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Management Discussion and Analysis

The board of Directors (the “Board”) of Goldstone Investment Group
Limited(the “Company”) is pleased to present the unaudited condensed
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2021 (the “Period”), which
have been reviewed by the Company’s Audit Committee, as set out on
pages 15 to 46.

BUSINESS REVIEW

Goldstone Investment Group Limited is an investment holding company.
The Company’s investment instruments are to be made in the form of
investment fund or equity securities or equity-related securities or debt-
related instruments in listed and unlisted companies. The investments
normally are to be made in enterprises which are established within their
respective fields. The Company may also subscribe for the funds mainly
includes equity investment funds, hedge funds, quantitative funds, index
funds, securities and futures investment funds, Pre-IPO cornerstone funds,
strategic investment and M&A funds, digital currency funds, art investment
funds and gold funds.

As at 30 June 2021, the Group’s investment portfolio was diversified
and comprised of different sectors of business including unlisted multi-
strategies funds, education and investment in listed securities. The total
assets of the Group were approximately HK$136,282,000 of which non-
current portion and the current portion were approximately HK$4,670,000
and HK$131,612,000 respectively.

The net current assets of the Group as at 30 June 2021 were
approximately HK$25,818,000 which consisted of approximately
HK$3,824,000 accrual for the administrative and other operating
expenses and creditors, approximately HK$51,764,000 convertible
bonds, approximately HK$14,855,000 corporate bonds, approximately
HK$72,000 a loan from a director and approximately HK$25,171,000 an
unsecured loan from third parties. The net liabilities of the Group as at 30
June 2021 were approximately HK$33,269,000; due to the placing of new
shares in the Period, a significant decrease of net liabilities of approximately
HK$96,280,000 from the net liabilities of approximately HK$129,549,000
as at 31 December 2020.

The Group is fully aware of the net liabilities position. Therefore, in
order to turnaround the situation, the Group will explore various means
to strengthen its financial position and to optimise its capital structure,
including possible fund raising exercises including but not limited to
borrow loans, issuing additional equity or debt securities.
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Management Discussion and Analysis
BIRE S T

FINANCIAL REVIEW

For the six months ended 30 June 2021, the net loss attributable to owners
of the Company was approximately HK$16,477,000, an increment of net
loss of approximately HK$2,613,000 from the net loss of approximately
HK$13,864,000 in the last corresponding period, due to a net loss
on financial assets at fair value through profit or loss (“FVTPL") of
approximately HK$2,450,000 was incurred in the current period.

As at 30 June 2021, the Group has cash and cash equivalents of
approximately HK$1,145,000 (31 December 2020: approximately
HK$168,000). Furthermore, the Group incurred a net loss of approximately
HK$16,477,000 during the period ended 30 June 2021 and, as of that
date, the Group has net liabilities of approximately HK$33,269,000. The
directors of the Company have given careful consideration to the future
liquidity of the Group. The directors of the Company implemented the
following measures in order to improve the working capital and liquidity
and cash flow position of the Group.

1. The Group will seek for new investors as shareholder or equity
security holders of the company.

2. Placing of 20% of the issued share capital of the Company (pursuant
to the general mandate granted to the Directors at the Annual
General Meeting) or placing of more than 20% of the issued share
capital of the Company (pursuant to a special mandate to be sought
from shareholders at an extra-ordinary general meeting).

3. To realise its investment through disposal of listed and unlisted
equity investment and unlisted investment funds.

After taking into account the above measures, the directors of the
Company consider that the Group will have sufficient working capital
to finance its operations and financial obligations as and when they fall
due, and accordingly, are satisfied that it is appropriate to prepare the
condensed consolidated financial statements for the Period on a going
concern basis.

At the end of the reporting period, no margin facility (31 December 2020:
HK$nil) from a regulated securities broker was granted to the Group
under which financial assets at FVTPL with market value of approximately
HK$73,000 (31 December 2020: approximately HK$448,000) were
pledged as collateral.
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Management Discussion and Analysis

The Company has foreign currency investments in financial assets, which
expose it to foreign currency risk. The Group is mainly exposed to the
effects of fluctuation of the S$. In view of the fluctuation of S$ against
HK$, The Board believes that the foreign exchange risk is minimal.

DIVIDENDS

The Board does not recommend the payment of an interim dividend for
the Period (six months ended 30 June 2020: HK$nil).

GEARING RATIO

The gearing ratio (total borrowings/total assets) was 121.62% (31
December 2020: 2,323.51%).

LITIGATION

On 23 April 2019, the Company, and an independent third party
("Landlord”) entered into a tenancy agreement, pursuant to which a
property was let to the Company for office use for a fixed term from 1
April 2019 and 31 March 2022.

On 5 May 2021, a judgement from the High Court of Hong Kong was
adjudged that the Company, as defendant, shall pay the Landlord, as
the plaintiff, for the sum of HK$527,779 being payable for the accrued
rental and management fees, overdue interests of HK$64,963 and cost
of this action HK$70,000; with the damage to be assessed. The Company
is still discussing with the Landlord for the amount of damage. As of the
reporting date, no concrete solution being reached yet.

The directors of the Company are of the view that the damage amount has
no significant impact on the Group’s financial position and its operating
result for the period ended 30 June 2021 as the damage amount will not
more than the accrued rental and management fee that have already been
recorded in the condensed consolidated financial statements as at 30 June
2021.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any contingent liabilities (31
December 2020: nil).
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Management Discussion and Analysis
BIRE S T

EMPLOYEES

As at 30 June 2021, the Group has employed 4 employees, including one
Executive Director and had no major changes in the information related to
human resources as stated in its 2020 Annual Report.

OUTLOOK

Looking ahead, the second half of 2021, the operating environment
for financial markets is expected to remain challenging. The outbreak
of COVID-19 virus continues to raging around the world has adversely
impact on the investment market and thus many economic and political
uncertainties caused by the upcoming mopping up liquidity by the United
States Federal Reserve and rising geopolitical tensions across several
regions in Asia. In spite of this, the Group will continue to adopt and
maintain a prudent investment approach to capture attractive market
opportunities as and when they arise. The Group will continue fully
leveraging its strong market analytical capability and carefully identify
the market opportunities to increase the investment arrangements in
biomedicine, new energy, new economy sectors, through professional,
diversified and flexible investment, and prudent risk management and
control strategy to bring the maximum returns for all the shareholders.

30 August 2021
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REVIEW OF INTERIM FINANCIAL INFORMATION

The interim financial information of the Group for the Period is unaudited,
but has been reviewed by the Company’s Audit Committee.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on the
principles, code provisions and recommended best practices as set out in
the Corporate Governance Code and Corporate Governance Report (the
“CG Code") contained in Appendix 14 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). During the Period, the Company has complied with all code
provisions, and where applicable, certain recommended best practices set
out in the CG Code except for code provision A.6.7 of the CG Code as
explained below.

