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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW AND PROSPECT

Greater China Financial Holdings Limited (the "Company")
and its subsidiaries (the "Group") are principally engaged in
investment holding, industrial property development and loan
financing operations including the provision of loan financing,
financial guarantee services, loan referral and consultancy
services.

During the six months ended 30 June 2021 (the "Period") the
Group’s management considered the future strategic plan of
the Group and adjusted and identified the following reportable
segments. The Group’s securities brokerage segment, insurance
brokerage segment and the asset management segment as
disclosed in the past have been restated into the others segment.
The segment revenue and results of the Group for the Period,
together with the comparative figures for the corresponding
period in 2020, are stated in the table below:

EREHBRA
EBOERAR

RPESRERERAR ([A2R]) REMH
Bor ([AEEDIERSREER TX%
AMEZRIERBEEZET (BREHRER
WA BREERRS EXEN MEARSE)

REBEE-_ZE-_—FXA=+HIEREA (IR
HfE) AEBEEELEBEE RRKEEIR
2% FHABRLEEATAIZ2RD L BAE
BFEIASBBLLCLDH - RERELS KL
éf?%?i%“*ﬁai«‘Eﬂ%ﬁﬁﬂ"*ﬁ AEBER
NEEMDHFRARESE ER T _FFFH
BB FEHNATER:

Six months ended 30 June
BEAXNA=1+HLEXEA

2021 2020
—EB-—F C—T-TF
HK$'000 HK$'000
FHET FET
Segment revenue from: REUTEEZFEBRA
Industrial property development TERYMFERRE 4,766 4,972
General trading —RES - 14,819
Loan financing | (Note 1) EXEE (M) 124,647 112,419
Loan financing Il (Note 2) EXmEN (MFE2) 38,239 -
Others EM 3,039 3,046
170,691 135,256
Segment (loss) profit from: REUATREBEZDI (EHE) R :
Industrial property development TERYMFERRE (4,066) (3,442)
General trading —RES 166 (4,337)
Loan financing | (Note 1) BEREE (FH3E1) (80,423) (125,418)
Loan financing Il (Note 2) EXEEN (H5E2) (339) -
Others Hit (3,089) (1,293)
(87,751) (134,490)
Note 1:  Loan financing | represents the provision of loan financing, fizE1: EXREBIBEZERIERREHETRR
financial guarantees, loan referral and consultancy services in B BEER BERENRBEHRE -
Hong Kong and Beijing.
Note 2:  Loan financing Il represents the provision of micro-financing, MizE2 : EBXREIBEERRE]RNEENR BEXR

loan referral and consultancy services in Ningbo.
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Industrial Property Development

Revenue from the segment mainly represents warehouse storage
income generated from warehouse operation. The Group's
warehouse is located in Taicang, Jiangsu Province, the PRC. It is
divided into six units and the total area is approximately 48,600
square meters. Revenue from the warehouse operation recorded
a decrease of HK$206,000 to approximately HK$4,766,000 for
the Period (30 June 2020: approximately HK$4,972,000) and its
segment loss for the Period was approximately HK$4,066,000
(30 June 2020: segment loss of approximately HK$3,442,000).
The average occupancy rate of the Group’s warehouse during
the Period was 71% and was primarily used as storage of motor
vehicle spare parts, electric power tools and pasteurized milk
products.

As the overall plan for the prevention and control of the outbreak
of the novel coronavirus disease (the “COVID-19 pandemic”) and
the economic and social development continue to show positive
results, China’'s economy will maintain a stable recovery in 2021.
The Group's warehouse operation had been slowly recovering
in the first six months of 2021. As the tenants of the warehouse
are confident about the current and future economic conditions,
they have signed long-term warehouse lease agreements with
the Group. The Group's management are confident that the
warehouse occupancy rate will reach 100% in the second half of
2021 and the year of 2022.

General Trading

During the Period, the Group has been realigning its business
segment and shifting its focus from low profit margin business
segments to the core segment ie. loan financing. As a result,
the Group did not record any sales revenue in liquors trading
for the Period (30 June 2020: approximately HK$14,819,000).
The segment recorded a profit of approximately HK$166,000
for the Period (30 June 2020: segment loss of approximately
HK$4,337,000) due to the reversal of impairment loss of deposit.

Loan Financing |

The Group's loan financing | services comprise the provision of
loan financing, financial guarantees, loan referral and consultancy
services in Hong Kong and Beijing. Revenue from the segment
for the Period was approximately HK$124,647,000 (30 June
2020: approximately HK$112,419,000), resulted in a segment
loss of approximately HK$80,423,000 (30 June 2020: segment
loss of approximately HK$125,418,000). The increase in segment
revenue was mainly due to the new business opportunity
with new asset and fund partners including but not limited to
individual customers from personal electronic consumer platform.
The segment loss was mainly due to the increase in provision
against the outstanding guarantees issued and impairment
loss on loans and interest receivable as some of the Group's
customers were affected by the COVID-19 pandemic.

RPESRMERERAF

TERANEBR

DEZWMAETEREEXEBEACEERFMN
WA -KEBzAEBMURTREIGZENAT
HoBNESE T B EL £48,600F 5 Ko
EAz}sHHFﬁ BB WA 815 5 4 206,0007%
£#4,766,0008 L (ZE_ZTF A=
1 494,972,000 7T) - M A HAfE 2 95 BP &5 B
Z@%4066ooo,%7c(474?¢/\ﬂ +8:
o BB E 18 493,442,000/ 7T) c A ANHAM A&
EREZFHEEERATI% T TEARNIFEN
REEF EHITAMEBERRENES -

BEEF AT REERARB ([COVID-19%1E )
Piiz/a e sl E R BEL SRR T B BEIR B
R FREKER _—_Z-_—F8REFRE
B-R_E-_—FHEXNEA AEENEEE
BE B IRE - AR B P HE A MR R
ARAFTREL RECRAEERERARE

HEWwZE AEEEEBHNAEEHBERBE
TR FTHEFR T —FER100% T
A o
—RE3

RAMRE AEBEHAREEE S BPIFE
BHHEFBEERESSBEREZ LD I (Eﬂ
EX@E) EHitt  REBRANHRE L EE5
TAEBEESHEEVA(ZE_ZF A
=-+H:%14,819,000/8 7T) - N AHIME ' 5% 5
=0 A % [0] 12 2 Rk (B /&5 18 1 8% 15 4 1 £9166,000
BT(ZEZZEFANA=Z1TH DBEED
4,337,000/ 7T) °

BEXEE

AEBENERBRE I REERERERS LRI
HEFRBHE BEER EREN RFZARS -
ANEARS 2 5 UL A 4 A124,647,000%8 T (=
T _TFENNA=FH:%4112,419,000%& T) °
mES- 2 9 EPE 1847 580,423,000 7T (=&
—EFRNA=1+H: 3 E1E%125,418,000
;‘%ﬁ) DEWAEMIDEEHREIRTEE

BERHANFEE BREETEREA
%%/ﬁﬁiﬂ’ﬂl ERFE -ELEN BB E
EHRNAEEBMNE TR X COVID-1981EF
Z B AEEERNEBERERER
KR BORE 1R 0
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Loan Financing Business in Beijing

Looking forward in 2021, as more people in China have received
COVID-19 vaccine and people’s daily life would resume normal,
the economy in China should record a substantial boost. Due to
the new waves of COVID-19 outbreak in many countries, much
international trade and tourism industries have been severely hit.
Micro, small and medium-sized enterprises and individuals will be
the economic drivers of the recovery for domestic consumption
and capital investment. The Group will leverage its strength in
the market and the opportunity from the newly acquired loan
financing business in Ningbo, which expand the Group's business
scope, to provide support for its customers. The Group will
continue to seize the opportunities of reshuffle companies in the
industry, improved industry supervision, and increasing customer
capital demand, continue to optimize iterative products, upgrade
risk control strategies and tools, and provide better services for
customers.

Loan Financing Business in Hong Kong

The Group’s loan financing operation in Hong Kong is mainly the
provision of mortgage loan. There were no new loan drawdown
during the Period, and no outstanding loan as at 30 June 2021.
The Group will continue to implement a prudent strategy with
stringent internal loan management system in the loan financing
operation in Hong Kong to identify suitable high net worth
customers through its business partnership such as loan referral
agents.

Loan Financing Il

The Group's loan financing Il services comprise the provision
of micro-financing, loan referral and consultancy services in
Ningbo, the PRC. Revenue from the segment for the Period
was approximately HK$38,239,000, resulted in a segment
loss of approximately HK$339,000. The provision for financial
guarantees issued was approximately HK$2,956,000 for the
Period.

PRI R B EE

RE-_ZT-_—F HELRUZHNPERTZE
BCOVID-19% B ARMBEEEEMESR
Bl PESERERNEBRA - BARTZE
RIBEHF MO COVID- 19 B A ZEKEE
PRIRBETESBBREITE -/ EKE
ABKEBEABEREAREERNKCESR
B - AEEBIBEENMSEE RELH
WEBMREFNERREESMBANER
BEMMERNKE ARFPIRERF - AEEH
BENEERNAREE TEEERA BF
EeHFREMNESE THECREBEEEE
mAREEREETRE ARFREEEE
/) AR 7% ©

AEERESNERME LB T BIR MRS
BHNAHM LEERFER AR -F
——FXAAZtELEEKEEER AEE
BHREBNERMELBRARTEER
B RGNS ERE R RS SRS
ERHNRESLEACBRBBESNS
FEEF-

BEREEN

AEBERNERBE RSB IEN P B2 KR H
NEEF - ERENNBARSE - XBPE2H
=R UL A A 438,239,000 7T * &= 4 2 5 S E
B4 /5339,0008 L M AHIRI G E 3 H A B
BERFTRA B4 52,956,000/ 7T ©
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The acquisition of Xin Yunlian Investment Limited (“Xin Yunlian”)
and its subsidiaries and associated company (collectively,
“Xin Yunlian Group”) was completed on 31 July 2020. The
major activities of Xin Yunlian Group are the operation of an
e-commerce platform and the provision of financial services
(including micro-financing and loan referral operations) and
advertising business. All operations are targeted to the 5.6
million tobacco retailers in the PRC. As at 30 June 2021, there
were approximately 4.7 million tobacco retailers registered on
the e-commence platform of Xin Yunlian Group. The Company’s
management believes that the above acquisition will achieve
synergies, where the Group can leverage its knowledge, know-
how, experience in the loan financing business in the PRC and
financial resources to lead and empower Xin Yunlian Group
in developing the new loan financing business. The combined
network of client base and financial institutions covered by
the Group is expected to form a stronger platform for cross-
selling and achieve growth in the loan referral business and the
small and micro enterprises finance business. In addition, the
profit guarantee of not less than RMB153 million (equivalent
to approximately HK$168 million) for the five years ending
31 December 2024 will also provide a positive impact on the
financial position of the Group as a whole in the years ahead.

Business Model

W EB 2R E SRS OfI) AR A A (Wangxin Xin
Yunlian Financial Information Service (Zhejiang) Company
Limited*, “Xin Yunlian Financial”) is the exclusive financial service
provider of FIEF B E F & B R 2 A (Zhongyan Xin
Shangmeng E-commerce Limited*, “Zhongyan E-commerce”).
Xin Yunlian Financial is a wholly-owned subsidiary of 7T %1
EHEZ B A R A 7 (Zhejiang Xin Yunlian Cloud Technology
Company Limited*), which is indirectly controlled as to 51%
by Xin Yunlian. Zhongyan E-commerce is owned as to 49% by
AT 3 28 E F R B R 2 8 (Zhejiang Xin Yunlian Digital
Technology Company Limited*), which is owned as to 51%
by Xin Yunlian. Xin Yunlian Financial offers promotion on
e-commerce platform, official accounts and other new media
platforms as well as through tobacco monopoly administration
at province and city levels. With the authorization of registered
users of the e-commerce platform, Xin Yunlian Financial can
access the readily available customer database. The Group also
provides financial service to qualified tobacco retailer customers
in need that are identified through telephone marketing or site
visiting.

RPESRMERERAF

ERFEBRKREEGR AR ([FE2B]) REKH
BARMBERR (AEAFEBHER])M
WEEEER _ZE-_EF+A=1+—"H=%K-
FTEBSEENEZE EK AR 5,600,000
EETEmRESHFaLE /RS (2
FINBEERREFENEE ) RESEK - R
TE XA TH EFEHMERERT
BAMAEEZTEELE4,700,0001E XA
AIMEREMEE LW BEBEEEEHRK
EB-mAEBEAFRAERPRERNE XKD
M BERE CRULTEERASIER
N ENEERREENERRME X - B
AEBMBENRFPARESREBES HE
BEARNHERE—EAERRANFELE
BERENEBR IR ERMEEKER-
N BE T _MF+_A=+—HIERAE
FER DR ARK153,000,0007C (H8E R4
168,000,000/ 7T ) B9 Jia FI 4R 38 TN #8 A R 2K 4F
EHAEENEBEM SRR EREATE-

EER

WHEHFEBREREERSE ONIT)BR QA
(FHEBERATEFBREFBHEAR
RE([FEFHEEFHB)NBREER
BHRER -FEBRESRANIHEBRERTE
RABlz2EWBRR] MANTHEBER X
B R A) i R B 851 % AR R IR 42l
PEFEREETFERE IHNIHERR T
AR R R HEHA9% WA - AT %7 5= B 8
FRXBR AR AN EMEES % B H
EHTRBBERTE ARRSHRLYE
EEETEERBERETEGEHRE KEBYF
AL AP RAER ¥ E 0 AR 7 5 BN A A]
BEPENE - AEBTRBERTHIEE
HESF T AHTRERN ALBRBEH RN
BETERFPEFRHESBMRE -

— T —

—E-—FRHRE
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The services provided by Xin Yunlian Financial include the referral
of potential borrowers for loan services to financial institutions
with a focus on retailers licensed to distribute tobacco products
in the PRC. Considering the financial needs of tobacco retailers in
making tobacco orders, store improvement and other operating
matters, Xin Yunlian Financial has launched a tobacco credit loan
service, through which the tobacco retailers can apply for credit
loan on-line with their tobacco retail license. Target clients can
directly contact Xin Yunlian Financial through the e-commerce
platform, or to inquire about loan services through the Xin
Yunlian Financial mobile application.

After a review of the funding needs of potential borrowers
and a preliminary assessment of their credit profile, Xin Yunlian
Financial will refer the potential borrowers to appropriate banks
for suitable financial products. The banks in cooperation with Xin
Yunlian Financial will, based on their respective concerns, mitigate
credit risks in further by assessing such potential borrowers. For
the customers passing risk assessment, those banks will remit
loans to the account designated by the borrowers. Since credit
risk is the main risk inherent in the financial services business,
with the support of the e-commerce platform, Xin Yunlian
Financial has the ability to effectively manage and supervise the
credit risk of potential borrowers to be referred by Xin Yunlian
Financial to financial institutions.

In terms of loan transactions through referral, Xin Yunlian
Financial, as an intermediary agency, will charge the banks
referral fees.

For the Period, Xin Yunlian Financial continued to cooperate with
regional banks in the PRC to provide funding to the potential
borrowers. The loan products are mainly one-year credit loan
and repayable by instalment. The interest rate ranges from 7.5%
to 24% per annum depending on the credit assessment of
each individual borrower. A referral fee of approximately 3% is
charged by Xin Yunlian Financial depending on the terms of the
banks.

From a regional perspective, the top ten provinces with the
largest business scale are Guangdong Province, Hunan Province,
Guizhou Province, Shaanxi Province, Henan Province, Sichuan
Province, Yunnan Province, Shandong Provinc, Hubei Province
and Guangxi Zhuang Autonomous Region.

HEBESREROREERANSBEEEN
ERRBHBEERA (ZEREERTE
HEEREMNTER) ENEREZTERF
HAEER ERRKESKESRTENES
FROMEBSRIELEEEBERRS &
ETERU BB BEEEETERAE
ERHFERER BREPABRERTE
HHEMSREZBE TR BBNEHER
MBS RERAREFETERREEHR-

MEBMSREFMEEERANE ST KA
EFHAEEERMONRK  SBEEERAEN
THESBEMERNEERT RAKAIER
THRESBINERARNE - P HE
ERAETH G BRERESERR - BIBRE
RAHAERNER  AERTEEFREERA
BERP AR EERRASRRBEBES
MEZRR EERFAENXT N MEHRS
REANBUERELREERMNEREREN T
TRBBNEEERANEERR -

RENTNERRSME  HEBHSRIESTN
BEKRRTERENE -

RANEARE - S EM S RESETBEMERTE
tF REEERARHRES ERERTER
—FHERERLAED PEE - RESEHE
RAMEETFE FHENF7.5% £24% °
MERSRKM BN ERE FRITIRIKE
KME  #I/33% °

R ARRE EHERBRRANA T EE
MR EBRE HEE EME AL A/
B MWIE EEEWRE OHILEMEREL
RBAIE
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Policy

In 2020, in order to implement the decisions and arrangements
of the CPC Central Committee and the State Council for
expanding domestic demand, stabilizing employment, and
benefiting people’s livelihood, strengthen the fundamental
role of consumption in economic development, and drive the
diversified and innovative development of the economy, seven
national departments, including the Ministry of Commerce and
the Ministry of Finance jointly issued the “Notice of Launching
the Action for Advancing the Small-store Economy” ( f 7
B/NEOBEHEETEIMBA) ) . Itis stressed in “IV. Safeguard
Measures” that the current policies to support small and micro
enterprises, self-employed individuals, including tax reduction and
fee reduction, financial support, and optimization of the business
environment, shall be implemented in all localities. Support is
offered to financial institutions in their cooperating with core
enterprises in the supply chain and e-commerce platforms;
financial institutions are also supported in, according to laws and
regulations, providing small stores with credit loans and supply
chain financial products such as orders, warehouse receipts, and
accounts receivable financing, based on the credit relationship
between enterprises. Financial institutions are encouraged to
optimise the evaluation methods and incentive mechanisms
for small stores’ credit support, further improve the quality and
efficiency of financial services for small stores, reduce their overall
finance costs, and develop inclusive financial products for them
in line with their asset-light attribute.

Leveraging on this opportunity, Xin Yunlian Financial will
continuously commit to the fields of technology and finance, and
in the second half of 2021, it will also provide more diversified
financial products and services by co-operating with various
banks. Xin Yunlian Financial endeavors to build an inclusive
financial technology enterprise that provides comprehensive
internet financial services covering loans, supply chain finance,
insurance, etc., with serving tobacco retailers as its feature.

