B fn 2B T & - Ff%ﬁza&imﬂlﬁko
ANEETETHEBEIEETZTEIREE

FeAREt 8 DAEFHE B EARE REER

—Fh R

L]
[

13



14

CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERKREMEN

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of the Directors
in shares, underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the “Model Code for
Securities Transactions by Directors of Listed Issuers” as set out in
Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) (the “Model Code”) were as
follows:

EERAQRFAREEBEZBERS -
HEROREEE 2 EERKXE

RZEZ_—FXA=Z+H BFRARAHK
HEEMAEEE CEx RLFESLBEED ([
F R EEED]) EXVER) 2 B - BRI D
RE#EET  BHELZAREES MBS GG
FIEATEFz2ELMAPRERERTE
HERSGFERAR (BT EH LETH
BI(TEMRB) M s +FrEid LT AE
FETEHFRHHNZLESTAD (MZESFA)
BAARBIRERI 2R RABIAT

Long positions in Shares and underlying Shares RROREERGD ZEFE
Number of
underlying
Shares held
under equity
derivatives
Number of Shares held (Note 1)
DR A ST4E
I8REZ
HERRAHE
EERHMAER (ha1)
Approximate
percentage of
Corporate issued Shares
Personal Family Interests Personal (734,262,697
Interests Interests (interests of Interests Shares)
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2021
RZB=-%
~A=1H
ERTRA
BAER Rk EEES BARS (734,262,697
EEns (BEZEBA) (REER) (ZELEER) (EREEA) @5t ZBABL T
Mr. CHING Chi Fai 17,444,000 - 197,666,200 - 215,110,200 29.30%
BERLE (Note 2 & 3)
(H#2k3)
Mr. CHING Chi Keung 4,000,000 - 32,499,600 - 36,499,600 4.97%
BERLE (Note 3)
(Hii23)
Mr. LIU Zigang 4,000,000 - 20,057,200 - 24,057,200 3.28%
2FHI%E (Note 4)
(Hii24)
Mr. CHING Tsun Wah 3,734,000 775,000 - - 4,509,000 0.61%
REELE (Note 5)
(#13#5)
Mr. KEUNG Kwok Hung - - - 1,158,000 1,158,000 0.16%
ZEELE
Ms. CHAN Yim Ching - - 32,499,600 - 32,499,600 4.43%
BB L (Note 3)
(Hi23)
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

TEERRAEMESR (&)

Number of

underlying

Shares held

under equity

derivatives

Number of Shares held (Note 1)

NRASTE

IAKEZ

HERGHE

FERGEA (Biet1)
Approximate
percentage of
Corporate issued Shares
Personal Family Interests Personal (734,262,697
Interests Interests (interests of Interests Shares)
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2021
RZB=-%
AA=t1A
BRITRG
HAESD EQY o *E R fBA RS (734,262,697

s (BREBA) (BBREER) (EREEEA) #it ZENEIR

Mr. HUNG Kam Hung Allan 600,000 - - 600,000 0.08%

Hmtns

Mr. MA Chun Fung Horace 600,000 - - 600,000 0.08%

SikgEE

Mr. NG Bo Kwong 600,000 = — 600,000 0.08%

REREE

Notes: Bt -

1. These underlying Shares held under equity derivatives represented the 1. IEARATET ARG ZHERG AR
share options granted by the Company (being regarded as unlisted AIRHZBERE (RRANEMEE I
physically settled equity derivatives). Details of the share options granted TRATETR) BTES2HERESE
to the Directors are set out in the section headed “Share Option Scheme” AR E [HERE S —6 -
of this report.

2. 165,166,600 Shares were held by Prosper Well International Limited, 2. 165,166,600% % 15 FProsper Well International
which was wholly-owned by Mr. CHING Chi Fai. Limited$ B - MZ A A BREBEEEE

BE -

3. 32,499,600 Shares were held by Targetwise Trading Limited, which was 3. 32,499,600% % 10 BHTargetwise Trading
owned as to 50%, 19.23% and 30.77% by Mr. CHING Chi Keung, Limited#$ B * MZ AR HEERTAE - PR
Ms. CHAN Yim Ching and Mr. CHING Chi Fai respectively. BRTREEBEEDFIHEAES0% * 19.23%

}30.77 % &% ©

4, 20,057,200 Shares were held by Favour Power Limited, which was 4. 20,057,200/ f% 13 FaFavour Power Limited#F
wholly-owned by Mr. LIU Zigang. A MEZARBHEFRIEEEEHRE -

5. 775,000 Shares were held by Ms. SO Wai Yin Tracy, the spouse of 5. 775,000 RO R IREEXRE L EBHEEE

Mr. CHING Tsun Wah.

Save as disclosed above, as at 30 June 2021, none of the Directors
had any interest or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
EREBRAEMER (F)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2021, so far as it was known by or otherwise notified
by any Director, the interests and short positions of the substantial
shareholders and other persons (other than a Director), in Shares and
underlying Shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

ABEREHEMALTREQE RS
RERRD 2 EERKXR

R-F-_—FXA=1TH SEMEEHMA
BHWEAEM T N EBE - KRER K EAM
AL (B=RINRBORBEAROTHES
ARARBEZ L EGRIIE3B6GRAETHRE
MERMA 2R RBMT

Long positions in Shares RGP ZEFR
Number of Shares held
BERAHA
Approximate
percentage of
Corporate issued Shares
Personal Family Corporate Corporate Interests (734,262,697
Interests Interests Interests Interests (interests of Shares)
(beneficial (interests of (beneficial (investment controlled as at
Name owner) spouse) owner) manager) corporation) Total 30 June 2021
RZB=-%
~A=1H
ERTRH
BARE RRES EEER EEER EEES (734,262,697
28/1t% (BEREBA) (BEER) (BEZERA) (RERE) (FEEEREZR) @ ZEAEsk
Prosper Well International Limited (Note 1) - - 165,166,600 - - 165,166,600 22.49%
Prosper Well International Limited (#727)
Ms. LO Kit Ling (Note 1) - 215,110,200 - - - 215,110,200 29.30%
BRR T (Hit1)
Mr. David Michael WEBB (Note 2) 38,119,173 - - - 64,864,827 102,984,000 14.02%
David Michael WEBBZC A (#122)
Preferable Situation Assets Limited (Note 2) - - 64,864,827 - - 64,864,827 8.83%

Preferable Situation Assets Limited (#/z22)
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Notes:

1.

CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

165,166,600 Shares were held by Prosper Well International Limited,
which was wholly-owned by Mr. CHING Chi Fai (an Executive Director and
the Chairman of the Company). 32,499,600 Shares were held by
Targetwise Trading Limited, which was owned as to 30.77% by Mr. CHING
Chi Fai. Mr. CHING Chi Fai also beneficially held 17,444,000 Shares.
Ms. LO Kit Ling, being the spouse of Mr. CHING Chi Fai, was deemed to
be interested in the 215,110,200 Shares in which Mr. CHING Chi Fai
interested.

Based on the disclosure of interests notice of Preferable Situation Assets
Limited with the date of relevant event on 10 July 2017 received by the
Company, 58,035,665 Shares were held by Preferable Situation Assets
Limited, which was wholly-owned by Mr. David Michael WEBB,
representing 8.00% of the issued Shares as at that day. Based on the
disclosure of interests notice of Mr. David Michael WEBB with the date of
relevant event on 10 January 2020 received by the Company, 64,864,827
Shares were held by Preferable Situation Assets Limited, which was
wholly-owned by Mr. David Michael WEBB, who also beneficially held
38,119,173 Shares. Save as disclosed above, no further respective
disclosure of interests notices of Mr. David Michael WEBB and Preferable
Situation Assets Limited with the date of relevant event on or before 30
June 2021 were received by the Company.

