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INTERIM RESULTS

The board of Directors (the “Board”) of China Automotive Interior
Decoration Holdings Limited (the “Company”) is pleased to announce
the following unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2021 together with the comparative figures for the preceding

financial six months ended 30 June 2020.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the six months ended 30 June 2021

Revenue

Cost of sales

Gross profit
Other gains or losses
Selling and distribution costs

Share of result of an associate
Administrative expenses

Loss from operations

Finance costs

Loss before tax

Income tax expense

Loss for the period attributable
to the owners of the Company
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BE-—Z-_—5 A=Z+BRLEABANUTHRE
BRERGETHEE BRAZE-_F-FTFXA
Z+ALEE—HBRAEANLRET-

ARELBRAGSREREMEE2EKER

BE —E_—FNHA=FHINEA

Six months ended 30 June
BZEAA=1+HLAER

2021 2020
—E-—& —E-EF
(Unaudited) (Unaudited)
(REEX) (REEZ)
Note RMB’000 RMB’000
Bt AR®T ARBET T
4 74,885 50,939
(68,868) (46,465)
6,017 4,474
5 2,852 (1,909)
(2,897) (2,486)
(259) (3,651)
(13,067) (9,967)
7 (7,354) (13,539)
8 (949) (1,073)
(8,303) (14,612)
9 (37) (56)
(8,340) (14,668)
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2021

Loss for the period

Other comprehensive income/(loss) for
the period, net of income tax:
Items that will not be reclassified

to profit or loss:
Exchange differences on translation
from functional currency
to presentation currency
Items that may be reclassified
subsequently to profit or loss:
Exchange differences on translating
foreign operations

Total other comprehensive income
for the period

Total comprehensive loss for the period
attributable to the owners of the
Company

Loss per share
— Basic and diluted
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Six months ended 30 June
BEAA=1+HLXER

2021 2020
—E-—F —TEZTF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
RMB’000 RMB’000
AR¥T ARBTT
(8,340) (14,668)
1,131 -

(235) 707

896 707
(7,444) (13,961)
RMB RMB
AR AR
(Restated)

(F&E3))

(7.0) cents 2

(18.4) cents 7




UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

At 30 June 2021

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets
Interest in an associate
Deferred tax assets

Current assets
Inventories
Trade receivables
Bills receivables

Prepayments, deposits and other receivables
Financial assets at fair value through

profit or loss
Cash and bank balances

Total assets

EQUITY

Capital and reserves attributable to

the owners of the Company
Share capital
Reserves

Total equity

TERSERNHEEARA A

AEERERAFESPHRRER

R-ZF-Z—FNA=+H

30 June 31 December
2021 2020
—E-—F —TEF
~B=+H +Z-A=+—H
(Unaudited) (Audited)
(REER) (2= %)
Note RMB’000 RMB’000
Bt AR® T AREFTT
BE
kRBEE
e & 43,331 44,382
FREEE 7,115 8,551
NI F 13,735 13,714
IRIEFI IR E = 3,943 3,943
68,124 70,590
REBEE
FE 29,089 31,183
JEWE 5 FIB 12 130,880 128,612
R E & 3,197 6,783
AR FRIE  m e M E A EIWEIA 39,190 24,174
BRBEREAFEIEREN
TEEE 30,407 27,142
e MIRITERR 32,846 26,820
265,609 244,714
wmEE 333,733 315,304
e
AATHEENELHELRR#E
f& s 13 3,476 1,984
G 186,184 174,080
ERAE 189,660 176,064
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED REEXREHHFZESHMBMRREK A
STATEMENT OF FINANCIAL POSITION (Continued)

At 30 June 2021 RZFZ—FNHA=1H
30 June 31 December
2021 2020
—E-—F BT
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(REEXR) (K 2#E%)
Note RMB’000 RMB’000
Kz AR® T AREFT
LIABILITIES =N
Non-current liabilities kRBEE
Lease liabilities HEaE 2,698 3,727
2,698 3,727
Current liabilities REBAE
Trade payables FERE S RIA 14 35,306 25,802
Accruals and other payables FE T B A R oAt FE < 5B 11,046 11,408
Contract liabilities AHEE 26,709 20,110
Bank borrowings HRITER 15 30,000 40,000
Lease liabilities HEaE 2,255 2,608
Tax payable FES IR 36,059 35,585
141,375 135,513
Total liabilities BEHE 144,073 139,240
Total equity and liabilities ERREBESE 333,733 315,304
Net current assets REBEEFE 124,234 109,201
Total assets less current liabilities BWEERRBERE 192,358 179,791
Net assets BEEFE 189,660 176,064

Interim Report 2021



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2021

At 1 January 2020 (audited)

Loss for the period
Exchange difference on translating
foreign operations

Total comprehensive income/(loss)
for the period

Capital reduction

Share based payment expenses

Transfer of share option reserve upon
the lapse of share options

At 30 June 2020 (unaudited)

At 1 January 2021 (audited)

Loss for the period
Exchange difference on translating
foreign operations

Total comprehensive loss for the period
Share based payment expenses
Issue of shares upon placing

At 30 June 2021 (unaudited)

RZEZZ5-f-H
(B51%)

BAER
BEBNEBERER

Bhzmks/ (BR)
g%

TRAHIA
BRAFREX
REREAAEER
BRERE

RZZ2-Z2F/:A=1A
(REER)

BB
BEBNEBERER

BREEBEEE
ROFREX
EEBRITRD

RZ2=-%~A=tH
(REEEHR)