For the micro-financing operation, as at 30 June 2021, loans
and interest receivables of the Group was approximately
HK$319,749,000 (31 December 2020: approximately
HK$359,938,000), with interest rates ranging from 5% to 24%
(31 December 2020: 5% to 24%) per annum.

R

“ECTE RERMEEERR BEKREAR
BAFE BRE BREFRELE LHRH
EUREEROEREER  BHHEEL T
BIFT R BSE - MBEF g A %
(BRI R/ ELBEHRETENEM) - Eh
[0 RIEEIE] PR SHMBREHRITR
FOVMER - ERTIHPHRHRE SBX
F28teZRRREFRR o rEEEH
EEZLEEX EBFYEEE ETEEMEE
REGR FOEKR B NERBERER  MFT
¥ RE RUEKFRESHERSRER
ZREREBRCH NEEEXRNERZT
A & — PRI N EN SRR
B BRENEFEARERAN MBES /NS
HEERENESLSRER-

BUKE FEBHEREBEFOHIMRESRMAE
g R T -FTFFRHEZKRTAE
B REEZ TS RERRE B T4
EUARBEETERFAFEN REER.
HEZDH RREFFAMEBRESHRBEH
BRI EE-

MNBEEREBEmME R —F X
=StTH AEBZ2EREREFNED
319,749,000 T (ZE T F+ A=+
H : #J359,938,000%8 7)) * FF| XN F5% =
20% (ZE-FEF+-_A=+—HB:5% &
24% ) °

™
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Others

Others segment represents the operation of securities brokerage,
margin financing, provision of asset management services
and provision of insurance brokerage and agency service in
Hong Kong and advertising service in the PRC. Revenue from
the segment for the Period was approximately HK$3,039,000
(30 June 2020: approximately HK$3,046,000), resulted in
segment loss of approximately HK$3,089,000 (30 June 2020:
segment loss of approximately HK$1,293,000). The main reason
for the increase in segment loss for the Period as compared
with the corresponding period in 2020 was the inclusion of the
operating loss from the advertising services business acquired in
the second half of 2020.

SIGNIFICANT IMPAIRMENT

During the Period under review, an impairment loss of
approximately HK$65 million (30 June 2020: approximately
HK$116 million) was resulted in the loan financing operations of
the Group.

One of the major operations of the loan financing segment of
the Group is to act as a financing arrangement intermediary
between the asset partners (the “Asset Partners”) and the fund
partners (the “Fund Partners”) to provide financial referral,
financial guarantee services and financing service in the PRC. The
Group had long established a strategic cooperation with a major
Asset Partner which is engaged in the import of parallel import
vehicles business (the “Parallel Importer”), through which the
Parallel Importer will introduce its customers that are engaged
in the trading of parallel import vehicle business (the “Parallel
Trader”) to the Group for financing arrangement, and the Parallel
Importer has agreed to provide counter-guarantees to the Group
for the Parallel Traders introduced by them, and a parcel of land
of the pier owned by the Parallel Importer was pledged to the
Group as the collateral for such counter-guarantees.

Loan and interest receivables from the Parallel Traders arises
when the Group granted the loans to the Parallel Traders and
trade and other receivables from the Parallel Traders arises when
the Group earn consultancy, financial guarantee and/or other
financial services income from the Parallel Traders for financing
arrangement services provided to the Parallel Traders.

L fth

HoHEEEELEEFLERL RESR
ﬁ REEETERS MIEERBRAL KARIE
ARTE A RAE R B E & AR 7% o AN HARE 2 5 BB Uk
J\Z’JF%3039OOO/%71:(_?_?¢/\E +

: 493,046,000 7C) - MEE 2D HEELD
7%3089000/%7&_?_7&/\)% +8:5
ERE 1B 491,293,00078 70 ) o AHAfE 2 o EFE 18
BR_ZE_TFRPHEMENMNEIEREZEN
AR ZE_EFTHFUENESRIEER
Ry & 8 JE’J'TE\"

\

BARE

REBEHE AEEERREEBHIRRE

JEET@Z%SOOOOOO/%E(_?_?E/\H +
: #9116,000,000/# 7T ) ©

AEBERBMES BN —HBIERHHEES
BEARESN(IEEAENEESANER
(B2AEFTDZEANBEREFRN AR

REREREET BEERREARBER
B AEBEEESEQTITENTERNE
EEEAES(TTFITEOBEZLTRHAN
BEAE Bt FITEORBRAEEN A
HRFEEFTENEEBHNERL ([F1TE
ZEl)  RETRER BFTECNBER
ERARSENANFTESHRARERHER
ER AP TECEMEAN —BLNEEN
WREHER T AKEESE B RERNER

0
oo °

EAKBRATTESARLERK  $ELK
BYTEZENEBRERERE  EAKER
AFITESERENBEREREE FITE
SEBGHR BEERE HEMERBRSE
WA SELXRBEFITE S EH BRI R
H Al 8 U RIR
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The breakdown of the impairment loss
Period is summarised as below:

recognised during the

R A HERR R E RS R AR At 2 T

Six months Six months

ended ended

30 June 30 June

2021 2020

BZE BHE

—EB=—-F —TFTF

ANA=+AH ~NA=+H

IEREA 175 @ A

HK$ million HK$ million

BEART BEATT

Impairment loss recognised on: T SIERERZBEEE :

Loan and interest receivables R E R T B 45 103
Trade and other receivables & UK BR 5K % EL b JE W FR B 23 8
Others H Aty (3) 5
Total impairment loss recognised EER B IEREERRE 65 116

Before approving and authorising the relevant loans and/or
the provision of financing arrangement services, all potential
Asset Partners will undergo an evaluation process with factors
considered including:

(1) corporate and team structure of the Asset Partners (and its
referral);

(2) internal risk management;

(3) historical financial records;

(4)  position of the Asset Partners in the industry; and

(5) availability of collaterals.

Only those with satisfactory evaluation results will be accepted as
borrowers and granted the loan receivables and/or accepted as
the Group’s customers for financial referral or financial guarantee
services.

The Board has taken into account the severe downward
economic trend in the PRC due to the COVID-19 pandemic which
has substantially hit the domestic demand in the parallel import
vehicles market especially during and after the Chinese New Year
in 2020. As a result, the operations of the Parallel Traders are
negatively affected and they were under great pressure on their
own capital and cash flow chain. At the same time, the Parallel
Importer from which the counter-guarantee is provided also
adversely affected by the sudden and sharp economic downturn
and encountered credit supply shortage combined with cash flow
crisis and is involved in certain lawsuits from other parties.
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Given the adverse credit risk exposure of both the Parallel Traders
and the Parallel Importer and the downturn for the demand of
parallel import vehicles which is considered as an overall industry
risk, the Board is of the view that the credit risks in loan receivables
have significant increased and the debtors are vulnerable to non-
payment. Therefore, stage 3 in which a probability of default of
approximately 53%, representing a credit rating of CC as sourced
from Thomson Reuters starting in 2020 but the situation is not
improved in 2021 on their side and thus further impairment is
made in the first six months in 2021 with a probability of default
of approximately 70% is recognised.

Latest Status and future actions in following up of the significant
impairments:

During the Period, the Group has engaged PRC legal advisor to
process the legal proceedings to claim for the repayment of the
loans and first hearing was completed for one of the cases and
court judgement supporting the claims of the Group is received
in August 2021. Other legal proceedings will be followed in the
meantime.

The Group, together with the PRC legal advisor, are of the view
that if the borrowers are unable to confirm a repayment schedule
subsequent to the legal proceedings, the Group will take further
legal action in order to recover the receivables from the pledged
land owned by the Parallel Importer as it will be a lengthy legal
proceedings in the PRC. Nevertheless, the Group continued to
negotiate with the borrowers actively with the objective to come
up with a mutually agreed repayment plan.

A special working team is set up internally to handle and follow
up all the long outstanding receivables and the team will have
monthly review with the management for the progress. The
team also works closely with the PRC legal advisor and will take
appropriate legal action if it is considered necessary.

ERNFITEIBRITEOBEERRO T
NMEBRFTEOIENSHEREXOEE
TERR EFeRA RREFNEERR
ERERMREFAEREN RS At
BT _TFE - F-RRNBORROR
53% HERSHRBEECCEEFNA R_F
T FZBERAEAAREE BN _E - —FH
NEAFLE - PRELETRZOBTXRRY
70% -

FAREXRERNRIIRNMRETE:

RAHRE AEEEZBPBRARAMEIES
REEEROERFR HP —EARFHNER
RAETHE WER_ZE-_—FN\AKIIHF
RE B REREREHIR » B AR A B B
BRAE -

AEBNHBOEZEMRRS  WMERARER
AR AME A TETE B KRR - Bl AN SR B A ERER
E—BERTE AREFITEARMEER
ER L RYR REARESETEAE
BRFRB TR -BE WL NEBFER
ERARBER EEEXNETRBNERT

-
o

AEBERAER R FERTENE - ARIE &IR
EMBERPRERBEFE ZNEEEAR
BB TIFER -2/ METME P BUARE
FMEZmalE XN B ERRIVEE AR
o

Greater China Financial Holdings Limited | Interim Report 2021



FINANCIAL REVIEW
Administrative and Other Operating Expenses

Administrative expenses include office utilities and administration,
legal and professional fee, employee expenses, depreciation
of right-of-use assets and property, plant and equipment and
amortisation. Other operating expenses mainly consist of
operating expenses of industrial property development and
loan financing. Administrative and other operating expenses
amounted to approximately HK$69,548,000 during the Period,
which is increased by HK$14,792,000 as compared to the six
months ended 30 June 2020. The increase in administrative
and other operation expenses were mainly incurred from the
newly acquired Xin Yunlian Group. During the Period, the Group
continued to optimize and reform related business processes
to reduce costs and improve efficiency. The implementation
of reform measures, including the relocation of the Group's
Hong Kong office to a new office during the Period, based on
HKFRS 16, the depreciation of right-of-use assets is expected
to reduce by approximately 72%. The Company’s management
will continue to act on its stringent measures on costs control to
maintain the administrative and other operating expenses at a
reasonable level.

Finance Costs

Finance costs increased from approximately HK$3,200,000
for the six months ended 30 June 2020 to approximately
HK$14,000,000 for the Period. The increase was caused by
the increase in effective interest expenses on convertible bonds
issued for the acquisition of Xin Yunlian Group in 2020 and loan
interest on bank loans and other loans.

Liquidity and Financial Resources

The Group adopts the policy of prudence in managing its
working capital. The operation of the Group was primarily
financed by internally generated cash flow from operation and
external financing. As at 30 June 2021, the shareholders’ fund
and net current assets of the Group amounted to approximately
HK$261,075,000 (31 December 2020: approximately
HK$348,677,000) and approximately HK$202,029,000 (31
December 2020: approximately HK$295,593,000) respectively.
On the same date, the Group’s cash and cash equivalents
amounted to approximately HK$57,194,000 (31 December
2020: approximately HK$90,241,000) which were principally
denominated in Hong Kong dollars and Renminbi and the current
ratio was 1.37 (31 December 2020: 1.59).
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As at 30 June 2021, the Group's total borrowings were
denominated in RMB and bear fixed interest rates from 4.95%
to 10.55% amounted to approximately HK$200,232,000
(31 December 2020: approximately HK$132,426,000) of which
approximately HK$146,124,000 is repayable within 1 year,
approximately HK$12,024,000 is repayable between 1 to 2 years,
approximately HK$42,084,000 is repayable between 2 to 5 years.
The gearing ratio, measured on the basis of total borrowings
over net assets, was 41.1% as at 30 June 2021 (31 December
2020: 23.5%).

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment as at 30 June
2021 (31 December 2020: nil).

The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars and RMB. Therefore, the Group did
not use any financial instruments for hedging purposes.

Fund Investments

The Group's investment portfolio is classified according to HKFRS
9. The carrying amounts of the financial assets at fair value
through other comprehensive income and financial assets at fair
value through profit or loss were approximately HK$15,204,000
and HK$10,216,000 respectively as at 30 June 2021 (as
at 31 December 2020: approximately HK$11,175,000 and
HK$20,203,000). The investment portfolio includes (i) unlisted
investment funds, which primarily invested in listed equity in the
PRC and Hong Kong; (ii) listed equity in the PRC and Hong Kong;
and (iii) unlisted investment fund, which primarily represent an
investment in 20% equity interest in the registered capital of an
unlisted company incorporated in the PRC which is engaged in
property development project in the PRC.

Contingent Liabilities

There are no significant contingent liabilities noted as at 30 June
2021 other than the financial guarantees issued as disclosed
below.

Guarantee Issued

As at 30 June 2021, the Group's total financial guarantees
issued was approximately RMB1,645,535,000 (equivalent
to approximately HK$1,978,592,000) (31 December 2020:
approximately RMB2,305,928,000 (equivalent to approximately
HK$2,738,521,000)).

R_E-_—FXNA=+tH AEE2IEE
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TEF+ = ﬂ +—H : #9132,426,0005
JT) c EF#9146,124,0008 T AR 1FERE
2 #912,024,0008 LA E2F REE - 4
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Capital Structure

As at 30 June 2021, the total number of issued ordinary shares
of the Company were 7,775,857,621 (31 December 2020:
7,775,357,621) at HK$0.001 each.

Charges on Assets

The Group’s warehouse located in Taicang, the PRC with the
following carrying amounts have been pledged to secure general
banking facilities granted to the Group:

EXRR

RZEZ—F"A=1+H X2 a %
TEREEIIIB TN EARMEE A
7,775,857, (—_E-_FEF+ -/ =+—
H:7,775,357,6210%) °

BEREE

AEBURTERAENEED R AEEER
ZRIRITREMEL AR REEWT:

30.6.2021 31.12.2020
—E-—fF —T-TF
AA=+H +-A=+—H
HKS$'000 HK$'000
FHET T
Property, plant and equipment Y% B KRR 75,687 79,087
Right-of-use assets EAEEE 22,416 22,515
98,103 101,602
Save for the above, the Group did not charge other assets to  BRLA EFTitEIN - R = —F XA E—I— H
secure its borrowings as at 30 June 2021. RE I]Iﬂ%f#ﬁﬁ@,éfﬁ LS EEBE-
Foreign currency exposure S = B
As confirmed by the directors of the Company (the “Directors”), &ARBEZEZR([EE] )R AEENRE

the Group's present operations are mainly carried out in the PRC
and Hong Kong, and all of the Group’s receipts and payments in
relation to the operations are basically denominated in RMB and
Hong Kong dollars. The Group does not use derivative financial
instruments to hedge its foreign currency risks. The management
will continue to monitor its foreign exchange exposure and take
appropriate measures if needed.

Employees and Remuneration Policies

As at 30 June 2021, the Group had 164 employees (31 December
2020: 188 employees). Remuneration is determined by reference
to their respective qualifications and experiences and according
to the prevailing industry practice. In addition to salary payments,
the Group's staff benefits include contribution of mandatory
provident fund, a discretionary bonus program and a share
option scheme. As required by the regulations in the PRC, the
Group makes contributions to mandatory social security funds
for the benefit of the Group's employees in the PRC, including
pension insurance, medical insurance, unemployment insurance,
personal injury insurance, maternity insurance and housing funds.
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Significant Investments, Material Acquisitions and
Disposals

The Group did not hold any significant investments and did
not conduct any material acquisition or disposal of subsidiaries,
associates or joint ventures during the Period.

Future Plans for Material Investments or Capital Assets

As at 30 June 2021, the Group did not have any definite plans
authorised by the Board for material investments or additions of
capital assets.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (for the six
months ended 30 June 2020: nil).

The Board does not have a policy to pay any fixed dividend or
a pre-determined future dividend distribution policy. The Board
has absolute discretion to recommend any dividend declaration.
Dividend will depend on the Group’s financial conditions,
results of operations, cash availability, statutory and regulatory
restrictions in relation thereto, future prospects, and any other
factors that the Directors may consider relevant. In any event,
the Company will not be in a position to pay or declare dividends
until such time as it has profits available for that purpose as
determined in accordance with the applicable Law.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2021, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO™)) (a) as recorded
in the register required to be kept under section 352 of the
SFO; or (b) as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code"”) as set out in
Appendix 10 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
were as follows:

Long positions in shares and underlying shares of the Company

V& o I FR
EEREETHRALRRS BBEBGRER
B M RAR

RZE-Z—FNA=Z+H EFRARAE
ZITBRABRARAREMAEEZE (EE
RBEHMAERA(TESRBEEN])FEXV
) 21D BRI RERFEF S (@) iL 8k
RIBEFES K AEKRPIEIHEEER 2B
MezEEZIAE KO BREBEEEBERFHA
BRAR ([HRFT])EHLEMAR (T EWAE
Bl M E10PTE EBITAZESHETESFR
SHRETR (MFEESFR D ASTHAEARARD
AR R T 2 EmSOARUT

RALR ARG RIGEEIR (7 2 4 &

Total number Approximate

Number of Number of of shares and percentage
issued shares underlying underlying of the issued
Director Nature of Interests held shares held shares voting shares
HERT
FisE &1 Fiis e R KREE BRERE
EE EaitE RO#E ROHE Ro&A% ROBHVEIL
Liu Kequan (“Mr. Liu") Corporate interests 1,447,750,000 - 1,447,750,000 18.62%
(Note 1)
mR ([2%4E]) EEER (FEET)
Yang Dayong ("Mr. Yang") Corporate and 614,826,000 - 614,826,000 7.91%
family interests (Note 2)
BARE([HEE]) EBR R G ER (P &E2)
Notes: P & -

1. The interests are held by Eastern Spring Global Limited. Mr. Liu is
the beneficial owner of the entire issued share capital of Eastern
Spring Global Limited.

