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The board (the “Board”) of directors (the “Directors”) of Li
Bao Ge Group Limited (the “Company”, together with its
subsidiaries, collectively known as the “Group”) is pleased
to announce the unaudited consolidated results of the
Group for the six months ended 30 June 2021 (the “Period”)
together with the comparative figures for the corresponding
period in 2020 as set out below. This interim report has
been reviewed by the audit committee under the Board (the
“Audit Committee”). Unless otherwise specified, terms used
herein shall have the same meanings as those defined in the
Company’s announcement dated 28 August 2018 regarding
the transfer of listing from GEM to Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and the Company’s prospectus dated 24 June 2016 (the
“Prospectus”).

FINANCIAL HIGHLIGHTS

For the Period, the Group’s operating results were as follows:

- revenue of the Group amounted to approximately
HK$134.1 million, representing an increase of
approximately 46.6% as compared with the
corresponding period in 2020.

- loss attributable to owners of the Company amounted to
approximately HK$25.4 million, representing an increase
in loss by approximately HK$1.8 million as compared
with a loss attributable to owners of the Company of
approximately HK$23.6 million for the corresponding
period in 2020.

- loss per share was approximately HK2.54 cents.

FrhHARE SRS 5
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGSEEREMEEKRESR

For the six months ended 30 June 2021

HE2—FE-——F A
Six months ended 30 June
BEAA=+HIAEA
2021 2020
—E-—F —T-TF
Notes HK$’OC£) HK$’000
B aE TFExT FiExT
(unalidited) (unaudited)
(REEXR) (REER)
Revenue U 2% 4 134,118 91,477
Other income Hpug A 4 6,357 6,799
Cost of materials consumed FREEM B AS (57,170) (34,148)
Employee benefits expense EERFAMX (40,382) (27,791)
Depreciation nE 5 (29,932) (30,307)
Other expenses HibBax 5 (33,217) (22,389)
Operating loss BEBER (20,226) (16,359)
Finance costs B 75 B AR 6 (6,026) (6,803)
Loss before income tax IRFFBHATEE (26,252) (23,162)
Income tax expense FrEfimx 7 (698) (480)
Loss for the period HREE (26,950) (23,642)
Other comprehensive expense Hit2mEEx
Items that may be reclassified HRERAEZEHFIIA Bz
subsequently to profit or loss: HE
Exchange difference arising from 2B SN £ IRR A E
translation of financial HERE
statements of foreign operations 815 (1,269)
Total comprehensive expense  HiAZEFXAEHE
for the period (26,135) (24,911)
Loss attributable to: FE(L A -
Owners of the Company KABREE A (25,396) (23,642)
Non-controlling interests IR ER (1,554) =
(26,950) (23,642)
Total comprehensive expense  FE{E R HEFIXA%E :
attributable to:
Owners of the Company RAFEEA (24,597) (24,911)
Non-controlling interests FEHE PR M R (1,538) =
(26,135) (24,911)
HK cent HK cent
2111 Bl
Basic loss per share BRERERE 9 (2.54) (2.36)
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Condensed Consolidated Statement of Financial Position

HRGRS M IEANR R
As at 30 June 2021
R-ZEZ—FXA=+H

30 June 31 December

2021 2020
—2-—F —ECERF
AA=+H +=A=+—8
Notes HK$’000 HK$’000
Bt aE Fi#xT FHT
(unaudited) (audited)
(REER) (&R
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME BERSZE 10 56,173 63,216
Right-of-use assets ERREE 11 116,568 131,654
Intangible assets BEERE 12 29,809 30,516
Rental deposits Heke 13 14,193 14,871
Deposits placed for a life RE—DERRERE
insurance policy 2,215 2,176
Deposit paid for property, plant ME BRERZEBEISRSE
and equipment o 1,873
Deferred tax assets BELEBBEE 283 852
219,241 245,158
Current assets MENEE
Inventories =& 11,265 12,375
Trade receivables B 5 ERE 14 4,841 5,462
Deposits, prepayments and BE  BAREREA
other receivables FEWFRE 13 12,123 18,006
Loan receivable Al E=:N 15 10,000 10,000
Current tax recoverable T U [ BN HA R 1B 309 855
Amount due from a non-controlling FEUT — 5 FE 2 iR IR 3R 78
shareholder 9,901 9,825
Amounts due from related FEUN BA RS D B RIE
companies 4 70
Cash and cash equivalents RERARLEEY 19,322 28,949
67,765 85,542
Total assets BERE 287,006 330,700
EQUITY 1S
Equity attributable to owners of 72 FHEHE AE(GH#EE
the Company
Share capital B 16 10,000 10,000
Reserves 2] 21,352 45,949
31,352 55,949
Non-controlling interests Eedid £ 2,567 4,105
Total equity A 33,919 60,054
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Condensed Consolidated Statement of Financial Position
LRSI 3

As at 30 June 2021

RoE-——ZAH=+A

30 June 31 December

2021 2020
—EF-—F —EEHF
~A=+H +=-A=+-8
Notes HK$’000 HK$’000
B =E FExT FHET
(unaudited) (audited)
(RBEX) (&%)
LIABILITIES =L
Non-current liabilities FERBEE
Lease liabilities HESE 18 118,919 128,209
Provision for reinstatement costs 1518 & A~ B & 19 4,388 4,573
Deferred tax liabilities EEHEEE 2,688 2,902
125,995 135,684
Current liabilities TENEE
Trade payables BB ENARE 22 14,030 19,418
Accruals, provisions and BEER  BEREWZRSE
deposits received 30,390 29,329
Amount due to a non-controlling  FE{} — B IR AR R FRE
shareholder 4 241
Amount due to a related FE{S— BRI A B R IE
company 73 -
Contract liabilities BREE 19,617 21,823
Bank borrowings RITER 17 22,427 22,408
Lease liabilities HESE 18 39,239 40,431
Provision for reinstatement costs 1§18 B A< 5 & 1,312 1,312
127,092 134,962
Total liabilities &E8E 253,087 270,646
Total equity and liabilities ERREEEE 287,006 330,700
Net current liabilities REEFFE (59,327) (49,420)
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Condensed Consolidated Statements of Changes in Equity
BRGEEREER

Attributable to owners of the Company

For the six months ended 30 June 2021

BE-—E-—FANF=1HINMEA

KLAREARE
Retained
Exchange profits/ Non-
Share Share Other translation (Accumulated controlling Total
capital premium reserves reserve losses) Total interests equity
REEA
k% RGER  AbRE  EXRE  (ZHER) gt FERER  RREE
HK$'000 HK$000 HK$ 000 HK§'000 HK$'000 HK§'000 HK$000 HK$ 000
Thr ThL Tén Tén T ThL ThL Tén
Balance as at 1 January 2020 H-B-3F-A-RRGR
(audited) (&%H) 10000 98,884 23% 0 N 74 - 07199
Loss forthe period BhEE - - - - @6 360 - (23642)
Curtency tanslaion difeences HHBERE - - (1.269) - (1,269) - (1,269)
Total comprehensive expense BRIERREE
forthe period . 5 129 @36 @n) - [ugn)
Balance as at 0 June 2020 HZB-RERR=TANGR
(mauted) (x50 10000 9,884 03% Go)  (e) 618 - 7,888
Balance as at 1 July 2020 H-B-RELA-RRER
(unaudited) (3] 10,000 98,884 4239 (5,760) (17632) 67,888 - 67,888
Acquistion of subsiciaries HEkELS - - - - - - 4054 4,054
Captal contution from REFERERNEE
non-controling inferests = - = - 763 763
Transactions with owners EEEANRS - - - - 4817 4817
Loss forthe period BnEE - - - (6175 (1617 o9 (171
Cunency translation iferences ERREER - - 42% - 42% u 4483
Totel comprehensive expense Bh2ERAEE
forthe period B - 4% (61 (1% m) (126
Balanceasat3f December 2020 WZR=BF+ZAZ+-RNER
(audited) (&%H) 10000 98,884 03 (154 3 55949 4105 60,054
Balance as at 1 January 2021 R=B=-F-F-BNER
(audited) (8%4) 10,000 98,884 3% (1524) (93.807) 55,049 4105 60,054
Loss for the period kR = - = - (5% (5% (1554 (26,950)
Curtency tanslaion difeences KHBEZE - - 7% - 79 16 815
Total comprehensive expense for
the perod BRERRAE = = [ I (%) (26,139
Balance as at 30 June 2021 H-B--ERASTAKER
(umaudited) (%E5H) 10000 98,884 4,3% (125 (19209 31382 2567 3919

P @
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Condensed Consolidated Statement of Cash Flows

G ERERER

For the six months ended 30 June 2021

T

T

FNH

Six months ended 30 June

BEAA=TRHILAKEA

2021 2020
—F-—F S
HK$’000 HK$’000
FExT FHET
(unaudited) (unaudited)
(REEEXR) (REER)
Net cash generated from operating RETEBABZ2ALTFHR
activities 15,676 11,832
Net cash used in investing activities RETHAZHLTFHE (5,371) (21,513)
Net cash used in financing activities MEFEAzR2RE (20,058) (24,277)
Net decrease in cash and cash RERRLSEDRL FHE
equivalents (9,753) (33,958)
Cash and cash equivalents at beginning Hi#IIRE&RBELZEY
of the period 28,949 TAl 15
Effect of foreign exchange rate changes EXSHN 126 (449)
Cash and cash equivalents at end of HAALRRLZEY
the period 19,322 36,744
Analysis of the balances of cash and RERRESEMERDIT
cash equivalents
Cash and bank balances RERBITHER 19,322 36,744
Bank overdraft IRITEX = -
19,322 36,744
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

Li Bao Ge Group Limited (the “Company”) was
incorporated in the Cayman Islands on 1 September
2015 as an exempted company with limited liability under
the Companies Law (2013 Revision) of the Cayman
Islands. The address of the Company’s registered
office and principal place of business in Hong Kong are
Windward 3, Regatta Office Park, PO Box 1350, Grand
Cayman KY1-1108, Cayman Islands and Room B,
5/F, On Fat Industrial Building, 12-18 Kwai Wing Road,
Kwai Chung, New Territories, Hong Kong, respectively.
The Company is listed on the Main Board of the Stock
Exchange.

The Company is an investment holding company and
its subsidiaries (collectively, the “Group”) are principally
engaged in the operation of a chain of Chinese
restaurants in Hong Kong and the People’s Republic of
China (the “PRC”).

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements do not include all the information required
for annual financial statements and thereby should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2020
(“2020 Annual Report”) which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”). The Group’s policies on financial
risk management were set out in the financial statements
included in the Company’s 2020 Annual Report and
there have been no significant changes in the financial
risk management policies for the six months ended 30
June 2021.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars (“HK$”)
which is the same as the functional currency of the
Company and all values are rounded to the nearest
thousand except when otherwise indicated.