TERSERNHEEARA A

ARBRERGAEREE R

BE-—F-—F NA=FTHILNEA
Foreign
currency Share
Share Share Merger translation option Statutory ~ Accumulated Total
capital premium reserve reserve reserve reserve losses equity
Rx RAEE ARG MBRERE  BRERR EEfE 2itEE ERAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBFT AR¥EFT ARBTT AREFT AR¥EFT ARBTT  ARETE
163,359 137,99 5,992 39,400 18,117 11,818 (200,569) 176,113
- - - - - - (14,668) (14,668)
- - - 707 - - - 340
- - - 707 - - (14,668) (13,961)
(161,725) 161,725 - - - - - -
- - - - 1,002 - - 1,002
_ _ - . (11,896) - 11,896 -
1,634 299,721 5,992 40,107 1223 11,818 (203,341) 163,154
1,984 304,721 5992 36,889 3,868 11,818 (189,208) 176,064
- - - - - - (8,340) (8.340)
- - - 896 - - - 896
- - - (4,036) - - (8,340) (7,444)
- - - - 2,218 - = 2,218
1,492 17,330 - - - - = 18,822
3,476 322,051 5992 37,785 6,086 11,818 (197,548) 189,660
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

UNAUDITED CONDENSED CONSOLIDATED REEXREHFESHERER

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2021

Net cash generated from/(used in)
operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents
at the beginning of period

Effect of foreign currency exchange
rate changes

Cash and cash equivalents at the end of period

Analysis of the balances of
cash and cash equivalents:
Cash and bank balances
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Ae RIRITHEH

Six months ended 30 June
BEAA=1+HLXER

2021 2020
—E-—& —T-THF
(Unaudited) (Unaudited)
(REER) (ReEEZ)
RMB’000 RMB’000
ARET AREFT
276 (542)
(2,260) (235)
7,251 (874)
5,267 (1,651)
26,820 26,101
759 235
32,846 24,685
32,846 24,685
32,846 24,685




NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED

INTERIM FINANCIAL

STATEMENTS
For the six months ended 30 June 2021

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
9 December 2009 with limited liability. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address of
the Group's principal place of business is located at No. 28 Xinfeng
Road, Xinfeng Industrial Park, Fanggian Town, New District, Wuxi
City, Jiangsu Province, the People’s Republic of China (the “PRC").

The principal activity of the Company is investment holding. The
Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration
parts and other parts, trading of rubber and food products.

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2021 are presented in Renminbi (“RMB")
and all values are rounded to the nearest thousands, except when
otherwise indicated.

BASIS OF PREPARATION
Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to The Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “"HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

The interim financial report has been prepared in accordance with
same accounting policies adopted in the 2020 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial statements.
Details of any changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgement, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
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APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2021 for the preparation of the
Group's condensed consolidated financial statements:

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform — Phase 2
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED
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TERSERNHEEARA A

REVENUE 4. WA
The Group is principally engaged in the manufacture and sale of AEEFEREHERHEERARTEANMHE
nonwoven fabric products used in automotive interior decoration REME S e fE e Em EE@W&@%

parts and other parts, trading of rubber and food products.

Six months ended 30 June

BEANA=THILAEA

2021 2020
—B-—fF —T-TF
(Unaudited) (Unaudited)
(REER) (REER)

RMB’000 RMB'000

ARBTR ARBTT

Nonwoven fabric for use in automotive BB R R
interior decoration parts and other parts HME o e mam 69,448 44,174
Sales of food products R HE 2,157 4,925
Sales of rubber BBRIEE 3,280 1,840
74,885 50,939
OTHER GAINS OR LOSSES 5. HttWz=sEE
Six months ended 30 June
BEARA=1+HLXER
2021 2020
—E-—& —E-THE
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB’000
ARBT T ARBETF T
Interest income FEMBA 16 16
Fair value gain/(loss) on financial assets at FRERRATEIENEREE
fair value through profit or loss NFEMNE (BE) 2,618 (4,344)
Others Hh 218 2,419

2,852 (1,909)

CEC-ERHERARE 9
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

6. SEGMENT INFORMATION 6.

Information reported to the directors of the Company, being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on the
types of goods or services delivered or provided.

The Group's operating and reportable segments are as follows:

(i) the manufacture and sale of nonwoven fabric products used
in automotive interior decoration parts and other parts; and

(i) the supply and procurement operation segment including
trading of food products and rubber.

Segment revenue and results

Supply and
procurement operation
HERFBLE

Six months ended 30 June

BEARA=THLAER
2021 2020
ZE--F C—ZTC-TF
(Unaudited) (Unaudited)
(RBER) (REER)
RMB'000 RMB'000
ARETRT ARETRT

7 EE
MARRES (MEBEEREE)2H/USD

FREREFEDMRANER ZEMNE
& o IR AR R A -

AEBNMEERAIZHRDAMT

(h BERHERNTERNMEREMIES
NESTER: &

(iy, HELRBLESH (BEE
BE) -

BERMm&

]
il

TEBMA R E&

Manufacture and sale of
nonwoven fabric products Total
HERHERGHER A&t
Six months ended 30 June Six months ended 30 June
BEAA=THLAEAR &EESB=tHL~EAR
2021 2020 2021 2020
2% _—T_TF ZBI-§ _T_TH
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RggEn) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARETRT ARETT ARBTR AR®TR

69,448 44174 74,885 50,939

(3,806) (1,947) (4,764) (2,479)

Segment revenue: WA

Sales to external customers HETINBEP 5,437 6,765
Segment results DEER (957) (532)
Unallocated corporate income RAOBAFRA

Unallocated corporate expenses &2 EARIFE Y

Loss from operations geEE

Finance costs BEAMA

Loss before tax BREAER

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
six months ended 30 June 2021 and 2020.
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(5.224) (11,076)

(7,354) (13,539)
(949) (1,073)

(8,303) (14,612)
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6. SEGMENT INFORMATION (CONTINUED) 6.
Segment assets and liabilities
Supply and
procurement operation
HERFBLE
30 June 31 December
2021 2020
—Z-ZE
—B=--%F +=A
~A=tH =+—H
(Unaudited) (Audited)
(REER) (BE%)
RMB'000 RMB'000
ARETR ARETR
ASSETS EE
Segment assets NHEE 27,728 26,924
Unallocated corporate AABRAREE
assets
Total assets BERE
LIABILITIES af
Segment liabilities AR 4,495 4816
Unallocated corporate ROELBAE
liabilities
Total liabilities BELS

For the purpose of monitoring segment performance and
allocating resources between segments:

- all assets are allocated to reportable segment other than
corporate financial assets including financial assets at
fair value through profit or loss, interest in an associate,
corporate cash and bank balances.