2. The interests include (i) 612,810,000 shares held by Eternally Sunny
Limited and (ii) 2,016,000 shares held by Mrs. Yang, being the
spouse of Mr. Yang. Mr. Yang is the beneficial owner of the entire
issued share capital of Eternally Sunny Limited.
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Long positions in the shares and underlying shares of the
Company'’s associated corporations

P2 mlFE8E % BR (7 RABREAR 10 2 4F B

Approximate

percentage
Number of to issued
shares/amount  voting shares/
of registered registered
Director Name of associated corporation Nature of interest  Class capital capital
EE#T
BRRERD
ko#e,/ EfErz
B HELEER EEiME 5 AMEREHE IR
Mr. Liu Intraday Financial Information Corporate interests ~ Ordinary 55 shares 55%
Service Limited (Note 3)
s ERERESRBERLRA EEER (M3)  EaR 55H
aBCD Enterprise Limited Corporate interests  Ordinary 3 shares 100%
(Note 3)
EEER (M3) ERk 3
SEBNREZA(LE)BRAA Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 3)
Consulting (Shanghai) Co., Ltd.) EEES (M3  #fER AR
31,000,0007T
Note: Bt 5 -

3. 65.80% of the issued share capital of Long Tu Limited (“Long Tu")
is owned by Mr. Liu. Long Tu is the legal and beneficial owner of 55
shares of Intraday Financial Information Service Limited (“Intraday”),
which is 55% of its issued share capital, whilst the remaining 45
shares, which represents 45% of the issued share capital of Intraday,
is owned by the Company. Intraday is the legal and beneficial owner
of 3 shares of aBCD Enterprise Limited (“aBCD"), which is 100%
of its issued share capital. aBCD is the holder of RMB31,000,000
of the registered capital of Dingtai Runhe Investment Consulting
(Shanghai) Co., Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2021, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) (a) as recorded in the register
required to be kept under section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

3. REEABARAR([EEE])E TR ARNE5.80%
THBACERE - EBEAEREMEERSES
RARl([EX&r]) 255N (RER %
TRARZS5% ) ZEAERBERBEA A MHT
RASIRRE D (BE RS ME BT/ A Z45% )
T AR REEA - B X% @ J5aBCD Enterprise
Limited ([aBCD ]) 23kl n (BH 2B 31T
BRA) ZEERE=BEA A aBCD BRRH
BEFH (LS ERAAZAMERARE
31,000,0007C ( BE 2 ERAEZ ) 2HFH A

BREXEBEEN RZTE=_—FXA=+A8"
MEBEEFHARAEIBITRABRARAHK
HEMBBZE (EERBHLBPEGRDE
XVER) 2 By - MR D R EREFHA T
(a) CH R IRIBEE MM EIRDIE3521KAE
FzEmnMzEaEmsk R b REFEST
AIARITAEARRE R R 2 e SORR °
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Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

As at 30 June 2021, so far as is known to the Directors and chief
executive of the Company, the persons/companies, other than
a Director or chief executive of the Company, who had interests
or short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under

section 336 of the SFO were as follows:

Long position in shares and underlying shares of the Company

FTERRRRORERRO 2EERAXR

RIBE-—FRNA=1TH BEFRARAEL
ZITHRABRA RAR AR KRR+
BEERENRIEE S R EIRDIF3361& AT
ENECMoBRZRAR ZAL AR (EF
HARBEBITHRABRINOT

RAE L BIR1G RAGREIR (7 2 4 &

Approximate
percentage to

No. of issued
Name Nature of interest shares held voting share
HERT
BERERERS
B A EEME FrisiR4 & 8 BABD L
Eastern Spring Global Limited Beneficial owner 1,447,750,000 18.62%
RRBERBER QA EnEEA
Skill Rich Limited (“Skill Rich") Beneficial owner 1,000,000,000 12.86%
HBERAR ([H#E]) ExBEA
Chen Zheng Corporate interest 1,000,000,000 12.86%
(Note 1)
PR AE EEE R (PHEET)
Eternally Sunny Limited Beneficial owner 612,810,000 7.88%
HSER QA EREBEA
Ms. Liang Miaoxin Beneficial owner and family interests 614,826,000 7.91%
(Note 2)
RHRBLL EnlE ARRGER (PEE2)
Chu Lam Yiu Beneficial owner and Corporate interest 691,000,000 8.89%
(Note 3)
R EnEE AR EE#ER (PHEE3)
Wardour International Limited Beneficial owner 125,184,000 1.61%
("Wardour")
Wardour International Limited ExlBA
(Twardour ] )
RPESHERERAA | — T —FRHRSE
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Notes:

1. Mr. Chen Zheng owned the entire issued share capital of Skill Rich
and was therefore deemed to have an interest in the shares in
which Skill Rich was interested.

2. Ms. Liang Miaoxin is the spouse of Mr. Yang Dayong. By virtue of
the SFO, Ms. Liang is deemed to be interested in the Company’s
shares held by Mr. Yang.

3. Ms. Chu Lam Yiu owned the entire issued share capital of Wardour
and was therefore deemed to have an interest in the shares in
which Wardour was interested.

Save as disclosed above, as at 30 June 2021, so far as is known
to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

OTHER INFORMATION

Share Option Scheme

On 10 June 2021, the shareholders of the Company (the
“Shareholders”) approved the adoption of a new share option
scheme (the “2021 Share Option Scheme”) and the termination
of a share option scheme adopted in 2011 (the “2011 Share
Option Scheme”) to the effect that no further share options of
the Company (the “Share Options”) shall be offered under the
2011 Share Option Scheme but the Share Options which had
been granted during the life of the 2011 Share Option Scheme
should continue to be valid and exercisable pursuant to the terms
of the 2011 Share Option Scheme.

GES
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Details of movements in the options granted under the 2011

RBE_Z-_—F"A=THIEXEARE

Share Option Scheme for the six months ended 30 June 2021 —ZET——FEREFRE2BEREZEH
were as follows: BT
Number of share options held
FisBREHR
Closing
Price of share
immediately
Balance as Balance before
at Granted Exercised Lapsed as at Exercise  the date of Weighted
1 January during during during 30 June Price grant of average
Category Date of grant 2021 the period the period the period 2021  Exercise Period of Share Options HKS  share options  closing price
REREE
R=B=-% R=B=-% BRERN
-B-A ~AZtA ikE R i 33
=l RHBH &% BRRE BRTR HR &N &8 BRENGES AT W W
Employees 20 March 2018 91,500,000 o (500,000)  (91,000,000) - Any time within 20/3/2018 to 19/3/2021 0.188 0.187 0.227
8 “3-\5Zf=+R B \EZR-THECB--EZATARBRARN
30 December 2020 142,300,000 - - - 142,300,000  Any time within 30/12/2021 to 29/12/2025 0.200 0.200 S
ZE-ZF4ZA=1H “EC S+ AZHRECECREST-ACTAR
BEnES
Consultants 20 March 2018 336,080,000 - - (336,080,000) - Any time within 20/3/2018 to 19/3/2021 0.188 0.187 -
B ZE-N\§=A=tH “E-N\EZA-tRE-E--FZRThASEARE
30 December 2020 150,000,000 S = - 150,000,000  Any time within 30/12/2021 to 29/12/2025 0.200 0.200 S
“RCRET-ASTH CBC -t AS=TRECZCRETA-TAA
HRRREE
Director
g3
Dr. Lyu Ziang 30 December 2020 7,700,000 - - - 7,700,000 Any time within 30/12/2021 to 29/12/2025 0.200 0.200 -
afaEL ZE-RET-AZTA CBRC-EtZASTRECECEETA-TAA
HRRREE
Total 727,580,000 - (500,000)  (427,080,000) 300,000,000
by

As at 30 June 2021, a total of 300,000,000 Share Options
granted under the 2011 Share Option Scheme were outstanding.
Amongst which 150,000,000 Share Options were granted to
three consultants (the “Consultants”) on 30 December 2020
with 50,000,000 Share Options each. Such Share Options shall
be exercisable from 30 December 2021 to 29 December 2025
(both days inclusive) (the “Exercise Period”). The number of Share
Options that each Consultant can exercise each year during the
Exercise Period shall not exceed one third of the Share Options
granted to such Consultant, except that the maximum number of
Share Options that each Consultant can exercise during the last
year of the Exercise Period shall be all remaining Share Options
granted to such Consultant that have not been exercised. To the
best knowledge of the Company, each of the three Consultants
is an independent third party and they all have extensive
experience in the micro-finance and tobacco and logistic
industries. The grant of the Share Options to the Consultants is
primarily to motivate them to optimize their future performance
and efficiency to the Group following the acquisition of Xin
Yunlian Group in July 2020. The Consultants would be providing
their expertise to the Group in the area of supply-chain financing
in the PRC and the tobacco and logistic markets in the PRC.

R-—ZZE=-——F ;XA =+H" #5+300,000,000
BRE — T —— FEREER L 2 ERRE
AR 771 o E > 150,000,00017 && A% 4E T 1A
—E-EF+-_A=-t+HETFT=%EM ([
M) &% E M 50,000,000 BERX & - B
HEREEE S - F+-_A=+HEC=
T RF+TA-t+hB(BEEREMA)H
M (TEHDAFIE - SEEARITERE
FAIITEZBEREHETSHBAR TZEMN
ZHERE =Sz WRITEHZIREFE
EEMATECERESA#BEAEARR TZ
BRI ARBETE 2ERBEBERE - BEXAQ
RIFTARN —ZERYABYE=F BFE
B NREE BERMROTESFERELESE
Kh-MBERRLEREIZEETEBESER
—E_EFLARBHEBEEZRREAER
AREBEZRKRKRE KKK - BB G RAEBRE
HESERPHREEEREBRNTREER
YRS H B HE

RAESBMERARIF | T - —FHhHRS
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For the 336,080,000 Share Options that were granted to certain
consultants of the Group on 20 March 2018, such Share Options
were exercisable for a period of three years from the date of
grant. All of the 336,080,000 Share Options had lapsed in March
2021. The breakdown of the grant of Share Options to the
consultants of the Group are set out below:

R_ZE—NF=ZA_-_tHRAAEEE TE
% 1336,080,00017 B8 A% 1% - A 3 B8 P 4
BRCAPEF=FHEANR FITHE 250
336,080,000 R EE R T —F=HX
o mANE BB 2 BIRERADT

Grantee Expertise No. of option
ARA BER BREHE
Grantee A Business Consultant 60,000,000
R AA ESV

Grantee B PRC Legal Consultant 60,000,000
A AB A 2 R

Grantee C PRC Tax Consultant 60,000,000
AR AC Fp B 75 745 R e

Grantee D Business Consultant 60,000,000
3 AD EXED

Grantee E Business Consultant 60,000,000
7 Tﬁ AE %%Eﬁ B

Grantee F Investment Consultant 36,080,000
A AF RERRE

To the best knowledge of the Company, each of the above
consultants of the Group is an independent third party and they
have extensive experience in the financing guarantee industries,
PRC legal and tax and investment. The grant of the Share
Options to the above consultants of the Group was primarily
to recognize and acknowledge their contribution to the Group
in the areas of PRC legal and tax, investment and the financing
guarantee industries and further motivate them to continue their
contribution to the Group as a whole.

The 2021 Share Option Scheme is designed to motivate
executives and key employees and other persons who may make
a contribution to the Group, and enables the Group to attract
and retain individuals with experience and ability and to reward
them for their contributions.

No Share Options was granted under 2021 Share Option
Scheme.

Purchase, Sale or Redemption of the Listed Securities of
the Company

During the Period, there was no purchase, sale or redemption
of the Company'’s listed securities by the Company or any of its
subsidiaries.

Corporate Governance

During the Period, the Company has complied with all the code
provisions as set out in the Corporate Governance Code (the “"CG
Code"”) and Corporate Governance Report contained in Appendix
14 of the Listing Rules.

BARRBIFARM Ll N EBBERIY ABILE
=7 BEERBEERTE PEURZLB
BUARKETHHAEEER A LA ANKHE
BRRLBREIREESELARRER
PEDEREEBE REUNMBEERTETE
BASEFH BB WE - P HBRFHEE
RASEEBELER-

—E--FRREIEEABITRAR R
TBRRE UKFAIGEHAREELRER 2 EM
AL TEPHAEERSI MREEEER LT
#ZEBAL AERBMBPEL ZER -

BERE_T - FBRETERIBRE-

BE HEIBOAQF 2 LHES

RAHE KRB SHETRANB AR ER
B HEXBOARR Z EHES-

EEER

RAHRE  RRABE BT LR E14E
ZeRERTA(IEXREBTAUREEE
AN

A E T 2 2 AT RIS -
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Model Code for Securities Transactions by Directors

The Company has adopted the model code (the “Model Code”)
as set out in Appendix 10 of the Listing Rules as the code
of conduct regarding Directors’ securities transactions. The
Company has made specific enquiry of all Directors whether they
have complied with the required standard set out in the Model
Code regarding Directors’ securities transactions and all Directors
confirmed that they have complied with the Model Code
throughout the Period.

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance
with the Listing Rules and the CG Code. The Audit Committee
currently comprises three independent non-executive Directors,
including Mr. Kwan Kei Chor (chairman of the Audit Committee),
Dr. Lyu Ziang and Mr. Zhou Liangyu.

The Group's interim results and the Company's interim report for
the Period have been reviewed by the Audit Committee, which
was of the opinion that the preparation of such results complied
with the applicable accounting standards and requirements and
that adequate disclosures have been made. The Audit Committee
recommended the Board to adopt the same.

Review of Interim Results

The unaudited consolidated interim results of the Group for the
Period were prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and have also been reviewed by the Audit Committee. Such
financial information has been reviewed by HLM CPA Limited, the
independent auditor of the Company, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA.

Appreciation

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of

Greater China Financial Holdings Limited
Liu Kequan

Chairman

Hong Kong, 24 August 2021
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

18 4 & 5t 69 47 7 TR A 3]
HLM CPA LIMITED

Certified Public Accountants

BRFRE T HRERERRS

Rooms 1501-8, 15th Floor, Tai Yau Building,

181 Johnston Road, Wanchai, Hong Kong
U L BUE 18198 KA KB 15#1501-8%
Tel 5 (852) 3103 6980

Fax {8 H.: (852) 3104 0170

E-mail % #}: info@hlm.com.hk

TO THE BOARD OF DIRECTORS OF
GREATER CHINA FINANCIAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Greater China Financial Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 26 to 68, which comprises the
condensed consolidated statement of financial position as at
30 June 2021 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34"), issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

HLM CPA LIMITED
Certified Public Accountants
Hong Kong

24 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF i

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2021 N —FENH=FHIESNEA
Six months ended 30 June
BEXA=1+HLAKEA
2021 2020
B _—T_TF
NOTES HK$'000 HK$'000
P 5 THER FHET
(unaudited) (unaudited)
(REER) (CREHER)
Revenue WA 3 170,691 135,256
Cost of sales FIZR=FD W (86,355) (100,457)
Gross profit E7 84,336 34,799
Other income, gains and losses HaA - Yoz K& B8 4 39,566 11,441
Administrative and other operating expenses 77 K H fth 4 % 5 5% (69,548) (54,756)
Finance costs RPN 5 (14,000) (3,200)
Share-based payment expenses PARR ) X T RIER X (2,283)
Provision for financial guarantees, net BB EIREBE TR 23 (54,042) (29,81 1)
Impairment loss, net of reversal EEE - R D 6 (64,918) (115,627)
Impairment loss on goodwill BB ZREEE — (13,173)
Impairment loss on intangible assets BRIZEEZREREIRE - (1,506)
Loss before taxation BR B A ES 18 (80,889) (171,833)
Income tax expense Frigfim = 7 (4,801) (22)
Loss for the period HAEE 8 (85,690) (171,855)
Other comprehensive income (expense), HEftt2E W (BAX) -
net of tax HBR¥ E
Item that may be reclassified HEAJEEF THE
subsequently to profit or loss: BamayEE -
Exchange differences on translation of E B BB AINETS
operations outside Hong Kong FEE’]EPL%%E 4,597 (6,470)
Item that will not be reclassified HEHTEEHTHE
subsequently to profit or loss: EmaIEA
Change in fair value of financial assets BATEGARMEE
at fair value through other H&¥Ziﬁﬂi§§
comprehensive income NEEE 3,926 (1,727)
Item that has been reclassified to EEF A EERmAEE -
profit or loss:
Reserves released upon disposal of REE—HEHBARE
a subsidiary BBl w 25 —
Other comprehensive income (expense) HIRH M2 EUE (BIX)
for the period 8,548 (8,197)
Total comprehensive expense HAZHEBE AR
for the period (77,142) (180,052)

26
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CONDENSED CONSOLIDATED STATEMENT OF BRGEeEs MEMEERKER

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE-_FE - —FNH="1THIE A
Six months ended 30 June
BEXA=1+HILXEA
2021 2020
B —T-FTHF
NOTE HK$'000 HK$'000
B 5 THET FHET
(unaudited) (unaudited)
(REEZ) (RKEEZR)
(Loss) profit for the period DUTALTELHRA (EE)
attributable to: A
Owners of the Company KARHEE A (96,520) (171,855)
Non-controlling interests FEFE AR A 10,830 =

(85,690) (171,855)

Total comprehensive (expense) income BT ATEGHAZE

for the period attributable to: (FxX) e
Owners of the Company ZA/NETE Z N (89,979) (180,052)
Non-controlling interests FEFEAR R A 12,837 =
(77,142) (180,052)
HK cents HK cents
AL AL

Loss per share BREE 10

— Basic —H K (1.24) (2.48)
— Diluted —#8 (1.24) (2.48)

RPESHERBRAR | —T_—FFHHE 27
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BRR&R & M A&

