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Financial Highlight

CAE 3T

Statement of Profit or Loss and

Other Comprehensive Income BREEMEEBAE B#ESA=1+HLEAR
2021 2020 Changes
—E_—F —EIEF BE)
RMB million
AREBEET
T
Revenue W= 129.6 152.1 -14.8%
Gross profit EF] 31.4 43.6 -28.0%
Profit before tax G p=y il 15.7 37.2 -57.9%
Profit for the period BAmaH] 11.5 30.4 -62.2%
Profit for the period attributable to AT REEGRAEF)
shareholders of the Company 12.3 30.4 -59.5%
Basic earnings per share SREARNEF]
— For profit for the period —HBART) RMB1.7 cents  RMBA4.1 cents -58.5%
AR#E1.7H ANEE415
Dividend per share BREE
— interim —FREA HK$0.01 HK$0.015 -33.3%
A1%0.017¢T B10.0157¢
As at
30 June 31 December
Statement of Financial Position BFsARR R 2021 2020 Changes
m
—E-—F§ —ECTE
ANB=+H +=A=+—~H e
RMB million
ARBEEET
T
Non-current assets ERENEE 1,040.5 1,017.4 2.3%
Current assets MENE E 731.1 764.6 -4.4%
Current liabilities mENAaE 159.7 205.0 -22.1%
Net current assets BB ESE 571.4 559.6 2.1%
Non-current liabilities EREBEER 184.6 146.8 25.8%
Net assets FEE 1,427.2 1,430.2 -0.2%

Yongsheng Advanced Materials Company Limited

INTERIM REPORT 2021

For the six months
ended 30 June



Management Discussion and Analysis

BUSINESS REVIEW
Market review

In the first half of 2021, as COVID-19 was brought under control with
accelerating vaccination in major countries, people’s lives gradually
returned to normal and the global economy recovered with strong
momentum. Driven by the rebounding demand in the international market
and the continuous improvement in the domestic market, China’s textile
and apparel industry continued its stable recovery, showing steady
growth in exports and domestic sales. Textile and apparel exports
recorded a robust performance in the first half of 2021, with cumulative
exports of approximately US$140.1 billion, representing an increase of
approximately 11.9% year on year. According to a survey conducted by
China National Textile and Apparel Council, the climate index of China’s
textile industry was 65.4 in the second quarter of 2021, representing
an increase of approximately 8.3 percentage points from the first
quarter of 2021 and the highest level since 2012, reflecting a significant
improvement in the outlook for the textile industry in China. As a result
of COVID-19 resurgence in Southeast Asia, textile and apparel orders
continued to flow back to China. Benefiting from the increasing overseas
orders, the textile industry saw a high climate index as a whole. In terms
of textile manufacturing, with resumption of domestic production and
operations and rebounded capacity utilisation. Production capacity of
the Group’s dyeing and finishing business has recovered to the level
similar to the same in 2019. In the second half of 2021, Yongsheng Plaza,
which is located at Xiaoshan Economic and Technological Development
Zone, Hangzhou City, Zhejiang Province, will be officially completed and
opened to the public in late September. With the upcoming 19th Asian
Games in mid-2022, it is expected that Yongsheng Plaza will become a
new landmark in Hangzhou, with great potential for appreciation in value.
The diversified product portfolio and business segments, coupled with
excellent technology and craftsmanship, are conducive to the Group’s
stable operation and growth amid fluctuating economic conditions.

Business performance

The Group is principally engaged in: (1) dyeing and processing of
differentiated polyester filament fabric; (2) provision of renovation,
maintenance, alteration and addition services (‘RMAA services”); (3)
properties investment; and (4) environmental water project operation.
The Group fully enhanced technical capacities in dyeing and processing
of differentiated polyester filament fabric to satisfy customers’ demand,
while moved towards the high-added value market, with an aim to
create continuous returns for the shareholders of the Company (the
“Shareholder(s)").
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Management Discussion and Analysis (Continued)
BEERRIN @

During the six months ended 30 June 2021 (“Review Period”),
the Group recorded a turnover of approximately RMB129.6 million,
representing a decrease of approximately 14.8%, as compared to
approximately RMB152.1 million for the corresponding period in 2020.
The gross profit was approximately RMB31.4 million, representing a
decrease of approximately 28.0% from approximately RMB43.6 million
for the corresponding period in 2020. The gross profit margin slightly
decreased to 24.3% from approximately 28.7%, which was mainly due
to the increase in the price of raw materials and the fact that such costs
have not yet fully transferred to the customers. The profit attributable
to Shareholders was approximately RMB12.3 million, representing a
decrease of approximately 59.5% from approximately RMB30.4 million
for the corresponding period of 2020, and the relevant basic earnings per
share was RMB1.7 cents (the corresponding period of 2020: RMB4.1
cents).

During the Review Period, the revenue derived from dyeing and
processing of differentiated polyester filament fabric, provision of RMAA
services, property investment and environmental water project operation
accounted for approximately 64.7%, 34.7%, 0.6% and 0% of the
turnover of the Group, respectively; while the operating profit of such
four business segments amounted to approximately RMB18.4 million, —
RMBS5.6 million, -RMBO0.5 million and -RMB1.7 million, respectively.

Dyeing and processing of differentiated polyester
filament fabric

Hangzhou Huvis Yongsheng Dyeing and Finishing Co. Limited
(“Yongsheng Dyeing”), a subsidiary of the Company, located in
Hangzhou, is principally engaged in polyester filament fabric dyeing
and processing and has been certified as a High and New Technology
Enterprise by the PRC government and is further recognised as a
Provincial Level Research and Development Center.

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021
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Management Discussion and Analysis (Continued)

In the first half of 2021, the gradual recovery in global economy and
consumption, coupled with supportive government policies that promote
consumption and development of the domestic economy cycle, have led
to continuous improvement in domestic sales of textiles. This segment
of the Group has largely recovered to pre-epidemic level and processed
orders for dyeing processing at full capacity during the Review Period.
During the period, the segment revenue was approximately RMB83.9
million, representing an increase of approximately 37.6% as compared to
approximately RMB61.0 million for the corresponding period in 2020. The
gross profit margin from dyeing and processing segment also returned
to pre-epidemic level, rising to 37.4% from 30.6% for the corresponding
period in 2020. Nevertheless, the overall gross profit margin remained
at a relatively high level. During the Review Period, the Group acquired
four new patents, two of which are utility model patents, marking the
continuous innovation for products and manufacturing process. The
Group continues to develop new products and new series for suede
fabric. During the Review Period, the Group increased investments in the
research and development of elastic warp suede, TR air layer suede and
functional suede products.

Provision of RMAA services

The Group is principally engaged in the provision of two categories of
RMAA Service in Hong Kong, namely (1) renovation and maintenance
works; and (2) alteration and additional works and fitting-out works.
The Group has obtained ISO 9001 and ISO 14001 certifications in
quality and environment management and has extensive experience in
building maintenance, renovation, waterproofing, additions, alterations
and building improvement in the sector of RMAA and fitting-out works
in Hong Kong. Although the Hong Kong Urban Renewal Authority
actively promoted the rehabilitation of buildings, COVID-19 epidemic
and relevant extended economic impacts have led to the cancellation
or postponement of some RMAA projects, together with the increase
in project costs during the Review Period, the segment revenue has
therefore been adversely affected. During the Review Period, the Group
recorded the segment revenue of approximately RMB44.9 million,
declined by approximately 50.5% as compared to approximately
RMB90.8 million for the corresponding period of 2020. The Group had
approximately 43 projects on hand with a total contract sum of over
HK$245.1 million.
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Management Discussion and Analysis (Continued)
BEERRIN @

Properties investment

The property assets held by the Group include:

Q)

Yongsheng Plaza located at Xiaoshan Economic and Technological
Development Zone, Hangzhou City, Zhejiang Province, the PRC.
Located in the new urban construction center of Hangzhou,
Yongsheng Plaza has a superior location with an aggregate gross
floor area of approximately 64,547.20 square meters with 24
storeys above the ground and 3 storeys under the ground. The
opening of Yongsheng Plaza is scheduled in late September and
the investment promotion is undergoing. Lease agreements had
been signed for most of the gross floor area designated for retail
shops with a lease occupancy rate close to 100%. Therefore,
revenue is expected to be generated from it during the second half
of this year. Positioned as a high-end commercial office building
and apartment, Yongsheng Plaza is expected to attract long term
tenancies. With the improvement of surrounding transportation
system and advent of the 2022 Asian Games, Yongsheng Plaza
is expected to become one of the symbolic buildings in Xiaoshan
District or even Hangzhou; and

eight office units for commercial uses in a building located in
Xiaoshan Economic and Technological Development Zone,
Hangzhou City, Zhejiang Province, the PRC, with an aggregate
gross floor area of approximately 2,648.78 square meters. All the
office units have been leased out and has brought a stable and
sustainable income for the Group, generating a rental income
of approximately RMBO0.8 million during the Review Period. The
Group believes that properties investment is a stable and stress-
resistant business that is relatively less affected by fluctuations in
the macro-economy. Xiaoshan District is a key development area in
Zhejiang Province and the Group is optimistic about its long-term
development in the future, which is conducive to the Group’s asset
structure and sustainable development.

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021
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Management Discussion and Analysis (Continued)

Environmental water project operation

In recent years, China has emphasised greater importance to
environmental protection, and has formulated and revised a series of
environmental protection laws and regulations. Market demand for
China’s environmental protection industry has been further released,
and the scale of the environmental protection industry has continued
to maintain high growth. According to market reports, from 2004 to
2019, the total operating income of China’s environmental protection
industry increased from approximately RMB60.6 billion to approximately
RMB1.78 trillion, an increase of approximately 29 times, with an average
annual growth rate of approximately 25.5%. The scale in terms of
total operating income of China’s environmental protection industry
is expected to exceed RMB2 trillion in 2021, and the contribution of
the environmental protection industry to China’s economy is gradually
increasing. During the Review Period, in addition to the domestic water
works industry, the Group also explored and participated in a number of
resources recycling and environmental protection projects, including the
use of biogas fermentation for power generation, solid waste treatment,
chemical-related environmental protection technology, and launched
a comprehensive industrial layout. The overseas water projects that
the Group and Bagan Investment Limited (“Bagan”) originally planned
to participate in were temporarily suspended due to the impact of the
COVID-19 epidemic.

PROSPECTS

In the second half of 2021, as one of the pillar industries for national
economic and social development, the textile industry requires
adaptation to the significant changes unseen in a century and
building new development patterns for dual circulation. The economic
situation is getting increasingly complicated. Notwithstanding the
increasing instabilities and uncertainties, there are market development
opportunities. As the global vaccination campaign begins, the overseas
economy is recovering gradually. The dyeing and processing of
differentiated polyester fabrics remains to be the development priority of
the Group. The Group plans to expand its dying production capacity and
increase business volume by acquisition and merger, and strengthening
its own brand building by intensifying technology research and
development, while focusing on developing high value orders to increase
overall gross margin.

Affected by the recurring COVID-19 epidemic and rising raw materials
cost, overall market demand for RMAA business has slowed down, the
Group has adopted a more prudent approach participating in tender
for works contracts. In terms of the properties investment segment, the
opening of Yongsheng Plaza, a building located at the new city centre
of Hangzhou City, is scheduled in late September this year, the value of
the property is expected to increase in the long run. We believe that the
properties investment segment will generate incremental income from
non-principal activities for the Company.
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Management Discussion and Analysis (Continued)
BEERRIN @

The urgency of the global climate governance is highlighted, which has
an important impact on the international economy and industrial system.
China has set the goal of achieving the peak of carbon emissions by 2030
and achieving carbon neutrality by 2060, proposing rigid requirements
for economic green development. Focusing on the dyeing industry, the
Group recognizes the necessity of environmental protection. In order to
diversify business risks, the Group actively expands its business portfolio
in environmental protection-related industries, realizing diversified income
sources. The Group also endeavors to stabilize operations and create
generous returns for shareholders. China’s economy has shifted from
high-speed growth to high-quality development, putting forward higher
requirements for environmental protection. The 14th Five-Year Plan
period is a critical period for China to further promote the construction
of ecological civilization. It is also a critical period for promoting high-
quality economic development with high-level protection of the ecological
environment, and a window period for continuing to implement pollution
prevention and control. The Group actively responds to the policy
direction and vigorously develops the direction of environmental-friendly
treatment of heavily polluted products. In addition, the replacement of
fossil energy by new energy has played a major role in achieving the goal
of carbon neutrality. Among them, biogas, as a clean dyestuff with high
fuel value, has good economic benefits and is supported by the national
government. The biogas industry has broad prospects. With such
opportunity, the Group is exploring cooperation with large-scale farms to
actively invest in biogas fermentation power generation projects to realize
the transformation of waste into treasure and the recycling of resources.
Furthermore, the Group is also aware of the development prospects
of the solid waste treatment industry. On 1 September 2020, the Law
of the People’s Republic of China on the Prevention and Control of
Environmental Pollution by Solid Waste came into effect, which imposes
stricter requirements on household garbage, medical waste, and
construction waste that are of general concern to the society. The Group
complies with policy requirements and actively seeks new development
opportunities in the solid waste industry.

