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Management Discussion and Analysis

BIREaTwm Mo

BUSINESS REVIEW

The Group is a Hong Kong-based distributor of semiconductors and other
electronic components, and is engaged in the supply of digital storage
products and general electronic components along with the provision
of complementary technical support. It focuses on identifying, sourcing,
selling and distributing quality electronic components produced by
branded upstream manufacturers to downstream manufacturers within
the technology, media and telecommunications sector in the PRC and
Hong Kong.

During the Review Period, the semiconductor market saw a strong
surge in demand and an increasing number of customers sought to
build more resilient local supply chains or self-sufficiency in competitive
technologies in lieu of reliance on imported chips in anticipation of post
COVID-19 economic recovery. The global shortage of semiconductors
has led to an increase in the average selling price of electronic products,
and consequently contributed to the Group’s margin expansion. Coupled
with the Group’s strong ties with local manufacturers, the Company acted
as a stable supplier of digital storage products and general electronic
components and achieved an outstanding performance during the
unprecedented market situation. The Group’s revenue for the Review
Period nearly doubled to approximately HKS$1,423.9 million while net
profit attributable to owners of the Company rocketed to approximately
HK$26.6 million from approximately HK$1.0 million recorded for the Last
Corresponding Period.

By product type
Digital storage products

The Group's digital storage products include DRAM, FLASH and MCP
memory products, which are widely applied to multimedia and mobile
devices such as set-top boxes, smart TVs, wearable devices, mobile phones,
etc. These products also include optical and mass storage products, which
are mainly used in enterprise-level storage and server systems.

During the Review Period, revenue generated from this product segment
increased by 133.0% to approximately HK$1,135.5 million (1H2020:
HK$487.3 million), mainly due to a combination of the increases in (i)
volume of products sold; and (i) average selling price. Gross profit of the
segment increased to approximately HK$109.2 million (1H2020: HK$30.4
million), up by 259.4% when compared with the Last Corresponding
Period. Gross profit margin increased to 9.6% (1H2020: 6.2%), which was
mainly attributable to a further broadening of the customer base and a
higher average selling price driven by an industry-wide semiconductor
shortage and supply chain constraints.
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I\/Ianagement Discussion and Analysis

EREN BRSO

General components

General components include switches, connectors, passive components,
main chips, sensors, power semiconductors and analog-to-digital
converters, which are mainly designed for use in mobile and multimedia
devices.

The Group achieved stable growth in this segment during the Review
Period, with revenue having increased by 23.5% to approximately HK$288.4
million for the Review Period from approximately HK$233.5 million for the
Last Corresponding Period. Gross profit of this segment grew by 15.0% to
approximately HK$31.9 million (1H2020: HKS$27.7 million) and gross profit
margin decreased to 11.1% (1H2020: 11.9%).

FINANCIAL REVIEW
Revenue

The two major product segments, namely (i) digital storage products; and
(i) general components, contributed 79.7% and 20.3% of the Group's total
revenue during the Review Period, respectively.

The Group's revenue for the Review Period was approximately HK$1,423.9
million (TH2020: HK$720.8 million), representing an increase of 97.6%
from the Last Corresponding Period. The increase was mainly due to the
increases in (i) the sales from both existing and new customers; and (ii)
both average selling price and profit margin of digital storage products
sold by the Group during the Review Period as compared with the
Last Corresponding Period as a result of the current global shortage of
electronic products.

Gross profit and gross profit margin

The Group's gross profit for the Review Period amounted to approximately
HKS141.17 million (1H2020: HKS$58.1 million), representing an increase
of 142.8% when compared with the Last Corresponding Period. The
improvement in gross margin was driven mainly by increased revenue
from sales of the Group's favourable product mix. The gross profit
margin increased to 9.9% for the Review Period from 8.1% for the Last
Corresponding Period.

Impairment loss on trade receivables

An impairment loss on trade receivables of approximately HK$18.5 million
was recognised during the Review Period (1H2020: HK$1.0 million). The
increase in provision under the expected credit loss model was due to
trade receivables which remain outstanding for a longer period.

Impairment loss on loans and other receivables

An impairment loss on loans and other receivables of approximately
HKS$1.9 million was recognised during the Review Period (1H2020: nil). The
management of the Group expects the outstanding balances due from a
debtor might not be recoverable and impairment loss was made.
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I\/Ianagement Discussion and Analysis

EREN BRSO

Distribution and selling expenses

The Group's distribution and selling expenses mainly include salaries
of marketing and sales staff, commission expenses, transportation fees,
freight charges, declarations and sample expenses. For the Review Period,
distribution and selling expenses amounted to approximately HK$31.7
million (TH2020: HK$25.9 million), which was mainly attributable to the
increases in bonus payment to marketing staff and additional promotion
expenses to agent to boost the Group's revenue.

Administrative expenses

Administrative expenses primarily comprise salaries and benefits (including
emoluments to the Directors), insurance, short-term lease expenses and
other premises fees, foreign exchange differences, bank charges, amortisation
and depreciation expenses. The Group'’s administrative expenses increased
by approximately HK$18.0 million to approximately HK$43.4 million during
the Review Period (1H2020: HK$25.4 million), which was mainly due to an
increase in bonus payment to the management of the Group.

Finance costs

The Group's finance costs mainly represented interest expenses on its bank
borrowings, with such bank borrowings having been obtained by the Group
for general working capital needs. During the Review Period, the Group
had finance costs of approximately HKS$4.5 million (1H2020: HK$3.0 million),
which edged up on the back of an increased use of factoring loans.

Net profit for the Review Period

Net profit for the Review Period amounted to approximately HK$36.2
million, compared with a net profit of approximately HK$3.2 million for the
Last Corresponding Period.

Net profit attributable to the owners of the Company

The net profit attributable to the owners of the Company for the Review
Period was approximately HK$26.6 million, compared with a net profit
attributable to the owners of the Company of approximately HKS$1.0
million for the Last Corresponding Period. The improvement was mainly
attributable to the increases in (i) the sales from both existing and new
customers; and (i) both average selling price and profit margin of digital
storage products sold by the Group during the Review Period as compared
to the Last Corresponding Period as a result of the current global shortage
of electronic products, which was slightly offset by increased distribution
and selling expenses and administrative expenses.
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I\/Ianagement Discussion and Analysis

EREN BRSO

LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, the Group met its liquidity requirements
principally through a combination of internal resources and bank
borrowings. The Group's cash resources as at 30 June 2021 were
approximately HK$151.4 million (31 December 2020: HK$95.0 million),
of which approximately HK$11.7 million was restricted bank balance (31
December 2020: nil), and were mainly denominated in RMB, HKS and USS.

As at 30 June 2021, the Group’s total outstanding bank borrowings
amounted to approximately HK$502.1 million (31 December 2020:
HK$478.8 million), which mainly comprised bank factoring loans, import
loans, trust receipts loans, instalment loans and revolving loans. The
Group's bank borrowings that carried at amortised cost with a clause
of repayment on demand are classified as current liabilities. All bank
borrowings are interest-bearing at variable rates and denominated in USS,
HK$ and RMB. The gearing ratio decreased from 149.2% as at 31 December
2020 to 140.2% as at 30 June 2021 as a result of the prudent approach
taken by the management of the Group to manage its business finances.
Gearing ratio is calculated based on total loans and borrowings divided by
total equity at the respective reporting date.

The Group's financial statements are presented in HKS. The Group carried
out its business transactions mainly in HKS, RMB and USS. As the HK$
remained pegged to the USS, there was no material exchange risk in this
respect. As the portion of RMB revenue is insignificant, there is no material
exchange risk in this respect. The Group currently does not have any
interest rate hedging policies. However, the management monitors the
Group's exposure to interest rate risk on an ongoing basis and will consider
hedging that risk should the need arise. Credit risk was mainly hedged
through credit policy and factored into external financial institutions.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any material contingent
liabilities (31 December 2020: nil).
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Management Discussion and Analysis

EIEENm MO

CHARGES ON ASSETS

As at 30 June 2021, the banking facilities of the Group were secured by
its trade receivables with an aggregate carrying amount of approximately
HKS$244.1 million (31 December 2020: HK$229.3 million), the legal charge
over the investment property of the Group of approximately HK$51.0
million (31 December 2020: HK$51.0 million), the Group’s leasehold land
and buildings with carrying amount of approximately HK$49.4 million
(31 December 2020: HK$50.3 million), personal guarantee executed by
Mr. Pai (a director and a non-controlling shareholder of subsidiaries of
the Company) and corporate guarantees executed by the Company and
certain of its subsidiaries.

