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Corporate Information

2 alE R
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OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 687 Shanghai Street
Mongkok, Kowloon
Hong Kong

Tel: (852) 2395 0181
Fax: (852) 2787 3421

G/F, Tak Fam Building

18 Tak Wah Street

Tsuen Wan, New Territories
Hong Kong

Tel: (852) 2473 3660

Fax: (852) 2442 2766

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau
Tel: (853) 2855 3693
Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD104
Yuen Long, New Territories

Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://www.chinapipegroup.com

° CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A

Hthes 2 4h B

BB KB

Fim

a5

NEERTE A
EEEe875 M T

BEEE : (852) 2395 0181
&5 : (852) 2787 3421

B

AREE

mEAT 1858
mEHAE T

T iE ¢ (852) 2473 3660
fBH : (852) 2442 2766

BB

B EEB1025%H T
FEE ¢ (852) 2866 6001
&5 : (852) 2866 6339

SBPIY RUTE IR A1 3R R B T
% i% : (853) 2855 3693
{85 : (853) 2895 1020

EE
B
MATTEABRGBIERER

ZZEEHIER 104 Lot 3719 MENER
BTEE ¢ (852) 2471 9048
{85 : (852) 2482 1298

Ak

http://Awww.chinapipegroup.com



Unaudited Condensed Consolidated Income Statement

Continuing operation:
Revenue
Cost of sales

Gross profit

Other gains, net

Selling and distribution costs

General and administrative expenses

Provision for impairment of financial
assets

Operating profit

Finance income
Finance costs

Finance (costs)/income, net

Profit before income tax
Tax expense

Profit for the period from continuing
operation

Discontinued operation:
Profit/(loss) for the period from
discontinued operation

Profit/(loss) for the period
Profit / (loss) attributable to:

Equity holders of the Company
Non-controlling interests

Earnings/(loss) per share attributable to

equity holders of the Company
Basic and diluted

From continuing operation
From discontinued operation

Dividend

The notes on pages 12 to 37 are an integral part of this financial

information.
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For the six months ended 30 June 2021
HE_T-—FA=THINEA

Unaudited
For the six months ended 30 June

BEAA=ZTHLEREAR

Restated

KE5

2021 2020
—EC-—F —ETF
HK$000 HK$'000
FET FET
305,134 222,463
(211,292) (159,700)
93,842 62,763
661 90
(9,577) (8,141)
(51,598) (48,277)
- (144)
_________ 33328 6291
2,312 5,125
(3,031) (3,667)
9y 1,458
32,609 7,749
(5,514) (1,194)
27,095 6,555
348 (11,408)
27,443 (4,853)
27,552 (1,062)
(109) (3,791)
27,443 (4,853)
HK cents HK cent
Bl JEN
2.03 0.49
0.03 (0.57)
2.06 (0.08)
HK$000 HK$'000
FET FET

FNREIVEZMFTAMEIEER 2 %8
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Unaudited Condensed Consolidated Statement of Comprehensive Income
AR AL W 4 i W R 3R

For the six months ended 30 June 2021
HE_T-—FA=THINEA

Unaudited
For the six months ended 30 June
BZASA=THLREA

2021 2020
—E-—F —E-TF
HK$’000 HK$'000
FET TFET
Profit/(loss) for the period Meosr, Ess 27,443 (4,853)
Other comprehensive income/(loss) Hihz2mEz (E58)
ltem that may be subsequently reclassified ~ Ef& AJREE #5RMBEIHE A=k
to profit or loss: BB 2IER -
Currency translation differences HEBHRE =R 205 (222)
Release of exchange reserve upon disposal &M E A B2 & E
of subsidiaries 2 Bl 835 -
Other comprehensive income/(loss) for the — ANEARS E Ab 2 EIURES
period, net of tax (B518) - HIRRTIIA R 1040 (222
Total comprehensive income/(loss) HAzEkE (B8) 858
for the period 28,483 (5,075)
Total comprehensive income/(loss) 2EWE (BB BEEEN
attributable to:
Equity holders of the Company RATREEFEA 28,571 (1,252)
Non-controlling interests SRR AE R (88) (3.823)
28,483 (5,075)
Total comprehensive income/(loss) 2EkE (BB LEEBR
attributable to Equity holders of the RRRIERFAA
Company:
Continuing operation FEEEEY 27,237 6,428
Discontinued operation BRIEEBEE 1,334 (7,680)
28,571 (1,252)
There was no tax impact relating to the components of other HE—_ T _ZFN_ZT-_—FA=1H
comprehensive income/(loss) for the six months ended 30 June ENEA H\miﬁqﬁzm/(gﬂg 7 &4E
2020 and 2021. BB A S

The notes on pages 12 to 37 are an integral part of this financial FNEITEZMFALEMBER 2B
information. & o
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Unaudited Condensed Consolidated Statement of Financial Position
BB A 18 W 5 BRI 3

As at 30 June 2021
R_ZE-_—%A=+H

Unaudited Audited
REBEX LEZ
30 June 31 December
2021 2020
—EB—F —ECFF
ANA=tH +ZH=+—H
Note HK$'000 HK$'000
Kzt FETT FET
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment ME - BB KR 12 2,411 3,634
Right-of-use assets FHEEE 103,962 114,977
Intangible assets BVAE 13 400 426
Loan to a related company BERT—HBEEAT 14 77,837 77,706
Rental deposits and other assets HEZe NEMWERE 14 6,636 6,524
191,246 203,267
Current assets REEE
Inventories "7E 243,603 192,168
Trade receivables H 5 IEWGRIA 14 149,140 127,476
Deposits, prepayments and other e ENHRK
receivables H At JEUGRIA 14 81,771 55,987
Financial assets at fair value through BRAREERAEE
profit or loss ZERMEE 20 1,731 1,742
Tax recoverable Al EI R TR 204 4
Pledged certificate of deposit IR 10,000 10,000
Pledged bank deposits BHEBIRITIFH 36,000 36,000
Cash and bank balances Be MIRTTH& 144,657 189,088
________ 667,106 612,465
Total assets HMEE 858,352 815,732
The notes on pages 12 to 37 are an integral part of this financial FNREITE M ALESTYHER - B
information. BB o
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Unaudited Condensed Consolidated Statement of Financial Position
I 2B A B8 W 5 BRI 2

As at 30 June 2021
RZZE=Z—FA=1H

Unaudited Audited
RECEX BEZ
30 June 31 December
2021 2020
—EB—F —ECFF
AA=+H +ZRA=+—H
Note HK$'000 HK$'000
Kzt FAET FET
EQUITY R
Equity holders EREA
Share capital &N 5 26,645 26,645
Reserves (G 566,335 537,764
592,980 564,409
Non-controlling interests FEPEAR A - (3,187)
Total equity s 592,980 561,222
LIABILITIES =N
Non-current liabilities FRBER
Lease liabilities HEARE 90,032 98,979
Deferred tax liabilities FERIBE R 1,519 1,508
Other non-current liabilities HEMIERBAE 1,355 1,527
_________ 92,906 102,014
Current liabilities REEE
Trade payables, other payables and B SN - EfhFERN
contract liabilities HERERAE 17 92,606 71,011
Taxation payable e RLTA 8,190 2,864
Lease liabilities HEaE 20,480 21,637
Borrowings BE 16 51,190 56,984
________ 172466 152,496
Total liabilities =R 265,372 254,510
Total equity and liabilities HWEZNEE 858,352 815,732
Net current assets REEEFHE 494,640 459,969
Total assets less current liabilities BEERRBERS 685,886 663,236
The notes on pages 12 to 37 are an integral part of this financial FNREITE M REZTYHEER 2 B
information. BB ©
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Unaudited Condensed Consolidated Statement of Changes in Equity
S & AL ErSe g St

