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MANAGEMENT DISCUSSION AND ANALYSIS
INDUSTRY REVIEW

In the first half of 2021 (the “Review Period”),
with improving global epidemic situation,
the world economy gradually recovered but
there were signs of significant divergence
and imbalance. Among which, with major
macroeconomic indicators falling within a
reasonable range and economic development
showing a steady and positive momentum, the
China economy continued to recover steadily.
In the first half of 2021, China’s gross domestic
product (GDP) reached RMB53,216.7 billion,
representing a year on-year increase of 12.7% (in
terms of comparable price). From the quarterly
perspective, the first quarter increased by 18.3%
year-on-year with the two-year average growth at
5.0%; the second quarter increased by 7.9% and
the two-year average growth was 5.5%. With the
continuous efforts of a series of policies to expand
domestic demand and promote consumption,
the steady recovery of the consumer market has
significantly enhanced its role in driving economic
growth.

SHIFANG HOLDING LIMITED INTERIM REPORT 2021

EEEIWE SR

EE]E

T2 ¥F (TEEERR)) - BE
ERBERERTE HRAKEEZLSE
BOERREBENDECHNAEES

BoHrh> $Eﬁﬁﬁﬁiﬁmﬁj
TERBEZENAEER &K%
BRERBYHREHNES . - —4F
¥ E - PEEREEEBEZEARE
532 167{efﬁ:%§‘1ttfﬁﬁ§a+§§’[ﬂtt
BRI127% DEEEF > —=E[RL
BE18.3% MEFHIERS0%; =
FERET7 9% MEFHIE RS 5%

BE—RIWENRRHEBRRFES

HoHEBETSERIME HEEER
RIBNFRBIRAIE S



During the period, the domestic consumer
goods market achieved recovery growth, driving
the rapid recovery of the advertising market.
In June 2021, the domestic advertising market
as a whole grew by 20.7% month-on-month,
and many advertising channels experienced
rebound growth followed its decline. Expenses on
television, radio, elevator LCD and elevator poster
advertisements continued to rise, representing
a year-on-year increase of 0.5%, 4.2%, 48.5%
and 28.4% respectively. Expenses on traditional
outdoor advertising, newspapers and magazine
advertising further reduced. From the industry
perspective, advertising expenditures in industries
such as pharmaceuticals, cosmetics/bathroom
products and household products have increased
significantly year-on-year.

In the first half of 2021, the film market in
Mainland China continued to lead the world,
becoming the single movie market with highest
box office. During the period, cinemas fully
resumed their pre-epidemic operations and the
total box office of the movie market reached
RMB27.57 billion. Compared with the first half
of 2019, the revenue of box office recovered by
88%, an increase of nearly RMB10 billion when
compared to the second half of 2020.
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BUSINESS REVIEW

For the six months ended 30 June 2021, the
Group recorded revenue of RMB85.6 million from
its principal business (first half of 2020: RMB31.2
million). The gross profit was RMB5.4 million (first
half of 2020: RMB4.5 million). The gross profit
margin decreased from 14.4% in the first half
of 2020 to 6.3% in the first half of 2021. The
net loss after taxation increased to approximately
RMB158.0 million (first half of 2020: RMB18.0
million).

Newspapers and Public Vehicles Advertising
Services

During the period, the business environment
remained challenging in the print media market
as the market continued to be hit by new online
media. Together with the intense competition
from new media and the Internet, the speed of
transformation of the advertising industry has
intensified, the daily circulation and the number
of printed pages of Southeast Express operated
by the Group remained unsatisfactory. The public
vehicles advertising mainly generates revenue
from TV advertisements on public vehicles. For the
six months ended 30 June 2021, newspapers and
public vehicles advertising contributed RMB5.2
million (first half of 2020: RMB1.6 million) to the
Group’s revenue, with a gross profit margin of
37.0%.
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Marketing and Consulting Services and
Printing Services

For the six months ended 30 June 2021, the
Group’s revenue from marketing and consulting
services was approximately RMB49.6 million,
representing a significant increase of 209.5%
as compared with the corresponding period in
2020, while the gross profit margin was 1.6%.
The revenue from printing services was RMB2.1
million, approximate to that of the corresponding
period in 2020, with a gross profit margin of
26.3%.

Sales of Agricultural Products

For the six months ended 30 June 2021, the
Group's revenue from sales of agricultural
products was approximately RMB28.0 million (first
half of 2020: RMB10.5 million), while the gross
profit margin was 7.6%. The sales of agricultural
products of the Group focus on ornamental
plants, which tend to record higher sales in the
second half of the year and the sales of which are
generally peaked towards the end of the calendar
year.

Internet and Other Services

During the period under review, the Internet
services segment has yet to contribute any
revenue to the Group.
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Tourism and Integrated Developments
Segment

In line with the national policy of distinctive town
construction, development and investment with
an aim to promoting China regional development
and rural revitalisation, the Group entered into
a framework agreement with the government
of Yongtai County of Fuzhou to undertake the
project of “Yongtai Kungfu Distinctive Town” with
a theme of film and cultural entertainment. The
first phase of the project has completed most of
its construction works and features a 60-Chinese
mu eco-friendly greenhouse farm and ecologic
forests with a total area of over 10,000 Chinese
mu. The Group intends to develop this part of
the project into a full-chain ecological production
center that integrates seed production, plantation,
processing and sales of agricultural products.

To further develop our eco-agricultural business,
in 2019, the Company commenced a cooperation
project in Yongfu County, Longyan City, Fujian
Province. Under this cooperation project, qualified
cultivators joined the Company’s cooperatives
to form an eco-agricultural demonstration
base. Cultivators under the cooperation will be
responsible for planting agricultural products,
and the Company will be responsible for sourcing
seeds, soil, fertilizers, auxiliary materials and other
productive materials. Moreover, the Company
will provide all-round technical guidance and
latest industrial information to cultivators under
the cooperation. The Company will procure the
agricultural products produced by cultivators and
sell them through various marketing channels.
In 2019, the Company established an 020
website, mobile APP and WeChat Mini Programs
to promote online and offline sales of these
agricultural products. In the first half of 2021,
the Group’s revenue from the sales of agricultural
products was approximately RMB28.0 million,
with a gross profit margin of 7.6%.
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FINANCIAL REVIEW

Revenue

The total revenue of the Group increased by
174.4% from RMB31.2 million for the six months
ended 30 June 2020 to RMB85.6 million for
the six months ended 30 June 2021, principally
due to the increased revenue from the sales of
agricultural products and the marketing and
consulting services. The Group's revenue from the
sales of agricultural products for the six months
ended 30 June 2021 was RMB28.0 million (the
first half of 2020: RMB10.5 million). The revenue
from marketing and consulting services increased
from RMB16.0 million for the six months ended
30 June 2020 to RMB49.6 million for the six
months ended 30 June 2021.

Gross profit and gross profit margin

The Group recorded a gross profit of RMB5.4
million for the six months ended 30 June 2021,
compared to RMB4.5 million for the six months
ended 30 June 2020. The gross profit margin
decreased from 14.4% for the six months ended
30 June 2020 to 6.3% for the six months ended
30 June 2021, which was primarily attributable
to the lower gross profit margin from sales of
agricultural products.

Other income

Other income decreased from RMB2.4 million
for the six months ended 30 June 2020 to
RMB54,000 for the six months ended 30 June
2021,
grants.

primarily due to decrease in government
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Other gains - net

The Group recorded other gains of RMBO0.4
million and RMBO.3 million for the six months
ended 30 June 2021 and for the six months
ended 30 June 2020 respectively, which is
attributable to fair value change on financial
assets at fair value through profit or loss.

Selling and marketing expenses

Selling and marketing expenses increased by
150% from RMB2.2 million for the six months
ended 30 June 2020 to RMB5.5 million for the
six months ended 30 June 2021, mainly due to
increase in selling and marketing expenses of sales
of agricultural products.

General and administrative expenses

General and administrative expenses increased
by 51.3% from RMB16.0 million for the six
months ended 30 June 2020 to RMB24.2 million
for the six months ended 30 June 2021, mainly
due to less general and administrative expenses
incurred in first half of 2020 due to the COVID-19
outbreak.

Finance costs — net

Net finance costs incurred for the six months
ended 30 June 2021 was RMB9.7 million,
representing a slight increase of 12.8% as
compared to RMB8.6 million for the six months
ended 30 June 2020, mainly attributable to the
higher interest expense for short-term borrowings
in the current period as compared to the
comparative period.
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Income tax credit

Income tax credit increased from RMB1.7 million
for the six months ended 30 June 2020 to
income tax credit RMB43.2 million for the six
months ended 30 June 2021, mainly due to the
reversal of deferred income tax liabilities arising
from business combination due to the provision
for impairment on intangible assets during the
period.

Results for the period

The Group recorded a net loss of RMB158.0
million for the six months ended 30 June
2021, mainly attributable to the provision for
impairment on intangible assets, property,
plant and equipment and right-of-use assets of
RMB157.2 million, RMB8.8 million and RMB1.6
million, respectively.
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Liquidity and capital resources

Net cash used in operating activities

Net cash generated from/(used in)
investing activities

Net cash (used in)/generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at beginning of
the period
Exchange loss on cash and cash equivalents

Cash and cash equivalents at end
of the period
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Cash flow used in operating activities

For the six months ended 30 June 2021, net cash
used in operating activities amounted to RMB7.5
million, which is primarily attributable to the
net loss for the period amounting to RMB158.0
million and partly offset by non-cash/non-
operating items such as provision for impairment
on intangible assets, property, plant and
equipment and right-of-use assets of RMB157.2
million, RMB8.8 million and RMB1.6 million,
respectively, depreciation and amortisation of
RMB5.3 million and finance costs of RMB9.6
million.

Cash flow generated from/(used in) investing
activities

For the six months ended 30 June 2021, net cash
generated from investing activities amounted
to RMB4.7 million, resulting from the return of
deposit for township development of RMB6.2
million and partly offset by the purchases of
property, plant and equipment of RMB1.5 million.

Cash flow (used in)/generated from financing
activities

For the six months ended 30 June 2021, net cash
used in financing activities amounted to RMB2.2
million, resulting primarily from the repayment of
bank borrowings in the amount of RMB7.1 million
and partly offset by the net cash proceeds from
the bank borrowings in the amount of RMB5.9
million.
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Capital expenditures

During the six months ended 30 June 2021 and
2020, the Group incurred capital expenditures
mainly for construction costs related to property,
plant and equipment, purchase of leasehold
improvements and office equipment. The Group's
capital expenditures were RMB1.5 million and
RMBO.1 million for the six months ended 30 June
2021 and 30 June 2020, respectively.

Trade receivables — net

The following table sets out the aging analysis of
the Group’s trade receivables based on invoice
date:

Aging analysis of trade receivables

1-30 days 1 £30H

31 - 60 days 31£60H
61 - 90 days 61%908
91- 180 days 91E180H
181 - 365 days 181E365H
Over 1 year —FM0E

Less: provision for impairment of trade
receivables

Trade receivables — net
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The Group’s trade receivables slightly increased
by 3.7% from RMB5.4 million as at 31 December
2020 to RMB5.6 million as at 30 June 2021.

Properties held for sale

Properties held for sale FEHENE

Properties are classified as properties held for sale
when their carrying amount is to be recovered
principally through a sale transaction and a sale is
considered highly probable.
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Trade payables

Aging analysis based on invoice date of
trade payables
- 30 days
- 90 days
Over 90 days

The Group's trade payables decreased by 10.2%
from RMB11.8 million as at 31 December 2020 to
RMB10.6 million as at 30 June 2021.
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As at As at
30 June 31 December
2021 2020
RZEZ— RZZIEF
~NB=+H +ZBA=1+-H
RMB'000 RMB'000
AREFT ANEBEFT
Unaudited Audited
RIBER BERZ

BREAREREEZHAN

BRI DT

1£30H 1,008 2,593
31£90H 829 909
90H M £ 8,812 8,279
10,649 11,781

MARK10.6B8B T
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Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies:

(a)

During the year ended 31 December
2015, the Group obtained mortgage
loans amounting to RMB15,470,000
to finance the Group’s acquisition of
properties. Transaction costs directly
attributable to mortgage loans amounted
to RMB35,000. The mortgage loans were
drawn on 27 February 2015 by a wholly
owned subsidiary, Xiamen Information
Group Ltd., for acquiring the properties.
The mortgage loans are secured by the
ownership rights of the properties and the
personal guarantee of Zheng Bai Ling and
Zhang Hui, a key management member
and the spouse of a key management
member of a subsidiary of the Group.
As at 30 June 2021, the mortgage loans
were classified as current liabilities due to
the related loan agreements containing a
repayment on demand clause which gives
the bank unconditional right to call the
loans at any time. The mortgage terms are
7 years and are denominated in RMB. The
mortgage loans are carried at quarterly
adjusted floating interest of 1.15 times the
benchmark loan interest as prescribed by
the People’s Bank of China for loans of a
similar length. The effective interest rate
for the period is 7.18% per annum.
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On 23 April 2019, the 3% per annum (b) R_E—HEWAB -+ =H"

convertible bonds in the principal amount
of RMB215,750,000 were issued by the
Company to the Subscriber, a company
wholly-owned by Mr. Chen Zhi, an
Executive Director and a shareholder of
the Company. The convertible bond has a
term of 3 years. The effective interest rate
for the period is 11.5% per annum. As at
30 June 2021, the outstanding principal
amount of the convertible bond was
approximately RMB177,309,000.