The Group will continue to expand various business segments, diversify
product operations and implement customer management to expand
its market share. The Group will also develop new products and refine
related technologies based on customer needs, strive to meet customer
needs and grasp market trends. In the overall environment full of
uncertainties, the Group is believed to seize development opportunities
with the diversified business and rich experience, ensure sustainable
development and capital appreciation, and strive for the best interests of
the Shareholders.

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW

Revenue, gross profit and profit attributable to
Shareholders

During the Review Period, the Group recorded revenue of approximately
RMB129.6 million, representing a decrease of approximately 14.8% from
approximately RMB152.1 million for the corresponding period in 2020,
mainly due to the decrease in the revenue generated from the Group’s
RMAA services.

For the Review Period, the Group recorded gross profit of approximately
RMB31.4 million, representing a decrease of approximately 28.0% from
approximately RMB43.6 million for the corresponding period in 2020.
The gross profit margin decreased from approximately 28.7% for the
six months ended 30 June 2020 to 24.3% during the Review Period.
The decrease in gross profit margin was mainly due to net effects of the
followings: (i) the significant decrease in revenue from RMAA segment;
(i) the increase in costs of the raw material for the RMAA segment; and
(iii) the delay and cancellation of certain projects of the RMAA segment
caused by the outbreak of COVID-19 and the delayed economic impact
caused by COVID-19.

The profit attributable to Shareholders for the Review Period amounted
to approximately RMB12.3 million, representing a decrease of
approximately 59.5% as compared with approximately RMB30.4 million
in the corresponding period of 2020. Basic earnings per share were
RMB1.7 cents (the first half of 2020: RMB4.1 cents). The decrease in
basic earnings per Share was mainly due to the decrease of the profit
attributable to Shareholders due to (i) the decrease of the profits of RMAA
segment; and (i) the increase in administrative fee.

Selling and distribution expenses

Selling and distribution expenses increased by approximately RMB0.33
million from approximately RMB1.02 million for the six months ended
30 June 2020 to approximately RMB1.35 million for the six months
ended 30 June 2021. Such increase was mainly due to the resumption
of market activities back to pre-epidemic levels and the increase in
marketing activities compared to the same period last year.

BB HEA &)

B %5 [0l g8
Wk ~ BF B R R FE A i F)

REIRESPY A B G AR 120,65 5
o BCE-ERERMNARE 152 1E B AL
#914.8% » = T £ 54 45 4 B 3R ESRMAATR B g A B9
e o

REEHEN AEEFSEMNNARKI1I 488
E’F_zﬁizﬁﬁﬁﬁﬁ HARBE43.6E B TR A
28.0% REIEHAN EMNEXHBEEZZZZEX
B= +E|¢/\flﬁ BI4928.7 % Bk E24.3% c BF K
THENRERFEAUTSENEFE [()RMAADEE
Fr 18 U 2 A MR 48 33 5 (N RMAA S B B9 JR A7 ) Bl 7 18
f0 5 A (ii)COVID-19% 15 EHRMAAD B & TIEB
B R BGH U K COVID-19%8 B AU HIE 18 45 375 8 42

REEHEN REEHENANARKI2388
TRIZIZFRPANAREI04EETRELL
59.5% BREABINAARE1 7D (ZTEEZEF
L¥E: ANRBIE41D) - BREXBH LTI EER
B (RMAAD ERBYEF] R 5 Ke(i)fTEE B MNE
B EEEEF LD o

HE R 5 R 2

HERDHBATHABEE_SSFA=+HIR
TEHE’Ji’JAE@?ﬁ 0CEETTEMMARKIZEE
TEBET_—HFARA=ZTHLEREANNAR
”4%1.35'@%75 ZEMDEZEHR TS EBNEE
BEAKTREHEHREERPAPAIEM -
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Management Discussion and Analysis (Continued)
BEERRIN @

Administrative expenses

Administrative expenses increased by RMB5.39 million from
approximately RMB15.48 million for the six months ended 30 June 2020
to approximately RMB20.87 million for the six months ended 30 June
2021 mainly due to the increase in professional fee for RMAA segment
and staff cost for environmental water project operation segment.

Liquidity and financial resources

As at 30 June 2021, the Group’s cash and bank balance amounted to
approximately RMB46.38 million (31 December 2020: approximately
RMB89.72 million).

As at 30 June 2021, the total bank borrowings of the Group was
approximately RMB204.33 million (31 December 2020: approximately
RMB168.27 million).

As at 30 June 2021 and 31 December 2020, the Group’s key financial
ratio reflecting its liquidity and gearing level, were as follows:

THRAX

THREYHEBEE_Z-_ZFEAB=1+HIAEA
HANARKI5.48EETIEMARKS IOBETE
HE_ZE_—SXB=1+HILEAEBHNHOARE
20.87TEB T TEHNPRMAAD SN B XS A MR
RKFFIEBEEDEIE TR AL

HBEZRMBEIR

RS —FXA=Z+H c2&EEANRERIETT
EHROBANRIEI8EET (T2 -_2F+_H
=+—H HARIESL7T2HETT) ©

MR- —FXA=Z+0  xEENIRTERE
BOAANRIE204.33F 8T (ZE_EFE+_4
=+—HB Y ARE1682TEETT) °

B —FANRB=THERIZTZZTF+A
=+—H AxEERBRAERHESRESEREKT
RRASE R B LE R

30 June 31 December

2021 2020

T —F TETERE

ANE=+H +-HB=+—H

Current ratio mENEEX 4.58 3.73

Debt to equity ratio BEHEERIE=R 0.14 0.12
1 Based on total current assets over total current liabilities. 1 e B EARRRRLUN B B EAREEET B o

2 Based on total borrowings over equity attributable to the Shareholders.

Yongsheng Advanced Materials Company Limited
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Management Discussion and Analysis (Continued)

Exposure to fluctuations in exchange rates and
related hedge

The Group mainly operates in the Mainland China with most of the
transactions settled in Renminbi (“RMB”), except for the business of
provision of RMAA services as it is conducted in Hong Kong with the
transaction settled in Hong Kong Dollars (‘HKD”). The reporting currency
of the Group is RMB.

The Group is exposed to minimal foreign currency exchange risk.

The Group’s cash and bank deposits are predominantly in RMB and
HKD. The Company will pay dividends in HKD if any dividends are
declared.

The Group currently does not hedge against its foreign exchange risk and
will closely monitor the fluctuations in exchange rates.

Employee benefits and remuneration policies

As at 30 June 2021, the Group had a total of 319 employees (as at
30 June 2020: 320). The employees of the Group were remunerated
based on their experience, qualifications, the Group’s performance
and the prevailing market conditions. During the Review Period, staff
costs (including Directors’ remunerations) amounted to approximately
RMB18.6 million (the first half of 2020: approximately RMB16.1 million).

The Group will continuously optimise the workforce structure and offer
its staff with competitive remuneration. In addition, discretionary bonuses
and share options may be granted to eligible staff based on individual’s
and the Group’s performance.

The Group participated in the social insurance schemes operated by the
relevant local government authorities which include retirement pension,
medical insurance, unemployment insurance, industrial injuries insurance
and maternity insurance.

The Group emphasises on team building and the Group’s success is
dependent on the contribution of all employees.

BB HEA &)

B =0 B L B e A R 4 0

AEBMEIFENPERNECEES ABIZXZUA
R TAR®)) &5 R HRMAART EF IR
TSHRZEBREBETRRZ U AT (TBT)) &
B AEENFHHREBEAARE

AEEASREIERR

FEENRERBRTERIBZUARBRBITS
B-HERRE  FRARFUABTIRMRE -
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Management Discussion and Analysis (Continued)

EEEFmEDT @

Significant investments held as at 30 June 2021

RIE_—FA=1+HAFANEARE

Investment  Agreement Fair value at
Assets Manager Custodian amount  date 30 June 2021
RIEZ-£
~A=t+H
BEEEA TEA REE® HEA48 RTE
RMB 000 RMB 000
NEEFT NEEFT
1 Minsheng Wealth Management Co., Ltd. China Merchants Securities Co., Ltd. 27,000 24 June 2020 29,090
1 REMEEEERARAT BEEsRHBRAT ZEI%F
~NAZ+MmA
2 Zhongrong International Securities Company Limited China Minsheng Bank 10,000 12 January 2021 10,327
2 FREREFERAD HER 41T ET-F
—A+ZH
3 Shanghai Tiange Investment Management Co., Ltd. CITIC Securities Co. Itd. 27,000 2 March 2021 27,494
3 LEERXREEERRAT REEFRNERAT &
—AZH
4 Shanghai Tiange Investment Management Co., Ltd. HengTai Securities Co., Ltd. 20,000 1 February 2021 20,493
4 PERXREERERAT ERZFFRHBRAT ZE5I-F
—_R-H
5 Hangzhou Liangying Investment Management Co. Ltd China Merchants Securities Co., Ltd. 20,000 24 May 2021 20,103
5 WNERREERERAH BEESRHBRAT “2T-F
AAZFIEH
6 Hong Kong Jinghe Securities Co. Ltd Bank of Communications Trustee Limited 20,802 12 April 2021 20,937
6 SNEXBRRAE DR TEXRRAT &
ME+=A
124,802 128,444

Note: Biat -

The above investments refer to (i) money market trusts; (i) private investment TR ER)EEmHEEE IMBERERE ()G
funds; (i) money market asset management products; (iv) bond repurchase; THEEETEER ,(WVESEE ,VEEmBES &
(v) money market funds; and (vi) bank deposits, etc.. (VIRIT TR ©

Save as disclosed above, there were no significant investments held by B EXFRIREEIIN W _E_—FB=+H 'K
the Company as at 30 June 2021. NEIEBEFEEARE -

1 4 Yongsheng Advanced Materials Company Limited
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Management Discussion and Analysis (Continued)

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.01 per
share (30 June 2020: HK$0.015 per share) for the six months ended 30
June 2021 to the Shareholders whose names appear on the register of
members of the Company on Tuesday, 28 September 2021 (the “Interim
Dividend”).

CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 24 September 2021 to
28 September 2021, both days inclusive, and the Interim Dividend
is expected to be paid on 29 October 2021. In order to qualify for
the Interim Dividend, Shareholders should ensure that all transfers
accompanied by the relevant share certificates and transfer forms are
lodged with the Company’s Hong Kong branch share registrar, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong no later than 4:30 p.m. on 23 September 2021.

PURCHASE, SALE AND REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

During the Review Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s securities.

CORPORATE GOVERNANCE CODE

The Company was committed to achieving and maintaining high
standards of corporate governance, the principles of which serve to
uphold transparency, accountability and independence in all aspects
of business and endeavours to ensure that affairs are conducted in
accordance with applicable laws and regulations. The Board comprises
four executive Directors and three independent non-executive Directors.
The Group’s corporate governance practices are based on the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on the Stock
Exchange. During the Review Period, the Board considered that the
Company had complied with the Code.