FEERAR S B IS #R R M X

For the six months ended 30 June 2021

BE—E-—FAA=1+HIUNEA

—RE R

MEEEBERAR (FA28]1) R
ZE-IFNA-BREFEHS
REVE (ZE-—ZFBTR EH S
HEEMRLAEREERDF -
ZR 1 B R 3% = R it ik B Windward
3, Regatta Office Park, PO Box 1350,
Grand Cayman KY1-1108, Cayman
Islands ; BB T BEE XM REE
REFE AR 1218 LI EKX
E58BE - AARRBERMERL
o

ARTB-—MBRAERAT - HHE
AR (GBI ARE) TEEEER
hEARAAE (FED) #FFR
AR 27 o

REEE
AEBREAGSHBRRALKRE
EREFEMBREMRENES
AtEEAEEBEE_T-_ZF
T A=+ -BLEEZFENH
HBxR(=F-2FFH]) —08E
HESR(EBUBHREEL (KF
BMBHRELERA) ) GR - AEEN
MERAREEREBERALT -Z
“EEFRRANBBRK BE-Z
Z—FARA=THLAEA  BBEA
MEEBCRALEE RER -

AEEREBREEUBRRUB T
(T#&x)) (FRERIBHNEER)
2% - BREEEREN  ERET
MERAAZRELTNE -
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Notes to the Condensed Consolidated Financial Statements

fEEA

FE IRk EE

For the six months ended 30 June 2021
BE-_E_—FXHA=+HIANEA

2

BASIS OF PREPARATION (Continued)
The unaudited condensed consolidated financial

statements have been prepared under the historical cost
convention.

In preparing the unaudited condensed consolidated
financial statements, the Directors have given careful
consideration to the future liquidity of the Group in light
of the fact that the Group’s current liabilities exceed
its current assets by approximately HK$59,327,000 at
30 June 2021. The ultimate impact of the coronavirus
disease 2019 (“COVID-19”) pandemic on the Group
is uncertain at the date of which the unaudited
consolidated financial statements were authorised for
issue. The Directors are of the opinion that the Group
will have sufficient funds to meet its financial obligations
when they fall due in the foreseeable future taking into
account the followings:

(i) the Group had interest-bearing bank borrowings of
approximately HK$22,427,000 as at 30 June 2021,
of which approximately HK$5,510,000 is repayable
within one year. The remaining interest-bearing
bank borrowings, amounting to approximately
HK$16,917,000 were classified as current liabilities
due to the existence of a repayment on demand
clause in the loan agreements. The Group will
actively negotiate with the bank for the renewal of
the Group’s bank borrowings when they fall due
in order to secure necessary funds to meet the
Group’s working capital and financial requirements
in the foreseeable future. In the opinion of the
Directors, the Group will be able to roll over or
refinance the bank borrowings upon their maturity;

(ii) the Group will continue to take active measures
to control expenses through various channels
including human resources optimisation and
management remuneration adjustments; and

REEE (B
ARECEAGEUBERRDIUE
ERAERH -

REHRCERERREMBEERE
B ERNAEER-Z=-—FxA
St+tANRBHEERRERBEE
#159,327,0008 T EECFHAEE
AEEMNRRABDES NALE
BREREMERRERENZEZA
2019 BARHH 7% ([COVID-19)) & 1E
HAKENRRYLHTHE -ES
RE AEEEERHNES &R
BARRBITIHNMEET  Ehat
B

i) R=ZB=--—-FXA=+H-
AEBMAFERTHERY
22,427,000 T HH K
5,510,000 T AR —F A E
¥ o H£44916,917,0005% T Ky
STEBTER RERBER
BREREERAMBEEAR
BEE AEEBBEBERT
W BRAREBRITER
BHEF T UEE  BRESAT
FES UENEAEERTR
ARPWEEBEESRTHEER -
EERB  AEBEERITE
B ERRF T A B H S AR E

(i) AEEKEFRRIMERER
BBEEREREHNRS B
BUEADERRAREEEH
B R
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION (Continued)
(i)  negotiating with the landlords for rent concessions
due to the impact of the COVID-19.

After taking into consideration of the above factors
and funds expected to be generated internally from
operations based on the Directors’ estimation on the
future cash flows of the Group, the Directors are satisfied
that the Group will have sufficient financial resources
to meet its financial obligations as they fall due in the
foreseeable future and consider that it is appropriate
for the unaudited condensed consolidated financial
statements to be prepared on a going concern basis
because there is no material uncertainty that may cast
significant doubt on the Group’s ability to continue as a
going concern.

The accounting policies and methods of computation
used in the unaudited condensed consolidated financial
statements for the six months ended 30 June 2021 are
the same as those followed in the preparation of the
Group’s annual financial statements for the year ended
31 December 2020.

FEERAR S B IS #R R M X

For the six months ended 30 June 2021

BE-—E-—FANF=+HINEA

IREEZE ()
@iy EAEF1E - EAECOVID-19
VHEZHAEREE ©

REBELRRE  URESHAEE
ARBRERB G B2 AR
BEELNESR  EEEMNLER
HERAMBER R A RARRE
TEHNUBESL  BERALB/EKR
THHEZETHESASENFTER
ERAHERERE R B UHE
REEERURAREVHAZREY
BRREBRE -

BE-Z-_-—FXA=1HLE~E
BRAREEREREE TR BERFT
EANETRRRFESANER
RAKBRE-_S-FF+=A
=S+-BLFEFENFEEREREM
BEE—H -
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Notes to the Condensed Consolidated Financial Statements

GLEa

R rE E

For the six months ended 30 June 2021
BE—ZE-—FEANH=1HINEA

2  BASIS OF PREPARATION (Continued)

(A)

New and amended standards adopted by
the Group

The Hong Kong Institute of Certified Public
Accountants has issued a number of new
HKFRSs and amendments to HKFRSs, which are
effective for accounting periods beginning on or
after 1 January 2021. The Group has adopted
the following new and revised standards for the
first time for the current period’s condensed
consolidated financial statements.

Interest Rate
Benchmark Reform
— Phase 2

Amendments to HKFRS 9,
Hong Kong Accounting
Standards (“HKAS”) 39,
HKFRS 7, HKFRS 4 and
HKFRS16

Amendments to HKFRS 16 Covid-19-Related
Rent Concessions
(early adopted)

The adoption of these amendments to standards
does not have any significant effect on the results
and financial position of the Group.

2

REEE (B

(A)

AEBIRM 2T REE
B 32

BRI ASCHEME TR
—E-F-A-AY2&H
NS HEERNHT(E
BUBREER) R(BEBTH
BEZANBITA -FEEE
A 2 ERERS B BERR
EORBRA LT 37 5] R AR AEFT %
Al

(BRMEREER) FREEYE
H0% (BBEH -ZF-RRBR
EA) ((BHE
A1) ]) $£395
(BBUBREEL)

F7% (BBHE
REZBNEIRR
(BBUBREEL)
ERTEACHE:S)

(BARRBHREEL) Covid-1918FE
ERTACHE:S) ik 8)
(REHFS)

ERZEEEBITERREHAE
SEFER I BYORE R
AERSE -
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Notes to the Condensed Consolidated Financial Statements

FEERAR S B IS #R R M X

For the six months ended 30 June 2021
BE-_E_—FXHA=+HIANEA

2 BASIS OF PREPARATION (Continued) 2 mBE % ()

(B) The following new standards, new B) R=-FE=-——HF—HH
interpretations and amendments to 14 2 B BUEF B2 B 4 4 1 i
standards and interpretations have REMBFAEEAERER
been issued but are not effective for the RNz FeT R - FRE
financial year beginning on 1 January EHERRREZEETM
2021 and have not been early adopted by T:

the Group:

Accounting Guideline 5
(Revised)

(E5tiEsDE 5%
(RERT)

Amendments to HKAS 16
(BEBEEANE 165
CEHENS)

Amendments to HKAS 37

(BRBETER)EI7HR
(ERTA)

Amendments to HKFRS 3

(BB ELERNES
EACH )

HKFRS Amendments

(BB BI|REER) (1B
EIE:N)

Amendments to HKAS 1

(EBRIEANE 15
(THES)

Amendments to HKAS 1
(BBEEANFE 15
(BFT )

Amendments to HKAS 8
(BBEER)E8R
CEHE:S)

Merger Accounting for Common
Control Combinations

HAEEHEBEHNEHETRE

Proceeds before Intended Use

BE BRI TS R0R

Cost of Fulfilling a Contract
BT EHHEA

Effective for

accounting periods
beginning on or after
BABSHz&mMm 2t
HAR &

1 January 2022

—E_—_%—HA—H

1 January 2022
=R ==4rouHEl

1 January 2022
ZE--F-A—H

Reference to the Conceptual Framework 1 January 2022

BESAELR 2 1R

Annual Improvements to HKFRSs
2018-2020 Cycle

“E-N\FEZEERR(FR
B RS AR I F R BUE

—E--%-A—-A

1 January 2022

—E-_=-%—A—-H

Classification of Liabilities as Current or 1 January 2023

Non-current

E{E/-\* /JILEbjg'FI)IL

Disclosure of Accounting Policies

B BERE

Definition of Accounting Estimates

B EENESR

—®-=%-A-8

1 January 2023
=F==F HH

1 January 2023
=B==%—A—H

P =
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Notes to the Condensed Consolidated Financial Statements
fERR S B IR R MIEE

For the six months ended 30 June 2021

BFE-FE-—FEANA=FALAEA

2 BASIS OF PREPARATION (Continued) 2 mBE % ()

(B) The following new standards, new B) R=-E=-——HF—HH
interpretations and amendments to 18 2 B BUSF B2 B 4E 4 1 i
standards and interpretations have REMBEFEENERER
been issued but are not effective for the RNz FeT R - FRE
financial year beginning on 1 January EREARREZBEETM
2021 and have not been early adopted by T (&)

the Group: (Continued)

Effective for
accounting periods
beginning on or after

BAHS 2 %GS5

HIMEX
Amendments to HKAS 12 Deferred Tax related to Assets and 1 January 2023
Liabilities Arising from a Single
Transaction
(BBETERDE 125 REE-XZNEEREENIEERE ZB_=4—A—H
CEHE:S) IEIER IR
HKFRS 17 Insurance Contracts 1 January 2023
<§5§§§i§$ﬁ%$ﬂu>% REBEX —E=-=9%—-HF—H
17 5%

HK Interpretation 5 (2020) Presentation of Financial Statements - 1 January 2023
Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause
(BBRB)ESR (= PBBRIIB-ERABEARERE —F=-=5-8F—H
—EF) BIRRNERERN D E

Amendments to HKFRS 10  Sale or Contribution of Assets between To be determined

and HKAS 28 an Investor and its Associate or Joint
Venture

(EBUEREERNE REERHEBENTREEEZ EETEHENAH

105 R(EBETE EWEELHEREE

AI)5528%% (57T A7)
These standards are mandatory for first interim ZEEIR=ZE==—F—H—
periods within annual reporting periods beginning Bz BN FERSHE
on or after 1 January 2022. At this stage, the B B R R HR HA R SR AR o A
Group does not intend to adopt these standards RIEER  AREELEEETERH

before their effective date. 4% B AT 2 E2E R o
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

The Chief Operating Decision Maker (“CODM”) has been
identified as the chief executive officer of the Company
who reviews the Group’s internal reporting in order to
assess performance and allocate resources. The CODM
has determined the operating segments based on these
reports.