During the year ended 31 December
2020, the Group obtained a bank
borrowing amounted to RMB9,000,000.
The bank borrowing was drawn on 25
September 2020. The balance is secured
by the ownership right of the Group's
properties in Xiamen, carries an interest
rate at 3.85% per annum with a term of 1
year. The balance is denominated in RMB.

During the six months ended 30 June
2021, the Group renewed a revolving
bank borrowing facility amounted to
RMB5,900,000. The revolving bank
borrowing was initially drawn on 17
April 2020 and returned in March 2021,
and RMB5,900,000 was drawn again in
March 2021. The balance is secured by the
ownership right of the Group's properties,
carries an interest rate at 4.0% per annum
with a term of 1 year. The balance is
denominated in RMB.
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Gearing ratio, being proportion of the Group's
total borrowings to total assets, increased
by 35.8% to 80.5% as at 30 June 2021 (31
December 2020: 44.7%).

Commitments

(a) Operating lease commitments — as a
lessor
The future aggregate minimum lease receipts
under non-cancellable operating leases are as

EEBGBLEE (IAEEEREIES
BEEMENLEAG) RZ2Z—F<A
=+ B1#M35.8%%80.5% (Z&E_
TFE+"H=1+—H :1447%) °

I
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follows:
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2021 2020
RIEZ—§ RIZZZE
ANB=+H +ZR=+—H
RMB’000 RMB000
ABEFT ANREFT
Unaudited Audited
RICER FE 7
Not later than 1 year —FNF 1,229 1,205
Later than 1 year and not later than ~ —ZEL ERAELUT
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(b) Capital commitments
Significant capital expenditure contracted for
at the end of the reporting period but not
recognised as liabilities is as follows:

Property, plant and equipment

Contingent liabilities

The Group follows the guidance of IAS 37
“Provisions, Contingent Liabilities and Contingent
Assets” to determine when should contingent
liabilities be recognised, which requires significant
judgement.

A contingent liability will be disclosed when a
possible obligation has arisen, but its existence
has to be confirmed by future events outside
the Group’s control, or when it is not possible
to calculate the amount. Realisation of any
contingent liabilities currently not recognised or
disclosed could have a material impact on the
Group's financial position.

As at 30 June 2021 and 31 December 2020, the
Group had no material contingent liabilities.
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Human resources

As at 30 June 2021, the Group had 195 full-time
employees (31 December 2020: 281). Total staff
costs including directors’ remuneration for the six
months ended 30 June 2021 was approximately
RMB14.7 million (for the six months ended 30
June 2020: approximately RMB14.0 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees. The
compensation of the Directors is evaluated by
the Remuneration Committee of the Company,
which makes recommendations to the Board.
In addition, the Remuneration Committee
conducts regular reviews of Directors’ and senior
management’s performance, and determines the
compensation structure of the Group’s senior
management.

PROSPECTS

Since 2021, the China economy continued
to recuperate steadily with an unimpeded
cycle of supply and demand, adjusted and
optimized economic structure and continuously
strengthened momentum for innovation. With
the remarkable achievements of epidemic
prevention and control and the recovery of
household income, the China economy as a whole
maintained a recovery trend, and consumption
continued to improve. This year is the beginning
of the "14th Five-Year Plan”. The government
has clearly put forward the goals of expanding
domestic demand and optimizing consumption
market. It is expected that in the second half
of the year, the contribution of consumption to
China's economic growth will be significantly
improved, the consumption structure of residents
will continue to upgrade, the integration of
online and offline consumption will accelerate,
and the innovation in new business forms and
new models will develop in a healthier and more
sustainable way.
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On the other hand, the development of domestic
cultural industry continues to receive national
focus. With the introduction of a number of
policies that are conducive to the development of
the cultural media industry, the film and television
industry will enter a golden stage that benefits
all parties and promote China from a big movie
country to a powerful regime. The tremendous
consumption potential and the rapid development
of digital innovation technology are expected to
push China's film and television industry to new
heights.

Going forward, these positive factors are expected
to drive the Group to continue to develop its
existing businesses of advertising, marketing
and consulting, and agricultural products. At
the same time, the Group will continue to focus
on restructuring its publishing and advertising
businesses by consolidating with cultural and
film media businesses in PRC, so as to broaden
the long-term income sources of the Group. The
Group will more actively leverage its experience
and resources in the advertising, film, culture and
media industries to develop integrated projects
on the theme of film or media, and develop these
projects focusing on industry positioning, cultural
heritage, tourism features, eco-agriculture,
entertainment and community functions such as
health and wellness, so as to form synergies with
the existing businesses. In addition, the Group
will continue to strive to identify suitable industry
partners and investment or cooperation projects
to capture business opportunities which form
synergy with our existing businesses, as well as
the transformation and upgrade that combine the
strength of online and offline activities in the new
media era.
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COVID-19 OUTBREAK

The Coronavirus Disease 2019 (“COVID-19")
outbreak that led to a series of severe
administrative control and precautionary measures
taken by governments and authorities in Mainland
China temporarily disrupted the operations of
the Group's various business and in particular the
progress of the Group’s tourism and integrated
development has been delayed. Management
expects that the China’s government would
launch additional proactive economic and
monetary policies to stimulate its economic cycle.

SUBSEQUENT EVENTS

On 1 August 2021, the Group has successfully
obtained a borrowing facility of RMB20,000,000
from its shareholder and RMB1,500,000 has
been drawn on 16 August 2021. The borrowing
will be repayable in two years from the date of
drawdown with an interest rate of 5%.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2021 (six months ended 30 June 2020: Nil).
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions on
Corporate Governance Code (the “CG Code") as
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010 (the
"Listing Date”), which shall also be revised from
time to time in accordance with the Listing Rules.
Saved as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.

Code Provision A.2.1

Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. During the period under
review, Mr. Chen Zhi is the chairman and the
CEO of the Company, which deviates from code
provision A.2.1. However, the Board met regularly
to consider and review the major and appropriate
issues which may affect the operations of the
Company arising from the overlap of chairman
and CEO. As such, the Board considers that the
sufficient measures had been taken and the
overlap of chairman and CEO should not impair
the balance of power and authority between the
Board and the management.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set forth in
Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2021 and up to the date of this
report.

AUDIT COMMITTEE

The Audit Committee of the Company has been
established in compliance with Rules 3.21 and
Rules 3.22 of the Listing Rules with written term
of reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee currently consists of
three independent non-executive directors of the
Company, namely Mr. Wong Heung Ming, Henry,
Mr. Zhou Chang Ren and Mr. Cai Jian Quan.
Mr. Wong Heung Ming, Henry is the chairman
of the Audit Committee, who has appropriate
professional qualifications and experience in
accounting matters. The Audit Committee has
reviewed the Group's condensed consolidated
interim financial information for the six months
ended 30 June 2021.

EFETESRBNRETA

AAT R LR SR+ AR £
BTAERETHERZWIZESTL
(TZ#EFR))) FAXRBESRE
TEHERZNTATH -FEALXRE
PRESFLERDHE HEED
BRARBRARENREE_S _—E5X
B=+HBIEANEREARRE HEFEERE
—BETIEETFAFFHMNREZE-

BiZZEY

AABBER EMHRANEI 21K3.22
BRI EBEZEZEG WHITaRE
EARATANEOREHE BZES
ENFEREABTAEELAERDN
MEREERFAABEERR - BZ
ZEGNEBRBELARAT =BT
R TEETERREE-BELCKE
REEEEE - ERBREEABERE
EgIF HEASENGHEMBAE
XERERR BZEZEGEERA
EERE_ZT_—F/BA=1tHILERN
BENEBEEHIHEMBER -

+HERERAT T _—FHHRE

ridis



26

REMUNERATION COMMITTEE

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Chen Zhi and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate, and make recommendations to
the Board regarding, the remuneration packages
of the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices.

NOMINATION COMMITTEE

The nomination committee of the Company
(the “"Nomination Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms
of reference for the Nomination Committee on
27 March 2012. The Nomination Committee
currently comprises three members, namely Mr.
Cai Jian Quan (Chairman), Mr. Chen Zhi, and
Mr. Wong Heung Ming, Henry, the majority of
which are independent non-executive Directors.
The primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.
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FUND RAISING ACTIVITIES

The Company has not conducted any equity fund
raising activities during the reporting period. No
proceeds of previous equity fund raising activities
have remained unutilised at the beginning of the
reporting period.

Subsequent to the end of the reporting period,
in August 2021, the Company has successfully
obtained a borrowing facility of RMB20,000,000
from its shareholder and RMB1,500,000 has been
drawn on 16 August 2021. Further details are set
out in the section headed “Subsequent Events”.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2021. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2021.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:

EERNROKREMKRMVERRXE

RZZEZ_—FRB=+H BEFRNAK
ABAHHEHBHZEER (EEREHF K
B4 (TEFRIEMRG) EXVED
IR AR ABRR G (TBR13)) FEER R
BN IRER S R ERME3521F 4
ANEAFENELH HRE LT
TABEFETESXZNRETRIE
MEARBREBAANEER KB
T

Long position in the Company RAEATNEE
Approximate
Capacity/Nature Number of percentage of
Name of Director of interest Shares interest (Notﬁe} fg
EEpe a1p/ BEME RIP¥E (Mzk2)
Mr. Chen Zhi Interest in controlled corporation 1,083,265,340 119.16%
and beneficial vaner (Note 1)
RS EE RRENZENEZRETEAA 1,083,265,340 119.16%
(FizE1)
Mr. Yu Shi Quan BenechiaI Owner 223,049 0.02%
ReERE BEZBEBA 223,049 0.02%
Notes: s
1. Mr. Chen Zhi (an executive director of the 1. RABHATEEZMRELEWRAR
Company) was deemed to be interested in 1,083,265,3408% B 17 K +8 BA A% 19
1,083,265,340 Shares and underlying Shares, AL BE()AHEERES
comprising (i) 1,758,164 Shares directly held B1,758, 16488 B& 1D ; (i EE@%GE
by him; (i) 225,440,510 Shares held by TopBig ErEBEANSES AERTE
International Development Limited (“TopBig RERBFRAF (TFFER) A

International”), a controlled corporation
which is wholly-owned by Mr. Chen Zhi; and
(iii) 856,066,666 underlying Shares attributable
to the conversion right attaching to convertible
bonds issued by the Company held by TopBig
international.

2. The percentage of interests are calculated on

the basis of 909,118,836 issued Shares of the
Company as at 30 June 2021.

SHIFANG HOLDING LIMITED INTERIM REPORT 2021

HAERM225,440,5108%
HERATEKRFENELARE
THE] R IR 1R 55 P 9 75 1 iR
856,066,666% tHREARZ 1D ©

=a
&5
=
) XA
sl
Bz

2. ERZEADELIREARATDNR S
——%FXB=+H1909,118,836
KREZETRAFESE -



SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in the Company:

FERRIN RN RAMRGED

A ZEZ—FERA=1tH > UTAZL
(BEEHALRBESTBRAERIN
AR RESZ S RPEHRASE
33618 & A F ’Eﬁ%ﬁ’] 50 it B9 A% 17
RERERMERIKE

REABDNEFE :

Approximate

Capacity/Nature percentage of
Name of interest Number of Shares interest (Note 3)
) N REBNEDL
Y] Bip/ EalE BahE ] (MH5E3)
TopBig International Beneficial Owner (Note 1) 1,081,507,176 118.96%
FEER BaEa A (ME1) 1,081,507,176 118.96%
Shi Jianxiang Beneficial Owner 46,712,500 5.14%
JifExEs EREBA 46,712,500 5.14%
Forever Joy Investments Beneficial owner (Note 2) 82,307,493 9.05%
Limited
Forever Joy Investments BnfiAs (1) 82,307,493 9.05%
Limited
Victory Color International Beneficial owner (Note 3) 75,759,903 8.33%
Investment Limited
aEBERREERAT BafrA s (1E3) 75,759,903 8.33%

Notes:

1. TopBig International is a controlled corporation
wholly-owned by Mr. Chen Zhi, an executive
Director. TopBig International was deemed to
be interested in 1,081,507,176 Shares and
underlying Shares, comprising (i) 225,440,510
Shares held by TopBig International; and (ii)
856,066,666 underlying Shares attributable to
the conversion right attaching to convertible
bonds issued by the Company held by TopBig
International.
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2. Based on disclosure of interest filings, Forever
Joy Investments Ltd. is a controlled corporation
90% owned by Shenzhen Energy Gaofei Fund
Management Co., Ltd which is 70% owned by
Mr. Xu Dan.

3. Based on disclosure of interest filings, Victory
Color International Investment Ltd. is a
controlled corporation wholly-owned by Ms. Wu
Yufang.

4. The percentage of interests are calculated on
the basis of 909,118,836 issued Shares of the
Company as at 30 June 2021.

Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2021.
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NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

The Structured Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd.
("Original Wfoe"), which was a wholly-owned
subsidiary of the Company prior to 24 December
2015, entered into (a) structured contracts (the
“Internet Structured Contracts”) to enable
the Group to capture the economic benefits
of and obtain the effective control over Beijing
BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe")
and its subsidiaries (collectively, the “Internet
Opco Group”).