ERENRRAN &

FHARR B

BEEgE AN __E_—FHABZ+NH (BFD)
AR RELAMIRRIRCTEHE T - —
ANAZFTHERNEBSR0.01E T (ZEZETEN
B=+8:&K0.015%87) IR E (THEIRR
B

BiEmERHBRER

BRREAMER _ZEZ—FABAZ+HHEZZZ—
FABZ+NE (BEEEMH) BEEEHER
HEG > wBBEBER 2 —F+BZ+NBIRN
FHEARE MM A ERERFEARE  IREBER
REIBBAXGERBHRENRBRREBENR S
T FAAZHZHTFENRB=Z+29RIXEIEAR
BB ERMNIEBFERDBREERSFELBRAT
(Mt AFEBEEARER183FES T 05418) o

BE -HERERAAE EHES

REBEHAN X2 REEANBEARDHERE
& S BB A A B E AR 55 o

EEERTRH
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Management Discussion and Analysis (Continued)
ERENRRIN @@

CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard as set out in the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all Directors
and the Directors have confirmed that they had complied with the Model
Code during the Review Period.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Ms.
Wong Wai Ling (Chairlady), Mr. He Cheng-ying and Dr. Wang Huaping.
The Audit Committee has reviewed the unaudited interim results for
the Review Period and this announcement, and discussed internal
controls and financial reporting matters with the management of the
Company. The Audit Committee was of the opinion that the preparation
of the unaudited interim results complied with the applicable accounting
standard and requirements and that adequate disclosures have been
made.

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021
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Interim Condensed Consolidated Financial Statement
HEAGGEA S R TSR TR

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2021

PHIBASHIE R REMEZERAR

BE - —FNH=+HIENMEA

2021 2020
ZEZ—fF —ETE
(Unaudited) (Unaudited)
(REEERZ) (CRICEZ)
Notes RMB’000 RMB’000
B AEBEBFT NEBTFT
REVENUE & 3,4 129,598 152,101
Cost of sales HEMA (98,170) (108,526)
Gross profit EF 31,428 43,575
Other income and gains, net EHAUA K 2 28 5 10,028 11,942
Selling and distribution expenses HE RDIHMAS (1,349) (1,024)
Administrative expenses 1THERSZ (20,873) (15,477)
Impairment losses on financial and ETRMrENEERE
contract assets, net E5IBEE (2,521) (1,241)
Finance costs RRE A (1,057) (620)
PROFIT BEFORE TAX PRI AR 6 15,656 37,155
Income tax expense P8t 7 (4,176) (6,720)
PROFIT FOR THE PERIOD bl bl 11,480 30,435
OTHER COMPREHENSIVE Hft2mE §8) IKA
(LOSS)/INCOME
Other comprehensive (loss)/income that FERIBEAERTEBREMN
may be reclassified to profit or loss Hithzm (B8 WA
in subsequent periods:
Exchange differences on translation of MBI R E R ERE
foreign operations (3,158) 4,756
Net other comprehensive (loss)/income that % HARI Al AE =5 E1B %KY
may be reclassified to profit or loss Hithzm (B8 A
in subsequent periods FRE (3,158) 4,756
Other comprehensive loss that FRBETAEETEERN
will not be reclassified to profit or loss Hih2mEsia .
in subsequent periods:
Exchange differences on translation of BME BN EEER ERE
foreign operations (132) -
Net other comprehensive loss that FRABAERIEERN
will not be reclassified to profit or loss Hth 2 mEIEF3E
in subsequent periods (132) -
OTHER COMPREHENSIVE (LOSS)/ HAANEMEE (8518 WA
INCOME FOR THE PERIOD, NET OF TAX  (1f&#18) (3,290) 4,756
TOTAL COMPREHENSIVE INCOME HAAZEKRALLLE
FOR THE PERIOD 8,190 35,191
KBTI B R AR

2021FR HA R &
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Interim Condensed Consolidated Financial Statement (Continued)
hHARG A S HEATSERKR @)

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
(Continued)

For the six months ended 30 June 2021

(&)

PHIBASHIE R REMEERAR

BFE —E_—FNNH=FHIANES

2021 2020
—E-— —EoEE
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Notes RMB’000 RMB’000
M 5F ANEETFT NEBTFT
Profit attributable to: LUF (&R
Shareholders of the Company KRBPRER 12,337 30,435
Non-controlling interests JEIERG R (857) =
11,480 30,435
Total comprehensive income attributable to: WA FRE(G 2 EUR A ARZE ¢
Shareholders of the Company KRBRER 9,183 35,191
Non-controlling interests JEIERG R (993) =
8,190 35,191
EARNINGS PER SHARE ATTRIBUTABLE ZAATIREEGESRET
TO THE SHAREHOLDERS OF
THE COMPANY 9
Basic B RMBAE®1.7cents?  RMBARM4.1 cents?
Diluted 8 RMBA R 1.7 cents? RMBA K #4.1 cents?

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021
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Interim Condensed Consolidated Financial Statement (Continued)
hHARGE S HEITRHRR @)

INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

PRI S M BIR R R

As at 30 June 2021 S CEC—FANA=+H
30 June 2021 31 December 2020
s —ETEF
NA=+H +-A=+—H
(Unaudited) (Audited)
(REEEXR) (2B 1%)
Notes RMB’000 RMB’000
B AREFT ANEWFT
NON-CURRENT ASSETS JEREBIEE
Property, plant and equipment ME-BENRZRE 10 84,376 82,526
Prepayments for property, MEBERRENTECRIE
plant and equipment 130 330
Investment properties KEYE 11 785,589 755,323
Right-of-use assets FRAREE 11,256 11,518
Goodwiill meE 12 98,388 99,514
Other intangible assets HtEEEE 56,241 57,061
Loan receivables FEWE R - 9,501
Other non-current assets HMIERBEE 1,936 =
Deferred tax assets EIEA I E B 2,555 1,597
Total non-current assets e E EAER 1,040,471 1,017,370
CURRENT ASSETS MEEE
Inventories =7& 13 8,169 4,793
Properties under development BRI - 223,025
Completed properties held for sale FEHENEBB TYE 226,717 =
Trade and bills receivables B 5 W R I8 K FE W EE 14 52,808 74,819
Contract assets BHEE 16,133 30,274
Prepayments, deposits and BEHE -BEk
other receivables =R e 15 20,149 18,781
Loan receivables ERER 225,634 107,040
Bills receivable at fair value through BATFEFAREMEERAN
other comprehensive income fER ZE % 1,713 16,363
Amount due from related parties JFE U RR B 75 = 1B 22 1,797 759
Financial assets at fair value BAFEFABGNESHEE
through profit or loss 23 128,444 199,056
Tax recoverable AU ERIE 3,124 -
Cash and cash equivalents RERREEEY 46,383 89,718
Total current assets MENE LR 731,071 764,628
KEFTMI AR AE]

2021FR HA R &
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Interim Condensed Consolidated Financial Statement (Continued)
hHARG A S HEATSERKR @)

INTERIM CONDENSED CONSOLIDATED FRARG B S TR R R (8)
STATEMENT OF FINANCIAL POSITION
(Continued)
30 June 2021 31 December 2020
B —fF —Z2TEHF
~A=+H +-A=+—H
(Unaudited) (Audited)
(REEEZ) (R5_1%)
Notes RMB’000 RMB’000
M EE ABETFT ANEEFT
CURRENT LIABILITIES mEaE
Trade payables B EIIA 16 99,586 123,913
Other payables and accruals HiE B R EstRIE 17 14,423 21,682
Derivative financial instruments TEERMTA - 1,981
Interest-bearing bank and 5 EIRTT R EAERR
other borrowings 18 41,122 41,062
Income tax payable FESFSIR 4,189 15,972
Government grants BNER 387 387
Total current liabilities TMENEEAREE 159,707 204,997
NET CURRENT ASSETS MENEEFREE 571,364 559,631
TOTAL ASSETS LESS WEERRSERE
CURRENT LIABILITIES 1,611,835 1,577,001
NON-CURRENT LIABILITIES JEREBBERE
Interest-bearing bank and s BIRTT R E M fERR
other borrowings 18 164,204 128,311
Deferred tax liabilities FERIEEE 13,732 11,556
Government grants BT EB) 6,708 6,902
Total non-current liabilities JEmBIE(E4EEE 184,644 146,769
Net assets FEE 1,427,191 1,430,232

20 Yongsheng Advanced Materials Company Limited
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Interim Condensed Consolidated Financial Statement (Continued)
hHARGE S HEITRHRR @)

INTERIM CONDENSED CONSOLIDATED FHAG S HMBER AR (&)

STATEMENT OF FINANCIAL POSITION

(Continued)
30 June 2021 31 December 2020
—E—% —EIERF
~NB=+H +-B=+—H
(Unaudited) (Audited)
(REEEXR) (&%)
Notes RMB’000 RMB’000
M 5 AREFT NEETFT
EQUITY g
Equity attributable to shareholders of NN B R LR
the Company
Share capital f& 7 19 6,062 6,054
Share premium DR E 19 816,032 826,670
Other reserves HihEE 604,142 595,560
1,426,236 1,428,284
Non-controlling interests FEIERG T 955 1,948
Total equity R HBEE 1,427,191 1,430,232
Li Cheng Ma Qinghai
k57 E5E
Director Director
3 2
KB ERAE
2021 HASR S



Interim Condensed Consolidated Financial Statement (Continued)
hEAFSER S R TSERR (@)

INTERIM CONDENSED CONSOLIDATED FHIRGPA S HEmE SR
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2021 BE - —fFNNA=+HIENEA
Attributable to shareholders of the Company
FATRRMEL
Foreign Equity-
currency Statutory settled Non-
Share Share Retained translation surplus  arrangement Other controlling Total
capital premium earnings reserve reserve reserve reserves Total interests equity

SeEE EERE  BEEH
kx  ROEE  REEA i kR HitEE & FEREE 0 REAE
AWB00 AWB 00 AWB 00 AWB000 AWB000 AMBOOO AMBOOO AMBO0O AWBO0O AWB OO0
NEBTE NEETR AEETR AEETn ABETn ABETT ARETT ARETT ARETT  ARETT
(Note 19) (Note 19)
(F3£19) (Hrzk19)

AT January 2021 (Aucited) RoB-—%—A-A (@2 6054 86670 566558 (11698 76987 9471 (4575 1428284 148 1430232

Proft for the period ] - - 12311 12311 857) 11,480
Other comprehensive loss for the period: HRAM2ERE .
Exchange differences on translation of BENBRRNERER
financial statements - - - (3,154) - - - (3,154) (136) (3,290)
Total comprehensive income/{oss) for the period M2 EUWA / (F548) 8 - - 12,337 (3,154) - - - 9,183 (993) 8,190
Dividends paid to shareholders of the Company ~ HAATREZARE - (12,187) - - - - - (12,187) - (12,187)
Appropriation to statutory reserve NEEEERE - - 2,141) - 2,141 - - - - -
Exercise of share options fEERE 8 1,549 - - - (601) - 956 - 956
At 30 June 2021 (Unaudited) RIZZ-F/B=1H REER) 6,062 816,032 576,754 (14,852) 79,128 8,870 (45,758 1,426,236 955 1,427,191
For the six months ended 30 June 2020 BE_E _ZF A=+ HIENES
Attributable to shareholders of the Company
RATIRRMES
Foreign Equity-
currency Statutory seftled
Share Share Retained translation surplus  arangement Other Total
capital premium earnings reserve reserve reserve reserves equity
SMEIRE EERSR e
B BiaE REEF f#E (e ZHHEE HftifEtE EnAn

AMB 000 AMB 000 AVB 000 AMB 000 AMB 000 RMB000 AMB 000 AVB000
NEBTT AEETT AEETT ABETT ABETT ABEEFT AREFT AREFT
(Note 19) (Note 19)
(HzH19) (HzH19)

At 1 January 2020 (Audited) RIBEZZE-H—H EER7) 6,217 886,872 498,937 7,009 71,923 11,840 (45,758) 1,437,040
Prof for the Period ilaeul - - 30435 - - - - 3043
Other comprehensive income for the period: ~ EREM2EMRA |

Exchange differences on translation of HEBNEBNERER

foreign operations - - - 4,756 - - - 4,756

Total comprehensive income for the period BAZERAES - - 30435 4,756 - - - 35,191
Dividends paid to shareholders of the Company A2 FREZTRE - (20,095) = = = = = (20,095)
Appropriation to statutory reserves NEELERE - - (1,440) E 1,440 = = =
Shares repurchased and cancelled B 2 R1D (154) (29,452) - - - - - (29,606)
Exercise of share options iR 6 869 - - - (319) = 562
Transfer of share option reserve upon the RERERS NS RERERE

forfeiture of share options - 1,288 - - - (1,288) - -
130 June 2020Unaudited) RIE-BERASTE GRESBH) 6060  604® 572 11,765 73,363 10289 (@675 142300

22 Yongsheng Advanced Materials Company Limited
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Interim Condensed Consolidated Financial Statement (Continued)
hHARGE S HEITRHRR @)

INTERIM CONDENSED CONSOLIDATED FHASEASHIRERER
STATEMENT OF CASH FLOWS
For the six months ended 30 June 2021 BE_ZE _—FNNA=+HIEANEA
2021 2020
s —EIERF
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Notes RMB’000 RMB’000
M 5F ARBHETFT ANEEFT
Net cash from operating activities RE BB IRE R 17,286 592
Net cash flows used in investing activities KREGHFARESREFEE (83,655) (62,219)
Net cash flows from/(used in) REEEFE FTA)
financing activities RERE FEE 23,934 (5,701)
NET DECREASE IN CASH AND RERFEEEYRLFE
CASH EQUIVALENTS (42,435) (67,328)
Cash and cash equivalents VRS RIREFEY
at beginning of the period 89,718 148,679
Effect of foreign exchange rate changes, net  JMNi& FE R B 52 208 48 (900) 391
CASH AND CASH EQUIVALENTS HARRERAESEEY
AT END OF THE PERIOD 46,383 81,742

KB AR AR 23
2021FR HA R &
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Notes to Interim Condensed Consolidated Financial Information
FREARG R S HEA TR E R EE

30 June 2021 “FE—"—

1.