Under the code provision A.6.7 of the CG Code, independent non-
executive Directors and other non-executive Directors should attend
general meetings and develop a balanced understanding of the views of
members. All Directors are encouraged to attend the Company’s general
meetings and each Director makes every effort to attend. However,
two independent non-executive Directors were unable to attend the
Company’s annual general meeting held on 7 June 2021 due to other
personal engagements.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board recognises its responsibility for maintaining a sound and
effective system of internal control to safeguard the shareholders’
investment and the Company’s assets, and for reviewing its effectiveness.
The Company has appointed an independent professional as an internal
audit and to report directly to the Audit Committee on a semi-annually
basis.

Other Information
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Other Information

H b &t

Based on the respective assessments made by management, the Audit
Committee considered that for the Period:

o The risk management and internal control systems, as well as
accounting systems of the Group were in place and functioning
effectively and adequately, and were designed to provide reasonable
assurance that material assets were protected, business risks
attributable to the Group were identified and monitored, material
transactions were executed in accordance with management'’s
authorisation and the financial statements were reliable for
publication.

o There was an ongoing process in place for identifying, evaluating
and managing the significant risks faced by the Group.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”), as contained in Appendix
10 of the Listing Rules, as the required standard for the Directors of the
Company to deal in the securities of the Company. Upon enquiry by
the Company, all Directors of the Company have confirmed that they
have complied with the required standards set out in the Model Code
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the Period.
Neither the Company nor any of its subsidiaries has purchased or sold any
of the Company’s shares during the Period.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS

As at 30 June 2021, the Directors of the Company and their associates
had the following interests and short positions in any shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register

Other Information
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Dr. XIAO Yanming Interest of corporation (1) 276,000,000 276,000,000 12.75
EE L EE R
Note: B 5
1. 276,000,000 shares are held through Harmony Rise. Harmony Rise is an investment 1. 276,000,000 % A% £ 75 #% & Harmony Rise £ & ©
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chief executive of the Company or their associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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Other Information
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period was the Company or its subsidiaries, a party
to any arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate. Save as disclosed under the
heading “Share Option Scheme” below, the Company did not grant any
right to subscribe for the shares in the Company to any Directors of the
Company or their respective spouse or children under the age of 18 during
the Period.

SHARE OPTION SCHEME

A share option scheme was adopted by members of the Company on
22 May 2015 (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to reward and provide incentives to eligible participants
and encourage them to contribute to the Group. Under the Share Option
Scheme, the Board may at their discretion, at any time following the
date of the adoption of the Share Option Scheme but before the tenth
anniversary of that date, grant share options to eligible participants,
including directors of the Company and its subsidiaries and any other
persons including consultants, advisors, agents, customers, suppliers, etc.
to subscribe for shares in the Company.

During the Period, no options granted, exercised or cancelled under the
Share Option Scheme.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS

As at 30 June 2021, the following persons (other than the Directors of

the Company) had interest or short positions in the shares and underlying

shares of the Company as recorded in the register required to be kept

by the Company pursuant to Section 336 of the Securities and Futures
Ordinance (“SFO"):
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Eagle Ride Investments Limited* Beneficial owner Corporate 690,638,573 31.91
EmERA NC]

Harmony Rise International Limited** Beneficial owner Corporate 276,000,000 12.75
EmERA yNC]

Dragon Synergy Holdings Limited*** Beneficial owner Corporate 270,520,000 12.50
EmERA yNC]

* %k

Eagle Ride Investments Limited, a company incorporated in the British Virgin Islands with
limited liability and wholly-owned by APAC Investment Holdings Limited, a company
incorporated in Samoa and beneficially owned as to approximately 94.19% by Mr. HU
Haisong (“Mr. Hu") and approximately 5.81% by other investors (“Investors”) (whose
interests are held on trust by Mr. Hu). The Investors, namely (i) Mr. WANG Haibin, a
resident of the People’s Republic of China (the “PRC"”) and engages in investment
business in the PRC; and (ii) RB International Investments Asia Limited is principally
engaged in financial services.

Harmony Rise International Limited, a company incorporated in the British Virgin Islands
with limited liability, wholly-owned by Dr. XIAO Yanming, executive director and
chairman of the Company.

Dragon Synergy Holdings Limited, a company incorporated in the British Virgin Islands
with limited liability, wholly-owned by Ms. LIU Yutong, an independent third party.
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Save as disclosed above, the Company had not been notified by any other
person (other than the Directors of the Company) who had an interest or
a short position in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO as at 30 June 2021.

PUBLIC FLOAT

Based on the information that is public available and within the knowledge
of the Directors, the Company maintained the percentage prescribed for
public float requirement under the Listing Rules at the date of this interim
report.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

I ARAR

= N/

St

KEM 2 E R

For the six months ended 30 June 2021 HZ=-F=-—F XA=+HI~<EA

(Unaudited)
(REER)

For the six months ended 30 June

BEXNA=tTHLAEA

2021 2020
—E-—F —ETF
Notes HK$ HK$
B 5 BT BT
Revenue Wz (5) - -
Net other income, gains and losses ~ EAth Uz A ~ U2k & 5185 E (5) (2,373,472) 128,603
Administrative and other operating 1T M E i & @ F 5%
expenses (8,147,915) (8,671,282)
Loss from operations KEEE (6) (10,521,387) (8,542,679)
Finance costs B ER (7) (5,955,932) (5,321,370)
Loss before tax B B AT S 18 (16,477,319) (13,864,049)
Income tax expense s = (8) - -
Loss for the period and total RAEHA A BN A BB R 1E K
comprehensive expenses ZEHZ BT
attributable to owners of the
Company (16,477,319) (13,864,049)
HK cents HK cents
i 7T W7 T
Loss per share FREE
Basic and diluted AR #5E (10) (0.85) (0.77)

SRREEEARAT /P HRE 2021
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ERER & ISR

At 30 June 2021 RZE=Z—FXA=1+H

Non-current assets
Furniture, fixtures and equipment
Financial assets at fair value through
profit or loss
Rental deposit

Current assets
Financial assets at fair value through
profit or loss
Other receivables, deposits and
prepayments
Cash and bank balances

Current liabilities
Creditors and accrued expenses
Unsecured borrowings
Corporate bonds
Convertible bonds
Lease liabilities

Net current assets (liabilities)

Total assets less current liabilities EE&AERABAE

FRBEE
B KB NERE
BRREEFARE

MBEE
HERe

hRBEE
BANRBEFABRGRZ

MBEE

HAth EUWRIR ~ e M

B RIR
e MIRTTHERR

RBEE
e RIBERFEREN

IR EE
NEMESH
Al IR E

RBEE(BE)FE

Goldstone Investment Group Limited / Interim Report 2021

Notes
iig=2

(Unaudited)
(RBEX)
At 30 June

2021
R-B-—F
ANA=+H
HKS$

AT

4,535,340
134,567

4,669,907

127,842,527

2,624,044
1,145,023

131,611,594

3,823,682
25,242,933
14,854,712
51,763,775
10,108,861

105,793,963

25,817,631

30,487,538

(Audited)
(fe&=%)

At 31 December
2020
R_E_ZF
+=ZA=+—8H
HK$

B TT

4,535,340
60,693

4,596,033

448,000

87,711
168,180

703,891

11,704,868
37,706,111
6,970,152

8,188,237

64,569,368

(63,865,477)

(59,269,444)



