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Condensed Consolidated Statement of Comprehensive Loss

HZE2021F6 308 IE/<EA

For the Six Months Ended 30 June 2021

HBZ6H30HLXEA
Six months ended 30 June
2021 2020
(REEER) (REgeEZz)
(Unaudited) (Unaudited)
k=g THET THTT
Note HK$’000 HK$’000
& Revenue 5 421,320 283,136
HEMRA Cost of sales 6 (350,611) (238,893)
EF Gross profit 70,709 44,243
HihF(E18), et Other (losses)/gains, net 7 (7,644) 666
E A A Other income 7 1,617 129
HE RS HEAX Selling and distribution expenses 6 (24,235) (20,466)
TS Administrative expenses 6 (46,401) (43,674)
REEBE Operating loss (5,954) (19,102)
BB WA Finance income 8 20 721
BUE R AN Finance costs 8 (4,004) (6,957)
FRERA L Financecostynet 8 . B8 6230
BT SR AIE B Loss before income tax (9,938) (25,338)
TSt e Income tax credit 9 2,017 2,913
AARESEHEA Loss for the period attributable to
L EERRER equity holders of the Company @020 (22,425)
Hip2mEE - (E18) Other comprehensive income/(losses):
BT EZHSIEEEZRE)  Item that may be subsequently reclassified to
HH profit or loss
B HEZERE Currency translation differences 2,085 (284)
HEETEEHSEZEamAT  Item that will not be subsequently reclassified
EH to profit or loss
RHIRB ST EIMEEYE  Actuarial gain on long service payment
scheme - 5
MR HMm2EWE () Total other comprehensive income/(losses)
Lo fortheperiod 2085 279),
KA FERFEAELYA  Total comprehensive loss for the period
EHEBRAHE attributable to equity holders of
the Company (5,836) (22,704)
RRBERFE ARG Loss per share attributable to equity holders
BRER of the Company
E R S GBI Basic and diluted (HK cents) 11 (0.40) (1.14)

BEPH BB 5 5 % B R AR AR & IS SRR AR ED

N

7_7\c

4 WISE ALLY INTERNATIONAL HOLDINGS LIMITED

Interim Report 2021

The accompanying notes are an integral part of these condensed

consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

7202156 5308
As at 30 June 2021
2021%F 20204
6H30H 12H31H
30 June 31 December
2021 2020
(REEER) (fez1z)
(Unaudited) (Audited)
P EE FExT FAT
Note HK$’000 HK$’000
BE ASSETS
FRBEE Non-current assets
Y - BB M Properties, plant and equipment 12 102,928 92,740
B EE Intangible assets 13 1,629 2,460
Ze RIEFHIE Deposits and prepayments 4,825 8,249
BERIBE = Deferred tax assets 7,063 5,068
________________ 116,445 108,517
REBEE Current assets
ey Inventories 293,478 135,954
Z S WA Trade receivables 14 183,035 255,800
TERFIE - e Kk Prepayments, deposits and
Ho e ERIE other receivables 24,903 10,919
ReRREeEEY Cash and cash equivalents 213,029 234,376
_____________________________ 714,445 637,049
BEE Total assets 830,890 745,566
fE= EQUITY
AAREEFEA Equity attributable to equity holders
bR of the Company
i Share capital 17 20,000 20,000
B Reserves 101,869 117,705
LY E Total equity 121,869 137,705

EFERZRERA

202170 iR 5
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Condensed Consolidated Statement of Financial Position

1202156 H308
As at 30 June 2021

2021%F 20204
6H30H 12H31H
30 June 31 December
2021 2020
(RE&ER) (fez1z)
(Unaudited) (Audited)
B FTExT FAT
Note HK$’000 HK$’000
afE LIABILITIES
FRBEE Non-current liabilities
REIRS T8 Long service payment scheme 25 25
BIEBR R B Deferred government grants 222 170
RERIEEE Deferred tax liabilities _ 1,164
HEAEG Lease liabilities 23,938 24,489
24,185 25,848
REBEE Current liabilities
B SRR Trade payables 15 246,809 180,228
GHBE - EME5RIER  Contract liabilities, other payables
EstEH and accruals 138,903 102,495
IEFETR AT #8 B) Deferred government grants 1,109 1,033
HEAE Lease liabilities 17,504 14,296
NS Bills payables 28,908 20,328
SRITHER Bank borrowings 16 247,080 261,456
JEE < B ESE X I RKIR Amount due to a related company 2,070 126
BIEAFTIS R & fE Current income tax liabilities 2,453 2,051
684,836 582,013
wmes Total liabilities 709,021 607,861
EaRAGEER Total equity and liabilities 830,890 745,566

BEPH BB 5 5 5% B R B AR & A IS SRR O A A BD

The accompanying notes are an integral part of these condensed

e consolidated financial statements.
6 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
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GRS EEEBR
Condensed Consolidated Statement of Changes in Equity

HZE2021F6A308 1L/~ E A
For the Six Months Ended 30 June 2021

ARRERREARLY
Attributable to equity holders of the Company

RE  ROEE EERE HERE EXRE EFks BEs
Share Share  Statutory Other Exchange Retained Total

capital premium  reserve  reserve  reserve  earnings equity
TEgx FEx TEx FEx TFTEx FEx  TE=x
HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
(M&E@) (M&E®)
(Note @)) (Note (b))

®2021F1 818 Balance at 1 January 2021

| RR(EER) (Audited) 20,000 80,355 6,288 67 (5,159) 36,154 137,705
2HEER Comprehensive loss
HNER Loss for the period = = = = - @921y  (7,921)
Hitt2EWE Other comprehensive income
AR EF7HEE/E2 Item that may be subsequently
#IER reclassified to profit or loss
BEBEER Currency translation differences = = = = 2,085 = 2,085
2k (FE)%E Total comprehensive
) income/(loss) = = = = 2,085 (7,921) (5,836)
EERBBARTN  Transactions with
x5 equity holders
95} Dividend = = = - - (10,000) (10,000)
REZBEEAETH  Total transactions with
 xaRE equityholders s - - - 2085 (17921)  (15836)
7202156A308#  Balance at 30 June 2021
HE(REER) (Unaudited) 20,000 80,355 6,288 67 (3,074) 18,233 121,869

BEEBERARAT -
20215 #sR S



BEEESE F53 2B

Condensed Consolidated Statement of Changes in Equity
BZ2021F6A308 1L/ fEA

For the Six Months Ended 30 June 2021

LINSIL: S22 PN
Attributable to equity holders of the Company

BA BidE AERE HtFEE EBEiFEE HehE 2Es
Share Share  Statutory Other  Exchange  Retained Total
capital  premium reserve reserve reserve  earnings equity
TET FTET TAr TEr  TEr  TET  TAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(M)  (KEEb)

(Note (a))  (Note (b))

®20205181H#  Balance at 1 January 2020

ER(EER) (Audited) 10 - 6,205 62 (8908) 54786 52,155
2HEER Comprehensive loss
HRER Loss for the period - - - - - (22,425)  (22,425)

Hit2E (&), Other comprehensive (loss)/income
RIEGEHSHEE/E Item that may be subsequently

#ER reclassified to profit or loss
ERREEE Currency translation differences - - - - (284) - (284)
AETBEFAHZE  ltem that will not be subsequently