2N =Rl

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2021 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2020.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2020, except for the adoption of the following revised International
Financial Reporting Standards (“IFRSs”) for the first time for the
current period’s financial information.

Amendments to IFRS 9,
IAS 39 and IFRS 7,
IFRS4 and IFRS 16

Interest Rate Benchmark Reform
— Phase 2

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021
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Notes to Interim Condensed Consolidated Financial Information (Continued)

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
address issues not dealt with in the previous amendments
which affect financial reporting when an existing interest rate
benchmark is replaced with an alternative risk-free rate (“RFR”).
The phase 2 amendments provide a practical expedient to allow
the effective interest rate to be updated without adjusting the
carrying amount of financial assets and liabilities when accounting
for changes in the basis for determining the contractual cash
flows of financial assets and liabilities, if the change is a direct
consequence of the interest rate benchmark reform and the new
basis for determining the contractual cash flows is economically
equivalent to the previous basis immediately preceding the
change. In addition, the amendments permit changes required
by the interest rate benchmark reform to be made to hedge
designations and hedge documentation without the hedging
relationship being discontinued. Any gains or losses that could
arise on transition are dealt with through the normal requirements
of IFRS 9 to measure and recognise hedge ineffectiveness. The
amendments also provide a temporary relief to entities from having
to meet the separately identifiable requirement when an RFR is
designated as a risk component. The relief allows an entity, upon
designation of the hedge, to assume that the separately identifiable
requirement is met, provided the entity reasonably expects the
RFR risk component to become separately identifiable within the
next 24 months. Furthermore, the amendments require an entity
to disclose additional information to enable users of financial
statements to understand the effect of interest rate benchmark
reform on an entity’s financial instruments and risk management
strategy. The amendments did not have any impact on the interim
condensed financial position of the Group as the Group does
not have any interest rate hedging relationships and any interest-
bearing bank borrowings based on the Hong Kong Interbank
Offered Rate or the London Interbank Offered Rate (“LIBOR”) as at
30 June 2021.

2.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

3. OPERATING SEGMENT INFORMATION 3. REFHER
Environmental
RMAA Properties ~ water project
Processing service*  investment operation Total
RIRKE
MI  RMAARRH* NERE BEREE gt

RMB000 RMB000 RMB000 RMB000 RMB000
ABEFR  AREFR  AREFm  ARETT  AREFT

Six months ended 30 June 2021 (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HE-Z--FXB=tHLAER (REEEH) (RiEEH) (REEEH) (REEEH) (REEBER)
Segment revenue (note 4) Dbk (z24)
Sales to external customers HETIAER 83,900 44,923 775 - 129,598
Revenue W& 129,508
Segment results NEEE 18,399 (5,578) (488) (1,709) 10,624
Reconcilations: K
Corporate and other unallocated expenses AEREMADEES (457)
Interest income FIEBA 5,501
Investment income REWA 955
Finance costs B (1,057)
Profit before tax BRiEDER 15,656
* RMAA service stands for renovation, maintenance, alteration * RMAARR #1580 ~ 4 sE ~ N R INIR T 72
and addition service. BR# -
RMAA Properties
Processing service* investment Total
mI RMAARR MERE st
RMB 000 RMB 000 RMB 000 RMB 000
NEEFr ANEEFT NEEFT ANREFT
Six months ended 30 June 2020 (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HEZZTZESA=THIEAEAR (REEBER) (REEER) (REER) (REEBE)
Segment revenue (note 4) AEUE (k)
Sales to external customers HEFIARR 60,988 90,807 306 152,101
Revenue W= 152,101
Segment results DEEE 12,805 21,575 81 34,461
Reconciliations: iR
Corporate and other unallocated expenses ‘A E R E Mk DEHS (3,116)
Interest income FIEIA 6,430
Finance costs BB A (620)
Profit before tax [ TpaE 37,155

26 Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

PHARSEAS AT ERIIEE ()

30 June 2021 —E_—FB=+H

3. OPERATING SEGMENT INFORMATION 3. REQLER (B)
(Continued)
Environmental
RMAA Properties  water project
Processing service investment operation Total
RIAKE
MI  RMAARH S L “ct

AMB 000 AMB 000 AMB 000 AMB 000 AMB 000
ABETT  ARETT  ARETn  ARETT  ARETH

Segment assets

30 June 2021

Reconcilations:

Elimination of intersegment receivables
Corporate and other unallocated assets

Total assets

31 December 2020

Reconcilations:

Elimination of intersegment receivables
Corporate and other unallocated assets

Total assets

Segment liabilities

30 June 2021

FReconcilations:

Elimination of intersegment payables
Corporate and other unallocated liabilities

Total liabilities

31 December 2020

FReconcilations:

Elimination of intersegment payables
Corporate and other unallocated liabilities

Total liabilities

REVENUE

An analysis of revenue is as follows:

MEE

:;E;—Eﬁﬁ =+H 447,201 192,570 1,058,682 50,398 1,748,851
AN SERNEE 64829)
AAREMKNEEE 77,520
hEE 1,771,542
f:gﬁ:ﬂ =+-H 434,348 215,476 1,018,803 63126 1731753
BN ERYEE (25,250)
RAREMENREE 75,495
mEE 1,781,998
ek

—E--FXAZHA 84,208 16,879 244 311 30,761 376,159
il

RN DEREATE (54,829)
AAREMKDEEE 23,021
maE 344,351
ég;gﬁ:ﬂ =+-H 88,308 33,043 202,881 24278 348,510
B e (25,250)
REAREMENREER 28506
maE 351,766

4. W=
Wz T -

For the six months ended 30 June
BENBA=1+HLEA

2021 2020

—E_—F “ECTE

RMB’000 RMB’000

ANBEFrT ANEB¥EF

(Unaudited) (Unaudited)

(REEZ) (RE82-1%)

Revenue from contracts with customers EE AWM 128,823 151,795
Revenue from other sources H A7

Gross rental income from investment REHRNBEBTN 2 REMEN
properties under operating leases HEHESUA 775 306

129,598 152,101

KEEF R ARAT
2021 HR R &

2]
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4. REVENUE (Continued)

Disaggregated revenue information for
revenue from contracts with customers

Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

Wk ()

ERENWENSBERmER

For the six months ended 30 June
BESNA=1THLAEA

2021 2020
g & TETEHE
RMB’000 RMB’000
AREFT ANEEFT
(Unaudited) (Unaudited)
(REERZ) (RICEZ)
Type of goods or services Ml RS R
Processing mT 83,900 60,988
RMAA service RMAARR 75 44,923 90,807
Total revenue from contracts with customers &5 & 4 UK A2 ZE 128,823 151,795
Geographical markets & H 5
Hong Kong 58 44,923 90,807
Mainland China R E Py it 72,810 52,962
Other Hfhith & 11,090 8,026
Total revenue from contracts with customers & P & 4 4458 128,823 151,795
Timing of revenue recognition LT A 57 B
Goods transferred at a point in time AR —RFMER AR 83,900 60,988
Services transferred over time PERF ISR 2 ARTS 44,923 90,807
Total revenue from contracts with customers &5 & 49Uk 25 4828 128,823 151,795

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

5. OTHER INCOME AND GAINS, NET 5.

An analysis of other income and gains is as follows:

PHARGRAS TS E RIS (&)

30June 2021 —EBE - —&E;xH=1+H

H AU A B W m iF 58
HARARME ST :

For the six months ended 30 June
BESNB=1THLAEAR

2021 2020
s ZETERF
RMB’000 RMB’000
AEBTFT ANETFT
(Unaudited) (Unaudited)
(REEEXZ) (R EZ)
Other income and gains, net H A K W a3 58
Bank and other interest income SRIT R EAMFI B A 5,591 6,430
Investment income GBI 955 -
Fair value gains on financial assets IEERRAFES ABTN
at fair value through profit or loss SREENATFERT 2,522 4,868
Government grants BNE 251 394
Foreign exchange differences, net bE 2 A REI R RE (155) -
Others Hith 864 250
10,028 11,942
PROFIT BEFORE TAX 6. [R¥AEINREF
The Group’s profit before tax is arrived at after charging/(crediting): NEBEWBFRADEFEINR, GtA) UTE
BEEEY
For the six months ended 30 June
BESA=1THLAEA
2021 2020
RMB’000 RMB’000
AEBBTFT NEBTFT
(Unaudited) (Unaudited)
(REBIZ) (R EZ)
Cost of services provided BERERFEI A 98,170 108,526
Depreciation and amortisation T EE R B 3,365 6,015
Impairment of trade receivables B EWHIERE 2,714 451
Impairment of contract assets ENEERE (769) 790
Impairment of loan receivables W EFURE 576 -
Employee benefit expense BEGHHEZ
(including directors’ and chief (BREEERERTHAS
executive’s remuneration): o)
Wages and salaries TEKF® 16,745 14,990
Pension scheme contributions* RIS AR
(defined contribution schemes) (EREERRETED 1,863 1,124
Research and development costs PR EE B A 2,405 1,782
Foreign exchange differences, net bE 2 RRIR KB 155 -
Financial assets at fair value BATES ABENEMEE
through profit or loss (2,522) (4,868)
Bank and other interest income HRIT R EAMF] S ULA (5,591) (6,430)
Investment income KREWA (955) -
* At 30 June 2021, the Group had no forfeited contributions R —FXB=+H AEETEDR
available to reduce its contributions to the pension schemes in Wtk e] AR R D R R FEERRAKEF
the future years (31 December 2020: ni). gt CEI2F+ZA=+—H 8| °
KBTI B R AR

2021FR HA R &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

7.

INCOME TAX EXPENSE

(a)

(b)

(c)

Hong Kong profits tax

Hong Kong profits tax has been provided at the rate
of 16.5% (2020: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period, except for
subsidiaries of the Company which are qualifying entities
under the two-tiered profits tax rates regime. The first
HK$2,000,000 (2020: HK$2,000,000) of assessable profits
of these subsidiaries are taxed at 8.25% (2020: 8.25%) and
the remaining assessable profits are taxed at 16.5% (2020:
16.5%).

PRC corporate income tax

Enterprises incorporated in the People’s Republic of China
(the “PRC”) are generally subject to income tax rates of
25% (2020: 25%), except for enterprises with approval for
preferential rate (Note (d) below).

The income tax provision of the Group in respect of its
operations in the PRC has been calculated at the applicable
tax rate on the estimated assessable profits based on
existing legislations, interpretations and practices.

Since the deferred income tax assets and liabilities shall be
measured at the tax rates that are expected to apply to the
year when the assets are realised or the liability is settled, the
change in the applicable tax rate will affect the determination
of the carrying values of deferred tax assets and liabilities of
the Company’s subsidiaries located in the PRC.

Other income tax

Pursuant to the applicable rules and regulations of the
Cayman Islands and the British Virgin Islands (“‘BVI”), the
Group is not subject to any income tax in the Cayman
Islands and BVI.

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021
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Notes to Interim Condensed Consolidated Financial Information (Continued)

7. INCOME TAX EXPENSE (Continued)

(c)

(d)

Other income tax (Continued)

A subsidiary of the Group incorporated in Malaysia is subject
to profits tax at a rate of 24%.No provision for taxation in
Malaysia has been made, as the subsidiary did not generate
any assessable profits arising in Malaysia for the six months
ended 30 June 2021.