DIVIDEND

The Board has resolved not to declare any interim dividend for the Review
Period (1H2020: nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2021, the Group had 125 employees (31 December 2020:
128) in Hong Kong and the PRC. The Group'’s remuneration policy is
built on the principle of equitability with incentive-based, performance-
oriented and market-competitive remuneration packages for its
employees. Remuneration packages are normally reviewed on a regular
basis. Other staff benefits include provident fund contributions, medical
insurance coverage and performance-based bonuses. In addition, the
Company has adopted the Share Option Scheme and the Restricted Share
Award Scheme as incentives or rewards for eligible participants for their
contribution to the Group, and the Company also provides continuous
training to its employees to improve their marketing skills and enhance
their product knowledge.
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Management Discussion and Analysis
BIEET wm &N

USE OF NET PROCEEDS FROM LISTING

The net proceeds received by the Company from the Global Offering
amounting to approximately HK$116.9 million after deducting
underwriting commissions and all related expenses are to be used in the
manner consistent with that mentioned in the section headed "Future
Plans and Use of Proceeds” in the Prospectus. The net proceeds received
have been applied by the Group from 16 March 2018 up to 30 June 2021 as
follows:
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Actual Use of Expected
Application of Net Proceeds Actual Use of Timeframe of
Net Proceeds fromGlobal ~ Net Proceeds Percentageof  Full Utilisation
asstatedin  Offeringupto during the Unused Unused Net  of Unused Net
the Prospectus 30June2021  Review Period Net Proceeds Proceeds  Proceeds
EZ
“E--
~A=tHH
RARER ERER EESA xER BHBA
fritER 2REE BRER AER FERE AERMERE
FETERE  FERERE  FESERE  FERERE FERAL RENENED
HKS000 HKS'000 HK$'000 HKS'000 %
AR A AR AR %
Repayment of bank loans EERTEN 39045 39045 - - - -
Establishing a new product and FRERRALHA 2810 2450 350 30 13 Qa0
development department “EC-EEME
Strengthening sales and marketingand A BSEHE A B RRfRftsEl 10,750 10500 1,500 20 2 Q3
technical support team by recruiting IS HE - 28R i -
staff and providing trainings UL
Frhancing warehouseand officein ~~ MEEBNEERHER 4600 209 488 230 50 Q31-Qua
Hong Kong “EC-5%°35%
S -
Installng enterprise resource planning. - RELEERREZS 709 3917 160 EAE! 45 Q3A-Qu a0
and supporting software Rl “EC-EF-FE
“EoCEETR
Establishing newofficesnthePRC AR ERUHHER 507 5007 - - - -
Acquistion and establishment of BEREUMIERER 35888 - - 35888 100 Q32021-Q2 2022
Shenzhen head office “EC-FE-3FE
“EEETR
Working capitalfor general coporate. ~ fE—RATRIRHEEES 1169 11690 - - - -
purpose
116,900 74908 2498 4199 36

The Company already has, and will continue to utilise the net proceeds
from the Global Offering for the purposes as mentioned above.
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Management Discussion and Analysis
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MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have any significant investments held as at 30 June
2021 and future plans for material investments or capital assets as of the
date of the Interim Report. The Company’s expected source of funding for
the coming year will tentatively come from the Group's existing internal
resources and from bank borrowings.

SUBSEQUENT EVENT

On 23 July 2021, the Board has resolved to grant 9,550,000 restricted shares
(the “Restricted Shares”) to nine selected participants (the “Grantees”)
in accordance with the terms of the Restricted Share Award Scheme at
nil consideration, subject to acceptance by the Grantees. On 12 August
2021, the Company has issued and allotted 9,550,000 new Shares as the
Restricted Shares, which represent 0.96% and 0.95% of the issued Shares
as at 30 June 2021 and the date of the Interim Report, respectively. These
Restricted Shares are held on trust for the Grantees by a custodian who
shall transfer the Restricted Shares to them in three tranches subject to
satisfaction of the vesting condition as specified in the grant notice issued
to each Grantee.

Details of the grant of the Restricted Shares are set out in the Company's
announcement dated 23 July 2021.

Save as disclosed above, the Board is not aware of any significant event
affecting the Group and requiring disclosure that has taken place
subsequent to 30 June 2021 and up to the date of the Interim Report.

PROSPECTS

Looking forward, China is in pursuit of semiconductor self-sufficiency amid
heavy demand for electronic products and the rapid increase in the use
of emerging technologies in automotive and industrial electronics. As a
result, the Group is optimistic about the overall electronic market over the
next couple of years.

The COVID-19 pandemic has changed consumers’ shopping habits since
2020, accelerating a shift towards digital, creating more online consumers,
and propelling global demand for consumer electronics products,
computers and digital services. Demand for automotive semiconductors
has increased alongside the trend of switching to alternative fuel vehicles
including electric cars, which use significantly more power semiconductor
content in order to control components. As the next generation of digital
products requires more powerful chips, investment in processors and
further innovations in materials in terms of performance and durability are
expected to continue.
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Meanwhile, demand for industrial applications is growing at a rapid
pace. Since semiconductors are the key components of technologies
that drive infrastructure such as water systems and energy grids, and the
manufacturing of home appliances and medical care systems, chip sales
have been on the rise as business activities are resumed in the aftermath of
the pandemic.

The supply of semiconductors, however, has not kept up with the demand
and the chip drought is rippling through supply chains worldwide. The
shortage is further complicated by geopolitical tensions, as the United
States government’s decision to restrict technology exports to China has
prompted the end customers of the semiconductor industry to move away
from a just-in-time inventory system to a just-in-case system. Stockpiling
has been a priority in the manufacturing sector in anticipation of further
restrictions.

Many multinational corporations are reviewing their global supply chains
in order to ensure a more stable supply of key components. Thanks to
the local availability of chips and other components, on top of the ease of
securing skilled labour, the majority of companies are likely to remain in
China. Indeed, those who have faced shuttered production lines in South
East Asian countries due to the continued pandemic situation in the region
are moving back to China.

In order to achieve self-sufficiency in the supply of semiconductors,
China has rolled out a set of policies to support the development of the
integrated circuit and software industries. The measures include a wide
range of favourable policies regarding tax breaks, financing, research and
development support and intellectual property protection. Although
the goal of producing 70% of the semiconductors for domestic usage
by 2025 remains an ambitious target, China’s strategy will enable import
substitution through the local production of chips for well-established
industries in the country. The use of domestic chips and manufacturing
capabilities are expected to grow as a result.

In view of the industry trends, the Group will continue its
diversification strategy and take measures to expand its business in the
telecommunications, automotive and consumer electronics end markets.
It will serve its customers with a wider product portfolio in the rapidly
changing and advancing electronic component distribution market.

The Group will establish a more resilient supply chain and expand ties with
local electronics manufacturers, while strengthening its ability to respond
to supply chain risks or opportunities at pace. The Group believes that its
enhanced and broadened product portfolio will not only drive business
momentum and improve customer engagement, but also add significant
value to its future operation.
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The Group will also implement more stringent financial management to
support its greater growth. To that end, it will align its overall cost structure,
capital investments and other expenditures with its anticipated revenue,
development plans and current market conditions.

To conclude, the Group remains cautiously optimistic about market
developments as it has worked to maximise the potential of its product
portfolio and operating model. The Group believes that its growing
portfolio addresses emerging and disruptive automotive, industrial and
cloud-based applications and will position itself as a future leader in the
microelectronics distribution industry. The Group will continue to diversify
its product portfolio and customer base in order to maintain its resilience
against economic headwinds and industrial challenges and enhance its
competitiveness to stride forward in a prosperous manner.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, the interests or short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO, which were required: (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), (i) pursuant to
section 352 of the SFO, to be entered in the register referred to therein (the
“Register”), or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Long positions

ate Governance and Other Information
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Number of shares held Percentage of
i TEE "
issued
Number of shares of the
Name of Company Personal  Corporate Family Other underlying companies
Directors concerned Capacity interest  interests  interests  interests shares Total concerned
HERAT
1R BRTKRG
ESfE BRLF a6 AR OAREE FHKEE  Hu#s  ROHE @t Bl
Mr. Lee the Company Interest of a controlled - 75000000 - - - 750,000,000 75.000%
corporation (Note 1)
Tt AR R EEER (FitE1)
Best Sheen (Note 2) Beneficial owner 1 - - - - 1 100.000%
EEWE)  EREEA
Ms.Lo the Company Interest of spouse - - 750,000,000 - - 750,000,000 75.000%
(Note 1)
Ext ARA LB (FitE1)
Mr.Cheung  the Company Beneficial owner 40,000 - - - - 40,000 0.004%
ik AR BB
Notes: BT -
1. These Shares are registered in the name of Best Sheen, a company wholly 1. ZERMHUEENZEERL  MEREHAAR

owned by Mr. Lee, the Chairman and the CEO and an executive Director.
As Mr. Lee controls more than one-third of the voting power of Best Sheen,
by virtue of the provisions in Part XV of the SFO, Mr. Lee is deemed to be
interested in all the Shares held by Best Sheen. Ms. Lo is the wife of Mr. Lee
and is, therefore, deemed to be interested in the Shares in which Mr. Lee is
interested in under the SFO.

2. Best Sheen is interested in 75% of the issued Shares and, accordingly, is the
holding company of the Company within the meaning of the SFO.
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Save as disclosed above, as at 30 June 2021, so far as is known to
the Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO), which
were required (i) to be notified the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were taken or deemed to have under
such provisions of the SFO); (i) pursuant to section 352 of the SFO, to be
entered in the Register; or (iii) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company,
as at 30 June 2021, the following corporations or persons (other than
a Director or the chief executives of the Company) which or who had
interests or short position in the Shares and underlying Shares which were
required to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept under section 336 of the SFO were as follows:

Br EXXCRTHEEEEIN  RZE——F A=+
H MEEMM BEEERAQREST
BABRARRSEBH 2B (TERLESF
KBRS & BIEXVED) MR (D - MR E
BEPEEIER BTG T MEEIAE
BN RIEE SR EIEHIEXVEEE 7 R8D
BB AN D B R B A P (B AR AR IR R 55 & B
EIEPIBBIESUR SN E ESR AR K
mMKE) ¢ (VRIBEFES REE &G E3521%
RAERM S RIBEETR Mg ARAFR
KB 3BT

fgﬂﬁiﬁéﬂﬁﬁ&mﬁéﬂ%}ﬂ@%é&iﬁ
B

REBERARRESITBRAERM  RZF
Z—FRA=+TH BEBHFRHAEKNE
XVEBEE 2 237 B SR AN AR R + 3k
RIEZES M EIEPIE 6L AEFEE
R ARIFAT(—REZTRARRES
THABBRIN RO RABBEROFHEERN
SRR IAT ¢

Name of substantial Capacity/ Number of Percentage of
shareholder Nature of interest Shares held issued Shares
HERITRS
FTERREB 7, @t FrERGOEE Batl
(Note 1)
(FMt3E1)
Best Sheen (Note 2) Beneficial owner/Personal interest 750,000,000 75%

EE (M) BEalEA A EARR

Notes:
1. These represent the entity’s long position in the Shares.