For the six months ended 30 June 2021
HE_T-—FA=THINEA

Unaudited
Attributable to equity holders of the Company
ARmERIE B

Share-
based Non-
Share  Share  Captl  Merger  Statutory  Other  Exchange  payment  Retained ~controlling
captal premium  reseve  reseve  reserve reseve fesene  reseve  eamings  interests  Total
WRH
Jet:tic)
RE BRHEE HARE AfER iRk EeEE EIRE G9EE REEN ERER g
HKS000 HKSO00  HKSUO0D  HKSUOD - HKSUO0  HKSOOD - HKSO00  HKSOD - HKSO00  HKSOD HKSO00
TEr TEr TEr TEr TEr TEr TEr TEr T TEr TEn

At 1 January 2020 WoE25E-A-A 26,665 126618 34115 3,700 2 1731 (483) 349 351102 2215 546,036
Loss for the period Bl - - - - - - - - (106 B 48%3)
Other comprehensive oss: Efh2EEE:

Curtenqy tranglaton differences ~ EHBEEE - - - - - - (19) - - B)
Total comprehensive loss HhEEEEEE

for the perid N N L B 7 S 2 1V
Transactions with owners BEEAIRG:

Transfer upon apse of share options REERER ek B S - B A
At 30 June 2020 RZEZRERACTR 2,605 126618 34115 3,700 21 1731 (673) - 350389 (1,608 540961
The notes on pages 12 to 37 are an integral part of this financial FNEITEZMF AL EHBEER 2B
information. & o
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Unaudited Condensed Consolidated Statement of Changes in Equity
A 8 A 18 W A R i S ) R

For the six months ended 30 June 2021
HE_Z-_—FXA=THILNEA

Unaudited
REBH
Attributable to equity holders of the Company
ARTRERE AR

Non-

Share  Share  Capital  Merger Statutory  Other Exchange Retained controlling
capital premium  reserve  reserve  reserve  reserve  reserve  earnings interests Total
ks BROHEE 4XRE SHEE LERE HUEE ENRE REEN FRRER 4R
HKS'000 ~ HKS'000 ~ HKS'000 ~ HKS'000  HKSU00  HKS'000  HKS'000  HKS000  HKS'000  HKS000
Fér TEr TEr TEn TEr T TEr FEr  TEr FEn

At 1 January 2021 W-E_-5-A-F 2,645 126552 34115 3,700 % 1915 (145) 37,603  (3,187) 561222

Profit for the period BT - - - - - - 21,552 (109) 27483

Other comprehensive income: ~~ E41 2T -

Currency translation diferences  EH#E =3 - - - - - - 184 - 2 205
Release of exchange reserve ~~ HENBATZER
upon disposal of subsidiaries i 2 [ - - - - - - 835 - - 835

Total comprehensive income B2 ENEEE

forthepercd S S L -2 S L .
Transactions with owners: HEEAIR S

Disposal of subsiciaries HENBAR S S R - N v/
At 30 June 2021 RZZ--F5A=TH 26,645 126552 34115 3,700 8 1915 874 399,155 - 592,980
The notes on pages 12 to 37 are an integral part of this financial FN2EITE2MF AL EHBER 2B
information. =iSa N
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Unaudited Condensed Consolidated Statement of Cash Flows
RBFEEB NG AR SRR

Cash flows from operating activities
Cash (used in)/generated from operations

Income tax (paid)/refund

Net cash (used in)/generated from

operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property,

plant and equipment

Proceeds from disposal of financial assets at

fair value through profit or loss

Disposal of subsidiaries-discontinued

operation

Dividend income on financial assets at fair

value through profit or loss

Net cash (used in)/generated from

investing activities

Cash flows from financing activities

Drawdown of borrowings
Repayment of borrowings

Redemption of pledged certificate of deposit
Purchase of pledged certificate of deposit
Principal elements of lease payments

Net cash used in financing activities

Net (decrease)/increase in cash and cash

equivalents R
Exchange differences b =50
Cash and cash equivalents at beginning of ~ Effl 2 IR & KIR&EEY
the period
Cash and cash equivalents at end Rz IR MR EEY
of the period
The notes on pages 12 to 37 are an integral part of this financial £12%
information. & o

BEEHRERE
KEXE(FIR) [ EEZRE
(B, BEREZAAEH

REFH (A EEZ
REFE

REFH2RERE
BAME - BFE K&
HEWE - BB &ERE

S 3R
HEZRARBEFABRR ISR
BEZ ISR
HEHBAR —#& 1L

BEX
BARBEFABRGEZERERE
ZRBHA

REED (FA), e
BE 3

BMEFH RERE

RREE

BEEE

B S A E

BACEMFHRE

g B A E N
BMEFHRAZREER

RekBReEEMORL),/

For the six months ended 30 June 2021
HE_T-—FA=THINEA

Unaudited
For the six months ended 30 June

BEAA=tTHLEANEA

2021 2020
—E-—F ZETF
HK$°000 HK$°000
FET FETT

(26,814) 30,613

(377) 2,770

(27,191) 33,383

(235) (280)

- 57

- 1,004

(48) -

31 38
ey 819
184,140 146,922
(189,934) (148,377)
10,000 -
(10,015) -
(11,370) (11,841)
________ (17.179) (13,29
(44,622) 20,906

191 (294)

189,088 157,683
144,657 178,295

SVEZHERLEMBEN 2 BE
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General information

China Pipe Group Limited (Formerly known as Softpower
International Limited) (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in trading of
construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 25 August 2021.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) and compliance with Hong
Kong Accounting Standard (“HKAS") 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2020, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Except for described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2020.

Q CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A

Notes to the Condensed Consolidated Interim Financial Information
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Basis of preparation and accounting policies
(Continued)

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Adoption of amendments to standards

The Group has applied the following amendments to
standards for the first time for the annual reporting period
commencing 1 January 2021:

Amendments to HKAS 39,
HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

In the current interim period, the Group has applied for the
first time the above amendments to standards issued by the
HKICPA that are mandatorily effective from 1 January 2021.
The adoption of the above amendments to standards do not
have a material impact on the Group's results of operations or
financial position.

The Group has not early adopted any other new standards and
amendments to standards that have been issued but are not
yet effective. The Group is assessing the impact of these new
standards and amendments to standards.

Financial risk management
Financial risk management

All aspects of the Group's financial risk management objectives
and policies are consistent with those disclosed in the audited
consolidated annual financial statements for the year ended
31 December 2020.

2.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
5 A &5 1 v 0 0 1 B RR

*

Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2020.

Revenue and segment information

The Group determines its operating segments based on
the reports reviewed by the chief operating decision-maker
("CODM") that are used to make strategic decisions. The
CODM has been identified as the executive directors of
the Company. The CODM assesses the performance of the
operating segments based on a measure of profit/(loss)
attributable to equity holders of the Company.

During the period, the Group has two reportable segments,
which are trading of pipes and fittings (“Trading of pipes
and fittings”) and manufacture and sale of biomass pellet
fuel products (“Biomass pellet fuel products”). The following
summary describes the operations in each of the Group's
reportable segments.

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

Biomass pellet fuel products are contributed by a subsidiary of
the Group, E/MHEFEEREMR 2 A (Guizhou Zhongguan
New Energy Limited*), which manufactures and sells biomass
pellet fuel products in the PRC. The Group discontinued
biomass pellet fuel products segment in 2020 and the disposal
was completed in March 2021. The results of this segment
were presented as discontinued operation for the six months
ended 30 June 2021 and 30 June 2020. Details of this
discontinued operation are set out in Note 18.