A subsidiary of the Group incorporated in Cambodia is
subject to profits tax at a rate of 20%. No provision for
taxation in Cambodia has been made, as the subsidiary did
not generate any assessable profits arising in Cambodia for
the six months ended 30 June 2021.

A subsidiary of the Group incorporated in Myanmar is
subject to profits tax at a rate of 25%. No provision for
taxation in Myanmar has been made, as the subsidiary did
not generate any assessable profits arising in Myanmar for
the six months ended 30 June 2021.

Tax effect of reduced tax rate

One subsidiary of the Company enjoyed preferential income
tax rates and have obtained approvals from the relevant tax
authorities in the PRC:

. Hangzhou Huvis Yongsheng Dyeing and Finishing Co.
Limited (“Yongsheng Dyeing”) obtained the certificate
of qualifying as new and high technology company
(“NHTC”) in November 2018 and the preferential
corporate income tax rate of 15% became effective
for three years from 2018 to 2020. Yongsheng Dyeing
is preparing for the re-examination of NHTC as of
30 June 2021 and applied the rate of 15% for the
calculation of corporate income tax for the six months
ended 30 June 2021.

PHEARSPAS A E RN (@

30June 2021 —EBE - —&E;xH=1+H
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Notes to Interim Condensed Consolidated Financial Information (Continued)

RRHERRSEAS M ERIMEE (@)

30 June 2021 —E_—F;xB=+H

7. INCOME TAX EXPENSE (Continued) 7. FREMRmZ (@)
(d) Tax effect of reduced tax rate (Continued) (d) MEBMEBHRFERE

The amounts of income tax in the interim condensed

consolidated statement of profit or loss and other NN EEES !

comprehensive income represent:

(&,

RAHBAEaHEERAMEEBAR

For the six months ended 30 June

®BENHA=THLNEAR

2021 2020
—E-—%F —EIERF
RMB’000 RMB’000
AREFT ANEETFT
(Unaudited) (Unaudited)
(REEBEZ) CREEEZ)
Charge for the period HAAZH
Current — Hong Kong BRI —&A = 4,050
Current — PRC BPHR—rh 2,977 1,256
Deferred tax HRIEFR I 1,199 1,414
Total tax charge for the period FARIRIEST K48 %E 4,176 6,720
8. DIVIDENDS 8. KE
For the six months ended 30 June
HBESA=1+HLEAR
2021 2020
—E-—fF —ECTE
RMB’000 RMB’000
AREFT ANEEFT
(Unaudited) (Unaudited)
(KRB (RS EZ)
Final declared and paid — HK$0.02 BEERMEZNTRBRKE
(equivalent to RMB0.0168) (2020: — BB ER0.02E T HBER
HK$0.03 (equivalent to RMBO0.0274)) AR ¥0.01687T)
per ordinary share (CE-Z4F :0.0387T
(&R AR50.02747T)) 12,330 20,235
Interim — HK$0.01(equivalent to FEARRE — SREERC.OTET
RMB0.0083) (HBE 5 AR #0.00837T)
(2020: HK$0.015 (equivalent to (CEZZF 00158
RMB0.0134)) per ordinary share (HHER AKR50.01347T)) 6,083 9,797
18,413 30,032
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Notes to Interim Condensed Consolidated Financial Information (Continued)

DIVIDENDS (Continued)

On 30 August 2021, the Board declared an interim dividend of
HK$0.01 (equivalent to RMB0.0083) (six months ended 30 June
2020: HK$0.015 (equivalent to RMB0.0134)) per ordinary share,
amounting to a total of approximately RMB6,083,000 (six months
ended 30 June 2020: RMB9,797,000).

EARNINGS PER SHARE ATTRIBUTABLE
TO THE SHAREHOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders
of the Company, and the weighted average number of ordinary
shares of 732,310,773 (30 June 2020: 739,774,365) shares in
issue during the period, as adjusted to reflect the rights issue
during the period.

The calculation of the diluted earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the Company. The weighted average number of ordinary
shares used in the calculation is the number of ordinary shares in
issue during the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed
conversion of all dilutive potential ordinary shares into ordinary
shares.

PHARGRAS TS E RIS (&)

30June 2021 —EBE - —&E;xH=1+H

RS (&)

RIS —EFENB=+H EEFEEERT
HAREERZEROIET HERNARKE
0.00837) (BE_ZT_ZTFEA=+HILN
@A :0.015%8 T FHER AR0.01347T)) »
MR A AR 16,083,000 (BRE—_E
ZEXNA=FTHILEAREA | AE®9,797,000
JT) °©

FATRRELEREF

BREABFESHELRBEAADZERES
hﬁJ\FEEHHF‘ﬁ mA R E R B T B AR Y
N 8732,310,773K (ZBE - F,\H
=+H :739,774,365/%) 5T & (AL IR
FRERA R HEAR) ©

SR#ETEANESEDREALTDEBERED
FAEABGHBENFE AR&AENE
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Notes to Interim Condensed Consolidated Financial Information (Continued)

RRHERRSEAS M ERIMEE (@)

30 June 2021 —E_—F;xB=+H

9. EARNINGS PER SHARE ATTRIBUTABLE 9.
TO THE SHAREHOLDERS OF THE

TABIRREGESREF (B

COMPANY (Continued)
The calculations of basic and diluted earnings per share are based BREAREERANDFEULTEIEFE !
on:
For the six months ended 30 June
BESNB=1THLAEAR
2021 2020
—E—F TECRF
RMB’000 RMB’000
AEBETFT ANEEFT
(Unaudited) (Unaudited)
(REEEXR) (R EZ)
Earnings: &7 :
Profit attributable to shareholders of the KA B RREE R
Company — basic and diluted — B RS 12,337 30,435
12,337 30,435
Number of shares
K& E
For the six months ended 30 June
BESAB=1+HLKEAR
2021 2020
—E-—%& —EoEE
Shares: B&1n -
Weighted average number of ordinary A BEREABAMEZ
shares for basic earnings per ZER N9
share calculation 732,310,773 739,774,365
Effect of dilution — weighted average number ##EF &£ — @R
of ordinary shares: INHEFE
Share options g 4,856,772 6,082,634
Weighted average number of ordinary EBE#STENE B
shares adjusted for the effect of dilution INREF 8 737,167,545 745,856,999

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 June 2021, the Group
acquired assets with a cost of RMB4,342,000 (30 June 2020:

RMB1,875,000).

No asset was disposed of in respect of property, plant and

equipment for both periods.

No impairment losses were recognised in respect of property, plant

and equipment for both periods.

PHEARSPAS A E RN (@

30June 2021 —EBE - —&E;xH=1+H

- M BB Rkt

BHE_ T _—FX"B=1+HLEXER KE
B LA AR #4,342,00070 (Z 2 ZZE X
B=+H: AR#1,875,0007T) WEEE -

KW EHAE SEAYE -BRERRBEEE
RIEE-

P EEARE  BEEE R 2~ B B T 5R R 5T R
BEE-

INVESTMENT PROPERTIES . KREYE
30 June 31 December
2021 2020
—E—%F —EIEHF
~NB=+H +=ZBE=4+—4H
RMB’000 RMB’000
AREFT NEETFT
(Unaudited) (Audited)
(RE&EXR) (&%)
Carrying amount at beginning of the 1Y), EYREE
period/year 755,323 654,698
Additions RE 30,266 100,256
Increase in fair value recognised in RIE & PR A A0
profit or loss - 369
Carrying amount at end of the AR ERREE
period/year 785,589 755,323
KB B PR AE]

N
2021FR HA R &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

12. GOODWILL 12. HE&
30 June 31 December
2021 2020
—E-—F ZEBFE
~NB=+H +-B=+—H
RMB’000 RMB’000
ANRBHEFT NEETFT
(Unaudited) (Audited)
(RE&EXR) (&%)

Cost and carry amount at beginning of the ~ #3#], M A K AREE

period/year 99,514 105,923
Exchange realignment ERFEE (1,126) (6,409)
98,388 99,514

At the end of the period/year HiR R
Cost (DS 98,388 99,514
Accumulated impairment RETRE - _
Net carrying amount REVFE 98,388 99,514

13. INVENTORIES 13. 78

30 June 31 December
2021 2020
ZEZ—F TEIEE
~A=+H +-B=+—H
RMB’000 RMB’000
ARBFT NEETFT
(Unaudited) (Audited)
(REEERZ) (1 #&1Z)
Raw materials [RH1 3,652 3,380
Work in progress R m 1,287 450
Finished goods B an 3,230 963
8,169 4,793
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Notes to Interim Condensed Consolidated Financial Information (Continued)

14. TRADE AND BILLS RECEIVABLES

PHARSEAS AT ERIIEE ()

30 June 2021 —E_—FB=+H

14, B5BRRERENERE

30 June 31 December
2021 2020
—E—F TETEEF
ABZtH  +-B=+—H
RMB’000 RMB’000
AREFT ANEEFT
(Unaudited) (Audited)
(REEEZ) (FEEZ)

Trade receivables B ZEWEIE 30,868 42,425
Bills receivables R ZE % 30,309 38116
61,177 80,541
Impairment HE (8,369) (5,722)
Net trade and bills receivables B W IB R B RS 52,808 74.819

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss

allowance, is as follows:

RE|SHER B REHRIERERA > 10
PRI BB BVARES DATIOT ¢

30 June 31 December
2021 2020
—E-—F TECRE
~NA=+H +-—B=+—H
RMB’000 RMB’000
AREFT ANRIETT
(Unaudited) (Audited)
(REEZ) (18 #E1Z)
e
Within 3 months 3R A 18,592 28,115
3 to0 6 months 3Z6MEA 1,632 1,117
6 months to 1 year 6B E1E 135 6,949
1 to 2 years 1526 2,140 522
22,499 36,703
XM BRAR

2021 HR R &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

15. PREPAYMENTS, DEPOSITS AND OTHER 15. FATRIE & R H MM EUWFRIE

RECEIVABLES
30 June 31 December
2021 2020
—E-— BT
~NB=+H +-B=+—H
RMB’000 RMB’000
AEBTFT ANEHFT
(Unaudited) (Audited)
(REEERXZ) (REZ)
Prepayment to suppliers I R 2 (TR TB =R 720 1,515
Deposits and other receivables b K B A FEUGRIE 2,107 1,942
Prepaid expenses FAfTH 72 169
Interest receivables FEWF] B 4,166 2,298
Value-added tax recoverable AU EIEER 13,084 12,857
20,149 18,781
16. TRADE PAYABLES 16. B 5 E(TRIA
An ageing analysis of the trade payables as at the end of the RBRERFR BREMREBEZEZHHENIR
reporting period, based on the invoice date, is as follows: BT
30 June 31 December
2021 2020
—EZ—F TETERE
AA=+H +ZA=+—H
RMB’000 RMB’000
ARETFT NEETFT
(Unaudited) (Audited)
(R ERZ) (B 1%)
Within 6 months 6EH A 94,983 117,388
6 months to 1 year 6ERE1E 3,596 5,804
1 to 2 years 1525 503 212
More than 2 years B2 E 504 509
99,586 123,913

38 Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
ARG RR S HA TR ERIMEE @@

30June 2021 —EBE - —&E;xH=1+H

17. OTHER PAYABLES AND ACCRUALS 17. Hth I RRIER E5THRIAE
30 June 31 December
2021 2020
= 5 —ETEF
~NA=+H +-B=+—H
RMB’000 RMB’000
AREFT ANEWFT
(Unaudited) (Audited)
(RE&EXR) (&%)
Contract liabilities =)L 1,641 549
Accrued payroll st TE 5,390 7,643
Accruals FEsTRIA 1,288 2,575
Interest payable FERTF] S 1,003 409
Value-added and other taxes payable PRI ER R B IR IE 1,006 7,186
Payables for purchase of property, BEVE -BERREN
plant and equipment ANEE] 292 323
Others Hih 3,803 2,997
14,423 21,682
All the amounts of interest payable, value-added and other taxes FIBERNHE ENEERKEMRE -BE
payable, payables for purchase of property, plant and equipment ME-BREKREENEBMREU REMENS
and other payables are non-interest-bearing and have an average MIEH AR ERTFHPRA=@EAR

term of three months.