Pursuant to the Catalogue of Industries for
Guiding Foreign Investment jointly promulgated
by The National Development and Reform
Commission of the PRC and The Ministry of
Commerce of the PRC on 31 October 2007 (last
updated on 10 April 2015), foreign investors are
(i) prohibited from investing in news websites and
online publication services; and (ii) restricted from
investing in more than 50% controlling stake in
value-added telecommunication and printing of
publications. At the time of the entering into of
the Internet Structured Contracts, the Company
could not directly acquire the equity interest in
Internet Opco. Therefore, the Company entered
into the Internet Structured Contracts to capture
the economic benefits of and obtain the effective
control over the Internet Opco.
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On 17 December 2015, in anticipation of
the imminent disposal of Previous Wfoe by
the Group to an independent third party, the
Internet Structured Contracts were novated
from Original Wfoe to another wholly-owned
subsidiary of the Company, Fuzhou DingCe
Culture Communication Co. Ltd. (“New Wfoe”
or “Fuzhou DingCe"”). With the novation of
the Internet Structured Contracts to New Wfoe,
the Group continues to consolidate the financial
results of the Internet Opco Group through the
contractual arrangements under the Internet
Structured Contracts.

Internet Opco and Internet Opco
Shareholders

Internet Opco is a limited liability company
established under the laws of the PRC with a
registered capital of RMB1 million and principally
engaged in value-added telecommunication
business, news websites, online publication
services and printing of publications. Internet
Opco Group holds a Permit for Internet Publication
(B #E AREFaT58), an Operation Permit for
Value-added Telecommunication Business (1Z{& &
EEFLE ) and an Operation Permit for
News Publication Printing (f R H K 7 EN ) 45 &
FFRIEE) .

The registered capital of Internet Opco is
registered as to 60% in the name of Zheng Bai
Ling (“Zheng"”) and 40% in the name of Xu Kai
Ning (“Xu”, and together with Zheng, collectively
the “Internet Opco Shareholders”).
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Reasons for the entering into of the Internet
Structured Contracts

The principal reasons for the entering into of the
Internet Structured Contracts were (a) to establish
a contractual position which allows the economic
benefits of the businesses and operations of the
Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of
directors of Internet Opco, to monitor, supervise
and effectively control the business, operations
and financial policies of the Internet Opco Group
which in turn ensure due implementation of the
Internet Structured Contracts; (c) to prevent any
possible leakage of assets to the Internet Opco
Shareholders; and (d) to enable the Group to
acquire the equity interest of the Internet Opco
at an agreed price, which was fixed as a matter
of relatively nominal sums and being the lowest
prices permissible under PRC law.

Save for the foreign investment restrictions
described above, the contractual arrangements
under the Internet Structured Contracts are not
related to any other regulations or requirements.
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Key terms of the Internet Structured LR IE S A0 E EF=
Contracts

In the summary table below, we set out the TRMI EHEIRESHNE AT
current status and the key terms of the Internet R FE E{E :

Structured Contracts:

Loan Agreement Date: 17 December 2015
BmifE HEf: —E—H&+_-_A+tH

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

IR D HSNEBELRE (FRERA) BT (FRERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
E™MEE - AR1600,0007T (%) K AR #400,0007T (5F)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH O 10E RRIFRIMIEBEECEZHBHNLL [RTTEH
BERAEGRCE

No early repayment: Each of Zheng and Xu is not permitted to
repay any loan without prior written consent of New Wfoe.

T ERFPER BEFHNEERETIIBBECEXEAEEE
BETMERERER-
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Equity Pledge
Agreement

RIEERGE

Date: 17 December 2015
HEf . Z_Z2—hF+°“HA+tH

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee),
Internet Opco

EHESPale EBEEJ«F (ERERAN) I EEERE (FREARA)
HREERT

Pledged assets: 60% equity interest in Internet Opco (by Zheng),
40% equity interest in Internet Opco (by Xu)

EREE EMAZSEAFTC0%RKE (HMER - EHESER
Bl40% R 1 (HEFE )

Guaranteed obligations: To guarantee the repayment of the loans
under the Loan Agreement and the payment of the service fees
under the Service Agreement.

EREML  EREEERBZE THNER MRS HE T AR
o

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe
is entitled to all of the benefits arising from the pledged equity
interests including dividends.
RE REREERGRE FISEECEXFARIUSHEEER
RIEELNFmE (BERR) o
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Voting Right Proxy
Agreement

IRERARZEWS

Date: 17 December 2015
HER : —hAF+ZHA+tH

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee),
Internet Opco

17 BRET ((FREEAN) N EBEECE (FRESEA)
BHEZEERT

Power granted: Each of Zheng and Xu granted to New Wfoe and
its designee(s) the power to exercise all relevant voting rights in
Internet Opco including but not limited to those relating to: (i) the
amendment of company constitution; (ii) the appointment, election
or dismissal of the directors, supervisors or senior management;
(iii) the transfer or disposal of all or part of the equity interest in
Internet Opco; (iv) the increase or reduction of capital, other capital
reorganization, dissolution or liquidation of Internet Opco: and
(v) the right to inspect all documents and information of Internet
Opco.

FRE#N  BRAESERMIIEEECEREEREREITEERE
MEESEASIMAHEBARERENE D GFERRINENTER
HEAE (MESTRABER (WEE - ERAFRESZT -HEHSR
EEE ;(iii)%%%%‘ifﬁ%EE&MH”'L@?FEE‘FB%H%&“ 5 (iv)IE 0
FEREBEZERTNER HMRAEH BB R ; K(v)
EREBPEERTINE X4 RERAER]

Restriction on equity transfer: None of Zheng nor Xu may transfer
all or any part of their equity interest in Internet Opco without the
prior written consent of New Wfoe.

RIEEZRSY BRI EEREHINERELEEZAETER
ETEHEERENEHRESERTNDE RS DRE-
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Exclusive Purchase
Option Agreement

BREZBE RS

Date: 17 December 2015
HEf . Z_Z2—hF+°“HA+tH

Parties: Zheng and Xu (as grantors), New Wfoe (as grantee),
Internet Opco
FTA TS B KR (ERIRIEN) ~#NEBERE (FRERA) B
HEEERT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or
its designee(s) an exclusive option to purchase, at any time if and
when permitted under PRC laws, all or part of their equity interests
in Internet Opco at the agreed price, being the higher of (i) RMB1
million; and (ii) the lowest price permissible under PRC laws.
EER  BERAFEEATHEMAFIIHBEECENHIBRER
HEFIEZERB B LU P EDEE 2 5T I B B A 15 E B
EWARB1EET ; RNFEZRETAFNREERREFHN
BeE) BEERENODBAESEATINE MBI AMIBoKRE-
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Service Agreement

AR5 13 5

Date: 17 December 2015
HEf . _2—hF+°“HA+tH

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)
ST N EE X (FRRER) REREEERS (FREE
UN)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH O 10E RRIFRIMIEBEECEZHBHNLL [RTTEH
BERAEGRCE

Scope of services: New Wfoe agreed to provide to Internet Opco
consulting services including (i) market research; (ii) business
development and market consultation; (i) consulting services in
respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support
for software and technology; and (vi) other services in relation to
its business operations.

IRBEE  MIEmBEECERRREHAEELREZ AR
¥ GEGOMHBME S (VEBERRMISESN ;i) B RIS HBRIFES

ARTS S (v)ERRAARENRERPELD (VBT RBR RIS
% RVIEBEMASEABEBRKENHMRT

Service fees: The service fees are according to the nature of the
service content and time spent based on market price.

RBE  REERRRBABTEERFIERBEKRBHESE
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Unwinding of the Structured Contracts

The Internet Structured Contract has not been
unwound up to the date of this report. The
Company does not intend to unwind any Internet
Structured Contract unless and until the foreign
investment restriction relating to ownership of
the equity interest in Internet Opcos is lifted.
When the foreign investment restriction is lifted,
the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase
Option Agreement to acquire the entire equity
interest in Internet Opco, so that the Company
can control the Internet Opco Group through
direct shareholding relationship rather than
through the Internet Structured Contracts.

Accounting policies and financial information
This condensed consolidated interim financial
information includes the financial information of
the Company, its subsidiaries, and special purpose
entities ("SPEs"”) where the Company is deemed
the primary beneficiary. Fuzhou DingCe (a wholly
owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing
BaiChuanDuKe, whereby Fuzhou DingCe provides
consulting services to Beijing BaiChuanDuKe
and is entitled to (1) receive a substantial
portion of the economic benefits from Beijing
BaiChuanDuKe; (2) exercise effective control over
Beijing BaiChuanDuKe; and (3) have an exclusive
option to purchase all or part of the equity
interests in Beijing BaiChuanDuKe when and to
the extent permitted by the PRC laws. By virtue of
the contractual arrangements under the Internet
Structured Contracts, Beijing BaiChuanDuKe is
an SPE and is deemed to be a subsidiary of the
Company under the requirements of IFRS 10
“Consolidated financial statements”.
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When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE's operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of the
SPE, and (4) the Group retains the majority of the
residual ownership risks related to the assets in
order to obtain the benefits from its activities. The
Group consolidates an SPE if an assessment of the
relevant factors indicates that it controls the SPE.
Based on the contractual arrangements under
the Internet Structured Contracts, the Company
consolidated the results, assets and liabilities
of Beijing BaiChuanDuKe in the condensed
consolidated interim financial information of the
Group.
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PRC laws strictly prohibits foreign investment
in, and ownership of, companies engaging
in the news websites and online publication
services, and place significant restrictions
on foreign investment in, and ownership
of, companies engaging in the value-added
telecommunication business (Chinese parties
as controlling shareholders) and printing of
publications (Chinese parties as controlling
shareholders). The Company is considered as
a foreign-invested enterprise, and is required
to comply with the PRC laws and regulations
applicable to foreign-invested enterprises. Due to
such restrictions, the Company are not permitted
to have and does not have direct ownership of
any interest in Beijing BaiChuanDuKe as Beijing
BaiChuanDuKe, together with its subsidiaries,
holds a Permit for Internet Publication (B B#43
HAREFAI35), an Operation Permit for Value-
added Telecommunication Business (B 5
HFELEH T E) and an Operation Permit for
News Publication Printing (iRt ik ¥ EN R 4%
EEFFEIEE) . Instead, the Company conducts the
above operations in China principally through
contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing
BaiChuanDuKe and its shareholders, on the
other. These contractual arrangements permit
the financial results of Beijing BaiChuanDuKe to
be consolidated with and effectively all of the
economic benefits of its business to be transferred
to Fuzhou DingCe. The contractual arrangement
is not related to any regulations other than the
restriction on foreign investment.

PEVGERBRBELIEARERERR
=T ARk R 48 A8 AR BR TR A B
TERERGIIERERERSREEE
EBEES (PHER) RERYENR
(FHER) WNAB - ARBHERR
ShERBELE ABTERARINER
BERENTBEERZER BARNZEFER
HoMIEREEERTREAWNBRERF
EEMBHRFIZ IBEBERERS
A% 5T B] 58 Ko [ W RR ) EN R A
R MAAR NI EEEE
EIRBEEZENEAEZ AL
ERBEIBEBEWERRABEMNRER
ER—HHEIREEEEUKRERR
ERA—AFITUGHNZHETREE
FEH - ZEFANZHERIEREA
BEETNMBERABNRBRGH
WEHBREHEBHNFAALEMNES
FEREEREEMNBER - ANZHL
JEER SN IR B IR LU IM BV E IR E A
7 o

+HERERAT T _—FHHRE

41



42

INTERIM CONDENSED CONSOLIDATED hEfASHEEER/R

BALANCE SHEET
AS AT 30 JUNE 2021

ASSETS

Non-current assets
Property, plant and equipment
Investment properties
Right-of-use assets
Intangible assets
Prepayments, deposits and

other receivables

Current assets

Biological assets

Inventories

Properties held for sale

Financial assets at fair value
through profit or loss

Trade receivables - net

Contract assets - net

Prepayments, deposits and
other receivables

Amounts due from related parties

Restricted cash

Cash and cash equivalents

Total assets

CCF-—FEAA=HA

30 June 31 December
2021 2020
—E-F _E_EE
AB=+H +-A=t+-H
Note RMB'000 RMB'000
o3 AREFr NBETFT
Unaudited Audited
KB K=
BE
ERBEE
I EN =B 7 41,647 51,058
REME 26,681 26,681
FREEE 3,203 5,211
BREE 8 41,844 201,807
BARE BERK
Hitpew g 10 73,625 80,544
187,000 365,302
TEHEE
EMEE - 21
B8 894 894
BELEYE 11 22,793 24,255
NN EECEEEE YN i)

EHEE 9 6,980 6,564
BREWHIE- T8 12 5,570 5,461
BHEE-38 1,759 3,520
BARE BE K

Hiti B 10 14,257 11,513
FEWEEEA TFIE 25 1,202 1,273
TRERE 1,114 1,363
BehBRESEER 7,768 12,889

62,337 67,943
REE 249,337 433,245
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INTERIM CONDENSED CONSOLIDATED hHifBHAHEERER (&)
BALANCE SHEET (Continued)

AS AT 30 JUNE 2021 R CE_—FNA=+H
30 June 31 December
2021 2020
—EC_-F —E°%
~NB=+H +ZA=+-H
Note RMB'000 RMB'000
o3 ANBEFr NEEFT
Unaudited Audited
KRB 'L
EQUITY s
Equity attributable to FREMBERLETZ
owners of the Company
Share capital A 17 7,769 7,769
Share premium BmEa 1% 48,820 48,820
Other reserves HithiHE 195,632 191,363
Accumulated deficits ZREA (350,308) (193,721)
(98,087) 54,230
Non-controlling interests RS 6,106 7,502
Total (deficit)/equity (B54t) /REmmE (91,981) 61,732
LIABILITIES af
Non-current liabilities ERBas
Lease liabilities HEaE 4,547 5177
Other payables HttE e 13 52,000 52,000
Deferred income tax liabilities BIEFERERE 16 2,116 45,517
Convertible bonds AR ES 15 - 168,148
58,663 270,842
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INTERIM CONDENSED CONSOLIDATED FHIEBEEHEEEER (@)
BALANCE SHEET (Continued)

AS AT 30 JUNE 2021 W E T —FNA=+H
30 June 31 December
2021 2020
—BEC-& “EIEE
~NB=+H +ZA=+-H
Note RMB'000 RMB'000
o3 ABEFT NBEFT
Unaudited Audited
KRBZ f&E34
Current liabilities nEaf
Trade payables BHRNFE 13 10,649 11,781
Other payables and accrued expenses HEATIER
FEsHEI 13 54,042 48,346
Convertible bonds AR ES 15 177,201 =
Financial guarantees I ER 1,169 1,110
Lease liabilities HE&E 2,226 2,438
Borrowings 5 14 16,745 17,860
Current income tax liabilities HHmERAaE 5,884 5,830
Amount due to related parties FESRAEALTFIE 14,739 13,306
282,655 100,671
Total liabilities maf 341,318 371,513
Total equity and liabilities EnkaEaE 249,337 433,245

Approved and authorised for issue by the Board &&EZ=GR _Z_—EN\B=+—H
of Directors on 31 August 2021 and signed on HLEIRETIEE > WEH T ESAREK

behalf of the Board by: BEEEEE
Chen Zhi Yu Shi Quan BRE R
Director Director = BE

The above interim condensed consolidated E#iFHIfSBEESHEERGERIELRE
balance sheet should be read in conjunction with Kt 5= —  BI 8 o
the accompanying notes.