- all liabilities are allocated to reportable segments other than
corporate financial liabilities including accruals and other
payables.

TERSERNHEEARA A

DEER (#)

THREE

k&EfE

Manufacture and sale of

nonwoven fabric products
RERHERGHER
30 June 31 December
2021 2020
—Z-ZE
—B=-F +=A
~A=tH =+—8
(Unaudited) (Audited)
(REER) (B52)
RMB’000 RMB'000
ARETR ARETR
267,364 254,480
106,358 101,316
RERDEL

Total

At
30 June 31 December
2021 2020
g 323
—EC--F +=A
AR=1H =1+—H
(Unaudited) (Audited)
(REER) (BEZ)
RMB'000 RMB'000
ARBTRT ARETR
295,092 281,404
38,641 33,900
333,733 315,304
110,853 106,132
33,220 33,108
144,073 139,240
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

7. LOSS FROM OPERATIONS

The Group's loss from operations is stated after charging the

following:

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Directors’ remuneration
Cost of inventories recognised as cost of sales
Research and development expenditure
Staff costs (including directors’ remuneration)
— Salaries and other benefits
— Share based payment expenses
— Retirement benefits scheme contributions

8. FINANCE COSTS

Interest expenses on bank borrowings wholly
repayable within five years
Interest expenses on lease liabilities

Interim Report 2021

7. REFE

AEBNEEBREHERTIIRE:

Six months ended 30 June

BEAA=+HLAEA
2021 2020
—B-—fF —T-TF
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
RMB’000 RMB’000
AR¥T T ARBETF T
Y- -BERERBITE 3,048 3,053
ERAEEERE 1,439 827
EEH 1,209 1,326
BRAHEXNANFEKA 68,868 46,465
MERS 326 534

BINA (BIEEEHH)

—Fe REMBAH 10,378 8,070
f%Pﬁ%ﬁi 2,218 1,002
RIRTEFEH &R 1,945 1,435
14,541 10,507

8. BEMAK

Six months ended 30 June
BEARA=1+THLXER

2021 2020
—EB-—F bl Stk 2
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’000 RMB’000
AR¥T T ARBTIT

BRAFRBEEED
RITERBOF M 800 960
HEABMNMERX 149 113
949 1,073




9.

TERSERNHEEARA A

INCOME TAX EXPENSE 9. FiBFimEX
Six months ended 30 June
BEARA=1+HLXER
2021 2020
—E=-—F —E-EF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
AR® T AREBFT
Current tax B EAF I8
Hong Kong BB = =
PRC enterprise income tax (“EIT") PR ZERSH ([EEMREH]) 37 56
37 56

Pursuant to the rules and regulations of the Cayman lIslands and
British Virgin Islands (“BVI"), the Group is not subject to any
income tax in the Cayman Islands and BVI.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment.) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax rates
regime, the first HK$2,000,000 of assessable profits of qualifying
corporations will be taxed at 8.25%, and assessable profits above
HK$2,000.000 will be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The
Group is subject to Hong Kong Profit Tax at a rate of 16.5% for
the six months ended 30 June 2021 and 2020.

PRC EIT is calculated at the applicable rates based on estimated
taxable income earned by the PRC subsidiary of the Group with
certain tax preference, based on existing legislation, interpretation
and practice in respect thereof.

Pursuant to the enterprise income tax rules and regulations of the
PRC, the applicable PRC EIT rate of the Group's PRC subsidiaries
for the six months ended 30 June 2021 are 25%.

REREREMNABHAARES ((RELMD
RESDORIIIER AERERHERS
REBERRABEESBABMNEAREHR-

RZZE—NEFEZA-+—B FBILLER
i® QO7FEH B (BE]) (BTRIMEHER)
(ZEZ])  SIARMBRANEGHBHERHE - ZE
ER_E-N\EF=ZRA_+N\BREEX A
B UVHREBEEBRAE - BRIEMBFESHE
EHIE AERDHEZE2,000,0008 T2 E
R A51%8.25% 2 TR HMFLIE - MBS
2,000,000/ 7T 2 F& 2R Fi )i K| 5 4216.5% 2 Bt
REMHIE - TR EMBF ST RGIEER
ZIEZERT AT G EEIRI65% 25—
RGN BE - BHE T —F R _TF
NAZTHIEANEAR  AEBEZRI6.5% 2
REME BTG -

FECEMBRRIERITED 2B EMERH
B ZFHETHEAEBENAEE M
JB X B AT BRER (AT EER B MR - AE A R 5t

RBFBEMEAEVROI AR AEEH T

BEfEARRBE T _—FXA=1TRHI
NE AR ERPBEEEMSHER25%

S il T

13



14

CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

10.

11.

12.

LOSS PER SHARE

The calculations of basic loss per share for the six months ended
30 June 2021 are based on the unaudited condensed consolidated
loss of approximately RMB8,340,000 attributable to the owners of
the Company respectively (six months ended 30 June 2020: loss of
RMB14,668,000) and the weighted average number of ordinary
shares of 118,515,520 (six month ended 30 June 2020: restated
79,626,240) in issue during the six months ended 30 June 2021.

For the six months ended 30 June 2021 and 2020, diluted earnings
per share are the same as the basic loss per share as the Company
did not have any dilutive potential ordinary shares during the six
months ended 30 June 2021 and 2020.