The CODM assesses the performance based on a
measure of profit after income tax. The CODM considers
all business is included in a single operating segment.

The Group is principally engaged in the operation of food
catering services through a chain of Chinese restaurants,
as well as a non-Chinese cuisine restaurant. Information
reported to the CODM for the purpose of resources
allocation and performance assessment focuses on the
operation results of the Group as a whole as the Group’s
resources are integrated and no discrete operating
segment financial information is available. Accordingly,
the Group has identified one operating segment —
operation of restaurants and no operating segment
information is presented.

For the six months ended 30 June 2020 and 2021, there
are no single external customers contributed more than
10% revenue of the Group.

FEERAR S B IS #R R M X

For the six months ended 30 June 2021

BE-—E-—FANF=+HINEA

SEWEHR

TRBERRE (EEREREE))
ERIAEERNBHREUTERE
RABMERNARBITHAS - TE
RERREERZERETEELE

DH o

TEEERKERBBRABHEER
M BT EEE BB EBHAA
—EEBNEEDE -

AEEIEFBARBYERR —
R 35 o 2 4 60 A1 B A AR B A
B R AREE RS HRALES
I WEE S BIEEN - R E B
BARRERE AN D BERR T
RBMNENERFTTAKEBY
EERE - Bt AEEEFR— M8
EEHHEREY  HLELFE
EAWEN -

BE-ZT_ZFER-_ZT-—FXA
=+HERMER WEE-INIEER
HAEBEHNRERERB10% ©
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Notes to the Condensed Consolidated Financial Statements

AR S B TS 3R R 5T
For the six months ended 30 June 2021
HEz— —EXNA=1HIENEA

3 SEGMENT INFORMATION (Continued)
Geographical information
The following tables present revenue from external
customers for the six months ended 30 June 2020 and
2021.

Revenue from external customers R E SMEBEE R RO UR 28

SEWER (#)

HEEH
THRHAIBE-Z-_ZTFR=-F
T-FERA=ZTREXNEAREBSN
EBREEE MW o

Six months ended 30 June

BEAA=1+HILREA

2021 2020
—B-—F —EIEF
HK$’000 HK$’000
TiEx FHET
(unaudited) (unaudited)

(REBER) (REER)

Hong Kong O 27,114 43,198
Mainland China A B R i 107,004 48,279
134,118 91,477

===

= ——————
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Notes to the Condensed Consolidated Financial Statements

FEERAR S B IS #R R M X

For the six months ended 30 June 2021
BE-_E_—FXHA=+HIANEA

REVENUE AND OTHER INCOME 4

Revenue and other income during the six months ended

30 June 2020 and 2021 are as follows:

Yo R EH AU A
RBE-Z-ZER-T-_—FRX
B=+ 8118 A Kk R E U
AFBWT

Six months ended 30 June

BEASA=1+HI-EA

2021 2020
ZEZ—F C—Z2-FTF
HK$’000 HK$’000
FET FiExT
(unaudited) (unaudited)
(REEXK) (REER)
Revenue from customers and REGHBEZNEF RS
recognised at point in time
Revenue from Chinese restaurant PRUE B R E
operations 112,707 83,969
Revenue from Thai Cuisine restaurant S EREE KU
operations 4,130 5,096
Revenue from cooperation with HEFEERRE
Freshippo 14,961 2,412
Revenue from sale of food ingredients  $5& & # Iz 2,320 =
134,118 91,477
Other income Hiilg A
Interest income on short-term bank EHERAT AR B WA
deposits 26 29
Interest income from deposits placed R EERREREN
for a life insurance policy FIE WA 61 40
Loan interest income AR B U A 300 -
Reversal of provision for reinstatement B {518 5 4~ B 5
cost 203 -
Government grants (note 1) BUFEB) (HizE1) 2,214 3,465
Government subsidies (note 2) B8 B (B EE2) 3,174 2,896
Miscellaneous income HEURA 379 369
6,357 6,799
Total revenue and other income W R E AUt A 58 140,475 98,276
Total interest income on financial REBHERATENESRERE
assets measured at amortised cost FIS WA 4R 387 69

P @
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Notes to the Condensed Consolidated Financial Statements

AR S B TS 3R R 5T
For the six months ended 30 June 2021

BE-—ZE-—FNA=+HINEA

4 REVENUE AND OTHER INCOME (Continued) 4

Notes:
1) Government grants mainly represent subsidies from
Employment Support Scheme in respect of COVID-19 from

Hong Kong government.

2) Government subsidies represent the refund of value-added

Yras i H AU A ()
T

(1) BNBBEEEFERAMRAES
ME SR 2R ET BT -

@  BATRBEIE P E BT R R E AR

tax in respect of COVID-19 from PRC government. SREZBEBRY -
Disaggregation of revenue from contracts with customers Rt T SEINREEFEHNK
by geographic market is disclosed in Note 3. B F IR BEREES
5 DEPRECIATION AND OTHER EXPENSES 5 WERHMEAX
Six months ended 30 June
BEAA=+HIEAEAR
2021 2020
=B —Z-ZTHE
HK$’000 HK$°000
FExT FHT
(unaudited) (unaudited)
(REEX) (REER)
Depreciation wE
- property, plant and equipment - BERREE 9,787 8,393
- right-of-use assets —-ERAEEE 20,145 21,914
29,932 30,307
Other expenses include the following ~ HFXEETHIER :
items:
Auditors’ remuneration ZEE &
— audit services —BZR% 274 341
- non-audit services — BRI 90 90
Amortisation on intangible assets B EE#H 933 =
Operating lease payments of premises ¥ & & HE 7
- Contingent rent for premises* —YERAEE 555 846
— COVID-19 rent concessions —COVID-19/ 8 &R & (997) (4,989)
— Variable lease payment —AEHEEFR 713 =
Lease payment not included in the STEHEEERTETAN
measurement of lease liabilities HEMNSRK 1,826 2,683
Impairment loss on trade receivables, & 5 FEWRIEREFEFH
net 1 120
Property, plant and equipment WEEE - MEKRFZE
written-off 2,936 -

The contingent rent refers to the operating rentals based
on pre-determined percentage to the restaurant revenue
== less minimum rentals of the respective leases.

x RRBEERERUBERERD L

HEHENSERSTENEER
4o
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Notes to the Condensed Consolidated Financial Statements

FINANCE COSTS

Interest expense on bank borrowings
Interest expense on lease liabilities

AR S B TS SRR I 5T
For the six months ended 30 June 2021
BE—E-—FANF=+HINEA

6 BIEEA

Six months ended 30 June

BEAA=THLAEAR

2021 2020
=¥=——F —z-®TH
HK$’000 HK$’000
T FHET
(unaudited) (unaudited)

(REERK) (CRIEER)

SRITERFIEAX 280 T
HESBEFSMAX 5,746 6,632

Total interest expenses on financial

FRDABEFABENERE

liabilities not at fair value through BRI SR BEE
profit or loss 6,026 6,803
INCOME TAX EXPENSE 7  Fi8HiRX
Six months ended 30 June
BEAA=+HLEAEAR
2021 2020
=R C—T-TH
HK$’000 HK$’000
TR FET
(unaudited) (unaudited)
(REEEXK) (REER)
Current tax BUEA%: 18
Current tax on profits for the period B P % Al 9 B EA B 18
—The PRC — 362 10
Deferred tax BIERIE
Origination and reversal of temporary E4£RBEHREER
differences 336 470
Income tax expense PR HiBx 698 480

——
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Notes to the Condensed Consolidated Financial Statements
fERR S B IR R MIEE

For the six months ended 30 June 2021
BE-—FE-—FENHA=+HILANEH

7 INCOME TAX EXPENSE (Continued) 7 Fri8 %R (&)
No provision for Hong Kong profits tax is made in the HRAEEREE-Z-_ZEFR=
unaudited condensed consolidated financial statements T —FARA=ZTHLEANEALE
as the Group has no assessable profits derived in Hong REBEEERBET  MAEM K
Kong for the six months ended 30 June 2020 and 2021. KEREAGREMBRRPTRSE
BRSBEE -
According to the PRC Enterprise Corporate Tax Law RIEFEBRFERNPELERL
promulgated by the PRC government, the PRC’s FPENEEMBERER25% K
statutory income tax rate is 25%. Except for certain BE-Z-_ZEFR-ZB--—F5XA
preferential tax treatment available to one of the EtTBLERER  AEBR—RH
subsidiaries of the Group, the other PRC subsidiaries BRAAZEETEERKSFEN
are subject to income tax at the rate of 25% for the six H {th o B BT B 2 B B R B R 25% B
months ended 30 June 2020 and 2021. MPFIEHE ©
8 DIVIDEND 8 m®E
The Board has resolved not to declare the payment of EZERRTRBE_ZE=_—F~X
any dividend for the six months ended 30 June 2021 (six B=+ B EAREARSEMRE (B
months ended 30 June 2020: nil). BEE_ZFXRA=THLEAREAR:
&) o
9 LOSS PER SHARE 9 BREE
The calculation of basic loss per share attributable to the AARBEEABEERELRERTD
owners of the Company is based on the following data: RIBEATEIEE
Six months ended 30 June
BEASA=+HLEAEA
2021 2020
—2-—F —E-EF
HK$’000 HK$’000
FHxT T
(unaudited) (unaudited)
(REEX) (REER)
Loss B8
Loss for the period attributable to AATEEAEEBREE
owners of the Company (25,396) (23,642)
%\
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Notes to the Condensed Consolidated Financial Statements

FEERAR S B IS #R R M X

For the six months ended 30 June 2021

9 LOSS PER SHARE (Continued) 9
Number of shares KiAEE
Weighted average number of shares Bt EEREREFIH
for the purpose of calculating TR 5 BB

basic earnings per share

BE-F=—FAA=1ALAEA
BRERE @
2021 2020
—8=-% c—z-THF
’000 ’000
FIR i

1,000,000 1,000,000

The diluted loss per share is equal to basic loss per
share as there was no potential dilutive ordinary shares
outstanding during the six months ended 30 June 2020
and 2021.

10 PROPERTY, PLANT AND EQUIPMENT 10
During the six months ended 30 June 2021, the Group
acquired property, plant and equipment with a cost of
approximately HK$5,597,000 (six months ended 30 June
2020: HK$1,929,000).