KB BRAE 39
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

18. INTEREST-BEARING BANK AND OTHER 18. st RIRITRHMBEES

BORROWINGS
30 June 2021 31 December 2020
ZE_-f/RB=+H ZZIZF+ZF=1-H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB 000
BIRHIE (%) 8B AREFT  BRAE%) M AEETFT
Current mE
Lease liabilities HEEE 4.75% 30-Jun-22 860 4.75% 31-Dec-21 803
ZZERB=1H -
+ZA=1+-8
Bank loans —secured RITED—HEF 4.79% 03-Dec-21 15,000 4.57% 13-May-21 15,000
Z-%#+ZAZH —-FEE+ZH
Bank loans -secured RITED—HEF 4.79% 12-May-22 15,000 4.57% 28-Jun-21 10,000
ZZEZR+CH Z-ERACTAH
Bank loans —secured RITER—FEF 4.79% 2-Jun-22 10,000 4.79% 03-Dec-21 15,000
ZZERBZZH Z-F+ZR=H
Current portion of long ERRTERNRED 4.25% 30-Jun-22 262 4.25% 31-Dec-21 259
term bank loans-secured ZARE=Eii i
ZZERR=1H -&t2B=+-
41,122 41,062
Non-current JERE
Lease liabilities HEaR 4.75% 2023 133 4.75% 2022 303
Sy S
Bank loans - secured ROEN-—BRE 4.25% 09-May-23 249 4.25% 09-May-23 386
Z=ERBAA Z=FRBAH
Bank loans - secured RITER—BEF 6.60% 31-Jul-25 39,600 6.60% 31-Juk25 39,600
ZEEtA=+-A ZEEtA=T-H
Bank loans - secured RITER—BEF 6.60% 31-Jul-25 30,000 6.60% 31-Ju25 30,000
ZEEtA=+-A ZREEtA=+-H
Bank loans - secured ROEN-BIEHE 6.60% 2024-2025 58,022 6.60% 2024-2025 58,022
1 ZIIRE
bk EIZTRE
Bank loans - secured RITER—BIRF 6.60% 2023-2024 36,200
CECCEE
o
164,204 128,311
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Notes to Interim Condensed Consolidated Financial Information (Continued)

18. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

Notes:

(@) The Group’s bank loans are secured by:

M

(i)

(i)

(iv)

(vi)

mortgages over the Group’s buildings, which had an
aggregate carrying value at the end of the reporting
period of approximately RMB20,943,000 (as at 31
December 2020: RMB21,646,000);

mortgages over the Group’s land use right, which had
an aggregate carrying value at the end of the reporting
period of approximately RMB3,956,000 (as at 31
December 2020: RMB4,017,000);

mortgages over the Group’s properties under
development with a carrying amount of nil (as at 31
December 2020: RMB223,025,000) which were pledged
to secure long-term loan facilities granted to the Group by
a bank;

mortgages over the Group’s completed properties
held for sale with a carrying amount of approximately
RMB226,717,000 (as at 31 December 2020: nil) which
were pledged to secure long-term loan facilities granted
to the Group by a bank;

mortgages over the Group’s investment properties with a
carrying value of RMB749,589,000 (as at 31 December
2020: RMB719,3283,000) which were pledged to secure
long-term loan facilities granted to the Group by a bank;
and

mortgages over the Group’s construction in progress with
a net carrying amount of approximately RMB28,784,000
(as at 31 December 2020: RMB26,055,000) which were
pledged to secure long-term loan facilities granted to the
Group by a bank.

19. SHARE CAPITAL AND SHARE PREMIUM

18.

PEE

(@)

30 June 2021

RERRS RS AT E R EE (@)
=& =S

stRIRTTREMEE (B

FREEZIRTTERR TS ERMIER -

U

(i)

(i)

(iv)

(vi)

RBEHRETFREANGARE
20,943,000t (M —_E_ZFTFE+_H
=+—H : AR#21,646,0007T) Z 4
E@IBEF 18 ;

RBESHRETREAOARE
3,956,000 (M2 _ZEF+_H
=+—08 : AR#4,017,00070) 27
EETMERE IR,

FEEHEAZ W22+ -A
=+—H : AR§223,025,0007T) Z
FEFREDYERIBETEMH
ME—BERTaEAERRTEHE

MRE ;

REENAREE226,717,0007T (R =
ETEFF"A=F+—RH B 2K
EEFFHENBEEIYEZ BB
EFEM LEE—RIRTHAERE
TRIERAE ;

BREE AR749,589,0007T (X =
E-EF+_H=+—H '@ AR
719,323,0007T) 2 AEBEKREYES
HIBE T ER  LGE—RRITH A E
EEFRISETME , &

IREFEL AR 128,784,0007t (72
ZEIZF+ZR=1+—8: AR
26,055,0007T) ZAREBERIEZ
BIBEFEF LE—BIRTHAE
ERTREIAERME-

19. IeAs K fe {7 i@ (E

Shares & 1%
30 June 31 December
2021 2020
% 2T HF
~A=+H P E =—8
RMB’000 RMB’000
AEBETFT NEET T
(Unaudited) (Audited)
(REEERZ) (RE1Z%)
Issued and fully paid BETREE
732,543,090 (2020: 731,557,090) 732,543,090 (ZZ T4 ¢
ordinary shares 731,557,0900%) @R 6,062 6,054
KBTI B R AR

2021FR HA R &
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Notes to Interim Condensed Consolidated Financial Information (Continued)

RRHERRSEAS M ERIMEE (@)

30 June 2021 —E_—F;xB=+H

19. SHARE CAPITAL AND SHARE PREMIUM

(Continued)

Shares (Continued)

A summary of movements in the Company’s share capital is as

19. R KRR IDRE (B)

17 (&)

TABDREEHFERHEZAT

follows:
Number of Share
shares Share  premium
in issue capital account Total
2817 17
& E f&4s B “azt
RMB’000  RMB'000  RMB’000
ANEEFT ANEEFT AEETFT
At 1 January 2020 (Audited) RIEZZF—HF—H
(1= 1%) 749,655,890 6,217 886,872 893,089
Share repurchased and cancelled BB (o]0 5 85 2 fR 15 (19,800,000) (178) (34,791) (34,969)
Dividends paid to shareholders of RAAABREEZMERE
the Company - - (29,609) (29,609)
Share options exercised* BT R 1,701,200 15 2,910 2,925
Transfer of share option reserve upon 7 B B R #7542 L B
the forfeiture of share options B - - 1,288 1,288
At 31 December 2020 and RIZEZZF+IH
1 January 2021 (Audited) =+—BERIZEZ—F
—B—H &&%) 731,557,090 6,054 826,670 832,724
Dividends paid to shareholders of BAAABRELZMERE
the Company - - (12,187) (12,187)
Share options exercised* BT REARE 986,000 8 1,549 1,557
At 30 June 2021 (Unaudited) A ZET—FRA=1H
CRI&EZ) 732,543,090 6,062 816,032 822,094
* The subscription rights attaching to 986,000 (2020: 1,701,200) * 986,00013 (ZZE =4 : 1,701,20013) #&

share options were exercised at the subscription price of
HK$1.159 (2020: HK$1.213) per share (note 20) resulting in
the issue of 986,000 (2020: 1,701,200) ordinary shares for a
total cash consideration, before expenses, of approximately

RMB956,000 (2020: RMB1,845,000).

An amount of

approximately RMB601,000 (2020: RMB1,080,000) was
transferred from the share option reserve to share premium
account upon the exercise of the share options.

Yongsheng Advanced Materials Company Limited

INTERIM REPORT 2021

IREEREM MR BB R ER1 1598 T (T F
TZEE D 1.213787T) WRBERETE (W
20) > FLUE M ARIR S UE (FR&E AR AR
#956,0007C (Z = _;EEE AR #1,845,000
7T) $17986,0008% (Z T~ =4 1,701,200
§%) iR - B A AR EE601,0007T (=

ZEAE . ARUE1,080,0007T) B EEIGHEE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
ARG RR S HA TR ERIMEE @@

20. SHARE OPTION SCHEME

The status of share options granted up to 30 June 2021 is as

follows:

Number of unlisted
share options

30 June 2021 —“&E—

. Bt &

BE_T_—
BRI

—FxA=+H

FRE=TH EREERRE

JFEEHERENSE
As at As at Contractual
30 June 31 December life of
2021 2020  Vesting Conditions options
RZBZE&E
RIEZ—F +=A BRG]
~A=+H =+—B RBEGH4 HER
Options granted to directors
BT EENERE
On 6 January 2015 2,200,000 2,200,000  50% exercisable from 2 April,2016
RZE—RF—B/"H 50% 8B —F—"FMHE ZHiER 1T
50% exermsable from 1 April,2017 10 years
50%8 - F—tFHA —HERAITE 106
On 30 December 2015 2,200,000 2,200,000  50% exercisable from 2 April,2017
RZZ—AF+"A=+H 50%B = F—tFMAB A {I6E
50% exercisable from 1 April,2018 10 years
50%8 —ZE— \FHA—HEAN01T1E 105
Options granted to other employees
BT HMEENERE
On 6 January 2015 2,939,400 3,689,400  50% exercisable from 2 April,2016
RZE—RF—B/"H 50% 8 —F—/NFMHE ZHiER {7
50% exermsable from 1 April,2017 10years
50% 8 T —tFHA —HERAITRE 105
On 30 December 2015 6,598,800 6,934,800  50% exercisable from 2 April,2017
RZZ—AF+"A=+H 50% 8 —Z—tFHA - HEAN 01T
50% exercisable from 1 April,2018 10years
50%8 —ZE—/\FHA—HEAN0]1T{E 105
13,938,200 14,924,200

As at 31 December 2020, 1,701,200 share options granted to
directors and employees have been exercised. During the six
months ended 30 June 2021, 986,000 share options have been

exercised.

The fair value of equity-settled share options granted during the
previous financial year was estimated as at the date of grant using
a binomial model, taking into account the terms and conditions
upon which the options were granted. Inputs to the model
and assumptions used could be found on the annual financial
statements for the year ended 31 December 2020.

R_ZE_TE+_A=+—H BEEKES
ERFE1,701,20010 R ECETE-HE

—E-—FXBA=1+HI/@EAB > 986,00017

BRECETE

RBEMBREERHZREGEBRENAD
FERRH B 85 RS REBIR R R AR
ZIRE B A H

HREM AN EEMGE-
BRFARKRENBE_ZTZ

—®5+=A

= +—HLEEENEEMBEREX

KB AR AR
2021FR HA R &
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Notes to Interim Condensed Consolidated Financial Information (Continued)

RRHERRSEAS M ERIMEE (@)

30 June 2021 —E_—F;xB=+H

21. COMMITMENTS 21. K
The Group had the following capital commitments at the end of the REI|ERR AEBNEREAEDOT -
reporting period:
30 June 2021 31 December 2020
TEZ—fF —ECTE
~NB=+H +—-B=+—H
RMB’000 RMB’000
AREFT ANEEFT
(Unaudited) (Audited)
(KRB (BB 1%)
Contracted, but not provided for: BEFIAERERE .
Land and buildings TR BT 4,142 1,641
Properties under development ERPYE - 8,553
Investment properties REYE 31,081 34,997
35,223 45,191

22. RELATED PARTY TRANSACTIONS

(@) Name and relationship

Name of related party

22, EARXS
(a) HiBRRA%

Relationship with the Group

RRES LB Bl £ E BV RA R

Li Cheng Executive Director and the Chairman of the Board
=5 HITESREZEIR

Ma Qinghai Executive Director

EEB HITES

Yongsheng (HK) International Co., Ltd Controlled by the Controlling Shareholder

K& (BB BEBRAT TR A B A

Yongsheng Financial Holdings Co., Ltd. Controlled by the Controlling Shareholder
KEERIZERARASE RS AR B

Hangzhou Yongsheng High Polymer
Fiber Co., Ltd (“Hangzhou Fiber”)
MNCEAE LR BRICE AR A S (THN1E40)
Hangzhou Yongsheng Haeil Differential fabric
Co.,Ltd
TUNK BB —ZE R CBAE BB R AE
Hangzhou Yingya Water Co., Ltd.
TUNEHEKFZE RA T

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021

Controlled by the Controlling Shareholder

FRIERR AR SRIER]

Controlled by a close member of the Controlling Shareholder

RS BG B — L AR e
Controlled by a key management personnel of the Group
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Notes to Interim Condensed Consolidated Financial Information (Continued)