AT 30 JUNE 2021 RZFEZ—FEH=1H
30.6.2021 31.12.2020
—E=-—F —EEF
AA=tH +t-—HA=+—H
NOTES HK$'000 HK$'000
B 5 FExT FET
(unaudited) (audited)
(REEER) (KEE%z)
Non-current assets kRBEE
Property, plant and equipment M B MR 11 79,583 83,235
Right-of-use assets CRAEEE 11 34,802 22,515
Goodwill kS 12 326,582 326,582
Intangible assets B EE 13 500 500
Interests in associates REEE QAR R 14 — =
Financial assets at fair value through EAFEFAREMEE
other comprehensive income WaremEE 15 15,204 11,175
Financial assets at fair value AT EGTABED
through profit or loss TREE 16 40,613 26,309
Deferred tax assets RAEFIRE E 25 17,596 17,402
Deposits Ze 17 1,033 255
515,913 487,973
Current assets REBEE
Loans and interest receivables R E R KR F B 18 319,749 359,938
Trade and other receivables JFE L BR 3R % L At JE R IR 19 79,276 52,297
Prepayments and deposits EANRERES 17 84,062 72,496
Loans and interest receivables to a R —IEIEIE RS 2
non-controlling interest BEREFE 30 124,856 56,550
Loans and interest receivables to U —FEEEE N A 2
an associate BEREFE 30 917 7,562
Financial assets at fair value AT EGFABED
through profit or loss TREE 16 26,631 35,583
Tax receivables JE U FR 18 114 9
Cash held on behalf of clients REFHENES 20 641 1,015
Restricted bank deposits X R &I ERITIF R 21 48,205 117,430
Cash and cash equivalents RekBAEEFEYD 57,194 90,241
741,645 793,121
Assets classified as held for sale DEARFIEHENEE 26 766 5,563
742,411 798,684
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30.6.2021 31 12 2020
~A=+H +=A _+ S|
NOTES HK$'000 HK$'000
B 5 FET FET
(unaudited) (audited)
(REER) (gegiz)
Current liabilities RBEE
Trade payables, other payables, JE A~ R R - LA JE < SR 1B
deposits received and accruals B EIZE K ESTE 22 81,237 169,664
Contract liabilities aHEaE 160 141
Lease liabilities ﬁ“ﬁfifé £ 4,605 7,922
Liabilities from financial guarantees MEERAE 23 288,218 231,294
Amount due to non-controlling interests [ {< FE4% i 4 25 30 10,100 9,975
Borrowings BE 24 146,124 73,046
Tax payables JERT TR IR 9,677 6,588
540,121 498,630
Liabilities associated with assets classified B2 48 AiFEHE RN L E
as held for sale ﬁﬁg MafE 26 261 4,461
540,382 503,091
Net current assets REBEEFE 202,029 295,593
Total assets less current liabilities HWEERRBERE 717,942 783,566
Non-current liabilities kRBEE
Lease liabilities HEBE 7,873 55
Borrowings BE 24 54,108 59,380
Convertible notes Al iR 168,302 161,707
230,283 221,142
Net assets BEEFRE 487,659 562,424
Capital and reserves BEXKR#E
Share capital IR AR 28 7,776 7,775
Reserves 1 253,299 340,902
Equity attributable to owners of RNAGIEB AEGEZ
the Company 261,075 348,677
Non-controlling interests SEIEIRHE 2 226,584 213,747
Total equity B 487,659 562,424
RAPESBERERAT | T - —FHHRE
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2021

e AL s s z%—f%
) Eﬂ%/\/D\TEﬁﬁK

&

BE_—F_—FNA="1HIEA

Attributable to owners of the Company

KDAEBAEL
Share  Convertible Non-
Share Share option notesequity  Translation  Revaluation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TARZE
BEx  RGEE BRERE W EEEE 0 EXRE 0 ERRE  AERE  2HEE Mt FERER &t
HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
T TiEn TR TEn T TiEn TiEn TEn T TiEn TiEn
At 1 January 2021 (audited) W-%--£-B-A
(&%) 1,175 2,119,567 37,662 53,452 (20,521) (141,965) 9290  (1,716,583) 348,677 213,747 562,424
Loss for the period HRER - - - - - - - (96,520) (96,520) 10,830 (85,690)
Other comprehensive income (expense) - ftt 2 T4z (B )
- Change in fair value of financial ~ — & ATEFAEL
assets at fair value through PEkEZER
other comprehensive income BELTEED - - - - - 3,926 - - 3,026 - 3,926
~ Exchange differences on translation  —R#EEEMIMEE
of operations outside Hong Kong ~~ EEME£R)
EXEE - - - - 2,617 - - - 2,617 1,980 4,597
- Reserve released upon disposal -RUE-RNE
of a subsidiary DAREEGEE - - - S 0] = = = (0] 27 25
Total comprehensive income Br2ENE (Ax) 88
(expense) for the period - - - - 2,615 3,926 - (96,520) (89,979) 12,837 (77,142)
Issue of shares upon exercise of RTREREREITRN
share options 1 137 (44) - - - - - 9% - 9%
Recognition of equity-settled ARSI RA
share-based payment expenses IMRFERY - - 2,283 - - - - - 2,283 - 2,283
Share options lapsed during the period EIVE Kk EE R - - (37,606) - - - - 37,606 - - -
Transfer to statutory reserve ERTETHE - - - - - - 1,095 (1,095) s s s
At 30 June 2021 (unaudited) R-B--£5A
=1A (REEH) 1,176 2,119,704 2,295 53,452 (17,906) (138,039) 10,385  (1,776,592) 261,075 226,584 487,659
Attributable to owners of the Company
ARAEEAER
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TARER
BE RAEE BRERE  EEER EXGE  EREE  iEHEE 2iER Nt FERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TEL TEL TAL TERL TEL TEL TAL TARL TEL
At 1 January 2020 (audited) RZE-25-F-H
(fE%%) 6924 1,969,211 38,808 - (@177 (146318) 858  (1381207) 451737 - 451,737
Loss for the period HnER = = = = = = - (Mg (171,85 - (17185)
Other comprehensive expense E2ERR
- Change in fair value of financial ~ —&ATEF AEA
assets at fair value through PEkEZER
other comprehensive income BEATEERD - = = = S (1,727) = = (1,727) = (1,727)
- Exchange differences on -RAEFEME
translation of operations EBMEEM
outside Hong Kong EREE - - - - (6,470) - - - (6,470) - (6,470)
Total comprehensive expense BNEERXEE
for the period - - - - (6,470) (1,727) - (171,855) (180,052) - (180,052)
Transfer to statutory reserve BRZEEER = = = = S S 691 (691) = = =
At 30 June 2020 (unaudited) RZZ=ZEF/A=1H
(REER) 6924 1,969211 38,808 - (50,647)  (148,045) 9277 (1553843) 271685 - 271,685

Greater China Financial Holdings Limited | Interim Report 2021



CONDENSED CONSOLIDATED STATEMENT OF HEFGEEReEREXR

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2021

Bz - - —F NA=+HI A

Six months ended 30 June

BEANA=tHLEAEA

2021 2020

B —ZT-FTF

NOTES HK$°000 HK$'000
B 5 FET FE&T

(unaudited) (unaudited)
(REEZ) (REEZ)

Operating activities RETD
Cash used in operations KETARE (96,316) (182,581)
Interest paid ENFE (4,144) (2,511)
Income tax (paid) refunded, net (B BERAER F5E (1,887) 187
Net cash used in operating activities RETHMARESER (102,347) (184,905)
Investing activities REED

Purchase of property, plant and equipment BB E Y% &= MR E 11 (290) —
Proceeds from disposal of property, HEMSE- W%&%&ﬁ
plant and equipment Fr 1% 5T 11 267 =
Proceeds from disposal of financial assets ~ H&E A WTE”H\T%)‘
at fair value through profit or loss ZEBMEEFERIE 16 10,182 10,000
Proceeds from compensation of e fHﬂZ‘JZ%{t{
contingent consideration receivable FT 1§ 3k - 33,631
Net cash outflow on disposal of & — A W% NG
a subsidiary WEmHEFEE 27 (62) S
Other investing activities HEMigEEH 1,198 909
Net cash generated from investing RETEERLSFH
activities 11,295 44,540
Financing activities MEEE
Proceeds from exercise of share options 1T AR P15 IE 94 -
Proceeds from borrowings & Eﬁﬁ?gf%/;\ 137,296 51,879
Repayment of borrowings EEEE (71,319) (5,519)
Repayment of lease liabilities BEHEEBE (8,750) (7,723)
Net cash generated from RMETBMEREERE
financing activities 57,321 38,637
Net decrease in cash and RERBAESEBYRLFE

cash equivalents

Cash and cash equivalents at 1 January

(33,731) (101,728)
R—A—HHWRER

REZEEY 90,241 205,530
Effect of foreign exchange rate changes EREFHH & 1,390 (4,052)
Cash and cash equivalents at 30 June RABA=1+tHENEER
REZEEY 57,900 99,750
Represented by: Bp :
Cash and cash equivalents RekBA2EFEYD 57,194 99,750
Bank balance in assets classified DERFIEHEEEY
as held for sale IRITEERR 26 706 =
57,900 99,750
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2021

1.

32

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
"Interim Financial Reporting" (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2020.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than additional accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are the same as
those presented in the Group’s annual financial statements for the
year ended 31 December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual periods beginning
on or after 1 January 2021 for the preparation of the Group's
condensed consolidated financial statements:

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

Interest Rate Benchmark Reform —
Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group's financial performance
and positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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SEGMENT INFORMATION

The Group's operations are organised into securities brokerage,
asset management, insurance brokerage, loan financing, industrial
property development business and general trading. Information
reported to the chief operating decision maker (“CODM") for
the purpose of resources allocation and assessment of segment
performance is prepared on such basis. During the six months
ended 30 June 2021, management has revisited the reportable
segments and the Group's internal reporting by managing its
business. After considering the future strategic plan, the Group has
identified the following reportable segments. The corresponding
segment information for the six months ended 30 June 2020 and as
at 31 December 2020 have been restated. The securities brokerage
segment, asset management segment and insurance brokerage
segment as disclosed in the last period/year have been restated into
the others segment:

Industrial property development segment represents the
operation of warehouse in the People’s Republic of China (the
“PRC").

— General trading segment represents trading of consumable
goods in the PRC.

— Loan financing (I) segment represents the provision of financial
guarantees, loan financing, loan referral and consultancy
services in Hong Kong and Beijing.

- Loan financing () segment represents the provision of micro-
financial, loan referral and consultancy services in Ningbo.

— Others segment represents the operation of securities
brokerage, margin financing, provision of asset management
services and provision of insurance brokerage and agency
service in Hong Kong and advertising service in the PRC.

Segment revenue and results

The following is an analysis of the Group’s revenue and results by
reportable segments.

2 EPEF

REEBNEBOREFKLL EEEE KRR
ET %??’Mﬂéf TERYEBRREB R R
“é’%olﬁig BARE([T2LERERE])
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flﬂ CEEECEBREREXRKENESAZ
BOMRAEEZ N2, L E BRI RAS

%E;U AEEBCHENATAZ2BOM-BEZ
T_EFRNA=ZTHEREARR -_ZE_FF
TZRA=1t—BZHEENBERETE - L
—HE FERBZESFCLOD EEEE
DERRBERL D HEREIN RBEM D E

— IXANEBESBEETEARKNE
(ThE ) A

- —REZOMEETENEE

- EFBEOOWMEEESRIERERRE
ER BERBE BEREN REHARSE -

— EFRBE) DR EEERER)EER
EREN KA AR

- EMoHEEEERLERSKL RES
E B REBEEERBEHFRRELD

R IR BRFS A B 7 B B & 5 AR 7S
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Six months ended 30 June 2021 (unaudited) BE-_E-_—FXA=1+THLEAXEA (RKHF

#%)
Industrial
property General Loan Loan
development trading financing ()  financing (Il) Others Total
TE£RANERE -RES EXREN ERREW Hith @t
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TET TER TET TER TET FET
SEGMENT REVENUE SHBA
Recognised at a point in time RE-RHEER - - 4,859 183 1,535 6,577
Recognised over time BREERA 4,766 - 119,788 36,129 1,504 162,187
Recognised from other source ~ BERIRE B2 - - - 1,927 - 1,927
4,766 - 124,647 38,239 3,039 170,691
SEGMENT RESULTS AWEE (,066) 166 (80,423) (339) (3,089) (87,751)
Unallocated corporate income K2 EBERA 12,382
Unallocated corporate expenses K2 E £ % (13,180)
Unallocated finance costs ROBHBHRA (6,806)
Unallocated fair value change R A FE ABHEH
on financial assets at fair value ~$BEEZXPE
through profit or loss ATELEY 16,749
Share-based payment expenses M43 X FIER X (2,283)
Loss before taxation BB AR B (80,889)
Income tax expense FERAX (4,801)
Loss for the period BREE (85,690)
Six months ended 30 June 2020 (unaudited) HE_Z-FTFAAA=THIEAEA(KRLEE
#)
Industrial
property General Loan Loan
development trading financing (1) financing (Il) Others Total
TERMERR —®E% BEXBEN)  EXREON Hith Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FHEL THT THER FTHEL THEx
SEGMENT REVENUE SEBA
Recognised at a point in time RE-BEHDBER - 14,819 17,352 S 3,040 35,211
Recognised over time Febs B HER 4,972 = 94,982 = = 99,954
Recognised from other source B A FRE R - - 85 - 6 91
4,972 14,819 112,419 - 3,046 135,256
SEGMENT RESULTS DEEE (3,442) (4,337) (125,418) - (1,293) (134,490)
Impairment loss on goodwill HEREEE - - (13,173) = = (13,173)
Unallocated corporate income AOBREERA 416
Unallocated corporate expenses AOBREERS (22,557)
Unallocated finance costs ROBEHBKA (588)
Fair value change on contingent EYFIAREZ
consideration receivable AEEZY 495
Fair value change on financial assets {22 FE&T A BHH
at fair value through profitor loss £ BB EZ A FEE (1,936)
Loss before taxation BREAIER (171,833)
Income tax expense FERAX (22)
Loss for the period BAEE (171,855)

EXFRE2HRNDEWRAG KB INRES

All of the segment revenue reported above are from external
customers.
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Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

reportable segments.

At 30 June 2021 (unaudited)

THEERAE

NTRAGSEEENBERATZ2H D S

DT e
R-ZB-Z—EXA=18 (kBEX)

|53 19

Industrial
property General Loan Loan
development trading financing () financing (1) Others Total
I%R
MERRE -RES EXREN ERAEW Hity @it
HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TET TET TET TER TET TET
ASSETS BE
Segment assets ITHEE 111,474 25,856 289,532 404,878 11,371 843,111
Goodwill BE - - - 326,582 - 326,582
Unallocated cash and AR ERESZEEY
cash equivalents 5,138
Unallocated property, plantand k2B HERRE
equipment 301
Unallocated other receivables, K2 EHMEKFE"
prepayments and deposits ENRERES 1,936
Unallocated right-of-use assets K2 EEAREE 7,718
Unallocated financial assets AAWMBRAFET AR
at fair value through other THAZNEREE
comprehensive income 6,835
Unallocated financial assets APBEATETA
at fair value through profit BENERMEE
or loss 66,703
Consolidated total assets REEESE 1,258,324
LIABILITIES a8
Segment liabilities AHEE 68,579 24,251 329,656 156,195 5,157 583,838
Unallocated other payables AP BEMEMATRE 583
Unallocated lease liabilities AILBEEE 7,842
Unallocated amount due to AABESFERER
non-controlling interests A 10,100
Unallocated convertible notes AABITRRER 168,302
Consolidated total liabilities GREBHEE 770,665
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At 31 December 2020 (audited) RZZEZTFF+_A=1+—8 (KEX)
Industrial
property General Loan Loan
development trading financing (1) financing (1) Others Total
TI#A
MERR —RE5 ERBE) EFRBE) Hity @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRL THL TRL AL FEL TRL
ASSETS BE
Segment assets NBEE 104,247 27,703 438,017 293,204 16,573 879,744
Goodwill HE - - - 326,582 - 326,582
Unallocated cash and AAERERREZEN
cash equivalents 7,299
Unallocated property, plant and AOERDE KR REH
equipment 177
Unallocated other receivables, AHMEMERFE
prepayments and deposits BRRERES 4,428
Unallocated financial assets AR AFEF AL
at fair value through other FEAENEREE
comprehensive income 2,909
Unallocated financial assets KAMBELFERTA
at fair value through profitor loss ~ EBHMNEHEE 59,955
Unallocated assets classified AABABAFELER
as held for sale BE 5,563
Consolidated total assets GAEEELE 1,286,657
LIABILITIES B
Segment liabilities SBEE 72,637 6,092 370,972 87,099 3,991 540,791
Unallocated other payables RATEMER K 1,898
Unallocated lease liabilities AOEHERE 5,401
Unallocated amount due to AOTEMFEERER
non-controlling interests HIE 9,975
Unallocated convertible notes AAWTHRBREE 161,707
Unallocated liabilities associated with £ 18 A EHEH)
assets classified as held for sale BEHRBOANIERE 4,461
Consolidated total liabilities TR AERE 724,233
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OTHER INCOME, GAINS AND LOSSES

4. HMUWA - Was K E1E

Six months ended 30 June

BEANA=THLEAEA

2021 2020
—E-—F —EEF
HK$'000 HK$'000
FTER FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Fair value change on: EHANTFEES:
Contingent consideration receivables FEUY S AR AB - 495
Financial assets at fair value through BERAFEFAEBENESREE
profit or loss 15,573 (1,936)
Interest income from: FEWAZKE :
Bank deposits RITFER 183 183
Other loans H A &K 5,577 8,047
Loans to a non-controlling interest ERTEHFERER 11,639 =
Loans to an associate BT —HEE QR 61 =
Investment income ZERA 106 =
Realised loss on disposal of financial assets HEEAFEFABED
at fair value through profit or loss SCRMEEZCEIREE (64) (579)
Gain on disposal of property, HEWE B REE WS
plant and equipment 267 -
Loss on write-off of property, MEE - BB R R 2 B E
plant and equipment (118) -
Loss on disposal of a subsidiary HeE—HEHEA R ZEE (1,132) =
Gain on lease modification MEBE 2 K& 640 =
Net foreign exchange gain (loss) b X Wa (B18) F5 2 (18)
Bad debts recovered ZERIE 5,447 =
Service fee income P 75 B U A 313 2,481
Management service income EIEREIA 26 1,048
Sundry income MW A 450 638
Government subsidy KT e B 596 1,032
39,566 11,441
FINANCE COSTS 5. BAESBAR
Six months ended 30 June
BEAA=1THLAREA
2021 2020
—E=-—-F —ET_FTF
HK$'000 HK$'000
FHEx FHET
(unaudited) (unaudited)
(REEXR) (REEFEZ)
Effective interest on convertible notes MR ERERTE 6,595 =
Imputed interest on deferred consideration BELEREMGHERE - 147
Interest on lease liabilities HEBERNE 568 542
Interest on bank loans RITERAE 3,717 2,511
Interest on other loans HMEHRFE 3,120 =
14,000 3,200
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6. IMPAIRMENT LOSS, NET OF REVERSAL

6. BEREE MEREDE

Six months ended 30 June
BEZEAA=1+THLEXEA

2021 2020
—E=-—-F —T_FF
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZR) (REEEZ)
Impairment loss (reversal of impairment loss) PR TISEZRERR
recognised on: CREEERED)
— Trade and other receivables — JiE Uk BR 3 K H b e U 5k 08 23,122 8,278
— Loans and interest receivables —EREREFE 44,690 102,903
— Other deposits —Htize (595) 4,446
- Loans and interest receivables to —JE IR E R 2
a non-controlling interest 8RR EHE 55 S
— Loans and interest receivables to an associate ~ —EW — ML ARl 2 BN FE (2,354) =
64,918 115,627

The basis of determining the inputs, assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2020.