2. The entire issued share capital of Best Sheen is held by Mr. Lee, the Chairman,
the CEO and an executive Director.

Save as those disclosed above, as at 30 June 2021, the Directors and the
chief executives of the Company are not aware of any other corporation
or person (other than a Director or the chief executives of the Company)
which or who had an interest or short positions in the Shares or underlying
Shares which would be required to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under section
336 of the SFO.

14  APEX ACE HOLDING LIMITED BRI IZAZ AR A &)

BT -
L RERERRNERONEE -

2. EENZICHTRAHIE - THREHE
MITESFRAERA -

B EXPIEEN R-F-_—FRNA=T
B BEEZRARARSTRABLTHNER
EAEMRABIAL(—REERARAR
BITRABRRIMN R S ABRER P #EE
gk R - MAREESMEERDIFEXV
ME2L3D BEXAARRIKE - Kok
RARARIEE S LB IERIIE3361&EF
BENEM -



Corporate Governance and Other Information

_\LI/_/\—"\—\

TEEBR

H b &

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme pursuant to a resolution
in writing passed by the Shareholders on 15 February 2018 as incentives or
rewards for eligible participants who contribute to the Group.

No share options have been granted since the commencement of the
Share Option Scheme. During the Review Period, no share options was
granted, exercised, cancelled or lapsed under the Share Option Scheme.
As at 30 June 2021, the Company has no outstanding share options under
the Share Option Scheme. A summary of major terms of the Share Option
Scheme is as follows:

(i

(ii)

(iii)

Purposes

The purpose of the Share Option Scheme is to enable the Group to
grant options to selected participants as incentives or rewards for
their contribution to our Group. The Directors consider that the Share
Option Scheme will enable the Group to reward the employees, the
Directors and other selected participants for their contribution to our
Group.

The participants

The following persons of the Company, any member of the Group
or of an entity in which the Group holds an equity interest may be
invited by the Directors to take up options to subscribe for Shares at
the Directors’ absolute discretion:

(@)  employees and directors;
(b)  suppliers and customers;

(c) persons or entities that provides research, development or
other technological support;

(d) holders of any securities;

(e)  advisers (professional or otherwise) or consultants to any area
of business or business development; and

() any other group or classes of participants who have contributed
or may contribute by way of joint venture, business alliance or
other business arrangement to the development and growth
of the Group.

Maximum number of Shares

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not in aggregate exceed 10% of the Shares in issue as at the Listing
Date (i.e. 100,000,000 Shares).
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Maximum entitlement of each participant

The total number of Shares issued and to be issued upon exercise
of the options granted to each participant, including a Director or
the chief executive of the Company who accepts the offer for the
grant of an option under the Share Option Scheme in any 12-month
period shall not exceed 1% of the issued Shares. Any further grant of
options in excess of this limit is subject to Shareholders’ approval in a
general meeting.

Where any grant of options to a substantial shareholder or an INED,
or to any of their respective associates, in excess of 0.1% of the Shares
in issue at the date of grant and with an aggregate value (based on
the closing price of the Shares at the date of each grant) in excess of
HKS$5 million, within any 12-month period, is subject to Shareholders’
approval in a general meeting.

Options granted to a Director, chief executive of the Company or
substantial shareholder, or to any of their associates, are subject to
approval by the INEDs.

Time of acceptance and exercise of option

An offer of options may be accepted by a participant within 21 days
from the date of the offer of grant of the options. Unless otherwise
determined by the Directors and stated in the offer, a grantee is not
required to hold an option for any minimum period nor achieve any
performance targets before the exercise of an option granted to him.

Subscription price for Shares and consideration for the
option

The subscription price for Shares will be a price determined by the
Directors, but shall not be less than the highest of (i) the closing price
of Shares as stated in the Stock Exchange’s daily quotations sheet on
the date of the offer of grant; (i) the average closing prices of Shares
as stated in the Stock Exchange’s daily quotations sheet for the five
trading days immediately preceding the date of the offer of grant;
and (iii) the nominal value of the Shares.

A nominal consideration of HK$1.00 is payable by the grantee on
acceptance of grant of option.

Period

The Share Option Scheme will remain in force for a period of 10 years
commencing on 16 March 2018, the date on which the Share Option
Scheme became effective.
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RESTRICTED SHARE AWARD SCHEME

The Company has adopted the Restricted Share Award Scheme to
recognise the contribution by the Group's personnel and to increase their
incentives in working for the continual operation and development of the
Group; and to attract suitable personnel for further development of the
Group. The Restricted Share Award Scheme was adopted by the Board on
30 August 2019 (the “Adoption Date”) and shall be valid and effective for a
term of 10 years commencing on the Adoption Date. Since the Adoption
Date and up to 30 June 2021, no Share has been awarded under the
Restricted Share Award Scheme. Please refer to the paragraph headed
“Subsequent event” in the Interim Report for details of grant of Restricted
Shares under the Restricted Share Award Scheme after the Review Period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

The Company did not redeem any of its Shares listed on the Stock
Exchange nor did the Company or any of its subsidiaries purchase or sell
any of such Shares during the Review Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company is dedicated in maintaining and ensuring high standards of
corporate governance practices and the corporate governance principles
of the Company are adopted in the best interest of the Group as well as the
Shareholders. The Company has adopted the applicable code provisions
and, where appropriate, adopted the recommended best practices as set
out in the CG Code during the Review Period, except for the following:

Under code provision A.2.1 of the CG Code, the responsibilities between
the chairman and chief executive officer should be separate and should
not be performed by the same individual. Mr. Lee, who has considerable
experience in the semiconductor and other electronic components
industry, is the Chairman and the CEO. The Board believes that vesting
the roles of both the Chairman and the CEO in Mr. Lee has the benefit
of ensuring consistent leadership within the Group and enables more
effective and efficient overall strategic planning of the Group. The Board
considers that this structure will not impair the balance of power between
the Board and the management of the Company. The balance of power is
further enhanced by the Audit Committee, which comprises all INEDs and
is responsible for overseeing the internal control procedures of the Group.
The INEDs have free and direct access to the Independent Auditor and
independent professional advisers when considered necessary. The Board
will, nevertheless, review the structure from time to time and separate the
roles of the Chairman and the CEO to two individuals, if appropriate.

ate Governance and Other Information
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as the code for dealing in
securities of the Company by the Directors.

A specific enquiry had been made by the Company with each of the
Directors and all the Directors have confirmed that they had complied with
the requirements set out in the Model Code during the Review Period.

REVIEW OF THE INTERIM RESULTS

The Audit Committee has reviewed and confirmed the accounting
principles and practices adopted by the Group, the Group’s unaudited
financial results for the Review Period and the Interim Report and discussed
the auditing, internal control, risk management systems and financial
reporting matters of the Group.

The Audit Committee comprises three INEDs, namely Mr. Yim (chairman),
Mr. Cheung and Dr. Chow. None of them is employed by or otherwise
affiliated with the former or current Independent Auditor.

In addition, the condensed consolidated financial statements of the Group
for the Review Period are unaudited but Graham H.Y. Chan & Co., the
Independent Auditor, has reviewed the condensed consolidated financial
statements for the Review Period in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.

By order of the Board

Apex Ace Holding Limited
Lee Bing Kwong
Chairman and Chief Executive Officer

Hong Kong, 25 August 2021
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Report on Review of Interim Financial Statements
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@T Eﬂi% HONG KONG

TO THE BOARD OF DIRECTORS OF APEX ACE HOLDING LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements of Apex Ace Holding
Limited (the "Company”) and its subsidiaries (collectively referred to as,
the “Group”) set out on page 21 to 45, which comprise the condensed
consolidated statement of financial position as of 30 June 2021 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of these interim financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these interim financial
statements based on our review and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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Report on Review of Interim Financial Statements

FEIM Bk < EH WS

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial statements are not prepared, in all

material respects, in accordance with HKAS 34.