RatEA reclassified to profit or loss
RHREEEE  Actuarial gain on long service

BENE payment scheme - - - 5 - _ 5

2@ (F#E), Wi Total comprehensive
B (loss)/income - - - 5 (284)  (22,425) (22,704

BERBEAETH  Transactions with

x5 equity holders
RESEETLERB  Issuance of ordinary shares
(Btzt17) pursuant to the reorganisation
(Note 17) 14,990  (14,990) - - - - _
BRI (ME17) Issuance of shares (Note 17) 5,000 120,000 - - - - 125,000
B EATROAR Share issuance costs - (24,655) - - - —  (24,655)
8] Dividend - - - - ~ (20,0000  (20,000)

HEEREBAETHN  Total transactions with
RBBE equity holders 19,990 80,355 - - - (20,0000 80,345

72020683084  Balance at 30 June 2020
S (RBER) (Unaudited) 20,000 80,355 6,205 67 9,192) 12,361 109,796

8 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021



BEE RS Fa3 2B
Condensed Consolidated Statement of Changes in Equity
BE202146A30H 17N A A

For the Six Months Ended 30 June 2021

i

(a)

hEEARKME([FE D) ERERRE > &
BIGE 2 AR MR s 45 A AE i ) 95 K
Al - ARt B EE BEEMBRERAM 2 ML
BrRENGEEREFENRFERR)E
BOETACRHEAREE - MAEEERB
B E B MR - PERARDIERER
FENBLGEME - BEBETDRAEHRE
EEEM10%N S REEETERGERE - 24
ETE BB RERBL TN EAN50%E - QA
AR - AERRREBERRNBEHER
AEE  BRAFZESIENARER - it
S REAIRBEEERER £ SER
HERaEMNER BRI o

Hit B EARER AT B RBEALZENEY
Rt B RENIEEER - KEEKHE
MEBHEIHTR - AR AEEN A RIM A FRA
HBiB T EALEBARENNKE -

W P O B 5 7 3% 5 R BR A 5 B 7 SR 9 AR R BD

)

o

Notes:

(a)

The People’s Republic of China (the “PRC”) laws and regulations
require companies registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the profit after income tax
(after offsetting accumulated losses from prior years) as reported in their
respective statutory financial statements, before profit distributions to
equity holders. All statutory reserves are created for specific purposes. A
PRC company is required to appropriate an amount of not less than 10%
of statutory profits after income tax to statutory surplus reserves, prior
to distribution of its post-tax profits of the current year. A company may
discontinue the contribution when the aggregate sum of the statutory
surplus reserve is more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses of the company,
to expand the company’s operations, or to increase the capital of the
company. In addition, a company may make further contribution to the
discretional surplus reserve using its post-tax profits in accordance with
resolutions of the board of directors.

Other reserve represented the accumulated actuarial losses on the Group’s
long service payment scheme for its Hong Kong employees and the excess
of the combined share capital of the companies comprising the Group,
after considering the intra-group elimination, over the consideration given
in relation to the reorganisation of the Group.

The accompanying notes are an integral part of these condensed

consolidated financial statements.

BEEFERERAT 9
20217 #AFR &



BRAGERERER

Condensed Consolidated Statement of Cash Flows

HZE2021F6 308 IE/<EA

For the Six Months Ended 30 June 2021

BZ6H3081L<EA

Six months ended 30 June
2021 2020
(REEZ) (RE&ERZ)
(Unaudited) (Unaudited)
TET THETT
HK$’000 HK$'000

KRB FTS,(FTH) Net cash generated from/used in)

EIR S operating activities 26,427 (3,107)
REFHELENRERE Cash flows from investing activities
BEME  WEERE Purchase of properties, plant and equipment (11,682) (2,763)
LEME - BE REER Proceeds from disposal of properties,

FR1SEE plant and equipment = 27
BEELEE Purchase of intangible assets (98) (356)
ERFE Interest received 20 677
T B AR B M R Al R Receipt of government grants for purchase of

YRR i 46 B equipment and software licenses 219 -
KREGRSMAFERS Net cash used in investing activities (11,541) (2,415)
METHELENRSRE Cash flows from financing activities
BITEBRMFTS IR Proceeds from issuance of ordinary shares - 125,000
IRITIERATE A Proceeds from bank borrowings 443,562 254,211
BBIRITIER Repayments of bank borrowings (457,938) (251,395)
TNHEERENAS IS Payment of principal element of

lease liabilities (8,158) (6,392)
ERRE Dividend paid (10,000) (20,000)
EASFLE Interest paid (4,024) (7,138)
AT BRAD B TR AN Payment of share issuance costs = (17,630)
MEEB(FTA) 5 Net cash (used in)/generated from

FIRE financing activities (36,558) 76,656
ReERBREEEYORD), Net (decrease)/increase in cash and

BEINEE cash equivalents (21,672) 71,134
PR E LR EEY Cash and cash equivalents at beginning

of the period 234,376 138,623
BE¥mEEE Currency translation differences 325 41
HRE S LIRS HFEY Cash and cash equivalents at

end of the period 213,029 209,798

BEPH BB 5 5 5% B R AR AR & IS SRR AR ED

N

7_7\c

consolidated financial statements.
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The accompanying notes are an integral part of these condensed
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Notes to the Condensed Consolidated Financial Statements

—REH

BFEEIERERARE(TERAT A K
BERASHEEME2ERRE(19614F
ERI =) (iR RIEFT)R2019F1 A15H
ERSHSFMERINEREERAR -
H % 9% = & Hb 5k A 4th Floor, Harbour
Place, 103 South Church Street, P.O. Box
10240, Grand Cayman KY1-1002, Cayman
Islands °

ARAB—FREZER AT RENB QR
(IR&EE ) EBRFETEMNRERH
& RREBRBERARBELRE(TREE
&) RRBELLE(RERRE ] (HHE
MERRR]) @ BFEEEEAREMMALIA
R—EEHBBRRF -

AABRDF2020F1 A10B ([ LW H
BMEEBBEXZFERAR([BR
Frl)EREM ©

M RAEHBPI  HE2021F6H30H IEX
A2 EBREEHERERATE T T8
T2 -

EREE

ZEERERAVBRRDRIEAFT B ST
rg((EREFMAE )R 2EES
FHERI(TE BT ER ) F345% [ HI
BHE I RBRES EmARA( LR
Rl DM 862 BRMERERS

ZEBRGRATBRERDBEREALEEHSE
20209F 12 A31 HIEFEMEE B IFRE
([2020F B # 3Rk J) FTER A < HBRI 5T
KRR - ZEMPLEUBRELES
M T EEREESSTMAEEMN
BRI REER([EBHEREER )
HENPBRERAEZ2E2HTER - W E
D020 B T ¥k — O BIE -

GENERAL INFORMATION

Wise Ally International Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 15 January 2019 as an
exempted company with limited liability under the Companies Law
(Cap. 22, Law 3 of 1961 as consolidated and revised) of the Cayman
Islands. The address of its registered office is 4th Floor, Harbour
Place, 103 South Church Street, P.O. Box 10240, Grand Cayman
KY1-1002, Cayman Islands.