DIVIDEND

The Board does not recommend the payment of interim dividend
for the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

TRADE RECEIVABLES

The aging analysis of trade receivables, based on the invoice date,
and net of allowance for expected credit losses, is as follows:

0 to 90 days 0Z90H

91 to 180 days 912 180H
181 to 365 days 181£2365H
Over 365 days B i#365H

The Group’s trading terms with customers are mainly on credit.
The credit terms generally ranging from 30 days to 120 days
(2020: ranging from 30 days to 120 days), depending on the
creditworthiness of customers and their existing relationship with
the Group. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly
by senior management. Trade receivables are non-interest bearing.
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10.

11.

12.

BREE

BT - —FXA=Z1+HIEAEANER
EAREBERDIARERDBER AELHER
EIZERRAR A 1B 4 AR #E8,340,0007T (&
ET-TEANAZTHLEANEA BEA
R #14,668,0007L) M RBEZT=—F <A
=+ HIEANEABEITEBRMETRE
A118,515520 (HEZE T -_THF A=+
B IE/NEA &£ E5179,626,2400% ) Mzt & -

AR ARRRBEZE-_—FR-E-FF
NAZTHELEANEATEREEXREEES
TERR B E T —FR-ZEZF
NAZTHEANEANSRESRN AR
EAREIEAER -

R E
EFgTRBERNBE_ZE-_—F<A=
HIEREANFHRE (BHE - -FTFAX
A=+HIEXREAR &) -

FEW & 5 FE
REEZAY ERE S RENRKRS T (E
nBBESREEERRE) T

30 June 31 December
2021 2020
—E-—& —TE-TF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR®T AR®ETF T
35,458 76,587
25,572 25,027
46,475 8,395
23,375 18,603
130,880 128,612

AEEBRZEFNESIKRRETEZEREE -RIK
BEEEESNRESHASENE B E:
EEH—MNT0BE1208 (ZE_TF:
N T30 E1208H) - AEBE R D BREELER
MERRE- BPRTOESRESRAERE
ETHEM-BRESRELAREKE-



13. SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.025 each

At 1 January 2021 (audited) and
30 June 2021 (unaudited)

Issued and fully paid:
Ordinary shares of HK$0.025 each
At 1 January 2021 (audited)

Issue of share upon placing (note (i)

At 30 June 2021 (unaudited)

Note:

ERE

SR EE0.02578 TTH) L B

RZZE=Z—45—A—H
(BER)R=_F=—F
NAZTA (REEZ)

BREITRAR:

FRREE0.025/8 T L @R

RZE-—%—H—H
(BEZ)

ERE R RITR G (P EEG))
RZEBEZ—FxA=
(REER)

(i) On 3 May 2021, the Company placed 71,663,616 new shares at a price

of HK$0.32 per placing share.

14. TRADE PAYABLES

The aging analysis of trade payables, based on the invoice dates, is

as follows:

0 to 90 days

91 to 180 days
181 to 365 days
Over 365 days

0%F90H
91%E180H
181%365H
B iA365H

TERSERNHEEARA A

13. BA

Number of
Shares Amount Amount
BRHEE -] &8
HK$'000 RMB'000
FEL ARBF T
40,000,000,000 1,000,000 863,495
95,551,488 2,389 1,984
71,663,616 1,791 1,492
167,215,104 4,180 3,476

BT

(i) RZZE-—FHA=H FARAREEEFTRE
ER170.328 LA E71,663,616/HT A {7

14. EHESZXRE

BEZEZAH ENESFENRE ST
T

30 June 31 December

2021 2020

—E-—F —E-EF

ANA=tH +=ZH=+—8H

(Unaudited) (Audited)

(REEX) (')

RMB’000 RMB'000

AR¥T T ARBETF T

17,476 10,155

5,365 1,970

3,984 123

8,481 13,554

35,306 25,802

S il T
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

15. BANK BORROWINGS 15. WITEN
30 June 31 December
2021 2020
—E-—F T EF
AA=+H +ZHA=+—H
(Unaudited) (Audited)
(REBER) (fe2&%)
RMB’000 RMB'000
ARBT T ARBET T
Bank loans, secured RITER BER 30,000 40,000
Less: Amounts classified under current liabilities 8 : 238 AR E B EH A
Secured bank loan that contain BIERERKE R BN K
a repayment on demand clause or R—F R EHE B R
due within one year |ITER (30,000) (40,000)

Amounts classified under non-current liabilites 938 AJEREB B EN KA - =

The maturities of the above bank borrowings are as follows: FRITERE AR AT
30 June 31 December
2021 2020
—E-—F —E_TF
NA=tH +=—A=+—8
(Unaudited) (Audited)
(REEX) (&EZ)
RMB’000 RMB'000

ARBTR AR¥T T

Carrying amount repayable: JEEEFRIEREE:

— within one year —-R—FR 30,000 40,000
Secured bank loan BEEBIRITER 30,000 40,000
Short-term bank loans are arranged at floating rates and exposed RHRITERRIDMNELHESAREER
the Group to cash flow interest rate risk. PRIl &8 F = @k -
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16. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances as disclosed elsewhere
in the unaudited condensed consolidated financial statements, the
Group entered into the following material transaction with related
parties during the reporting period:

Compensation of key management personnel

Compensation for key management personnel, including amount
paid to the Company's directors is as follows:

Salaries and other short-term benefits Fre hHEME BN
Employer contribution to pension scheme RS EREEMH-K

TERSERNHEEARA A

16. EXBELRS

BACEZERASEMBERERRAELMATH
BN 5 RAERRSN NS AR AR B EEE
BB TERRS:

TEEBEAEZHE
FEEBABNEE BEENEAQAFESS
£y N

Six months ended 30 June
BEANA=1+HLXER

2021 2020
—E-—& —T-TF
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000

AR¥TR AR®ET T

1,204 1,321
5 5
1,209 1,326

S il T
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

Business review

The Group is principally engaged in the manufacture and sale of
nonwoven fabric products used in automotive interior decoration parts
and other parts, trading of rubber and food products. The Group also
deploys financial resource to securities investment to achieve earnings in
the form of capital appreciation and income from dividends. The Group
also taps into the business of financial services through the investment in
a securities house.