Graham H.Y. Chan & Co.
Certified Public Accountants (Practising)
Hong Kong

25 August 2021
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ﬁaﬂl\ﬂ—\ :I o

For the six months ended 30 June 2021

H 2 T

:I:—?— ﬂE/\H +E|_|J:/\{.H

1R

1H2021 1H2020
—E-—F —E-FF
E¥E ¥
HKS$’000 HK§'OOO
T THETT
(Unaudited) (Unaudited)
(RESEZ) (REEEZ)
Revenue Wi 1,423,913 720,781
Cost of sales THERA (1,282,844) (662,672)
Gross profit EF 141,069 58,109
Other income H U A 4,925 1,512
Impairment loss on trade receivables & 5 U R FUREE 1B (18,509) (1,007)
Impairment loss on loans and other WS 3R % EL A MR IE
receivables REEE (1,916) -
Distribution and selling expenses DN HERT (31,708) (25,886)
Administrative expenses TR (43,388) (25,355)
Finance costs BLE R AR (4,453) (2,996)
Profit before tax BREE BTSRRI 46,020 4377
Income tax expense FrS R (9,794) (1,187)
Profit for the period HIRa A 36,226 3,190
Other comprehensive income/ Htt2mWaE (FxX)
(expense)
Items that may be reclassified HEJEF S EE R
subsequently to profit or loss: HE -
— Exchange differences arising on MBI EE Y
translation of foreign operations PE X =58 329 (919)
Total comprehensive income for ~ HIA 2 E RS 4A%E -
the period, net of tax HIERT 18 36,555 2,271
Profit for the period attributable to: L‘/{—F}\iﬁéﬁ@,ﬁﬁ A A
— Owners of the Company —ARAREAA 26,553 960
— Non-controlling interests — FEIE AR R 9,673 2,230
36,226 3,190
Total comprehensive income, net of tax 2 HEHXEE42% » HIBRTRIA
— Owners of the Company —AR Tﬁﬁﬁ)\ 26,892 39
— Non-controlling interests — IR R 9,663 2,232
36,555 2,271
Earnings per share attributable RATHEE AEMN
to owners of the Company BRER
~ Basic —E K 2.66 HK centsiE1ll |  0.10 HK cent/ &1l
- Diluted — 8% N/ATRIE A N/ATE
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Condensed Consolidated Statement of Financial Position
R RRAR & B & Ak 3R

Asat30June2021 R-ZT-_—FXA=1+H
30 June 31 December
2021 2020
—B-—F —E_TF
~B=1+H +=-A=+—H
Notes HK$’000 HKS$'000
PaE FERT FET
(Unaudited) (Audited)
(REEEZ) (g&&%)
Non-current assets FRBEE
Property, plant and equipment W - BB M 1 62,254 63,843
Right-of-use assets EREEE 71 816
Investment property "EYHE 12 51,000 51,000
Intangible assets mLEE 20,344 22474
Deposit paid for acquisition of property, WEE¥IE « BE M &EH
plant and equipment BEftRe 14 - 256
Deferred tax assets BEFRIBEE 6,683 7,743
140,352 146,132
Current assets REBEE
Inventories A= 201,440 229,265
Trade receivables B 5 IR 13 514,902 499,348
Loans and other receivables, deposits  FEUR B 5k K2 E b JEE U
and prepayments I -~ e RFEFRIE 14 103,282 57,486
Income tax recoverable BEE)iEEy - 1,259
Bank balances, restricted balance IRITHERS - ZRHIEE
and cash Re 15 151,446 95,039
971,070 882,397
Current liabilities ik N=N
Trade payables B SRR 16 198,120 188,908
Other payables, accruals and deposit ~~ EABFEFIA « [BETE A
received kB YIRS 17 41,015 33,779
Lease liability — current portion HEaE - KBS 76 921
Bank borrowings RITEE 18 502,058 478,779
Income tax payable FEAS S AR 9,094 1,639
750,363 704,026
Net current assets REEEFE 220,707 | 178371
Total assets less current liabilities A& ERABEE 361,059 324,503
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Condensed Consolidated Statement of Financial Position

AN
RIRA4R & B aﬂﬂji LR
Asat30June2021 R-ZE-—F X XA=+H
30 June 31 December
2021 2020
—E——F —TE-TF
~A=1+H +=-A=+—H
Notes HKS$’000 HKS'000
B FET FET
(Unaudited) (Audited)
(REBEZ) (#e5%)
Non-current liabilities FRBEE
Deferred tax liabilities EIERIBAE 3,010 3,009
3,010 3,009
Net assets BEEEE 358,049 321,494
Capital and reserves BEXR#E
Share capital &% 19 10,000 10,000
Reserves s 310,306 283,414
Equity attributable to owners RARHEEAELER
of the Company 320,306 293,414
Non-controlling interests eI i 37,743 28,080
Total equity R 358,049 321,49
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Condensed Consolidated Statement of Changes in Equity

FlEﬁ /T\

—H— N7
T / ~ II\EIII\ %j] i%

For the six months ended 30 June 2021

ﬂf/\ﬂ +E|_|J:/\{.H

:I: —_ 7 —
Attributable to owners of the Company
ADTEE AR
Asset Non-
Share Share Other  revaluation  Exchange Retained controlling Total
capital premium reserve reserve reserve earnings Subtotal interests equity
e ROEE  HfbEk EEEGEE  EXEE  REEA NE o FBRER L 5
HKS000 HKS'000 HK000 HKS'000 HK000 HKS'000 HKS'000 HKS'000 HKS000
ThR TEr TERL Thr TERL Fin Tk Fin TEn
Balance at 1 January 2020 RZEZEF-F-A2
(Audited) HH(LER) 10000 103,944 3086 11330 108 165404 293872 25840 319712
Profitfor the period iyl - - - - - %0 %0 230 3190
Other comprehensive (expensel/  BIREM2E(FR)/
_ Incomefortheperod ] WE R R R S o S o L L)
Total comprehensive fexpense) ~ HARE(ER)/ Uk
income for the period 2% - - - - ) 90 39 13 271
Balance at 30 June 2020 RZBZEEAA=TAZ
(Unaudited) LR (REER) 10000 10394 3086 1133 613 166,364 193911 8072 31983
Balance at 1 January 2021 RZEZ-§-F-A2
(Audited) BH(EER) 10000 103,944 3,086 12,801 273 160860 293414 8080  3214%
Profitfor he period iyl - - - - - 26,553 26,553 9,673 36,226
Other comprehensive income/ B2 A/
lpenellotiepeind | W) S S S S W S W m)
Total comprehensive income il evckd
for the period - - - - 339 26,553 26,892 9,663 36,555
Revaluation reserve realiedupon ~ BREHEHIRIEFZ
depreciation on revaluation of WERRERER
leasehold land and buildings - - - (338) - 338 - - -
Balance at 30 June 2021 RZBz-FRA=TAZ
(Unaudited) GR(REEN) 10000 103,944 3,086 12,463 300 187,751 320,306 31743 358,049
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Condensed Consolidated Statement of Cash Flows

BRRGERERER

For the six months ended 30 June 2021

(E- T —FRA=TRHIENEAR

1H2021 1H2020
—E-—F —ETF
L¥EF E¥F
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(RESEZ) (RE&ERZ)
Operating activities KETEH
Cash generated from operating activities KEEBASIRE 73,021 51,269
Interest income received BEUF B A 236 321
Hong Kong Profits Tax paid ENEBREH (1,003) (7,474)
Refund of Hong Kong Profits Tax REEBNEH 1,259 4,153
PRC Enterprise Income Tax paid BT B EFTEH (284) (82)
Net cash generated from KEEBERSTE
operating activities 73,229 48,187
Investing activities BRETE
Payments for purchase of property, BEYE - BB RRERIE
plant and equipment, net HEE (238) (136)
Payments for acquisition of intangible asset ~ YXE& # & EE ZUA - (7,800)
Advances to customer EEI=E-EN (75,995) -
Repayment from customer BFENR 41,464 -
Net cash used in investing activities RETEFMARESFE (34,769) (7,936)
Financing activities BEEE
Repayment of bank instalment loans EERITHHER (1,391) (1,460)
Net decrease in factoring loans RIEBE TR F5E (17,249) (99,122)
Net increase/(decrease) in other bank HiRITEEL M, (L)
borrowings HEE 41,753 (8,855)
Interests on bank borrowings paid ERITEERNE (4,431) (2,945)
Repayment of lease liabilities BEBEAE (832) (1,047)
Placement of restricted balance FEXR 64 (11,706) -
Interest on lease liabilities paid ERNEEAENE (22) (51)
Net cash generated/(used in) mMEEERFE(FTA)
financing activities HEF5E 6,122 (113,480)
Net increase/(decrease) in cash and cash ReRESESEMLN,
equivalents () %8 44,582 (73,229)
Cash and cash equivalents at beginning HRe RIREEEEYD
of period 95,039 211,809
Effect of foreign exchange rate change EREFEFTE 119 (122)
Cash and cash equivalents at end of HAREAESREASEEY
the period (note 15) (Mg7E15) 139,740 138,458
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Notes to the Unaudited Condensed Consolidated Financial Statements

Z)

26

AL =N by &l I

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 July
2012, as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The immediate and ultimate
holding company of the Company is Best Sheen, a limited liability
company incorporated in the British Virgin Islands. The addresses of
the registered office and principal place of business of the Company
are disclosed in the ‘Corporate Information’ section of the Interim
Report.

The Group is principally engaged in the sales of electronic
components, and sales and integration of storage systems. The
Company has its primary listing on the Main Board of the Stock
Exchange on 16 March 2018.

The interim financial statements are presented in HKS, which is the
same as the functional currency of the Company, and all values are
rounded to nearest thousand, unless otherwise stated.

The interim financial statements are unaudited, but have been
reviewed by Graham H.Y. Chan & Co. in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity,
issued by the HKICPA.

The interim financial statements have been approved for issue by
the Board on 25 August 2021.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The interim financial statements for the six months ended 30 June
2021 have been prepared in accordance with HKAS 34 “Interim
Financial Reporting” ("HKAS 34") issued by the HKICPA and the
applicable disclosure requirements of Appendix 16 to the Listing
Rules.