Save as disclosed above and in the section headed “Directors’
interests and short positions in shares, underlying shares and
debentures of the Company and its associated corporations” of this
report, as at 30 June 2021, so far as it was known by or otherwise
notified by any Director, none of the substantial shareholders and
other persons (other than a Director), had any interest or short
positions in Shares and underlying Shares as recorded in the register
required to be kept under Section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
EREBRAEMER (F)

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme on 5
October 2007. Particulars of movements in the share options during
the six months ended 30 June 2021 were as follows:

BRETE

ARARN_ZZLF+ARRBHRMERA—
HERETE - RNEBE—_T-_—FRA=T
BIEANER  BEREZEBFEBENT

Number of share options
BREHA
Outstanding Granted  Exercised  Cancelled Lapsed Outstanding
asat during during during during asat
Exercise 1 January the the the the 30 June
Grantee Date of grant Exercise period price 2021 period period period period 2021
R-B=-f H-R=-%
-B-H A B B Bk RA=tA
ARA RiLpH Gip:d) ﬁﬁ% GESNY Ri fite il XM ERE
HK
A
Directors
EZ
Mr. KEUNG Kwok Hung 04-09-2012 09-09-2012 to 08-09-2021 0.62 579,000 - - - - 579,000
ZEERE “T-CEAARA ZE-CEAANRE
“T-FAANR
04-09-2012 09-09-2013 to 08-09-2021 0.62 579,000 - - - - 579,000
“E-CEAARA ZE-CEAANRE
ZTZ-FAANR
Employees
£5
In aggregate 04-09-2012 09-09-2012 to 08-09-2021 0.62 844,000 - - - - 844,000
&t “T-CERARA ZE-CEAANRE
“T-FAANR
04-09-2012 09-09-2013 to 08-09-2021 0.62 844,000 - - - - 844,000
“T-CEAARA ZE-ZEAANRE
“ZT-EAANA
04-09-2012 04-09-2013 to 03-09-2022 0.62 225,000 - - - - 225,000
“T-CERARA ZT-ZEAAEAZ
i Sy S
04-09-2012 04-09-2014 to 03-09-2022 0.62 337,000 - - - - 337,000
“E-ZENARA ZE-MEAARAZR
i Sy S
Total 3,408,000 - - - - 3,408,000
it

SHARE AWARD SCHEME

On 23 September 2016, the Company adopted the Share Award
Scheme in which the Group’s employees, Directors, consultants or
advisers will be entitled to participate. During the six months ended
30 June 2021, no Shares were acquired from the market by Bank of
Communications Trustee Limited (“the Independent Trustee”), which
is independent and not connected with the Company. No Shares
have been granted to eligible persons under the Share Award Scheme
up to the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

The objectives of the Share Award Scheme are (i) to recognise the
contributions by certain eligible persons; and (ii) to offer suitable
incentives to attract and retain targeted talents and personnel for the
continuance of operations and future development of the Group.

The Share Award Scheme shall be subject to the administration of
the Board and the Independent Trustee in accordance with the
scheme rules and the trust deed of the Share Award Scheme. Subject
to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of ten
years commencing on its adoption date (i.e. 23 September 2016).

The Board shall not make any further award of awarded Shares
which will result in the nominal value of the Shares awarded by the
Board under the Share Award Scheme exceeding 5% of the issued
share capital of the Company from time to time. The maximum
number of Shares which may be awarded to a selected person under
the Share Award Scheme shall not exceed 1% of the issued share
capital of the Company from time to time.

Details of the Share Award Scheme were set out in the announcement
of the Company dated 23 September 2016.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2021, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2021, the Group has complied
with all the code provisions in the “Corporate Governance Code”
(the “CG Code"”) as set out in Appendix 14 to the Listing Rules,
except the deviation of the following code provisions of the CG
Code:

o Code provision A.2.1: the Board has not appointed an
individual to the post of chief executive officer up to the date
of this report and the role of the chief executive officer has
been performed collectively by all the Executive Directors of
the Company, including the Chairman of the Company. The
Board considers that this arrangement allows contributions
from all Executive Directors of the Company with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies.

o Code provision E.1.2: with the COVID-19 pandemic and the
travel restrictions in place in the PRC and Hong Kong
respectively, the Chairman of the Board did not attend the
annual general meeting of the Company held on 26 May
2021.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises four Independent Non-Executive Directors of the Company
with written terms of reference in accordance with the requirements
of the Listing Rules. The Audit Committee has reviewed the Group’s
unaudited condensed consolidated interim results for the six months
ended 30 June 2021.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
EREBRAEMER (F)

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted the Model Code as its code of conduct
regarding Directors’ securities transactions on 5 October 2007.
Having made specific enquiries to all Directors of the Company, all
Directors of the Company confirmed that they have complied with
the required standard as set out in the Model Code for the six
months ended 30 June 2021.

DISCLOSURE OF INFORMATION OF DIRECTORS
UNDER RULE 13.51(B)(1) OF THE LISTING RULES

Mr. MA Chun Fung Horace is an independent director of Nova Vision
Acquisition Corp., the shares of which are listed on the National
Association of Securities Dealers Automated Quotations (NASDAQ)
since 6 August 2021.

INTERIM DIVIDEND
Dividend Policy

The Board intend to strike a balance between maintaining sufficient
capital to grow the business of the Group and rewarding the
shareholders of the Company (the “Shareholders”). The declaration
and payment of any dividends by the Company would be subject to
the Board'’s decision and any final dividend for a financial year of the
Company would be subject to the Shareholders’ approval. The
decision to declare or to pay any dividend, and the amount of any
dividends, will depend on the Group’s earnings, financial condition,
cash requirements and availability, and any other factors the Board
may consider relevant. These factors and the payment of dividends is
at the discretion of the Board and the Board reserves the right to
change its plan on any future payment of dividends. The payment of
dividend is also subject to any restrictions under the laws of Hong
Kong and the Cayman Islands and the Articles of Association of the
Company.

Dividend

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2021.

Ming Fai International Holdings Limited | Interim Report 2021

EEETESERZZEESR
RoZetrE+ARA AQARKEES
BEAESRITELER S ZIRTRA - &
ANFRBERELBTENE  AARR
EEERAREONBE S - —E~A
=+ A ANE A BT EETRIFAER Y BT
BiE FHRAE1351B)(NNEEE
BRZIKE

5 ¥R I& 55 & BNova Vision Acquisition Corp.
(ERmhBE=_Z=—FNANAREEHEZ

HESFXZEHE 8 BRE RS (RETER)
EM)ZBIESE -

RHARE

B BB R
ESERAENXBURGERTRAANS
ARE (TRE)) @62 G TE -
ETTH& ZEIRRIKRBEGEHRNES=E

LM AR A BB R 2 A R AR B
J&b"\ﬂxﬁzmﬁ o Bk 3K B AERIALE
EAAI A Z%%Em/jiﬁﬁH#HX/j&EAZK%.
A B S HOR - BEREAGHHRE - LA
MREZEAE E?ﬁﬂﬁﬁ%ﬁ’]&ﬁﬁ@l% i
FRELREEZRETRESTENITRE R
E=ZeRBIRNETMARRKREIKESE 2
A - B 2R BT RS R 8RSk
ARARRE 2 B ERABRIRE 2 ERBR I o

rl]]} rm} ]]]E} -E‘f i

NiﬁNw%
Z B S ST 3 Tl B

9=

EERYTRERBE "B —4FXNA=+
1L 1B R B ] FR B -



INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

Jaxd ~
HHEASRREEEER
(Unaudited) (Audited)
(REBER) (&E7)
30 June 2021 31 December 2020
bt Gl :3 —TFF
AA=1H +=-—RA=+—H
Note HK$'000 HK$'000
et TER FHT
ASSETS EE
Non-current assets FRBEE
Goodwill BE 10 10,297 10,633
Property, plant and equipment ME - BB MRE 7 442,285 450,971
Right-of-use assets FREEE 8 108,512 111,707
Investment property REWE 9 15,608 15,451
Intangible assets BYEE 11 790 773
Deferred income tax assets BB HEE 2,721 2,703
Other non-current assets Hip3EmEEE 11,559 11,991
Investment in an associated company KRS ARNEE 5,609 5,831
Investments in joint ventures NE &R ENRE 323 387
Other financial assets at BB ARSI R 2
amortised cost HiemEE 215 308
Total non-current assets FRBEERRE 597,919 610,755
Current assets RBEE
Inventories FE 230,590 241,670
Other current assets HtREEE 61,873 41,130
Tax recoverable CIE k] 368 469
Other financial assets at B AT BR 2
amortised cost Hth & mEE 15,520 12,390
Amounts due from joint ventures Bl G & ¥ RIE 553 581
Amount due from an associated company gl — B4 A 708 13 977 2,969
Trade and bills receivables ERESGETIRER 12 407,110 499,531
Short-term bank deposits BERITER 14 - 986
Cash and cash equivalents HeRIREZSEIER o] 341,572 392,954
Total current assets RBEEAR 1,058,563 1,192,680
Total assets EEAH 1,656,482 1,803,435
EQUITY B
Equity attributable to owners of VA UNCIE 2= DN
the Company L&
Share capital AR 16 7,343 7,343
Reserves & 1,173,831 1,216,023
Interim/final dividend proposed BETH/ RERE 25 - 11,014
1,181,174 1,234,380
Non-controlling interests JEFE AR RE 25 (44,654) (42,046)
Total equity HRER 1,136,520 1,192,334
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