44 SHIFANG HOLDING LIMITED INTERIM REPORT 2021



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2021

Revenue
Cost of sales

Gross profit

Selling and marketing expenses

General and administrative expenses

Provision for impairment on
intangible assets

Provision for impairment on property,
plant and equipment

Provision for impairment on
right-of-use assets

Other income

Other gains - net

Operating loss

Finance income
Finance costs

Finance costs - net

Loss before income tax
Income tax credit

Loss for the period

Loss attributable to:
- Owners of the Company
- Non-controlling interests

KA
HEME

£7)
HEREHEE
—BRAHEY

m AR AR

e BEREE
HERE

CEREERERE

=8l ON
HtthilE— 28

TEFER

HHERA
MR

HBERE—FE

PRARS AT
SRS

il

THEE REEAE
—KARAMEE
—JFERED

RS HEERER

BHE—ZFE - —FNF=1HINES

Note
izt

19
19

8
8

20
20

20

20

Six months ended 30 June

BERA=THILRER

2021 2020
—EZ-& -
RMB’000 RMB'000
ARETFT ANEETFT
Unaudited Unaudited
RRERZ KB
85,591 31,217
(80,194) (26,728)
5,397 4,489
(5,496) (2,191)
(24,214) (16,043)
(157,226) -
(8,818) -
(1,575) -

54 2,417

416 321
(191,462) (11,007)
18 37
(9,736) (8,679)
(9,718) (8,642)
(201,180) (19,649)
43,198 1,690
(157,982) (17,959)
(156,586) (17,763)
(1,396) (196)
(157,982) (17,959)
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INTERIM CONDENSED CONSOLIDATED FHIEESHEEKER (@)
STATEMENT OF COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE - NA=F+HIESNEAR

Six months ended 30 June

HEAAZTHLRER

2021 2020
—E-F ZEIBF
Note RMB’000 RMB'000
izt AREFT ANEEFr
Unaudited Unaudited
REER KRICER
Other comprehensive income/(loss) Hit2mEkE /(8518
Items that may be reclassified to BEMAEE
profit or loss 3=
Currency translation differences BRmnEER 4,269 (1,362)
Other comprehensive income/(loss) HBREMEE
for the period Wi/ (B18) 4,269 (1,362)
Total comprehensive loss BN EBBEE
for the period (153,713) (19,321)
Total comprehensive loss THIEEREZE
attributable to: BiaME .
- Owners of the Company —AREMEE (152,317) (19,125)
— Non-controlling interests —FFERER (1,396) (196)
(153,713) (19,321)
Loss per share for loss attributable to ~ KARFRIEEREL
owners of the Company BRENERESE
— Basic (RMB per share) 2K (BRARY) 2 (0.1722) (0.0234)
- Diluted (RMB per share) —-%% (BRAR® 2 (0.1722) (0.0234)

The above interim condensed consolidated Lt HARGEA S G2 mURE FRIE AR
statement of comprehensive income should be BfFfsE—HfBIE -
read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2021

Balance at 1 January 2021

Total Comprehensive income
Lossfor the period
Curtency transaton diffrences

Total comprehensie oss

Balance at 30 June 2021

Balance at 1 January 2020

Total Comprehensive income:
Loss o the period
Curtency translaton differences

Totel comprehensiv loss

Balance at 30 June 2020

The above

Attributable to owners of the Company

RHARGEA S HEEEFH R

BE —FE - —FNA=1HIEA

FRAFEERR
Convertible Capital Non- Total
Share Share bonds ~ redemption Capital ~ Contributed ~~ Exchange  Revaluation  Statutory  Accumulated controlling Equity/
apital  premium reserve reserve  reserves surplus reserve surplus  reserves deficts Total interests (defct)
&/
B BOEE THRGSEE RABEME  RsHE  REBR  ERMR  EGER  iRER BB 4t REREE  (BULE
RBO0D  RMBON0 RMBUR RBOR  AMBOD RUBOW B0 MBI RO B0 B0 RO AMBO
ABRTE  ABBTR  ABETR  ABETR  ABETn  ABE ABRTE  ABBTR ABEFR NERTT  ARETT
RZBC-£-B-ANEE 7768 480 U519 9 429 9,890 1885 269 13,146 (193722) 54230 750 61,732
2EkEER
R = S = S = = S (156,586)  (156.586) (139 (157982)
SEAEER e s e S 4269 = e S 4269 - 4269
LEGRAE 4269 o (156586)  (152317) 13%)  (153713)
7,169 4880 #519 97 4129 %89 6,154 269 13,146 350,308) 98,087) 6,106 91981)
— — — e — — — —— — — —
Attributable to owners of the Company
KLAREERL
Capital Non-
Share Share Conversion redemption (et~ Contrbuted Eichange Stafutory  Accumulated controling Toid
aptal pemium rights resene fesees suplis fesene fesenes defcs Totl inerests equity
Badm
B Bifi® BhE i 2rgk EEEE ERfR Rk Bkt # FERED it
AB009 AB000 AB009 { B0 AB000 B0 ABo00 B0 ABo00 AUB000
AEBFE  AREFT AERTT  ARRTR ARETR AR
RoBoEE
-B-ANGH 6402 3376 34519 97 41297 9,890 (2782 1298 (19,774) 106,907 8208 15115
2EkELE
HRER e (17763) (17,763) (1%) (17959
£HaEEE (1362) (1362 e (1,362
SEGREE - - - (1362 (17783 (19125 (196) (19321
REB-FEAAZTR
fiist 6402 36,376 34519 97 4129 %59 4144 12,982 137,531) 81,78 8012 95,794

interim condensed consolidated
statement of changes in equity should be read in

conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED FHIGEA S HIRERER

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE LT - —FNNA=+HIEANES

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities

Purchases of property,
plant and equipment

Purchases of intangible assets

Return of deposit for township
development

Proceeds from disposals of property,
plant and equipment

Net cash generated from/(used in)
investing activities

Cash flows from financing activities
Repayment of borrowings

Proceeds from borrowings

Principal elements of lease payments
Drawdown of loan from a related party
Repayment of loan from a related party

Net cash (used in)/generated from
financing activities

Six months ended 30 June

BEAB=THILAER

2021 2020
ZEZ-F —_EEE
Note RMB’000 RMB'000
Kzt ABEFT ANEEBFT
Unaudited Unaudited
RBBER RRER
RETHABRERE
REEBMBRE (7,336) (3,312)
BIFIE 20 59 37
BAFRE (220) (147)
BIPTER (41) =
RS EBTARS 38 (7,538) (3,422)
REEZBMBRETRE
BENE BERRE
(1,528) (120)
EERVEE (35) S
NMEEERENREERN
6,206 =
HEME  BERRERR
S 22 =
REZBFE/ (I8 R
&30 4,665 (120
RMEEBFERERE
BEER (7,145) (2,619)
BRFERE 5,900 5,900
HEMRzEEH 2 (998) (1,096)
REEBAER (20,000) =
BEBBHED 20,000 =
MEZE TR /FER
&3 (2,243) 2,185
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INTERIM CONDENSED CONSOLIDATED HEAESHIRERER (@)

STATEMENT OF CASH FLOWS (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2021 2
Net decrease in cash and RERRELEEERD
cash equivalents B

Cash and cash equivalents at beginning of ~ H#IBR&RREEEER
the period

Exchange loss on cash and RERREEEEEINME
cash equivalents B8

Cash and cash equivalents at end of BRRERFEEEER
the period

ALE

ECE T —FANA=FHIESNEA
Six months ended 30 June
HEAB=tHLNER
2021 2020
—ZEZ-& “ECEE
Note RMB'000 RMB000
Kozt ABETFT NEEBFT
Unaudited Unaudited
KRB KB
(5,116) (1,357)
12,889 9,753
(5) >
7,768 8,396

The above interim condensed consolidated t#AEARBESHIRS RAERMEEFE
statement of cash flows should be read in PMifffsE—HRIE

conjunction with the accompanying notes.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

ShiFang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC"”). The Group
has been focusing on restructuring its
Publishing and Advertising Businesses by
consolidating with cultural media and film
media business in PRC and diversifying into
tourism and integrated developments.

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands.

The Company changed its domicile from
the Cayman Islands to Bermuda by way of
discontinuation in the Cayman Islands and
continuation as an exempted company under
the laws of Bermuda. The change has been
effective on 18 March 2019 (Bermuda time).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

The address of its registered office has been
changed from PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands
to Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda after the change
of domicile.

The Company’s shares are listed on the Main
Board of the Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim
financial information for the six months
ended 30 June 2021 is unaudited but has
been reviewed by the Audit Committee of
the Company. This condensed consolidated
interim financial information is presented in
thousands of units of Renminbi (RMB’000),
unless otherwise stated.

This condensed consolidated interim financial
information has been approved for issue by
the Board on 31 August 2021.

RS BRI B E R (&

—RER @)
REME » &R B 5 ik E R
#E PO Box 309, Ugland House,
Grand Cayman, KY1-1104,
Cayman Islands® & & Clarendon
House, 2 Church Street,
Hamilton HM 11, Bermuda-®

ERBRODNREBMERZRE
[RABER L

HE_Z-_—FXXB=1tHILX
BEMAMBEHPHEYHER
REEIZ EEBREARAEZSE
EFER BB BARBPEIN &E
et RHRMBENUARET
T (TARBT T £%)¢

AEPEEHTPHETEERERZ
T _—FNB=+—HEEEZ
HEAETF 8% o
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if 1

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2021 has been prepared in accordance
with International Accounting Standards
("IAS") 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for
the year ended 31 December 2020, which
have been prepared in accordance with
International Financial Reporting Standards
("IFRS").

During the six months ended 30 June
2021, the Group reported a net loss of
RMB157,982,000 and had a net cash outflow
from operating activities of RMB7,538,000.
As at 30 June 2021, the Group's current
liabilities exceeds its current assets by
RMB220,318,000 while it had cash and cash
equivalents of approximately RMB7,768,000.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The Coronavirus Disease 2019 (“COVID-19")
outbreak that led to a series of severe
administrative control and precautionary
measures taken by governments and
authorities in Mainland China temporarily
disrupted the operations of the Group's
various business and in particular the
progress of the Group’s tourism and
integrated development has been delayed.
Management expects that the China’s
government would launch additional
proactive economic and monetary policies to
stimulate its economic cycle.

The above conditions indicate the existence
of material uncertainties which may cast
significant doubt about the ability of the
Group to continue as a going concern.

fIEA & P AR B E L B 5 (48D
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The directors of the Company have assessed
the appropriateness of adopting the going
concern basis for the preparation of the
condensed consolidated interim financial
information for the period ended 30 June
2021. In order to improve the Group's
financial position, the directors of the
Company have been implementing various
measures as follows:

(i) On 1 August 2021, the Group has
successfully obtained a borrowing facility
of RMB20,000,000 from its shareholder
and RMB1,500,000 has been drawn on
16 August 2021. The borrowing will be
repayable in two years from the date
of drawdown with an interest rate of
5%. In addition, the major shareholder
has issued a letter of financial support
to the Company for a period of twelve
months from the approval date of these
condensed consolidated interim financial
information to provide financial support
and not to demand for repayment for
the convertible bond with principal
amount of HK$205,456,000 (equivalent
to RMB177,309,000) (i.e. face value)
held by a company controlled by the
major shareholder within the next twelve
months from 31 August 2021 to enable
the Group to meet liabilities as they fall
due and carry on business without a
significant curtailment of operations;
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Basis of preparation (Continued)

2

(ii)

(iii)

Based on the communication with the
bank, the directors are confident that
the Group would be able to renew the
bank borrowing of RMB9,000,000 when
its current term expires given the bank
borrowing is secured by the Group's
investment properties with a carrying
value of approximately RMB26,681,000;

The Group is closely monitoring the
impact of the COVID-19 pandemic on
the Group's operation and particularly
on the progress of the Group’s tourism
project in Yongtai County. Despite there
were certain delays in the preparation
work, the Group anticipates the
project will be ready for commercial
operation by the revised planned time.
The Directors are confident that the
Group would be able to commence the
commercial operations of the tourism
project in Yongtai County in the last
quarter of 2021 and starts to generate
income and operating cash inflows to
the Group;

FIEA A P EAR B B L B 5 (2

2

RBEE (F

(i)

(iii)

RIFHERTHEBE EF
BE BERZBITERMYU
AEBRAEEOASARE
26,681,000t REYELR
o REBMBENNAERE
F|HRFE 4 A K 19,000,000
TTHIRITHER

REBEYEIZECOVID-19%
BHAEBER LHEERX
EERKEHIRFBEEER
N BEEHETERAM
B AEBEEHZEE R
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

(iv) The Group is in negotiation with certain
potential investors to issue new shares
of the Company to raise fund to finance
the Group's working capital and capital
investment for one of the Group's
tourism and integrated development
projects;

(v) The Group will continue its efforts to
implement measures to strengthen its
operating cash flows and working capital
position, including expediting collection
of outstanding trade receivables,
expediting the sales of properties-held-
for-sale and deferring discretionary
capital expenditures, where necessary.