Manufacture and sale of nonwoven fabric products

Manufacture and sale of nonwoven fabric products is one of the
principal business of the Group. The Group manufactures its nonwoven
fabric products with single layer or multiple layers of nonwoven fabric
in accordance with specific requirements and standards of different
customers. Most of the customers of nonwoven fabric products are
primary manufacturers and suppliers of automotive parts in the PRC.
The majority of the Group’s products are further processed by these
customers in order to make different automotive components and parts
such as floor, head lining, seat cover, parcel tray, trunk, luggage-side
trim, hubcap and car-mat, which are of different characteristics and are
to be applied for different usages in passenger vehicles.

According to the latest statistics released from China Association of
Automobile Manufacturers, the production and sales of passenger
vehicles in the PRC were approximately 9,840,000 units and 10,000,000
units respectively for the six months ended 30 June 2021, representing
an increase of approximately 26.9% and 27.0% as compared with the
corresponding period of 2020. As a result of the economic recovery in
the PRC where COVID-19 having relatively under control, there was an
increase in revenue of the Group's business of manufacture and sale of
nonwoven fabric products during the six months ended 30 June 2021.

Supply and procurement operation

Since 2016, the Group resumed the business of trading of food products
such as dairy products and flour-based products to diversify its business
scope and it generated steady income of the Group.

The Group commenced its business of rubber trading since 2012 and the
quoted price of rubber was generally varied according to the tendency of
the commodities markets. To manage the risk, the Group mainly carried
out that business in back-to-back model. As the fluctuation in price of
top commodities, crude oil, the Group only accepted the orders with
lower default risk.
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Interest in associates

The Company through a joint venture company indirectly hold 42%
of the equity interest in GEO Securities Limited ("GEO Securities”) and
classified as “interest in an associate” at 30 June 2021, GEO Securities
has the licenses to carry out Type 1 (dealing in securities), Type 4 (advising
on securities) and Type 9 (asset management) regulated activities under
the Securities and Future Ordinance (Chapter 571 of the Laws of
Hong Kong) in Hong Kong. The Group shared a loss of an associate of
approximately RMBO0.3 million for the six months ended 30 June 2021.

Financial review

Revenue

The Group’s revenue for the six months ended 30 June 2021 and 2020
was illustrated as follows:

TERSERNHEEARA A

REE QT 2R
ARBEBRERAMEREEIRTEFERA
A([BHRABFR%DOER ZERN T
—FRNAZTRBERIRBERRNER] B 5
ROTBHHEERBERBEES RME KD (FBE
FIESTIB)AIREFIR(EHRS)  B4E (FLE
FREBR)RFE(BEER)XRELTH 2H
B-AEERBE_T-_—FA=1+HIL~MAA
DIEBERRBRHOARBOIBET

Bt % B

KA
BE-T--—FR-F-TFAAZHALAEA
AEEERATIROT :

Six months ended 30 June
BZEAA=1+HLAEAR

2021 2020
—E-—& —T-TF
(Unaudited) (Unaudited)
(REBER) (REEZ)
RMB’000 RMB'000
ARET T ARBET T

Nonwoven fabric for use in automotive R AE REm &
interior decoration parts and other parts HME o mmam 69,448 44,174
Sales of food products RmrHEE 2,157 4,925
Sales of rubber BBRHE 3,280 1,840
74,885 50,939

For the six months ended 30 June 2021, the Group's revenue increased
to approximately RMB74.9 million, compared to approximately RMB50.9
million in the corresponding period in 2020, representing a increase of
approximately 47.0%. The increase in the Group’s revenue was mainly
attributable to the increase in revenue of the Group’s business of
manufacture and sale of nonwoven fabric products.

Gross Profit

For the six months ended 30 June 2021, the gross profit of the Group
increased by RMB1.5 million to approximately RMB6.0 million. The
increase was mainly due to the increase in the Group’s business of
manufacture and sale of nonwoven fabric products.

Other gains or losses

For the six months ended 30 June 2021, the Group’s other gains or
losses changed from a loss of approximately RMB1.9 million for the
corresponding period of 2020 to a gain of approximately RMB2.9 million
in 2021. It was mainly due to the fair value gain on financial assets at
fair value through profit or loss of approximately HK$2.6 million.

HE-_Z-_—FXA=Z1+BHLEAEA KEHKA
BINEHARBIAEE L B_T_ZTFRHH
HAR®50.98 & LB LI AN 4V47.0% © AN & B L
AEMDEZHRAEBNESMERRBERIEE
EERURAE N -

EF

BHE-_Z-—FA=Z+tBI~NER KNEBER
EBIMARBISEETENARKE60H BT %1
MEEERAEERESMHERBIENHEEBKE
oo

Rt 22 AR

BHE_T - XA=Z+TRLEXNER T*EEEM
WaHEEm _—_Z_SFRAHBEENARKI A
ETB8FA_T_—FRENARK29BE T =
EHRBEBESEATEINENEREEN A FE
W #2688 EETAME -
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Administrative expenses

The administrative expenses increased by approximately RMB3.2 million
from approximately RMB9.9 million to approximately RMB13.1 million
for the six months ended 30 June 2021 were in line with the growth in
the Group's revenue and also the result of the increase in share based
payment expenses.

Loss attributable to the owners of the Company

The loss attributable to the owners of the Company was approximately
RMB8.3 million for the six months ended 30 June 2021 compared with
a loss of approximately RMB14.7 million for the corresponding period of
2020.

Prospect and outlook

The Board expects that 2021 will be a challenging year for the business of
manufacturing and sale of nonwoven fabric products as the continuously
increase in production costs for maintaining competitiveness, enhancing
safety requirements to cope with the development of the automotive
industry.

To maintain its income stream, the Group will still deploy its resources
on:

(1) upgrading the production lines in order to improve the production
efficiency;

(2) installing new machineries to suit the customers’ varying
requirements and demands on high-end products;

(3) conducting research and development to keep up with the latest
technological trends in relation to product specifications;

(4)  strengthening the quality control systems to retain customer loyalty
and reinforce the Group’s reputation in the nonwoven fabric
industry in the PRC; and

(5) identifying new customers so as to diversify the Group’s customers
base.