THERESEERER (&)

(Unaudited) (Audited)
(REEER) (BE%)
30 June 2021 31 December 2020
bl Gl :3 —TZFF
ANAZ=1H +-A=+—H
Note HK$'000 HK$'000
Wiz THERT FET
LIABILITIES =4
Non-current liabilities ¥REBEE
Deferred income tax liabilities BEFmEHas 5,158 5,412
Other non-current payables HihIER B EN FIB 9,854 10,363
Borrowings g 18 2,867 3,380
Lease liabilities HEARE 8 3,518 4,998
Total non-current liabilities  smmefes 21397 24.153
Current liabilities hRBEE
Trade payables ENESBER 19 118,870 137,954
Accruals and other payables Bt E R R EMmENFTIE 240,094 284,514
Current income tax liabilities BEfmEHas 12,563 24,031
Borrowings gty 18 105,079 117,721
Lease liabilities HEARE 8 4,310 5,035
Loans from non-controlling interests REFEZERERZER 17,451 17,518
Dividends payable e B 198 175
Total current liabilites ~~~~~ #"BAfe® 0 4855 586,948
Total liabilities R4S 519,962 611,101
Total equity and liabilities BEZREE 1,656,482 1,803,435

The above interim condensed consolidated balance sheet should be
read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FHERSRE 2HE WS K

(Unaudited)
(REBER)
Six months ended 30 June

BEAA=tTHILAMEA

2021 2020
—B--f —T_TF
Note HK$'000 HK$'000
k3 THER THT
Revenue A 6 597,582 692,078
Cost of sales HEKAK 20 (484,759) (499,465)
Gross profit ERH 112,823 192,613
Other income H A e A 21 3,782 17,638
Distribution costs DA 20 (86,868) (83,552)
Administrative expenses THEX 20 (50,440) (54,344)
Net impairment losses on financial assets & B A& BAERBEEH 20 (26,679) (9,311)
Operating (loss)/profit g (FE) B (47,382) 63,044
Finance income A 22 741 341
Finance costs G RKA 22 (1,280) (1,558)
Share of (loss)/profit of an associated EfE—MmE AR (ER),/
company piagl (154) 211
Share of losses of joint ventures EEE2CEER (64) (37)
(Loss)/profit before income tax Kt FrEB A (BR),/ &R (48,139) 62,001
Income tax expenses FIiEHAY 23 (1,315) (16,302)
(Loss)/profit for the period Mk (ER),/ B (49,454) 45,699
Other comprehensive loss Hitt2EE#E
Items that may be subsequently HENFEEHHEE
reclassified to profit or loss Bz ZEH
Currency translation differences EhEER 4,573 (6,692)
Realisation of exchange reserve upon fRE— RPN B A Al 235
dissolution of a subsidiary 0E 5 - (6,490)
Total comprehensive (loss)/income HR2E(ER)/
for the period e %5 48 58 (44,881) 32,517
(Loss)/profit for the period EEER (ER) w5
attributable to:
Owners of the Company ViN/N ﬁﬁﬁ)\ (46,927) 47,211
Non-controlling interests FEPE AR 2 (2,527) (1,512)
(49,454) 45,699
Total comprehensive (loss)/income EEHAZE (FE)/
for the period attributable to: &k
Owners of the Company ARAEEA (42,273) 33,418
Non-controlling interests FiEi iR (2,608) (901)
(44,881) 2,517
(Loss)/earnings per Share attributable &2 FEE A
to owners of the Company EEER(BR) /27
(expressed in HK cents) (B 5IR)
Basic E-WIN 24(a) (6.4) 6.5
Diluted %% 24(b) (6.4) 6.5

The above interim condensed consolidated statement of comprehensive I it /b #3 £§ R Z?E\%@H&m%zfg [ k& B 2
income should be read in conjunction with the accompanying notes. MiFE— GBI %
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
CR 3% § S

A 8 £ BB 4R

Attributable to owners of the Company

KRAREAER
(Unaudited)
(REER)
Shares held
for the
share award Non-
Share scheme (the Share Other controlling Total
capital  “Scheme”)  premium reserves  Sub-total interests equity
ARA
RBTE
([&H81)
Rx  #5zBf  RBEE  HtkE Mt FERES BER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T Tin Tin T T TEn T
Balance as at 1 January 2020 RZBZ55-B-B2&H 73483 (6,051) 613,261 553863 1,168,416 (37,510) 1,130,906
Total comprehensive income/(loss) Br2aks/ (58)
for the period ag = - - 33,418 33,418 (901) 32517
Transactions with owners, REEANETZRS
in their capacity as owners (ABEASH)
Dividends relating to 2019 RZBZBESH
paid in 2020 “E-57RE = = - (21,865) (21,865) - (21,865)
Balance as at 30 June 2020 RZBZSERB=THZEH 7343 (6,051) 613,261 565,416 1,179,969 (38411) 1,141,558
BalanceasatfJanuary 2021~ R=BI-F-A-BRRR 738 (6051) 613261 619827 1234380 (2046) 1192334
Total comprehensive loss Br2EER
fortheperiod 2 S T T - W) (@am) (2608 (44881)
Transactions with owners, REEAETZRS
in their capacity as owners (ARBEASH)
Dividends relating to 2020 AZB--F3f
paid in 2021 “BCREIRS - - - (10,933) (10,933) - (10,933)
Balance as at 30 June 2021 RZB--EXB=THZEH 7,343 (6,051) 613,261 566,621 1,181,174 (44,654) 1,136,520
The above interim condensed consolidated statement of changes in kit /F H3 Eﬂi ERETEEREERBEH 2
equity should be read in conjunction with the accompanying notes. MaE— R E
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

PHERGERERER

(Unaudited)
(RBER)
Six months ended 30 June
BEAA=TRHLREA

2021 2020
—B--f et 23
HK$'000 HK$'000
TERT AT
Cash flows from operating activities = REFEHzHEHE
Cash generated from operations REXBMERS 2,276 64,071
Interests paid BRFE (1,280) (1,558)
Income tax paid BRMEH (12,773) (27,422)
Net cash (used in)/generated from BT (FFR) /s
operating activities e FE (11,777) 35,091
Cash flows from investing activities RETBZHERE
Purchase of property, plant and equipment EE A% - BE M &k (17,360) (54,184)
Purchase of intangible assets BABREE (452) (502)
Proceeds from disposal of property, HEWE  BER
plant and equipment REEFTEZE 474 339
Payment for equity investment BRAIEE 2 (5% - (550)
Interests received RE € RS 741 341
Short-term bank deposits with JHABR=AZ
maturity over three months RHRITER 986 2)
Net cash used in investing activities RETBRARSFE (15,611) (54,558)
Cash flows from financing activities METHRERE
Proceeds from borrowings BEREZRA - 78,845
Repayments of borrowings BREE (12,999) (11,421)
Principal elements of lease payments MEFFRESKHD (2,675) (3,172)
Dividends paid to Company’s shareholders 2 <A & B 3 2 B 2 (10,910) (21,857)
Proceeds from loans from REFEREZETZ
non-controlling interests A 33 -
Net cash (used in)/generated from BMEEE (FiR)/ g
financing activities e FE (26,551) 42,395
Net (decrease)/increase in cash and BeRBELEEER
cash equivalents (B2D)/ #mEE (53,939) 22,928
Cash and cash equivalents at Bz BekRe
the beginning of the period ZEER 392,954 348,849
Exchange gain/(loss) on cash and RekReEEBERZ
cash equivalents 5 W (EE) 2,557 (2,564)
Cash and cash equivalents at HRzBEE KBS
the end of the period ZEHEH 341,572 369,213

The above interim condensed consolidated statement of cash flows i HiEERRG AR S REE EERBEN 2
should be read in conjunction with the accompanying notes. Ms— OB % -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
BHGETHBBEENNE

GENERAL INFORMATION

Ming Fai International Holdings Limited (the “Company”) is an
investment holding company. The subsidiaries of the Company
are principally engaged in manufacturing and trading of
hospitality supplies products, trading of operating supplies and
equipment and manufacturing and trading of health care and
hygienic products.