HRABEZE-Z-_ZFR-_ZT=-—F
NBZ=1+ BN EA I EEM AT
EHZBEBEEBRRG MR
BEEBHESREREARES -

ME - MERRE
RBE-Z-—xXA=+HL
NEA AEBEWBYE BER
iﬁﬁﬂ')ﬁiﬂ:%ﬁssg?ooo}%r‘c(éﬁz
—E-EEXA=THILEAREA:
1,929,000 7T) °
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Notes to the Condensed Consolidated Financial Statements

AR S B TS 3R R 5T
For the six months ended 30 June 2021
BE-_E_—FXHA=+HIANEA

11  RIGHT-OF-USE ASSETS

11 FHEEE

Premises
mE
HK$’000
FHxT
Cost A
As at 1 January 2021 (audited) RZBE=—F—F—A (BFE®) 211,763
Exchange realignment EXAE 1,642
Adjustments upon modification of a lease ] E AR 3,751
As at 30 June 2021 (unaudited) RZBZ—FXB=1+H8 REER) 217,156
Accumulated depreciation and Bt EREE
impairment
As at 1 January 2021 (audited) RZZBZ—F—F—H (BER) 80,109
Exchange realignment ELAE 334
Charge for the period R R 20,145
As at 30 June 2021 (unaudited) RZBZ—FXA=THCREER) 100,588
Carrying amount BREE
As at 30 June 2021 (unaudited) R-ZB-Z—FEXA=10 (REER) 116,568
As at 31 December 2020 (audited) RZBE-ZEF+-A=1+—H (KER) 131,654
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Notes to the Condensed Consolidated Financial Statements

12 INTANGIBLE ASSETS

AR S B IS 3R R 5T
For the six months ended 30 June 2021
BE—E-—FANF=+HINEA

12 EREE

Cooperation

Goodwill Trademarks Contracts Total
HE BE REEHN @t

HK$'000 HK$'000 HK$'000 HK$'000
TER TR TEL THER

Cost i3
At 1 January 2021 (audited) W-B--%-8-H

(BB 16,326 11,613 3,357 31,296
Exchange alignment ERAE 126 89 26 241
30 June 2021 (unaudited) R-B--£EXxA=+A

(REERZ) 16,452 11,702 3,383 31,537
Accumulated amortisation R EBHRAE

and impairment

At 1 January 2021 (audited) R-B--%-8-H

(&&E%) - 605 175 780
Amortisation charge for the period ~ HiAHEE R - 724 209 933
Exchange alignment ERAE - 12 3 15
At 30 June 2021 (unaudited) RZB--FXA=1H

(REER) - 1,341 387 1,728
Carrying amount REE
At 30 June 2021 (unaudited) R=B=-%xA=1H

(REER) 16,452 10,361 2,996 29,809
At 31 December 2020 (audited) R-ZE-Z%+-A

=+-H (L&) 16,326 11,008 3,182 30,516

During the six months ended 30 June 2021, amortisation
of the Group’s intangible assets has been charged to
other expenses in the condensed consolidated statement
of profit or loss and other comprehensive income.

BE-T-_—HXA=1HIEANE
B AEENEFEEREE NEB
HEBEERAEMEEKRERNEA
B AR o

.
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Notes to the Condensed Consolidated Financial Statements
B4R S BT IS SRR M 5T

For the six months ended 30 June 2021
BE—_E_—FAXA=1+HI~EA

13 DEPOSITS, PREPAYMENTS AND OTHER 13 12 - AAFEREMEUWR
RECEIVABLES b |
30 June 31 December
2021 2020
=B —z_—ZH
+=A
~A=+H ==
HK$’000 HK$’000
FiBx FiExT
(unaudited) (audited)
(REBEXZ) (&R
Rental deposits Here 16,154 17,056
Utility deposits NARE 1,305 1,308
Other deposits, prepayments and Hihiz e  BRAREREAM
other receivables FEWFRE 8,757 9,938
Interest receivable FELF B 100 =
Government grant receivables FE WK AT A B = 4,575
26,316 32,877
Less: Non-current portion — rental W EENES A e Re
deposits (14,193) (14,871)
Current portion BIERE8 12,128 18,006
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Notes to the Condensed Consolidated Financial Statements
fE 4GS B ISR R MIEE

For the six months ended 30 June 2021
BE—E-—FANF=+HINEA

14 TRADE RECEIVABLES 14 EZEWRE

30 June 31 December

2021 2020

—B-—F —EEF

+=A

~A=+H ==

HK$’000 HK$°000

T FET

(unaudited) (audited)

(RBEX) (BEX)

Trade receivables =Y 18 5,189 5,787
Less: allowance for impairment losses i : Rl {E K518 B 5 (348) (325)

4,841 5,462
The Group’s sales from its restaurant operations are AEBBEEBNEERTZUR
mainly conducted in cash or by credit cards. The SREAFEE FEEOHEERR
credit period granted by the Group to its customers HWEEHNFOZE30AH - REER
ranges from 0 to 30 days. The ageing analysis of trade 25 E 5 RIFRIE NRRREE

receivables, based on invoice date, (net of allowance for BRER) RRITWOT :

impairment losses) is as follows:

30 June 31 December

2021 2020

—EB-—f —E-ZHF

SE==

AA=+H =olE==Fl

HK$’000 HK$°000

FET FHET

(unaudited) (audited)

(REBEK) (RER)

0 to 30 days 0Z30H 3,785 4,635
31 to 60 days 31£60H 266 184
61 to 90 days 61Z90H 275 174
Over 90 days 90 M E 515 469
4,841 5,462

P @
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Notes to the Condensed Consolidated Financial Statements
B4R S BT IS SRR M 5T

For the six months ended 30 June 2021
BE—E-—FANF=+HINEA

15 LOAN RECEIVABLE 15 EWRER
30 June 31 December
2021 2020
—B-—F C—Z2-FF
+=A
~A=+H =E e
HK$’000 HK$°000
FHxT FH T
(unaudited) (audited)
(REEEXK) (1S 8;%)
Fixed-rate loan receivable B E R EEWE R 10,000 10,000
As at 30 June 2021, the Group's loan receivable R-ZB-—-FXA=+H Xx58H
represents unsecured loan receivable of HK$10,000,000 HWEKRERIEER-—EBILE=FH
from an independent third parrty bearing interest at a rate KB 3K 19 & 30 10,000,000 8 7T » 2T
of 6% per annum. The loan receivable was fully repaid in FOEMAERTE  ZERRERE
July 2021. RZBZ-—FLABHEE-
16 SHARE CAPITAL 16 7R
Number of Nominal value
Ordinary of Ordinary
shares share
SiERHE LEREE
HK$’000
Fin
Authorised: ERE :
Ordinary shares of HK$0.01 each as at R=ZEB-EF+=-A=+—H
31 December 2020 (audited) and (RER)R=—"T=_—F
30 June 2021 (unaudited) AA=TH (REER)
FR0.01BTHLER 2,000,000,000 20,000
Issued and fully paid: BRITRHE :
As at 31 December 2020 (audited) and R-B-_ZBF+-A=t—H
30 June 2021 (unaudited) (RER)R=-T=—F
AB=1H (REER) 1,000,000,000 10,000
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Notes to the Condensed Consolidated Financial Statements
B4R S B IS SRR M 5T

For the six months ended 30 June 2021
BE—FE-_—FEANF=FHINEA

17 BANK BORROWINGS 17 RITER
30 June 31 December
2021 2020
—B—fF =
+=A
~A=+H ==
HK$’000 HK$’000
TiET FHET
(unaudited) (audited)

(REERK) (RR&ER)

Bank borrowings due for repayment A —FRZHIEBERITER

within one year (unsecured) (SR IK 47) 5,510 3,099
Bank borrowings due for repayment R —F &R HEBETHER

after one year which contain EHEREREEER

a repayment on demand clause (SR IK 49)

(unsecured) 16,917 19,309

22,427 22,408
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Notes to the Condensed Consolidated Financial Statements
B4R S BT IS SRR M 5T

For the six months ended 30 June 2021

BE-_E_—FANA=+HIANEA
18 LEASE LIABILITIES 18 HESE
The remaining contractual maturities of the Group’s lease RBEHR  AEEHEEBENRT
liabilities at the end of the reporting period are as follows: EHNENMAWMT :
At 30 June 2021 At 31 December 2020

R=B=-—-%XB=+H R-B-ZF+-A=1+-H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
RERE BEHE BEAE BEHE
FREAE EE RRE HRER
HK$'000 HK$’000 HK$'000 HK$’'000
T THERT TET TEx
(unaudited)  (unaudited) (audited) (audited)
(RBER) (RBER) (BER) (BE%)
Within one year —£R 39,239 49,206 40,431 51,374
After one year but within two years BB —FEBLRWE 35,641 43477 35,731 44,405
After two years but within five years BBEREEIREE 62,156 73,818 66,693 80,707
After five years IF# 21,122 23,128 25,785 28,833
118,919 140,423 128,209 153,945
158,158 189,629 168,640 205,319
Less: total future interest expenses il : ARFISHZLE (31,471) (36,679)
Present value of lease liabilities HESERE 158,158 168,640

19 PROVISION FOR REINSTATEMENT COSTS

Provision for reinstatement costs is recognised for
the costs to be incurred for the reinstatement of the
properties used by the Group for its operations upon
expiration of the relevant leases.

19 {SERARE
EERABEDRAEERNEREE
BIHMREEEREERAMERE
LA TR
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Notes to the Condensed Consolidated Financial Statements

MAJOR NON CASH TRANSACTIONS

For the six months ended 30 June 2021, the Group
entered into an extension agreement for renewal of an
existing lease arrangement in respect of a premises
for restaurant operation. Right-of-use assets and lease
liabilities were adjusted by an amount of approximately
HK$3,751,000 for the change in lease term.

For the six months ended 30 June 2020, the Group
entered into an extension agreement for renewal of an
existing lease arrangement in respect of a premises
for restaurant operation. Right-of-use assets and lease
liabilities were adjusted by an amount of approximately
HK$3,710,000 for the change in lease term.