Furthermore, in order to diversify the Group’s existing business portfolio
and broaden its source of income, the Group entered into a strategic
cooperative agreement with a components supplier of an automotive
manufacturer under the brand “"FAW Toyota” (the “Components
Supplier”) in July 2020 in relation to the supply of the nonwoven fabric
related automotive components (the “Automotive Components”) by
the Group to the Components Supplier. The Group was in the progress
of setting up new production lines in Jilin Province, the PRC for the
commencement of production of the Automotive Components in the
second half of 2021.
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As a result of the increasing risk of volatility in rubber price since
the fluctuation in price of crude oil, the Group would be cautious in
accepting orders to avoid any downside exposure. For the business of
trading of food products, the Group will continue to find new customers
to strengthen its customers base.

In addition, the Group will continue to adopt a prudent approach to
manage its money lending business and on the other hands to seek for
opportunities to expand this operations.

Going forward, with a view to achieving better return and enhancing
the expansion of the Group, the Group will look for potential investment
opportunities to diversify its business scope.

SIGNIFICANT INVESTMENTS

The Group held a discretionary fund (“Discretionary Fund”) as financial
assets at fair value through profit or loss. The Discretionary Fund is
managed by a corporation licensed under the Securities and Future
Ordinance (Chapter 571 of the Laws of Hong Kong). The investment
objective of the Discretionary Fund is to generate income and/or achieve
capital appreciation through investing in a variety of the authorized
investments. Looking ahead, the value of the Discretionary Fund may
be susceptible to the overall equity market conditions. Except the
Discretionary Fund, at 30 June 2021, there was no investment held
by the Group which value was more than 5% of the net assets of the
Group.

Detail of the Discretionary Fund are as follows:

Six months
ended

30 June 2021
BE-Z2-—-%
AB=TH
EAREA

Fair value loss

DFEEE
(Unaudited)
(REER)
RMB’000
AR®BTR

Discretionary Fund 721
BiEES

TERSERNHEEARA A

MR FERERKBEEEBER KRB ERIE M-
WAEBN RN BB RREBIERE LR RE
MEEYE - RRBEZEBIE AEEBEES
BHMEPUEBRERPER-

Boh REE G EERMBETEERREES
NeESKEESERZFH-

RERK RERFLEmHRMtEREENERE
AEEBMEEBENNREBE BRETILER
HEBGHE -

EXRE

AEEFENBEES (MBEEEDERBRER
BRAFEINENEREE -MIFES T hERED
FESNEFHFEHERIBET ZHEEEEE K
BEEZREBGAEBRESBEREREELNR
mR/REBERAEE- RERAR WEEL 2B
ERRIERRTHTAZE -RRBESI R
Z_—FXA=ZTH AEELEFFEESRA
SEEEFRE% L EMIRE -

HIEESZFHBHT
At 31 December
At 30 June 2021 2020
RZZEZTF
R-ZE-—-FXA=1+H +=ZA=+—H
Approximate
percentage to
Fair Value the net assets Fair Value
EEEFEZ
AFE BHAES® NEE
(Unaudited) (Audited)
(REBERZ) (&EZ)
RMB'000 RMB'000
AR¥T ARETT
17,479 9.2% 17,961

S il T

21



22

CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

RAISING OF FUNDS AND USE OF PROCEEDS

On 16 February 2021, the Company entered into a placing agreement
with a placing agent pursuant to which the Company has conditionally
agreed to place up to 71,663,616 placing shares at a price of HK$0.32
per placing share. The placing shares were allotted and issued on 3
May 2021. Net proceeds from the Placing was approximately HK$22.3
million (the “Net Proceeds”) which was intended to be applied as to (i)
approximately HK$10.3 million for repaying the bank borrowings; and
(i) approximately HK$12.0 million for installation and general working
capital of the business in Automotive Components. At 30 June 2021,
approximately HK$1.9 million of the Net Proceed was utilized for the
general working capital of the business in Automotive Components and
the remaining HK$20.4 million were placed with banks.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally financed its operations by internal cash resources
and bank financing. On 3 May 2021, the Company had placed
71,663,616 new shares at placing price of HK$0.32 per placing share
and raised a fund of approximately HK$22.3 million.

At 30 June 2021, cash and bank balances of the Group amounted to
approximately RMB32.8 million (31 December 2020: RMB26.8 million),
and approximately RMB25.9 million (31 December 2020: RMB15.7
million) of which are denominated in Hong Kong dollars and United
States dollars.

At 30 June 2021, the Group's liquidity ratio, represented by the ratio of
current assets over current liabilities, and gearing ratio, represented by
the ratio of total liabilities to total assets, were 1.88 (31 December 2020:
1.81) and 0.43 (31 December 2020: 0.44) respectively.

FOREIGN EXCHANGE EXPOSURE

Majority of the assets and liabilities of the Group were denominated in
Renminbi, United States dollars and Hong Kong dollars. At 30 June 2021,
the Group had no significant exposure under foreign exchange contracts,
interest, currency swaps or other financial derivatives.