For identification purpose only

@ CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A
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Notes to the Condensed Consolidated Interim Financial Information

1 W 415 v U1 B 265 R B v
5. Revenue and segment information (Continued) 5. WARDIER @
The segment information for the six months ended 30 June HE-ZE - —FR-Z-FFA
2021 and 2020 are as follows: =TBEXREALZDEERAT
Unaudited
REER

For the six months ended 30 June 2021
BE-B--£XA=tHLAER

Reportable segments

2HENT Y

Continuing Discontinued
operation  operation

REEERE RIEERE

Trading of Biomass Total

pipesand  pelletfuel  reportable

fittings products segments  Unallocated Total
EER AEMEEN B2

EHES MR ER pagito AR aEg

HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FET FET FEn FEn FiEn

Revenue KA 305,134 - 305,134 - 305,134
Results of reportable segments PHEE 43,106 348 43,454 - 43,454
Reconciliation of results of reportable 2 HEEEHAER UK

segments to profit for the period
Results of reportable segments REE
Unallocated income RATMA 19
Unallocated expenses RAETH (9,797)
Operating profit Yy 33,676
Finance income g UN 2312
Finance costs HBER (3,031)
Profit before income tax BADER 32,957
Tax expense REZ N (5,514)
Profit for the period s 27,443
Other segment information: HthAHER
Depreciation of property, plant and equipment %1% + i kR EEITE 1,441 - 1,441 17 1,458
Depreciation of right-of-use assets RREEENRE 12,281 - 12,281 - 12,281
Amortisation of intangible assets mYAEMER 26 - 26 - 26
Reversal of impairment of inventories, net ~ F & H{ERATE (1,048) - (1,048) - (1,048)
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5. Revenue and segment information (Continued)

Revenue

Results of reportable segments

Reconciliation of results of reportable
segments to loss for the period

Results of reportable segments
Unallocated loss
Unallocated expenses

Operating loss
Finance income
Finance costs

Loss before income tax
Tax expense

Loss for the period

Other segment information:

WA

Pt

PRRRREABRNR

Pt
ANERER
ANESH

SepR
FHRA
BHER

HABR
B

HRER

Rt &R :

Depreciation of property, plant and equipment 415 i kBN E

Depreciation of right-of-use assets

Amortisation of intangible assets

Net gain on disposal of property,
plant and equipment

Reversal of impairment of inventories, net

Provision for impairment of financial assets
Provision for impairment of property,
plant and equipment

EREAENE

B AENEH

HENE  BELREZ
Wa B8

FEREDRFE

TRAEMRERE

N BERREHERE

@ CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A

5. WARDEER @)

Unaudited

REEG
For the six months ended 30 June 2020
BE-Z-2F, A=THIAEA

Reportable segments
2ENHH
Continuing  Discontinued
operation operation
RELERH LIEEEH
Trading of Biomass Total
pipes and pellet fuel reportable
fittings products segments  Unallocated Total
BER  EWEEN B2l
EMES B ER PR SO 5
HK$000 HK$'000 HK$000 HK$000 HK$000
TEL TEL TEL TEL TEL
222,463 230 222,693 - 222,693
15,570 (11,408) 4,162 - 4,162
(703)
(8,576)
(5,117)
5125
(3,667)
(3,659)
(1,194)
(4,853)
1,919 1,064 2,983 17 3,000
13,137 - 13,137 - 13,137
25 - 25 - 25
- 15 15 - 15
(650) - (650) - (650)
144 - 144 - 144
- 9,525 9,525 - 9,525
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5.

Revenue and segment information (Continued) 5.

The segment assets and liabilities as at 30 June 2021 and 31

December 2020 are as follows:

As at 30 June 2021

Non-current assets
Current assets

Total Assets

Non-current liabilities
Current liabilities

Total Liabilities

As at 31 December 2020

Non-current assets
Current assets

Total Assets

Non-current liabilities
Current liabilities

Total Liabilities

R-E--FXA=TH

FRBEE

MBEE

BEE

FRBAE
nEaE

BaIE

R-E-_FF+_A=t—H

FRBEE

MBEE

BEE

FRBAE
nEaE

BaIE

8 WA &5 £ e OB 25 I

AR D EER @

E/\\\—7— E'E/\ﬂ +E&—?—7
Frt_A=+t—HZoMEEIAE
T

Reportable segments

ATEHRNDH
Trading of Biomass
pipes and pellet fuel
fittings products  Unallocated Total
EER EPEEN
EHES REER RO HEE
HK$'000 HK$'000 HK$000 HK$'000
FET FET FET FET
113,391 - 77,855 191,246
636,183 - 30,923 667,106
749,574 - 108,778 858,352
(92,906) - - (92,906)
(169,252) - (3.214) (172,466)
(262,158) - (3,214) (265,372)
Reportable segments
ATERODH
Trading of Biomass
pipes and pellet fuel
fittings products  Unallocated Total
BER EWEEN
ENES WREHEE m AAE kGl
HK$000 HK$'000 HK$°000 HK$'000
AT T THET THET
125,526 - 77,741 203,267
582,765 642 29,058 612,465
708,291 642 106,799 815,732
(102,014) - - (102,014)
(144,186) (5,132) (3,178) (152,496)
(246,200) (5,132) (3,178) (254,510)
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5. Revenue and segment information (Continued)

Geographical information

The Group is domiciled in Hong Kong. The Group’s revenue

from external customers by geographical location is detailed

below:

Hong Kong
Macau

Continuing operation
Discontinued operation

e
R

SEEEER
R BB R

The Group's non-current assets by geographical location are

detailed below:

Hong Kong
Mainland China

BB
B A3t

@ CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A

WAR 5 B EH 4)
HwEDBWER

AEBRNER - NEBEZIER D B
MR B MR P ROALET

Revenue
L'ON
Unaudited
KRISEX
For the six months ended 30 June

BEAA=tHLEANEAR

Restated

KE5|

2021 2020
—B-—F —E-FF
HK$°000 HK$°000
FHAT FIET
295,928 199,006
9,206 23,457
305,134 222,463
- 230
305,134 222,693

REERWESHNERDEEDN
T~

Unaudited Audited
REE reEZ
30 June 31 December
2021 2020
—B-—fF —TTF
~HA=+HB +ZA=+—H
HK$’000 HK$'000
FET FET
190,034 202,052
1,212 1,215
191,246 203,267




Notes to the Condensed Consolidated Interim Financial Information
15 W £ b B A 55 LB

6. Other gains, net 6. Hfblhz=F5E
Unaudited
REERZ

For the six months ended 30 June
BZEAA=1THIEAEA

Restated

KB

2021 2020

—E-—F —E-THF

HK$°000 HK$'000

FET FET

Net exchange gain/(loss) P& 5 e (B518) /558 655 (446)
Loss on financial assets at fair value BRAREBETABEZ SR

through profit or loss BEBE (25) (71)
Dividend income from financial assets at Z AR BEFTABZZ SR

fair value through profit or loss BEBREWA 31 38

Sundry income HABYA - 569

661 90
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7. Expenses by nature 7. BAXME
Operating profit/(loss) is arrived at after charging/(crediting): gEm A (B8 Tk GTA) T

FIRBREE

Unaudited
For the six months ended 30 June

BEAA=tTHLEANEAR

Restated

KE7|

2021 2020

—B-—-F —T_FTF

HK$°000 HK$000

FET TFET

Cost of inventories sold EHEZFERAR 205,517 156,417

Auditor’s remuneration ZEMB 2 513 517
Depreciation of property, plant and Mm% - BELRBITE

equipment 1,458 1,936
Depreciation of right-of-use assets FREEENE 12,281 13,137
Amortisation of intangible assets BT B BB 26 25
Employee benefit expenses BIRMAXZ (BIEEEME)