These interim financial statements contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2020 annual financial
statements. The condensed consolidated financial statements and
notes thereon do not include all of the information required for a
full set of financial statements prepared in accordance with HKFRSs,
and should be read in conjunction with the 2020 annual financial
statements.
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KRB RGR S B RAM T

BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

These condensed consolidated financial statements have been
prepared under the historical cost basis, except for the investment
property which is measured at fair value and leasehold land and
buildings which have been measured at revalued amounts, and in
accordance with the same accounting policies adopted in the 2020
annual financial statements, except for the adoption of new and
revised HKFRSs which are effective for accounting periods beginning
on or after 1 January 2021. Details of any changes in accounting
policies are set out in note 3.

The preparation of condensed consolidated financial statements
in conformity with HKAS 34 requires the use of certain accounting
estimates. It also requires management to make judgments in the
process of applying the Group's accounting policies. Actual results
may differ from these estimates.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

(@) New and revised HKFRSs adopted as at 1 January
2021

For the current period, the Group has adopted for the first
time the following amendments to HKFRSs issued by the
HKICPA, which are effective for the Group’s accounting period
beginning on 1 January 2021.

Amendments to HKFRS 16 Covid-19-Related Concessions

Interest Rate Benchmark Reform -
Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of amendments to HKFRSs had no material
impact on the financial position and the financial results of the
Group.

2

Notes to the Unaudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements

FEEZ R E SRR T

3 APPLICATION OF NEW AND REVISED HONG KONG 3 ERAFHIIRKLIETEBMEREE
FINANCIAL REPORTING STANDARDS (CONTINUED) A (4&)
(b) New and revised HKFRSs issued but not yet effective (b) T EMEEREMPVIETRE

BRI & BB ELER
REE B R FE R B EME AR
AR A R LA S E AT BB B

The Group has not applied the following new and

amendments to HKFRSs that have been issued but are not yet
effective for the current period.

WELER RIEFTA o

HKFRS 17 Insurance Contracts and the related EENREED RS HKIEE
amendments’ 1758 EHES
Amendments to HKFRS 3 Reference to the Conceptual Framework? ERMBHREED  HESER/ZI B
E3IR(EFTA)
Amendments to HKFRS 10and  Sale or Contribution of Assets between EARMBREED & é%‘éﬁi/ {fgh i
HKAS 28 an Investor and its Assaciate or Joint FIRRBEGH AlskaEhE
Venture* AL 285 ZF?E’JQ?&E
CEHES) EE!
Amendments to HKFRS 16 COVID-19 Related Rent Concessions beyond B EmEED —T-—F
30 June 2021" F165% (BFTA) ~A=ZtTA%
COVID-1916 %
HeEE
Amendments to HKAS 1 Classification of Liabilities as Current or BELHENE IR BABEIEARE
Non-current and related amendments to (1BFTA) BEENEE
Hong Kong Interpretation 5 (2020)? RERESH (=T
—TF) 2R
CHES
Amendments to HKAS 1 Disclosure of Accounting Policies® HRSENE IR SHEEEE
and HKFRS Practice REBIEHRE
Statement 2 LR EBRRE
E2R(BFTA)
Amendments to HKAS 8 Definition of Accounting Estimates? ﬁi:é@%%ﬂ'@ﬁﬁ SEHEETRTERS
B3]
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities EBGHERNFENE BE-XHPELN
arising from Single Transaction? (BETK) BERBEES
HIEIERR IR
Amendments to HKAS 16 Property, Plant and Equipment: Proceeds BRSENE 6% NE  BER
before Intended Use? (BFTK) % BERg
Al 2 T8 5082
Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling BRSHENE BEAN-BT
aContract’ CHEN ?’JZﬁXW
Amendments to HKFRSs Annual Improvements to HKFRSs B REER T-\FZ
2018-20202 (EETA) :2:; FiEH
BB ®RE
R E e
Accounting Guideline 5 Merger Accounting for Common Control LRECEIE R HT lEgi:o)
(Revised) Combinations? (#&153T) abteshE
! Effective for annual periods beginning on or after 1 April 2021. ! R-_ZT-—FM/—HzEE
Ffﬁﬁuﬁﬁirﬁéﬁﬁﬁixﬁl
2 Effective for annual periods beginning on or after 1 January 2 —ZF-HA—HmH%
2022. Eﬁﬁé‘ﬁ’ﬁf EARR AR o
3 Effective for annual periods beginning on or after 1 January 3 AR =F—F—HkHi®
2023. 26 B F 2 EA R A 2 -
4 Effective for annual periods beginning on or after a date to be 4 RGEEM AP 2EMARZ
determined. FEHRAES -

The Directors are assessing the full impact of the new and %%IEEWE%)TET?}%WWW%EE
amendments to HKFRSs. AIREFT A2 ETE -

28  APEXACEHOLDING LIMITED X BEHZ R AR A



KRB RGR S B RAM T

REVENUE AND SEGMENT INFORMATION

Revenue represents the amount received and receivable for goods
sold by the Group at invoiced value, net of returns and discounts.
The timing of revenue recognition of all revenue is at a point in time
in TH2021 and 1H2020.

Segment information

The executive Directors, who are the CODM, review the Group's
internal reporting in order to assess performance and allocate
resources. The CODM has determined the operating segments
based on these reports. Segment information reported internally
was analysed on the basis of the type of products sold and activities
carried out by the Group's operating division. The Group is currently
operating in two operating segments as follows:

(@)  Digital Storage Products; and
(b)  General Components.

Management assesses the performance of the operating segments
based on a measure of gross profits.

As the segment assets and the liabilities are not regularly reported
to the Directors, the information of reportable segment assets and
liabilities is not presented.

Notes to the Unaudited Condensed Consolidated Financial Statements

Wzt & 2 #BE

WatE A REHEEEYME W ERE
%ﬁﬁﬁﬁészfﬂﬁ WHRERE RN - —

—FEFFER-T_TF EHER
ﬁﬂﬂlﬁﬁﬁ”&ﬁﬁﬁ?ﬁ B ) 15 /3 R — By A
o

2 EE R
HTER(REIBRERRE)BHAE
@W% H o UFHERBL D ECETR
BRERRECREBEZSHEEEL
M“ﬂ WEB2 A D F AR IRIEA
SEZERMEERMEEAFEN D
i o REBERBLATMELE D

(@ BEFRHEM: &

(b) BATTIF

EEEIEENFEMAE LD ERA

ER T EEHRAEETHRENHEERE
e 8

& W*EWT HMEEN;AEW
Bt

INTERIM REPORT 2021 /P 83k & 29



Notes to the Unaudited Condensed Consolidated Financial Statements

FEEZ AT A ISR 5T

WKk o ERE R (&)
2 HRPER ()
TREJREHTEERE 2 AREREH

4 REVENUE AND SEGMENT INFORMATION (CONTINUED) 4
Segment information (Continued)
The following tables represent segment information of the Group

30

provided to the management for the periods:

Rz HEER -

1H2021 1H2020
—B-—F —ECFTF
¥ ¥
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Segment revenue oW
Digital Storage Products YIS RE®D 1,135,513 487,288
General Components BATH 288,400 233,493
Total reportable segment revenue A 2o H W EEE 1,423,913 720,781
Segment results DEBEE
Digital Storage Products IS FRED 109,153 30,368
General Components BATH 31,916 27,741
Total reportable segment profit A2/ FmF 4258 141,069 58,109
Other income HABRA 4,925 1,512
Finance costs BhE KA (4,453) (2,996)
Depreciation of property, plant Y% - BEMEETE
and equipment (2,159) (1,829)
Depreciation of right-of-use assets CREEERE (964) (1,056)
Amortisation of intangible assets A B 5 (2,335) (392)
Impairment loss on trade receivables & 2 EUERFUREE1E (18,509) (1,007)
Impairment loss on loans and other JEWUE 7R N B At FE W SR IBR (B
receivables &8 (1,916) -
Unallocated corporate expenses ROWEERR (69,638) (47,964)
Profit before tax B 7 AT V) 46,020 4377
Income tax expenses FriSfi (9,794) (1,187)
Profit for the period B A& A 36,226 3,190

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
periods. Segment profit represents the gross profit earned by each

segment.
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Notes to the Unaudited Condensed Consolidated Financial Statements

2N

KEZERAS S T BRARM T

REVENUE AND SEGMENT INFORMATION (CONTINUED)
Segment information (Continued)
Geographical information

The Group's major subsidiaries are domiciled in Hong Kong. The
following table sets out information about the geographical location
of (i) the Group's revenue from external customers; and (ii) the
Group's non-current assets. The geographical location of customers
is based on the location of the customers. The geographical location
of the non-current assets other than deposits paid for acquisition
of property, plant and equipment and deferred tax assets is based
on the physical location of the assets in case of property, plant
and equipment, investment property and right-of-use assets, and
the location of operations to which they are allocated in case of
intangible assets.

4

WKk o ERE R (&)
2EER ()

AEENTEMBRRAINEE - K
O ARERBIMNPEF W - &
(WNEEFRBEEMIEZVERBENE
£t o BRI B T ENEPE
i - IERMEEE(BRWENE - BFE K
RENDNiRE MEEHRAEE )/
BUER/ME - BB NMRE WEME
MEREEENERVENREBIEE
o RSP E -

1H2021 1H2020
B —ETF
L Lt
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZ) (RE&&EZ)

Revenue from external customers REPBEE K
Hong Kong B8 414,654 224,716
The PRC R 957,302 494,493
Others HAih 51,957 1,572
1,423,913 720,781
30 June 31 December
2021 2020
—E-—F —ETF
~B=1+H +=-—A=+—H
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEEZ) (&%)

Non-current assets ERBEE

Hong Kong &a&F 104,624 105,867
The PRC R 29,045 32,266
133,669 138,133
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Notes to the Unaudited Condensed Consolidated Financial Statements
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4 REVENUE AND SEGMENT INFORMATION (CONTINUED) 4
Segment information (Continued)

WKk o ERE R (&)

2 HRPER ()
IEEFER
REBERBIGANEBE AU ET10%3 A L

Information about major customers
The Group's revenue from customers which accounted for 10% or

more of the Group's total revenue are as follows:

MEFEM T

1H2021 TH2020
—E-—F —TFF
= b
HK$'000 HKS$'000
T T
Segment (Unaudited) (Unaudited)
Py (REEX) (REEZ)
Customer A Digital storage products 252,586 116,041
EPA BT REER
Customer B Digital storage products & General components N/A* 77,998
%FB YT REE m MR AT ik
* The corresponding revenue did not contribute over 10% of the total

revenue of the Group.