During the current interim period, the Group recognised impairment
loss on loans and interest receivables of HK$44,690,000 (six months
ended 30 June 2020: HK$102,903,000). The impairment assessment
by the directors of the Company is based on historical observed
default rates over the expected life of the debtors, forward-looking
information that is available without undue cost or effort as well as

BE-T--—FXA=+ALAEAHERAS
AMBREFAAOETEALS  BREM
HTANEER R A ERBRE T -TF
t-B=t+—BLLFEr FEMBEREAAE
A -

RAPHSM AEERIAEBKREREAE
Z B E51844,690,0008 L (BIE S -_FF
SNA=+H8I1EEA 102,903,000 JT) o A
REEENRBBTRNERER BT FEA
BREBHZENE HAELEE TN EKAKIE
DBV E SR ATE M E R A KT P E A F

the fair value of the collaterals pledged by the customers. oA TFEEHRER -

7. INCOME TAX EXPENSE

7. FEHAX

Six months ended 30 June
BEAB=1+RHILAHEA

2021 2020
—EB-—F —E-FF
HK$’000 HK$'000
FEx FHET
(unaudited) (unaudited)
(REEZ) (RisETZ)
Current tax: EHABIE
PRC Enterprise Income Tax PRI TSR 3,253 39
Under (over) provision in prior periods: BEHERETSE (BEEE)
PRC Enterprise Income Tax R EMERH 1,525 (17)
Deferred tax: EERIE -
Current period (Note 25) & Al EARE (BTaE25) 23 =
4,801 22
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Under the two-tiered profits tax rates regime of Hong Kong Profits
tax, the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be taxed
at 16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat rate
of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the condensed consolidated financial statements.
Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both six months ended 30 June 2021 and
2020. No provision for Hong Kong Profits Tax has been made as the
Group's subsidiaries in Hong Kong have no estimated assessable
profits for both the six months ended 30 June 2021 and 2020.

PRC Enterprise Income Tax (“EIT”) is calculated at the applicable
rates based on estimated taxable income earned by the PRC
subsidiaries of the Company with certain tax concession, based on
existing legislation, interpretation and practice in respect thereof.

Under the Law of the PRC on Enterprises Income Tax (the "EIT
Law") and Implementation Regulation of the EIT Law, the applicable
PRC EIT rate of the Group’s PRC subsidiaries is 25% for both the six
months ended 30 June 2020 and 2021.

Pursuant to the Notice of the Ministry of Finance and the State
Administration of Taxation on Enterprise Income Tax Policies
for Xinjiang Uygur Autonomous Region and Xinjiang Kashgar
Autonomous Region ( <BF B30 - Bl R B 7% 42 B B8 70 #7 88 1% 1+
ERRMERRECERZERCEMGHE BBRROAAN) )
promulgated by the State Council on 29 November 2011, if a
corporate enterprise is newly established within calendar years
2010 to 2020 in two specific regions with business fallen within the
scope of the Catalogue of Preferred Enterprise Income Tax for Key
Encouraged Industries in Poor Areas of Xinjiang ( 32 X £ it % &
HREBREFCEMSHESFBE) ), the corporate enterprise
can enjoy a preferential tax treatment, that is 5-year exemption,
from the first year when the entity begins to generate revenue.

BRBEBFEFNEHOFEE ML cEKEE
T2 A & %2,000,00078 7T i A 145 IA8.25% HY
TR R M8 382,000,00078 7T 2 % F #5 A
16.5% KBt R BIFL o 1755 & FI1S B AR FIE &
MEBEEMNSMNBEER165% MG —HE
BF -

ARAIEERR BHEMNESH MG LR
CHEEPSRAYBREMEBTIEKRN - NE
E LR FEN B _TFNA=1THIENE
B BB RS BIR A 5T R B R T JA16.5% &t
HE-HRASEREENMBATNEEZ
TR T TFXRNAZTHIEANEARL
EALETERRBURF - A & AE BB RS T
e

REEERMAEN ([EEMESHR]) NDRKRER
BED 2B REMNRBEARRZEAE TS
B2 2 BB B X B PR BRER Y £ 51 FE SR M A
RERRERGE -

BEPECEMSHEE ([REMEFRE R
TEMBTEEREN AKE2HRHMBEA
AREBE-_ZE_SFR_FT-_—F~A=T
BENBEAZERTECEMBHEES A
25% o

REBEBER _-FT——F+— AT L BHEMH
M (T BE BRRBEREANNBERTER
RETMERFAEEREREXMAERESER
BB AL - A A1 5 00 M fE 4 T i [ X R
—E-TREE_FT_TEHNANY BXBEB
GhBR#EWEEHXBBEREXDLEMSH
BEBE) S#E MARECERAIRERMAIGE
ERANE-—FREZESFLRER-
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8.

10.

LOSS FOR THE PERIOD 8.

Loss for the period has been arrived at after charging the following
items:

HIRE 1R
HIME RO R HkR N FIIR B R EEC:

Six months ended 30 June
BEAA=THLEAREA

2021 2020
—E-—-F —ETF
HK$'000 HK$'000
FER FET
(unaudited) (unaudited)
(REER) (REEEZ)
Amortisation of intangible assets (included in EREEENE (AT

administrative and other operating expenses) HihZEmE) - 130
Depreciation of property, plant and equipment ~ ¥1% = RREHNITE 4,844 5,662
Depreciation of right-of-use assets CREEENE 1,465 7,419
Legal and professional fee ERERBEER 1,904 6,320
Staff costs (including directors’ emoluments) BEIRK(BEEEHD) 26,023 19,534

DIVIDENDS 9. IXE

No dividend was paid, declared or proposed during the current
interim period. The directors of the Company have determined that
no dividend will be paid in respect of the current interim period.

LOSS PER SHARE

The calculation of basic and diluted loss per share attributable to
owners of the Company is based on the following data:

10.

AR B A B SRS EZEE K ERA
RE-ARBEFDRETEAF HHEIK
B

B ER
RABHEEARGEERERAREEFHRIET
PR

Six months ended 30 June

BEXRNA=THILAXEA

2021 2020
—E-—F —ET-THF
HKS$’000 HK$'000
TET FHET
(unaudited) (unaudited)
(REEXR) (REEZ)
Loss EiE
Loss for the period attributable to owners of A EERERNBEREEEED
the Company for the purpose of basic loss and ~ ANA A #EA AR ERRE B
diluted loss per share (96,520) (171,855)
‘000 ‘000
TR T
Number of shares R EE
Weighted average number/number of LA niET9E HE
ordinary shares 7,775,587 6,924,077

The calculation of basic loss per share is based on the loss
attributable to owners of the Company, and the weighted average
number of 7,775,587,000 ordinary shares in issue during the six
months ended 30 June 2021 (six months ended 30 June 2020:

number of 6,924,077,000 ordinary shares).

BREANEENREAQRES ABGEERR
BE-_ZE-_—FXA=+tHIANEAND BT
T3 A% /Y N4 SF 9 B 7,775,587,0000% (B 2
TECEFERNA=ZFTHIEAEAR EEKEE
6,924,077,0000% ) 51 & -
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11.

12.

Diluted loss per share for the six months period ended 30 June 2021
did not assume the exercise of the outstanding share options during
the period since this would result in a decrease in loss per share. No
adjustment was made in calculating diluted loss per share for the six
months period ended 30 June 2021 as the convertible notes in issue
had anti-dilutive effect on the basic loss per share. Accordingly, the
diluted loss per share is the same as the basic loss per share.

Diluted loss per share for the six months period ended 30 June 2020
did not assume the exercise of the outstanding share options since
this would result in a decrease in loss per share. Accordingly, the
diluted loss per share is the same as the basic loss per share.

HE_Z-—FA=Z+tALANEAHBZ®
Hxﬁ&?ﬁ%?@lﬁfﬁj‘“ﬁﬁWﬂﬁﬁﬂifﬂiﬁﬁﬂﬂié
W EREREEREGRBIER D R EE
BT - —FXNAZTHIEABAANSRES
E R R e R FI%E%&’?TW&T
BHEREABBEEARBSFZ -t
R EBEEGREREEMRR -

HE_Z-_ZFNAZ=Z+THLENEARBZE
MRESE BRI B ERRITE M ARITEBRE
TTHRLEEREEREREBRLD AL 8K
e B REEEREREERR -

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS M. UE - BERRBUAREREEE
During the current interim period, the Group disposed of certain E’\$EF' HHB AEEEEETWE BE K
property, plant and equipment with an aggregate carrying amount BE REBERTSAT(BRE-ZE-_ZTFX
of HK$Nil (six months ended 30 June 2020: Nil) for proceeds of A=+H JJ:/\TI)EJ )+ 715 3078 £267,000
HK$267,000 (six months ended 30 June 2020: Nil), resulting in a BL(BEZZEFXA=THLEAEA:
gain on disposal of HK$267,000 (six months ended 30 June 2020: /) EENEWE2670008T (BHE-_Z=
Nil). ZENAZTHILESNEA &) -
In addition, during the current interim period, the Group paid [N EAK‘:PE?@HH fil - AN 52 B 52 {290,000/ 7T
HK$290,000 (six months ended 30 June 2020: Nil) for leasehold (BRZ_ZE_TF A A=+TAHLEXNEA:-&)HE
improvement. &\%%Q\zﬂ% g
The warehouse is situated on land in the PRC held under a medium- BEMNFE L ZRRFERAEEERSE -
term right-of-use asset.
During the current interim period, the Group entered into new RAF B NEEEFT L H B A3F A
lease agreements with lease terms of 3 years and is required to EmE YRAEESABRENZ - RHEERK
make fixed monthly payments. On lease commencement, the - AL E R E AR EE3,459,0008 7T (B
Group recognised right-of-use assets of HK$13,459,000 (six months EZE_EFXNA=Z+THILEAE ﬂ ) &AE
ended 30 June 2020: Nil) and lease liabilities of HK$13,293,000 (six E81513,293,0008 T (HE-_T_TF XA
months ended 30 June 2020: Nil). =+tRHIEAEA &) -
GOODWILL 12. HE
30.6.2021 31.12.2020
—E-—F —T_THF
ANA=tH +=ZA=+—H
HK$'000 HK$'000
FTET FET
(unaudited) (audited)
(REEX) (fe&E%)
Cost R
Balance at beginning of the period/year B4, FOEH 492,354 165,772
Arising on acquisition of subsidiaries RUWENEAREE = 326,582
Balance at end of the period/year HIR FRES 492,354 492,354
Accumulated impairment losses ZitWEEE
Balance at beginning of the period/year ¥, FE 165,772 133,050
Impairment loss recognised for the period/year — HRPU,/4F N E #E R RV E 5 1B - 32,722
Balance at end of the period/year R FREH 165,772 165,772
Carrying amount REE
Balance at end of the period/year HiR G R A58 326,582 326,582
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13.

14.

INTANGIBLE ASSETS

13. BREE

Information
Trading integration
right platform Total
EEER
RHE =) et
HK$'000 HK$'000 HK$'000
THET THET THET
Cost DN
At 1 January 2020 (audited) RZZEZZTF—F—B (8FEZR) 500 10,819 11,319
Exchange realignment BE A 2L - 667 667
At 31 December 2020 and RIZZZFTZA=1T—8Bk
1 January 2021 (audited) ZEZ—F—-A—A(LEZ) 500 11,486 11,986
Exchange realignment BE A B - 143 143
At 30 June 2021 (unaudited) R=-Z-—-FXA=1+A (REEXK) 500 11,629 12,129
Amortisation and impairment BHERRE
At 1 January 2020 (audited) RZE-_EF—F—HB (LFEZ) = 9,042 9,042
Provided for the year F R - 255 255
Impairment loss recognised for the year FABARRESE - 1,618 1,618
Exchange realignment BE 5 3 - 571 571
At 31 December 2020 and RZZEZTF+ZA=+—HEK
1 January 2021 (audited) T F-A-RA(&EZ) - 11,486 11,486
Exchange realignment BEE 5 B - 143 143
At 30 June 2021 (unaudited) R-ZB--FXA=1+H (RLER) - 11,629 11,629
Carrying amounts EEEE
At 30 June 2021 (unaudited) R-ZE-—-FXA=1A (KREEXK) 500 - 500
At 31 December 2020 (audited) RZE-EF+-_A=+—H
(&%) 500 - 500
INTERESTS IN ASSOCIATES 14, REFE RRIMER
30.6.2021 31.12.2020
—B=-—F —T-FF
ANA=tH +ZA=+—H
HKS$’000 HK$'000
FHET FHT
(unaudited) (audited)
(REEXR) (f&EZ)
Cost of investment in associates — unlisted R E RIS ENKA—JELT 307,534 307,534
Share of accumulated post-acquisition loss R Rt WEEEERAMPERMX
and other comprehensive expense (38,936) (38,936)
Less: Impairment loss B R EEE (268,598) (268,598)
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The following is the particulars of the associates, which are unlisted
corporate entities whose quoted market price is not available:

TRBELTATEREWENTISRE B
ATBER

Proportion of nominal

Place of ownership interest
incorporation attributable to
Name and operation the Company Principal activities
ARRELEER
=x o /AR L B B it B P e RERE %5 L 4 FEXK
2021 2020
s e

Intraday Financial Information Service British Virgin Islands 45% 45% - Investment holding
Limited (“Intraday Financial”) (Note a) ("BVI")

EREMESRBAERAR EBELES - REERK
(Mg X&ml) (MiFa) (IEBEXES])

Zhongyan Xin Shangmeng E-commerce  PRC 25% 25% - Trading of consumable
Limited (“Zhongyan E-commerce”)* goods and consultancy
(Note b) services

PESHEEFHBBERAR X - HEmE 5 K ARY

(T REFEs]) (MaEb)
*  For identification only.

All of the above associates are accounted for using the equity
method in the condensed consolidated financial statements.

Notes:

(@) The interest on Intraday Financial was fully impaired and the
Group has already shared the losses of the Intraday Financial to
the extent of the Group’s interest in the associate. The Group
has no obligation to take up further losses. Considering that
there is no specific plan to revamp the business of Intraday
Financial, the directors of the Company are of the view that no
reversal of the allowance for impairment should be made.

(b) The interest on Zhongyan E-commence was fully impaired
when the acquisition of subsidiaries was recognised at 31 July
2020 and the Group has no obligation to take up further
losses. Considering that there is no specific plan to revamp
the business of Zhongyan E-commence, the directors of the
Company are of the view that no reversal of the allowance for
impairment should be made.

* {EHER

L ARE QAR RAESANERERS W
BHERAARR-

GHE

(@ REXZRMZEREZERERAEED
EERERMZEBEDEENBE QAR
B AEEVEEBEEAREER-ZE

Y BEEFEMEERSRZER K

NEEERARTEERBERE-

4

() RAEHEREETABNESEN T
ZFELA=tHBRARBHEARFKE
HRE AREYERBEEAEBR-
ZRIN Y BB EFSBCETEFARAET
HENER NRREEFRAR/TEZED
BB -
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15. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE 15. BAFEFAEMBEZERENEREE

16.

INCOME
30.6.2021 31.12.2020
—B-—F —E_FTF
AA=tHR +ZH=1—H
HKS$’000 HK$'000
FER FHET
(unaudited) (audited)
(REER) (f&EZ)
Listed investments: LKA :
— Equity securities listed in Hong Kong — BB LTHRAES 6,835 2,909
— Equity securities listed in the PRC — R TR AR AN 3 5 8,369 8,266
15,204 11,175
The movements in the fair value of equity securities are as follows: BRAZBSH 2 AT EZBEHI|NT
HK$'000
FHT
At 1 January 2021 (audited) RZZE-—F—H—H (FFEX) 11,175
Recognised in other comprehensive income PE M2 X R 3,926
Exchange realignment ME 5 S 103
At 30 June 2021 (unaudited) RZZEZ—FRA=1T8B CREEZR) 15,204
Financial assets at fair value through other comprehensive income EATEFAEMEERENCMEERAS
represent the Group’s investments in listed equity securities EREEEAZAFTEFTAEMEEmKERN L
designated as fair value through other comprehensive income. All MRAFBHFZIRE-FTB LTMRAZBHFIEA
the listed equity securities are stated at fair values which have been FEFER AT EDE2ERERT IS TR
determined by reference to closing prices quoted in active markets. ZBETEMEE - AEEEENEHALEZ
The Group does not intend to dispose of these investments in the ZIE o

near future.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

16. MAFEFABRZNEREE

30.6.2021 31.12.2020
—EB-—F —E-TF
ANB=+H +=ZA=+-—H
HK$'000 HK$'000
FTET T
(unaudited) (audited)
(REER) (feE%z)
Unlisted investment funds (Note a) FEEMREES (Kista) 10,216 19,959
Unlisted trust fund (Note b) JEEMELEES (MiEb) - 244

Early redemption option on convertible notes REBOI AT R EEEEE (Mic)
(Note ¢) 16,415 15,380
Profit guarantee and incentive payment (Note d) & FI|{R & K B & (FzEd) 40,613 26,309
67,244 61,892

Analysed for reporting purposes as: HEFRENITA:

Current assets mENEE 26,631 35,583
Non-current assets ERBEE 40,613 26,309
67,244 61,892
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Notes:

(a)

As at 30 June 2021, the balance of HK$9,675,000
(31 December 2020: HK$18,264,000) represents the unlisted
investment fund established in the Cayman Islands. During the
period, the Group redeemed part of the fund and received the
proceed of HK$10,000,000 (six months ended 30 June 2020:
HK$10,000,000) and recognised no gain or loss on disposal of
financial asset at fair value through profit or loss (six months
ended 30 June 2020: HK$579,000).

As at 30 June 2021, the balance of HK$541,000 (31 December
2020: HK$1,695,000) represents the Group's interest in the
privately-offered unlisted investment fund established in the
PRC.

During the six months ended 30 June 2021, an unrealised gain
of HK$234,000 (six months ended 30 June 2020: unrealised
loss of HK$1,936,000) arising from fair value changes in
unlisted investment funds was recognised in profit or loss.

During the period, the Group disposed in full the unlisted trust
fund and recognised a loss on disposal of financial asset at fair
value through profit or loss of HK$64,000 (six months ended
30 June 2020: Nil).

In relation to acquisition of Xin Yunlian Investment Limited (" Xin
Yunlian") and its subsidiaries and associates (collectively referred
to as the "Xin Yunlian Group"), the fair value of the early
redemption option on convertible notes was estimated to be
approximately HK$16,415,000 at 30 June 2021 (31 December
2020: HK$15,380,000). During the six months ended 30 June
2021, the fair value change of HK$1,035,000 (six months
ended 30 June 2020: Nil) was recognised in profit or loss.