(including directors’ emoluments) 34,137 29,792
Short-term and low-value lease expenses 2 i R {KBEHEE A 718 207
Provision for impairment of TRIEERRERE

financial assets - 144
Reversal of impairment of FERBERRFE

inventories, net (1,048) (650)
Other expenses HEREY 18,865 14,737

272,467 216,262
Representing: (A
Cost of sales SHE R 211,292 159,700
Selling and distribution costs SHE M SEAAR 9,577 8,141
General and administrative expenses —M AT E 51,598 48,277
Provision for impairment of LRIEERNRERE
financial assets - 144
272,467 216,262

@ CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A



Finance costs/(income), net

Bank interest income
Interest income on loan to a related
company

Finance income

Interest expense on bank borrowings
wholly repayable within one year
Interest on lease liabilities

Finance costs

Tax expense

Current taxation:
Hong Kong profits tax
Overseas tax
Over provision in prior years
Deferred taxation

Tax expense

RITRBHA

ERT—HAERR]

FOFIISEION

BIEATIR
BANEH
ABSMRIR
ARTFE %12
EAERIR

BIA H

Notes to the Condensed Consolidated Interim Financial Information

8 WA &5 £ e OB 25 I

MBER, (KA) PR

Unaudited
RIBER
For the six months ended 30 June
HEXA=1+HIEAEAR

2021 2020
—E-—F —E-EF
HKS$°000 HK$'000
FET FET
(187) (1,045)
(2,125) (4,080)
(2,312) (5,125)
676 895
2,355 2,772
3,031 3,667
719 (1,458)
BEXH
Unaudited
REEZ

For the six months ended 30 June
BEA<A=1+HIEAEA

Restated

K&

2021 2020
—E-—F ZETF
HK$’000 HK$°000
FETT FET
5,605 1,187

52 16

(155) -
12 9)

5,514 1,194
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9. Tax expense (Continued) 9.

Hong Kong profits tax has been provided at the rate of
16.5% (2020: 16.5%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

10. Earnings/(loss) per share

The calculation of the basic and diluted earnings/(loss) per
share is based on the profit/(loss) attributable to equity holders
of the Company and weighted average number of ordinary
shares with adjustments where applicable as follows:

Profit attributable to equity holders of the #4848 %1%~ AN AL
A AR

RIS BEEB AN T ER
BB AERET, (&)

Company from continuing operation
Profit/(loss) attributable to equity holders
of the Company from discontinued

operation

Profit/(loss) attributable to equity holders
of the Company for the purpose of

(B1’R)

basic earnings/(loss) per share

REBE

Number of shares

Weighted average number of ordinary s ESREAREF] (E58)
2 E AR 2 NRE T AR ER

shares for the purpose of basic
earnings/(loss) per share

° CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A

10.

BEXZH@

BAENEH AR A ERTUENIZ
BE16.5% (ZFT=F4F : 16.5%)&T
1’ - BIMRIETIRB A Z 5t FE R
Bg AR AR B EEBRR 2 HRT
MERFTHE »

BREF,(EE)

FRIFHETREARBHERF,
(B 18) Ty iR A2 WM 3 AR
WHL B8 RE BT E BRI
TFHRY(FEHTIAL):

Unaudited
For the six months ended 30 June

BEAA=tTHLEANEAR

AEESRERRN, (BB A
NEEEREARERN,

2021 2020
—B-—F ZETF
HK$000 HK$°000
FET FET
27,095 6,555
457 (7,617)
27,552 (1,062)
Thousands Thousands
F FhE
1,332,266 1,333,270




Notes to the Condensed Consolidated Interim Financial Information

10. Earnings/(loss) per share (Continued)

Diluted earnings/(loss) per share for the six months ended 30
June 2021 and 2020 equal basic earnings/(loss) per share as
there were no dilutive potential ordinary shares during the six
months ended 2021 and 2020.

11. Dividend

The board of the directors of the Company (“Board”) does
not declare interim dividend for the six months ended 30 June
2021 (six months ended 30 June 2020: Nil).

10.

11.

6 W k6 v JU1 50 25 BRI

BRERN (BB @

HE_ZT - —FRZZE-ZZTFA
=THIERNER - B mEE#EE
B ABE—_T-_—FRZZZ
TFERNAZTHENEAZ BREE
AR (BB HSnEREXRRATR,
(B518) -

8=\

ARBEZE ([EFE)IEREE
—E--FARNAZTRLEREAZH
HREBEZ-TFA=THL

12. Capital expenditure

Net book value at 1 January 2020
Translation differences

Additions

Disposals

Depreciation

Impairment loss

Net book value at 30 June 2020

Net book value at 1 January 2021
Translation differences

Additions

Disposals

Depreciation

Net book value at 30 June 2021

NEA - ) o
12. EXEX

Unaudited

Property,

plant and

equipment

Y E =

RRiE

HK$°000

FET

R-E-EF—A—AEmFE 17,676
fEHER 171)
NE 280
e (42)
e (3,000)
EEE (9,525)
RZZEZZF A=+ HE@DFE 5,218
AT —F— A —HEEHE 3,634
EHER _
//J\E 235
k= _
e (1,458)
R-E-—FXA=Z+HEmFE 2,411

INTERIM REPORT 2021 # Hi 3R & e



Notes to the Condensed Consolidated Interim Financial Information
5 A &5 1 v 0 0 1 B RR

12. Capital expenditure (Continued)

The Group considered the property, plant and equipment
relating to the mainland China biomass pellet fuel products
operation as a separate cash generating unit (“CGU"). When
indicators of impairment are identified, property, plant and
equipment are reviewed for impairment based on CGU.

For the six months ended 30 June 2020, property, plant and
equipment of the biomass pellet fuel products operation was
considered impaired due to the continuous losses suffered and
the suspension of the operation. The Group’s management
estimated the recoverable amount based on the value-in-use
of such property, plant and equipment, which is calculated
by discounting future cash flow projections. Accordingly, an
impairment of HK$9,525,000 was recognised in the interim
condensed consolidated income statement for the six months
ended 30 June 2020.

12. EXHXZ @)

REBE B ALY E BRI E
mABBNYME - BEMREREILN
RedERN((ReEEEEM]) - B
BETREHMN  BRERSEE
BUHYE  BERREBETRER
5 o

HE_ZT-FTFAA=-1+THIERE
A HRZIHTHENBBREEDN
TiE - EMEBRNRHEROYE
BB KBRS ARE - REBEE
BIRBEZEME - MEREFENER
BEMARESE  ZERABEER
BRTEAKESRERAMSGE -
Hi, HE_T-_ZTF,A=+AHL
NE A B BB AR A W R P IER
19,525,000 7T °

3. BVEE

13. Intangible assets

Unaudited

RIEER

Trademark

EiE

HK$000

FET

Net book value at 1 January 2020 R-ZZE-TF—-—H—BEREFE 477
Additions =T -
Amortisation Bin (25)
Net book value at 30 June 2020 KRB -EFNA=THERFE 452
Net book value at 1 January 2021 RIZE-_—5—A—-BERAEZFE 426
Additions nNE -
Amortisation Brgx (26)
Net book value at 30 June 2021 KRB —FNA=THEEFE 400