CAPITAL COMMITMENTS

Capital commitments outstanding at 30 June 2021 not
provided for in the condensed consolidated financial
statements were as follows:

Contracted for:
— property, plant and equipment

EHFE

FEERAR S B IS #R R M X

For the six months ended 30 June 2021

20

21

—M% - BERRE

BE-—E-—FANF=+HINEA

IRFRERS
BE-F--F~A=t+HILEANE

B AKEREEBREBAEYE
MREEERHT L —HEHHE
BRERZBMHUCAELEEREE
BEFHS543,751,000%8 T 2 A
£

BE-Z-_ZEAA=1THIEAE
B AEERBEEEEEEEEYE
WIEAHERHT L —BEBRHE -
mEHEImMEEAREEREE
& E/EH £ 543,710,000 7T 2
o

BARRE
REZZBZ-F5A=1A - TARREG
RREMBHRRPITRBEZER

EBNEREENT :
30 June 31 December
2021 2020
B C—Z2-FF
=
~A=+H === 2
HK$’000 HK$’000
T FHET
- 1,496,000
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Notes to the Condensed Consolidated Financial Statements
B4R S BT IS SRR M 5T

For the six months ended 30 June 2021
BE—E-—FANF=+HINEA

22 TRADE PAYABLES 22 HSENFIA
The ageing analysis of trade payables based on invoice REZAHEINE S EARER
date is as follows: BT

30 June 31 December

2021 2020
B —T-TH
+=A
~B=+H SE=15
HK$’000 HK$’000
T FBT
(unaudited) (audited)
(REEX) (FEER)
0 to 30 days 0ZE30H 6,892 8,708
31 to 60 days 31Z60H 2,296 7,334
61 to 90 days 61Z£90H 981 906
Over 90 days 90 H U L 3,861 2,470
14,030 19,418
23 RELATED PARTY TRANSACTIONS 23 EBAEXB
(a) Transactions with related parties (a) EEEBANRS
Save as disclosed elsewhere in the condensed MABBRGE M BERRSEH
consolidated financial statements, the Group had FEN REERBRSHBE
the following significant transactions with a related BEMAITBUTEARRS :

party during the reporting periods:

Six months ended 30 June

BEAA=1+HI<EA

2021 2020
=®=—% C—=Z-EF
HK$000 HK$’000
FEx TEx

(unaudited) (unaudited)
(REEEXR) (RE&ER)

Rental expenses paid to Richfield EERARERARZS

Develop Limited (Note) HERX () 347 107
Note: Richfield Develop Limited is a related company izt : ERARERATAHESR
controlled by Mr. Chan Chun Kit, a Director. A 55 A 12 I O BAER 2 T o
Rental expenses paid to the related company were S FEBEATDNESAX
charged at terms mutually agreed by both parties. 1R 7 E 17 E B R o
=S

% =
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fE 4GS B ISR R MIEE

For the six months ended 30 June 2021

HEz— —FEXA=FHIAEA
23 RELATED PARTY TRANSACTIONS 23 BABARS (&)
(Continued)
(b) Balances with related parties (b) EEEAEETHIE
()  Particulars of amounts due from related () RIBEBB(DEERBGI)E
companies disclosed pursuant to section 383(1)(d) & & A & (3
383(1)(d) of the Hong Kong Companies BEEERZER) RED
Ordinance and part 3 of the Companies 56 3 E0 4 T 19 FE Uk BA B
(Disclosure of Information about Benefits of ARREHFBENOT
Directors) Regulation are as follows:
Maximum Maximum
balances balances
outstanding outstanding 31
during 30 June during  December
the period 2021 the year 2020
ZECIER

HRgE —¥F--f Epgs +=A
ARELH SA=+R kEELH  =1+-8
HK$°000 HK$'000 HK$'000 HK$°000
T THERT THER TERT
(unaudited) (unaudited) (audited) (audited)
(REER) (REER) (LR  (EER)

Richfield Develop Limited (i) ERARBRAA() 66 - 66 66
Poly Wealth Limited (j ERNEERAR() 1 1 1 1

Star Catering Management AEERRER
Limited () ARAA) 3 3 3 3
70 4 70 70
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fEEA

AR ISR RMEE

For the six months ended 30 June 2021
BE-_E_—FXHA=+HIANEA

23

24

RELATED PARTY TRANSACTIONS 23 BABtA RS (&)
(Continued)
(b) Balances with related parties (Continued) (b) EHERESETS 48R (&)
(i)  Amount due to a related company (i) FEN—FERAE A S FIE
30 June 31 December
2021 2020
—z-2f
=B —fF Rl=y
XA=+A =+-8
HK$’000 HK$°000
Fi#&x FHERT
(unaudited) (audited)
(RBEX) (BEZ)
Richfield Develop Limited (i) EWRHEBRERAF () 73 -
Note: PEE
(i) Controlled by Mr. Chan Chun Kit, a Director. (i) HREBEERIRG L EE
o
Receivables and payables from/to related parties FEU BB 1+ BB 5 TRIB A EIK
are unsecured, interest free and repayable on T RERRERERER -
demand.
LITIGATION AND CONTINGENT LIABILITIES 24 iFARSAEE

Except for the case set out below, the Group did not
have significant contingent liabilities as at 30 June 2021
and up to the date of this report.

As announced by the Company on 6 January 2020,
Excel Linker (Hong Kong) Limited, an indirect wholly-
owned subsidiary of the Company received a Writ
of Summons together with an indorsement of claim
(the “Indorsement”) dated 31 December 2019 and a
statement of claim dated 17 January 2020 issued in the
High Court of The Hong Kong Special Administrative
Region (the “HKSAR” and the “Court Action”,
respectively) by Foxhill Investments Limited as plaintiff
(the “Plaintiff”) against Excel Linker (Hong Kong) Limited
as defendant (the “Defendant”).
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Notes to the Condensed Consolidated Financial Statements

24 LITIGATION AND CONTINGENT LIABILITIES

(Continued)
It is stated in the Indorsement that the Plaintiff’s claim

against the Defendant is in relation to the breach of the
Tenancy Agreement dated 18 April 2018 (the “Tenancy
Agreement”) for wrongfully failing and/or refusing to pay
the rent and/or management fees and/or government
rates in respect of the premises located at Units 201-202
on the Second Floor of Infinitus Plaza, No.199 Des
Voeux Road, Central, Hong Kong (the “Premises”) since
1 October 2019. As at 30 June 2021, the Group had
recognised a payable approximately HK$4,687,000 on
the rent, management fee, penalty and related interest in
relation to the Premises in the condensed consolidated
financial statement.

Up to the date of this report, the Company is currently
seeking legal advice in respect of the foregoing. On the
basis of currently available information, the Director’s
considered that the legal proceedings are unlikely to
result in any other material outflow of economic benefits
from the Group and no further provision has been made
in the condensed consolidated financial statements. To
the best knowledge of the Directors, no trial in relation to
the Court Action has been scheduled yet.

FEERAR S B IS #R R M X

For the six months ended 30 June 2021

24
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BUSINESS AND OPERATIONAL REVIEW

The Group is a Chinese restaurant group recognised for
delivering Cantonese cuisine and Chinese banquet and dining
services.

For the six months ended 30 June 2021, the Group operated
four full-service restaurants in Hong Kong under the brand
name of “Star of Canton (F|Z ), a Thai cuisine restaurant in
Hong Kong, under the brand name of “La Maison D’ Elephant
(%2)” (the “Thai (Mongkok) Restaurant”) in a shopping mall
in Mongkok district, three full service restaurants in Shenzhen,
the PRC under the brand name of “Star of Canton (%2 ),
and eighteen food counters in Shanghai, the PRC under the
brand names of “Sun Kau Kee (¥ 52)”. However, due to
the unfavourable market conditions, the Group ceased the
operation of a Cantonese dim sum tea house located in Luohu
District in June 2021 to avoid further loss and make available
the occupied working capital for other operation needs of the
Group. All of the Group’s restaurants are strategically situated
in landmark shopping arcades or commercial complexes at
prime locations. The Group maintains a business philosophy
of offering quality food and services at reasonable prices in
an elegant and comfortable dining setting. All of the Group’s
restaurants target at mid-to-high end spending customers.

As at 30 June 2021, the Group had,
In Hong Kong:

(i) four Chinese restaurants which were located in Tsim
Sha Tsui (i.e. The One Restaurant), Causeway Bay (i.e.
the CWB Restaurant), Olympian City (i.e. the Olympian
Restaurant) and Kwun Tong (i.e. the Kwun Tong
Restaurant), respectively;

(ii) one Thai cuisine restaurant (i.e. the Thai (Mongkok)
Restaurant) located in Mongkok;
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In Shenzhen, the PRC:

(i)  three Chinese restaurants, which were located in Futian
District (i.e. the Shenzhen Restaurant and the One
Avenue Restaurant) and Baoan District (i.e. the Shenzhen
Uniwalk Restaurant), respectively; and

In Shanghai, the PRC:

(iv) eighteen food counters inside Shanghai Freshippo
stores.

Due to the impact of COVID-19 pandemic (the “Pandemic”),
the expansion plan has been delayed.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2021, the Group recorded a
total revenue of approximately HK$134.1 million, representing
an increase of approximately 46.6% as compared to
approximately HK$91.5 million for the six months ended 30
June 2020.

The Group’s total revenue for the six months ended 30
June 2021 mainly comprised the aggregate revenue of the
seven Chinese restaurants in Hong Kong and Shenzhen of
approximately HK$112.7 million (2020: approximately HK$84.0
million), the revenue of the Thai (Mongkok) Restaurant of
approximately HK$4.1 million (2020: approximately HK$5.1
million), the revenue from cooperation with Freshippo of
approximately HK$15.0 million (2020: approximately HK$2.4
million); and revenue form the sales of food ingredients of
approximately HK$2.3 million (2020: nil).
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Aggregate revenue of the Group’s restaurants in Hong
Kong was approximately HK$27.1 million for the six months
ended 30 June 2021, decreasing by approximately 37.2% as
compared to the corresponding period in 2020. Besides, the
aggregate revenue of the Group’s restaurants in Shenzhen and
Shanghai increased by approximately 121.6% over the same
period. The Directors consider such decrease in revenue for
Hong Kong was mainly due to, among others, the accelerated
downtrend of the Hong Kong economy and the compulsory
social distancing measures complemented by the authorities
since the outbreak of the Pandemic. The Directors consider
such increase in revenue for Mainland China was mainly due
to the Mainland China economy began to recover and social
restrictions eased compared to the corresponding period in
2020.

Gross profit and gross profit margin

The Group’s gross profit (i.e. revenue minus cost of materials
consumed) amounted to approximately HK$76.9 million for
the six months ended 30 June 2021, representing an increase
of approximately 34.2% from approximately HK$57.3 million
for the six months ended 30 June 2020, which was in line
with the increase in revenue during the Period. Nevertheless,
the Group’s overall gross profit margin decreased from
approximately 62.7% for the six months ended 30 June 2020
to approximately 57.4% for the six months ended 30 June
2021. Such decrease was mainly due to (i) the Group offered
more concessions to attract customers in view of the sluggish
economy and the catering sector, and (i) the general food cost
inflation, which resulted in an overall decline in the Group’s
gross profit margin for the Period.
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Employee benefits expense

Employee benefits expense was approximately HK$40.4 million
for the six months ended 30 June 2021 (2020: approximately
HK$27.8 million), representing an increase of approximately
45.3% as compared to the corresponding period in 2020,
which was in line with the increase in revenue during the
Period. Thanks to the Group’s staff cost control measures, the
employee benefits expense of its restaurant staff maintained at
a stable level in terms of percentage of revenue as compared
to the corresponding period of the last year. Going forward,
the Group will continue to closely monitor the cost control in
respect of staff salaries, and at the same time regularly review
the work allocation of the staff in order to improve the work
efficiency and maintain a quality standard of service.

Depreciation

Depreciation for the six months ended 30 June 2021 was
approximately HK$20.1 million (2020: HK$21.9 million) in
respect of right-of-use assets in relation to the Group’s leased
properties.

Other expenses

Other expenses mainly include, but not limited to, expenses
incurred for the Group’s restaurant operation, consisting
of building management fee and air conditioning charges,
cleaning and laundry expenses, utility expenses, service fees
paid to temporary workers, advertising and promotion. For the
six months ended 30 June 2021, other expenses amounted to
approximately HK$33.2 million (2020: approximately HK$22.4
million), representing an increase of approximately HK$10.8
million or 48.4% which was mainly due to the combined effects
of cost control and increase in revenue.