Condensed Consolidated Statement of Financial Position

EIRRAR B M IS AR

At30June 2021 R=ZE=—FXA=+H

(Unaudited) (Audited)
(RBEX) (&%)
At 30 June At 31 December

2021 2020

R=B=—% R-Z—ZF
AA=E+A  tZA=t+—H

Notes HK$ HK$
B 5 BT BT
Non-current liabilities kFBEE
Corporate bonds NElESH (15) 63,757,011 69,086,340
Lease liabilities HEARE - 1,193,245
63,757,011 70,279,585
NET LIABILITIES EEFE (33,269,473) (129,549,029)
Capital and reserves BEARRFEE
Share capital A& 7 17) 27,052,735 22,544,485
Reserves e (60,322,208) (152,093,514)
CAPITAL DEFICIENCY BARE# (33,269,473) (129,549,029)
Net liabilities value per share BREEFE (10) (0.0154) (0.0718)

SRREEEARAT /P HRE 2021
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Condensed Consolidated Statement of Changes in Equity
,_\_| /\ == N\ 7 l%:lz‘
B EE Y e E U ES
For the six months ended 30 June 2021 HZ —Z - —F/xA=1+HIE/~A
Capital
Share Share  redemption  Accumulated
capital premium reserves losses Total
T BRARE ErEEHE 2iER wst
HKS HKS HKS HKS HKS
BT B BT BT B
At 1 January 2020 (audited) N_Z-TF—-A—H
(Z=E%) 22,544485 672,651,012 168,800  (791,731,735)  (96,367,438)
Total comprehensive expense HNZERYEE
for the period - - - (13,864,049) (13,864,049)
At 30 June 2020 (unaudited) “E-EFRAZTH
(RIEEZ) 22,544,485 672,651,012 168,800  (805,595,784)  (110,231,487)
At 1 January 2021 (audited) RZE-_—%—H—H
(BER) 22,544,485 672,651,012 168,800  (824,913,326)  (129,549,029)
Placing of new shares [l 4,508,250 108,248,625 - - 112,756,875
Total comprehensive expense HANEAYER
for the period - - - (16,477,319)  (16,477,319)
At 30 June 2021 (unaudited) R-E--£XA=1+H
(REEERK) 27,052,735 780,899,637 168,800  (841,390,645)  (33,269,473)
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Net cash used in operating activities

Net cash used in investing activities

Net cash generated from financing
activities

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents at
the end of the period

a5 = ATH A B
ERASRA IR e RER
For the six months ended 30 June 2021 HZ=-F=-—F XA=+HI~<EA

(Unaudited)
(REER)

For the six months ended 30 June

BEXNA=tTHLAEA

2021 2020
—E-—F —EEF
HKS$ HK$
BT BT
RETHFBARESFE (15,680,715) (888,148)
RETEHMBARSFE (129,844,563) -
REETBHFEARSFE
146,502,121 867,270
ReERRSEEWEMCRLD)
FE 976,843 (20,878)
HAZRERREEEY
168,180 160,039
HRZRERRLSEEY
1,145,023 139,161

SRVEEEER AR/ FHFERS 2021
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Notes to the Condensed Consolidated Interim Financial Statements

BLEE

AR A A RS AR BT

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

GENERAL INFORMATION

The Company is incorporated in the Cayman Islands with limited
liability and its shares are listed on the main board of the Stock
Exchange and its ultimate holding company is APAC (incorporated
in Samoa). Its ultimate controlling party is Mr. Hu Haisong (“The
Ultimate Controlling Party”). The registered office of the
Company is at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and its principal place of
business in Hong Kong is at Room 901, Sing Ho Finance Building,
166-168 Gloucester Road, Wan Chai, Hong Kong.

The Group is principally engaged in investment holdings and trading
of financial assets at fair value through profit or loss (“FVTPL").

The interim financial information is presented in Hong Kong dollars
("HK$"), which is the same as the functional currency of the
Company.

This interim financial information (“Interim Financial
Information”) is unaudited but has been reviewed by the
Company’s Audit Committee, and was approved for issue on 30
August 2021.
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Notes to the Condensed Consolidated Interim Financial Statements

AR A AR RS AR AT

For the six months ended 30 June 2021 aifj ——FXA=F+HLREA

BASIS OF PREPARATION

The Interim Financial Information (“Interim Financial
Information”) have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The Interim Financial Information do not include all of the
information required for full set of financial statements, and should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2020.

Going concern

The Group incurred a net loss of approximately HK$16,477,000
during the period ended 30 June 2021 and, as of that date, the
Group has net liabilities of approximately HK$33,269,000. In
preparing the condensed consolidated financial statements, the
directors of the Company have given careful consideration to the
future liquidity of the Group. The directors of the Company adopted
the going concern basis for the preparation of the condensed
consolidated financial statements and implemented the following
measures in order to improve the working capital and liquidity and
cash flow position of the Group.

- The Group will seek for new investors as shareholders or equity
security holders of the company.

- To realise its investment through disposal of financial assets at
fair value through profit or loss.

- The Group will seek to obtain additional new financial support
including but not limited to borrow loans, issuing additional
equity or debt securities.

mEEE

FEM B ER ((hBAMBEER ] IRIE
BEEtMAg ((EREFEMAE]) A
2 BB G ERFE RPN RS
(F?iﬁﬁ*ﬁﬁﬂﬁﬂﬁj) AR BB S
RHMBERAREZ EHHRA (T EHR
A1) Bﬁfj‘mz ﬁﬁ?&ﬁﬁ%ﬁmﬁﬁiﬁﬁé °

IR S AR \1%11\ﬁﬁ5z#&i‘%ﬁﬁﬁ
MFAER  UREAEEHE —FT
ZE+ A=t HULFENFENK
R — PRI -

rEBREBE_T-_—FA=THI
BRI 15 B 18 5 E 49 16,477,0008 7T -
BHEZR AEBESEFEEEFED
33,269,000 7T c R & & MR ER & B
BHEE  ARAFAMNESEEAEED
RRME 4 TEENERE - NAAIH
EECHARBCE A RRRZLGALK
B EmEALE BB THEUSRER
%.E"]% Eé&%fﬂ//lb@] |&F&ﬁiuw§ﬂj{
e

- AEESSEHREEFER/ARA
BRI AESFFEE A o

— BREERAREEAEGE M
BEEEREKRE -

- AEBESSRESEMYHX
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ=—Z——F/"A=1+HIEXEA

2. BASIS OF PREPARATION (Continued)

Going concern (Continued)

After taking into account the above measures, the directors
of the Company consider that the Group will have sufficient
working capital to finance its operations and financial obligations
as and when they fall due, and accordingly, are satisfied that it
is appropriate to prepare the condensed consolidated financial

statements for the Period on a going concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to write down the value of
assets to their recoverable amounts on a liquidation basis, to provide
for any further liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current assets and current
liabilities respectively. The effect of these potential adjustments
has not been reflected in the condensed consolidated financial

statements.

3. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values.