* B BB I AR A A5 B AB U ES 10% 1A
J: °

5 OTHERINCOME 5 HfulgA

1H2021 1H2020

B —F —E-TF

E¥EF HF

HK$’000 HKS$'000

FET FET

(Unaudited) (Unaudited)

(REBEZ) (REEFEZ)

Bank interest income RITHI B UL A 236 321
Rental income Al ON 720 720
Commission income EEALON 1,964 -
Sundry income HEEWA 2,005 471
4,925 1,512
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N AL LSS =R R Ead i b

6 FINANCE COSTS 6 BENA
1H2021 1H2020
B —ETF
¥ E¥F
HK$’000 HKS$'000
FET FAT
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Discounting charges on factoring loans fRIZEF 2 BRIE 7 H 1,461 208
Interests on other bank borrowings HaRTEEFE 2,970 2,647
Interest expense on lease liabilities HEABMNEH 22 51
4,453 2,996
7  PROFIT BEFORE TAX 7  BRBADGRR
Profit before tax has been arrived at after charging: BRAGAE A HBR A T B I8
1H2021 1H2020
—E-—F —E-TF
e E¥F
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Cost of inventories recognised ERBRZ 2 FEKAR
as an expenses 1,282,759 662,523
Write-down of inventories FEMUR 85 149
Auditor's remuneration ZERN I 2 700 400
Depreciation of property, plant and W - BB NREETE
equipment 2,159 1,829
Depreciation of right-of-use assets CREEEZTE 964 1,056
Amortisation of intangible assets RITBAX RN B EE
recognised in administrative expenses ~ #$4 2,335 392
Net foreign exchange loss ME 3 518 R 47 23
Short term leases expenses in respect T MIEF 2 EEAHEER X
of land and buildings 572 575
Commission expenses meEA 18,984 18,793
Research and development expenses  #F7% & BRI Z%FE 7 (P 5E1)
(Note 1) 1,197 1,199
Staff costs including Directors’ BIRA(BRESEHE)
emoluments
— Salaries and allowance — ¥ MER 28,603 15,980
— Contributions to defined — R ERFERRET I
contribution retirement plans 1,851 863
~ Messing and welfare —ERKEA 536 1,082

Note 1: Staff costs of approximately HK$988,000 (1H2020: HK$878,000) were
included in research and development expenses.

BI5ET © B TRKAAI988000/8 L ( — T - T4
4 1 878,000 70 ) s AR FE M

BKHX -
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=AN =)
%%%T; FIEﬁ an\ = Eﬁ U&#ﬁ&% Izﬁ at
INCOME TAX EXPENSE %X
1H2021 1H2020
—E--F —E-FF
st E:2 FHEF
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(RESEZ) (REEEZ)
Current tax: BNEARRIE -
Hong Kong Profits Tax BEABNEH 7,307 1,805
PRC tax IR I8 1,396 83
Under-provision in prior years: BEFERETE
Hong Kong Profits Tax BEABNEN 62 -
8,765 1,888
Deferred tax charge/(credit) BEERIES (%) 1,029 (701)
Total income tax expense recognised ~ HAN B IER 2 FTIS TR X
in profit or loss for the period 4EE 9,794 1,187

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits of the qualifying group entity and
at 16.5% on the estimated assessable profits above HKS2 million. The
profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

Pursuant to the relevant regulations in respect of the Notice on the
Implementation of Inclusive Tax Concessions for Small and Micro
Enterprises (Cai Shui [2019] No. 13) jointly issued by the Ministry of
Finance and the State Administration of Taxation in the PRC, for the
portion of annual taxable income which does not exceed RMBI1
million, the annual taxable income shall be deducted to 25% and the
income tax shall be calculated at the rate of 20%); for the portion of
annual taxable income from RMB1 million to RMB3 million (inclusive),
the taxable income shall be deducted by 50% and the income tax
shall be calculated at the rate of 20%. Certain PRC subsidiaries of
the Company enjoy this preferential income tax treatment for the
periods.

APEX ACE HOLDING LIMITED Y EERIEHEIR B R A

REREBERE2BEE B L2 hETE
R ARS8 25% T BB BB - M
2EEB LA £ Z HET R B R F Al
Z165%st E R BFGEH - TRHEFE
MG S 2 EEER Y &fSEER
16.5%H) B — Tt REUHT o

BB BRI MER RS E DA %
B9 R B e/ M 2 T =M R UOR
RBUR R @A) (B Hi[20191135% ) K FE S
HIE - HFEMTEETHBBARK
1008 TTHIEB 7 IR 25% 5T A FE 49 FL
FriS 88 « HR20%MI T RBMFTISH + &
FRATFTSEBBAREI08TE
TEBBARE00EBT(EAREI08
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N EIASE N R e

9  EARNINGS PER SHARE 9 BRER
The calculation of the basic earnings per share attributable to the HAARARIEE AL ERERRRNT)
owners of the Company for the period is based on the following REBEATEIBRE -
data:
1H2021 1H2020
—E--F —E-FF
E¥F E¥EF
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(RESEZ) (REEEZ)
Earnings 27
Profit for the period attributable to RARER ARMGHAART
owners of the Company 26,553 960
30 June 30 June
2021 2020
—E-—F —E-TF
A~NA=1+H ~NA=+8
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Number of ordinary shares ZTEREE
Weighted average number of A EERERBT TS
ordinary shares for the purpose of TR e 9 2
basic earnings per share 1,000,000,000 1,000,000,000
The earnings per share as presented above is calculated using the LAJ:E@JE’J!HXBJ?'JE&@ZI_ T _—
weighted average number of ordinary shares of 1,000,000,000 shares FRZZEFFRA=THIEAREA El’]
for the six months ended 30 June 2021 and 2020. 1,000,000,0008% & AR htE T &
No diluted earnings per share is presented as the Company did not MEZ3|SREERT - RARARAR
have any dilutive ordinary shares for the periods ended 30 June 2021 REBEZZT-—FRZFT_ZTFRA
and 2020. =+ B ERY S S R -
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2N

10

11

12

36

DIVIDENDS

10 Hﬁ,%\

The Board has resolved not to declare any dividend for 1H2021

GHRRTE /}E

—F EFFH

(1H2020: nil). {H‘JJ&@ (ZZZ% $t¥¢ &)
PROPERTY, PLANT AND EQUIPMENT 11 - Jﬁ&'ﬁ’%&%ﬁﬂ%
The leasehold land and building of approximately HK$49,361,000 N2 —FXA=1TH 2FAOR
have been mortgaged to secure general banking facilities granted 49,361,000 7L 2 TH & T &@ FE
to the Group at 30 June 2021 (31 December 2020: HK$50,300,000). R NERETAEE 2 —RIRMT
During 1H2021, the Group acquired property, plant and equipment A& ( _2_§$—|— —“A=+—8:
of approximately HK$494,000 (1H2020: HK$136,000). 50300000 7T) c RZTEZ—F k¥
F $$@W%%¥ B 5 ik
#1494000B T (T T F L F ¢
136,000/ 7T) ©
INVESTMENT PROPERTY 12 REYZE
30 June 31 December
2021 2020
—E-—-F —T_EF
~A=1+H +=—A=+—~H
HK$'000 HK$'000
FHExT FET
(Unaudited) (Audited)
(RABEX) (&%)
At fair value BAYE
At 1 January n—A—H 51,000 51,700
Fair value adjustment NF{EFE - (700)
At 30 June 2021/31 December 2020 R_T-—F A=+R/
—T-TFE+—A=1—H 51,000 51,000

The Group's investment property is a commercial property situated
in Hong Kong and leased out to third parties. The investment
property has been mortgaged to secure general banking facilities
granted to the Group at 30 June 2021 and 31 December 2020.

APEX ACE HOLDING LIMITED Y EERIEHEIR B R A
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13 TRADE RECEIVABLES 13 EBSEWERR

30 June 31 December

2021 2020

—B-—F ZEEF

~A=1+H +—-—A=+—H

HK$’000 HKS$'000

F#ExT T

(Unaudited) (Audited)

(REBEZ) (&5%)

Trade receivables 2 5 EREREK 564,367 530,304
Less: allowance for impairment R BB (49,465) (30,956)
514,902 499,348

The Group's trading terms with its customers are mainly on open
account terms, except for new customers, where payment in
advance is normally required. The balance of the business is on
open account terms which is often covered by customers’ letters of
credit or is factored to external financial institutions. The credit terms
vary from cash on delivery to 120 days after monthly statement.
The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are regularly
reviewed by management. Trade receivables are non-interest-
bearing and their carrying amounts approximate to their fair values.