The Company was incorporated in the Cayman Islands on 29
May 2007 as an exempted company with limited liability under
the Companies Law (2007 Revision) of the Cayman Islands. Its
registered address is at the offices of M&C Corporate Services
Limited, P.O. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information
is presented in thousands of units of Hong Kong dollars
("HK$'000"), unless otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the board of directors of the Company (the
“Board”) on 26 August 2021.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

The condensed consolidated interim financial information is
for the Group consisting of the Company and its subsidiaries.
This condensed consolidated interim financial information
for the six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. This condensed consolidated
interim financial information does not include all the notes of
the type normally included in annual consolidated financial
statements. Accordingly, this condensed consolidated interim
financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31
December 2020, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2020, as described in those annual consolidated
financial statements, except for the estimation of income tax
and the adoption of new and amended standards as set out
below. Income tax expenses for the interim periods are accrued
using the tax rate that would be applicable to expected total
annual earnings.

Amended standards adopted by the Group

A number of amended standards became applicable for the
current reporting period and they did not have material impacts
on the Group. The Group did not have to change its accounting
policies or make retrospective adjustments as a result of
adopting these amendments.

Impact of new and amended standards issued
but not yet applied by the Group

Certain new and amended standards have been issued but
are not mandatory for application in the current reporting
period. The Group did not early adopt these new and amended
standards in the current reporting period and they are not
expected to have a material impact on the Group in the
current or future reporting periods and on foreseeable future
transactions.

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgments, estimates
and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these
estimates.

In preparing this condensed consolidated interim financial
information, the significant judgments made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

EEER

RHMBERME (F)

5 FINANCIAL RISK MANAGEMENT

(a)

(b)

(c)

Ming Fai International Holdings Limited |

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, interest
rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2020.

There have been no changes in the financial risk management
of the Group since year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

The Group’s finance department includes a team that
performs the valuations of financial assets and financial
liabilities required for financial reporting purposes. As part
of the valuation process, this team reports directly to the
chief financial officer. External valuers will be engaged, if
necessary.

The different levels of the financial instruments have been
defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the date
of the event or change in circumstances that caused the
transfer. There were no transfers between Levels 1, 2 and 3
during the period.

Interim Report 2021

5

M RERE?

(a)

(b)

(c)

MEEREER
AEBEBAZSRBYBERR : T
B R (BIESMNE R B - B R & kR
&{TWH 2)  EERRNRREE
TRk -
AEAGEPHRPBEERALRERE

FEMBHREMTZ AV BER
BHEMMBESRE  YRERXK
SEBE_T_THE+_A=1—
BIEFE2FERFEAMBRER 6

BE o

BERE  AEBEZHMBRRER
I AT R o

REE SR

BEERML - EHMBEIEHIEM
ﬁfﬁﬂiumﬁlﬁékmﬁ@]

AP ELE

REEPBLEE KT ERE

ETHBETREERERAERE
MEE - REEBRES  HEKE
BERERVBEER URERE
iR = BE SN AR {4 (2 A

MBEIANTRBERAELT

e HEEEXEBENEERTS
ZHE(RERAR) (F—R) -

. — R BEEZRE AN
éfé‘}zﬁﬁz—ﬁﬂmﬁ% (BN
EFRR) Sk (BR B ER)
BABRE(F=MR) °

o WIERABERERMSHHE (A
THBRBABB) NEES
BEZBABE(FE=ZH) °

REB2BRINERER 2 =M

RIERE(E2ELER ﬁﬁu”’“jr@f‘

HzBAREL  -KBA -
=RZEBEES -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 FINANCIAL RISK MANAGEMENT (continued)

(c) Fair value estimation (Continued)

Level 2 fair value of completed investment property has
been generally derived using the sale comparison approach.
Selling prices of comparable properties in close proximity
are adjusted for differences in key attributes such as
property size. The most significant input into this valuation
approach is price per square foot. There were no other
changes in valuation techniques during the period.

The fair values of the following financial assets and
liabilities approximate their carrying amounts:

e Other financial assets at amortised cost

e Amounts due from joint ventures

e Amount due from an associated company
e Trade and bills receivables

e  (Cash and cash equivalents

e  Borrowings

e Lease liabilities

e  Trade payables

e Accruals and other payables

e Loans from non-controlling interests

e Dividends payable
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Board. The Board reviews the Group's internal reports in order
to assess performance and allocate resources. The Board has
determined the operating segments based on these reports.

The Group is principally engaged in manufacturing and trading
of hospitality supplies products (“Hospitality Supplies Business”),
trading of operating supplies and equipment (“OS&E Business”),
and manufacturing and trading of health care and hygienic
products (“Health Care and Hygienic Products Business”). From
a geographical perspective, the Board assesses the performance
based on the Group's revenue by geographical location in which
the customer is located. There are three reporting segments for
the Group: (i) Hospitality Supplies Business; (ii) OS&E Business;
and (iii) Health Care and Hygienic Products Business.

The Board assesses the performance of the operating segments
based on a measure of (loss)/profit before income tax, share of
(loss)/profit of an associated company and share of losses of
joint ventures.

Information provided to the Board is measured in a manner
consistent with that of the condensed consolidated interim
financial information.

Sales between segments are carried out at normal commercial
terms. Depreciation and amortisation charges are apportioned
with reference to respective segment revenue from external
customers. Assets and liabilities of the Group are allocated by
reference to the principal markets in which the Group operates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHRGETHMBENME (&)

(Unaudited)

7 ME -BERRE

(Unaudited)

(REERZ) (REEZ)

2021 2020

—E-—F —EFF

HK$'000 HK$'000

THExT FH&T

Net book value as at 1 January R—A—BZEEFE 450,971 400,631
Additions //J\\E 17,360 58,362
Disposals nfi(= (593) (485)
Depreciation (Note 20) e (/f/f;fzo) (27.602) (23,328)
Exchange differences M o, =58 2,149 (4,367)
Net book value as at 30 June RANB=+HZEEFE 442,285 430,813

As at 30 June 2021, certain property, plant and equipment with
an aggregate carrying value of approximately HK$22,937,000
(as at 31 December 2020: approximately HK$24,635,000) were
pledged as securities for banking facilities of the Group (Note
18).

RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The interim condensed consolidated balance sheet shows the
following amounts related to leases:

R-ZE-_—&FXA=+H &#T#S
M1E 4922,937,0008 T (R =_FF
+=—A=+—8": %’724635000/%71:)
2% BERIXEEEREALER
IRITREE 2348 (FF7E18) -

EREEEREERE

PR RSRAEERBRIIRATER
EHEBENERE

(Unaudited) (Audited)
(REERZ) (&%)
30 June 2021 31 December 2020
—B-—& ZTE-FHF
ANAH=+H F=BE=T—E
HK$000 HK$'000
THET FET

Right-of-use assets ERAEEE
Office premises WMAEYZE 92,222 93,204
Factory Buildings BEEF 16,070 18,203
Warehouse BE 220 300
108,512 111,707

Lease liabilities HEAE

Current mE 4,310 5,035
Non-current FEm & 3,518 4,998
7,828 10,033

As at 30 June 2021, certain right-of-use assets with an
aggregate carrying value of approximately HK$29,654,000 (as
at 31 December 2020: approximately HK$30,204,000) were
pledged as securities for banking facilities of the Group (Note
18).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

INVESTMENT PROPERTY

BHGETHMBENNE (F)

9 REWE

(Unaudited) (Unaudited)

(REEER) (REEFEZ)

2021 2020

—E-—F —ET-FHF

HK$'000 HK$'000

FET FAT

Net book value as at 1 January R—A—AZEEFE 15,451 13,707
Exchange differences fEHZER 157 (245)
Net book value as at 30 June RANA=+BZ2EEFEE 15,608 13,462

Independent valuation of the Group’s investment property was
performed by the valuer, Asset Appraisal Limited, to determine
the fair value of the investment property as at 31 December
2020. As at 30 June 2021, the directors of the Company
considered that the carrying amount of the Group's investment
property, which is carried at revalued amount, does not differ
significantly from its fair value at the balance sheet date.

The fair value measurement information for the investment
property in accordance with HKFRS 13 is given below:

(a) Fair value hierarchy

AEEREMECHGEEMPHEEE
FEBEMBRAREITEYGEE  UE
FEREYER T _TE+=-_A=+—
BZAFE R-ZE-—F~A=+
B ARRAEERE AEEREGRS
EARNKEENREABERLEEAN
NFEEREEBAER -

REBEMBERELENEIIRZIREY
EZRFEAEEHRFINET

(a) 2FEER

Fair value measurements

as at 30 June 2021 using

R-2B=--$XA=+H
DNFEFE(RATREEL)

Quoted price Significant
in active other Significant
markets for observable  unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
HEEE HthEBEH EEW
E B AER THEE
miZHNRE WARE WARE
(88—#) (BB=#) (B=4)
HK$'000 HK$'000 HK$’000
THET THET THET

Recurring fair value measurements: #& & &N F(EE £ -

Investment property REME - 15,608 -
HEBEBZEZRERAA TE--FHRHPRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRAGETRTBERME (&)

9 |INVESTMENT PROPERTY (Continued) 9 KREWEmw
(a) Fair value hierarchy (Continued) (a) 2 FERE& @)

Fair value measurements

as at

31 December 2020 using

R-—E2-_ZTF+_-_HF=+—H
AFEFHERUATEEED)

Quoted price Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
AR & E HihEZ# B2
N AR A BE
R 10k ¢k i A BUE % A BUE
(B—%&) (F=#&) (F=8)
HK$'000 HK$'000 HK$'000
FHET FHET FHET

Recurring fair value measurements: &= A Ea &

Investment property REYE - 15,451 -

The Group’s policy is to recognise transfer into and transfer
out of fair value hierarchy levels as of the date of the event
or change in circumstances that caused the transfer. There
were no transfers between Level 1, 2 and 3 during the
period.

Level 2 fair value of completed investment property
has been generally derived using the sales comparison
approach. Selling prices of comparable properties in close
proximity are adjusted for differences in key attributes
such as property size. The most significant input into this
valuation approach is price per square foot.

AEBZBRANEHER 2 =
HIERE(CELE AR A TFEE
MzBAREL - RNBR - £—
=Rz EREEE -

ERTREMEZE _BAFE—
RMRASHELLBORRTE - O &t
BYMEMNHEERARYERRS
T2RENEZERZTUAHAR - tEE
TEREENBABESEFIR
EONERE

(b) Details of the investment property: (b) BEMEZFHIE -

Address of investment property Existing use Tenure

REY 2 ik B Al A& HEH

Room 101, Chuntian Garden, No. 6, 30 June 2021: Rental The property is held
Lane 999, Loushanguan Road, (31 December 2020: Rental) under long-term lease
Changning District, Shanghai City,
the PRC

FE BB RERELBIKII9IE6T —E=—4%,A=+H HE METBREBRAEES
HRIEEINE —E-_ZF+-_FA=+—H0:HE8 BAE

Ming Fai International Holdings Limited | Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
HHGAEFHMBENNE (&)

10 GOODWILL 10 HE
(Unaudited) (Unaudited)
(REHEZR) (REEZ)
2021 2020
=B —-F S
HK$'000 HK$'000
THET FH&T
Net book value as at 1 January n—A—HZEEFE 10,633 10,354
Exchange differences fEH E%E (336) 59
Net book value as at 30 June RANA=Z+HZEREFE 10,297 10,413

11

INTANGIBLE ASSETS

11 BREE

(Unaudited)

(Unaudited)

(REBER) (REEZ)

2021 2020

—E-—& ZTEZTHF

HK$'000 HK$'000

FExT FA&ET

Net book value as at 1 January R—A—BZERmFE 773 1,512
Additions NBE 452 502
Amortisation (Note 20) Y (f5E20) (434) (768)
Exchange differences BN =5 (1) (1
Net book value as at 30 June RNA=+HZEmFE 790 1,245

HEBBRERAER2F

“E--FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHRGETHMBENME (&)

12 TRADE AND BILLS RECEIVABLES 12 EWESZRIARERE
(Unaudited) (Audited)
(REHEZR) (T Z)
30 June 2021 31 December 2020
—E- —TFF
ANB=t8 +=-—A=+—8H
HK$'000 HK$'000
FHET F&T
Trade receivables JEULE ZER 3K 457,936 538,477
Bills receivables e 15,749 1,382
473,685 539,859
Less: provision for impairment B FEMGRIE
of receivables VERERES (66,575) (40,328)
Trade and bills receivables, net JEWE ZERF N EEFE 407,110 499,531
The credit period granted by the Group ranges from 15 days to NREFBFRETHEZESRN F158 2
120 days. 1208 ©
Ageing analysis of trade and bills receivables by invoice date is EWE SRR R EEEZEZRBHNER
as follows: DT :
(Unaudited) (Audited)
(REER) (= =x)
30 June 2021 31 December 2020
—E-—F —ZEZFTF
~NA=TH T=EH ==
HK$’'000 HK$'000
THET &L
1 - 30 days 1230H 275,925 263,953
31 - 60 days 31260H 49,853 69,887
61 — 90 days 61290H 19,198 34,947
91 - 180 days 91%180H 42,285 71,731
Over 180 days 180H A £ 86,424 99,341
473,685 539,859
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EMREASTHMBEEANKE (&)

13 AMOUNT DUE FROM AN ASSOCIATED 13 B — B & A B KIB
COMPANY
The amount represents trade receivables from an associated ZHERER—HBEATNESHE
company. The carrying value of the amount approximates its fair Ao ZHEZEHEREEQATERE -
value. The credit period granted is 90 days. The ageing analysis BEPHEER AR - ZFIBKREE
of amount by invoice date is as follows: HERESTWT :
(Unaudited) (Audited)
(REEER) (&=
30 June 2021 31 December 2020
—®B=—F —E =
NA=+8 +=ZA=+—A”
HK$"000 HK$'000
FE T FAT
1 - 30 days 1230H 12 307
31 - 60 days 31260H 430 551
61 — 90 days 61%290H 535 176
Over 90 days 90H M + - 1,935
977 2,969
14 SHORT-TERM BANK DEPOSITS 14 BHISRITFER
As at 30 June 2021, no short-term bank deposits of the Group RZEZ—F~NA=1+H A5EH
with original maturity over three months (as at 31 December mRINAEHBA=EA 2R HERTHE
2020: approximately HK$986,000). KRBT F+=-_A=+—H8:%
986,000/ JT) °
15 CASH AND CASH EQUIVALENTS 15 BERREEEER
(Unaudited) (Audited)
(REEER) (&=
30 June 2021 31 December 2020
—E-—-F —FFEF
ANRA=T+H - =S H=S e
HK$'000 HK$'000
FE T FATT
Cash at banks and on hand RITHEBNMIR® 316,058 338,695
Short-term bank deposits R HASRIT IR 3K
(original maturities of (REIHH
less than three months) LPR=MA) 25,514 54,259
341,572 392,954
The Group’s cash and bank balances and short-term bank RZEBE_—F X A=1+H xEEZR
deposits as at 30 June 2021 amounted to approximately S NBITESREERBETERD Y
HK$140,545,000 (as at 31 December 2020: approximately 140,545,000 T (R =T F + =
HK$168,870,000) and approximately HK$716,000 (as at 31 A=+—H :#168,870,000/% 7t) &
December 2020: approximately HK$800,000) were deposited #716,0008 T (MZE_FF+ A8
with banks in the PRC and India respectively, where the =+—H : £9800,000/% Jt.) o Bl F A A
remittance of funds was subject to foreign exchange control. N EERIETT © B & E R IMNEE F
HIR -