The Company is an investment holding company and its subsidiaries
(the “Group”) is principally engaged in the manufacturing and sales
of electronic products. The ultimate controlling shareholders are Mr.
Chu Wai Hang Raymond (“Mr. Raymond Chu”) and Mr. Chu Wai
Cheong Wilson (“Mr. Wilson Chu”) (collectively, the “Controlling
Shareholders”) who have been controlling the group companies
since their incorporation.

The shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 10
January 2020 (the “Listing Date”).

The condensed consolidated financial statements for the six months
ended 30 June 2021 are presented in thousands of Hong Kong
Dollar (“HK$’000”), unless otherwise stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS"”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies adopted
in the Group’s consolidated financial statements for the year ended
31 December 2020 (the “2020 financial statements”). These
condensed consolidated financial statements and notes thereon
do not include all of the information required for the preparation
of a full set of financial statements in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA, and should be read in conjunction with the 2020 financial
statements.

BEEFERERAT 1 1
20217 #AFR &
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Notes to the Condensed Consolidated Financial Statements

12

. BR&FTE] R AR S ET ZE Rl LR S
&l

() RNEEZRAEEETER

AEBEHEATHR2021F1 H1BH
IRE MRS TR -

s BRAMBHMEEAFI6H Z(E
A -HREARSHEEEERR

o ERWHMESEAFIR BES
AHERIF39SE - BAEMBREE
AIE75% - BEMBRE LR F4
SR BAMBREENE 1652
{ERT — R AN E — FEER2

RS G S ST RN S Y A B
BHBEERTAEAYE  HEE
fEH I 39 -

(b) 728 i 1B AR 48 7 52 [ 5% 40 A9 3

TR BT RENRE

THIFETER] ~ E57] RERBRERA
E£E2021F1 A1REZ B CE
HEERER R BEREBRE
Ban

3 ADOPTION OF NEW AND REVISED STANDARDS

AND AMENDMENTS

(@) Amended standards adopted by the Group

The Group has applied the following amended standards, which

were effective as of 1 January 2021:

e  Amendments to HKFRS 16 — COVID-19 Related Rent

Concessions

¢ Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16 — Interest Rate Benchmark Reform — Phase 2

The adoption of these amended standards did not have any
significant impact on the Group’s accounting policies and did

not require retrospective adjustments.

(b) New standard, amendments and interpretation to
the standards issued but not yet adopted by the

Group

The following new standard, amendments and interpretation
to the standards have been issued but are not effective for the
Group's financial period beginning 1 January 2021 and have not

been early adopted by the Group:

R B
LAt ) -
BEHBER

Effective

for accounting
period beginning
on or after

ARG ERFE165% 2185
Amendments to HKAS 16

BB FIERIEI 7R 18R]
Amendments to HKAS 37

BB RS EREIR ZIER]
Amendments to HKFRS 3

FEBGERRB

Annual Improvement Project

BBSFERB 1R 2B
Amendments to HKAS 1

Y% -~ BB Rk — ERUE Mg Al RIS FOR
Property, Plant and Equipment — Proceeds before
Intended Use

BRAH-BITAHZKA

Onerous Contracts — Cost of Fulfilling a Contract

BSER 22 E

Reference to the Conceptual Framework

BAMBMEER2018%F —2020F A2 FEHUE
Annual Improvements to HKFRSs 2018-2020 Cycle

BESBERRB LIRS

Classification of Liabilities as Current or Non-current

202291 H1H
1 January 2022

20221 A1H

1 January 2022

2022F1A1H
1 January 2022

20221 A1H
1 January 2022

202351 H1H
1 January 2023

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

3. FRAFITRBIEITEBLLEHE 3 ADOPTION OF NEW AND REVISED STANDARDS
7] (&) AND AMENDMENTS (continued)

(b) B 728 1B AR 48 7 52 [ 5% 40 B9 3
RT R ST RERIRE(R)

(b) New standard, amendments and interpretation to
the standards issued but not yet adopted by the
Group (continued)

RUT B

Rz &ERIBZ
R DES
Effective

for accounting
period beginning
on or after

HEREE(20205F) MBHmEk 25— BRAE B SRR B RKERGZ
BHERZ D
Hong Kong Interpretation 5 (2020)  Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that Contains a

Repayment on Demand Clause

2023%F1A1H

1 January 2023

BERPHREERNE175

REBRAH 2023F1A1H

HKFRS 17 Insurance Contracts 1 January 2023
BBV BMELERFE109R R HEEHEEBENRNEECEZEN FETE
BB GRTERIFE 2858 2 187] BEREITE

Amendments to HKFRS 10 and
HKAS 28

Sale or Contribution of Assets between an Investor To be determined

and its Associate or Joint Venture

AEREHS R R RT 2R - EFT RERR
AR T AR - BIREEEITYIHAT
- BTRHISRMZEFER - BF] R ERIR
BERTEHAKENM BN MG EEE
BRIEMEATE -

The Group will adopt the above new standard, amendments and
interpretation to the standards as and when they become effective.
Management has performed preliminary assessment and does not
anticipate any significant impact on the Group’s financial position
and results of operations upon adopting these standard, amendments
and interpretation to the standards.

B S T RIRR

REGAREMBHRRACERFELH
B - AR RRR - MARHE - At RE
REFESTBRZIEARAFLSME
BEERAE WARFAXZE2HE - BR
ERABEEZE G A ATR e

FEZEERSAMEHRE  BEERER
AEE 7 SEFBOREH B E R P R &
HEE M8 E AR E20204F B 15 3R 3% T
FER&EFER o

CRITICAL ACCOUNTING ESTIMATES AND
ASSUMPTIONS

The preparation of condensed consolidated financial statements
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense
on a year to date basis. Actual results may differ from these estimates.

In preparing these condensed consolidated financial statements,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the 2020 financial
statements.

BERBLRARLT {3
2021 HisR s
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Notes to the Condensed Consolidated Financial Statements

5 WERkoHER 5

AARA—RREERAARAEEES
HEBTEQMERHE -

EFEREARECHEERARRITHAE
(TITHARR]) - TRAHEHNARENRK
MBHREAFERBERDEER © 1THAEE
ERBEZEFREETLEDH -

TREERHXAREEARENZE -
VEEAKERE —ERI2HREEDH
BIEFEMBBENMIHE -

TR A IR e R EFET BT A EE
7 BBEYERIR o

HE2021F &2020F6 A30H IEXEA -
AEEMMBERGZKEEEFITIVNE
49 WK —FEEZEER -

(@ REXTEEZEF(HEHNERAE
BEAWZFEN10%E L L) s

REVENUE AND SEGMENT INFORMATION

The Company is an investment holding company and the Group
is principally engaged in the manufacturing and sales of electronic
products.

The chief operating decision maker has been identified as the
Chief Executive Officer (“CEQ”) of the Company. The CEO reviews
the Group’s internal reporting in order to assess performance and
allocate resources. The CEO has determined the operating segment
based on these reports.

The CEO considers the Group’s operation from a business
perspective and determines that the Group has one reportable
operating segment being manufacturing and sales of electronic
products.

The CEO assesses the performance of the operating segment based
on a measure of revenue and gross profit.

During the six months ended 30 June 2021 and 2020, all of the
Group’s revenues were from contracts with customers and were
recognised at a point in time.