In relation to acquisition of Xin Yunlian Group, the fair value of
the profit guarantee and incentive payment was estimated to be
approximately HK$40,613,000 at 30 June 2021 (31 December
2020: HK$26,309,000). During the six months ended 30 June
2021, the fair value change of HK$14,304,000 (six months
ended 30 June 2020: Nil) was recognised in profit or loss.

The details of fair value measurement are disclosed in note 32(i).

GEE

(a)

RZZE-_—FXA=Z=+HB Z&EH A
9,675,000 L (ZE-_TF+_HA=+—
H 18,264,000 T) "HERHAESRE KL
REEMRERES -HNAHRE AEEE
6] &f o> & & 3 W HL AT 15 3038 10,000,000
BT (BE2-_T-_TFXA=ZTHIE
H 10,000,000/ 7t) & B W25 48 1 & 1%
AFEFABENEHEENRZNER
(- -_ZFXAZ+HIEA:
579,000/ 7T ) °

RZEBE-_—FXA=Z1+H Z&EHAE
541,000 T (ZE-TF+-_A=+—
H 1,695,000/ 7T ) * EASE B R A B
MAEIELMIREESPRER-

HE-_ZTZ-_—EXA=1+BHI~EA K
FITTREESCATFEESMEEZAE
R EE234,0008 L (BHEZZE=_ZFF <A
=+ H1ENE A RE IR EE1,936,000/8
T0) BB ARER

RAHE AEEEZHRHEFLTIET
HehERRHERAFEAAESR
MEREENERR64,0008 T (BE
“ECEFRAZTHLERER &) -

RWEBFEBREBRAR ([FHEB])
LEMBRAIRBMEAR (KB AIHE
HEBE] )M RPELOAIRRZERE
BHATEBHER-_BE-_—E<A=+H
47516,415,0008 T (ZE = F+ = A
=+—H:15,380,00087T)  HE_-Z
¥ XAZtTHLEARNEA RAFEEZ
&)1,035,0008 L (RAZE =TT F <A
=T HIEANEA EERERER

RUWENEHEEM S B ARE R
ETHAFEMTR_EZ—FA=+AH
#)/40,613,0008 L (ZE T F+ =1
=+ —H:26,309,0008 L) HE_ZT
Z—FRNAZFTRHLEANMBA AFESZ
14,304,000 L (HHE_T=_FF <A
=tHIEAEA B ENIEBRER-

BRARNFERE 2 FIBRBERMEI2() -
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17. PREPAYMENTS AND DEPOSITS 17. ERFIERIES

30.6.2021 31.12.2020
—E-—F —ET-THF
ANA=tH +ZA=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REEER) (=z)
Prepayments (Note a) AT FRIE (iEa) 17,968 3,763
Rental and utilities deposits HekAARMEZES 1,643 4,492
Statutory deposits ETERE 255 255
Other deposits (Note b) HEibize (FsEb) 74,389 73,876
94,255 82,386
Less: Impairment allowance R E R (9,160) (9,635)
Total prepayments and deposits FENRIERIES 25 85,095 72,751
Analysed for reporting purposes as: HBEMEAITOT
Current assets mENEE 84,062 72,496
Non-current assets EREEE 1,033 255
85,095 72,751
Notes: P & -

(@) Included in prepayment, balance of HK$14,323,000
(31 December 2020: HK$NiIl) represents prepaid consultancy
service expenses to an associate.

(b) As at 30 June 2021, other deposits mainly consist of deposits
paid to co-operators in relation to the Group’s financial
guarantee and general trading business, which amounted to
HK$74,348,000 (31 December 2020: HK$73,718,000).
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X% BBNEERWIE$£74,348,000%8 T
(B2 -_ZTF+-A=+—H":73,718,000
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The movements in impairment allowance on other deposits are as Hinlze o BEREZBHHOT
follows:

30.6.2021 31.12.2020

—E=-—-F —T_FF

ANA=+H +-A=t+-—8

HK$'000 HK$'000

FTET T

(unaudited) (audited)

(REEZ) (feEZ)

Balance at beginning of the period/year HR ¥, W) 48R 9,635 280

Amounts recognised during the period/year HAN,F NRER R R IA 58 9,346

Amounts reversed during the period/year AR, F B B M08 (653) 9)

Exchange realignment M W S 120 18

Balance at end of the period/year AR R 4E 88 9,160 9,635

. LOANS AND INTEREST RECEIVABLES 18. EERRFE

30.6.2021 31.12.2020

—E=-—-F —T_FF

AA=+H +-A=t+-—8

HK$'000 HK$'000

FTET FHT

(unaudited) (audited)

(REEZ) (feEZ)

Other loans (Note) H A S (FIEE) 524,396 513,052

Less: Impairment allowance OB E R (204,647) (153,114)

319,749 359,938

Note: B &E -

Other loans are loans denominated in RMB made to independent HMWERDUARBHERBLE =1
third parties, of which approximately HK$267,551,000 HEEFH Efh#267,551,00008 0 (—Z T =
(31 December 2020: HK$254,510,000) are secured and bear THE+-H=+—H":254,510,00087T) &F
interest rates ranging from 5% to 6% (31 December 2020: 5% to EHRRIZEFENTFT5% E6% (ZT_FF
6%) per annum, and approximately HK$256,845,000 (31 December +ZAZF+—HB: N F5% £6% )it B M4
2020: HK$258,542,000) are unsecured and bear interest rates 256,845,000 t (ZE-ZEF+-_A=+—
ranging from 6% to 24% (31 December 2020: 6% to 24%) per H : 258,542,000/ Jt ) & E L K 3% F F R AN
annum. F6% 224% (ZE_ZTF+-_HA=1+—H:6%

B24% )5t B -
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An ageing analysis of loans and interest receivables net of
impairment allowance as at the end of the reporting period, based

on payment due date, is as follows:

RS BRRN BB B R ER LA (0
BORER AR ) MBRE DTN :

30.6.2021 31.12.2020
—E-—F —E_FF
NA=+H +=ZA=+—H”
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(REX) (feEZ)
No past due 3 48 580 250,856 289,183
Less than 1 month past due BE 2 11E A 6,672 415
1 to 3 months past due #HEI =318 A 291 631
3 to 6 months past due # HI3 = 61E A 25,692 41,568
6 months to less than 1 year past due wmEeE A ETR1E 26,613 18,586
More than 1 year past due BHIRR IR 9,625 9,505
319,749 359,938
The movements in impairment allowance of loans and interest EWEREFERRERGBEBINT
receivables are as follows:
30.6.2021 31.12.2020
—E-—-F —TFF
AA=+HR +tZA=t—H
HK$'000 HK$'000
FEx FHET
(unaudited) (audited)
(REEXR) (fe&E%)
Balance at beginning of the period/year ¥, FHEH 153,114 19,282
Addition through acquisition of subsidiaries RBKEMREARRE - 19,050
Amounts recognised during the period/year HA/ FRERRSE 53,931 114,101
Amounts reversed during the period/year BN, FABELO S5 (4,306) (507)
Exchange realignment M W A 1,908 1,188
Balance at end of the period/year HiR G R4 84 204,647 153,114
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19. TRADE AND OTHER RECEIVABLES 19. R B SRR Ko L A R LR
30.6.2021 31 12 2020
ANA=+H +_ﬁ_+ =
HKS$’000 HK$'000
FTET FHET
(unaudited) (audited)
(REEXR) (feEZ)
Trade receivables from: THEE 2 ERERR:
Loan referral and consultancy services (Note a)  E &N & AARS (MiEa) 43,657 44,574
Financial guarantee services (Note b) BEERRE (MEDb) 32,934 21,744
Insurance brokerage commission (Note c) RigL e (o) 25 45
Asset management fee (Note d) EETRE (M&d) 2 5
Advertising service fee (Note e) BERBE (Mizte) 26 321
76,644 66,689
Less: Impairment allowance R E R (45,124) (26,681)
31,520 40,008
Other receivables (Note f) H U FRTE (BEES) 61,969 21,378
Less: Impairment allowance R E R (14,213) (9,089)
47,756 12,289
Total trade and other receivables JE MK B R % HL Ath JE W R IR 4B FE 79,276 52,297
Notes: Bt EE
(@) The normal settlement terms of trade receivables from loan (a) BWEREN RBHARGER —REE
referral and consultancy services are within 30 days upon the HR RBEITAENRTEERI0BRA-

contractual obligation being performed.

The normal settlement terms of trade receivables from financial
guarantee services are mainly within 60 to 90 days upon the
contractual obligation being performed.

The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
commission are mainly within 45 to 60 days upon execution of
the insurance policies and/or receipt of statements from product
issuers.

Credit terms with customers of asset management fee are
within 30 days or a credit period mutually agreed between the
contracting parties.

The normal settlement terms of trade receivables from
advertising service fee are mainly within 30 days upon the
contractual obligation being performed.

Included in other receivables were default payment receivables
of HK$55,437,000 (31 December 2020: HK$16,561,000) in
relation to loan financing operations.

(b) FEUM R ERERIRISEER . —RESEHRE
ZEABITAHNELE60E90H A -

(0 REFRELEBEEEZBBREMETA
R —REEHRIEREIRER
FWBIERBTAZGEHERASECORA

(d) A?ﬁ“?”éﬁ%ﬁ?ﬂ%ﬁZﬁf%ﬁﬁBOE
AT REHE ZEEH

EERBEBZREER . —REFHR T
RETEHEERI0AA-

@
Nﬁﬂl)ﬂﬂ

f FAEMEURRBEZEBARERIRE
7% 2 B WE #4915 555,437,000 T (—
Z-FF+-H=+—H:16,561,000%
JC) °

RAESBMERARIF | T - —FHhHRS
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An ageing analysis of trade receivables net of impairment allowance
as at the end of the reporting period, based on the invoice dates, is

MRS B RIZ % B HI 0 B WOR R (NBRIRLE

i) RO

as follows:
30.6.2021 31.12.2020
—E-—F —E_FF
NA=+H +=ZA=+—A”
HKS$’000 HK$'000
FTER FHET
(unaudited) (audited)
(REZ) (feEZ)
0 - 30 days 0230H 4,644 10,560
31 - 60 days 31260H 2,038 2,174
61— 90 days 61290H 1,978 1,477
Over 90 days 90H A E 22,860 25,797
31,520 40,008
The movements in impairment allowance on trade receivables are as FEW R FORBE B e B Ehm T -
follows:
30.6.2021 31.12.2020
—EBE-—fF —E_ETF
ANA=+H +=ZA=+—H
HK$’000 HK$'000
TR FHT
(unaudited) (audited)
(REEX) (fe&E%)
Balance at beginning of the period/year B9, FOEH 26,681 6,213
Addition through acquisition of subsidiaries FERREHRBARAE - 378
Amounts recognised during the period/year R,/ FRERN S 19,199 21,160
Amounts reversed during the period/year B, F N R R e 58 (1,088) (1,479)
Exchange realignment M 332 409
Balance at end of the period/year HAR R A 45,124 26,681
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20.

21.

The movements in impairment allowance on other receivables are as
follows:

Hfth e MR R BB R = E I T

30.6.2021 31.12.2020

—E-—F —ZEETF

AA=+H +TZR=1+—H

HKS$’000 HK$'000

TET FHET

(unaudited) (audited)

(REERK) (&%)

Balance at beginning of the period/year HR ¥, F ¥4 B 9,089 130
Addition through acquisition of subsidiaries FRKERBARAE - 6
Amounts recognised during the period/year R,/ FRERN R 5,297 9,035
Amounts reversed during the period/year BN, NREREN S5 (286) (90)
Exchange realignment ME WS 113 8
Balance at end of the period/year HAR R A 14,213 9,089

CASH HELD ON BEHALF OF CLIENTS

The Group maintains segregated trust accounts with licensed
banks to hold clients’ monies arising from its normal course of
business. The Group has classified the clients’ monies as cash held
on behalf of customers under the current assets and recognised
the corresponding trade payables to respective clients as stipulated
under the Hong Kong Securities and Futures Ordinance (the “SFO").
The Group is not allowed to use the clients’ monies to settle its own
obligations under the SFO.

RESTRICTED BANK DEPOSITS

Restricted bank deposits represent the guarantee business pledged
customer deposits received under tripartite custodian agreement
among online lending platforms, guarantee customers and the
Group under its guarantee business. For the purpose of the
condensed consolidated statement of cash flows, the Group’s
restricted bank deposits with banks have been excluded from cash
and cash equivalents.

As 30 June 2021, certain restricted bank deposits of RMB3,811,000
(approximately HK$4,582,000) in reputable PRC banks have been
frozen by the court.

0. REFKBEZRE

21.

AEBRFRROTARBILELRS  UFH
EPFNAREBERTELZHRA AKED
BZEEFREADEARBEERT 2REP
RAEZRE YRBEIEHZRBEGKR ([EF
LEBEGHRIND R ERABNTERETF 2
BEX-REESMAERN AERETAH
REPHRBENEEREEHER-

ERHRTER

RRHBITFREARERBEERERRLKR
LEEFE BREPITUN=IEEWHR
TEREREFERNTPER - REHAERA
RanERMms AEBEERTZHENZRG
RITEREERSMRSFEYH MR-

RZE-Z—FXNA=1+H RPEEZERFE
THE TXBRHEITERAKRE3811,0005T
(474,582,000 7T ) B4 A FERAS ©
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22. TRADE PAYABLES, OTHER PAYABLES, DEPOSITS RECEIVED AND

22. EATERFR BRI B REBUR S R B

ACCRUALS g
30.6.2021 31.12.2020
—E-—-F —T_FF
ANA=tH +ZA=+—H
HKS$’000 HK$'000
FTET FHET
(unaudited) (audited)
(REEXR) (feEZ)
Trade payables from: THEEZEAER™R:
Business of dealing in securities: (Note a) BARXHED: (Kista)
— Cash clients —-ReEP 203 432
— Margin clients —REREP 434 641
— Clearing house —HEET 4 S
Insurance brokerage service (Note b) IR 4L ARTE (5D ) 213 238
Total trade payables FETBR N AR%R 854 1,311
Accrued expenses JEstE& A 14,545 12,510
Deposits received (Note c) BUER RS (HisEc) 51,072 123,410
Other payables H b e S FRIE 14,766 32,433
Total other payables, deposits received and Hith T 5RIE - BWEUR & &
accruals fEsT B R AR 80,383 168,353
Total trade payables, other payables, JE A5 BR AR - EL At R A5 R IE
deposits received and accruals BIWEIE S R ERT & R85 81,237 169,664

Notes:

(@) Trade payables to securities brokerage clients represent the

P & -

() ENEFRETPEFERRETIRE

monies received from and repayable to brokerage clients in
respect of the trust and segregated bank balances received
and held for clients in the course of the conduct of regulated
activities. However, the Group does not have an enforceable
right to offset these payables with the deposits placed.

The majority of the trade payables balance are repayable on
demand except for certain balances relating to margin deposits
received from clients for their trading activities under the
normal course of business. Only the excess amounts over the
required margin deposits stipulated are repayable on demand.

The settlement terms of trade payables, except for margin
clients, arising from the securities brokerage business are two
business days after trade date.

No ageing analysis is disclosed as in the opinion of the directors
of the Company, the ageing analysis does not give additional
value in view of the nature of business.
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(b) Trade payables to consultants arising from provision of (b) — R UREIE S 21T A FR1B8302=120H

insurance brokerage service, are generally settled within 30 to NEBRBRBRELCRBEE 2 ENER
120 days upon receipt of payments from product issuers. BRFK ©
An ageing analysis of trade payables from insurance brokerage R # 5 BA 2R B 4R e 45 40 Al 745 JE 11 BR SR AN BR
service at the end of reporting period, is as follows: EOMTINT
30.6.2021 31.12.2020
—EC-—F —TFF
AA=tHR +ZH=1—H
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REERX) (feE%)
0 - 30 days 0Z230H 32 118
31 - 60 days 31260H 46 1
61 -90 days 61290H 6 12
Over 90 days 90H M E 129 107
213 238
(¢) Included in deposits received was an amount of HK$36,705,000 (0 BUYWEUZEH - 36,705,000 (ZEE
(31 December 2020: HK$110,873,000) which was received F+_-_A=+—H:110,873,000%& T) J3
from customers or third parties as collateral securities for the REBREFNEZHKEIEALERE
financial guarantees issued by the Group. These deposits will HREERCEFER ZZRSENIE
be refunded to customers or third parties upon expiry of the EEREHNEMERETEPXE=H-
corresponding guarantee contracts. According to the contracts, RBEEL ZEReBHERN—FAEE -

these deposits are expected to be settled within one year.

23. LIABILITIES FROM FINANCIAL GUARANTEES 23. RMERERAE
30.6.2021 31.12.2020
—BE-—F —E-FF
AA=+A +-A=t+-=
HK$’000 HK$'000
F#ET FAT
(unaudited) (audited)
(RE&ER) (EZ)
Deferred income PRI A 8 8
Provision for guarantee losses EREIBEE 288,210 231,286
288,218 231,294

RPESHERBERAR | —T_—FFHH%E 53



54

24.

Movement analysis of provision for guarantee losses:

EREEREESH DN :

30.6.2021 31.12.2020
—B_—F —E_FF
AA=tHR +ZH=1—H
HK$’000 HK$'000
FET T
(unaudited) (audited)
(REEX) (fe&E%)
Balance at beginning of the period/year ¥, FEEH 231,286 94,536
Addition through acquisition of subsidiaries FRBEREARRE - 7,835
Amount recognised during the period/year AN/ FRERNSE 54,042 122,544
Amount written off during the period/year HR,FR N 58 - (541)
Exchange realignment ME W S 2,882 6,912
Balance at end of the period/year HIR FRES 288,210 231,286
BORROWINGS 2. BE
30.6.2021 31.12.2020
—E-—F —T_FF
AA=+A +ZA=1+—H
HKS$’000 HK$'000
TR T
(unaudited) (audited)
(REEX) (fe&E%)
Bank loans (Note a) RITE R (KsEa) 122,645 109,259
Other loans (Note b) Ht &5 (HsEb) 77,587 23,167
200,232 132,426
Carrying amounts repayable: FER T3 BRI B MO BRI (& -
Within one year —FR 146,124 73,046
More than one year, but not exceeding two years — & LA F{EMF AR 12,024 11,876
More than two years, but not more than five years f & LA 1B HF AN 42,084 47,504
More than five years AFMNUE - -
200,232 132,426
Less: Amounts shown under current liabilities R REBBEIN T &8 (146,124) (73,046)
54,108 59,380
Notes: B oE
(@) The bank loans of RMB75,000,000 (approximately (@) BITERARYT75,000,0005T (&

HK$90,180,000) are secured by the pledge of the Group's
assets as set out in note 31 which carry effective interest rates
of 4.95% to 6.37% (31 December 2020: 4.95% to 6.37%)
per annum. The remaining bank loan of RMB27,000,000
(approximately HK$32,465,000) provided by an independent
third party bearing interest at fixed rate of 7.5% (31 December
2020: 7.5%) per annum, is guaranteed by a subsidiary and
director of a non-wholly-owned subsidiary of the Group and
secured by a property, and is repayable within 1 year.