Other than changes in accounting policies resulting from application
of new and amendments to HKFRSs, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the Period are consistent with those
followed in the Group’s annual financial statements for the year

ended 31 December 2020.
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ=—Z=——F/"A=1+HIEX@A

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Application of new and amendments to HKFRSs

In the Period, the Group has applied, for the first time, the following
amendments to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1 January 2021
for the preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRS 9,  Interest Rate Benchmark Reform
HKAS 39, HKFRS 7, — Phase 2
HKFRS 4 and HKFRS 16

Amendments to HKFRS 16 Covid-19-Related Rent Concessions

The application of these amendments to HKFRSs in the current
interim period had no material effect on the Group’s financial
performance and positions for the current or prior periods and/
or disclosures set out in these unaudited condensed consolidated
financial statements.

FE AT R] RS R] B B M B 3R
HE(ERVBREE )

(%)
PP AT RACIE T B R B S R4 R

AEH  AEEEREATESHAA
CEGEZ TN _E-_—F—F—H3k
2 1% PR B S HA R 08 B AR S 2 B R T
EEMIEREER UREAEE 2 H
B4R & BT ISR -

BERMBRMEER FEREERE

FE9% - BAER —FZBR
R 395% -
BB R 4ER
FI% - BAEMB
WMELERF 45 R
BB RS LR
FE165RIEET A

BRMBWMELER EIERSEBY
F16FRIEFT AR HEER

RATHMEEAZSEETREUE
HEEHAREEANHRA BRI BRR
BRI B %S RIS EREREGRS M
BHREMBIBBELBEATE -
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ=—Z——F/"A=1+HIEXEA

3. APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Application of new and amendments to HKFRSs (Continued)

The Group has not early applied the following new and amendments
to HKASs and HKFRSs that have been issued but are not yet

effective:

Accounting Guideline 5
(Revised)
HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRS 3

Amendments to HKFRS 10
and HKFRS 28

Amendment to HKFRS 16

Amendments to HKFRSs

Merger Accounting for Common
Control Combination?

Insurance Contracts and the related
Amendments?

Classification of Liabilities as Current
and Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)3

Disclosure of Accounting Policies?

Definition of Accounting Estimates?

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction®

Property, Plant and Equipment —
Proceeds before Intended Use?

Onerous Contracts — Cost of Fulfilling
a Contract?

Reference to the Conceptual
Framework?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

COVID-19-Related Rent Concession
beyond 30 June 2021

Annual Improvements to HKFRSs
2018-2020?

24 Goldstone Investment Group Limited / Interim Report 2021

FE AT R] RS R] B B M B 3R
HE(ERVBREE )

(&)

ERHAIREETEEMBHRERER

(&)

AEEY EREFRA TS B/MERK
BRI BB BB G ERRE
B ISR

@i IEAIESR KRB TEHA K

(1BETA) ZAMEET R
EEVBHRE  RRAERKREBEEE
HERIE 1758
EEGRER REMIERBABRZ
ERRACCH) DHERBEERESE
) SER(ZE )
Z HEER]3
BB EFTER ZETHORHEE?
FIHRRES
B 75 3k &5 4 A
BEIEREE?2
VACHEN)
EBCTENFS et ESS
ACHEN)
EEGHERNE HE-QXJFELEMNE
NR|UERTA) ERABEHEENE
USRI
EEGRERE VE - BELEE-
1658 (BRI A)  HERBAMATE
FRIA2
EEGRERE BEAHN-BITAH
37 (BETA)  BIpAR?

BAMBREE A IER?
A 35% (|BFT

)

BEMBEHRELE RWEEFHEBENTF
BIZE 1098 &% gEErEZEZ
BT BHRE BELESEE
AR Z 28 5%

(1BETA)

BBV RS —E-—FXA=+
AR 1657 Hi&E¥ 2R SA
(1BETA) EaleobiEkca A

BERMBHRE HIE-NFEZZT
R (BETA) ZEFEBIEB

B RS ERIR F
IEReit



Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ=—Z=——F/"A=1+HIEX@A

APPLICATION OF NEW AND AMENDMENTS 3. EA#HITRLEITEBMER

TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

Application of new and amendments to HKFRSs (Continued)

! Effective for annual periods beginning on or after 1 April 2021, earlier
application is permitted

2 Effective for annual periods beginning on or after 1 January 2022, earlier
application is permitted

3 Effective for annual periods beginning on or after 1 January 2023, earlier
application is permitted

4 Effective for annual periods beginning on or after a date to be determined

The Group has already commenced an assessment of the impact of
these new and amendments to HKASs and HKFRSs but is not yet in a
position to state whether these new and amendments to HKASs and
HKFRSs would have a material impact on its results of operations and
financial positions.

SEGMENT INFORMATION

Business segments

During the periods ended 30 June 2021 and 2020, the Group’s
revenue and net loss mainly derived from investment in financial
assets at FVTPL. The directors of the Company consider that these
activities constitute one business segment since these transactions
are subject to common risks and returns. Given the nature of the
Group's operation is investment holdings and trading of financial
assets at FVTPL, it is not considered meaningful to provide a business
segment analysis of operating loss.
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Notes to the Condensed Consolidated Interim Financial Statements

R ARkR & R BB IS SRR M =t

For the six months ended 30 June 2021 & Z—-Z—

4. SEGMENT INFORMATION (Continued)

Geographical segments

The Group's segment assets and liabilities which represent furniture,
fixtures and equipment, financial assets at FVTPL, unsecured
borrowings, convertible bonds and corporate bonds for the period/
year, analysed by geographical market, are as follows:

—FRA=THIEREA

4. DEEH (E)

HEDE
ZKE@ZKHHF?/iWZ’“*EﬁE&EL
(BREEM  KERRE BRI EER

)\Tﬁﬁﬁzﬁﬁ?l’ké{? BEMEE AR
EFRARMES) HBETIHOMET

(Unaudited)

(REER)
At 30 June 2021
R-ZB-_—%xXA=+H
Singapore Hong Kong Total
503 5B Fey
HK$ HK$ HK$
BT BT BT
Segment assets DREEE 4,535,340 128,987,550 133,522,890
Unallocated assets AOREE 2,758,611
Total assets BEMRE 136,281,501
Segment liabilities SEAEE - 155,618,431 155,618,431
Unallocated liabilities AN EE 13,932,543
Total liabilities BERE 169,550,974
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ=—Z=——F/"A=1+HIEX@A

SEGMENT INFORMATION (Continued) 4, DEEPR (&)

Geographical segments (Continued)

&5 58 ()
(Audited)
(Fe&Z)

At 31 December 2020

R-ZZE-_EF+=-_A=+—H

Singapore Hong Kong Total

¥ AN3 i #Et

HK$ HK$ HK$

BT BT BT

Segment assets DEEE 4,535,340 616,180 5,151,520

Unallocated assets ROBLEE 148,404

Total assets BEMLE 5,299,924

Segment liabilities DEEE - 113,762,603 113,762,603

Unallocated liabilities ROBLBE 21,086,350
Total liabilities BfERE

134,848,953

SHEREKEERAR / FHI@mE 2021
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Notes to the Condensed Consolidated Interim Financial Statements

R ARkR & R BB IS SRR M =t

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

5. REVENUE AND NET OTHER INCOME, GAINS 5.

AND LOSSES

An analysis of revenue and net other income, gains and losses is as

hERkEMEA - WEREE
e

Yoak R B A~ Weas Ko B 1R E D AT

follows: N
(Unaudited)
(REEZ)
For the six months
ended 30 June
BEXA=tHLXEAR
2021 2020
=B -F —EEF
HK$ HK$
BT BT
Revenue Wz - -
Net other income, gains and losses Hig A - =R EEFE
Income from office sharing REHABRAEZWA - 60,000
Exchange gain (loss), net 0E 5 Wz (518) % E 2,690 (441,623)
Interest income on rental deposit HeZeF B /A 73,874 63,370
Unrealised loss on financial assets BARBEFFABS ZHB
at fair value through profit or loss BECABREE (2,450,036) -
Sundry income HIBIA - 446,856
(2,373,472) 128,603
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Notes to the Condensed Consolidated Interim Financial Statements
G

LOSS FROM OPERATIONS

Rz & BRI F Rk M et

For the six months ended 30 June 2021 HZ - —F /X A=+HIL/EA

6.