(@ Revenue from major customers who have
individually contributed to 10% or more of the
total revenue of the Group

HZ6A308 LN EA

Six months ended 30 June
2021 2020
(REEZR) (REEEZ)
(Unaudited) (Unaudited)
F#ET FHETT
HK$’000 HK$’000
ZEA Customer A 76,842 42,292
=B Customer B 48,024 44,042
BFEC Customer C 43,051 A N/A*
ZFED Customer D 42,309 38,199
EPE Customer E E A N/A* 43,441

* HEFEPRATHRLETRAEER
HUERTRB10% o

1 4 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021

*  The corresponding customers did not contribute over 10% of the
total revenue of the Group for the denoted periods.
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5 WakoEBER (&) 5 REVENUE AND SEGMENT INFORMATION
(continued)
(b) BEF it IEUE & 2/ 2 FU (b) Segment revenue by customers’ geographical
oy location
REERMBME (ERRINUEE The Group’s revenue by geographical location, which is
E)EIDHER T determined by the delivery location, is as follows:
BZE6H30H 1ILEA
Six months ended 30 June
2021 2020
(REER) (REEZ)
(Unaudited) (Unaudited)
FHET FET
HK$’000 HK$’000
EBI([EE)) United States (“U.S.”) 192,734 139,015
ERE Ireland 53,824 42,411
ESEl United Kingdom 45,202 48,398
FFRE Philippines 39,391 -
& PRC 16,844 9,881
i Hong Kong 2,707 16,610
o (B eE) Others (Note) 70,618 26,821
421,320 283,136
izt B FBEEOBMBER(EDE Note: Others mainly include (i) European countries such as Estonia,
@R EE - BAF - W France, Germany, Italy, Netherlands, Norway and Switzerland;
e RImt) + RGN - BEHT - and (ii) Australia, Belize, Canada, India, Korea, Malaysia, Mexico,
mEX - HE - #BE - HRAE - New Zealand, Singapore, Taiwan and Vietnam.
BUOE A HME - AER
R e

BERBERARLAT |1
202145 B35
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5 WaEkoHER (&) 5

() ENEEFHE

REVENUE AND SEGMENT INFORMATION
(continued)

(c) Details of contract liabilities

20214 20204

6H30H 12H31H

30 June 31 December

2021 2020

(REEXR) (JeFE=Z)

(Unaudited) (Audited)

FHET FAET

HK$’000 HK$'000

AHaEEE) Contract liabilities (Notes) 46,365 22,257
s Notes:

EHERERENRREZTERPS
P iR P UER I TR 3R -

RETTEDED

R2021F6A308 @ AEBEEHKETT
K2 EEAOEBHI R B REET AR T
B—FHNEH - At - REFEHHE
WMEERFEISFENERERET 25T
BT PEEZSABITROSEED
RBPEEL AW -

(d) BMBNEESWIIERBEE
7202156 A308 &2020F 12 A 31

B AKBEFRBEEGLBECELTNIA
BEBRINCRA TR, :

(i)  Contract liabilities represent advanced payments received from
the customers for goods of which their controls have not yet been

transferred to the customers.
Unsatisfied performance obligation

As at 30 June 2021, all performance obligations not yet satisfied by
the Group were from contracts with original expected duration of
less than one year. Therefore, as permitted by the relevant practical
expedient under HKFRS 15, the transaction price allocated to these
unsatisfied performance obligations were not disclosed.

(d) Non-current assets by geographical location

The total amounts of non-current assets, other than deferred tax
assets, of the Group as at 30 June 2021 and 31 December 2020
are located in the following regions:

20214 20205

6H30H 12H31H

30 June 31 December

2021 2020

(REBERZ) (JF==Z)

(Unaudited) (Audited)

FET FAET

HK$/000 HK$’000

& Hong Kong 18,999 11,219
s PRC 90,383 92,230
109,382 103,449

WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021
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BUEEED WX 6 EXPENSES BY NATURE
FTASHERA « HE RS HF T A RITE Expenses including cost of sales, selling and distribution expenses
AR OT and administrative expenses are analysed as follows:
EZ=6H30H1LAEA
Six months ended 30 June
2021 2020
(RBEX) (REEEZ)
(Unaudited) (Unaudited)
FHET FHET
HK$’000 HK$'000
Fir R R A Raw materials used 277,368 182,525
B ERMAA R Employee benefit costs and
ANERIRIEF X manpower service expenses 90,423 76,296
e Depreciation 17,051 15,169
H 5 Amortisation 929 992
BRI ENEEEE Rental expenses of short-term leases
CoYitkalahea in respect of machineries and properties 679 368
VIV UNEE 31752 Electricity, water and utility expenses 3,338 2,595
SHEMSHRX Sales commission expenses 7,164 6,120
FEM Consumables 3,799 2,532
EERRE Freight and custom declarations 5,653 2,963
HIERRE Repair and maintenance 953 664
DBRER Subcontracting fee 3,020 1,312
EAniiIE Other taxes 1,160 2,829
HEXEM Other professional fees 2,091 1,600
YNEN 5T Office expenses 641 715
REEB S Auditor’s remuneration
— FET RS — Audit services 1,096 955
RITFEE Bank charges 859 517
R Insurance 888 781
BE Telecommunications 436 626
Hito Others 3,699 3,474
HEKRRN - HE R A Total cost of sales, selling and distribution
AR AT R S 4858 expenses and administrative expenses 421,247 303,033

BEEFERERAT
20215 #sR S 1 7
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7 Hi R (EE) WHEREMW 7 OTHER (LOSSES)/GAINS, NET AND OTHER

A INCOME
@) HAF(EE) Wi (a) Other (losses)/gains, net
BZ6A30HLAXEA
Six months ended 30 June
2021 2020
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
TET TET
HK$’000 HK$'000
HEME - BER Loss on disposal of properties, plant and
HiEEEE equipment (433) (263)
bE N (&518), e Exchange (losses)/gains (7,211) 929
(7,644) 666
(b) EfEBA (b) Other income
BZEo6 A30HILEAMEA
Six months ended 30 June
2021 2020
(RBEZ) (RE&ERZ)
(Unaudited) (Unaudited)
FERT FHET
HK$’000 HK$’000
BB Government grants 1,617 129

1 8 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021
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8 FREMRAN 8 FINANCE COSTS, NET
BZE6 A 30 BIEAEA
Six months ended 30 June
2021 2020
(RRBER) (REEER)
(Unaudited) (Unaudited)
TET THET
HK$’000 HK$'000
SRITERF B A Interest income on bank deposits (20) (721)
BB WA Finance income (20) (721)
IRITEFFERX Interest expenses on bank borrowings 2,667 5,444
HEBEMNSME Interest expenses on lease liabilities 1,337 1,513
L 1. . 4004 . 6957,
FRVE KA Finance costs, net 3,984 6,236
9 FERIES 9 INCOME TAX CREDIT
HZE2020E %2021456 8308 1F5E A During the six months ended 30 June 2020 and 2021, Hong Kong
EB R ST O B 5 FE BB % AR R = profits tax has been provided at the rate of 16.5% on the estimated
16.5%SHZ B o assessable profit.
HZ2020E %2021E6 8308 1F<EA - During the six months ended 30 June 2020 and 2021, the Group’s
2N g B 75 oh B B [ B D B B IR AE R R subsidiary in the PRC is subject to corporate income tax (“CIT”) at a
25% AN R ET ([DEFFEB ) - & standard rate of 25%. No provision for CIT has been recognised for
N B A T ERE RS - SRR E both periods as the subsidiary had no assessable profit.
HiRI E R RS

BERRERERA
2021FR HRER & 1 9
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9 FIEHER(E) 9 INCOME TAX CREDIT (continued)
B %2020F6 A30R IE/RfEAA » AR A During the six months ended 30 June 2020, a 5% withholding tax
R BRI EFEIME R E IR S B 5 % TR was levied on dividend declared by the Company in the PRC to its
oW - foreign shareholder.