(b) The other loans bear interest at a fixed interest rates ranging
from 10% to 10.55% (31 December 2020: 10% to 10.55%)
per annum, unsecured and are repayable within 1 year.
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25.

26.

DEFERRED TAX ASSETS . EERRIEEE

Impairment
allowance/
Provision
for financial
guarantee
ALEER
WERE
BB
HK$'000
FAT
At 1 January 2020 (audited) R-ZE-_ZF—F—H (LFEXR) 22,555
Addition through acquisition of subsidiaries BRWENRBARIAE 10,718
Charged to profit or loss for the year BEAFEIETHIR (18,317)
Exchange realignment IE 5 & 2,446

At 31 December 2020 and 1 January 2021 (audited) RZEZZEF+ZA=+—HBK
2 —F-A—R(K8ER) 17,402
Charged to profit or loss for the period B A BB kR (23)
Exchange realignment ME W S 217
At 30 June 2021 (unaudited) RZZTZ—FRNA=1+8 (REHEX) 17,596

ASSETS HELD FOR SALE/LIABILITIES ASSOCIATED WITH ASSETS HELD
FOR SALE

As at 30 June 2021

As at 30 June 2021, the Group is in the process of disposing of its
entire equity interests in Spruce Light Asset Management Company
Limited (the “Disposal Company A").

On 24 June 2021, a subsidiary of the Group, Ulmus Creek
Holdings Limited, entered into a sale and purchase agreement
with an independent third party. The directors of the Company
are committed to sell the equity interests in the subsidiary within
twelve months from the end of the reporting period. The assets
and liabilities attributable to the subsidiaries have been reclassified
as disposal company held for sale and is presented separately in
the condensed consolidated statement of financial position. As
Disposal Company A does not represent a major line of business or
geographical area of operation, the disposal does not constitute a
discontinued operation. The net proceeds of disposal are expected
to exceed the carrying amount of the relevant assets and liabilities
and accordingly, no impairment losses have been recognised.

26. HIEHENEE FBIEHENEERENERE

N-—E-_—FXA=+H
RZBE-—FXNA=1+H AEEIEEHEH
REREEERBERAR(HERARAIZ
IR AE -

RZZBZ—FNAZ+THEA AEBZHBEA
A UImus Creek Holdings Limited 23837 58 = 75
FIVEERZE AARMNESRABERERE
RIET ZE A RS RHB A E A RE - i B
REEEMEERBECEEN Y BARFIED
ENHERF WHREPREEMBIRARASD
FE¥ AN EERAFAY T BEKRNRE
EAEME WZBEHEW NEK —EE &I
R N EMERIBFERKHBIBIEE
BERAGEMNREME AL EERNEEE-
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The assets and liabilities of the Disposal Company A classified as

DEABIEHEZHERAFTANEERBEN

held for sale are as follows: ™~

As at

30/6/2021

R —F

NA=t+H

HK$'000

FET

(unaudited)

(REEEZ)

Property, plant and equipment Y- WE KRB 1
Trade receivables UK BR 3R 3
Prepayment and deposits ERNFERZS 56
Cash and bank balances Be MR1TTHES 706
Total assets classified as held for sale NEABELENBEE 766
Amount due to a subsidiary of the Group R AEB 2z — KB AR RIE (261)
Total liabilities associated with assets classified as held for sale BN AFIEHENEESHANAAE (261)

As at 31 December 2020

On 30 December 2019, a subsidiary of the Xin Yunlian Group,
Wangxin Xin Yunlian Equity Management (Zhejiang) Company
Limited, entered into a sale and purchase agreement to dispose of
a 60% equity interest of Hangzhou Zheng Pin Zheng Yuan Network
Technology Company Limited (the “Disposal Company B”) to
Hangzhou Songsen Gaozheng Technology Company Limited for a
consideration of nil.

The assets and liabilities attributable to the Disposal Company B,
which is expected to be sold within twelve months, have been
classified as a disposal company held for sale and are presented
separately in the condensed consolidated statement of financial
position as at 31 December 2020. The transaction was completed
on 10 March 2021. (Note 27)
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27. DISPOSAL OF A SUBSIDIARY 27. HE—MKEB AR

Pursuant to the share transfer agreement dated 27 January 2020, BEAMA_ZE_ZEF-—A-_+t+AZKRMHE
the Group disposed of its 60% equity interest in Hangzhou Zheng Eihaw AEERZERERMMNERS ERHR
Pin Zheng Yuan Network Technology Company Limited, a indirectly ERARHEENAEBMEIZEME AR
non-wholly owned subsidiary of the Group, to Hangzhou Songsen U IE o IE IR A 48 B B BR A Rl 860% RX 4 -
Gaozheng Technology Company Limited for a consideration of ZBANEER T —F=H+TAZK-BE
nil. The disposal was completed on 10 March 2021. The carrying LEBERHERBCEREABERNT
amounts of the assets and liabilities on the dates of disposal were as
follows:

For the six

months ended
30 June 2021

Bz
B —F
~A=+H
IEXEA
HK$'000
FHET
(unaudited)
(REEZ)
Net assets disposed of: BEHEEEFE:
Inventory FE 23
Other receivables, prepayment and deposits Hih EUGRIE BN RIBRIZS 5,503
Cash and bank balances He RIRITER 62
Amount due to a subsidiary of the Group AR — M B ARRIE (3,579)
Trade and other payables JE AT BR 5% B2 H b FE A< SR IE (902)
1,107
Reserve released upon disposal of a subsidiary REE—BE QRO FE 25
1,132
Loss on disposal of a subsidiary HE—RHRBAR ZEBE (1,132)
Satisfied by cash AR =
An analysis of the net outflow of cash and cash equivalents in FHLE—FMNBRARIZReRREEEBYR
respect of the disposal of a subsidiary is as follows: HFREAMTT -
HK$'000
FHET
(unaudited)
(REEZ)
Cash consideration ReRE S
Cash and bank balances disposed of EHERS RIRITHER (62)
Net outflow of cash and cash equivalents in respect of EHEHE—BWBARI R R
the disposal of a subsidiary REEBYRLFE (62)
The subsidiary disposed of during the period did not contribute HAHENHNBAREAEBEEZE S - —F
significantly to the revenue, operating results or cash flows to the NA=ZTHEREAZEA KEXEXRE
Group for the six months ended 30 June 2021. MELEERXER
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28. SHARE CAPITAL

28. A%

Number Nominal
of shares amount
gnig- = H{E
‘000 HK$'000
F & FHET
Authorised: ETE
Ordinary shares of HK$0.001 each SR MEE0.001E I E B
At 1 January 2020, 30 June 2020, N_ZE_FTF—H—H"
1 January 2021 and 30 June 2021 —EZFEFRA=1TH"
-z _*ﬁ A—BK
—E-—FRA=+H 2,109,890,000 2,109,890
Authorised: ETE
Preference shares of HK$0.001 each SRR E0.00 1 TR B 5T IR
At 1 January 2020, 30 June 2020, RZE_TF—H—H"
1 January 2021 and 30 June 2021 —E-EFRA=+AH"
—E—F—-HA—Ak
—E_—FRXA=TH 110,000 110
Issued and fully paid: BEEITREE:
Ordinary shares of HK$0.001 each FREE0.001B T LM AR
At 1 January 2020 and 30 June 2020 RZTE_TF-A—ABAK
—E_ZFRHAZ=TH 6,924,077 6,924
Issuance of shares upon acquisition of RUEHN B A B & BTG
subsidiaries (Note a) (KtzEa) 850,000 850
Exercise of share options (Note b) TR RE AR (Fi3EDb) 1,280 1
At 31 December 2020 and 1 January 2021 R_EZTF+_A=+—H
r—_ZE-—F—H—H 7,775,357 7,775
Exercise of share options (Note b) fTfEm A (FlsEb) 500 1
At 30 June 2021 RZZTZ—FA=+H 7,775,857 7,776

Notes:

(a)
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Pursuant to the agreements in respect of the acquisition of Xin
Yunlian Group, 800,000,000 new shares and 50,000,000 new
shares of HK$0.001 each at an issue price of HK$0.200 per
share were issued and allotted to the vendor and the consultant
respectively upon completion of the acquisition on 31 July
2020.

The fair value of shares allotted to the vendor and the
consultant of are approximately HK$146,408,000 and
HK$4,446,000 respectively.

On 9 December 2020, upon the exercise of the share options at
an exercise price of HK$0.188 per share, the Company allotted
and issued 1,280,000 new shares of HK$0.001 each.

On 9 April 2021, upon the exercise of the share options at an
exercise price of HK$0.188 per share, the Company allotted
and issued 500,000 new shares of HK$0.001 each.

All shares issued during the period/year rank pari passu with the
existing shares in all respects.

GEE

BEEARENEHEENHGE K2
—EFELA=t—HBHEXRKBEEEE 5
RIMAEH REEMIEZETESRRK0.200
BB MEESREME.001ETH
800,000,000% %7 i% 1 %50,000,000/% %7 %

{/\ 5

PEFELABEORODAFES NN
146,408,000/ 7T &2 4,446,0007 7t ©

RZBE-ZEF+-_ANB EERIFEEE
B 8% 190.188 T 1T B AR A 18 - A2 A fid
2% N #171,280,000/% & % 1 {E0.00175 7T
B FT AP ©

R-E-—FMANLR ERITEBER
f&150.188 8 LT FE IR AER - AN R A2 %
I #17500,0000% & i% T {E0.0017E 7T A9 37
B 15 o

HR/ FRETZ2BRONS T EER
BEBRNZEERFMWA -



29. SHARE OPTION SCHEME

The Company adopted a share option scheme (“2021 Share
Option Scheme”) pursuant to a resolution passed at an annual
general meeting held on 10 June 2021 for the purpose of providing
incentives or rewards to eligible participants to recognise and
acknowledge their contributions to the Group, and will expire
on 9 June 2031. The Company's old share option scheme (the
“2011 Share Option Scheme”) was terminated upon the adoption
of the 2021 Share Option Scheme. No further options shall be
offered under the 2011 Share Option Scheme, but in all other
respects the provisions of the 2011 Share Option Scheme shall
remain in full force and effect and all options granted prior to
such termination and not exercised at the date of termination shall
remain valid. Under the 2021 Share Option Scheme, the directors
of the Company may grant options to any full-time or part-time
employees, executives, officers or directors (including non-executive
directors and independent non-executive directors) of the Group
and any suppliers, customers, consultants, agents and advisors who,
in the sole opinion of the Board, will contribute or have contributed
to the Group.

For the six months ended 30 June 2021, no share option was
granted under 2021 Share Option Scheme, and as at 30 June
2021 the number of shares in respect of options granted and
remained outstanding under the 2011 Share Option Scheme was
300,000,000, representing 3.86% of the issued shares of the
Company. As at the date of this interim report, the number of
shares available for issue under the 2021 Share Option Scheme is
777,585,762, representing approximately 10% of the total number
of issued shares of the Company.

As at 31 December 2020, the number of shares in respect of
options granted and remained outstanding under the 2011 Share
Option Scheme was 727,580,000, representing 9.36% of the issued
shares of the Company. As at the date of 2020 annual report, the
number of shares available for issue under the 2011 Share Option
Scheme is 687,191,917, representing approximately 8.84% of the
total number of issued shares of the Company.

29. FERIERE

REERRSBEBN —HRER ARER=
T —FRATHARA - EBRETE (=
T —FHBREE])  ZAERR T =—
FRANBER BNRRHEBARETA
BR2EAL AERIRAEREH AN EEE
HHER - AR EBRAE ([T ——F8B
BRIEAE D RERHN T —FRHERE SR
Rib-ELGERESRE-FT——FBRK
BB TURE T ——FBERETEK
XRAEEMTESGEERRRER AR
BRAK LR PR B R I BB RETTE
EHBRESSEEEU-BRE_T_—F8
g ARBEFARNESE2ERS/K
SAEHAKEFHERMNARE T 2R
RBES THAE SRBERES (B
HITESRBIUIFNTES ) ARERHEER
BEP wHBERE REMEERDBRE-

BE-_Z-_—&FXA=+B1ItNEA #&E
BE—_ZSZ-_—FEBREAIRDERE ™
R_E-_—FEXAZFTH BE-_T——F
BREASIERDBESNRITENBRES R
B A% {9 B /A&300,000,0000% - 15 &N 2~ 7] 3
TRMHMW3.86% - RAFHBERAH —F
T FERETEE T AHEBETAORGEE A
777,585,762/% - (R AR B B BHITRD B E AL
100/0 ©

R—ZE_ZEF+_A=Z=+—"H BE_-Z
—— FERETEHERE BB ARITEOBRRE
W RHRDE B A727,580,0000% - (R AR RAFIE
BITIRIDHI9.36% - R B _EEEHHAH
TE——FERETEETAIHEITHRS
B 5687,191,9178% (A AR BB BT R MH B
KI#98.84% -

RAESBMERARIF | T - —FHhHRS

59



60

Details of movements in the options granted under the 2011 Share

REBEE=-Z =

—FRA=THIEREARE =

Option Scheme for the six months ended 30 June 2021 were as T——FHEREAEIRE ZBRE 2 FEFE
follows: NN
Number of share options
As at As at Exercise
1 January 30 June price
2027;1 Granted  Exercised Lapsed 20%1 Exercise period HKS
ZBC-F —BC-F 1@
Category of participants SHALER -F-H ERH (X5 BXA% RA=tH FH BT
Category |: Employees BAl:EB
20.03.2018 —E-\F=fA=1H 91,500,000 = (500,000)  (91,000,000) = 20,3.2018-19‘3.2021 (Note a) 0.188
“E-\f=fA-tRZE
ZZZ-5=A+nA (Mia)
30.12.2020 ZZ-FF+ZR=1H 142,300,000 = = - 142,300,000 30.12. 202%i9 12. 20%? (Note b) 0.200
e
TZRFTZAC ﬂLEI (FtsEb)
Category I: Consultants Bl B
20.03.2018 “Z-\¥=A=tH 336,080,000 - - (336,080,000 - 20.3.2018-19.3.2021 (Note a) 0.188
“E-\§=fA=tHE
ToE--EZATAR (M)
30.12.2020 ZTZEF+ZR=TH 150,000,000 - - - 150,000,000 30.12.2021 f 12. ZOZJi (Note b) 0.200
i S ZA=tHE
“E-RETZA=ThA (Hib)
Category ll: Director HRl-E%
30.12.2020 —Z-ZF+-A=1H 7,700,000 - - - 7,700,000 30.12.2021-29.12.2025 (Note b) 0.200
“E--ft-A=tRE
TSR-RET-A-TAA (Mitb)
Total b 727,580,000 - (500,000) (427,080,000) 300,000,000
Weighted average exercise price METHTEE 0.193 - 0.188 0.188 0.200
Number of share options
BREHA
As at As at Exercise
1 January 30 June price
20%2 Granted  Exercised Lapsed 2020  Exercise period HK$
ZECEE —E"%E BE
Category of participants SHALER -A-AH BRI (X5 B%% A~AZtR 8 BT
Category I: Employees Bl B8
20.03.2018 “Z-\5=ZA-tH 104,500,000 - - - 104,500,000  20.3.2018-19.3.2021 (Note a) 0.188
“2-\fZA-tRE
“E-fZA+AA (M)
Category II: Consultants B B
20.03.2018 ZE-\F=f=1H 336,080,000 - - - 336,080,000 20.3.2018-19.3.2021 (Note a) 0.188
—F-)\f=f_fBZ
ZEZ-5=A1TAR (M)
Total s 440,580,000 - - - 440,580,000
Weighted average exercise price MEFHTEE 0.188 - - = 0.188
Notes: Bt EE
(@) On 20 March 2018, the Company granted options to subscribe @ RZE-—NF=ZAZ+TH - ARARE

for a total of 457,580,000 shares under the 2011 Share Option
Scheme to employees and consultants of the Group. The validity
period of the options is 36 months from the date of grant of
the options, that is from 20 March 2018 to 19 March 2021.
The options will entitle the grantees to subscribe for a total of
457,580,000 new shares of HK$0.001 each at an exercise price
of HK$0.188 per share.

The closing price of the Company’s shares immediately before

20 March 2018, the date of grant was HK$0.187.
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The weighted average closing price of the Company’s shares
immediately before the dates on which the options were
exercised was HK$0.240 on 17 May 2018 and HK$0.213 on
19 June 2018.

(b) On 30 December 2020, the Company granted options to
subscribe for a total of 300,000,000 shares under the 2011
Share Option Scheme to employees, consultants and a director
of the Group. The validity period of the options was 60
months from the date of grant of the options, that is from
30 December 2020 to 29 December 2025. The options entitled
the grantees to subscribe for a total of 300,000,000 new shares
of HK$0.001 each at an exercise price of HK$0.200 per share.
The number of share options that each grantee can exercise
each year during 30 December 2021 to 29 December 2025
(the "Exercise Period”) shall not exceed one third of the share
options granted to such grantees, except that the maximum
number of share options that each grantee can exercise during
the last year of the Exercise Period shall be all remaining share
options granted to grantees that have not been exercised.

The closing price of the Company’s share immediately before
30 December 2020, the date of grant was HK$0.199.