Finance costs
Finance costs for the six months ended 30 June 2021 included
approximately HK$5.7 million (2020: HK$6.6 million) in respect
of interest expense on lease liabilities in relation to the Group’s
leased properties.
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Loss attributable to owners of the Company

For the six months ended 30 June 2021, the Group recorded
a loss attributable to owners of the Company of approximately
HK$25.4 million, whereas the Group recorded a loss
attributable to owners of the Company of approximately
HK$23.6 million for the six months ended 30 June 2020. Such
loss-making position for the six months ended 30 June 2021,
representing increase in net loss by approximately HK$1.8
million as compared to the corresponding period in 2020,
was mainly due to the effect of significant negative impact on
Group’s business by the Pandemic.

Liquidity, financial resources and capital structure
Capital Structure

The Group’s objectives when managing capital are to
safeguard its ability to continue as a going concern in order to
provide returns for its shareholders and to maintain an optimal
capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to its shareholders,
return capital to its shareholders, issue new shares or sell assets
to reduce debt.

The Group monitors its capital on the basis of the gearing ratio.
The Group’s gearing ratio increased during the six months
ended 30 June 2021, because of the total equity attributable
to owners of the Company decreased by operating loss during
the six months period. The Group will closely monitor the
gearing ratio and will adjust its business strategies to improve it
to reasonable level.

As at 30 June 2021, the Group’s cash and bank balances were
approximately HK$19.3 million, representing a decrease of
approximately HK$9.6 million as compared with approximately
HK$28.9 million as at 31 December 2020. The decrease was
mainly due to increase in cash flow used in operation during
the Period.

As at 30 June 2021, cash and bank balances of approximately
HK$19.3 million included HK$6.9 million and HK$12.4 million
which were denominated in HK$ and Renminbi (“RMB”),
respectively.
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Indebtedness and Banking Facilities

As at 30 June 2021, the Group had bank borrowings of
approximately HK$20.0 million and HK$2.4 million, which
were all denominated in HK$ and RMB respectively, bearing
interest rates range from 2.75% to 3.65% per annum and were
guaranteed by the HKSAR, certain of the existing and former
controlling shareholders, one of non-controlling shareholders
and third parties.

Foreign Exchange Exposure

Most of the income and expenditures of the Group are
denominated in HK$ and RMB, which are the functional
currencies of the respective group entities. Even HK$ is not
pegged to RMB, the historical exchange rate fluctuation on
RMB was not significant during the Period. Thus, there is
no significant exposure expected on RMB transactions and
balances. Hence, the Group does not have any material foreign
exchange exposure. During the Period, the Group had not used
any financial instruments for hedging purposes.

Securities in issue

As at 30 June 2021, there were 1,000,000,000 ordinary shares
(the “Shares”) in issue. There was no movement in the issued
share capital of the Company during the six months ended 30
June 2021.

Commitments
As at 30 June 2021, the Group had no significant outstanding
contracted capital commitments.

Charge on Assets
As at 30 June 2021, the Group did not have any charge over its
assets.

Contingent Liabilities

Except for those disclosed in note 24 to the condensed
consolidated financial statements, the Group did not have any
other material contingent liabilities as at 30 June 2021. For
details of the Court Action, please refer to the announcement
titled “Inside Information - Litigation” dated 6 January 2020.
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Employees and Remuneration Policies

The Group had approximately 609 employees as at 30 June
2021. The staff head count decreased as compared to 2020
which was mainly due to cessation of operation of a Cantonese
dim sum tea house located in Luohu District during the
Period. The employee benefits expense, including Directors’
emoluments, of the Group was approximately HK$40.4 million
and HK$27.8 million for the six months ended 30 June 2021
and 2020, respectively. The remuneration policy of the Group is
based on merit, performance and individual competence.

The Directors and the senior management of the Company (the
“Senior Management”) receive compensation in the form of
salaries and discretionary bonuses with reference to salaries
paid by comparable companies, time commitment and the
performance of the Group. The Group regularly reviews and
determines the remuneration and compensation package of the
Directors and the Senior Management by reference to, among
other things, the market level of salaries paid by comparable
companies, the respective responsibilities of the Directors and
the Senior Management and the performance of the Group.

The remuneration committee of the Board reviews and
determines the remuneration and compensation packages of
the Directors with reference to their responsibilities, workload,
the time devoted to the Group and the performance of the
Group. The Directors may also receive options to be granted
under the share option scheme adopted by the Company on
16 June 2016. During the six months ended 30 June 2021, no
share option was granted to the relevant participants pursuant
to such scheme.

Dividend

The Directors has resolved not to declare any payment of
dividend for the six months ended 30 June 2021 (six months
ended 30 June 2020: nil).
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Prospects

The successful Listing and the Transfer of Listing marked major
milestones as well as a new chapter of the Company. However,
due to the uncertainties of the Hong Kong and Mainland China
economies, the Directors anticipate that the Group’s business
will face various challenges in the foreseeable future. The
Group’s key risk exposures and uncertainties are summarised
as follows:

(i)

(i)

(i)

(iv)

the Group’s future success relies heavily on its ability
to constantly offer menu items, creatively-designed
banquet and dining services based on changing market
trends and changing tastes, dietary habits, expectations
and other preferences of the Group’s target customers.
As such, significant costs of surveying and researching
customer trends and preferences and developing and
marketing new menu items, banquet and dining services
may be required, this may place substantial strain on the
Group’s managerial and financial resources;

the Group may fail to obtain leases for desirable
locations for new restaurants or fail to renew existing
leases on commercially acceptable terms, which would
have a material adverse effect on the Group’s business
and future development;

the operation of the Group may be affected by the
price of the food ingredients, including the price of the
imported food ingredients which will be affected by the
floating of the foreign currencies;

there may be labour shortages in the future and
competition for qualified individuals in the food and
beverage industry may be intense;
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(v) the worsening of the Hong Kong and Mainland China
economies as a result of the intensifying and increasingly
gloominess of the situation of the China-US trade war
which negatively affected the consumption sentiments
of the general public and consequently affected the retail
and catering sectors; and

(v  the outbreak of the Pandemic in Hong Kong and
Mainland China since January 2020, which may continue
to adversely affect the Group’s restaurant business in
second half of the year.

For other risks and uncertainties facing the Group, please refer
to the section headed “Risk Factors” in the Prospectus.

Nonetheless, the management of the Company is optimistic
that the Group can succeed and enhance the shareholders’
value in the medium to long run, based on the years of
experience of the Senior Management in managing Chinese
restaurant business in Hong Kong and Mainland China and its
business strategies.

Since the end of last year, the Group has established a
strategic cooperation with Freshippo, a member of Alibaba
Group, to accelerate the development of the light meal
takeaway market in Mainland China through Freshippo’s
enormous network and technology platform. The Group has
adopted a light-asset business model, both physical and online
(020) operation mode, to penetrate into high consumption
power markets such as the Greater Bay Area and Eastern
China, laying a solid foundation for cross-regional development
and corporate transformation.
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The Group believes that with the recovery trends in Mainland
China, coupled with the strong 020 technology and online and
offline customer flow provided by Freshippo, the Group’s pace
of recovery will be accelerated. The Group will continue to
deepen its cooperation with Freshippo, and seek to open shop-
in-shops in promising locations to capture the O20 catering
opportunities in the Mainland China. Meanwhile, the Group
will introduce new products with pure Hong Kong flavors and
develop new dishes to enhance the competitiveness of its
products. The Group is planning to retail its products, including
the introduction of special soups and take-away light meal, in
order to explore more sources of revenue.

As for the Hong Kong business, the Group will continue to
pay close attention to the development of the local market
and continue to work with landlords to seek rent remission
and streamline operating costs in various aspects to enhance
efficiency.

In spite of the challenging industry outlook, the Group will
continue to work hard to meet the challenges, strengthen
its capabilities with a flexible and courageous mindset, and
enhance its business performance to meet the future.

Use of proceeds from the Rights Issue

The Company’s rights issue (the “Rights Issue”) was
completed on 17 December 2019 with net proceeds received
by the Company in the amount of approximately HK$45.8
million after deducting underwriting commissions and related
expenses. For details, please refer to the announcement titled
“Results of the Rights Issue on the Basis of One Rights Share
for Every Four Existing Shares Held on the Record Date” dated
16 December 2019.
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As at 30 June 2021, the net proceeds from the Rights Issue

were applied as follows:

R=Z=-%xA=+8
FEARTRAR -

Planned use of
net proceeds

IR TS KB

as stated in
the listing Actual use of
documents dated net proceeds
25 November up to
2019 30 June 2021
BH A
—E-hF BE
= B R —EB-—F
M LS ~A=+H
FrifriSsRiE  PRSRIERE
FRETEIAR BERAE
HK$’000 HK$°000
FHExT Fi#xT
Repayment of the Group’s indebtedness ~ EEAREEGEHERASHAX
and interest expenses 7,500 7,500
Payment of renovation and refurbishment St ANEEEREE £ WEFH
costs of the Group’s restaurants REBHAR 20,500 20,500
General working capital —REEES 17,800 17,800
As at 30 June 2021, all of HK$45.8 million, being the total net RZ=ZZE=—FXB=+H ' B#RE LA

proceeds from the Rights Issue, had been used in accordance
with the planned usage as detailed above.

2E458FEE T °
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DISCLOSURE OF INTERESTS

A.

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2021, the interests and short positions
of the Directors and chief executives of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meanings of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the laws of Hong Kong) (the
“SF0O”)) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which
any such director or chief executive is taken or deemed
to have under such provision of the SFO) or which were
required pursuant to section 352 of the SFO, to be
entered in the register of members of the Company, or
which were required, pursuant to standard of dealings
by Directors as referred to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”), to be notified to the Company and the Stock
Exchange were as follows:

(i) Long Position in the Shares

—EhEEERE 47

Other Information
HinEH

SRR

A.

i$&ﬁ§ﬁ&k§#ﬁﬁ 18
BRI REEBNESRRR

RZB-Z—-FARA=1tH BEZEEAX
AAEBITHRAEBRAQTAREE
AEELE (EXREBEHHELT
ERSFRBEGA (BERPER
B EEXVER) AR 17 - BRI RE
BERREREZSFRAEMRMNE
XVEETRESHHBEHNEADAR
BRI ERRAR (BERERS
RBEGHERGXEMERES
BBEETRAEREERRRAE
ENEERAR)  SREFHFRS
ERHIFEI2FRBETRAD TR
BMAWERRAE  SARBBE R AT
FHEHRACTEHRAD FrmE
BETRINEAMEARD T KRB
RFNEERABNT :

() REGFE

Number of
Shares held/

Approximate
percentage of

Name of Director Capacity/Nature interested in shareholding
58 BE IR MBS
EEgR 54 /tE EENRAHEA Batt
Mr. Chan Chun Kit Interest in a controlled 376,531,400 37.65%
(“Mr. Chan”) corporation (Note 1 and 2)
BRiREE SR E ([BREE D FEGEEER (M1 R2)
Beneficial owner 18,630,000 1.86%
BREAA
Ms. Chan Josephine Beneficial owner 3,275,000 0.33%
Wai Sze
BRIEF L+ BEREAA
Mr. Chow Yiu Pong David Interest in a controlled 34,156,200 3.42%
(“Mr. David Chow”) corporation (Note 3)
BEBEE FEAEERER (EE3)
(T LE ]
Prof. Wong Lung Tak Beneficial owner (including 5,412,500 0.54%
Patrick interest of his spouse)

EREEEER

EREEA (BEEREER)
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Hit&EH

Notes:

1. Mr. Chan owns 50% of Bright Creator Limited
(“Bright Creator”), which in turn owns
approximately 37.65% of the entire issued share
capital of the Company. As such, Mr. Chan is
deemed, or taken to be, interested in all the Shares
held by Bright Creator for the purposes of the SFO.
Mr. Chan is a director of Bright Creator.