(Unaudited)
(REBER)

For the six months
ended 30 June
BZEAB=1+HILAEA

2021 2020
—E—F —E-FF
HK$ HK$
BT BT
Loss from operations has been arrived at 4% & B 18 T2 &% (BF A LA
after charging (crediting): BEIHEFL
Depreciation of right-of-use assets CREEEZINE - 2,036,221
Interest expense of lease liabilities HEABCHERX 276,064 494,852
Exchange (gain) loss, net FEH (W) B8 HE (2,690) 441,623
Directors’ remuneration and staff costs ~ E &84 & 8 TR A
- salaries, allowance and other — Fra o R RHAM
benefits in kind BWER 2,395,444 5,045,167
- contribution to MPF scheme — WIERET A 56,900 43,625

TAREEERRAR / HHERSE 2021
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Notes to the Condensed Consolidated Interim Financial Statements

BLEE

For the six months ended 30 June 2021 & Z—-Z—

Rira AR IRk I RE

FINANCE COSTS

—FRA=THIEREA

BBEHR

(Unaudited)
(REBEXR)

For the six months

ended 30 June

BEAAZ=+HLAXEAR

2021 2020
—E-—F —ZEZEF
HKS$ HK$
BT BT
Interests on: THBEZHE
Loans from a director EECER - 315,932
Loan from a licensed money lending FRBREARER
company 12,287 400,000
Loan from third parties F=REX 643,485 913,202
Late charge on corporate bonds REEHFREEAE A 15,090 -
670,862 1,629,134
Effective and imputed interest on: ERREERNE
Loans from third parties E=ZHER - 182,055
Corporate bonds (Note 15) nafEF ([HsE15) 3,255,231 3,015,329
Convertible bonds (Note 16) AT ES (Mt 16) 1,753,775 -
Lease liabilities HEAE 276,064 494,852
5,285,070 3,692,236
5,955,932 5,321,370
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10.

Notes to the Condensed Consolidated Interim Financial Statements

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been made for the six
months ended 30 June 2021 and 2020 as the Group did not have
any assessable profits.

DIVIDENDS

No dividend was paid, declared or proposed for the Period (six
months ended 30 June 2020: HK$nil).

NET LIABILITY VALUE PER SHARE AND LOSS
PER SHARE

Net liabilities value per share

The net liability value per share is calculated by dividing the
net liabilities included in the condensed consolidated financial
position of HK$33,269,473 (31 December 2020: net liabilities
HK$129,549,029) by the number of ordinary shares of
2,164,218,784 (31 December 2020: 1,803,558,784) in issue as at
30 June 2021.

Loss per share

The calculation of the basic loss per share is based on the loss
for the period HK$16,477,319 (six months ended 30 June 2020:
HK$13,864,049) and the weighted average number of ordinary
shares of 1,937,444,757 (six months ended 30 June 2020:
1,803,558,784) in issue at the end of the reporting period.

No adjustment was made in calculating diluted loss per share for
the six months ended 30 June 2021 as the conversion of convertible
bonds would result in decrease in loss per share. Accordingly, the
diluted loss per share is the same as the basic loss per share.

The amounts of diluted loss per share are the same as basic loss per
share as there were no potential ordinary shares outstanding for the
six months ended 30 June 2020.

B

For the six months ended 30 June 2021 & Z—-Z—

10.

Br & BRI IRk M RE

E'E/\)E] +E|_|J:/\.)E]

Frig#iB

MR AEERBE T —FR-_T=
TENA=ZFTBIEAER W EE AT ER
B A - B R % W EE s BB
SHELRAE -

i =

$HHF?$E%E;TEH C IR ERETIREM
é(@ 7—7¢/\ﬁ ‘f’EUJ:/\f
AZET) o

BREROBEFERERER

BREHEEFE

BRENAEFENTET EZRRE
PaGcUBERARIEENaEFE
33,269,473 L (ZE_FF+ A
=+—H:&8&FE129,549,029% )
BUARZZE—_—FNA=THEBHETE
BREE2,164,218,784 (- E - T4
+=-HA=+—H :1,803,558,784 %) °

BRER

BEREABEDREXRNGHEEIR
16,477 3198 L (BZE =T T F < H
=+ HIEREA 13,864,049 70) K&
R EEREBEITMET I EBREE
1,937,444, 757 % (B ZE =T Z T F X A

=+HI1/NM@EA :1,803,558,784 %) &t
E o

Pl B S T H0 0 £ 4 1628 8 MRS
b oHEEE-E - —EXASTRLA
187 2 5 R 4 5 R0 3 A L B
bt - R 9B B I A5 1B 4
A o

Hﬂﬁ/\\\@é 7—75:"5/\ﬂ +E|JJ:/\{
Rl A RITEAE L L mAR - e

BEpEsRESRENEEMER -
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ & ——

FRA=TBLEXEA

11. FURNITURE, FIXTURES AND EQUIPMENT

During the Period, no acquisition or disposal of furniture, fixtures and

equipment by the Group (six months ended 30 June 2020: HK$nil).

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

1. KW - LERRE

REAEA

KERFRB(EHE

BHLiEREA - F /’%E)

Kéliﬂﬂﬁﬁﬁﬁﬁﬁﬁ?ﬁ%
7 —= E'E/\H +

12. RARBEFABSZZMESE

PROFIT OR LOSS =3
(Unaudited) (Audited)
(REERK) (Ez)
At 30 June At 31 December
2021 2020
R-ZB=-—F RZZEZEF
NA=+H +=—A=+—8
HKS$ HK$
BT BT
Non-current assets kRBEE
Unlisted equity investments in overseas  FA/E9NZ IF E IR AR E 4,535,340 4,535,340
Current assets REBEE
Equity investments listed in Hong Kong ~ R&E L2 RAKE 73,472 448,000
Unlisted investments funds JELEMIEEES 127,769,055 -
127,842,527 448,000
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Notes to the Condensed Consolidated Interim Financial Statements

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

I ARAR

A

A ER R 15 SR BT

For the six months ended 30 June 2021 HZ=—Z=——F/"A=1+HIEX@A

PROFIT OR LOSS (Continued)

The Group had the following equity investments:

At 30 June 2021 (Unaudited)

E (%)

REBEGES THIRAKE -

12. RARBEFABSZZMESE

R-B-—FEXA=1H(KBER)