The directors, after making due enquiries
and considering the basis of management’s
projections described above and after taking
into account the reasonably possible changes
in the operation performance, believe there
will be sufficient financial resources available
to the Group at least in the coming twelve
months to meet its financial obligations as
and when they fall due. Accordingly, the
directors consider that it is appropriate to
prepare the condensed consolidated interim
financial information on a going concern
basis.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Basis of preparation (Continued)
Notwithstanding the above, material
uncertainty exists as to whether management
of the Group is able to achieve its plans and
measures as described above. Whether the

2

Group will be able to continue as a going
concern would depend upon the Group's
ability to generate adequate financing and
operating cash flows through achieving the
above plans and measures:

()

(ii)

(iii)

Successful in obtaining financial support
from the major shareholder as and when
required,;

Successful in renewing the loan facility
of RMB9,000,000 when its current term
expires in September 2021;

Implementation of measures to address
the disruptions caused by the COVID-19
pandemic successfully and to complete
the preparation work and commence
the commercial operation of the projects
of the Group’s tourism and integrated
development projects as planned as
well as the successful implementation
of business plan for these projects to
improve the Group’s operating results
and generate cash inflow;

FIEA A P EAR B B L B 5 (2

2 RUNEBEE
BERREMBER ~EEEE
BREEBIR LA RERE
FERTRERFR-FEEES
RFERENANRKTETZBER
LHE B R ERBRSERRE &

RERSREBRAE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

(iv) Successful in raising funds through
placement of the Company’s shares to
finance the Group’s working capital and
capital investment;

(v) Implementation of measures to control
operating costs, expedite collection
from customers effectively and generate
sufficient cash inflows from the sales of
property held for sale to improve the
Group's cash flow position as well as
defer discretionary capital expenditures;
and

(vi) Obtaining additional sources of financing
as and when needed.

Should the Group be unable to continue as
a going concern, adjustments would have to
be made to write down the carrying values
of the Group's assets to their recoverable
amounts, to provide for any further liabilities
which might arise and to reclassify non-
current assets and non-current liabilities
as current assets and current liabilities,
respectively. The effects of these adjustments
have not been reflected in the condensed
consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Significant accounting policies

The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2020,
as described in those annual financial
statements except for the followings:

3

(a)

New and amended standards and
interpretations must be adopted in the
first interim financial statements issued
after their effective date or date of early
adoption. There are a number of new
and amended accounting standards
and interpretations that become
applicable for annual reporting periods
commencing on or after 1 January
2021 and entities will need to consider
whether any of these could affect their
existing accounting policies for their
2021 interim reports:

e  Amendment to IFRS 16 — COVID-19-
related Rental Concession

e Amendments to IFRS 9, IAS 39, IFRS
7, IFRS 4 and IFRS 16 — Interest rate
benchmark reform

The amendments to standards and
interpretation did not have any impact
on the Group's accounting policies
and did not require retrospective
adjustments.
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(Continued)

60

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

Significant accounting policies (Continued)

New standards and amendments to
standards have been issued but are not
effective for the financial year beginning
1 January 2021 and have not been early

adopted by the Group

Amendments to IFRS 3 -
Reference to Conceptual
Framework

Amendments to IAS 16
- Property, Plant and
Equipment - Proceeds before
Intended Use

Amendments to I1AS 37 -
Onerous Contracts -
Cost of Fulfilling a Contract

IFRS 17 = Insurance Contract

Amendments to IAS 1 -
Presentation of Financial
Statements on classification
of Liabilities as Current or
Non-current

Amendments to IFRS 10 and IAS
28 - Sale or Contribution of
Assets between an Investor
and its Associate or Joint
venture

1 January 2022

1 January 2022

1 January 2022

1 January 2023

1 January 2023

Note

Note: To be announced by International

Accounting Standards Board

SHIFANG HOLDING LIMITED INTERIM REPORT 2021

fIEA & P HARA S B LB 5 (48)

3

EXE
- —F—B—BH%

(b)

stER ()

ZHHEESEMBERKE
MEREFXERRERZRMZ
AR R ERMEFT A

BIRMHERL£RSE3 B2 "F
FBITR—S —B—H
EZRHRM

B E s EBE165H T _F
BIIA-E -FE —B—H
RERfGE—1ERTEA
REIMFTETIE

B G ERE7HEN T _F
BIR-HiEEE —B—H
N-BITEHNMK
ZN
BRERREERE177 B2 =F
f REEH —A—H

HRGERE IR —T°ZfF
CHES L —B—H
REREBEBHR
BRERBNDE

BIPR B F RS 2RI E 10 %
SFRER G 2]
5288 M BRI R~
EE%EE%§Q

HEELEZE
ﬁ%%&kﬁé

HOEEERG S ENEETAM



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued) 3

The directors of the Company will adopt the
new standards and amendments to standards
when they become effective. The directors of
the Company are in the process of assessing
the financial impact of the adoption of the
above new standards and amendments to
standards, none of these is expected to
have a significant effect on the condensed
consolidated interim financial information of
the Group.

Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the
year ended 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
5 Financial risk management and financial
instruments

5.1 Financial risk factors

The Group's activities expose it to a
variety of financial risks: market risk
(including foreign exchange risk, cash
flow interest rate risk and price risk),
credit risk and liquidity risk. The Group's
overall risk management program
focuses on the unpredictability of
financial markets and seeks to minimise
potential adverse effects on the Group's
financial performance. The Group
has not used any derivative financial
instruments to hedge its risk exposure.

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2020.

There have been no changes in any
risk management policies of the Group
during the six months ended 30 June
2021.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
5 Financial risk management and financial
instruments (Continued)
5.1 Financial risk factors (Continued)
Liquidity risk
The table below analyses the Group's
financial liabilities into relevant maturity
groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows. Balances due
within 12 months equal their carrying
balances, as the impact of discounting is
not significant.

Specifically, for borrowings which
contain a repayment on demand
clause which can be exercised at the
counterparty’s discretion, the analysis
shows the cash outflow based on the
earliest period in which the entity can be
required to pay.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)

5

At 30 June 2021
Trade and other payables

Bank borrowings

Lease liabilities

Convertible bonds

Amounts due to related
parties

Financial guarantees
(maximum amount
guaranteed)

At 30 June 2020
Trade and other payables

Bank borrowings

Lease liabilities

Convertible bonds

Amounts due to related
parties

Financial guarantees
(maximum amount
guaranteed)

Financial risk management and financial
instruments (Continued)
5.1 Financial risk factors (Continued)
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5 MEERTEREMIA @)

5.1 BERBEEZE (&)

Less than 1 year Over 1 year Total
—EHR —ENE st
RMB'000 RMB'000 RMB'000

ARETFT  AEETT ARETRT

34,750 52,000 86,750
17,445 - 17,445
2,367 9,368 11,735
182,628 - 182,628
14,739 = 14,739
4,180 6,961 1,141
256,109 68,329 324,438
29,532 52,000 81,532
9,610 - 9,610
3,244 12,015 15,259
- 182,628 182,628

7,223 - 7,223
2,050 12,808 14,858
51,659 259,451 311,110




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.2 Capital risk management

The Group's objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.

Gearing ratio as at 30 June 2021 is
80.5% (31 December 2020: 44.7%).

fIEA & P AR B E L B 5 (48D

5 MBEERRTERESMIA (E

52 BEXEGEE
rTEAEE L AEEANE
EARBEAEBUFTERSE
BEEHBEENRE BX
AR EIRHEIRE A E MRS
DEBRMNGE URERFS

EMHNETREBEUREES
B A o
RETABRBEELRIRB £
EREREABRKNFREN
KREBR EHTHFRIABESE
2 DUHBEIE

FEERBEEARILKXE
RER - ZEXRZERHBHA
Aﬁé?%ﬁ%ﬁ?m%%
MERLUBEES R -

A _E_—FA=1TH®
BEEBELERA80.5% (=
BE_EH+-_/A=+—H:
44.7%) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5

Financial risk management and financial
instruments (Continued)
5.3 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
at amortised cost approximate their
fair values: cash and cash equivalents,
restricted cash, trade receivables,
contract assets, deposits and other
receivables, amounts due from related
parties, trade and other payables,
amounts due to related parties,
convertible bonds (liability portion), lease
liabilities, financial guarantees, and bank
borrowings.

As at 30 June 2021 and 31 December
2020, there are certain properties held
for sale measured at fair value less cost
to sell using direct market comparable
approach and income approach which
are approximate to their fair values.
See Note 11 for disclosures relevant to
properties held for sale.

As at 30 June 2021 and 31 December
2020, there is certain financial assets at
fair value through profit or loss measured
at value in use using the discounted cash
flow method which are approximate
to their fair value. Further details are
disclosed in Note 9.

SHIFANG HOLDING LIMITED INTERIM REPORT 2021

fIEA & P HARA S B LB 5 (48)

5 MEERTEREMIA @)

53 AAEFE
UTHEHEBAAT RS/
BEEATHEBENREAERE
BENABEREE  ReE&R
SEEER ZRERE E
SEWFIBEENEE -BE
B B FE U =R I8 ~ FE UK B &
ATHRBEB -BSREMEN
TIEENRAEATRE A
BRES (BEH) HE
BE MBERKIBITERC

RZIEZ—FXB=+HBXK
T EE+ZR=Z4+—
H &BETRHEHEMERRE
BEiEMIB L EIE R W mEE
NRABEREERATE > H
HAABHEG - FEHEY
EMHEBAEERME 1.

A ZEZ—FRA=THK
2T EF+ B =+ —
Hr &BEFARERKE@RRA
ENSHEERBMIRERES
mErEEREAESE K
HAnBEHEGE - E—FTHB
M EEOR BR o



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment and revenue information
(a) Description of Segments and

principal activities

The Executive Directors have been
identified as the chief operating decision
maker (“CODM"). Management has
determined the operating segments
based on the information reviewed by
the CODM for the purposes of allocating
resources and assessing performance.

During the year, the Group adjusted its
organisation structure into two business
segments, namely (i) Publishing and
advertising segment and (ii) Tourism
and integrated developments segment.
The comparative information has been
restated accordingly.

The Executive Directors assess the
performance of the operating segments
based on a measure of earnings before
interest, other income, other loss and
income tax. This measurement basis
excludes the effects of non-recurring
expenditure from operating segments.
Interest income and finance cost are not
allocated to segments, as this type of
activity is driven by the central treasury
function, which manages the cash
position of the Group. No analysis of
segment assets and liabilities is regularly
provided to the Executive Directors.

fIEA & P AR B E L B 5 (48D
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

6 Segment and revenue information
(Continued)
(b) Segment revenue and segment

results

As the CODM considers most of the
Group's consolidated revenue and results
are attributable to the market in the
PRC and the Group’s consolidated assets
are substantially located in the PRC, no
geographical information is presented.

As at 30 June 2021, the Executive
Directors considered the nature of the
Group's business and determined that
the Group has two reportable operating
segments as follows:

(i) Publishing and advertising segment,
which mainly included provision of
the newspaper and public vehicles
advertising services, marketing and

consulting services, and printing
services.
(i) Tourism and integrated

developments segment, which
mainly included provision of tourism
and integrated services through
its media, resort and eco-tourism
integrated development projects and
the sales of agricultural products,
including the Beijing Shihua Caves
Niaoyulin Project, the Yongtai
Distinctive Town Project and the
Cooperative Project in Yongfu Town.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
Segment and revenue information

6

(Continued)

The table below shows the segment results
and other segment items provided to the
Executive Directors for the reportable
segments for the six months ended 30 June

2021.