HEBBRERAER2F =

L]
[
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRAGETRTBERME (&)

16 SHARE CAPITAL 16 R
Number of Shares HK$'000
Wt & B FET
Ordinary Shares of HK$0.01 each BREEMNEIZEAER
Authorised: EE
As at 1 January 2020, R-ZB-ZF—-HF—H-
30 June 2020, —EZEEXA=+H
1 January 2021 and ZE--f-A-HK
30 June 2021 —E--FXA=1H 10,000,000,000 100,000
Issued and fully paid: BEITRAR
As at 1 January 2021 and R-ZB=Z-f-8A—-HK
30 June 2021 —B--5XA=1H 734,262,697 7,343
As at 1 January 2020 and E(‘—E—qfﬁ A—-BRK
30 June 2020 —EZEFEXA=1+H 734,262,697 7,343

17 SHARE-BASED PAYMENT COMPENSATION

(a) Share options

As at 30 June 2021, 3,408,000 share options (as at
31 December 2020: 3,408,000 share options) were
outstanding and all of them are exercisable (as at 31
December 2020: same). Among the outstanding share
options, 2,846,000 (as at 31 December 2020: 2,846,000)
and 562,000 (as at 31 December 2020: 562,000) share
options will lapse on 9 September 2021 and 4 September

2022, respectively.

For the six months ended 30 June 2021, no share option
was exercised (for the six months ended 30 June 2020:

same).

Ming Fai International Holdings Limited
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17 AR XA
(a) R #E

R—_ZTE=-—F<A=+8"
3,408,000 B #E (R =_ZF=F
F+-H=4+—H : 3,408,000
BBRRHE) MARTTE - B2HHYAF
fﬂ%(ﬁ_g_giJr_ﬂer—
B :MER) &M KITEEKE
F 2,846,000 (M- T4
+=—A=+—H : 2,846,0001%) &
562,000 (R=—ZFE_ZFF+ = A
=+ —H8 :562,0001)) i A% #E 15
PAR_EBE_—FNLANLBR_Z
“HEALAMBRK-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
EMREASTHMBEEANKE (&)

17 SHARE-BASED PAYMENT COMPENSATION

(Continued)

(a)

(b)

Share options (Continued)

For the six months ended 30 June 2021, no share option
was lapsed and forfeited (for the six months ended 30 June
2020: same).

As all the share options were fully vested in prior years, no
share-based payment expense was recognised for the six
months ended 30 June 2021 (for the six months ended 30
June 2020: Nil).

Shares award

On 23 September 2016, the Company has adopted the
Scheme, to (i) recognise the contributions by employees,
directors, consultants or advisers of or to the Group (the
"Eligible Persons”); and (ii) offer suitable incentives to
attract and retain targeted talent and personnel for the
continuance of operations and future development of the
Group. Subject to the rules as set under the Scheme, the
Board may at its absolute discretion to elect any Eligible
Persons to participate in the Scheme (the "Selected
Persons”) and to award the Company’s shares (the
“Awarded Shares”) to these Selected Persons, subject to
vesting conditions, if any. These Awarded Shares will be
transferred to the Selected Persons upon their fulfillment of
all relevant vesting conditions.

In connection with the implementation of the Scheme, the
Group has signed a trust deed with an independent third
party to act as the trustee (the “Trustee”) to hold certain
shares on behalf of the Group and the Selected Persons
before these Awarded Shares are granted and/or vested.
The Group may from time to time instruct the Trustee to
purchase the Company’s shares from the market on the
Stock Exchange and to hold them in trust for the benefit of
the Selected Persons.

For the six months ended 30 June 2021, no Shares were
purchased by the Group for the Scheme (for the six months
ended 30 June 2020: same). No Shares were granted to
Eligible Persons under the Scheme during the six months
ended 30 June 2021 (for the six months ended 30 June
2020: same).

HEBEBBRERARL2F =

17 AR XA

(&)

(a)

(b)

iR R (|

‘E:%:*Eﬁﬂ5+ﬂiﬁﬁ

I A B AR M IR A R MR M (B
K:/Zcf?i/\ﬂ + B 1k~ 1E
A #8RE) o

HRAAERBEEIC R BEFE

?%*% BB HEZZ - —F<H
=+HIEARER - Wuﬂﬁﬁ L/{HXT
E‘I'EIJt/‘_dﬂ:?ﬂi)

R 17 2% B

%:%—ﬁihﬂ:+£ﬁ'$ﬁ
RIEERMETE - LB EAREER
EBE -EF -HRAAXERTEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRAGETRTBERME (&)

18 BORROWINGS 18 B &
(Unaudited) (Audited)
(REEER) (&z&=)
30 June 2021 31 December 2020
—EZ—F —EFF
AA=+H +TZA=+—8H
HK$'000 HK$'000
FExT AT
Non-current: R :
Secured bank borrowings without I 1% Z SR E B KR 2
repayable on demand clause BEERBITEE 95 303
Secured other borrowings without 7 17 ESREEER 2
repayable on demand clause EEMAEMEE 2,772 3,077
2,867 3,380
Current: ma
Secured bank borrowings with BEEREREBKETZ
repayable on demand clauses EHRBITEE 104,279 116,528
Secured bank borrowings without 3 1% & KB & (8530 2
repayable on demand clause BERBRITEE 623 1,116
Secured other borrowings without 3f #3122 K (&8 K5 2
repayable on demand clause FEREMES 177 77
105,079 117,721
107,946 121,101
Except for bank and other borrowings of approximately BMR-ZE-_—FA= —I—EIE’JfEﬁ&E
HK$3,667,000 as at 30 June 2021 (as at 31 December 2020: fh & & 493,667, OOO,EE (R=—E=—THE
approximately HK$4,573,000), which were secured by personal +=—A=+—H : 44,573,000/ ;) JA
guarantee of a non-controlling interest of the Group, other $%3H'Lﬂx%’52{)\%{% {E K 1

bank borrowings were secured by certain property, plant and

equipment and right-of-use assets.

The carrying amounts of assets pledged as security for

borrowings are as follow:

oh - HRERITREHUAETYE BE
REEREREEEFEN -

REEZCEREEZREEN T

(Unaudited) (Audited)

(REEZ) (&%)

30 June 2021 31 December 2020

—EZ—fF —TFF

ANA=+H +=-—A=+—H

HK$'000 HK$'000

FHE X FAT

Property, plant and equipment Y - BB k& 22,937 24,635

Right-of-use assets FREEE 29,654 30,204

Total carrying amount of assets BHAEEZ

pledged as security R4 52,591 54,839
As at 30 June 2021, the undrawn banking facilities of the RZEBE-_—FNA=Z+H TEBX
Group amounted to approximately HK$264,191,000 (as at 31 2 H 2 R 1T R E £9264,191,00078 7T

December 2020: approximately HK$292,329,000).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

19 TRADE PAYABLES

The ageing analysis of trade payables by invoice date is as

BHGETHMBENNE (F)

19 BENEZ KR

ENEZERREZBHORE DN

follows: m

(Unaudited) (Audited)
(RE&EZ) (&%)
30 June 2021 31 December 2020

—E - —F —=E-F
~NA=TH +=-—HA=+—8
HK$’000 HK$ZOOQ
FET FHETT
1 - 30 days 1£30H 106,250 131,371
31 - 60 days 31%60H 6,486 2,434
61 — 90 days 61290H 4,222 2,542
Over 90 days 90H A E 1,912 1,607
118,870 137,954