Dividend
Unrealised Netassets  received/
Place of Effective gain (loss) attributable  receivable
registration/ Number of - shareholding Carrying  arisingon ~ Exchange  Fair value/ to the during
Name of investee company incorporation shares held interest ~ amount cost  revaluation loss market value investments  the period
EfffEL
B/ % B LRER LEE/  REEE BAEW/
BRRENALE R Rh®R  REER EKEEAX KRR  EXEE  9BEE  BERE  BYBRR
HKS HKS HKS HKS HKS HKS
B A A A A7 A
Unlisted equity investment
EAL S ¢
E-Com Holdings Pte. Ltd. Singapare 1,259,607 BI0% 4535340 - - 4535340 5,651,670 -
E-Com Holdings Pte Lid. i
Listed equity investment
LiRaRE
State Energy International
Assets Holdings Limited Bermuda 896,000 0.09% 448,000 (374,528) - 13 134343 -
A BEARAELRARLA ARE

TAREEEARAR/ FHIHRE 2021
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At 31 December 2020 (Audited)

r-FE-—

FRA=TBLEXEA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

12. A
E

Notes to the Condensed Consolidated Interim Financial Statements

AR & R B 5 Rk B et

For the six months ended 30 June 2021 &

REEFABSZZMKE

(&)

R-E-TF+-A=+—H (KEXR)

Dividend
Unrealised Net assets received
Place of Fffective gain (oss) attrbutable receivable
registration/ Number of  shareholding Camying ~ arisingon  Exchange  Fair value/ tothe during
Name of investee company incorporation shares held interest ~ amountcost  revaluation loss  marketvalue  investments the year
BfhfEE
B/ fifs ) LRER MEE/  REEE  EFAER/
ERRELTER RS Rh&E  REEE BEENE KEER)  EXFE  THEE  RERE  BURR
HKS HKS HKS HK§ HKS HKS
A BT AT AT AT AT
Unlisted equity investment
Frukaks
£-Com Holdings Pte. L. Singapore 1,259,607 B.70% 10906777 (6,242,54)) (128895 4535340 5,651,670 -
E-Com Holdings Pe. Ltd. i
Listed equity investment
LiRaRE
State Energy International
Assets Holdings Limited Bermuda 896,000 0.12% - 448,000 - 448,000 48,384 -
AN BARAERRARDT ARE
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ - —F /X A=+HIL/EA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The fair value of unlisted equity investment E-Com was assessed
by the directors of the Company. The market value of listed equity
investments were determined based on the quoted market bid prices
available on Stock Exchange at 30 June 2021 and 31 December
2020.

As at 30 June 2021, the balance of approximately HK$127,769,000
(2020: HK$nil) represents the fair value of the unlisted investment
fund established in the Cayman Islands which primary objectives are
to provide returns through pursuing different strategies, investing
primarily in equity and debt instruments of companies operated in
Hong Kong and Mainland China.

13. CASH AND BANK BALANCES

12. RARBEFABSZZMESE
E (%)

IF TR AKREBE-ComZ AR BEHAK
NRAEFTME c ERAREZTHE
BNRER-ZZE=_—FNA=+BE=
ToEF+ A=+ —HRBRFAE
ZHSEARBET °

RZEBE-Z—FXA=Z1TH &84
127,769,000 (ZE =T F : T#T)
EBXrZEMABBHITETRER =2
WERBERFREAEER TZHXT
REBTAREEHREBRMAFASESK
VHELETRERESHNAREE-

13. RERBITER

(Unaudited) (Audited)

(REEEZ) (FeEZ)

At 30 June At 31 December

2021 2020

R-B=—% RZEZFF

ANA=+H +=—H=+—H

HK$ HK$

BT BT

Deposits with banks RITER 1,143,057 167,960
Cash on hand EFRE 1,966 220
1,145,023 168,180

SAREESEBRAFT/ PHIWRE 2021
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Notes to the Condensed Consolidated Interim Financial Statements

FIRAAR & P AR IS R R B AT

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

14. UNSECURED BORROWINGS 14. BIKHEE
(Unaudited) (Audited)
(RIEER) (=)
At 30 June At 31 December
2021 2020

R=FB=—% R -TF
AA=tE  tZA=f-H

Notes HK$ HK$
B 5 BT BT
— Loans from a director —EEZEX a 72,269 72,269
— Loan from a licensed money —FBRBRERRER
lending company - 8,587,713
— Loans from third parties —-E=FEX b 25,170,664 29,046,129
25,242,933 37,706,111
Notes: B3
(A)  LOANS FROM A DIRECTOR (A) EBSZER
Including in the loans of HK$72,269 were obtained from a director, Dr. Xiao PIEBESHYHABE L (HEL)) REHN
Yanming (“Dr. Xiao”), on an unsecured basis, bearing fixed interest at 10% per B372,2697% T - JHEIRIR - 1R EEF X
annum and repayable within one year. 10% st BRI —FRER -
(B)  LOANS FROM THIRD PARTIES (B) HE=FEX
The loans are due to independent third parties, bearing fixed interest rate in BRREBIFE=F REETFFNENT6%
a range of 6% to 16% per annum. The effective interest rate is in a range of £16% 18 ~BRFHENTF8.78% £ 16% °

8.78% to 16% per annum.
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Notes to the Condensed Consolidated Interim Financial Statements

15. CORPORATE BONDS

FIEﬁ I\‘/ N

For the six months ended 30 June 2021 aif =SS

5. NEEH

& IS R MR

E'E/\)E] +E|_|J:/\.)E]

HK$
BT
At 1 January 2020 (audited) RZEZZF—A—B (EEZR) 70,090,412
Effective interest expenses BERFERAX 5,966,080
At 31 December 2020 and 1 January 2021 RIZBZTEF+_A=+—BRK
(audited) —E—F—A—H8(EE%R) 76,056,492
Repayment B (700,000)
Effective interest expenses (Note 7) EBF B (BFE7) 3,255,231
At 30 June 2021 (unaudited) R-ZBZ—-FXA=1H(REER) 78,611,723
Current portion BVHAEB 3 14,854,712
Non-current portion JEBNHRER 63,757,011
78,611,723
At 31 December 2020 (audited) RZZEZEF+A=+—HEE%)
Current portion BIERER 7 6,970,152
Non-current portion JEBNERER 7 69,086,340
76,056,492

The effective interest rate of the bonds are in a range of 6.99% to

21.58% per annum.

21.58% °

BEHFZERFHNE

NF6.99% =

SAREESEBRAFT/ PHIWRE 2021
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Notes to the Condensed Consolidated Interim Financial Statements

BLEE

16.

AR A A RS AR BT

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

CONVERTIBLE BONDS, UNSECURED

On 21 October 2020, the Group proposed to issue new convertible
bonds with total principal value of HK$50,010,000 to not less than
six placees which are the independent third parties of the Group to
subscribe for 166,700,000 conversion shares at the initial conversion
price of HK$0.30 per share and completion has taken place on 22
January 2021. The net proceeds from issuing the convertible bonds
of HK$49.5 million are to be used for repayment of borrowings,
general working capital and investment projects of the Group.