PHEARSPAS A E RN (@

30June 2021 —EBE - —&E;xH=1+H

22. RELATED PARTY TRANSACTIONS 22 FERRS (B)
(Continued)
(b) Related party transactions (b) RAESAXRS
In addition to the transactions and balances otherwise PRICEMBREREMEIBOAIRENRKR S
disclosed else in these financial statements, the Group had FiEgRoh s REBEBEHBEESBEETUT
the following material transactions with related parties: BARS
For the six months ended 30 June
BESNB=1THLAEAR
Notes 2021 2020
B sE —E-—% —ZTEHF
RMB’000 RMB’000
ARBETFT ANEMFT
(Unaudited) (Audited)
(REEEZ) (1&#&1Z)
1) Agency service fees received 1) [@— %% REE A WERA i)
from a related party EBR%BE
- Yongsheng (HK) International —KEE () BEE
Co., Ltd BIRAE 192 220
- Yongsheng Financial Holdings —KBE T R R
Co., Ltd. BEAT 136 343
328 563
2) Management fee paid to a 2) M—R%AEAXNE (i
related party B&
— Yongsheng (HK) International —KB% (B8 EEBR
Co., Ltd NCT 23 -
23 -
3) Interest income 3) FEUWA (iif
— Hangzhou Fiber — M E 4 - 887
- 887
4) Rental income and other 4) FABUWA KR EAME A (iv)
charges
— Hangzhou Yongsheng Haeil — MK E—ZE5
Differential fabric Co., Ltd 1CHE B
BRERE 710 -
710 o
KB ERAE

2021FR HA R &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —=F

B i e 1

22. RELATED PARTY TRANSACTIONS
(Continued)

(b) Related party transactions (Continued)

22. AERRS (&)

(b) FAESRS (&

For the six months ended 30 June

BEAA=THILAEAR

Notes 2021 2020
B 5E g —F —EIEF
RMB’000 RMB’000
AREFT ANEMFT
(Unaudited) (Audited)
(REBIZ) (BB %)
5) Loan to a related party, 5) m—%REEEAMIMNE (iii
Hangzhou Fiber MEm
— Receipt of money Lent — W EE H 7 - 40,000
- 40,000

Notes:

(i)

The agency service fees received from related parties
were charged at prices similar to those offered to other
customers of the Group.

The management fee was paid for the management
and administrative services provided by Yongsheng (HK)
International Co. Ltd, a Company which was controlled
by the Controlling Shareholder of the Group. The
management fee was charged pursuant to the terms
in the agreement signed between the Company and
Yongsheng (HK) International Co. Ltd.

The Group entered into a contract with Hangzhou
Yongsheng High Polymer Fiber Co., Ltd. to lend
RMB40,000,000 at an annual interest rate of 6% and is
repayable on 31 May 2020. During six months ended 30
June 2020, Hangzhou Yongsheng High Polymer Fiber
Co., Ltd. has settled all principal and interest incurred.

Yongsheng Advanced Materials Company Limited
INTERIM REPORT 2021

5T

(i

MR E S IR IR AR 75 B 4% B4R
HYIEERHMERNERESE
WeER

BEBEDAZIKE (B BEER
AT (AFEEERREZERZAE)
PRtz B RITHART - EIRETY
RIBARRBEKE (BB BRERA
BIRE] 2 1 F AR U

FEBERMNKBRSEERNDER
ABFL—MEHAUERARE
40,000,0007% » EMZEF XD
6% AN _E_ZEFAA=+—H
BR - REE_SEEA=1H
WERER N KBRS EERD AR
NEEHEEMEREREELENR-



Notes to Interim Condensed Consolidated Financial Information (Continued)

22. RELATED PARTY TRANSACTIONS
(Continued)

(b) Related party transactions (Continued)

(c)

Notes:

(v)

Rental income and other charges mainly represented the
arrangements about that the Group charged its related
parties for rental transactions, water and electricity
expenses and other overhead costs according to the
actual costs incurred.

PHEARSPAS A E RN (@

30June 2021 —EBE - —&E;xH=1+H

22. AERRS (&)

(b) FAESXRS (BB

FisE

(v)

HEWAREMERTEZELAER
REEBREENERRHERBRER K
BEEXRZE KEEREMEESE
Ay ZHEe

Outstanding balances with related parties (c) BRAERWKREELR
Notes 30 June 2021 31 December 2020
—E-— —EoEE
B EE ~BA=1+H +-B=+—H
RMB’000 RMB’000
AREFT ANERBTFT
(Unaudited) (Audited)
(KRB (REZ)
Due from related parties FE W BE3E /5 =R
Yongsheng (HK) International K& (BB BEBRAT (i)

Co., Ltd 248 61
Hangzhou Yongsheng Haeil MK S —ZER1E

Differential Fabric Co., Ltd HAEMMBIRAR 536 673
Yongsheng Financial Holdings XEEMIZERERAT )

Co., Ltd 161 25
Hangzhou Yingya MM EHKFBZERA S (i)

Water Co., Ltd. 157 -
Mr. Li Cheng = e (iii 522 -
Mr. Ma Qinghai E58RE (iv) 173 -

1,797 759

(i)

Amount due from Yongsheng Financial Holdings Co.,
Ltd and amount due to Yongsheng (HK) International
Co., Ltd are outstanding management and agency
service fee.

The amount due from Hangzhou Yingya Water
Co., Ltd is rental and management fee paid by the
Company on behalf of the Hangzhou Yingya Water
Co., Ltd to a third party, which bears no interests and
is repayable on demand.

(if)

FE WX B & BRIE R B IR A B BIRR
BREMXE (B8 BRERA
BNMEASREEEERNER
BHEo

& WAL N BE HE K B B PR A B TR
BRARBRERMINERKER
RrEm—%E=AXNHNES
REEE AMRERRERE
RERMEE-

KRB RAR
2021 HRER
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22. RELATED PARTY TRANSACTIONS

(Continued)

(c) Outstanding balances with related parties
(Continued)

(i) The amount due from Mr. Li Cheng who is a director
of the Group, bears no interests and has been settled
in July 2021. The maximum amount outstanding from
Mr. Li Cheng during the six months ended 30 June
2021 was RMB522,000.

(iv)  The amount due from Mr. Ma Qinghai who is a director
of the Group, bears no interests and has been settled
in July 2021. The maximum amount outstanding from
Mr. Ma Qinghai during the six months ended 30 June
2021 was RMB173,000.

23. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, trade payables, financial
assets included in prepayments, deposits and other receivables,
the current portion of loan receivables, amounts due from related
parties, bills receivable at fair value through other comprehensive
income, financial assets at fair value through profit or loss, financial
liabilities included in trade payables, other payables and accruals
and the current portion of interest-bearing bank and other
borrowings approximates to their carrying amount as largely due to
the short term maturities of these instruments.

The management considers that the fair value of the non-current
interest-free financial assets and liabilities not measured at fair
value approximates to their carrying amount as the impact of
discounting is not significant. The management also considers that
the fair value of the non-current interest-bearing financial assets
and liabilities measured at fair value approximates to their carrying
amount.

Yongsheng Advanced Materials Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

22. AERRS (&)

(c) EREHBIRMBEIEGER (&

(i) ERAEREEZHAENRIE
ARBITER_E_—FtHE
B HE_Z_—F,B=1+H
ERERA ERMAENKREER
B2 A AR ES522,0005T ©

vy BRAEREEFEFTBRENN
ERRBEIER_ZE_—FtA
BEE-BE_T - —FXA=+
HERER HEBELENKE
BEeEHEMARK173,0007T

23. EMITANATFERAFERER

EEENE REkREEEY B REN
BEREWZEE -ESZBMAREsTARMR
B BRERAMBRHRENEREE BWE
RORBNER D ~ FEURRREE 75 RIR R AFEETA
HMEEWANRRRE BAFTEF AR
ENERMEE -SFAEZEMNIE HEN
RERESHRENTMEEU R RBIRTR
HMMERASBONAFERREZREE
HE TERAZZETAMIIBARRE

EEERA ARTREEBULAEL W IR
AFEFEBZFRBIABEHREERER
ZRAFEREREZREEHEE EEETR
ROBAFESBZIFADFEEMEEKR
BEZAFTEAREZREEMES



Notes to Interim Condensed Consolidated Financial Information (Continued)

23. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the Chief Financial Officer (‘CFO”) and the
board of directors. At each reporting date, the finance department
analyses the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The valuation
is reviewed and approved by the CFO.

The fair values of financial assets at fair value through profit or
loss require the directors to make estimates about the expected
future cash flows from future proceeds when the investments
mature and the fair values have been estimated to be the principle
plus estimated investment income. The directors believe that
the estimated fair values which are recorded in the consolidated
statement of financial position, and the related changes in fair
values, which are recorded in profit or loss, are reasonable, and
that they were the most appropriate values at the end of the
reporting period.

Below is the significant unobservable input to the valuation of
financial assets at fair value through profit or loss together with a
quantitative sensitivity analysis as at 30 June 2021:

PHEARSPAS A E RN (@

30June 2021 —EBE - —&E;xH=1+H

2. SRTANAFERATFERE
”E

HMBEEMSENTERMBHEaaEE
TR ITEANATEFENBRAER BH
REEENMHEE (MBRE) XEFE
BEHR - RNEREAH UBELIMEMIE
BENEHITETERANGENIEZHAH
B MEMMBRER REf

BATEFAEGZNEREENATEER
EENREINARELEERATERSETEZM
EEHIREWAR > HREPASRIB AR
RBEEREFHMGET -EFRR STAGHY
BRRRBEEG AT ERSABRNARAQ
FTEEZDHNBESE TANKRSHARRREE
BEE-

TXRBATESABaNEMEEMGLETD
NERFITBEZAARE BRANKR - "—
ERA=ZTHNEERREDF

Sensitivity of fair value to the input

DT EHEABBNBURE

Significant
unobservable input Input
BEARITEHR
B A Bl AR
Financial assets at fair value ~ Estimated return rate  7.05%
through profit or loss
AT EF ABRD (EEREIESES 7.05%

TRBEE

2% (31 December 2020: 2%) increase (decrease)

in estimated return rate would result in increase
(decrease) in fair value by RMB667,000 (31 December
2020: RMB320,000)

fhEtEHRE EFA (TR 2% CEZEF+ "B =+—

H :2%) i E A FEE M GRiL) AR %667,0007T
(ZBZF+-"H=+—H : AR¥320,0007c)

KB AR AR
2021FR HA R &
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Notes to Interim Condensed Consolidated Financial Information (Continued)
hEAFSER S RIS E Rz @)

30 June 2021 —E_—F;xB=+H

23. FAIR VALUE AND FAIR VALUE 23. ERMTEANAFERAFEELR
HIERARCHY OF FINANCIAL (#)
INSTRUMENTS (Continued)
Fair value hierarchy (Continued) NEEELRK (8)
The following tables illustrate the fair value measurement hierarchy TRMMPAEEERTANAFTETEEB4R:

of the Group’s financial instruments:
Assets measured at fair value: BATFEGENEE:

As at 30 June 2021 RZEZ—®A=+H

Fair value measurement using
AFEHERRA

Quoted

prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3) Total
HiERTS AHEN  RAHEN

NERE EEHRAZE EZRAYE

(F—4H) (B8 (F=4) st
RMB'000 RMB'000 RMB'000 RMB 000
ANBEFT AEETT AREFT AEEFT

Debt investments at fair value through other BATESAEMEZEBAN

comprehensive income BERE - 1,713 - 1,713
Financial assets at fair value through profit or loss A E ABGHEREE 89,028 - 39,416 128,444
89,028 1,713 39,416 130,157
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Notes to Interim Condensed Consolidated Financial Information (Continued)

23. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)
Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

As at 31 December 2020

PHARSEAS AT ERIIEE ()

30 June 2021 —E_—FB=+H

23. %EEIEE’\J’AEFE&’AEFEE%&
F=
NEEELR (8
BATFEGENEE :: (8B)
RIEZEF+ZRA=+—H

Fair value measurement using

AF{EHBER
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HARmS AERRN FAREN
BEHRE EZHAZE ZZEARE
E—%) EZH FE=R) fmst
RMB'000 RMB'000 RMB'000 RMB'000
NEEFT ANE¥FT ANEEFT  ANEEFT

Debt investments at fair value through other AT EF AEMZEBAN

comprehensive income BHERE - 16,363 - 16,363
Financial assets at fair value through profit or loss AT Est AIBGREREE 32,213 135,723 31,120 199,056
32,213 152,086 31,120 215,419

Liabilities measured at fair value: BATFEGENEE:

The Group did not have any financial liabilities measured at fair
value as at 30 June 2021.