HZ6 A30 BIEAAR

Six months ended 30 June

2021 2020
(REER) (REeEZ)
(Unaudited) (Unaudited)
TERT FET
HK$’000 HK$'000
BVERFT SR Current income tax expense 401) (992)
FEIEFTIS TR Deferred income tax credit 2,418 3,905
Fristig e Income tax credit 2,017 2,913
10 B2 10 DIVIDENDS
HZE2021F6 A308IENER » BEHEN During the six months ended 30 June 2021, final dividend for the
RS #EZE2020512 A31 A IEFERRAIR year ended 31 December 2020 of HK$0.005 per ordinary share
B EEA%0.0057% 7T © 4 310,000,000 amounting to a total of HK$10,000,000 was approved and paid.
BT
RARAREE([ESE ) MERIRNEE2021 The directors of the Company (the “Directors”) do not recommend
F6H30B EAREARFERSE - the payment of an interim dividend for the six months ended 30 June
2021.

2 0 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021
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11 EREE 11

SR A AT R B AR B PO A 2 A
7 N B 1B A B BT 2B IR 40 10
FHOMEA -

RETE E2020%F 6 A3008 1- 5 #
RAEBBITH I ERINE T S
1,500,000,000 8% & i A% (5T K52 20204F
1R10BIREEHETHE R BT R
BT R AE20205E1 A1 ARE AT -

LOSS PER SHARE

The basic loss per share is calculated by dividing the loss attributable
to equity holders of the Company by the weighted average number
of ordinary shares in issue during the respective periods.

In determining the weighted average number of ordinary shares
deemed to be in issue during the period ended 30 June 2020,
1,500,000,000 ordinary shares, after taking into account the
capitalisation issue that took place on 10 January 2020 and the issue
of shares pursuant to the reorganisation, were deemed to have been
issued since 1 January 2020.

BZ 6 A30BIEAEAR

Six months ended 30 June

2021 2020
(REEZ) (R&EZ)
(Unaudited) (Unaudited)
RNNRIETFEE AEIEEAR  Loss for the period attributable to equity

EE(TET) holders of the Company (HK$'000) (7,921) (22,425)

EETERBZMMETFHE Weighted average number of ordinary shares
(Fh) in issue ('000) 2,000,000 1,975,275
G EAR N EEE EE OB) Basic and diluted loss per share (HK cents) (0.40) (1.14)

A A B E3 ) I A 3R 1T A SN B
B MEBREAREEBERTELZR -

12 Y% - BERFXE 12

HE2021F6 8308 IENEAR - REEUW
BB - B MERAE%15,105,00078 7T (&
£2020F6H308 IE/XEA ¢ 3,521,00078
JL) 0 RANEFAEAEI,768,00075 7T (B
£2020%6A308IEEA : &) -

There was no difference between the basic and diluted loss per
share as there were no potential dilutive ordinary shares outstanding
throughout both periods.

PROPERTIES, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group acquired
properties, plant and equipment of approximately HK$15,105,000
(six months ended 30 June 2020: HK$3,521,000) and there were
additions to the right-of-use assets amounted to HK$9,768,000 (six
months ended 30 June 2020: Nil).

BEREFIZERER AR
202170 HR%R 4 2 1
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13 BLEE 13 INTANGIBLE ASSETS
BE2021F6A30HIE/NEA - NEE UK During the six months ended 30 June 2021, the Group acquired
& 4 T4 FE 4998,00038 7T (B 202046 A intangible assets of approximately HK$98,000 (six months ended 30
308 1E]MEA ¢ 356,00087T) ° June 2020: HK$356,000).
14 E B BRI 14 TRADE RECEIVABLES
2021F 2020
6H30H 12H31H
30 June 31 December
2021 2020
(REEZ) (RR&EZ)
(Unaudited) (Audited)
THET FAET
HK$’000 HK$'000
Z 5 e FIE Trade receivables 184,491 257,256
B BB REWGRIERE B Less: provision for impairment of trade
receivables (1,456) (1,456)
183,035 255,800
M2021%F6 308 %2020F12 7310+ & As at 30 June 2021 and 31 December 2020, the carrying amounts of
SIEWEREERE N ERE - trade receivables approximated their fair values.
RNEFHEENEESHNFI152120KT5% The Group’s sales are made on credit terms ranging from 15 to 120
days.
M2021%F6 HA308 %2020F12 8310+ & As at 30 June 2021 and 31 December 2020, the aging analysis of
SREWFIE (FIREE) IZEZE [ HMEER trade receivables, net of impairment, based on invoice date, were as
DATIT follows:
20215 20204
6H30H 12A31H
30 June 31 December
2021 2020
(REER) (&EZ)
(Unaudited) (Audited)
FTET FET
HK$’000 HK$'000
0Z90K 0 to 90 days 168,341 241,248
91E365K 91 to 365 days 12,352 12,107
365K Over 365 days 2,342 2,445
183,035 255,800

22 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021
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14 EZEWFIE(E)

72021 4% 6 A308 29,321,000 % 7T
(2020512 A31H : 30,004,00058 7T ) K &
SEWGIAE mEERRE -

72021F6 A30H K2020%12 A31 BRI &
SEERR A EXFTME S EWRTERNER
HE  ASEVEFETANERRELIK
ﬁ o

15 EZ ENFIE

14 TRADE RECEIVABLES (continued)

As at 30 June 2021, trade receivables amounting to HK$29,321,000
(31 December 2020: HK$30,004,000) were past due but not
impaired.

The maximum exposure to credit risk as at 30 June 2021 and 31
December 2020 were the carrying value of the trade receivables
mentioned above. The Group does not hold any collateral as
security.

15 TRADE PAYABLES

20214 20205

6H30H 12A31H

30 June 31 December

2021 2020

(RICER) (5 #%)

(Unaudited) (Audited)

FExT FET

HK$'000 HK$'000

B SN KIA Trade payables 246,809 180,228

R2021F6A30H K2020F12H318 * &
SEMRIBREZ B ERNERESITIT

As at 30 June 2021 and 31 December 2020, the aging analysis of
trade payables, based on invoice date, were as follows:

202145 20204

6H30H 12A31H

30 June 31 December

2021 2020

(REEXK) (feF=Z)

(Unaudited) (Audited)

FHET FA&T

HK$’000 HK$'000

0£90K 0 to 90 days 232,728 168,145
91% 365K 91 to 365 days 9,684 7,994
365 KA E Over 365 days 4,397 4,089
246,809 180,228

2021456 A30H K%2020%12A31H © &
SEMNFIEMNERAEEREAFEES

As at 30 June 2021 and 31 December 2020, the carrying amounts of
trade payables approximated their fair values.