It entitled the holders to convert into ordinary shares of the Company
at any time after the date of issue and up to and including the
14th day immediately preceding the maturity date, which is on the
first anniversary of the date of issue of convertible bonds. None
of the Convertible Bonds is converted as at the period ended.
The convertible bonds bear interest at the coupon rate of 8% per
annum.

The movements of the convertible bonds as follow:

16. TAIRES

EER

R-_Z-_TFE+A-+—H NEEF
AP DRANEEEA (B REAEERNEL
F=77) BT S 4R% 550,010,000 7T
R FT A RARES - LB 0.30/8 0K 7]
14 0 B (B 5288 166,700,000 B AR A% 17
YERZTEZ—F—A=Z+=ZHZ=EMK
BT R E A TS RUEFEE49.58

BETEANEERER  —REEES
MAEBENKREIEAR -
HEE F#E AR IRET BRI A

MLEZEXZNMAMNE 148 (BHEZ
B) (BN E 5% 1T H M S — (B
F)EBHRARNRFNE B - REKR - #
BRBMEESNESR - JBRRESRF
B8% MERMAMEEE o

AREESFNESMT

HK$

BT

At the date of issuance MRETHE 50,010,000
Effective interest expenses charged to SFABENER

profit or loss (Note 7) BRI (WHE7) 1,753,775

At 30 June 2021 (unaudited) RZB-Z—FxA=1+H (KREER) 51,763,775

Current portion BV EAEf 51,763,775
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Notes to the Condensed Consolidated Interim Financial Statements

RIRRAR & H HA ﬁ% R MFE

For the six months ended 30 June 2021 & Z—-Z—

E'E/\)E] +E|_|J:/\.)E]

17. SHARE CAPITAL 17. B
Number of
ordinary
shares of
HK$0.0125 each HK$
BREE
0.01257& 7t
ZEBREE BT
Authorised: ERE
At 1 January 2020, 31 December 2020, WZZT-_TF—H—H =&
1 January 2021 and 30 June 2021 *:=¢+*H:+fa -=F
——F—A—HkZZT=_—F
NA=1H 80,000,000,000 1,000,000,000
Issued and fully paid: Ei&ﬁ&ﬁ%ﬂﬂ :
At 1 January 2020, 31 December 2020 R-ZT-_ZTF—F—H —T—
and 1 January 2021 TFE+-_A=+—HE-Z
——F—H—H 1,803,558,784 22,544,485
Placing of new shares (Note) il & 37 A% 1 (BT RE) 360,660,000 4,508,250
At 30 June 2021 RZE=Z—F-A=+H 2,164,218,784 27,052,735
Note: On 4 January 2021 and 25 February 2021, a total of 90,140,000 and M : R=T=—F—AWNBR=ZFT=—F=A

270,520,000 ordinary shares have been issued at HK$0.28 and HK$0.33 per
placing share pursuant to the terms and conditions of the placing agreement
under general mandate. Net proceeds of approximately HK$24.4 million and

HK$88.4 million have been raised through the placing.

Z+HRA CIRE-RERETE TR E B AR
K& BRESREE K7 0.2887C 5 0.33
7 JT % 174 $£90,140,000 % % 270,520,000
fRERAR - BBREESENMFRIBFED
B2AATEB TGS 4EEEBIT ©

TAREEEARAR/ FHIHRE 2021
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Notes to the Condensed Consolidated Interim Financial Statements

R ARkR & R BB IS SRR M =t

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

18. RELATED PARTY DISCLOSURES 18. BERFFE
(a) Transactions (@ X5
The Group had the following significant related party REBERTBEATEAEBHTE
transactions during the Period which were carried out in the HRIRHRETT N EBRRBES R
normal course of the Group’s business: 2
(Unaudited)
(REX)

For the six months ended 30 June
BEANA=THILAEA

2021 2020
—EB--F —EEF
Name of related party Nature of transaction HK$ HK$
BESER XEME BT BT
Fortune Legendary Asset Management Income from office sharing - (60,000)
Limited
HERREEERARAR] KEHARAEZWA
The Ultimate Controlling Party Loan interest expenses - 315,932
RZEHT ERFBRAX
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ=—Z=——F/"A=1+HIEX@A

18. RELATED PARTY DISCLOSURES (Continued) 18. BELFHE ()

(b) Balances (b) #&k
(Unaudited) (Audited)
(REEZ) (& EZ)
At 30 June At 31 December

2021 2020

R=-ZB=—F W_ZE_ZTF

RA=E+tA +ZA=+—H

Name of related party Nature of balance HK$ HK$
BESEE e BT BT

Fortune Legendary Asset Management Investment management fee

Limited payable (577,500) (577,500)
M ERREEEERRAT ENREERER
Dr. Xiao Loan interest incurred and

other payables due to a

director (87,643) (72,269)
BB+ EEXERFEREN—%

EEHHAMKIE
Note: The company was under common control of Dr. Xiao. st © ZAREEELTH L REZES -
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

19. FINANCIAL RISK MANAGEMENT

(a) Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The Interim Financial Information do not included all financial
risk management information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements at 31 December
2020.

There have been no changes in the risk management policies
since year end.

Goldstone Investment Group Limited / Interim Report 2021
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Epg - ARBEMERR  RER
MERRERERRR)  EERR
MRt -

P BER T REFEM B HRER
P7A 2 — YD i5 B B T B R Ko %
B -AktEERAEER_ZT_-F
FHZA=1T—RZFEMBHRE
—DFBIE -

BERNAK - R EEBRRI BT
fa] &



19. FINANCIAL RISK MANAGEMENT (Continued)

(b)

Notes to the Condensed Consolidated Interim Financial Statements

REIBRkR & P B 5 SRR M=t

For the six months ended 30 June 2021 & Z—-Z—

Fair value measurements of financial instruments

(i)  Fair value of the Group’s financial assets that are

measured at fair value on a recurring basis

Some of the Group’s financial assets are measured

at fair value at the end of each reporting period. The

following table gives information about how the fair

values of these financial assets and financial liabilities are

determined (in particular, the valuation techniques and

inputs used).

B EREERE (&

—FRA=THLEXEA

)

(b) ERMIAZARBEENE

() BREEMEEUALEETEZE

REYNBEERR

EE

REREHRR  ARBETHHE
EEAREENE - TREHRAH
MHEERSUHEERTBRE
ARBEZEN (LEEMBMEE
Bl R ABR) -

Fair value Valuation technique(s) Significant
Financial assets Fair value at hierarchy and key input unobservable input(s)
HHBEE RTSIREZAAEE MBESS FERARIEBALE EXTTHERARE
(Unaudited) (Audited)
(REER) (%7
30 June 2021 31 December 2020
Z®--EARZTR CTCTECAST-H
Financial assets as FVTPL Listed equity investmentin  Listed equity investmentin ~ Level 1 Quoted market bid price in an active  N/A
Hong Kong Hong Kong market
BONEESAREZ  REBLTRARE RERLHRARE -4 ERMS L2 HSEAGE ER
HHEE - State En Assets - State En Assets
HK$73,472 HK$448,000
- BRAREEBMN - ERERAE 48000
En BT
Unlisted investments fund ~ N/A Level 3 Net asset value based on quoted  Discount rate
HK$127,769,055 market price of underlying listed
investment/Discount cash flow
method for unlisted bonds
FLiREES o ki E WEBLTRETAREARN, HRE
121,769,055 % 7% EERE/FLTERZ
IRBEREE
Unlisted equity Unlisted equity Level 3 Income approach - in this Discount rate 14.99%: (31
investments in overseas investments in overseas approach, the discounted cash December 2020: 14.99%)
B L TRARE B LRRTRE flow was used to capture the ~~ ER3E 2 14.00% (22 -FF
-E-Com -E-Com present value of the expected TZAZT-H:1499%)
HK$4,535,340 HK$4,535,340 future economic benefits to be
derived from the ownership of  Discount for lack of
investee. marketability 24.82% (31
December 2020: 24.82%)
-ECom -E-Com 2= WAE—ERFES FIREE RATRHRR248%
4,535,300 %70 4,535 3408 RORBINGEXRERD  (CTITELCA