As at 31 December 2020

N B —FERAZTHR FEEMEEW
HUAFESAENERERE

RIZZZF+"/A=+—H

Fair value measurement using

AFEHEES

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

TGRS AERRN  FUBREN

DERE EZRAE EERAYE
E—® (EZH) (E=#) st
RMB'000 RMB'000 RMB'000 RMB'000
ANBEFT AEETFT AREFT AEEFT

frEEmIA

Derivative financial instruments

= 1,981 = 1,981

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities (six
months ended 30 June 2020: Nil).

B cMEERTREEES —RNEZ
BATEAEFRLEATEFEEZ MBE
ZH/RTEREDBARBE BE_Z_BFX
B=+HLAEAR :&|) -
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Other Information
Hh&aE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, interests or short positions in the Shares, underlying
Shares and debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ”)) held by the Directors and chief executive of the
Company which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have
under such provisions of the SFO) or have been entered in the register
maintained by the Company pursuant to section 352 of the SFO, or
otherwise have been notified to the Company and the Stock Exchange
pursuant to the Model Code are as follows:

(A) Long position in the Shares and underlying

EFERRETHASRERMG 8RR
MREERZETRRE

RIZZ—FARA=+H EFRERFANRSIT
BABRERADRAEABEEZE (EEREFK
HERG (MBERAER)) BXVER BRHK 18
RN REEET FEEREBESRAERE S
XVEB 7 K853 BE M & 2 /A 5] Be Bk 52 PRy B9 188 2 333
B (BEREIEFRBERNAMEXREREF
HEBEENRERKE) > RIAL QB BIRE
75 I AR E 15 B 55 36215 £R 17 B9 B 5C I PO A 488 2 30 3¢
B WRBRETIEME AR KPR
BT

(A) HiRGKRERRBZEE

Shares
Number of
Shares and
underlying
Shares held/  Percentage of
Name of Director Capacity/Nature interested shareholding
Fifs A
B9 T
B4 g1/ 48 MK B RET L
Mr. Li Cheng (“Mr. Li”) (Note 1) Interest in controlled corporation 479,132,990 65.41%
=Wsca (AL (fEE1) REEEER
Mr. Ma Qinghai (“Mr. Ma”) (Note 2) Beneficial owner 7,075,677 0.97%

BEBRE (BEED (izE2)

BEBEAA
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(B)

Note 1:

Note 2:

Note 3:

Mr. Li beneficially owns 90% of the issued share capital
of Astute Horizon Limited which in turn, beneficially
holds 272,661,290 Shares. Mr. Li also beneficially owns
approximately 95.71% of the issued share capital of Ever
Thrive Global Limited which in turn, beneficially holds
206,471,700 Shares. Therefore, Mr. Li is deemed or taken to
be interested in all the Shares held by Astute Horizon Limited
and Ever Thrive Global Limited for the purposes of the SFO.
Mr. Li is also the director of Astute Horizon Limited and Ever
Thrive Global Limited.

As at 30 June 2021, share options to subscribe for
4,400,000 Shares were granted to Mr. Ma. Besides, Mr. Ma
beneficially owns 2,675,677 Shares. Therefore, Mr. Ma was
interested in 7,075,677 Shares in aggregate.

As at 30 June 2021, the total number of issued Shares was
732,543,090.

Long position in shares of associated
corporation

Name of Associated

Other Information (Continued)
HithExel @)

Mzt ERAEEBEHEEESARATIONZ
BETREA MESBRADERFTA
272,661,290 R 1P - =R ENELE
BERIRKBRABANS.71%HME &
TRZA MERIBKERATEEREA
206,471,700 B2 17 o AL > IRIEFE H K&
HERE EEEWRABREENRESR
BRABKRERBHXKERABFAENS
BRI EERR - ERETAETSR
RABRERIBRIKERATNES-

PR —EXBZ+H BREER
AI B 884,400,0008% BR 1D BI BB AR o IE
Gh o BB E B ER2,675,677HRRA
Rt > B4 & 117,075,677 RR1DH
HEERER -

MIsE2 -

WeE3: WIZEZ—FXB=+H BETR®
4B 8 A732,543,0900% °

(B) Mt EERNZEFE

Number of Approximate

shares held/  percentage of

Name of Director Corporation Capacity/Nature interested shareholding

FRs RS B RERE AT

EENY HEEEE TS g%/ 4& MR E B BALE

Mr. Li Astute Horizon Limited Beneficial owner 90 90%
oAt E5BRAE BEmEEA

Ever Thrive Global Limited Beneficial owner 446 95.71%

HEIRIKBRAT

Apart from those disclosed herein, as at 30 June 2021, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any of the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of the SFO) that is required to be recorded and
kept in the register in accordance with section 352 of the SFO or
any interests required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

Bm#AA

BRAXEEEIN RZBE_—F A=+
H BEFHEARTNRSTHRASLENE
ARMP ARABDHEEAEREE (EXRE
FRAGHEG) NERRNFEREFERR
BESRPEHRMNEIHAELARRER
ERMARNEAREDIRE  HRBEREST
ARG R A B R B2 PR E R o

KRB RAR
2021 HRER
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Other Information (Continued)
HihEx @)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, so far as is known to the Directors, the following
persons (other than a Director or chief executive of the Company) had or
were deemed or taken to have an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or, were directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meeting of any other member of the Group.

R TET—FRA=t+H BESFMRAN UTAL
(BEFERERBNRSITHRABRIN BEAIRSE
RUEFERRMDUBERNDTHAERERESRAE
1RBISBXVER 2R3 B AR X BB 4 A B R B 32

P BEMRmI A NERNBEFANAERER
AREABR TR EAEREFNEMBEEATRERKR
g ERENEMERNRANEES % LA

Number of Approximate

Shares held/  percentage of

Name of shareholder Capacity/Nature interested shareholding

FRE RS B RERE A4S

RRBE g%/ 48 pfieabiy 4= BoLE

Astute Horizon Limited Beneficial owner 272,661,290 37.22%
ERARAT BHEAA

Ever Thrive Global Limited Beneficial owner 206,471,700 28.19%
EERIRIKB R AE BmEEA

Ms. Chen Fangqin (Note 1) Interest of Spouse 479,132,990 65.41%

BRS At (EE) fFoBz

Note 1: Ms. Chen Fangqin is the spouse of Mr. Li. Therefore, Ms. Chen
Fanggin was deemed, or taken to be interested in all the Shares
which are interested by Mr. Li for the purposes of the SFO.

Note 2: As at 30 June 2021, the total number of issued Shares was
732,543,090.

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.01 per Share
for the six months ended 30 June 2021 to the Shareholders whose
names appear on the register of members of the Company on Tuesday,
28 September 2021 (the “Interim Dividend”) (30 June 2020: HK$0.015
per Share).

Yongsheng Advanced Materials Company Limited
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MsE1 : BREARLTAETLRENRB R MEHEK
HEKRAMS  ME AR THREEAAEERE
SEBEERENEBRDPHER R -

MfigE2 . RZE-_—FEXA=1+H B88TRHEHES
732,543,00082 P& 15 °

FREARR B

EEgRRAEARET—FABZ+N\H (EHD)

L ANTRELMURESREE S —FN
A=+B81XME8SK0.01B TR S (THH
Rl (CE_EE,BE=+H:SK0.01587T) °



CLOSURE OF REGISTER OF MEMBERS

The register of members will be closed from 24 September 2021 to
28 September 2021, both days inclusive, and the Interim Dividend
is expected to be paid on 29 October 2021. In order to qualify for
the Interim Dividend, Shareholders should ensure that all transfers
accompanied by the relevant share certificates and transfer forms are
lodged with the Company’s Hong Kong branch share registrar, Tricor
Investor Services Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong no later than 4:30 p.m. on 23 September 2021.

SHARE OPTION SCHEME OF THE COMPANY

Other Information (Continued)

Htt&# @

HiEmERHBBRERT

KRREMENR - E_—FNA+HRAE-ZT——
ENAZ+TNB (BEEEWR) HIH T EHER
RECD TEBRAR -2 —F+AZ+NHIRMY

FHIRR S o

REFBBRXHERBRARKRE

ﬁDﬁ’“T*Aﬁ#%%EXEPHHHQE

Pz o1 FE HE
BRRBARTE

——FhRBRZ -1— EI"FfFEE% ToRXRE AR

BINEBRGHE

ENREERFELARAR

(%M%é%%féﬁ%%w%ﬁéﬁ FRIE418) ©

AT

The Company adopted a share option scheme (the “Scheme”) on 7 KRABRZE—=F+— Bt HXMHN—BRERREST
November 2013 as to attract and retain the best available personnel £ (FEZ E) BEERSI KRB RBEA S REZ
and to provide additional incentive to the eligible participants under the FEINA B2 ERMERINEE) -
Scheme.
The status of the share options granted, cancelled or lapsed up to 30 BHE_Z_EFB=Z+tHERE FHIERZ
June 2020 is as follows: BRERTOT :
Number of unlisted share options JE LR ERHE
Share
price of the
Company
asat
Exercise Cancelled/ Vesting the date of
As at Granted Exercised price of lapsed As at period of grant of
Name and category 1 January during during share during 30June  Date of grant share share
of participants 2021 the period the period options* the period 2021  of share options options ogio?é*
fEhe
. i J 3 _ MRz BAES, RIEC-F BHAHZ
SEELBRIER —B—H ilathd BT hﬁ%” %% AB=t+H BRESHEH RGBS ZM}EJHQ{%*
HK HK
BT BT
Directors
5
Mr. Ma 2,200,000 - - 1.095 - 2,200,000 6 January 2015 - 1.48
BR&E “2-145—AxH
2,200,000 - - 1.195 - 2,200,000 30 December 2015 = 1.52
“E-n%+ZA=+H
Other employees 3,589,400 - 650,000 1.095 - 2,939,400 6 January 2015 = 148
Hitgs “E-n%—-A5H
6,934,800 - 336,000 1.195 - 6,598,800 30 December 2015 1.52
“E-1F+°R=+H
Total 14,924,200 - 986,000 = 13,938,200

it

The share price of the Company disclosed as at the date of the grant
of the share options was the closing price as quoted on the Stock
Exchange of the trading day immediately prior to the date of the grant
of the share options.

b Exercise price has been adjusted based on dividend declared.

* PR R E,HHT&E%ZZK@?‘HXF%%?§E§EQ
W R EIRT 2 22 5 BBt 32 PRAR 3R 2 I (B

# TRENDREEE

TR S AEHEREE o

KB AR AR
2021FR HA R &
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Other Information (Continued)
HihEx @)

ok

Maximum percentage of share options

exercisable including the percentage of

share options previously exercised

AITERRIER

EESL (BERANETEEBRET L)

Period for exercise of the relevant percentage
of the share options*

ITERRERMBE 2 2R

50%

50%

Maximum percentage of share options

exercisable including the percentage of

share options previously exercised

HITERRERSESL (BERRBITERRET L)

2 April 2016 to 5 January 2025
2 RFEMNAZHEZ”_AF—HKEAH

1 April 2017 to 5 January 2025
—tHFME—BEZ”"AF%—HAHH

Period for exercise of the relevant percentage
of the share options**

TEBRERME S L2 HARm

50%

50%

##

The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 6 January 2015.

The vesting and exercise of the options granted under the
Scheme are subject to the performance conditions set out in the
announcement of the Company dated 30 December 2015.

Apart from the foregoing, at no time for the six months ended
30 June 2021 was the Company, any of its holding companies,

subsidiaries or fellow subsidiaries a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

Yongsheng Advanced Materials Company Limited
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2 April 2017 to 30 December 2025
—tHFMB-BE_ZEAF+"A=+H

1 April 2018 to 30 December 2025
—\FEOB—BE_E_AF+"A=+H

# BEZFARHZBRERERHENAAB B
ARIE-—RF-ARNBZAMZIRRHEER A
AR B RATE

W RBES RN BRERERHNAAE A
/IE-—AFET_A=+tHZAMZREKEMT
%> HRIERERITE

Fr EXXPRELE SN RABEREHERAT -MER
BHERNBRARSERBE T _—FA="
BIEAREAANERRBE L ERNZFREEEHE
BAXRBNERMEMERZRDSNESTELD
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