HE_Z-_—F<"A=1+HI1LH
M- #8559 26,000/8 7T (20204 -
25,000487T) EET ANSHERA] ©

For the period ended 30 June 2021, amortisation expense of
HK$26,000 (2020: HK$25,000) is included in “cost of sales”

a CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A
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14. Trade and other receivables 14. ES RHEMEBEWRKIE
Unaudited Audited
KRR KEZ
30 June 31 December
2021 2020
—E—F —E-TE
AA=+H +ZA=+—8H
HK$’000 HK$°000
FET FHET
Trade receivables B S ENGRIA 149,250 127,586
Less: loss allowance W EERE (110) (110)
Trade receivables — net S GIE — 55 149,140 127,476
Prepayments TR 77,460 50,576
Other receivables, deposits and other HAEWGIR « e REMEE
assets 5,848 6,988
Rental deposits HEZ® 6,250 6,242
Less: loss allowance B ESIR e (1,151) (1,295)
88,407 62,511
Loan to a related company BT —fEREA R 77,961 77,830
Less: loss allowance W IR E (124) (124)
77,837 77,706
Total of trade and other receivables, B 5 REMBWHIE - e kA
deposits and prepayments E Sk 315,384 267,693
Less: included in non-current assets B BIEEIERESEER
Rental deposits and other assets HERe MNEMEE (6,636) (6,524)
Loan to a related company BT —HREEAR (77,837) (77,706)
Included in current assets BIEERBEES 230,911 183,463
The Group generally grants credit period of 60 to 120 days NEE—RATEHEREHE LR
to its customers for its trading of pipes and fittings operation. EEEEHAGCOTI20K - B5JE
The ageing analysis of the trade receivables based on the due W EIER B E E BRSO

date is as follows:
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14. Trade and other receivables (Continued) 14. ES R HEMEWFIE @)
Unaudited Audited
RIEEX KRz
30 June 31 December
2021 2020
—E—F —E-TE
ANAE=tH +=ZA=+—H
HK$’000 HK$'000
FET FEIT
Within credit period ZEHR 97,612 83,145
1 to 30 days 1RE30K 37,502 27,323
31 to 60 days 31 RE60X 9,641 11,345
61 to 90 days 61 XE90K 2,533 3,253
91 to 120 days 91 RKE120K 751 417
Over 120 days HBiE120K 1,211 2,103
149,250 127,586
There was loss allowance of HK$110,000 for trade receivables BE—E-—F<A=+8I-HF -
during the period ended 30 June 2021 (31 December 2020: fg%}&q&z IEE’]JESTE%1%7%1 10,000
110,000,%75) °
15. Share capital 15. R
Number of
issued shares
BRITROEE
Thousands HK$°000
T FHAT
At 1 January and 30 June 2020 RZZEZTF—A—AK
~NA=+H 1,333,270 26,665
At 1 January and 30 June 2021 RZZBE_—F—A—HBK
~A=1H 1,332,266 26,645
As at 30 June 2021, the authorised share capital of the R-ZTEE-——FEXA=+H " AR aE
Company was HK$500,000,000, comprising 25,000 million TFHRZAR A500,000,0008 7T - HER
shares with a par value of HK$0.02 per share. All issued shares M {E0.027% 7T $£25,000,000,0000% 48
are fully paid. K FTEERITRMDEEHE -

6 CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A
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16. Borrowings 16. 6 &
Unaudited Audited
REEX BENZ
30 June 31 December
2021 2020
—B-—F —ETF
ANAE=tH +=ZA=+—H
HK$’000 HK$'000
FET FEIT
Current E
Trust receipt loans EFEBIEER
— secured — B 39,640 28,623
— unsecured — I 11,550 28,361
51,190 56,984
Movements in borrowings is analysed as follows: BEFFHHNWOT -
Unaudited
REBEZ

For the six months ended 30 June
HEAXA=1+HIEAEA

2021 2020

—E-—F —E-TF

HK$000 HK$'000

FET FET

At 1 January n—A—H 56,984 47,384
Drawdown of borrowings RAEE 184,140 146,922
Repayment of borrowings EEEE (189,934) (148,377)
At 30 June R;NA=1H 51,190 45,929
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17. Trade payables, other payables and contract
liabilities

B BN F0R
aRAE
EIRER R EAMEN R

Trade payables
Contract liabilities
Accrued expenses and other payables

The ageing analysis of the Group’s trade payables, based on
the invoice date, is as follows:

Within 30 days 30AA

31 to 60 days 31RE60K
61 to 90 days 61 KZE90K
Over 90 days #BIBI0K

@ CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A

17.

BEZENRE - HttENARIE
REBAE

Unaudited Audited
RIECER REZ
30 June 31 December
2021 2020
—EC-—-F —ZETF
ARA=tH +ZA=+—H
HK$’000 HK$'000
F#ET TFET
60,475 37,237
15,729 12,589
16,402 21,185
92,606 71,011

AEEEFEMNRBENRKIREREA
Mot T

Unaudited Audited
REE K=z
30 June 31 December
2021 2020
—B-—F —TFTF
AHA=+HB +ZA=+—H
HK$’000 HK$'000
FET FET
52,040 29,186
6,213 4,183
1,963 2,058

259 1,810

60,475 37,237
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18. Discontinued operation

18.

On 24 March 2021, the Group completed the disposal of
the entire equity interest in Guizhou Zhongguan Industry
Development Limited* (EMAPBEXZERAR A A
holding 66.7% interests of Guizhou Zhongguan New Energy
Limited* (& M B H#T 8RB IR 2 51) which was engaged in
manufacturing and sale of biomass pellet fuel products in the

PRC.

The disclosures relating to the discontinued operation for the

six months ended 30 June 2020 has been re-presented.

Analysis of the result of discontinued operation is as follows:

Revenue
Cost of sales

Gross loss

Other gain, net

Selling and distribution costs
General and administrative expenses

Provision for impairment of property,

plant and equipment

Operating loss
Finance income, net

Loss before income tax
Tax credit

Loss after income tax
Gain on disposal of a subsidiary

Profit/(loss) for the period from
discontinued operation

Attributable to:
Equity holders of the Company
Non-controlling interests

YA
HEMRA

EEE

HoAth Yoz 58

SHE K SR
—REITHREM

W% - BB KRR ERERE

REER

PATEUR A RE

HAEE
TR %,

1% B8R
&S B A Az Y

R BRI Z A
A, (R518)

)i
KRB A
FEIER R

57 A 2o 15 vl U100 25 LB

RIPEEXRT

R-ZE-—F=F-+WAH  KX&EH
EREEENPTEEEEFRAF
EEAEL  ZARIFH66.7%HE
w2 BMATHERERAR » AR
PEAEERBEEMEBNIREE

[}
am °

BE_Z-_ZFA=FTHILXEAR
FHERIEEEEENEECENZE
Al o

RIPEERBZFEDTNT

Unaudited
For the six months ended 30 June
HEXA=1+HLEAEA

2021 2020
—E_—F —E-EF
HK$’000 HK$'000
FET FEIT

- 230

(278) (1,345)

(278) (1,115)

- 15

(18) (71)

(48) (1,012)

- (9,525)

(344) (11,708)

(344) (11,708)

- 300

(344) (11,408)

692 -

348 (11,408)

457 (7,617)

(109) (3,791)

348 (11,408)
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18. Discontinued operation (Continued)

Operating activities cash flows KETRE 2 RSN
Investing activities cash flows KEEB RSN
Financing activities cash flows MEEBIRER

*  For identification purpose only

19. Capital Commitment

As at 30 June 2021, the Group had capital commitments
of HK$796,000 (31 December 2020: HK$1,751,000)
and HK$249,000 (31 December 2020: Nil) in respect of
Enterprise Resources Planning system and the acquisition of
forklifts respectively contracted for but not provided in the
consolidated financial statements.

@ CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A

18.

19.