EFERERERAT
o 23
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16 SRITER

16 BANK BORROWINGS

20214 20204

6H30H 12H31H

30 June 31 December

2021 2020

(RIRERK) (fEZ)

(Unaudited) (Audited)

THET FET

HK$’000 HK$’000

RITIER — BIREKEER Bank borrowings — repayable on demand 247,080 261,456

AR EH B R B SRR IR R A0 (R R T AR
T

The bank borrowings were repayable, without taking into account
the repayable on demand clauses, as follows:

20214 20204

6H30H 12A31H

30 June 31 December

2021 2020

(REFEZR) (f&E:=%)

(Unaudited) (Audited)

FHET BT

HK$’000 HK$'000

—FRX Within 1 year 233,580 244,956
—32_ Between 1 and 2 years 6,000 6,000
—ERF Between 2 and 5 years 7,500 10,500
247,080 261,456

B8 —IGE T ERATHE BREENE
PR PR SR ITIE K S BB AR BN
& THERARTBERTELERS
B -

2021F6 A30H  SBITERWMNETFH
ERFFELE1.9%(2020F12 4318 :
2.1%) °

M2021F6 A308 22020512 A318 - R
ITER TS TTEHE - BEEQAFERE -

BITERARARNRBERERSE TR
HEERER BREERABEEERAE
B ARERER(ERSER ) BEED
AR E]50%H AL HE

24 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021

Bank borrowings which contain a clause that gives the lender the
unconditional right to demand repayment at any time have been
classified as current liabilities irrespective of the probability that the
lender will invoke the clause without cause.

As at 30 June 2021, the weighted average effective interest rate on
bank borrowings was 1.9% (31 December 2020: 2.1%) per annum.

As at 30 June 2021 and 31 December 2020, bank borrowings were
denominated in HK$ and approximated their fair values.

The bank borrowings were secured by the Company’s corporate
guarantee together with certain covenants including the requirement
that Mr. Raymond Chu and Mr. Wilson Chu shall jointly maintain,
directly or indirectly, at least 50% of the shareholding of the
Company.
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17 RAR RAD = E 17 SHARE CAPITAL AND SHARE PREMIUM
RGHOEAR HiE IR RE
Number of Nominal Share
shares value premium
F % FET FET
‘000 HK$'000 HK$'000
SFEE0.01ETTAE B Ordinary shares of HK$0.01 each
720211 A1 (&%%Z) At 1 January 2021 (Audited) and

K2021F6 A30H 30 June 2021 (Unaudited)

(Ri&EZ) 2,000,000 20,000 80,355
720201 A1 8 (&%8#%) At 1 January 2020 (Audited) 1,000 10 -
BT (FEET) Capitalisation issue (Note 1) 1,499,000 14,990 (14,990)
A _ETRESE TR (FF3E2)  Issuance of shares upon listing (Note 2) 500,000 5,000 120,000
AR AN TR AR Share issuance costs - - (24,655)
72202056 H30H

(REEZEZ) At 30 June 2020 (Unaudited) 2,000,000 20,000 80,355

5T Notes:

1 REBRER2019F12 10 BBHEEA 1. Pursuant to the written resolution passed by the shareholders on 10
EE 0 R2020F1 A10H - REEBAR December 2019, a total of 1,499,000,000 shares of HK$0.01 each were
AIRR R AR 2 N 3774 +£1,499,000,000 4% & allotted and issued at par value to the shareholders of the Company
AREE0.01 B TR - P L B B as of 10 January 2020 on a pro rata basis by way of capitalisation of
Pl 8 782 A1 EY AR 19 4 (B R P 514,990,000 HK$14,990,000 from the Company’s share premium account on the
BILERE - Listing Date.

2 FA2020F1 8108 ' REFBAHAEER 2. On 10 January 2020, pursuant to the Hong Kong public offering and

EREE([2RBE])  ARGIUER
0.258 LAY B 35174 ££500,000,0000% &
AT - FTBRIEAAE (B IAR AR D BT
N2 A1) A125,000,00058 7T °

international placing (the “Global Offering”), the Company issued
a total of 500,000,000 ordinary shares at a price of HK$0.25 per
share for a total gross proceed (before related share issuance costs) of
HK$125,000,000.

BEREFIZERER AR
202170 HR%R 4 2 5
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18 EXAIE 18 CAPITAL COMMITMENTS
REAR - BRTRERAREERBEERE Capital expenditure in relation to the purchases of plant and
MR ERRITIT ¢ machinery contracted for but not yet incurred at the end of the

periods was as follows:

20214 2020%F
6A30R 12A31H
30 June 31 December
2021 2020
(REEZX) (fe3&1z)
(Unaudited) (Audited)
FET FAT
HK$’000 HK$’000
ERE RS Contracted but not provided for 2,966 4,870
19 BBt E R 5 Rtk 19 RELATED PARTY TRANSACTIONS AND
BALANCES
AT BB RS - A IS Related parties are those parties that have the ability to control,
KREHESEFEEINEMHTTTEERTE jointly control or exert significant influence over the other party in
1 EB2EWIRERRANES MESS holding power over the investee; exposure, or rights, to variable
BREZERERR  ARBENDHERE returns from its involvement with the investee; and the ability to use
WRERAED  UREKREERHNEE its power over the investee to affect the amounts of the investor’s
M&H - BUNEH 2R MERZE S ek K /i returns. Parties are also considered to be related if they are subject to
s MR BB o BB o] LAEEA common control or joint control. Related parties may be individuals
HEHMEEE or other entities.
RS AR A S 1 IR EE o The Controlling Shareholders are disclosed in Note 1.
(a) EARAER 5 24588 (@) Balances with related parties
2021%F 2020%F
6A30H 12A31H
30 June 31 December
2021 2020
(REEX) (Feg=1z)
(Unaudited) (Audited)
FET FAT
HK$’000 HK$'000
EZHME Trade nature
FE{S BR R 2 R RO Amount due to a related company
—EEEERRAA — Defond Electrical Industries Limited 2,070 126

2 6 WISE ALLY INTERNATIONAL HOLDINGS LIMITED
Interim Report 2021
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19 BB ERZ REEeR(E)

(b) EREEEE T IR 5

MRS MR EM I AT
TEI 0 HE2021F X% 20204%6 A30
HIERER - ATRBIREH AW
TE O Rk L B R 5 31T

19 RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(b) Transactions with related parties
Save as disclosed elsewhere in the condensed consolidated
financial statements, the following transactions were carried out
with related parties during the six months ended 30 June 2021

and 2020, at terms mutually agreed by both parties:

Continuing transactions

(i) Purchase of goods

BZ6 A30HILNEAR

Six months ended 30 June

2021 2020

(REEX) (REEER)

(Unaudited) (Unaudited)

TR TET

HK$’000 HK$’000

AR A RREEm Purchases of goods from a related company 1,934 892

LB T R 5 TIIRFIME TR E W
ENRTET - EFZRR - RERD
DRASENAERHBETRES
R iR I IRTOETT »

() TEEEEHM

EERBENHNENEZREEREDN
FHEHIRAE -

The above related party transactions were carried out on terms
mutually agreed between the parties. In the opinion of the
Directors, these transactions were conducted in the ordinary
course of business of the Group and in accordance with the
terms of the underlying agreements.