25 Mr. Chan (together with Ms. Liu Siu Kuen, Bright
Creator) are parties acting in concert (having
the meaning ascribed to it under The Codes on
Takeovers and Mergers and Share Buy-backs) (the
“Takeovers Code”) pursuant to the concert party
deed, the supplemental deed, the first amendment
deed and the second amendment deed dated 25
September 2015, 6 June 2016, 8 October 2019
and 9 April 2021, respectively. As such, Mr. Chan
(together with Ms. Liu Siu Kuen, Bright Creator)
together control approximately 39.52% of the entire
issued share capital of the Company.

3. Mr. David Chow owns 37.5% issued shares of
Sky Gain Investments Limited, which in turn owns
approximately 3.42% of the entire issued share
capital of the Company.

Save as disclosed above, as at 30 June 2021,
none of the Directors and the chief executive of
the Company had any interest or short position
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which any such director or chief executive is taken
or deemed to have under such provisions of the
SFO) or which were required pursuant to section
352 of the SFO, to be entered in the register of
members of the Company, or which were required,
pursuant to standard of dealings by Directors as
referred to the Listing Rules, to be notified to the
Company and the Stock Exchange.

1. RAEEBEEBEERDA
(THE4R |) 50% #E &= » T i@ 42
AEEARQREBERTR
ARK37.65% ° B UL - FhF
SRPBEKROITE  REE
WRAREERBEZEN
2BROPEEES -RE
ERBENEE -

2. RIEBHIBA=-Z—HF
NBA=Z+HB - ZF—RE
RNAXB -ZE-hE+A
NBR=ZZ=-—-FWTA AN
A —BITBHALEZOR
WRREN - E—DETED
REZDIETRN  REE
(ERBLIELZL B8R A
—HTHAL (A(ATR
B A0t RRME BT
(TYe BB =F B ) AT BR F W9 %
=) Al RELE (ERE
LRL L EBE) HEEH
AR EWERITRANY
39.52% °

3. BRABLERERRRES
PRAB37.5% EHITRA
MABAUFEEARATZHE
BITRAL3.42% ©
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FAA=TH BMEAQATE
ERBRBTBRAEREAA
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k8D EAE AN T KRR AT
MWEZIAR (BEREZES
RERPINZERITZE
EEFHESTRAEHBERR
BIEEENEZRAXAR) IR
BRESRAEHHFE352EE
REARD TR EETHMAE
BERAR  REERBLTHR
Al RIEEEERMNER - 1§
MEARQARBERFAHEER
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FERRREMALRRS - HE
BRI R EREESRRE

B. Substantial Shareholders’ and Other Persons’ B.
Interests and Short Positions in Shares,
Underlying Shares and Debentures
As at 30 June 2021, the interest and short positions of
the persons/entities (other than the Directors or chief
executive of the Company) in the shares and underlying
shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions
2 and 3 of Part XV of the SFO or required to be recorded
in the register required to be kept by the Company under

R-ZB--FXA=1+H #EA
/B8 (BEERAARABSTEHA
BRI RA QAR RAEBER G T
BEERBEESROEMRMEXVEE
2REIDIMGIBAARD B RER
FREARARBEESRPEFRNE
3B IRA AR AFENELMF AR

section 336 of the SFO were as follows: BOERRABNT :
Long Position in the Shares RIR G I E
Number of Approximate

Shares held/
interested in

percentage of

Name of shareholders Capacity/Nature shareholding

=8 %E IR HEBE4Y
RREZRE R S 4= ERZRHBHE Batt
Bright Creator Interests held jointly with other 18,630,000 1.86%
persons (Note 1)
RE A2 HEEMEHFALTHBREEN
e (M)
Beneficial owner 376,531,400 37.65%
BEREEA
Ms. Liu Siu Kuen Interests held jointly with other 18,630,000 1.86%
persons (Note 1)
BABEz+ HBEMESALTHEAZEN
e (MiaE1)
Interest in a controlled corporation 376,531,400 37.65%
(Note 2)
ZEHEEER (HEE2)
Sincere Expand Limited Beneficial interest (Note 3) 66,912,500 6.69%
MEARD A ZEHEE R (MEE3)
Richmax Investment Interest in a controlled corporation 66,912,500 6.69%
(H.K.) Limited (Note 3)
EERE (FB)ERLE Bz (MEE3)
Beneficial owner 16,750,000 1.68%

HEREAA
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Name of shareholders

HEmEEEEL

Capacity/Nature

Shares held/
interested in

Number of Approximate
percentage of

shareholding

B¥EBE B LAY
BRRE® HE g /tE EEzRBHE BAL
Mr. Cheung Yuen Chau Interest in a controlled corporation 83,662,500 8.37%
(Note 3)
RAMEE TG EEER (HEE3)
Mr. David Chu Interest in a controlled corporation 83,662,500 8.37%
(Note 3)
KREREE SEHEEER (HEE3)
Ms. Tsang Siu Lan Interest of spouse (Note 4) 83,662,500 8.37%
BXMat BB (FFaE4)
Ms. Phyllis Woon Kink Interest of spouse (Note 5) 83,662,500 8.37%
Cheng
EgE L+ BB (FIEES)
Ms. Cho Sin Sum Fion Interest of spouse (Note 6) 34,156,200 3.42%
S &S B (FIEE6) 34,156,200 3.42%
Ms. Yuen Wan Yee Betty Interest of spouse (Note 7) 5,412,500 0.54%
Yuen Wan Yee Betty z+ Bl f@ s (FizE7) 5,412,500 0.54%
Notes: BitsE :

Ms. Liu Siu Kuen, Bright Creator, together with Mr.
Chan, are parties acting in concert (having the meaning
ascribed to it under the Takeovers Code) pursuant to the
concert party deed and the supplemental deed, the first
amendment deed and the second amendment deed dated
25 September 2015, 6 June 2016, 8 October 2019 and 9
April 2021, respectively. As such, Ms. Liu Siu Kuen, Bright
Creator and Mr. Chan, together control approximately
39.52% of the entire issued share capital of the Company.

Ms. Liu Siu Kuen owns 50% issued shares of Bright
Creator. As such, Ms. Liu Siu Kuen is deemed, or taken to
be, interested in all the Shares held by Bright Creator for
the purposes of the SFO. Ms. Liu Siu Kuen is the spouse of
Mr. Chan and is deemed or taken to be interested in all the
Shares in which Mr. Chan has, or is deemed to have, an
interest for the purpose of the SFO.

RIEAWINB-Z—FENA
—t+HEB -=E—-XREXAXRAB-
—E-AFTANBR=Z=—F
MAABW—BITHALRARE
FERHN - - E—REIRORE=H
ST RY BLELt BRER
BREEB—BTHAL (AREST
B FTER F 0% ) o Bt BB
Z+t BREBERREEHEEZRHIAR
AT RIE BITRAMNH39.52% °

BLBEZTBEEESRTRON
50% o B It - B3 25 & B E ARGl
5 BOBRZIRRBREFERE
BEENZBRROTESES B
DIBETRBREENERE - EHit -
BMESRAERAMSHREFERE
FERREEBEIREREF RSN
FRE AR P A e A o




INTERIM REPORT 2021

Sincere Expand Limited is an investment-holding company
incorporated in the British Virgin Islands and wholly-owned
by Richmax Investment (H.K.) Limited. Each of Mr. David
Chu and Mr. Cheung Yuen Chan owns approximately
46.67% and 40% issued shares of Richmax Investment
(H.K.) Limited respectively. As such, each of Richmax
Investment (H.K.) Limited, Mr. David Chu and Mr. Cheung
Yuen Chau is deemed, or taken to be, interested in all the
Shares held by Sincere Expand Limited for the purposes of
the SFO.

Ms. Tsang Siu Lan is the spouse of Mr. David Chu and is
deemed or taken to be interested in all the Shares in which
Mr. David Chu has, or is deemed to have, an interest for
the purpose of the SFO.

Ms. Phyllis Woon Kink Cheng is the spouse of Mr. Cheung
Yuen Chau and is deemed or taken to be interested in
all the Shares in which Mr. Cheung Yuen Chau has, or is
deemed to have, an interest for the purpose of the SFO.

Ms. Cho Sin Sum Fion is the spouse of Mr. David Chow
and is deemed or taken to be interested in all the Shares
in which Mr. David Chow has, or is deemed to have, an
interest for the purpose of the SFO.

Ms. Yuen Wan Yee Betty is the spouse of Prof. Wong Lung
Tak Patrick and is deemed or taken to be interested in all
the Shares in which Prof. Wong Lung Tak Patrick has, or is
deemed to have, an interest for the purpose of the SFO.
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Reference is made to the announcement tilted
“Amendment of Concert Party Deed and Change in
Controlling Shareholders” dated 9 April 2021 (the
“Announcement”) in relation to the amendment of
concert party deed. Unless otherwise specified, terms
used herein shall have the same meanings as these
defined in the Announcement.

The supplemental amendment of concert party deed
entered into by the Concert Parties on 9 April 2021,
pursuant to which (i) only Bright Creator, Mr. Chan and
Mrs. Chan remain as the Remaining Concert Parties,
and (i) the Outgoing Parties, namely Sun Foo Sing, Mr.
Ho, Mr. Tsui K. F., Mr. Lam, Ms. Tsui, and Mr. Tsui C. K.
ceased to be members of the Concert Parties and the
Controlling Shareholders of the Company. For details,
please refer to the Announcement.

Save as disclosed above, as of June 30, 2021, no
other persons/entities (other than the Directors or chief
executives of the Company) had any interest or a short
position in the Shares and underlying Shares of the
Company which were notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of Part
XV of the SFO or required to be recorded in the register
required to be kept by the Company under section 336
of the SFO.

URAMABMAEA-ZT-_—FMAIA
EEAMET —BITHALTZORE
BRRE2H A% (ZAED &
BERBT —BITBALRZY - KRS
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBT SECURITIES

Save as disclosed under the subsection headed “Disclosure
of Interests” above, at no time during the six months ended 30
June 2021 was the Company or any of its subsidiaries, or any
of its fellow subsidiaries, a party to any arrangement to enable
the Directors or chief executives of the Company (including
their spouses or children under 18 years of age) to have any
right to subscribe for securities of the Company or any of its
associated corporations as defined in the SFO or to acquire
benefits by means of acquisition of shares in, or debentures of,
the Company or any other body corporate.