The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Binomial model, taking into account
the terms and conditions upon which the options were granted and
the following inputs to the model used:

RAE R BRI EEITE B BRATAY N
EEHWTHEAR - N\ERA++LH
F0.2408 T RN T —N\FEARNAT A
#0.213/8 7T °

by RAZZE-_TF+_A=1+H ARQRAIRE
—E-—FEREFERAEEES -
Rk —R2EERIBEREARES R
300,000,0008% J& 15 - BE AR #E . B HA &
BERERT B ERE6EA (=
TZF+_-_A=Z+tHE-_Z_HF+_-A
ZHH) - BREER T ERER AR T
{3 (& & [%0.200/% 7L 3R & & £300,000,000
AX TR E(E0.001 B T 2 TR 15 - T AEE A
RZE-_—F+-_A=+HEZ-_Z_RF
+ZAZ+AB(1TEBR)EFAIITE
HIEREHE TSBERTZERRADN
BREN=22z— ERTEHZ&ESF
EEABRANTE s ERESKEEBE AL
BRYZEABRAZHRETE BT
PR -

RRARBPRER T -_TF+ A=+
B (AN B ) AT ey B /30.1998 7T

BRho AR EEE N BEREZ A FETIRED
AHERA A EERL G XEF R
B B AR PR IR B0 R S i1 o TREDIR
BUFFER A By i A B

30 December 20 March

2020 2018

—g-8F —B-N\EF

+=—HA=+H =A=+H

HK$'000 HK$'000

FHEx FHERT

Fair value (HK$) N¥FEGET) 0.02 0.09
Exercise price (HK$) IEE (BT 0.200 0.188
Share price at the date of grant (HK$) R BERRE (Bi) 0.199 0.187
Dividend yield (%) % B U 3 2K (%) - -
Expected volatility (%) T8 HA R 18 (%) 54.00 78.10
Risk-free interest rate (%) 42 2 B F1) 2 (%) 0.368 1.627
Expected life of options (years) TEERRE AR M F HR (65 ) 5.000 3.000

The expected life of the options is based on the contractual life and
is not necessarily indicative of the exercise patterns that may occur.
The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of the share options granted during the year ended
31 December 2020 was HK$7,081,000. The fair value per option
granted was HK$0.02. The Group recognised a share option
expense of HK$2,283,000 during the six months ended 30 June
2021 (six months ended 30 June 2020: Nil).

BERERAFHDRBESOFHETE AOR
] BE h R B TTE R A 545 - 8BS 08 = BR E 52
KIERRRESHEENERR EROAERE
B

REBE-_ZEZ_ZTF+_A=+—HLFE B
B BERE R TEA7,081,0008 T - FHE
&’Hjﬁﬁw%ém NFEEREVRBTL - REE-Z
—FEXNAZTHIANER RNEBHERER
%%izmimwbwai_%_Yiﬂ
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30. RELATED PARTY TRANSACTIONS

(a) Balances with related parties

30. FEAHEA L

RS

(a) BAMEA #&EER

30.6.2021 31.12.2020
—B-——F —EEF
~NA=+tH +ZA=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REEFEX) (& ®&Z)
Loans and interest receivables to FEM —TEIEIE RS 2 ER T 8
a non-controlling interest (Note i) (BsEi) 124,856 56,550
Loans and interest receivables to JEUR —RIBE AR 2 EREF B
an associate (Note i) (P EE) 917 7,562
Prepayment to an associate (Note iii) TEfT— B & N\ 2 I8 (M REiii) 14,323 =
Amount due to non-controlling interests FET IR #E SR IE (M 5Eiv)
(Note iv) (10,100) (9,975)
Notes: Bt o -
(i) At 30 June 2021, the loan to a non-controlling interest, ) RZZE-_—FXA=+H RFEER

(ii)

Wangxin Technology was unsecured, interest bearing at
10.0% and repayable within one year. The maximum
amount of the loan to the non-controlling interest was
RMB 103,839,000 (approximately HK$124,856,000) during
the six months ended 30 June 2021 (31 December 2020:
RMB325,661,000 (approximately HK$386,755,000)).

At 30 June 2021, the loan to an associate, Zhongyan
E-commerce was unsecured, interest bearing at 10.0%
and repayable within one year. The maximum amount of
the loan to an associate was RMB763,000 (approximately
HK$917,000) during the six months ended 30 June 2021
(31 December 2020: RMB20,000,000 (approximately
HK$23,752,000)).

At 30 June 2021, the prepayment represents prepaid
consultancy service expenses to an associate.

As at the end of the period/year, the amount due to
non-controlling interests is unsecured, interest-free and
repayable on demand.

(ii)
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31.

(b) Transactions with related parties

For the period ended 30 June 2021, the Group had the
following transaction in normal course of business:

(b) EABEALRZ

HE-_ZTZ-_—FXA=Z+HILHE A%
ERESEEBREPETUATRS:

Six months ended 30 June

BEAA=THLEAEA

2021 2020
—E-—& —EZEF
HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)

(REEFER) (CREEZ)

Consultancy service expenses paid to i) A= WNCIFRN 0
an associate BAREE R

11,734 S

For the period ended 30 June 2020, the Group effected the
following material non-recurring transaction:

On 30 March 2020, the Group was entitled to the
compensation from non-fulfillment of profit guarantee given
by Sino Wealth Vendor of HK$39,631,000. During the six
months ended 30 June 2020, the Group received the net
amount of HK$33,631,000 in cash from Sino Wealth Vendor
after deducting the remaining deferred consideration of
HK$6,000,000 to be paid to Sino Wealth Vendor.

Compensation of key management personnel

The remuneration of directors of the Company and other members
of key management during the six months ended 30 June 2021 is
HK$4,696,000 (six months ended 30 June 2020: HK$4,696,000).

PLEDGE OF ASSETS 31.

Assets with the following carrying amounts have been pledged to
secure general banking facilities granted to the Group:

BE_T_TFR A= —I'EIJJ:H’EF'EJ ZINE
BETATEAREEEMER

—E-EF=ZA=1+H AEEHE
& 153 /1 Sino Wealth & 75 &% & & 17 3% 7
ﬁ 539,631,000 LHHE -HE-_T =
ZTERNA=THIESNEA A& E 4 Sino
Wealth B 77 115 35 £ 5 5833,631,000/8 7T
(£ F1F 17 Sino Wealth B 7 S 1 0 88 T~ I
FE 1R {E6,000,0005% 7012 ) ©

TEEEASNRH
REBEZ2_FE-_—F~A=Z+BIEXEAR =K
ARAEERTEEEBEZHEMKENTEA
4,696,000 L (2T -_FFA=1+H1t
7@ A : 4,696,000 7T) ©

& E

ERERASEER 2 —RBITEEMELE
M2 EEREEWNT

775

30.6.2021 31.12.2020

—B=—-F —T_FF

AA=+H +TZH=1+—H

HK$'000 HK$'000

FHET FHET

(unaudited) (audited)

(REEZR) (f&&E=Z)

Property, plant and equipment ME BB RZE 75,687 79,087
Right-of-use assets — leasehold lands in PRC FREEE-MNPRcHEE L 22,416 22,515
98,103 101,602
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32. FAIR VALUE MEASUREMENT 32. AYEEE

(i) Fair value of financial assets that are measured at fair (i) ULCEHEERAFEFEZSREEZ

value on a recurring basis AEE

Some of the Group's financial assets are measured at fair value AEBHDERMEERNSBRERRIEZAF

at the end of each reporting period. The following table gives Bit2 - TRIEHUONETZSEREE

information about how the fair values of these financial assets ZATFEMNER (CERHEAMGERMN

are determined (in particular, the valuation technique(s) and K ASUE) -

inputs used).

Fair values of hierarchy as at 30 June 2021 RZBEZ—FEXA=THEHHNAFEESZEH
Level 1 Level 2 Level 3 Total
£-% £-R E=H @t

HK$'000 HK$°000 HK$000 HK$°000
TR TR TR TR

Financial assets tREE
Financial assets at fair value through BREMEZARSRATE
other comprehensive income: SR S RBE:
- Listed equity securities (Note a) — FMBRARE S (FEa) 15,204 - - 15,204
Financial assets at fair value through FRAGEATEIRNEREE:
profit or loss:
- Profit quarantee and incentive payment —GFAREREBE (HiEh)
(Note b) - - 40,613 40,613
— Unlisted investment funds (Note c) —FLTREES (MiEo) - 9,675 541 10,216
— Early redemption option on convertible notes ~ — 12 % &8 ) A i 2 12 4
(Note d) (BizEd) - - 16,415 16,415
Total st 15,204 9,675 57,569 82,448
Fair values of hierarchy as at 31 December 2020 RZEZEF+_A=1T—HBHQAFESE
Fi
Level 1 Level 2 Level 3 Total
E-% et =R st
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Financial assets SREE
Financial assets at fair value through BREMEZERREATE
other comprehensive income: SIS REAE:
— Listed equity securities (Note a) —FTBRAES (KiEa) 11,175 = = 11,175
Financial assets at fair value through BREREATEIENEREE:
profit or loss:
— Profit quarantee and incentive payment —BHRERSBS (D)
(Note b) - - 26,309 26,309
- Unlisted investment funds (Note ¢) -k EMREES (Mac) - 18,264 1,695 19,959
~ Early redemption option on convertible notes ~ — 1% T 58 ) AT i 2 5 8 12 4
(Note d) GETY - - 15,380 15,380
— Unlisted trust fund —FLmETES - - 244 244
Total Bt 11,175 18,264 43,628 73,067
During the six months ended 30 June 2021, there were no RBZE_ZT-_—FA=Z+HIE~EA-
transfer between Level 1 and Level 2, or transfers into or out of FE—MEE _HHEMEEMER RS
Level 3. ASBEBHE=R-
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Notes:

(a)

The valuation techniques and key inputs used of the listed
equity securities, classified as the financial assets at FVTOCI,
for Level 1 fair value measurement are quoted bid prices in
an active market.

The fair value of the profit guarantee and incentive
payment is based on the valuation performed by an
independent professional valuer, using a Monte Carlo
simulation, which are reviewed by and approved by the
directors of the Company.

As the guaranteed profits relating to the acquisition of
Xin Yunlian Group covers a period of more than one
year, there are more interactions to be assessed for the
results. Monte Carlo simulation is therefore adopted as
the simulation produces distribution of possible outcome
values. By assuming probability distributions, variables can
have different probabilities of different outcomes occurring.
Probability distributions are a much more realistic way of
describing uncertainty in variables of the result.

A decrease in the probability of fulfilment of guaranteed
profits would result in an increase in the fair value
measurement of profit guarantee and incentive payment
and a decrease in discount rate would result in an increase
in the fair value measurement of profit guarantee and
incentive payment, and vice versa.

The variables and assumptions used in computing the fair
value of the profit guarantee and incentive payment are
based on the management’s best estimates. The value of
the profit guarantee and incentive payment varies with
different variables of certain subjective assumptions.

The key inputs used of financial assets at fair value through
profit or loss — profit guarantee and incentive payment in

GEE

(a)

RE—BRAVEFEMS JNSEB
HitzmBaRAFEIKZERE
B2 EHIRARE SR A ERM R E
EPABBRERMSENEARE-

AR E NOSUE & B R FE T IR BB
VEEHEMRARS REELLE
THHREME XHARAEETEH
R HEE o

R A B AR T B R B 2R AR R
REB-—FHE WAFREEZRS
MEBER - RFRERIER AR
WA RS L BEZ i ERA B
BRI M BHALBREED
RBERZBE -BEOMEHRER
TEFRABRER 2 THEEN -

32 BOE ) OR 38 7 AT BE 1 B S BUR
MERBLABEOH R FEFEEZME
ROIR KRR H EB0R FRE RSB
MR EEERM K2R

HERFRBRADS D FEHAY
BABRDEREEE Y BAEEE -
RARBRIMS Y MEBETEH
B2 RSB

RBERAR RE=ZRLTFETEM
EARRBHEREENR AT ER

relation to the acquisition of the Xin Yunlian Group for ABRZEMEE & MNRZE R
the Level 3 fair value measurement at the end of reporting TAAFEHAZEBNT:
period are as follows:
June December
2021 Range 2020 Range
—E-—F —ECEF
Significant unobservable inputs FTERTERBAZE NAEHE +T=REE
Volatility ] 69.67% 66.83%
Discount rate PR 4.11% 6.81%
Time (in year) RERE (4% 4F) 3.50 4.00

Due to the variety of basis of determination used in the
profit forecast of Xin Yunlian Group, it is not practicable to
provide any meaningful sensitivity in relation to the critical
assumptions concerning future profitability of the acquired
business and the potential impact on the fair value changes
on profit guarantee and incentive payment at the end of
the reporting period.

HRARFEMEERANBANET
HE@ZE TR @A KAIBER HE B
AL BB WBE XS 2 RKB L
MaghRENBBEATEZE 2E
EFENEARKMELEAMAER
R E DA -

RAESBMERARIF | T - —FHhHRS
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()

The fair value of unlisted investment fund established in
the Cayman Islands of HK$9,675,000 (31 December 2020:
HK$18,264,000) is determined based on the net asset
value quoted by fund administrator. The net asset value
of the fund is based on the quoted market price of the
underlying listed investment.

The fair value of unlisted investment fund established in the
PRC of HK$541,000 (31 December 2020: HK$1,695,000) is
estimated by the directors of the Company with reference
to the expected value to be realised. The assets of the fund
primarily represent an investment in 20% equity interest in
the registered capital of an unlisted company incorporated
in the PRC which is engaged in property development
projects.

The fair value of redemption option on convertible notes
of HK$16,415,000 (31 December 2020: HK$15,380,000)
is based on the valuation performed by an independent
professional valuer, using Crank-Nicolson finite-difference
method, which are reviewed and approved by the directors
of the Company.

An increase in risk-free rate would result in decrease in
fair value measurement of early redemption option on
convertible notes, vice versa. An increase in volatility
would result in increase in fair value measurement of early
redemption option on convertible notes, vice versa.

The key inputs used of early redemption option on
convertible notes for the Level 3 fair value measurement at

(@

RASHENYUZIELTRERES
B A F1E9,675,0008 T (ZE T 4F
+ = A=+4+—H8 18,264,000/ 7T ) /5
K2EHSEBARZEEFEE
F-ZETHEEFEDENRERL
MEENTISMEET -

REABKYZIELEMREESHAF
5410008 L (T -4+ A
=-+—H:1,695,000/7T) Jy AR 7
EEL2EBTEENBHEEERD
oA MEETERNAEFRRHGT
Ak S 2 3 E WA R M RE MR A20%
BRENKE ZRARNEYEERRE
E °

EOBRBREREEENQFTE
16,415,000 L (ZE =& F+ =R
=+—H :15,380,000% 7T ) JH 1R 5 15
37 F [ {ERE A Crank-Nicolson & IR
EDEET UEARARRESTEN R
HERNGEEET -

ERBRMNEX LA HERREFED A B
REFEEZEN AT EFELTRRD
RZIARRBEZEMEEHIRFED
AMERREEEN AT EFELR
B RZIRR

RBEPRR RE=ZRIFEFEM
FEBRRERARRRBEEEMN

the end of reporting period are as follows: REEHAEENT
June December
2021 Range 2020 Range
=2-—F —E-%F
Significant unobservable inputs FTEFTERWABE NAEE T AEE
Expected volatility T8 HA R i@ 27.40% 53.52%
Risk-free rate £ 3 B A1) = 0.70% 0.32%
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(ii) Reconciliation of Level 3 fair value measurements

(i) F=RAFEFAEZHIR

Financial assets through profit or loss:

ERBERIIEzEMER:
- Early
- Profit redemption
- Unlisted guarantee option on
investment -Unlisted and incentive - Contingent  convertible
fund trust fund payment considerations notes Total
-REEE
-¥Ltm -¥Lkm -RRRER TRREE
REES 753 HBE -RRRE BEE st
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000 HK$"000
TET TER TERT TET TET TET
At 1 January 2020 (audited) RZT-ZTF—H—H
(#&%) 1,596 - - 39,136 - 40,732
Arising from issue of convertible B Bt 4REE NI B A Al # 1T
notes on acquisition of ARERESE
subsidiaries - - - - 9,770 9,770
Addition through acquisition ERYERBLRRE
of subsidiaries - 1,825 25,125 - - 26,950
Disposal/redemption HeE /B = (1,675) = = = (1,675)
Compensation entitled to: EEHRRIE:
~ deduct from deferred —BEEREMR
consideration - - - (6,000) - (6,000)
~ receive in cash —Re W - - - (33,631) - (33,631)
Change in fair value recognised ~ R IERBERHATEEE)
in profit or loss - 79 1,184 495 5,610 7,368
Exchange realignment R 99 15 - - = 114
At 31 December 2020 and RZZ_THF
1 January 2021 (audited) +ZA=Z+—-8k
“Z--%-RK—-H
(&E%) 1,695 244 26,309 - 15,380 43,628
Disposaliredemption &/ B - (182) - - = (182)
Realised loss recognised in RERTRRACEEREER
profit or loss - (64) - - - (64)
Change in fair value recognised in - KB &HERA AT EZH)
profit or loss (1,177) - 14,304 - 1,035 14,162
Exchange realignment X AR 23 2 - - - 25
At 30 June 2021 (unaudited) RZZE-Z—$,A=1H
(REER) 541 - 40,613 - 16,415 57,569

(iii) Fair values of financial assets and liabilities carried at

other than fair value

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost are not material different from their fair value as

at 30 June 2021 and 31 December 2020.

¥

FONAFELEEAEZR-

(i) WH UL FPEIRNEBMEEREB/ 2R

KRB EERE REHEKATRZ 28
EERcHEBENERERER _-_T-—
FRA=Z+HERZZE_FF+_A=+—
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33.

34.

35.

36.

CAPITAL COMMITMENT

As at 30 June 2021 and 31 December 2020, the Group did not
have any significant capital commitments.

GUARANTEES ISSUED

As at 30 June 2021, the total maximum amounts of financial
guarantees issued was RMB1,645,535,000 (approximately
HK$1,978,592,000) (31 December 2020: RMB2,305,928,000
(approximately HK$2,738,521,000)). The total maximum amounts of
financial guarantees issued represents the maximum potential loss
amount that would be recognised if counterparties failed completely
to perform as contracted.

CONTINGENT ASSETS AND LIABILITIES

The Group had no significant contingent assets or liabilities as at
30 June 2021 and 31 December 2020 other than those disclosed in
note 34.

EVENTS AFTER THE REPORTING PERIOD

There is no significant event affecting the Company that have
occurred since the end of the reporting period.

33.

34.

35.

36.

Greater China Financial Holdings Limited | Interim Report 2021

B A
RZEBE-_—FXA=+BRK-_Z-ZF+_H
=+ — B AEETETMEREAEE-

B3 HmER

W-Z-—FEXA=1+HB CBLESE
ERERBEEAEANRE1,645,535,0000T (4
1,978,592,0008 L) (ZE_FTF+ =
B=+—H: AR%2,305,928,0007t (4
2,738,521,0008 L) ) cEEHHBAEERES
BEAMBFHATERBENBE FREROGZAE
fEEIBSHE-

RAREENEE
BZERMEMIEEEIIN R —F X
A=+HER=_ZE=_2F+-_A=+—H &&
EtESANAELENAB-

REHRBEE

B W& R R IA R E B A E R E AR FN
BERERE-
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