RIEEBER @

Unaudited
RIEEZ
For the six months ended 30 June

BEAA=tHILEAEA

2021 2020
:g: - ﬂi — ? —= éﬁ
HK$’000 HK$'000
FET FET

(16) (127)
- 57
- 22

(16) (48)

BARESE

Eé_y_ FRA=Z1+RH A£EE

DRRECEERAERZARBESE
B%:ART796,0008 L (-
F+—-—A=+—8:1,751,000/87T)
$249,0008 L (ZE_FF+ A
=+—8: B BNHRREETBRE
BBR)E AR o



20. Financial assets at fair value through profit or

loss

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2021 by level of the inputs to
valuation techniques used to measure fair value. Such inputs
are categorised into three levels within a fair value hierarchy as
follows:

— quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1)

— inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2)

— inputs for the asset and liability that are not based on
observable market data (that is, unobservable inputs)
(level 3)

Fair value
Hierarchy
“rfEE

R

ERMEE Level 2
—KREES I

Financial assets
— Investment funds

There were no transfers between levels 1 and 2 during the
period.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

Notes to the Condensed Consolidated Interim Financial Information
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20. BAREEFARSZEZEHE

3

E
TERREBENE AR EENGERM
RETERBIMBARNER - DAL
BR-_ZE_—FRNA=THRAAE
BEARNERTA - ELBARRBR
REEREEERINT=E :

- HREEXRBEEEEMSZH
B CREHRE) (F—F)

- BRTE-—EBRERI®REIN &
BESRBZABRZEME
A AIREE (BMER) sk (B
REER) (=)

— REFABIHMKEAIBEDS
BB BACBEIBRBA) (B

=)
Unaudited Audited
RIBEZ BNz
30 June 31 December
2021 2020
B —E-TF
A~A=+H +=ZRA=+—H
HK$'000 HK$°000
FET FET
1,731 1,742

HIM SR 1 B8 28 2 A S 3 o

VENERMZEE BT A (5
SMTETR) - RAnETMERMGER
EEE - xFHETEEENARA
BATSREG c8iE - YEEMDK
HEREEM  ERRUESRTA
MM SR EREHARE - H— 2R
TEAMAREMBZAEERE AR
BEIEATEA  RIZERIARASZ
°
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Notes to the Condensed Consolidated Interim Financial Information
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21. Related party transactions 21. BEAERS
Transactions for the period BRXS
(a) Key management compensation (@) FEEEANSHH
Unaudited

For the six months ended 30 June
BZEAA=1THIEAEA

2021 2020
—EB-—F —E_TF
HK$°000 HK$'000
FET FET
Salaries and other short term FeREMEIHESET
employee benefits 8,726 6,173
Pension costs — defined RIS RS — ERRH SRET S
contribution plans 63 63
8,789 6,236
(b) Rental payment to a related party (b) MEEEALSTHIEZ
Unaudited

For the six months ended 30 June

BEAA=tTHLEAEA

2021 2020
t 2 —B-BF
HK$°000 HK$'000
FET FET
Rental paid to a related company X% F—MEEQF
(note 1) (M5E1) 87 81
Rental paid to a related party SREe T —ABEEAL
(note 2) (K7E2) 93 -
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Notes to the Condensed Consolidated Interim Financial Information
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21. Related party transactions (Continued) 21. BEALIRZ @)

Transactions for the period (Continued) AR S ()
(b) Rental payment to a related party (Continued) (b) EEZEALZHHEZL (E)
Notes: BEE

1.

The Group paid rental of a car licence to a company
controlled by Mr. Lai Guanglin (“Mr. Lai"), the controlling
shareholder of the Company, for a fixed sum of
RMB12,000 (approximately HK$14,500) per month as
agreed by both parties.

During the six months ended 30 June 2021, the Group
paid rental expenses in relation to a rental contract
entered into with a director of a subsidiary company for
HK$31,000 per month as agreed by both parties. As at
30 June 2021, the Group recognised right-of-use assets
and lease liabilities of approximately HK$637,000 and
HK$638,000 respectively over the relevant property lease.

These connected transactions which are exempted under
Rule 14A.76 of the Listing Rules.

(c) Consultancy fees to related parties

1.

AEBGEMASEL —MA
ARz PRI ER Lai Guanglin
o (TLaife & 1) BT $l e A 7
SNEEFHENEAEEE
FA12,000 A R# (#714,5007%
JT) °

HE-_ZT-_—FXA=tHI
ANER AEEH-BRNBA
AN —RERIVHEESY -
BEF BT A31,0008
THEEHEYE  c RZT=—F
NAZTRH AEEGEBRY
¥HEmRRAEAREEREE
BEDRI#A637,000/8 T
638,000/ 7T °

BEER S EIRIE EWEA
14A.761&MES I BRI RER
% °

(0 FEFEALETHERE

Unaudited

For the six months ended 30 June

BEANA=tTHLEANEAR

2021 2020
—B-—fF —TFTF
HK$’000 HK$'000
FET TFET
Consultancy fee paid to a related ~ ZfTEM B F—fERQR]
company (note) (B#E) 2,238 1,863
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Notes to the Condensed Consolidated Interim Financial Information

5 A 2ot 15 vl JUT S0 25 R

21. Related party transactions (Continued)
Transactions for the period (Continued)

(c) Consultancy fees to related parties (Continued)

Note:

From 1 April 2020 to 31 March 2021, the Group paid
consultancy fee to a company directly wholly-owned by Mr. Lai,
the controlling shareholder of the Company, for a fixed sum
of HK$373,000 per month as agreed by both parties. This is a
connected transaction which is exempted under Rule 14A.76 of

the Listing Rules.

On 1 April 2021, the Group entered into a consultancy
agreement with a company directly wholly-owned by Mr. Lai,
the controlling shareholder of the Company, for a fixed sum of
HK$373,000 per month for one year from 1 April 2021 to 31
March 2022. It constitutes continuing connected transaction
under Chapter 14A of the Listing Rules and is subject to the
reporting, announcement and annual review requirements
but is exempted from the independent shareholders’ approval
requirement under Chapter 14A of the Listing Rules.

Reporting period end balances

(d) Loan to a related company

On 1 August 2016, the Group advanced a loan of
US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3

years.

The loan carried interest at 10.5% per annum and was
repayable by 31 July 2019. The loan was secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. As at the date of loan agreement, Mr. Lai
Guanglin, a director and ultimate controlling party of the
Company, was also a controlling shareholder of Agria

Corporation.
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RZZE—R"FNA—HB &&
ErmPEREEBRERAA
(TCVIL]) (Agria Corporationfy—
ME2EMB AR BNER3IF
M E5£10,000,000% 7t (FHER
77,746,000% L) °

ZEFAFL10.5%T 8 - W
—T-NFLtA=Z+—BZHE
B ZERACVILMEEERA
A)Agria Group Limited ([AGLJ)
TECVILM 2B B B TR 1EE
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Notes to the Condensed Consolidated Interim Financial Information
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21. Related party transactions (Continued) 21. BBEALIRS @)
Reporting period end balances (Continued) WMEHIREREE (@)

(d) Loan to a related company (Continued) (d) BEXT—EEEELEE)

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group and CVIL
agreed to novate and AGL, a wholly owned subsidiary of
Agria Corporation and the immediate holding company
of CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to renew
the loan of US$10,000,000 and the annual caps from 1
August 2019 to 31 July 2022.

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.

On 21 July 2020, the Group and Agria Group Limited
("AGL") agreed to enter into a supplemental loan
agreement (“2020 Supplemental Loan Agreement”) to
adjust downward the interest rate for each of the interest
period from ten point five per cent (10.5%) of the Loan
per annum to five point five per cent (5.5%) of the Loan
per annum.