(c) Key management compensation

Compensation paid or payable to key management for employee
services is shown below:

HZ 6 A30BLEAEAR

Six months ended 30 June

2021 2020
(REEZ) (RE&EZ)
(Unaudited) (Unaudited)
TR THET
HK$’000 HK$'000
TITENH Wages and salaries 8,562 7,806
RIRERRA —RTEHFETE]  Pension costs — defined contribution plan 63 60
8,625 7,866
BEERERARAR
onmmgs 27
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AREER2021F ¥ FHEBWRZAIIEED
TL(20205 ¥4 : 283 1HE&HB L) - HE
R NN138.2 8 BET5148.8% ° 202149 £+
F - BPIWE MBS E24(8(2020F L F ¢
2018 IR A& - XEIEE BB ME AT
% BEENM92.788B T (2020F L¥F -
139.0B &8 70 ) sk K MU 45.7%(20204F
FHFE 0 49.1%) ° 2021F ¥ FWEE 2020
FEEPIEIN48.8% @ EZ AR EBEREEZ P
B EAPREMNEERFETE AR
N A - 2021F EFF IS RADE S HRN
PHEERERYTTEAR LSRR EMET
TCH RV INBI A TR E o thoh - HIRFR
VENEHRARERARERNEHEEME
PHEBECEBARMNEETEERMITENE
17 AR EMREHEZE - BIR202146 L
FHHERER2020F T FHHERE - KM
EBHHFRMAOE S EIGKIEHR2020F12 A31
B®255.8 A BB TR E2021F6 H308 8]
183.08 88T k(i) HMHFEH202056F12 A
31HA136.08 BB T INE2021F6H30H
HI293.5HEBIT

ERAE70.7B BB IT(2020%F FHF 4428
EHTT)  HERNIEMN26.55 8E871859.8%
fMEFZEHR2020F EFFMH15.6% MEIg =
2021F F¥F816.8% ° EFIEIMNEZ BRI
HREFRIEEINFTER - AR BRI -
B ER R/ NMEIE N - MERZIG N RHE R £
TR IA N SR HEAG RS R N8 O RIS B[R E B R AR
I INFTEL DS o

HE - DHERITHRAS A70.6 88872020
FLE¥EF 641 BEBT) HEREMN6.5H
EETHI01% c BAENEZHNEESEY
TERANIE N - ELERERPQ U ESIE N —BK o

ERERAE2020F ¥ FR6.2EEB TR
D22 A BB ITH36.1%E20214F ¥ FH4.0
BEBIT AR EZRAEARUTEIBHLR
AFFENWBRTERFNERAI A28 85
T (hVEERBEFERTRL0IEEE L &
(DA BWAR D0 7EEBTT

ER LA 2021 F EEFARARRERR
BAEGHANEIBA798BET(20205F ¥
F:EiE22.488%800) - HEREERA14.5
BEABIT64.7% °
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BUSINESS AND FINANCIAL REVIEW

The Group recorded revenue of HK$421.3 million for the first half of
2021 (first half of 2020: HK$283.1 million), reflecting an increase of
HK$138.2 million, or 48.8%. For the first half of 2021, our products
were shipped to over 24 (first half of 2020: 20) countries and regions.
The U.S. continued to be our largest market, which contributed to
HK$192.7 million (first half of 2020: HK$139.0 million), or 45.7% (first
half of 2020: 49.1%) of our total revenue. The increase of 48.8% in
revenue in the first half of 2021 as compared to the corresponding period
in 2020 was mainly attributable to the gradual recovery of the global
economy which contributed to a significant increase in orders from
our major customers. However, the growth of the revenue in the first
half of 2021 was still adversely affected by the global supply chain and
logistic disruptions and intensified shortages of semiconductors and other
electronic components during the period. In addition, the power shortage
in the PRC and the lockdown and other safety measures implemented in
Malaysia had disrupted our production and affected our orders fulfilment
during the period. As a result of the abovementioned factors, our sales
in the first half of 2021 were lower than that in the second half of
2020, which in turn led to (i) the decrease in our trade receivables from
HK$255.8 million as of 31 December 2020 to HK$183.0 million as of
30 June 2021 and (ii) increase in our inventories from HK$136.0 million
as of 31 December 2020 to HK$293.5 million as of 30 June 2021.

Gross profit amounted to HK$70.7 million (first half of 2020: HK$44.2
million), representing an increase of HK$26.5 million, or 59.8%, while
the gross profit margin slightly increased from 15.6% for the first half
of 2020 to 16.8% for the first half of 2021. The increase in gross profit
was mainly due to the higher revenue as compared to the same period
last year. The gross profit margin slightly increased for the period as the
revenue for the period increased, but such increase was partially offset
by material price increase as well as increase in logistic costs due to
shortage of containers and limited port service.

Selling, distribution and administrative expenses amounted to HK$70.6
million (first half of 2020: HK$64.1 million), reflecting an increase
of HK$6.5 million or 10.1%. Such increase was primarily due to the
increase in commission and logistic costs, which were in line with the
increase in revenue during the period.

Net finance costs decreased by HK$2.2 million, or 36.1% from HK$6.2
million for the first half of 2020 to HK$4.0 million for the first half of
2021. Such decrease was mainly due to the combined net effects of (i)
the decrease in interest expenses on bank borrowings of HK$2.8 million;
(ii) the decrease in interest expenses on lease liabilities of HK$0.1
million; and (iii) the decrease in interest income of HK$0.7 million.

As a result of the foregoing, loss for the period attributable to equity
holders of the Company for the first half of 2021 amounted to HK$7.9
million (first half of 2020: loss of HK$22.4 million), representing a
decrease in loss of HK$14.5 million, or 64.7%.
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PROSPECTS

Despite there were signs of gradual recovery of the global economy, the
unprecedented Novel Coronavirus (“COVID-19”) pandemic still affected
many countries where our major customers and suppliers are located. In
the past few months, the new variants of COVID-19 have spread quickly
across the globe and resulted in disruptions in supply chain, increase
in logistic costs and lockdown in the regions that we operate. While
we have strong order books from our customers, however, due to the
intensified shortage of electronic components worldwide, our material
supply may be limited and unpredictable that may result in unstable
orders fulfillment. It is likely that the global economy and operating
conditions will remain challenging and full of uncertainties for the
remainder of 2021. It may need some time before the global economy
and business activities to resume to pre-pandemic levels.

During this challenging time, the Group has persistently strengthened
the position in the electronics manufacturing services industry and will
continue to develop the product design and development capabilities
and manufacturing knowhow while at the same time looking for suitable
opportunities to expand the business in the international market. We will
continue to endeavour to develop and explore new product applications
and segments, such as Internet of Things (“loT”) connected devices for
industrial and commercial applications, healthcare products and medical
products. As stated in our voluntary announcement dated 3 June 2021,
the Group has made the first shipment of dock module for testers for
rapid COVID-19 virus testing in April 2021 to a point-of-care molecular
diagnostic company based in the U.S. For the first half of 2021, we
have fulfilled approximately US$2.3 million out of the total confirmed
purchase order value of approximately US$7.8 million.