FEREEL  RERRERE
FBzRE-

St 248%)

SHEREKEERAR / FHI@mE 2021
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

19. FINANCIAL RISK MANAGEMENT (Continued)

(b) Fair value measurements of financial instruments
(Continued)

(i)  Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(Continued)

Fair value hierarchy

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to
3 based on the degree to which the fair value is

B%EREE(H)
b) SWMIAEZAAMEE ()

()

BEEMEEURA L EBETEZE
REYBEEEREE(E)

pay
N

N\

my

BERK

TRINE AR TFEDRERZTE
ZEBMTADN T FEAE
RNREDR—E=M-

observable.
(Unaudited)
(REER)
At 30 June 2021
R-B-—-%XA=t+H
Level 1 Level 2 Level 3 Total
B—1 ot} FE=H gt
HK$ HK$ HK$ HK$
BT B BT BT
Financial assets BEEE
Financial assets at FVTPL: R AR(BETABRZ
BBERE
— Listed equity — FRAIRE
investments 73,472 - - 73,472
— Unlisted investment - FEMREES
fund - - 127,769,055 127,769,055
— Unlisted equity — FETRAKE
investments - - 4,535,340 4,535,340
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19. FINANCIAL RISK MANAGEMENT (Continued)

Notes to the Condensed Consolidated Interim Financial Statements

B

For the six months ended 30 June 2021 & Z—-Z—

(b) Fair value measurements of financial instruments
(Continued)

()

Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

(Continued)

Fair value hierarchy (Continued)

19.

Br & BRI IRk M RE

—FRA=THLEXEA

P ERER (&)

(b) ERMTARZAAREESEH)

() BREEMEEUALEETEZE
Elﬁﬂ‘ﬁﬁfi&/ EfE (&)

DAEEZR(E)

(Audited)
(&%)
At 31 December 2020
\—E-_TEF+_-_A=1+—H

Level 1 Level 2 Level 3 Total
E—/ -l B HEt
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets MBEE
Financial assets at FVTPL: & A {BET ABZ
ZUBERE
— Listed equity — IR AIRE
investments 448,000 - - 448,000
— Unlisted equity —JELEmRAKRE
investments - - 4,535,340 4,535,340
During the period, there were no transfer between Level REEA - RABEE—RAREZ

1 and Level 2, nor transfers into or out of Level 3 (six
months ended 30 June 2020: nil).

BN mEERE  TERAE=R
EANED (BE_ZE 24 A
=t+HIENEAR - &) -

SHRESEARAT /P HRE 2021
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Notes to the Condensed Consolidated Interim Financial Statements

R ARkR & R BB IS SRR M =t

For the six months ended 30 June 2021 & Z —ZE - —F /X A=+HIL/EA

19. FINANCIAL RISK MANAGEMENT (Continued)

(c) Reconciliation of Level 3 fair value measurements

B EREERE (&

B=RDIABEFAEHR

(Unaudited)
(REBEX)
For the six months
ended 30 June
BEAA=tHLEXREA

2021 2020
—E-—F —ZEEF
HKS$ HK$
BT BT
Unlisted equity investments: FEMREARE :
At 1 January (audited) R—A—A (&FE%) 4,535,340 10,906,777
Exchange loss, net IE 5 E518 558 - (441,621)
At 30 June (unaudited) RINAZ=+H (CREgEEZ) 4,535,340 10,465,156
Unlisted investment fund: ETREES :
At 1 January (audited) n—A—B (&%) - -
Purchase of financial assets at BERAABENABRZZ
fair value through profit or loss B EE 156,500,000 -
Redemption of financial assets at EBREAAEBESAEBRZZ
fair value through profit or loss g EE (26,655,437) -
Unrealised loss recognised in R B R
profit or loss REIFEE (2,075,508) -
At 30 June (unaudited) RANA=1+H8 CGREHFZ) 127,769,055 -
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Notes to the Condensed Consolidated Interim Financial Statements

IARAR & P B S Rk B et

For the six months ended 30 June 2021 HZ=—Z=——F/"A=1+HIEX@A

19. FINANCIAL RISK MANAGEMENT (Continued)

(d) Fair value measurement and valuation processes

The listed and unlisted equity investments are measured at
fair value for financial reporting purposes. The Board has
set up Investment Committee, which the executive director
is appointed as the Chairman to determine the appropriate
valuation techniques and inputs for fair value measurements.
In estimating the fair value of an asset or a liability, the Group
uses market observable data to the extent it is available.

Where Level 1 inputs are not available, the Group engaged
an independent professional valuer to perform the valuation.
The Investment Committee work closely with the valuer to
establish the appropriate valuation techniques and inputs to
the model. The Investment Committee report the valuation
finding to the Board to explain the cause of fluctuations in
the fair value of the assets and liabilities. The Group uses
valuation techniques that include inputs that are not based on
observable market data to estimate the fair value of certain
types of financial instruments.

The directors of the Company believe that the chosen
valuation techniques and assumptions used are appropriate in
determining the fair value of financial instruments.

20. PLEDGE OF ASSETS

No margin facility from a regulated securities broker was granted to
the Group under which financial assets at FVTPL with market value
of HK$73,472 and HK$448,000 were pledged as collateral as at 30
June 2021 and 31 December 2020 respectively.

19. A EEREE (&)
d) AAEEFEREBERR
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Notes to the Condensed Consolidated Interim Financial Statements
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21.

LITIGATION

On 23 April 2019, the Company, and an independent third party
("Landlord”) entered into a tenancy agreement, pursuant to which
a property was let to the Company for office use for a fixed term
from 1 April 2019 and 31 March 2022.

On 5 May 2021, a judgement from the High Court of Hong Kong
was adjudged that the Company, as defendant, shall pay the
Landlord, as the plaintiff, for the sum of HK$527,779 being payable
for the accrued rental and management fees, overdue interests of
HK$64,963 and cost of this action HK$70,000; with the damage to
be assessed. The Company is still discussing with the Landlord for the
amount of damage. As of the reporting date, no concrete solution
being reached yet.

The directors of the Company are of the view that the damage
amount has no significant impact on the Group’s financial position
and its operating result for the period ended 30 June 2021
as the damage amount will not more than the accrued rental
and management fee that have already been recorded in the
consolidated financial statements as at 30 June 2021.
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