BERZZE-—NEF_A=+=
HREITHBRRFIAE LEB
HRZER  AEEBERCVILAE
& KAGL(Agria Corporation
WEEWNBRARRCVILNERE
ZRRNR]) AEREBERCVILEY
B 3%10,000,000% 7t (FEER
78,357,000 7T) + H A0 ERFRA 5
HRFFTE -

W-Z—-AFERANE K&EE
HAGLE] M Bk ([20198 5
#il) - AEFEX10,000,000
ETRFEER BAZZE—AN
FNA—HEZZE__F+A
=t—Hi-

RIZ2019E K % - UAEE A
2@ A - BAGL(ACVILAIM —%
B)BCVILA 2 E B BTG &
VRO ERBEROGHREMH
B o B _EAUEETAN - 2019 51
BN EAARSR IS T s
BA+TEBARIER -

RZEZZEFELA =+ —
B A&EBEBEAgria Group
Limited([AGL)) B EFT 3L — 104
R EF (2020 EHH
FDBEMNEHRNFERER
ZEFNETRAEN0.5%)T
AZERCBENERERE
(5.5°/o)°
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Notes to the Condensed Consolidated Interim Financial Information
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21. Related party transactions (Continued) 21. BEALTRZ @
Reporting period end balances (Continued) WEHRGEE

(d) Loan to a related company (Continued) (d) BEXT—EEEELEE)

The loan was also secured by a share charge which
executed by the AGL in favour of the Group as a
continuing security and continuing obligation for
performance by the AGL of its obligations in the 2019
Loan Agreement (as amended or supplemented by the
2020 Supplemental Loan Agreement). Pursuant to the
Share Charge, the AGL will charge 20% of its share
interests in Agria Asia Investments Limited (“AAIL")
to the Group. AAIL is a company with limited liability
incorporated in the British Virgin Islands and is wholly-
owned by the Borrower. AAIL is indirectly holding a
share equity investment in an agricultural enterprise in
New Zealand through Agria (Singapore) Pte. Ltd. (“Agria
Singapore”), the only and wholly-owned direct subsidiary
of AAIL.

Save and except for the revision on the original interest
rate and the share charge by AGL, all other terms as set
out in the 2019 Loan Agreement remain unchanged.

The annual caps of the maximum principal loan
outstanding for the financial years ending 31
December 2021 and period ending 31 July 2022 were
US$10,000,000 for each year/period.

The annual caps of the interest amounts for the financial
period from 1 January 2020 to 11 August 2020, period
from 12 August 2020 (assumed the effective date of
2020 Supplemental Loan Agreement) to 31 December
2020, year ending 31 December 2021 and period
ending 31 July 2022 were US$645,000, US$214,000,
US$550,000 and US$320,000 respectively (“Annual
Caps”). The 2020 Supplemental Loan Agreement,
Annual Caps of the principal loan outstanding and
interest amounts were approved by the shareholders of
the Company at the Company’s special general meeting
on 12 August 2020.
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21. Related party transactions (Continued) 21. BEALIRZ @)
Reporting period end balances (Continued) 5 HAREREE (@)
(d) Loan to a related company (Continued) (d) BEXT—EEEELEE)
For six months ended 30 June 2021, the interest income BHE-_Z-_—F~A=+tHI1
from AGL amounted to approximately US$273,000 ANEA - AGLATSHF E K
(equivalent to HK$2,125,000) (2020: US$524,000 A#A&273,000F L (BER
(equivalent to HK$4,074,000)). 2,125,000 7L) (ZE =T F ¢
524,000% 7T (1% 544,074,000
BIT)) e
As at 30 June 2021, the loan to AGL amounted R-ZE-_—FA=+H" &
to US$10,000,000 (equivalent to HK$77,961,000) RNFAGLAIE % /410,000,000
(31 December 2020: US$10,000,000 (equivalent to FEL(HEMW77,961,000%8
HK$77,830,000)). ) (ZEZFEF+ZA=1+—

H :10,000,000E T (HER®
77,830,000 7T)) °

22. Approval of interim financial information 22. SRt HABTEER
The interim financial information was approved by the board ARBEZFER_T-_—FN\HA
of directors of the Company on 25 August 2021. TR AEMFEBMBER -

INTERIM REPORT 2021 # Hi 3R & e



Management Discussion and Analysis
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FINANCIAL REVIEW

For the six months ended 30 June 2021, the Group recorded
revenue from the continuing operation of approximately HK$305.1
million (2020: HK$222.5 million), an increase of 37.1% as compared
to the same period in 2020. The profit attributable to equity holders
of the Company from the continuing and discontinued operations
for the six months ended 30 June 2021 was approximately HK$27.6
million, as compared to a net loss attributable to equity holders
of the Company of approximately HK$1.1 million for the same
period in 2020. The Group's performance improved following the
discontinuation of biomass pellet fuel products segment in last year
and the disposal of all its interests in Guizhou Industry Development
Limited (B /NEZZ R AR 2 5]) during the period.

The basic earnings per share from continuing operation for the six
months ended 30 June 2021 was approximately HK2.03 cents as
compared to basic earnings per share of approximately HK0.49 cent
for the six months ended 30 June 2020.

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron and
steel pipes) related products, fittings, comprehensive services and
solutions to the contractors, designers, consultants and government
agencies in Hong Kong and Macau.

As mentioned in the 2020 annual report, the Group discontinued
the biomass pellet fuel products segment and the disposal was
completed in March 2021. The Group was no longer impacted by
the provision for impairment of property, plant and equipment of
this segment and its unsatisfactory performance. During the current
period, the Group remained on track to focus on the core business
of pipes and fittings business segment.
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Management Discussion and Analysis

The COVID-19 pandemic affecting economies across the world
lingered for over one year. The uncertain economic environment
has negatively impacted many businesses in varying degrees in
Hong Kong. We were fortunate that the impact of COVID-19 on
our business was relatively lower. In the first half of 2021, the
spread of COVID-19 in Hong Kong was contained. Some anti-
epidemic control measures were implemented in construction sites,
reducing the risk of a recurrence of the severe disruption in early
2020. The construction sector gradually recovered. A recovery in
economic activities will stimulate the demand for our products.

Against this backdrop, the Group recorded growth in revenue
for the six months ended 30 June 2021 as compared to the same
period last year. The increment was mainly attributable to the
increase in supplying of pipes and fittings to our customers to
accelerate the progress of on-going projects which were delayed
last year.

In the second half of the year, we continue to weather numerous
challenges in the operating environment. The Chinese Government
canceled the export tax rebates for most iron and steel products
starting on 1 May 2021. This resulted in a higher cost for our
steel-related pipes and fittings products as China’s factories
shifted the costs to us by increasing the price. Due to the intense
market competition in Hong Kong, it is hard for us to shift the
corresponding costs to our customers. Against this backdrop, it will
squeeze our profit margin. However, we will continue navigating
this challenge. In addition, we will continue to source the products
from different countries and provide a stable supply of pipes and
fittings to our customers.

o B i B o3 e
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OPERATION REVIEW

The Group’s selling and distribution costs from continuing operation
increased 18.5% to HK$9.6 million for the six months ended 30
June 2021 (corresponding period of 2020: HK$8.1 million), mainly
due to the increase in sales commission, direct logistic staff costs
sales, consultancy fee and transportation costs about HK$1.5
million in tandem with the increase in sales and the business
activities returned to normal.

The Group’s general and administrative expenses from continuing
operation increased by 6.8% to HK$51.6 million for six months
ended 30 June 2021 (corresponding period of 2020: HK$48.3
million). Such increase was mainly due to the increase in staff costs,
products testing fees and various expenses about HK$4.2 million as
a result of the business activities resumed to normal. The increase
in expenses was partially offset by the decrease in depreciation of
property, plant and equipment, short-term and low-value lease
expenses and depreciation of right-of-use assets of approximately
HK$0.9 million.