Segment revenue from
external customers

Timing of revenue recognition

for revenue

At a point in time
Over time

Under IFRS 16

Segment results
QOther income
Other gains - net
Finance costs - net

Loss before income tax
Income tax credit

Loss for the period

RENBERH
NEWE

U SR B

LGS

FE B

TE%I[‘“W?‘%&%
KB 5169

GaE-ES
A
Eftim—#8
BEBRE—FE

BRI RAEGE
FisiER

HREGR

fIEA & P AR B E L B 5 (48D

6 DERBZEH (&)

TRIITNBEBE_ZT - —

XA

Zt+HIEAREBMREHR D FERE M

FTHITE
$I5H -

EZNEEBRAEMD

Tourism and Publishing
integrated and
developments advertising Total
REREAER HREES st
RMB’000 RMB’000 RMB’000
ABEFT ARETT  ARETFT
Unaudited Unaudited Unaudited
AREG KEEG REEG
28,862 56,729 85,591
28,756 56,407 85,163
106 121 227
- 201 201
(167,231) (24,701) (191,932)
54
416
(9,718)
(201,180)
43,198
(157,982)

trERERAR —S-—ssmEs 09
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment and revenue information
(Continued)

The table below shows the segment results
and other segment items provided to the
Executive Directors for the reportable
segments for the six months ended 30 June
2020.

fIEA & P HARA S B LB 5 (48)

6 DERKZEH (B

TRIITHE_ZE _Z2E A
Zt+HIEAREBMREHR D FERE M
FHTEF2HBEERAEMS

Segment revenue from REIBELE
external customers NN
Timing of revenue recognition WX RESRAFE
At a point in time FERE
Over time Ba R i
Under IFRS16 REBEEREHBRE
EBI51657
Segment results DEREE
Other income HtA

Other gains - net
Finance costs — net

Loss before income tax
Income tax credit

Loss for the period

The accounting policies of the reportable
segments are the same as the Group's

accounting policies.

Eftim— 388
BHHE— B8

PRAISIRAIES R
FiSiER

HRER
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$HIEE -

Tourism and Publishing

integrated and
developments advertising Total
RERERER DERRES st
RMB'000 RMB'000 RMB'000
ANEEFT  ANEEFT  ANEEFR
Unaudited Unaudited Unaudited
REEZ REERZ RBERZ
11,497 19,720 31,217
10,451 10,357 20,808
129 9,363 9,492
917 - 917
(5,781) (7,964) (13,745)
2,417
321
(8,642)
(19,649)
1,690
(17,959)

SHA\NG HBERFEBD
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Segment and revenue information
(Continued)

Revenue from external customers are mainly
derived from the provision of advertising
services to advertisers in the PRC, the
provision of marketing and consulting
services, and printing services and sales of
agricultural products. An analysis of the
revenue by category is as follows:

Newspaper and public vehicles RELKHEEES
advertising services

Marketing and consulting services S RAARS

Sales of agricultural products HEREM

Printing services ENRI R %5

Others Hitr

PR B ER B E R 5 ()

6 SDEKRWEER (&)

REIBERNRGETEREM
TEESEFREESRE R
HE I R sE RS M EDRI AR 75
UkiSEREMR LB DB
W

Six months ended 30 June

BEAAZTHLEREA

2021 2020
—EZ-% _3°%
RMB000 RMB000
ABEFT ANEEFT
Unaudited Unaudited
KEER FEEH
5,163 1,612
49,626 16,036
28,035 10,452
2,145 2,071
622 1,046
85,591 31,217

+rERERAR —=-—aamus /1



NOTES TO THE CONDENSED CONSOLIDATED  fSER& fhHAEA BRI MizE (&
INTERIM FINANCIAL INFORMATION

(Continued)
7 Property, plant and equipment 7 YME -BERZE
Fixture, Mature
Landand  Construction  Leasehold furniture and Motor  Exhibition bearer  Immature
buildings ~in progress improvements  Machinery  equipment Vehicles animals plant  bearer plant Total
£8 HHE  AHRE
4RET  EEIE HENERE BE  FhREE R BEYM  REM  TREW &t
Ao AB 000 Ao ABo0 AB 000 Ao B0 A 000 A0 AB 000
ABETR  ARETT  ABETR  ARETT  ABETR ARETR  A\REFT ARETR  AREFT ARETR
At 1 January 2021 R-%--£-B-H
Cost ik 17638 16434 10710 RIAPE] 2,003 113 419 5,585 10,048 127,96
Accumlated depreciaion EE (1,680 - (G576 8% (061 (6,288) (1.861) ) - B
Acumulated impaimentlosses  ZitEEEE (5309) 836) 989) 353 966) (214) - - - (11,88)
Net carrying amount FE9E 10649 15,598 4165 = 243 570 23 51713 10,048 51,058

Six months ended 30 June 2021

Opening net camying amount 10,649 15,598 4165 243 570 2431 5113 10,048 51,058
Additions - 139 - 130 - - - - 1528
Disposals tE - - - & (14) 3] - - - (20)
Depreciation (Note 19) & (E9) 389) = (656) = (265) (233 (429 (137 - (2,108
Impairment HE 3216) (5602) - - - - - e S (8818)
Curency tensltion differences ~ ERBEES - - - - - ] - - - ]
Closing net carrying amount BREETE 1,045 11,3% 3509 - 2014 338 2,003 5036 10,048 nen
At30 June 2021 R-%Z-£RBZ1A

Cost 723 17638 17832 10699 EIAPE] 369 719 409 5,585 10,048 129,036
Accumulated deprecition ZiE 2,088) - (6.221) (28591) (20458) (6.508) (2,290 (549) - (66,685)
Accumulated impaimentlosses — EEFHESE (8525) (6438) 99) (3532) 9%7) (273 & e 5 (20,704
Net carrying amount EETE 7,045 11,3% 3509 - 2014 338 2,003 5036 10,048 neq

7 2 SHIFANG HOLDING LIMITED INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
8 Intangible assets

At 1 January 2021 R-%--£-B-8
Cost e
Accumulated amortiszton 2}

Accumulated impairment losses

Net carying amount FHTE

Sixmonths ended 30 lne 2021~ §E-F=-4
RBZTRLAER
Opening net caring amount BNEESE

Additons HE
Amortiaton (Note 19) 85 (hs0)
Impaiment (Note () HE B

Closing net carying amount BREERE

At30 June 2021 RoEo-ERBCHA
Cost 2

Accumulated amortisztion i
Accumulated impairment losses

Net caying amount FEeE

IR S BRI B E R (&)

8 WEE
Township ~ Exclusive
Computer  Non-compete Customer Righttoa  operation  operating
software  agreement  Goodwil relationships  Trademark  Website land lease right right Total
G = MgEE B
Bt L] B2 ZFEE (L A% faE REH B gt
B0 RSO0 RVBOR  AUBUOD  AMBOM  RBOOD  AMBUW  AUBODD  RWBUW  RIBOW
NEETE  A\REFT  ARETR  AREFn ARETR  AREFn ABETR  ARETT  ABKTR ARETR
3146 11,500 89,839 14500 9400 8476 193439 28000 5,582 363,882
(2680) (11,500) - (14,500) (1139) 8476) (12,685) (1883) 362) (59.21)
a11) = (78631) = (2269) = (21,54) = - (1028%3)
5% - 11,208 - - - 159,208 611 520 201808
5 - 11,208 - - - 159,208 611 520 201808
% - - - - - - - - %
] o - - - - (192 (353) (435) m
- - - - - - (157 - - (1572
L - 11,208 5 5 & 5 25764 4785 41844
38 11,500 89,839 14500 9400 8476 193439 28,000 5581 33917
(2683) (11,500) - (14,500) (1139) 8476) (14,667) (223) (197) (61,994
A1) = (78631) = (2269) - () = - (60079
8 - 11,208 - - - - 15764 4785 484

+EERBERAR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
8 Intangible assets (Continued)
Note:

(i)

Beijing Fanxing Travel Co., Ltd. (”Beijing
Fanxing”), a wholly owned subsidiary of the
Group, has entered into a lease agreement
with the landlord, the land owner of the
project site for the Beijing Shihua Caves
Niaoyulin Project. The landlord filed a claim
against Beijing Fanxing claiming that Beijing
Fanxing failed to fulfil its responsibilities
under the strategic cooperative agreement
and seeking to rescind the strategic
cooperative agreement and the lease
agreement entered into between Beijing
Fanxing and the landlord. During the six
months ended 30 June 2021, the Group
has received the judgement from the court
that it was required to rescind the lease
agreement. Management has taken into
consideration the outcome of the litigation
and hence, made an impairment charge
of RMB8,818,000, RMB1,575,000 and
RMB157,226,000 against the property
plant and equipment, right-of-use assets
and intangible assets respectively during
the six months ended 30 June 2021.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Financial assets at fair value through
profit or loss

fIEA & P AR B E L B 5 (48D

9 ARELKBEZERARNERMEE

As at As at
30 June 31 December
2021 2020

S
AB=+H +ZA=+-8

RMB'000 RMB"000

AEEFT NEEFT

Unaudited Audited

REBEG e

Investment in a network drama — BRI G ENRE 6,980 6,564

On 8 May 2018, the Group acquired an
investment in a network drama through the
acquisition of subsidiaries. Pursuant to the
investment agreement on 22 May 2017, a
wholly-owned subsidiary of Supreme Glory
Limited acquired 20% of the income right
in a network drama for a consideration of
RMB6,000,000.

R_E—NFEBN\B &~&EE
BB W R B A B BB B
BoRERAHEA_Z—tERHA
T+ HZzERERE SRER
NTWNEEWB AT WE—BE
BEIWAEERN20%  REBAAR
#6,000,0007T

+rERERAR —S-—FhmEs /D
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

9

Financial assets at fair value through
profit or loss (Continued)

The fair value estimation of the investment
was based on the cash flows discounted
using a rate based on the market interest rate
and risk premium specific to the investment.
Significant unobservable inputs involved in
the fair value measurement included the
expected timing of settlement and discount
rate, which are within level 3 of the fair value
hierarchy. There were no transfers between
levels 1, 2 and 3 for recurring fair value
measurements during the six months ended
30 June 2021.

For the six months ended 30 June 2021, a
fair value gain of RMB416,000 relating to the
financial assets at fair value through profit
or loss was recognised in the condensed
consolidated statement of comprehensive
income (six months ended 30 June 2020: a
fair value gain of RMB321,000).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

10 Prepayments, deposits and other

fIEA & P AR B E L B 5 (48D

10 FENRIERERHMEWRIE

receivables

As at As at
30 June 31 December
2021 2020
RIBZ-& RISZE2F
~NB=+H +ZA=t+-H
RMB000 RMB000
AEEFT ANEEFT
Unaudited Audited
KRB RER
Non-current portion FEREH A
Prepayment for township NMETBERENENRE
development (Note (i) (RrE()) 16,100 17,000
Prepayment for property, EN N E T EENE]
plant and equipment 4,685 9,991
Other prepayment EtBARE - 1,403
Deposits for marketing and ERRMBEERNNRE
promotion contracts (Note (i) (B 5Gi)) 52,000 52,000
Other deposits Hiigs 840 150
73,625 80,544
Current portion it ki)
Prepayments R 6,220 3,866
Rental deposit ks 907 917
Deposits and other receivables BEREMERTE 7130 6,730
Prepayments, deposits and BB B REMERRE
other receivables 14,257 11,513
trERERAS —S-—Faugs [/
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
The carrying amounts of the Group's
prepayments, deposits and other receivables
are denominated in the following currencies:

RMB
HKS

ARE
BT

Note:

(i)

Prepayment for township development
Pursuant to the framework agreement
entered into by the Group with Yongtai
Government on 15 September 2017,
Yongtai Government agreed to form a
long-term strategic cooperation with the
Group regarding the development and
operation of the Township Project. Under
the framework agreement, the Group shall
pay a deposit of RMB50,000,000 to Yongtai
Government, which was intended to be
utilised for participating in open tender
auctions to be organised by the Yongtai
Government for land use rights, assets,
grant of lease and/or operation rights
circulation within the project site.
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10 FENRIERERHMEWRIE
&)
FEENEMRE 2 REAM
FEWRIENIREEN TG Bt
B:

As at As at
30 June 31 December
2021 2020
RZBZ-% RI2°ZE
~NA=+HE +ZA=1+—H
RMB'000 RMB'000
AREFT NEEFT
Unaudited Audited
RIEBG RERZ
87,475 91,639
407 418
87,882 92,057
M5k
(i) /NEIEBRZENTEMRIE

REBEAEREXZHFR -F
—tENATHEBFTIZER
% > K 2R BT R B 5L 3 &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)

(i)

Prepayment for township development
(Continued)

During the year ended 31 December 2017,
the Group entered into an operation right
agreement with the Yongtai Government
for the acquisition of a 40-years’ exclusive
operation right to develop,
manage and operate commercial activities

construct,

such as tourism, sightseeing, resort, culture,
sports and entertainment in the operation
site at a consideration of RMB28,000,000.
The consideration of RMB28,000,000
was deducted from the RMB50,000,000
refundable deposit placed by the Group
with Yongtai Government under the
framework agreement. The prepayment
of RMB28,000,000 had been utilised
upon completion of the acquisition on
19 April 2018 and RMB5,000,000 had
been refunded by the Government during
the year ended 31 December 2019 and
RMB900,000 had been refunded by the
Government during the six months ended
30 June 2021.