The following is an ageing analysis of trade receivables based on the

REEEERPHE SRR EZIARR
FERHETT - MR P —RATRIN A -

XS REERL

BERNERPE

RSN RE RIS B - EEHN
FEENREAERKKI208 - K&
I3 5t ELOR UK (o] R M R TR M R BR AR B A
RAREREEERR - EEESTH

%ﬁﬁ%m%°,

HEFmERER

2 HRBERRRRE
FEEE

B 5 RUSRFIZ T A IR RREE 2 A a0

invoice date; N

30 June 31 December

2021 2020

—E-—F —ETF

ANAZ=+H +—-A=+—~H

HK$’000 HKS$'000

FHET &

(Unaudited) (Audited)

(REEZ) (ge&Z)

0-30 days 0%30H 221,574 146,784
1-60 days 31260H 127,619 138,844
1-90 days 61290H 102,345 109,901
More than 90 days 90BN E 112,829 134,775
564,367 530,304
Less: Allowance for impairment R E RS (49,465) (30,956)
514,902 499,348
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13 TRADE RECEIVABLES (CONTINUED)

38

Impairment losses in respect of trade receivables are recorded using
an allowance account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment loss is written

13

g 5 EWERE
=) A E

X (%)

ORI (B B 1R R R AR AR
8% BRIFAKRER AU E %S
I ERBERT -

KIBRHEE

HEBEEENE

off against trade receivables directly. The movement in the allowance S EMBERFMEE - REIREEIR 2 R AR
for doubtful debts during the Review Period is as follows: HEEBIT -
30 June 31 December
2021 2020
nt Stk S —E-FF
AA=+H +=-—A=+—8H
HK$’000 HKS$'000
FET FAT
(Unaudited) (Audited)
(RESEZX) (feg%)
At 1 January ®n—HA—HB 30,956 12,175
Impairment loss recognised B R EEE 18,509 18,781
At 30 June 2021/31 December 2020 ~ MZTE_—FA=+H/~
—ETF+ZA=+—H 49,465 30,956
At 30 June 2021, trade receivables of the Group with an aggregate RZEZ—FA=1+H  rxEERE
carrying amount of approximately HK$244,143,000 (31 December {E,%’]z%244,143,000,%75(_ T _FF
2020: HK$229,305,000) have been assigned to banks to secure the +—-—A=+— EI : 229,305,000/ 7T ) 2
general banking facilities of the Group. B SRR E DB TIRTT - LABERR

APEX ACE HOLDING LIMITED Y EERIEHEIR B R A

SE—ARIRITRLE ©



Notes to the Unaudited Condensed Consolidated Financial Statements
REEIZE BT I RR M 5T

14 LOANS AND OTHER RECEIVABLES, DEPOSITS AND 14 BEHWERRHMGERRE  ZER
PREPAYMENTS FRIE
30 June 31 December
2021 2020
—E-F —E_THF
ANA=1+H +=ZA=+—H
HK$’000 HKS$'000
FET FAET
(Unaudited) (Audited)
(REEZ) (e#z)
Other receivables H fib e W FOE 2,860 1,585
Interest receivables RIS 1,566 1,566
Loans receivables W E = 3,900 5,569
Unsecured advances to a customer M— AR HERFE
(note i) (B 5Ei) 34,531 -
Deposits for purchase (note i) FREAL & (P 5ii) 46,603 34,101
Utilities and other deposits IKEREAMIZ S 1,004 1,190
Prepaid expenses TERTFA 2 3,489 2,352
Deposit paid for acquisition of property, WEEME - W= MR ERNC A
plant and equipment Ze - 256
Deposit for proposed acquisition of W E R R ()
business (note iii) 9,329 11,123
103,282 57,742
Less: amount classified as current assets J& : DR ARBEEMN T (103,282) (57,486)
Amount classified as non-current assets DB AIEREBEEN S - 256
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2N

REZRIAAT S

& B mAM T

14 LOANS AND OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (CONTINUED)

BUEIRTITHERETE - A ERE
IRREEERE -
15 BANKBALANCES, RESTRICTED BALANCE AND CASH 15 $RITHE - ZRFIEHRES
30 June 31 December
2021 2020
—EB-—F —ETF
~A=1+H +=ZA=+—H
HKS$’000 HKS'000
FE&T TFHT
(Unaudited) (Audited)
(RBEZ) (fe2%)
Cash and cash equivalents Be MREEEY 139,740 95,039
Restricted balance SRl &5 g 11,706 -
Total bank balances, restricted balance  $R1T458% « SRIR &SR NIR S
and cash kel 151,446 95,039

40

Notes:

0]

(iff)

The balance represented the advances to a customer for its purchase
of goods. The amounts are interest-free and repayable within three
months since the date of advancement. Substantial balance has been
settled after the end of the reporting period.

As at 30 June 2021, included in deposits for purchase of approximately
HK$27,978,000 (31 December 2020: HK$27,978,000) is secured by
guarantee executed by an independent third party and carried
interest of 1.25% monthly.

As at 30 June 2021, the amount represented the balance of
refundable deposit of approximately HK$9,329,000 (31 December
2020: HKS$11,123,000). The Group entered into a non-legally binding
memorandum of understanding with the owner of the target
company (the “Vendor”), the guarantors, the target company and the
target business company in relation to the proposed acquisition on
7 November 2019. On 18 September 2020, the Group entered into a
sale and purchase agreement with the Vendor to acquire 60% of issued
shares of the target company at consideration of RMB40,000,000. On
30 November 2020, the Group and the Vendor entered into a deed
of termination (the “Deed of Termination”) whereby the parties have
mutually agreed to terminate the sale and purchase agreement
with effect from the date of the Deed of Termination. The Vendor
shall, within three business days from 30 November 2020, return the
refundable deposit to the Group in accordance with the provisions of
the sale and purchase agreement and the Deed of Termination. The
Directors are of the opinion that no provision for impairment loss is
necessary as feasible repayment plan has been received.

14 ERER
EAF

H{th LR
IE(:“E.)

XE - BER

GhE

0]

(iif)

BRERBERMMATFHRN -

ZEFRBRRE - BRRAME=(E
AREE - EHRRSEBFAID

#REE o

RZE-_—FXA=1+H st A%
IS 49279780008 L ( — T2 - F
+=A=+—H : 27,978,000 7T ) LA
BN E=HEINEREARR I
B F125%MFIRET S ©

R-B-—FA=+H 5K
RIBR S 54993290008 L (=
—EF+=—A=+—H : 11,123,000/
L) e RZZE—NF+—HAtH &
SEEBEQATHEANERR]) ~ #
RA - BEARKEREBARRE
FWBEE Y R ERRLHR NN
MBS - RZZE-_FEFNA+N
B AEBEBEESZEEHE 0 A
B AR #40,000,0007T 48 B 1Z A A

60%E BTN - RZE T F+—
AR=+H AEEHEEFEHFILLER
BRIERE ] - B - 5O MBE
BEEARILESE DS BRIETZERIY
BHiRRER -BEHENR-_ZT_ZTF
+—A=t+HRBRHZEZEEAR R
BEERZ IR EZENRERASE
BREARERS - EERE AR
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ARG EZ DR E W RARMEE

16 TRADE PAYABLES

An ageing analysis of the Group’s trade payables presented based on
the invoice date at the end of each reporting date, is as follows:

16

B 5 BAIRXK

AEBNEREMRIZEZARZIIH
BIRNERROREDITT

30 June 31 December

2021 2020

—E—F —E-ETF

NAZ=1H +=—A=+—~H

HK$’000 HKS$'000

FHET FET

(Unaudited) (Audited)

(REEZ) (&5%)

0-30 days 0&30H 124,789 110,687
31-60 days 31&260H 47,977 66,957
61-90 days 61290H 13,700 7,925
More than 90 days 90BN £ 11,654 3,339
198,120 188,908

17 OTHER PAYABLES, ACCRUALS AND DEPOSITRECEIVED 17 HfttfEFKIE - EtBERARENW
Ze

30 June 31 December
2021 2020
—E=-—-F —TTF
~A=+H +=—A=+—8
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(RISEZ) (&%)
Other payables and accruals ELh e~ 5018 K e T B A 18,982 11,707
Commission payable ERAE 10,019 7
Value added tax payables FERHIGETE 1,129 1,026
Customer deposit received BREFEZS 10,645 20,799
Rental deposit received BEWEEZS 240 240
41,015 33779
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N EIASE N R e

18 BANKBORROWINGS

18 RITEE

30 June 31 December
2021 2020
—E-F —ETF
AA=+H +=—A=+—H
HK$’000 HKS$'000
FET FAT
(Unaudited) (Audited)
(RESEZX) (feg%)
Current liabilities RBRE
Factoring loans RIEBER 145,959 163,208
Other bank loans HMRITER 341,822 299,903
Bank instalment loans RITHEAER
— portion of loans due for repayment ~ —ZBR—FREE Z B S
within one year 2,178 2,587
— portion of loans due for repayment ~ —ZBR—FEEE 2 BRI D
after one year which contain a (B RZERERER)
repayment on demand clause 12,099 13,081
502,058 478779

At 30 June 2021 and 31 December 2020, the bank instalment
loans were due for repayment as follows, which are based on the

R-T=——

FRA=1TRR-_Z_ZF

TZR=+—H8  RIOTOBMERARE

scheduled repayment dates set out in the loan agreements and ERpEAEE T ERBHEE - BY
ignore the effect of any repayment on demand clause: B ARMIREREERGERIEE

30 June 31 December
2021 2020
—E-—F —ZETF
AA=tB| +TZA=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (fez&+z)
Within one year —FR 2,178 2,587
After one year but within two years —FRERRFEA 1,980 1,982
After two years but within five years WEREBRAFA 4,612 5,080
After five years A& 5,507 6,019
14,277 15,668
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2N

18

19

EAZ I RAAR B B SRR MR E

BANK BORROWINGS (CONTINUED)

At 30 June 2021, the banking facilities of the Group were secured by
trade receivables of the Group with an aggregate carrying amount of
approximately HK$244,143,000 (31 December 2020: HK$229,305,000),
the legal charge over the investment property of the Group with
carrying amount of approximately HK$51,000,000 (31 December
2020: HKS$51,000,000), leasehold land and buildings of the Group
with carrying amount of approximately HK$49,361,000 (31 December
2020: HK$50,300,000), personal guarantees executed by Mr. Pai, and
corporate guarantees executed by the Company and certain of its
subsidiaries.