20 EXPENSES BY NATURE

The following expenses are included in cost of sales, distribution
costs, administrative expenses and net impairment losses on

financial assets:

20 BMEE2I 22X

S AEERA - DA - TR R
A (ORI 2

(Unaudited)
(RE&EEZ)

Six months ended 30 June

BEANA=THILAXEA

2021 2020
ZE-—F —T_FTF
HK$’000 HK$’000
BT FHET

Changes in inventories FEEE 321,717 317,902

Auditor’s remuneration 2% S A B & 1,150 1,650

Depreciation of property, plant and W - BRERERES

equipment E 27,602 23,328

Depreciation of right-of-use assets FREEENITE 4,363 4,604

Amortisation of intangible assets A E R Y 434 768

Other lease expenses (Note (i) HmwBEER (Hi) 2,656 3,141

Provision for obsolete inventories (Note (i) & E&FES 8B4 (H1:201) 2,747 12,563

Direct written off of obsolete inventories  HiEMEREFS 672 401

Net impairment losses on financial assets < 7 & = (B &5 18 % 8

(Note (iii)) (A (i) 26,679 9,311

Employee benefit expenses EERAEXL 164,874 178,170

Transportation expenses E®ER 27,275 27,261

Exchange loss, net BE 3 B 1R % B 1,595 7,631

Advertising costs & & AN 6,533 3,371

Loss on disposal of property, plant and HEDE - BE K&

equipment R B8 118 146

Notes: Btaz -

(i) These expenses relate to short-term leases. They are directly charged as () HEHAXEEHEESH - HETeBBEE
expenses and are not included in the measurement of lease liabilities STARSY  WhEERBHBMEERSE
under HKFRS 16 Leases. 165 HE T EREEARE -

(i)  Provision for obsolete inventories of approximately HK$2,747,000 has iy BE_F_—FXA=+HIENHEAZ
been made during the six months ended 30 June 2021 (for the six N EEBEFENERMRI > WEHRE
months ended 30 June 2020: approximately HK$12,563,000), after BEEABRE BRREFEEELLD
considering the physical condition, market demand and historical usage 2,747,000 T B E (BE_T_ZF <
of those inventories. A=+HI/EA : 412,563,000 L) °

(i) The amounts represent the net impairment losses on trade receivables (i) ZEREELERNREETEEZPAERK
from customers, after assessing the balances individually and BN WEREIFPME - A
collectively, taking into account the nature of the customers, the IR E R ERERBERE RPN ERE
geographical locations and the ageing categories. 5 AR SR B I B0 R (B B 185 58 o

HEBBRERAER2F

“E--FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHRGETHMBENME (&)

21 OTHER INCOME 21 HElg A
(Unaudited)
(REEERZ)
Six months ended 30 June
BEANA=+HLEABEA

2021 2020

—B2-—F —E-FF

HK$'000 HK$'000

FET FAT

Government grants (Note (i) BT 478 BE (H1220)) 1,946 8,538

Gain on dissolution of a subsidiary B AR — A B A Bl 2 W s - 8,201

Others H Aty 1,836 899

3,782 17,638

Note: Btaz -

(i) For the six months ended 30 June 2021, government grants recognised () BEZZTE-—F~A=+HLEAEAR B

were primarily related to the capital investments and subsidies from the
PRC Government (for the six months ended 30 June 2020: government
grants recognised were primarily related to the capital investments,
refund of unemployment insurance from the PRC Government and
subsidies from the Hong Kong Government under the Anti-epidemic
Fund). There were no unfulfilled conditions and other contingencies
attached to the receipts of those grants.

BRZBERMEEZEERNERERRE
TRERFZHEEER(BE-_T_FFX
A=TRIEARER : EERZBTRHE
EEEAMRE KAFREBMNZKER
BREREERNRENRARES 2
REARRE) o WOER 7% 55 40 Bh 0 M Y S R =K
G REMERES -

22 B REWR AR B R A

(Unaudited)
(REER)
Six months ended 30 June
BEANA=THLXEAR

22 FINANCE INCOME AND FINANCE COSTS

2021 2020

—EB-—F o

HK$000 HK$'000

FHET T T

Finance costs on borrowings BE 2 BB A (1,037) (1,387)

Interest expenses on lease liabilities HEBBEZFERX (243) (171)

Finance costs B 75 B A (1,280) (1,558)
Finance income B 7 U A 741 341

Finance costs, net B TS A A F 5 (539) (1,217)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHEeTHMBERNE (&)

23 INCOME TAX EXPENSES 23 FREHE X
The amount of income tax charged/(credited) to the interim NP HEREEs2ERESRINBG 7 (B
condensed consolidated statement of comprehensive income BRI HESEE
represents:

(Unaudited)
(REER)
Six months ended 30 June

BEXA=tHILAEA

2021 2020
—=E_—F —E_FF
HK$000 HK$'000
Current income tax: BUERFR 1S F -
- Hong Kong profits tax —BEFFH 496 13,316
— PRC enterprise income tax —HPEPERER 818 3,826
— Other overseas profits tax —EMBINFER 266 160
1,580 17,302
Deferred income tax RIEFTISFL (265) (1,000)
1,315 16,302
Taxation has been provided at the appropriate rates prevailing in HIENEAERRESRERRBRANGE
the countries in which the Group operates. AT RETIR B -
Hong Kong profits tax, PRC enterprise income tax, Macau profits BEAFGH PEMEEREE BT
tax and Cambodia corporate income tax were calculated at BRETHNERIFECEMESH IRRBRE
16.5% (for the six months ended 30 June 2020: 16.5%), 25% E-_E - —FXXA=Z1THIENEAZH
(for the six months ended 30 June 2020: 25%), 12% (for the six % 2 f{f 5T B sR B om A 9 Bl JA16.5% (&
months ended 30 June 2020: 12%) and 20% (for the six months E_ZT_ZEFANA=Z1+THIEAMAA:
ended 30 June 2020: 20%), respectively on the estimated 16.5%) * 25% (HE=ZZT =T F A=+
assessable profits in respective region for the six months ended HIEAMEA :25%)  12% (HEZZT =
30 June 2021. TERNRA=THIEANMEA :12%) %20%
(BEZZ=ZTFA=THILEAEAR:
20%) FHE -
No Singapore corporate income tax (for the six months ended 30 HRBE_ZT_—F X XA=FTHIENE
June 2020: 17%) has been provided as there were no assessable A P08 5315 3 A0 35 P8 AR B Il R
profits in Singapore during the six months ended 30 June 2021. BRI MEEEMEH (BE_T_TF
NAZTHIEAREA : 17%) 5HREHE -
Taxes on other overseas profits have been calculated at the rates H AN 2 BB Ty iR A S B AL & Py
of tax prevailing in the jurisdictions in which the Group operates, EREER ZEMRXRBEEMWRITE
based on existing legislation, interpretations and practices in Bl - 2ERIEFFE -
respect thereof.
24 (LOSS)/EARNINGS PER SHARE 24 SR (FE) BF
(a) Basic (a) E&
Basic (loss)/earnings per Share attributable to owners of the RRNEGEA NELFREAR (BE)
Company is calculated by dividing the (loss)/profit for the /BRIARLRHEE AREEA (&
period attributable to owners of the Company by the weighted B/ afBRAPREREITERR
average number of ordinary shares in issue during the period. ZINBETFHEEE -
(Unaudited)
(REEZ)
Six months ended 30 June
BZEANA=+HLAEA
2021 2020
—B--fF —E-FEF
(Loss)/profit for the period attributable to  ZAA R F1#E A A FELEAR
owners of the Company (HK$°000) (B18),/ % (F&7T) (46,927) 47,211
Weighted average number of BT RN
ordinary Shares in issue (thousands) 9 E (FR) 728,839 728,839
Basic (loss)/earnings per Share RAREEAES
attributable to owners of SREX(FE)BF
the Company (HK cents) (GBMl) (6.4) 6.5

HEBEBBRERARL2F —E-—EhERs



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRAGETRTBERME (&)

24 (LOSS)/EARNINGS PER SHARE (continued)
(b) Diluted

24 R (B#E) B wm
(b) #F

Diluted (loss)/earnings per Share attributable to owners
of the Company is calculated by adjusting the weighted
average number of ordinary Shares outstanding to assume
conversion of all dilutive potential ordinary Shares. The
Company has share options as dilutive potential Shares. A
calculation was done to determine the number of Shares
that could have been acquired at fair value (determined
as the average annual market price of the Shares) based
on the monetary value of the subscription rights attached
to the outstanding share options. The number of Shares
calculated as above was compared with the number of
Shares that would have been issued assuming the exercise
of the share options.