CAPITAL STRUCTURE

Except for those disclosed under the section “RAISING OF FUNDS AND
USE OF PROCEEDS", there has been no material change in the capital
structure of the Group since 31 December 2020.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

So far as known to the Directors, at 30 June 2021, the interests and
short positions of the directors and chief executives of the Company in
the shares, underlying shares and debentures of the Company or any its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of SFO) or
which were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers in Appendix 10
to the Main Board Listing Rules (“Model Code"), were as follows:

Long positions in shares and underlying shares of
the Company

TERSERNHEEARA A

EERRSTRAERKRG HBERHO R
EERENES

BEEMAN R-_ZE-_—FRA=1tH AQFAH=E
ERBERITBRABRARASEERMBEER (F
EABFLHAEEN ([EFEBAEEN ) EXVER)
MO HERD REEET BEREES LB
HIRBIZEXV A ETRESD B AME RN DA R BER
Py s FOR R (BIRIRERE 5 KBS %P A B8 &
XBEEHREERBEREROEERRAR) &
RIBEF L EIRAIEI2GE DN A RAAERF
BEERMANERLRE  FARE T IR TR B
BIOLMBETAEFTETESRXHORESTR ([1]
R ARG AR B R Z AR AR T :

REQXFARGREEARD 2HFR

Approximate

Number of Number of percentage
Capacity and nature unlisted ordinary of shareholding
Name of interest shares option shares held Total in the Company
RN
KEMEE BREZ
" B RESNMEE REHE FEEERYE Bt BHABES
Director
BF
Zhuang Yuejin Beneficial owner 796,000 14,374,800 15,170,800 9.07%
TR BB A
Wong Ho Yin Beneficial owner 796,000 - 796,000 0.48%
wER BB A
Xiao Suni Beneficial owner 796,000 - 796,000 0.48%
H &9 BEmEA A
Zhu Chunyan Beneficial owner 796,000 = 796,000 0.48%
KREH BEmEAA

Save as disclosed above, at 30 June 2021, none of the Directors or chief
executives of the Company had any interests or short positions in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the reporting period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company or of any other body corporate granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any arrangements
to enable the Directors, their respective spouse or children under
18 years of age to acquire such rights in the Company or any body
corporate.

BREXFIRBEEN RZE=Z—FXA=1+HB #
BARBEEFARSTRABRERRSNE E[E
BOEBEORMNIBERORERED BERER
H M ERPIEIEELNRARBAFFEER
AN ERERIOAR  IRBEFEETRATEAR
NE| RERZ P E AR SOA R

B EXFIBEES RIS 2 E R EARER
FTEMEEFLRESEZRBIARB T N\RFLA
BB A R B RN EMEAB R Z iy E#
AR R ZE AN I EEETE  ARA]
HIERR A B SR E AR B 2 B] R B AT SRR 2 BE K
FEF REEAZEBIRB T \RTFLESR
ARAHEMEANE R ZZEEN -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS OR SHORT POSITIONS
IN THE SHARES OR UNDERLYING SHARES OF
THE COMPANY

Save as disclosed under the paragraph “DIRECTORS" AND CHIEF
EXECUTIVES' INTEREST IN SHARES, UNDERLYING SHARES AND
DEBENTURES”, at 30 June 2021, the Directors of the Company were
not aware of any persons who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company in accordance with the provisions of Divisions
2 and 3 of Part XV of the SFO; or be recorded in the register required to
be kept under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 5 June 2015 (the
“Scheme”) which will remain in force for a period of 10 years from the
effective date of the Scheme and will expire on 4 June 2025.

Under the Scheme, the Directors may at their discretion grant options
to the eligible participants, including but not limited to, any Directors
(whether executive or non-executive and whether independent or not)
and any employee (whether full time or part time) of the Group or any
other person, who has contributed to the Group.

The maximum number of shares in respect to which options may be
granted under the Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Scheme. The limit
may be refreshed at any time provided that the new limit must not be
in aggregate exceed 10% of the issued share capital of the Company
at the date of the shareholders’ approval in general meeting. However,
the total number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the Scheme
and any other scheme of the Company must not in aggregate exceed
30% of the shares in issue from time to time. At 30 June 2021, an
aggregate of 20,720,000 share options granted under the Scheme
remained outstanding, which represented approximately 12.4% of the
issued share capital of the Company. The maximum number of shares
in respect of which options may be granted to any individual in any
12-month period shall not exceed 1% of the shares in issue on the last
date of such 12-month period unless approval of the shareholders of
the Company has been obtained in accordance with the Listing Rules. A
nominal consideration of HK$1 is payable on acceptance of the grant of
an option.

Options may be exercised at any time from the date of grant of the
option to the 10th anniversary of the date of grant as may be determined
by the Directors. The exercise price is determined by the Directors, and
will not be less than the highest of (i) the closing price per share as
stated in the Stock Exchange’s daily quotations sheets on the date of the
grant of the options; (ii) the average closing price per share as stated in
the Stock Exchange's daily quotations sheets for the five business days
immediately preceding the date of the grant of the options; or (iii) the
nominal value of a share.
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On 12 May 2021, an aggregate of 7,960,000 share options granted
under the Scheme to the eligible participants and the closing price of the
shares immediately before the date on which the options were granted
was HK$0.59.

BEREEMERANRBREBE T _—F

The movements in the Company’s share options granted to the eligible
participants during the six months ended 30 June 2021 were as follows:

NAZTHAERBEARZESHNT -

Movement during the period

il )
Exercise price  Outstanding at Outstanding at
Date of grant HK$ 1 January 2021 Granted Exercised Cancelled Lapsed 30 June 2021 Exercise period
RZB=-% R-B=-%
| -A-8 ~A=1A
RiHAH v WATE B B Bi# BAX WATE TEH
Category 1:
B
Directors
S
Zhuang Yuejin 15 May 2020 0.425 796,000 - - - - 796,000 15 May 2020 to
[ “Z-Z¥RATEHA 14 May 2022
ZI-TERATRAE
kSt 5192 L=
Wong Ho Yin 15 May 2020 0.425 796,000 - - - - 796,000 15 May 2020 to
BER —Z-Z5RAt+EA 14 May 2022
ZZ-TERATRAZE
—E--ERATREA
Xiao Suni 15 May 2020 0425 796,000 - - - - 796,000 15 May 2020 to
HE IR “Z-Z¥RATEHA 14 May 2022
ZZ-ZERATRAZE
—Z3--FAA+MA
Zhu Chunyan 15 May 2020 0425 796,000 - - - - 796,000 15 May 2020 to
RER “3-Z¥RATEA 14 May 2022
“Z-FERATHRAE
“E-CERATRA
Total 3,184,000 - - - - 3,184,000
@it
Category 2:
A2
Employees 4 April 2019 2,500 4,800,000 - - - - 4,800,000 4 April 2019 to
&2 “E-NFmAMA 3 April 2029
“Z-NENAMAZE
ZZZhEFMAZA
15 May 2020 0425 4,776,000 - - - - 4,776,000 15 May 2020 to
ZZ-ZFRATRR 14 May 2022
“Z-TFRATHEAZ
“EZZFRATMA
12 May 2021 0.690 - 7,960,000 - - - 7,960,000 12 May 2021 to
ZZ--FRATZR 11 May 2023
“Z-ZFRAT-A%E
ZZZZFRAT-H
Total 9,576,000 7,960,000 - - - 17,536,000
@it
Total 12,760,000 7,960,000 = - - 20,720,000
g
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2021.