As at 30 June 2021, the remaining amount
of RMB16,100,000 (2020: RMB17,000,000)
is intended to be utilised for township
development and is classified as a
prepayment for township development.

fIEA & P AR B E L B 5 (48D

10 FERIERERHMREWTRIE
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PRAASENRNETERERE
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EEEEES ﬁ@?%/\&
#28,000,0007T o B AR
28,000,0007T B A& BEIREIE
RiHERKERNFEXZAH
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THMNBF-BERBEBARE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
10 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)

(ii) Deposits for marketing and promotion
contracts
As at 30 June 2021, deposits for
marketing and promotion contracts
represent cash paid by the Group to a
property developer in the PRC in relation
to exclusive marketing and promotion
services agreements between the Group
and the property developer. Pursuant to
the agreements, the Group has obtained
rights as the sole marketing and promotion
services provider for two real estate
development projects owned by the
property developer for terms of 3 years
over the selling period of the real estate
development projects. These deposits will,
amongst other terms and conditions, be
repayable to the Group after the Group
meet the sales target as stated in the
agreements.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
11 Properties held for sale

Properties held for sale

11 FEHEYE

fIEA & P AR B E L B 5 (48D

As at As at

30 June 31 December

2021 2020

RIZZ-§ RIZIER

~A=tH +ZA=1—H

RMB'000 RMB 000

AREFT NBEF

Unaudited Audited

KEEG 277

RELENZE 22,793 24,255
+AERERAT S —EhRE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

12 Trade receivables — net

fIEA & P HARA S B LB 5 (48)

12 BRRKRIE-FER

As at As at

30 June 31 December

2021 2020

RZBZ-§ RIZT°3H

NAZ+HE +ZB=1+—H

RMB'000 RMB'000

ANEBFT NEEFT

Unaudited Audited

REEG BEY

Trade receivables BREWFE 15,332 14,759

Less: provision for impairment of w . BREURBRERE

trade receivables (9,762) (9,298)

Trade receivables - net ESENTE- 35 5,570 5,461

The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365
days after end of the month in which the
relevant sales occurred.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
12 Trade receivables — net (Continued)

The aging analysis of the Group’s trade
receivables based on invoice date is as

fIEA & P AR B E L B 5 (48D

12 BRRWHRIE—FHEE

FEENEZRBRRREREER

HHAMIRE DT -

e

follows:

As at As at
30 June 31 December
2021 2020
RIBZ-F RIZZEE
ANAZ+HRE +ZB=1+—H
RMB'000 RMB'000
AEBTT NEEFT
Unaudited Audited
REEY BEY
1-30 days 1£30 2,112 3,160
31-60 days 31&60H 500 493
61 - 90 days 61290H 673 256
91 - 180 days 91E180H 1,362 917
181 - 365 days 181£365H 1,615 3,731
Over 1 year —EE 9,070 6,202
15,332 14,759

Less: provision for impairment of h . BRRWTIBHERE
trade receivables (9,762) (9,298)
Trade receivables - net BoEWTIE— 3 5,570 5,461

The carrying amounts of the Group's trade

receivables are denominated in RMB.

AEEEZRUGRIERNREE N

IN-T BV -E

+HERERAT T _—FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

fIEA & P HARA S B LB 5 (48)

(Continued)
12 Trade receivables — net (Continued)

As at 30 June 2021, trade receivables
of RMB9,762,000 (31 December 2020:
RMB9,298,000) were impaired and provided
for. For the six months ended 30 June 2021,
the amounts of net provision charged to the
interim condensed consolidated statement of
comprehensive income was RMB464,000 (30
June 2020: RMB2,566,000).

For the six months ended 30 June 2021,
there is no trade receivables directly written-
off to the interim condensed consolidated
statement of comprehensive income (30 June
2020: Nil).

Movements on the Group's provision for
impairment of trade receivables are as
follows:

12 BSERK

—F8E (&)
/\\:7_—35/\)% +H B5
FEUW = IE N R #£9,762,0007 (Z
E-EF+"A=+—H:AE
#9,298,0007T) B E K 512 #
HBHE_ZT_—FB=1+H
ERNERE RABEEEaHE2@
W RNGENEEFEAARE
464,000 (ZEZEEXB=1+
H: AR#2,566,0007T) °

HE_Z_—HXA=+HL
NEA BMEESEKNIERR
RS IR & 0 2 m UN 2= 2= il 8H
(ZEZZFEXB=1+H 8| -

FERNEZRBREREREERF

Six months Six months

ended ended

30 June 2021 30 June 2020

BE éﬁ%

ZE-F _BIEf

~A=tH ~A=1H

LEAER 1L~ EA

RMB'000 RMB 000

AEBTT NEETFT

Unaudited Unaudited

KB REEZ

At 1 January K—B—H 9,298 3,163
Provision for impairment of trade BZRWIERBERE ([519)

receivables (Note 19) 464 2,566

At 30 June RARA=+H 9,762 5,729
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NOTES TO THE CONDENSED CONSOLIDATED  f§ER& fHhHABA TS RIKis: (28)
INTERIM FINANCIAL INFORMATION

relevant purchases occurred.

(Continued)
13 Trade payables, other payables and 13 BZREMRE - HthEMARIERE
accrued expenses TR
As at As at
30 June 31 December
2021 2020
RIBZ-F RIZZEE
ABS+E +-A=+-4
RMB'000 RMB 000
AEETT NEETFT
Unaudited Audited
RIBEYG RER”
Trade payables BHEMNIE 10,649 11,781
Other payables and accrued expenses:  EEMFERE S
Accrued utility expenses and B AfRHETRENER
other liabilities 7,975 8,493
Accrued salaries and welfare Bt e REH 14,041 12,303
Value added tax and other taxes payable & &R K EMETRIE 1,100 1,301
Other payables EHEMRIE 67,228 67,060
Deposits from customers REEFNEE 1,084 1,448
Contract liabilities SN 14,614 9,741
106,042 100,346
Less: Non-current portion A - JEENERE
Other payables HEtEMIE (52,000) (52,000)
54,042 48,346
64,691 60,127
Payment terms granted by suppliers are HEBETHNURERETEARE
mainly on cash on delivery and on credit. The ANBERMEERARNTREE
credit periods range from 30 days to 365 BAFEHERRXBERGERE
days after end of the month in which the 30HE365HAE

+HBERERAR —E-—F5hMEE 8D
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
13 Trade payables, other payables and
accrued expenses (Continued)
The aging analysis of the trade payables
based on the invoice date is as follows:

1-30 days 1%30H
31- 90 days 312908
Over 90 days 90BM L

The carrying amounts of the Group's trade
payables are all denominated in RMB.
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13 BSEARIE Y HMERIE K FE
X (@)
BRMHREREEZBHNE
BOMUWT

As at As at

30 June 31 December
2021 2020
RIBZ-F RIZZERE
~A=tH +ZA=1—H
RMB’000 RMB'000
AEBTFT NEETFT
Unaudited Audited
KEEG KEZ
1,008 2,593

829 909

8,812 8,279
10,649 11,781

FEEEZRMRENREESR

BUAREESHE



NOTES TO THE CONDENSED CONSOLIDATED  f§ER& fHhHABA TS RIKis: (28)
INTERIM FINANCIAL INFORMATION

(Continued)
14 Borrowings 14 &/
As at As at
30 June 31 December
2021 2020
RIZZ—& RISISE
~A=tH +ZA=1—H
RMB'000 RMB'000
AREFT NEEF
Unaudited Audited
KEEY E:377
Secured bank borrowings - current BRFRTER- S
(Note () 0 16,145 17,410
Unsecured bank borrowings - current  EHERIRITE— VA
(Note (ii) (Rt 3(i)) 600 450
16,745 17,860

+EBERERAR —S-—F5mEs O/
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NOTES TO THE CONDENSED CONSOLIDATED f§ER& (HhHIBA TS RIMIE: (&

INTERIM FINANCIAL INFORMATION

(Continued)

14 Borrowings (Continued) 14
Note (i):

The maturity of the above borrowings based on
scheduled repayment dates set out in the loan
agreements and excluding the repayment on
demand clause is as follows:

Within 1 year —FR
Between 1 and 2 years —EMF

SHIFANG HOLDING LIMITED INTERIM REPORT 2021

B (&)

B £ Gi) :

RRERGEMATAETERDHR
4 B R B SRE B AR RN B AR
BEEARWMT :

As at As at
30 June 31 December
2021 2020

= S e
ABSHE +ZA=1-A

RMB'000 RMB'000
ANREFT NEEFT
Unaudited Audited
RIBBEG% BEY
16,145 17,229

- 181

16,145 17,410




NOTES TO THE CONDENSED CONSOLIDATED  f§ER& fHhHABA TS RIKis: (28)
INTERIM FINANCIAL INFORMATION

(Continued)

14 Borrowings (Continued) 14 B (&)
Note (i): (Continued) B EEG): (48)
As at 30 June 2021, the Group's bank NZZEZ—FRXA=+H > #HRAKX
borrowings were classified as current liabilities EEBRTERNERERBEIE
due to the related loan agreements containing EEREEER B FRITERES
a repayment on demand clause which gives the BRPEREWRER WZERITE
bank unconditional right to call the loans at any RN BARBEER-
time.
The Group's bank borrowing of RMB10,245,000 REFERITERARE10,245,000
are secured by the ownership rights of the TTAZNENFTBERUREER—
properties and the personal guarantee of Zheng BB AENETEEEASEAEK
Bai Ling and Zhang Hui, a key management and MEEBEASENEBREREMEN
the spouse of a key management of a subsidiary BAEFRIERTR

of the Group.

Note (ii): B 5 (i) -
As at 30 June 2021, the balance is unsecured, RIEZ—FXB=+8 &85
carries an interest rate at 4.5% per annum with EILIF > HEMEKASEFE > B
a term of 1 year, and is repayable on demand. —FOAREREBR - BHUAR
The balance is denominated in RMB. W STE -

+HBERERAR —S-—s5mEs 89
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

15 Convertible bonds

On 24 January 2019, the Company entered
into the convertible bond subscription
agreement with TopBig International
Development Limited (the “Subscriber”), a
company wholly-owned by Mr. Chen Zhi, an
Executive Director and a shareholder of the
Company, pursuant to which the Company
conditionally agreed to issue, and the
Subscriber conditionally agreed to subscribe
for, 3% per annum convertible bonds (the
“Convertible Bonds”) in the aggregate
principal amount of HK$250,000,000
(equivalent to RMB215,750,000).

The initial conversion price of the Convertible
Bonds is HK$0.24 per conversion share. The
Convertible Bonds matures at the day falling
on the third anniversary of the date of issue
of the Convertible Bonds and the conversion
period covers the period commencing on the
date of issue of the Convertible Bonds and
ending on the maturity date.

On 23 April 2019, the Convertible Bonds
were issued. The initial value of the liability
component was calculated using a market
interest rate for an equivalent non-convertible
bond of the Company.
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15 FIARRES

A ZE—-hAhE—ABAZ+MOB">
AABHEFEFEHBRERBRAD
(TREAND) (BAQATNITE
ERREEEREZEEBE A
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B> A B EREREZEITM
REABBRGERAEREASELE
#3250,000,00058 0 (FHENR AR
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NOTES TO THE CONDENSED CONSOLIDATED  f§ER& fHhHABA TS RIKis: (28)
INTERIM FINANCIAL INFORMATION

(Continued)

15 Convertible bonds (Continued) 15 AR ES &)
As at 30 June 2021, the Convertible Bonds RIE_—F,B=+H>A7#

were due within one year and classified as
current liability. On 31 August 2021, Mr.
Chen Zhi has issued a letter of support to the
Group that he will not demand the Group
for repayment for the Convertible Bonds
with principal amount of HK$205,456,000
(equivalent to RMB177,309,000) (i.e. face
value) within the next twelve months from 31
August 2021.

BRESN —FERNINPILHES
mEagE - R_E-—FN\A
=t+t—H HELEECHREAER
BHSERGE  RRHEATER
SERR _ZE_—4SNB=+—
HEEstRK+—_EERNEELS
%8205,456,0008 7T (FHER AR
#%177,309,0007%) (BNEME) Z 7]
HIRES -

The Convertible Bonds are presented as AR ESZ5WT
follows:
Six months Six months
ended ended
30 June 2021 30 June 2020
8E #E
—E”-& Z2I%R
NA=tH NA=+H
IEAER 1L B A
RMB'000 RMB'000
ANEEFT NEEFT
Unaudited Unaudited
REBEG RICER
At 1 January ®—B—H 168,148 150,669
Interest accrued (note (a)) FEEtFIE (HizE(a) 9,053 8,277
At 30 June »7RA=+H 177,201 158,946
Note (a): i 5E(a):

Interest expense is calculated by applying the
effective interest rate of 11.5% per annum to
the liability component.