Diluted loss per Share attributable to owners of the
Company for the six months ended 30 June 2021 is the
same as basic loss per Share attributable to owners of
the Company as the exercise of the outstanding share
options would have an anti-dilutive effect which results in
a reduction in loss per Share for the six months ended 30
June 2021.

Diluted earnings per Share attributable to owners of the
Company for the six months ended 30 June 2020 is as
below:

ARBEE ANEIEEREE (B1R)
/S BRIARR B A #E0EE S
BRI A RE  ABREBRITEAK
R INHEF BT E - AR A ZBER
REAEGHEERD - st HER
AR B 1) R 1T {52 A A 4 P B 9 R B
BNEREE BEmATVEGE
ERRDEFHEENIZER) A
BARRNDEE - A EHAFE
MO EE  BRREREETE
MEHTHOROBBEELLER -

RRITE M ARITE R B ES E A
R#ETE BRHE_T—_—F
NAZTHIEANEARZZREER
Lo MBE—_ZE-_—F,A=1H
WENE A Z AR A A AEEFR
BEEBEBEANRNRBE AEGER
HAREEAR -

BHE_ST-_TF - HA=+H1HE
AZAREHEEARESREBEER
FEE -

(Unaudited)
(CREEEZ)

Six months ended

30 June 2020
HE-_T_TF
NA=T+HIEREA

Profit for the period attributable to owners of the RAREE AEGEBHA

Company (HK$°000) w A (FET) 47,211
Weighted average number of ordinary Shares BEITERRINE

in issue (thousands) EEE(FK) 728,839
Adjustment for: AE

- Share options (thousands) —BRE (F17) 709

Weighted average number of ordinary Shares GRS AR LAk

for diluted earnings per Share (thousands) B INAEFE S & (FAL) 729,548
Diluted earnings per Share attributable to AABEEAEEER
owners of the Company (HK cents) BERR GEU) 6.5
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

DIVIDENDS

On 26 May 2021, a final dividend of HK1.5 cents per Share
for the year ended 31 December 2020 was approved by the
Company’s shareholders. Total dividend of approximately
HK$11,014,000, including dividend to the Shares held for the
Scheme, was paid out during the six months ended 30 June
2021.

The Board did not recommend the payment of any interim
dividend for the six months ended 30 June 2021 (for the six
months ended 30 June 2020: HK$1.0 cent per Share amounting
to a total dividend of approximately HK$7,343,000).

CAPITAL COMMITMENTS

As at 30 June 2021, the capital commitments contracted but
not provided for in the condensed consolidated interim financial
information of the Group were approximately HK$18,830,000 (as
at 31 December 2020: approximately HK$6,654,000).

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control
the other party or exercise significant influence in making
financial and operating decisions. Parties are also considered to
be related if they are subject to common control.

The ultimate controlling parties of the Group are Mr. CHING Chi
Fai, Mr. CHING Chi Keung, Mr. LIU Zigang and Ms. CHAN Yim
Ching.

(a) Significant related party transactions

The Group has carried out significant transactions with the
following related parties:

Name of related party

MBAE B8 TEXREH

25

26

27

Principal business activity

BRGETHUBERNE (&)

RS

RZEBE-_—FRA=-+"B ' A2akk
e ERE T _TFE+—-H=+—
BItFEEERI58IW 2 RERE - &
B 4A%E#4911,014,0007 7t (B 35 5t 5t 2
BEBROzZRB)ERBEE-_Z_—%F
ANAZFTHIEZNEARIKE -

BV IMTEzmEHE T -_—FA
=+ 81Nl Ak E AT BiR% B (F
BT _ZEFEXNA=+THIEAEA:
1.0l - fx B 42 % 497,343,000/8
JT) °

BXEE

RZEZ—FEXA=1+H "&EBDF]
#IHE A R A R BA 4R & AR B B 75 B R A B
5 2 B AN & ¥E #918,830,00058 7T (R =
T-_THF+_-H=+—H : 46,654,000
BIT) o

BBLXZ

iR A — 5 BEAE B 55 — 75 SRR E BB
MEERRETRERTEN  BIRE
By o XE|HKFAZEBIOBRT TREE
AR o

AREBE 2 REEH T BIESELE 12
HRELE B FHIEERRYWB KL -

(a) EXEB A RS

AEE R RN T B ETEA
%5

Relationship with the Group
BEASEEER

Ming Fai Plastic Industrial Company

("MF Plastic”) products (Ceased

Manufacturing of plastic

manufacturing of plastic

Partnership owned by Mr. CHING
Chi Fai, Mr. YEUNG Tin Loi and
Mr. CHING Chi Keung

PEEEEXNA
(FREZRE])

Quality Amenities Supply (M)
Sdn. Bhd. ("QASM")

Quality Amenities Supply (M)
Sdn. Bhd. ([QASM )

iBridge Technology (Shenzhen)
Limited (“iBridge Technology”)

BEHRE ORI FR A A
(TREER])

products since April 2003)
SLERREm(BE_TT=F
MARKIEEGEERBER)

Trading of hospitality supplies
products, operating supplies
and equipment and health
care and hygienic products

HEREH‘EREER
EERmMRBEEREER
K 13 4 A fm

Provision of information
technology services

REEMB RS

HEBEBBRERARL2F =

HEESELE - BRREER
REBEEMBENABLE

Associated company of the Group

-
"
i
o
i
S
Ef

Joint venture of the Group

AEEMREDLE

L]
[

—ERHERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRAGETRTBERME (&)

27 RELATED PARTY TRANSACTIONS (continued)

(a) Significant related party transactions

(Continued)

In addition to those disclosed elsewhere in the condensed
consolidated interim financial information, the following is
a summary of significant related party transactions between

the Group and its related parties.

27 EEEE

X5 @)
(a) EXBEBAE RS (@)

(Unaudited)
(REERZ)
Six months ended 30 June

BEAA=tHLAEA

2021 2020
—E-—F —T_FTF
HK$°000 HK$’000
FER FHET
(i) Sales of goods (i) BHEE R
—to QASM — T QASM 1,960 6,205
- to iBridge Technology —FEEAR 26 58
(ii) Purchase of goods (i) BEE R
— from iBridge Technology —BRETERK 135 64
(iii) Rental charged (i) THWER e
— by MF Plastic —HHEE R 689 632
Sales of goods are transacted at prices mutually agreed iHE S m DR 77 2 FARE % E
between the parties. HEBETRS °
Purchases of goods and services and transacted at prices BEEmMRETIRET A7 2 HHE
mutually agreed between parties. EMEMBRETRS -
The Group leased certain properties from MF Plastic as RNEBERHBERBHEES TWHFE
one of its production bases in the PRC. The transaction is AR B ) B A — (A A A o
carried out at prices mutually agreed between the relevant RS NIEEBE 7 2 BEHEE HE R
parties. BARHET -
(b) Key management compensation (b) EEEBEAEME
(Unaudited)
(RREZ)

Six months ended 30 June
BEZEA~AA=1+HIA@EA

2021 2020
=2=—F —ETF
HK$'000 HK$'000
FHxT TATT

Basic salaries, housing allowances, K3 - £=28h

other allowances and H A= EE &

benefits-in-kind B F = 3,324 ), 1S)
Contributions to pension plans RIKE FTEIH R 58 49
3,382 3,168
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