For the six months ended 30 June 2021, finance income which was
mainly from a loan to a related party, decreased by 48.8% from
HK$4.1 million in 2020 to HK$2.1 million in 2021 as the downward
adjustment of the interest rate of the related party in last year.
In addition, the bank interest income was also decreased as the
saving interest rate decreased. Finance costs mainly consisted of the
interest expenses on bank borrowings and lease liabilities. During
the period under review, the finance costs were HK$3.0 million
(corresponding period of 2020: HK$3.7 million), representing a
decrease by about 18.9% over last corresponding period. Such
decrease was mainly attributable the decrease in finance costs
from lease liabilities and the lower bank interest rates. As finance
costs outpaced income, we recorded a net finance costs of HK$0.7
million (corresponding period of 2020: net finance income of
HK$1.5 million).
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Management Discussion and Analysis

PROSPECTS

Looking forward, although COVID-19 pandemic presented
challenges to the operating environment in Hong Kong, we
stay positive about the prospect of the construction industry in
Hong Kong. We expect that we will benefit from the Hong Kong
Government's initiatives to increase the housing supply and
infrastructure projects. Whilst we are mindful of the challenges in
the second half of the year, we remain cautiously optimistic about
the construction market outlook in Hong Kong.

APPRECIATION

We would like to take this opportunity to express our gratitude
to the management and staff of the Group for their dedication
and commitment. Furthermore, we would also like to offer our
appreciation to our valued shareholders, banks and business
partners for their continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2021, the cash and bank balances of the Group
were approximately HK$180.7 million (31 December 2020:
HK$225.1 million) including pledged bank deposits amounting
to approximately HK$36.0 million (31 December 2020: HK$36.0
million). Basically the Group’s working capital requirement is
financed by its internal resources and banking facilities. The Group
believes that funds generated from operations and the available
banking facilities will enable the Group to meet its future working
capital requirements.
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As at 30 June 2021, the Group had aggregate banking facilities
of trade finance of approximately HK$267.3 million (31 December
2020: HK$267.3 million), of which approximately HK$55.3 million
(31 December 2020: HK$61.0 million) was utilised. The Group's
total borrowings stood at approximately HK$51.2 million (31
December 2020: HK$57.0 million), and the entire amount of
borrowings for both periods will mature within one year. The
entire amount of borrowings outstanding as at 30 June 2021 was
HK$51.2 million (31 December 2020: HK$57.0 million). 26% (31
December 2020: 37%) and 74% (31 December 2020: 63%) of the
borrowings were subject to floating and fixed rates respectively.

The gearing ratio as measured by total bank borrowings to total
equity was approximately 8.6% as at 30 June 2021 (31 December
2020: 10.2%). As at 31 December 2020 and 30 June 2021, the
entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2021, certain bank deposits and certificate of
deposit held by subsidiaries of the Group with an aggregate
carrying amounts of approximately HK$36.0 million (31 December
2020: HK$36.0 million) and HK$10.0 million (31 December 2020:
HK$10.0 million) respectively were pledged to banks for banking
facilities.
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Management Discussion and Analysis

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2021 (31 December 2020: Nil).

STAFF AND REMUNERATION POLICY

As at 30 June 2021, the Group employed a total of 163 employees
(31 December 2020: 168). Total employee benefit expenses for the
period ended 30 June 2021 was approximately HK$34.1 million
(2020: HK$29.8 million).

Remuneration policy is reviewed annually and certain staff members
are entitled to sales commission. In addition to the basic salaries
and contributions to the mandatory provident fund, the Group
also pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Mainland China. The Group adopted a share option scheme for
the purpose of providing incentives and rewards to eligible directors
and employees of the Group to recognise their contribution to the
result of the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of the Company
are separately disclosed in the section headed “SHARE OPTION
SCHEME" below.

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the”Model Code"), were set out below:

Long positions in the shares and underlying shares of
the Company

EERRG - HEROIEERZ

BENXR

EEMBEARBIBRENEEN T B
Petgt 8l —EIR RITHRER

RZBEZ—FXNAZ=Z1TH RRREER
B=1TEA BRAR R AT A BN AR
(EERBFAZARBEGA(TZHRHEK
BI1) EXVER) B - MR G REREE
FoBEBAERLRARRABREESRPE
IEBIE3S21ETFE 2 B Mz R AR -
FERBLIMBETAZESETELRSHN
ZESFA([BEFE]) Hg R Aa REH
HEXHMER AR ([BRM]) 2wk
KEWT

RAERXTRG RAEBRG 2FR

Approximate

Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
HERTRG
Es=pg 54 EARR EEEG At BRESL
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000 146,000,000 149,000,000 11.18%
controlled corporation (Noteff)
AR Lt IV C v e
Note: BaE

These shares are held by King Jade Holdings Limited, which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.
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Save as disclosed above, as at 30 June 2021, none of the Directors
or chief executive or their respective associates had any interests
and short positions in shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The share option scheme approved by the shareholders of the
Company on 24 June 2004 (the “2004 Scheme") which expired on
23 June 2014. Thereafter, no further options will be granted under
the 2004 Scheme but the subsisting options granted thereunder
prior to the expiry date will continue to be valid and exercisable in
accordance with the terms of the 2004 Scheme.

All share options granted under the 2004 scheme were lapsed in
May 2020. As at 30 June 2021, there was no share available for
issue upon exercise of all options which were granted under the
2004 Scheme in aggregate (31 December 2020: Nil).

At the Annual General Meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of
a new share option scheme (the “2015 Scheme”). As at 30 June
2021, no share option was granted by the Company under the
2015 Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company
or any of their spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within the meaning
of SFO).
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the

Company

FERR

RZZEZ—FRA=TH A TALTHE
B (ARREEHEHTRABRINRA
REIBD MAEER O ER AT TR AR R
RIBEH L AEIEDIE3361EFE 2 B
ZREBPORBIAT

RERXTRGREBRG ZFR

Number of Approximate

shares/underlying percentage of

Name of shareholders Capacity shares held shares in issue
R, HE 1T
BERAE 54 HEERMEE BN BE ST
Singapore Zhongxin Investment Beneficial owner 437,234,620 32.82%
Company Limited Mete 1#1) EnEEA
Li Juan (Note 2) Interest of spouse 437,234,620 32.82%
g5 H2) Ao B
Qu Zhi Beneficial owner 333,317,500 25.02%
HE EnBEEA
King Jade Holdings Limited (ore 33/ Beneficial owner 146,000,000 10.96%

Notes:

1. Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin. Accordingly, Mr. Lai Guanglin is

EmBaAA

deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also deemed to be
interested in Mr. Lai's interest in the Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such

shares under the SFO.

e CHINA PIPE GROUP LIMITED " Bl E ¥ 5B H R 2 A
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1. Singapore Zhongxin Investment Company
Limited /5 Lai Guanglinft £ & E%
R - ALt - BREEHRBEE - Lai
GuanglinfE £ I8 BN Z SR h R %

2. BEZFEPEHRD > FHELL (Lai
Guanglinfe & 2 BeB) TR A B Laist £
NNl 5

3. King Jade Holdings LimitedJ5E 1% 4 Je 4
(RARZHTEEHRERNTE)2EE
mHEA o FEIt - RIBEFHFLBERD - &
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Save as disclosed above, as at 30 June 2021, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix 14 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2021 has not been audited nor reviewed
by the Company’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan Zhigiang as
independent non-executive Directors.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
10 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2021.
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BOARD OF DIRECTORS EEg

As at the date of this report, the Board of the Company consists of RAREEH  EfelE8RENTES
Mr. Lai Fulin and Mr. Yu Ben Ansheng as executive Directors; and FERBA T E R A - B IEFAT
Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen and Mr. Guan EFENUELEE BREXEEREERE

Zhigiang as independent non-executive Directors. Ao

By Order of the Board AEERN

Lai Fulin E:

Chairman HEER

Hong Kong, 25 August 2021 B ZE-—F/\A=+HH
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