MERXNHBRERGERDRA
T SEMBRFENRGFERSFE -

+HERERAT T _—FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED fSEH& R HAR #E R Mt (@)

INTERIM FINANCIAL INFORMATION

(Continued)
16 Deferred income tax liabilities 16 EEFREREE
The analysis of deferred income tax liabilities BRMERIBITE 2 ELEFMER
in respect of accelerated tax depreciation are BEITNOT
as follows:
Six months Six months
ended ended
30 June 2021 30 June 2020
S EE
—3--& TRIZE
~A=tH ANAZTH
Ik~ fER Ik EA
RMB’000 RMB'000
AEBTFT NEETFT
Unaudited Unaudited
KEEG REERZ
At 1 January R—B—H 45,517 50,412
Recognised in the consolidated statement 1 &2 E W R AHELD
of comprehensive income (Note 21) (HiE21) (43,401) (676)
At 30 June RAR=1H 2,116 49,736
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NOTES TO THE CONDENSED CONSOLIDATED  f§ER& fHhHABA TS RIKis: (28)

INTERIM FINANCIAL INFORMATION

(Continued)
17 Share capital and share premium 17 BRAEKRRGDEE
Equivalent
Number of Nominal nominal value
ordinary value of of ordinary
shares ordinary shares shares
EERUE LEREE LEREERE
HKS RMB'000
BT ANBEFT
Authorised: ERE
Ordinary shares of HK$0.01 ~ RZZZZEF-F=+—
each at 31 December 2020, B ZZZ—&—HA—HEK
1 January 2021 and ZB_-%XA=t+HE
30 June 2021 FREE0.01 8 TTAIE @AT  100,000,000,000 0.01
—
Issued: B#7:
Ordinary shares at 31 December RZF-FF+ZF=+—
2020, 1 January 2021 and 30 \ZR2T-5-A-Bk
June 2021 "B -FRAZtAEM
ZBER 909,118,836 9,091,188 7,769

Share
premium Total
R EE a5t
RMB'000 RMB'000

ABEETT  ARETT

48,820 56,589

+HERERAT B _—FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

18 Other income and other gains — net

Other income:
Government grants
Sundry Income

Other gains:
Fair value gain on financial assets at
fair value through profit or loss

fIEA & P AR B B LB 5 (8

18 Ht AR H itz — 358

Six months Six months
ended ended
30 June 2021 30 June 2020
BE HE
ZEC-F “ICZE
~A=tH ~B=1H
LEAER Ik EA
RMB'000 RMB 000
AEBTT NEETFT
Unaudited Unaudited
REEBG KEEZ
HtgA
BT 6 2,287
BBEWA 43 130
54 2,417
Hitilhas
ARELEBRRAEN
TRHEEANBENSG 416 321

SHIFANG HOLDING LIMITED INTERIM REPORT 2021




NOTES TO THE CONDENSED CONSOLIDATED  f§ER& fHhHABA TS RIKis: (28)
INTERIM FINANCIAL INFORMATION

(Continued)
19 Expenses by nature 19 EMHASHNREAZ
Loss before income tax is stated after BREFEMAEGELN R, (GTA)
charging/(crediting) the following: UTEEBAK:
Six months Six months
ended ended
30 June 2021 30 June 2020
HE H5E

—EC-& ZECEE
~A=+H NA=+H

IERfER ~MEA
RMB'000 RMB'000
AREFT NEETT
Unaudited Unaudited
RSB FRER
Cost of newspaper and public vehicles — RAXBHFEEE M A
advertising
~ Media costs —RERAL A 3,252 812
Cost of printing services: NIRRT A -
— Raw material —Er# 832 844
- Other costs —HAMpA 190 202
Cost of sales of agricultural products BERBERE 25,903 9,042
Cost of marketing services: EHERBME !
- Subcontracting charges —HaE 44,978 8,560
Depreciation of property, plant and ME--BERRERTE
equipment (Note 7) (FizE7) 2,108 2,218
Depreciation of right-of-use assets CRESERE 433 512
Amortisation (Note 8) a8 (h=28) 2,773 2,733
Auditor's remuneration ZEEnI & 667 759
Marketing expenses =R 4,497 1,799
Short term lease expenses BRSNS 407 2
Net provision for impairment of trade BB EWFERERESE
receivables (Note 12) (Hfz£12) 464 2,566
Net (reversal of)/provision for ﬁ,ﬁ:‘imé (B[E)
impairment of contract assets (39) 193
Loss on disposal of property, E’ﬂ%ﬁ BERRENEHE
plant and equipment 3 -
Loss on disposal of right-of-use asset HEGHAREEENER = 4
Gain on disposal of properties HERFFHEMENRR
held for sale (49) (203)
Net foreign exchange loss/(gain) NEFE/ (W) FB 4,509 (1,354)
Employee benefit expenses EERTES BEESHD)
(including directors” emoluments) 14,656 14,032

+HBERERAR —S-—s5mEs 9D
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NOTES TO THE CONDENSED CONSOLIDATED fSEH& R HAR #E R Mt (@)

INTERIM FINANCIAL INFORMATION

(Continued)
20 Finance costs — net 20 BATERA—FRE
Six months Six months
ended ended
30 June 2021 30 June 2020
#E #z
—E_-F -3
~NB=tH NA=+H
IEAER IENEA
RMB'000 RMB'000
ANBEFT NEBFT
Unaudited Unaudited
REBG REBY
Finance income: BBRA
~ Interest income on short-term ~BHRTERNAERA
bank deposts L - 37
Finance costs: BERAE .
- Interest expense on convertible bonds AR IRESHNF SEX (9,053) (8,277)
— Interest expense on lease liabilities -HESRNFIERS (160) (255)
- Interest expense on short term —RBETNN ERT
borrowings (523) (147)
Total finance costs BERAER - (9836) (8679
Finance costs - net HBERA— 38 (9,718) (8,642)
SHIFANG HOLDING LIMITED INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
21 Income tax credit

Current income tax: SRR .

fIEA & P AR B E L B 5 (48D

21 FRiEMIER

Mainland China enterprise income tax ~ FEIAFE(EF1EH

- Current tax
- Overprovision in prior years

Deferred income tax ELFTEHR

22 Loss per share
(a) Basic

Basic loss per share for the periods

ended 30 June 2021

Six months Six months
ended ended

30 June 2021 30 June 2020
BE HE
g% —E-E
~A=tH ~B=1H
LEAER Ik EA
RMB000 RMB 000
AEBTT NEETFT
Unaudited Unaudited
REEBG REERZ
(203) (7)
-BAEERERE - 1,021
43,401 676
43,198 1,690

22 EiEE
(a) Bz
HE_ T _—FK_E_F

FRB=1THLBAENER

is calculated by dividing the loss
attributable to owners of the Company
by the weighted average number of
ordinary shares in issue, including bonus
element, during the period.

BARBEDEARABFMEE
EEEEFRUIARNBEETE
WA TR (BIEALF T
=) 5t8e

+EBERERAR —S-—smEs 9/
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

22 Loss per share (Continued)

(a)

(b)

fIEA & P HARA S B LB 5 (48)

22 =iRE5E (&)

Basic (Continued) (a) Bz #E)
Six months Six months
ended ended
30 June 2021 30 June 2020
S #Hz
3% ZEI%E
~A=tH A~NAZ1H
IERfER Ik~ A
Unaudited Unaudited
REEY REEZ
Loss attributable to owners KRB ERIGEE
of the Company (RMB'000) ANE&F) (156,586) (17,763)
Weighted average number of BETRMMETIY
shares in issue, including bonus (BEAATR (TR
element (thousands) 909,119 757,599
Basic loss per share (RMB per share) SREAEHE BRARE) (0.1722) (0.0234)
Diluted (b) #&
Diluted loss per share is calculated by SREEEENIRAERET
adjusting the weighted average number ras 9|\ ZERNMELIHE
of ordinary shares outstanding to assume BREFMBEABTHEEE
conversion of all dilutive potential NEBRERRGTE -HE

ordinary shares. The Company has no
dilutive potential ordinary shares during
the period ended 30 June 2021 (2020:
same).

The effect of the exercise of convertible
bonds was not included in the
calculation of diluted loss per share as
they are anti-dilutive during the period
ended 30 June 2021.

SHIFANG HOLDING LIMITED INTERIM REPORT 2021
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NOTES TO THE CONDENSED CONSOLIDATED  f§ER& fHhHABA TS RIKis: (28)

INTERIM FINANCIAL INFORMATION
(Continued)

23 Dividend 23 KRR

No dividend has been declared by the
Company since its incorporation.

AN E) B a0 A S MUR R S K
ERRE -

24 Commitments 24 K

(a) Operating lease commitments — as a
lessor
The future aggregate minimum lease
receipts under non-cancellable operating
leases are as follows:

Not later than 1 year —FHUTF

Later than 1 year and not later —EULERAEUT
than 5 years

More than 5 years AENE

(a) BEHERE—EBLHEN

THREEEHENRER
REEWRRABRENT ¢

As at As at
30 June 31 December
2021 2020

RIZZ-F RISISE
~A=tH +ZRA=1—-H

RMB'000 RMB'000
ANEBEFT NEEFT
Unaudited Audited
REBEG RE
1,229 1,205
5,429 5,323
733 1,466
7,391 7,994
+HERERAT B —FHHERE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

24

25

Commitments (Continued)

(b) Capital commitments
Significant capital expenditure contracted
for at the end of the reporting period
but not recognised as liabilities is as
follows:

Property, plant and equipment

Related-party transactions

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

SHIFANG HOLDING LIMITED INTERIM REPORT 2021
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24 R (B

(b) EZEE
RE|EARBTHNERES
RBEEZERERAZNAT:

As at As at

30 June 31 December

2021 2020
RIEZ-§& RISZZ2HE
~A=tH +ZA=1—H
RMB'000 RMB'000
AREFT NEBTFT
Unaudited Audited
KEEB KEZ
2,827 4,266

25 FABEALRS

MABBESHPHTEERNM
SOMEATBENELAEBRFE
HEBERQSERRTEEZEREE
HAEBHEMEAFZE (K2
RN ZATHHERAERNERES
A BIEA T UAMBA BN E
EEBABE - FTERERHF
ENER HEMERB - WAE
BERRAEATAEA BIBEEA
THEEZIFAEATEARE
NER - HERERBIIHRE
B MR A REEAL



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

25 Related-party transactions (Continued)
In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between

25 FAEALRS (&)

TETT ©

the Group and the respective related parties.

(a) Transactions with related parties:

fIEA & P AR B E L B 5 (48D

ERBDESFRR ZFHEEAL
REHREBEFBRERERE
EERXFAEALHEEBNGK

(a) BEZEALHRKE :

In addition to those disclosed elsewhere
in the financial statements, the following
transactions were undertaken by the
Group with related parties during the
period ended 30 June 2021:

R BRERAMM S RES
Sy AEBRBE_T - —
FRB=1THILAHERRE

Continuing transactions:
Key management compensation

ATETUTRS !
Six months Six months
ended ended
30 June 2021 30 June 2020
BE S
ZEZ-fF %R
~A=tH ANEZTH
IERfER It/ EA
RMB'000 RMB'000
AREFT NEETR
Unaudited Unaudited
RSB REERZ
RERS !
TEEBABEHH 2,533 2,533

The transactions with related parties
were conducted in accordance with
commercial terms mutually agreed
between the Group and the respective
related parties.

HEEALTETHXZR
BAEERZFHEALTHEA
WEZ B ERRET o

+HERERAT T _—FHHRE
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NOTES TO THE CONDENSED CONSOLIDATED  f§ER & HABAFE B RIMIs: (8)
INTERIM FINANCIAL INFORMATION

(Continued)
25 Related-party transactions (Continued) 25 RABEALRS (B
(b) Balances with related parties (b) EfFEAN L HEEHIASE
As at As at
30 June 31 December
2021 2020
RZBZ—f& =i
~A=+tH +ZB=1+—H
RMB'000 RMB 000
AEBFT NEEFT
Note Unaudited Audited
/ir3 KRB 3
Amounts due from related ~ ERFIEATRIE-FE5H
parties - non-trade
~ Key management of -AEETEEEAE ()
the Group 1,202 1,273
Amounts due to related EREALRE-EES:
parties - non-trade:
- Directors of the Company e VNG 0 13,087 11,709
- Spouse of a director of the ~ —ARFEZZERB (i)
Company 573 458
- A non-controlling shareholder —A%£BEWEABNEER ()
of a subsidiary of the Group &S 530 554
- Related parties of the Group ~ —AEEBE AT i) 547 585
14,737 13,306
Convertible bonds issued to A BT RRES
a related party
-Acompany controlledbya  ——BIAAARNESZEHZA 75
director of the Company a] 177,201 168,148
193,141 182,727

1 0 2 SHIFANG HOLDING LIMITED INTERIM REPORT 2021



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

25 Related-party transactions (Continued)

fIEA & P AR B E L B 5 (48D

25 FAEALRS (&)

(b) Balances with related parties
Note:

(i) As at 30 June 2021 and 31 December
2020, the balances with related
parties are unsecured, interest-free,
denominated in RMB and repayable on
demand.

26 Contingent liabilities

The Group follows the guidance of IAS
37 "Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

(b) BRTEANLFEHEER (&)
MEE

i) RZEBE_—FEAB=1+
HE_E-_ZF£+_-H
=t+—H HREEALTHE
ENEGHARIER &
E-UARBEREAERE

ZREE-

26 HEEE

AEEBRERE S ERE3758
BEE NEEBERNBEEEID
EolEERAKEINEAE:
T B S0 B R 1F H B A B o

ERTEEERE EEFAESA
REEBFEAEBAAEZERN
REFEHBRE HEFHESHE
BERMSZE NERBEXNEE
o ER BRI ARAERIIREN
NEEE-—EBR I EHRE
EENMBRRENERTE -

+HERERAT B _—FHHRE
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(Continued)
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26 Contingent liabilities (Continued)

The Group reviews for any significant
outstanding litigations in order to assess
the need for provisions. Among the factors
considered are the nature of the litigation,
legal processes and potential level of
damages, the opinions and views of the legal
counsel, and the management’s intentions to
respond to the litigations. To the extent the
estimates and judgements do not reflect the
actual outcome, this could materially affect
the results for the year and the financial

position.

As at 30 June 2021 and 31 December 2020,
the Group had no material contingent

liabilities.

27 Subsequent events

The Group has obtained a borrowing facility
of RMB20,000,000 from its shareholder
and RMB1,500,000 has been drawn on
16 August 2021. The borrowing will be
repayable in two years from the date of

drawdown with an interest rate of 5%.

SHIFANG HOLDING LIMITED INTERIM REPORT 2021
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26

27

HEER (B
FEBEERETAERNFR
FE U EREERE R
BeoFrE B AREERANM
B -EERENEREFRER
KESEEBEBMNER R REMU
REBEEBHEIEFRNER o H
EEtRABAERBRERER
AFEBRETEFTFRNEERME
AR o

A —FAA=TERCT
—EE+-A=+—B %0
HREAREEE:

HEHHEEE
AEEDHEHBRRERRNEBERRE
AR#%20,000,0007c T =
ZT—FNB+ARHERARE
1,500,000 c ° AR IRERZ H
EMEREE FIERAB5%-
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