DIRECTOR'’S
INTERESTS

The Directors are not aware of any business or interest of the directors
of the Company, the controlling shareholder of the Company and their
respective associates (as defined under the Main Board Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the
Group during the six months ended 30 June 2021.

INTEREST IN COMPETING

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the required
standard of dealings as set out in the Model Code. Having made specific
enquiry with all Directors, the Company confirmed that all Directors have
complied with the code of conduct and the required standard of dealings
concerning securities transactions by the Directors during the six months
ended 30 June 2021.

CORPORATE GOVERNANCE

Except for the deviations set out below, the Company has complied
with the code provisions as set out in the Corporate Governance Code
("Code") in Appendix 14 to the Main Board Listing Rules for the six
months ended 30 June 2021.

Code Provision A.2.1

Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual. Mr. Zhuang Yuejin is the Chairman and the Chief
Executive Officer of the Company. Such deviation from Code provision
A.2.1 is deemed appropriate as it is considered to be more efficient
to have one single person as the Chairman of the Company as well
as to discharge the executive functions of a chief executive officer,
and it provides the Group with strong and consistent leadership in the
development and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately ensured
by the operations of the Board which comprises highly experienced
individuals. At 30 June 2021, there are three independent non-executive
Directors on the Board. All of them possess adequate independence and
therefore the Board considers the Company has achieved balance and
provided sufficient protection of its interests.
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Code Provision A.6.7 and E.1.2

Code provision A.6.7 and E.1.2 stipulates that the Chairman of the Board
should attend the annual general meeting and non-executive Directors
should attend general meetings of the Company. Owing to other
business engagements, the Chairman of the Board, Mr. Zhuang Yuejin,
and three independent non-executive Directors, Mr. Mak Wai Ho, Ms. Ng
Li La, Adeline and Ms. Zhu Chunyan, were unable to attend the annual
general meeting of the Company held on 30 June 2021. However, the
senior management of the Company subsequently reported to them
on the enquiries from the shareholders of the Company in the general
meeting for them to gain and develop a balanced understanding of the
views of shareholders of the Company.

MATERIAL ACQUISITIONS OR DISPOSALS

There was no material acquisitions or disposal of subsidiaries and
affiliated companies by the Group for the six months ended 30 June
2021.

PLEDGE ON ASSETS

At 30 June 2021, the Group secured its bank loans by buildings with a
carrying amounts of approximately RMB5.0 million and leasehold land
with a carrying amounts of approximately RMB2.3 million.

EMPLOYEES AND REMUNERATION POLICY

At 30 June 2021, the Group employed a total of 227 employees. The
remuneration policy of the employees of the Group was set up by the
Board on the basis of their experience, qualifications and competence.
Other employees’ benefits include contributions to statutory mandatory
provident funds, and social insurance together with housing provident
funds to its employees in Hong Kong and the PRC respectively.

A remuneration committee was set up for, inter alia, reviewing the
Group's remuneration policy and structure for all directors and senior
management of the Group.

NOMINATION COMMITTEE

The Company established a nomination committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2021, the nomination committee comprises one executive
Director, namely Mr. Zhuang Yuejin, and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Ng Li La, Adeline. Mr. Zhuang
Yuejin has been appointed as the chairman of the nomination
committee.
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CHINA AUTOMOTIVE INTERIOR DECORATION HOLDINGS LIMITED

REMUNERATION COMMITTEE

The Company established a remuneration committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2021, the remuneration committee comprises one executive
Director, namely Mr. Zhuang Yuejin and two independent non-executive
Directors, namely Mr. Mak Wai Ho and Ms. Zhu Chunyan. Mr. Mak Wai
Ho has been appointed as the chairman of the remuneration committee.

AUDIT COMMITTEE

The Company has established the audit committee on 13 September
2010 with written terms of reference in compliance with the Code. At
30 June 2021, the audit committee comprises three independent non-
executive Directors, namely Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and
Ms. Zhu Chunyan. Mr. Mak Wai Ho has been appointed as the chairman
of the audit committee. The Group’s unaudited condensed consolidated
interim results for the six months ended 30 June 2021 have not been
audited by the Company's auditors, but have been reviewed by the audit
committee, which was of the opinion that the preparation of such results
complied with the applicable accounting standards and requirements and
adequate disclosures have been made.

BOARD OF DIRECTORS

At 30 June 2021, the Board comprises three executive Directors and
three independent non-executive Directors as follows:

Executive Directors

Mr. Zhuang Yuejin (Chairman)
Mr. Wong Ho Yin

Ms. Xiao Suni

Independent non-executive Directors
Mr. Mak Wai Ho

Ms. Ng Li La, Adeline

Ms. Zhu Chunyan

By the order of the Board
China Automotive Interior
Decoration Holdings Limited
Zhuang Yuejin
Chairman

Hong Kong, 30 August 2021
At the date of this report, the executive Directors are Mr. Zhuang Yuejin,
Mr. Wong Ho Yin and Ms. Xiao Suni; and the independent non-executive

Directors are Mr. Mak Wai Ho, Ms. Ng Li La, Adeline and Ms. Zhu
Chunyan.
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