DIRECTOR’S INTERESTS IN COMPETING
BUSINESS

Set out below are details of certain catering business of the
controlling shareholder (having the meaning ascribed to it in the
Listing Rules) of the Company (the “Controlling Shareholder”)
which was not included into the Group as at the date of this
interim report. As disclosed in the Prospectus, the Controlling
Shareholder was engaged in such business at the date of
listing. For further details, please refer to the section headed
“Relationship with Controlling Shareholders - Excluded
Catering Businesses” in the Prospectus. Unless otherwise
specified, terms used herein shall have the same meanings as
these defined in the Prospectus.

EXCLUDED CATERING BUSINESS

Li Jia Cha Chaan Teng (BE X&)

As at the date of this interim report, Mr. Chan, one of the
Controlling Shareholders, an executive Director, the chairman
of the Board and the chief executive officer of the Company,
held 100% of the interest in a cha chaan teng named Li Jia Cha
Chaan Teng (BBEE%X& ) located at the same building where
the Shenzhen Restaurant is located (the “Li Jia Cha Chaan
Teng”). The Li Jia Cha Chaan Teng is a Hong Kong-style cafe
that serves Asian and Western foods in a casual environment

which commenced business in November 2014.
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As disclosed in the Prospectus, the Directors were of the view
that there is a clear delineation between the business of the
Li Jia Cha Chaan Teng and the Group’s business and any
competition between the two businesses is remote due to
difference in terms of (i) operation model, (ii) target customers,
(iii) management, (iv) staff and (v) location and variety of
selections for customers.

Taking into account the above and the fact that: (i) the Group’s
restaurants aim at providing exquisite cuisine to customers
with medium to high average spending and has no intention
to step in the business of cha chaan teng in near future; and
(i) the Group intends to utilise its funding to expand its current
business, the Directors confirm that the Group has no present
intention to acquire the Li Jia Cha Chaan Teng. Mr. Chan
has undertaken to the Group that (i) in case of disposal of
any interest in the Li Jia Cha Chaan Teng, he shall promptly
notify the Group in writing and the Group shall have the first
right of refusal to acquire the interest in the Li Jia Cha Chaan
Teng to be disposed of by Mr. Chan within 30 days (or such
longer period the Group is required to complete the approval
procedures required under the Listing Rules from time to time)
after receipt of the notice from Mr. Chan; and (ji) that so long as
he holds any beneficially interest in the Li Jia Cha Chaan Teng,
he will procure that the Li Jia Cha Chaan Teng will not engage
in any business that will or will likely compete with the Group’s
business.

The Group shall only exercise the right of first refusal upon
approval of all the independent non- executive Directors (who
do not have any interest in such transaction). Mr. Chan and the
other conflicting Director (if any) shall abstain from participating
in and voting at and shall not be counted as quorum at the
meeting of the Directors for considering whether the Group will
exercise the first right of refusal.
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On 16 June 2016, Zhao Tian, Mr. Chan, Mrs. Chan, Bright
Creator, Hong Cui, Mr. Wong, Sun Foo Sing, Sky Gain, Mr. Ho,
Mr. Tsui K. F., Mr. David Chow, Mr. Anthony Chow, Mr. Lam,
Ms. Tsui Y. Y., Mr. Tsui C. K. and Mr. Tam (each a “Covenantor”
and collectively the “Covenantors”) have entered into a
deed of non-competition (the “Deed of Non-competition”)
in favour of the Company and its subsidiaries. Pursuant to
the Deed of Non-competition, each of the Covenantors has
irrevocably and unconditionally undertaken to the Company
(for itself and for the benefit of its subsidiaries) that, save
and except as disclosed in the Prospectus, during the period
that the Deed of Non-competition remains effective, she/he/
it shall not, and shall procure that her/his/its close associates
(other than any member of the Group) not to develop, acquire,
invest in, participate in, carry on or be engaged, concerned or
interested, or otherwise be involved, directly or indirectly, in
any business in competition with or likely to be in competition
with the existing business activity of any member of the Group
within Hong Kong and such other parts of the world where
any member of the Group may operate from time to time, save
for the holding of not more than 5% shareholding interests
(individually or with her/his/its close associates) in any company
listed on a recognised stock exchange and at any time the
relevant listed company shall have at least one shareholder
(individually or with her/his/its close associates, if applicable)
whose shareholding interests in the relevant listed company is
higher than that of the relevant Covenantor (individually or with
her/his/its close associates).

The Directors confirmed that the undertakings contained in
the Deed of Non-competition have been fully complied with by
the Group and the Covenantors since the Company’s listing
on GEM of the Stock Exchange up to the date of this interim
report.

On 28 August 2018, the Covenantors and the Company entered
into a supplemental deed confirming that the Deed of Non-
Competition shall remain in full force and effect notwithstanding
the transfer of listing of shares from GEM to Main Board of the
Stock Exchange.
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Reference is made to the Announcement in relation to the
amendment of concert party deed. Unless otherwise specified,
terms used herein shall have the same meanings as these
defined in the Announcement.

Since the Outgoing Parties ceased to be the Controlling
Shareholders of the Company, each of them will no longer
be bounded by the Deed of Non-competition. The Remaining
Concert Parties, on the other hand, will continue to be bounded
by the Deed of Non-competition. For details, please refer to the
Announcement.

Save as disclosed above and as of the date of this interim
report, none of the Directors or Controlling Shareholders
or their respective close associates had any interests in a
business which competes or is likely to compete, either directly
or indirectly, with the business of the Group, nor any other
conflict of interest which any such person has or may have with
the Group.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on
the principles and code provisions as set out in the Corporate
Governance Code and Corporate Governance Report (the
“Code”) in Appendix 14 of the Listing Rules. For the six months
ended 30 June 2021, to the best knowledge of the Board, the
Company has complied with all the applicable code provisions
set out in the Code, except for certain deviations as specified
with considered reasons for such deviations as explained
below.
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Under Code Provision A.2.1 of the Code, the roles of the
chairman and chief executive officer should be separated and
should not be performed by the same individual.

During the six months ended 30 June 2021, the Company did
not separate the roles of chairman and chief executive officer
of the Company. Mr. Chan was the chairman and also the chief
executive officer of the Company responsible for overseeing
the operations of the Group during the Period. In view of the
fact that Mr. Chan has been operating and managing the
Group since 1998, the Board believed that it was in the best
interests of the Group to have Mr. Chan taking up both roles for
effective management and business development. The Board
also believed that vesting the roles of both chairman and chief
executive officer in the same person had the benefit of ensuring
the consistent leadership within the Group and enables
more effective and efficient overall strategic planning for the
Group. Although Mr. Chan performed both roles of chairman
and chief executive officer, the division of responsibilities
between the two roles was clearly established. While the
chairman was responsible for supervising the functions and
performance of the Board, the chief executive officer was
responsible for the management of the Group’s business. The
Board considered that the balance of power and authority
for the present arrangement would not be impaired given the
appropriate delegation of the power of the Board to the Senior
Management for the day-to-day management of the Group,
and the effective functions of the independent non-executive
Directors representing at least one-third of the Board such that
no individual had unfettered power of decisions. This structure
would also enable the Company to make and implement
decisions promptly and effectively. The Board will continue
to review and consider splitting the roles of chairman of the
Board and chief executive officer of the Company at a time
when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings
set out in the Listing Rules as the code of conduct regarding
securities transactions by Directors in respect of the shares
of the Company (the “Code of Conduct”). The Company has
made specific enquiry to all Directors, and all Directors have
confirmed that they have fully complied with the required
standard of dealings set out in the Code of Conduct during the
six months ended 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased
or sold any of the Company’s listed securities during the six
months ended 30 June 2021.

The Company did not redeem any of its listed securities during
the six months ended 30 June 2021.

SHARE OPTION SCHEME
The share option scheme of the Company (the “Share Option

Scheme”) was adopted pursuant to a resolution passed by
the Company’s shareholders on 16 June 2016 for the primary
purpose of providing eligible participants an opportunity to
have a personal stake in the Company and to motivate, attract
and retain the eligible participants whose contributions are
important to the long-term growth and profitability of the Group.
Eligible participants of the Share Option Scheme include any
employees, any executives, non-executive Directors (including
independent non-executive Directors), advisors, consultants of
the Company or any of its subsidiaries.
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The Share Option Scheme became effective on 30 June
2016 (the “Listing Date”) and, unless otherwise cancelled or
amended, will remain in force for 10 years commencing on the
Listing Date, the principal terms of which were summarised in
the paragraph headed “Share Option Scheme” in Appendix IV
to the Prospectus.

No share options were granted, exercised or cancelled by
the Company under the Share Option Scheme during the six
months ended 30 June 2021 and there were no outstanding
share options under the Share Option Scheme as at 30 June
2021.

AUDIT COMMITTEE AND REVIEW OF
ACCOUNTS

The Company has established the Audit Committee with written
terms of reference in compliance with the Listing Rules and the
Code set out in Appendix 14 to the Listing Rules. The Audit
Committee reviews, amongst others, the financial information
of the Group, the relationship with and terms of appointment
of the external auditors, and the Company’s financial reporting
system, internal control system and risk management system.

The Audit Committee consists of three independent non-
executive Directors, chaired by Prof. Wong Lung Tak Patrick
and the other two members are Mr. Yuen Ching Bor, Stephen
and Mr. Kan Sze King Kenneth.

The unaudited interim financial results of the Group for the six
months ended 30 June 2021 have been reviewed by the Audit
Committee.
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CHANGE IN INFORMATION OF DIRECTOR
Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information of Director subsequent to the date of the 2020
annual report of the Company is set out below:

Mr. Yuen Ching Bor Stephen is currently an independent non-
executive director of Janco Holdings Limited, a company listed
on the GEM of the Stock Exchange (Stock Code: 8035) since
7 May 2021 and remains as an independent non-executive
director of Winson Holdings Hong Kong Limited (Stock Code:
6812), a company that was previously listed on the GEM of
the Stock Exchange and successfully transferred the listing
of its shares to the Main Board of the Stock Exchange on
11 June 2020. Mr. Yuen ceased to be the independent non-
executive director of Real Nutriceutical Group Limited (the “Real
Nutriceutical”), a company listed on the Main Board of the
Stock Exchange (Stock Code: 2010) on 25 January 2021, as
the listing of the Real Nutriceutical’s shares was cancelled on
25 January 2021 which was the last day of listing of its shares
on the Stock Exchange.

By Order of the Board
LI BAO GE GROUP LIMITED
Chan Chun Kit
Chairman and Executive Director

Hong Kong, 27 August 2021

As at the date of this report, the executive Directors are Mr.
Chan Chun Kit, Ms. Chan Josephine Wai Sze and Ms. Zhu
Xueqin, the non-executive director is Mr. Chow Yiu Pong David
and the independent non-executive Directors are Prof. Wong
Lung Tak Patrick, Mr. Yuen Ching Bor Stephen and Mr. Kan
Sze King Kenneth.
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