18

TEE(E)
75A T-—FXA=Z+H XEERF
TRV E DAAEBR T (B 4 /5 244,143,000 78
T2 EFEVER(—E-_FF+ A
=+—H : 229305000/ 7T) « BREIE
49 551,000008 T (ZE=_FF+ =
A=-+—8 : 51,0000008 7T ) 2 K&
EREYEZEETT  FEED
£493610008 T(ZE_EF+ = A
:+ H : 50,300,000/ 70 ) Z ANEEE A
B+ RIETF AAEMBEHEALE

REARRNRIREAETHEB ARG IEILH
NRIEREER -
SHARE CAPITAL 19 KA
Number of shares Amount
BROEE k-]
HKS
BT
The Company KAF
Ordinary shares of HK$0.01 each BRO1BTZ EER
Authorised: ERE ¢
Asat 1 January 2020, 31 December 2020, R-ZZ_TF—-A—H"
1 January 2021 and 30 June 2021 —EEF+ZA=+—RH"
:E: F-A—BRk
—E-—FA=1H 2,000,000,000 20,000,000
Issued and fully paid: E%ﬁ&%{i
As at 1 January 2020, 31 December 2020 73/‘_ T-EF—A—H-
(Audited), 1 January 2021 and “E-TF+_A
30 June 2021 (Unaudited) =t—R(&E%)
;g; F-A—BRk
= f'E/ \H + El
(REEEZ) 1,000,000,000 10,000,000
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REEIZE BT I RR M 5T

20 OPERATING LEASE COMMITMENTS 20 KEHERE
The Group leases its investment property under operating lease AEERBEEHNEEHIRED S -
arrangements. The lease of the investment property is negotiated KEER - REMERIAHME - L

WA RERE - R_T=—F <A
=t+ERZZEEF+HA=+—8"

for a term of two years. The lease agreement does not include an
extension option. As at 30 June 2021 and 31 December 2020, the

operating lease receivables are as follows: REHERWGIENT -
30 June 31 December
2021 2020
nt Stk S —E-FF
AA=t+HB| +tZH=t—H
HK$’000 HKS$'000
FERT FET
(Unaudited) (Audited)
(RESEZX) (feg%)
Within one year —FR 1,200 1,440
In the second to fifth years, inclusive ~ B - FEFERF
(BRERMF) - 480
1,200 1,920
21 RELATED PARTY TRANSACTIONS 21 BEEIRS
In addition to those disclosed elsewhere in these condensed BRI E R RAR S I TSR A EB 0 1%
consolidated financial statements, the Group had the following BEIN - NEE AR R E T
material transactions with related parties during the Review Period: TATERRZS -
(@) Transactions with related parties (a) BESRS
1H2021 1H2020
—E-—F —E-TF
ap X3 E¥F
HK$’000 HK$'000
FExT FAET
(Unaudited) (Unaudited)
(REEX) (RE&ERZ)
Mr. Lee (note i) 24 A (B 5T
— Rental paid —BfHe 418 365
Nicegoal Limited (note ii) Nicegoal Limited (B 7Eii)
—~ Rental paid —BfHE 470 488

44
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2N

21

4K

mL

AL LR bR e I E

RELATED PARTY TRANSACTIONS (CONTINUED) 21 BEEFRZ(E)
(a) Transactions with related parties (Continued) (a) BIEAXRZ ()
Notes: BT -
() The rental expenses were based on the tenancy agreement () HMeRITIBEAEREZTE
entered by the Group and Mr. Lee. AT HMEAIME ©
(i) Nicegoal Limited is controlled by Mr. Lee. The rental expenses (i) Nicegoal Limited B & 5t 4 %
were based on the tenancy agreement entered by the Group il o S 52 TR IR AN & [E 6l
and Nicegoal Limited. Nicegoal Limited 5] 32 B9 18 49 iy
= o
At 30 June 2021 and 31 December 2020, the banking facilities J‘EQ_ T —FXRA=THEKZ
of the Group were secured by personal guarantee executed by THE+-—A=+—8" $E .
Mr. Pai. Details of which were set out in note 18. fETT BE AR SEAEMELEA
ERERR - BEATIEHNME
18 °
(b) Compensation of key management personnel and (b) TEEEAERBESRM
related party
Remuneration for key management personnel of the Group, AEETEZEEBABHFM(BEX
including the amounts paid to the Director is as follows: NTEEHFB)WOT :
1H2021 1H2020
—B-—F —EFTHF
F¥F ¥
HK$’000 HKS$'000
FH&T FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Short-term employee benefits EEEE R 13,391 4,721
Contributions to defined contribution SR E A FIEKEF 2
retirement benefits scheme R 65 61
13,456 4,782
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Glossary

AR

1TH2020/Last Corresponding Period
—ECEF L¥E S AFRAS

1H2021/Review Period
—E-—FH¥F O

2020 annual financial statements

—EOTFEFEMHHRE

Audit Committee

EZLEE

Best Sheen
(ED:=
Board

EoE 4

CEO
TTRRABEK

CG Code
EERSTAI

Chairman

X

CODM
FELERRE

Company
ZAN/N)

COVID-19
COVID-19

Director(s)

5=

Dr. Chow
BEEA

Global Offering
BIREE

Group
REE

HKS
BT

the six months ended 30 June 2020
&:?: T ff'E/\)ﬁ ‘T‘Elﬂ:/\{.ﬂ

the six months ended 30 June 2021
B2 -—FA=+tHI~EA

consolidated financial statements for the year ended 31 December 2020

BE_ZT-TF+ A=+ RLFEFAMHRE

audit committee of the Board

EFeE%LBY

Best Sheen Limited
EEBRAR]

the board of directors of the Company
ARRERE

chief executive officer of the Company

ARRRTHAREL

Corporate Governance Code as contained in Appendix 14 to the Listing Rules

EARBIPMEE T TP E R E A T Al

Chairman of the Board
BEEQXE

chief operating decision-maker
FERERRE

Apex Ace Holding Limited
KEREIERBRAE

Coronavirus disease of 2019

20198 B Z R

directors of the Company

ARRRIER

Dr. Chow Terence

PEHEERLE

global offering of ordinary Shares

2 EER

Company and its subsidiaries

AATMEKE AT

Hong Kong dollars
BT
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Glossary

AR

HKAS
BAGRTER

\:

HKFRSs
ARG R ELRER

HKICPA
BEGRAE

Independent Auditor
B I BRED

INED(s)
BNEITES

Interim Report
Fh SR

Listing
=i

Listing Date
R

Listing Rules
LA

Model Code

Mr. Pai
HEAE

Mr. Yim
BRI E
Ms. Lo

Ext

PRC/China
FRE

Prospectus

BRER

Hong Kong Accounting Standard
RG]

Hong Kong Financial Reporting Standards
BB EmE LR

Hong Kong Institute of Certified Public Accountants
BREFEIAE

independent auditor of the Company

ZA/NCIEAVE P 2 Gl

independent non-executive Directors

BUIFATES

interim report for the six months ended 30 June 2021

BHE_Z-_—FRA=ZTHIEXEATHRS

The issued shares of the Company were initially listed on the Main Board of the Stock
Exchange

ARRREHITRDNE XA ERE R LT

16 March 2018
—F-\F=A+xA

Rules Governing the Listing of Securities on the Stock Exchange

B 22 Prag o R Al

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules

FARRBIMT SRR E BT AEFEITE SRR HNIRETA

Mr. Cheung Siu Kui
SR/NERSEAE

Mr. Lee Bing Kwong
FRIKE

Mr. Pai Yin Lin
HiRREE

Mr. Yim Kwok Man
BB S S A

Ms. Lo Yuen Lai
ETE T

People’s Republic of China
i AR HAE

prospectus of the Company dated 28 February 2018
AR BPA-E—NF-_A-+NHZBKER

INTERIM REPORT 20215 85k 2 47



Glossary

AR

Restricted Share Award Scheme

SRl R A 22 B = &

RMB
PN

SFO
78 75 S HE AR

Share(s)
& fn

Share Option Scheme
BB g &

Shareholders
&

Stock Exchange
B2 P

uss
e

restricted share award scheme adopted by the Board on 30 August 2019
EZeN T -NFN\A=THRAZRHIERR D ZE 8

Renminbi

AR

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
EBEDIESNEE 5 MEAEGD

Company's issued ordinary shares of HK$0.01 each
RNARGREECOIETTZ EBITE AR

share option scheme adopted by the Company on 15 February 2018
RRRNZZE—NFZA+H BERN BT S

shareholders of the Company

ZANSIN S

The Stock Exchange of Hong Kong Limited
EEBMARIAARAT

United States dollars
ETT
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