As stated in our voluntary announcement dated 3 June 2021, the
Group was actively carrying out initial assessment on launching and
distributing in Brazil the Group’s emergency ventilators which are
capable of providing ventilatory assistance to COVID-19 patients under
our trademark SapiVents. As at the date of this report, the Group is in
the process of applying for regulatory approvals, through an industry
consultant, from the relevant government authorities in Brazil. The Group
understands that the application and approval procedures include, but
not limited to, sample testings, factory auditing and certification. As
at the date of this report, the Company is not in the position to advise
whether and when it will eventually obtain all relevant approvals for its
proposed distribution of the emergency ventilators in Brazil, nor whether
it will be able to secure any purchase orders from customers even if the
relevant regulatory approvals are obtained.
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As stated in our voluntary announcement dated 28 June 2021, the
Group’s emergency ventilator under our trademark SapiVents has
been voluntarily registered with the Central Drugs Standards Control
Organization, India in June 2021. The Group understands that under
the present regulatory regime in India, ventilators only require voluntary
registration for import and sales in India. The Group may distribute
the emergency ventilators in India through the appointed importer
and authorised representative in India and distributors. As at the date
of this report, the Group is still in the process of negotiation with
several distributors and depending on the negotiation process with
such distributors, the Group endeavours to enter into such distribution
agreements before the end of the year.

As stated in our 2020 annual report, we intended to set up a production
facility in the South East Asia region (the “New Asia Plant”) with a
potential joint venture partner to expand our manufacturing capability
outside the PRC and expected to finalize negotiation and commence the
setup of the New Asia Plant in the first half of 2021. Due to the spread of
new variants of COVID-19 pandemic, the country where our potential
joint venture partner is located implemented new border controls, full
lockdowns and other safety measures that disrupted the negotiation
and setup process. As a result, we have deferred the expected setup of
the New Asia Plant to the end of 2021. This expected timeline will be
dependent on a number of factors, such as the negotiation progress with
the potential joint venture partner and possible disruptions in business
and operations due to the COVID-19 pandemic. As at the date of this
report, no legally binding agreement was entered into for the setup of the
New Asia Plant.

The remainder of 2021 is expected to remain challenging and full
of uncertainties as it takes time for the global economy and business
activities to gradually adjust to the new normal. The fluctuations in
Renminbi, disruptions in supply chain and logistics, and surge in
materials and commodity prices are likely to continue. Having said that,
with our extensive industry experience, strong technical knowledge and
resilient manufacturing capabilities along with strong relationship with
our customers and suppliers, we are confident that we can tackle the
uncertainties and continue to provide quality services and products to
our customers and maximize our values to our shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group funded its liquidity and capital requirements primarily
through a combination of internally generated funds from its operating
activities and bank borrowings. As at 30 June 2021, the Group’s bank
borrowings were HK$247.1 million (31 December 2020: HK$261.5
million) while the Group’s cash and cash equivalents were HK$213.0
million (31 December 2020: HK$234.4 million).

As at 30 June 2021, the Group’s total net borrowings amounted to
HK$34.1 million (31 December 2020: HK$27.1 million) while its total
equity amounted to HK$121.9 million (31 December 2020: HK$137.7
million), resulting in a net gearing ratio of 28.0% (31 December 2020:
19.7%). The net gearing ratio is calculated as total borrowings net of cash
and cash equivalents divided by total equity and multiplied by 100%.

The Group has adequate liquidity to meet its current and future working
capital requirements.

The bank borrowings were secured by the Company’s corporate
guarantee together with certain covenants including the requirement that
Mr. Raymond Chu and Mr. Wilson Chu shall jointly maintain, directly or
indirectly, at least 50% of the shareholding of the Company.

CAPITAL EXPENDITURES AND COMMITMENTS

For the six months ended 30 June 2021, the Group incurred total capital
expenditures of HK$11.8 million for additions of properties, plant and
equipment and intangible assets.

As at 30 June 2021, the Group had capital commitments in relation to
the purchase of plant and machinery contracted but not provided for in
the amount of HK$3.0 million.

CONTINGENT LIABILITIES

As at 30 June 2021, to the best knowledge of the board of Directors (the
“Board”), the Group was not involved in any legal proceeding pending
or, threatened against our Group which could have a material adverse
effect on the Group’s business or operations. Besides, the Group did not
have any significant contingent liabilities as at 30 June 2021.
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group did not have any material acquisition or disposal of
subsidiaries, associates or joint ventures during the six months ended 30
June 2021.

SIGNIFICANT INVESTMENTS

As at 30 June 2021, there was no significant investment held by the
Group.

The Group has set out its future plans in its prospectus dated 27
December 2019 (the “Prospectus”). As part of its future plans, the Group
plans to establish production facilities in South East Asia region and
expand manufacturing platform in the PRC by acquiring new surface
mount technology lines, upgrading the production facility at the existing
plant and strengthening the research and development capability for the
development and provision of loT related solutions. The future plans
will be funded by a balanced mix of internal resources, borrowings and
proceeds from the Global Offering.

CHARGES ON ASSETS
As at 30 June 2021, there was no charges over the assets of the Group.

FOREIGN EXCHANGE AND RISK MANAGEMENT

The Group operates in Hong Kong and the PRC and is exposed to
foreign exchange risk arising primarily with respect to the United States
dollars (“USD”) and Chinese Renminbi (“RMB”). Most of the Group's
sales proceeds are received in USD and some of the Group’s purchases
and operating expenses are denominated in RMB. The Group closely
monitors its overall foreign exchange exposure from time to time and
will adopt a proactive but prudent approach to minimize the relevant
exposures.

The Group did not enter into any derivative instrument to hedge against
its foreign exchange exposure during the six months ended 30 June
2021.
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CAPITAL STRUCTURE

There was no change in the issued share capital of the Company during
the six months ended 30 June 2021.

As at 30 June 2021, the Group’s capital structure consists of bank
borrowings and equity attributable to equity holders of the Company,
comprising issued share capital and reserves.

EMPLOYEES

As at 30 June 2021, the Group employed approximately 1,800 (31
December 2020: 1,500) employees. The Group adopts a remuneration
policy which is commensurate with job nature, qualification and
experience of employees. In addition to the provision of annual bonuses
and employee related insurance benefits, discretionary bonuses are
also rewarded to employees based on individual performance. The
remuneration packages and policies are reviewed periodically. The
Group also provides in-house and external training programs to its
employees. The emoluments of the Directors are decided by the Board
and the remuneration committee of the Company having regard to the
Group’s operating results, individual performance and comparable
market statistics.

The Group has also adopted a share option scheme on 10 December
2019 for the purpose of providing incentives to eligible participants of
the scheme, including Directors, full-time employees of and advisers
and consultants to the Group. Details of the share option scheme of the
Company are set out in the section headed “Share Option Scheme” in
this interim report.

INTERIM DIVIDEND

The Directors do not recommend to declare any interim dividend for the
six months ended 30 June 2021.

SIGNIFICANT EVENTS AFTER THE END OF THE
REPORTING PERIOD

There is no material event after 30 June 2021.

USE OF PROCEEDS

The Shares were listed on the Main Board of the Stock Exchange on 10
January 2020 by way of Global Offering and the net proceeds raised
from the Global Offering, after deducting the underwriting fees and other
related listing expenses, amounted to approximately HK$74.0 million. As
of the date of this report, the Company does not anticipate any change
on its plan on the use of proceeds as stated in the section headed “Future
Plans and Use of Proceeds” of the Prospectus.
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R2021F6A308 @ FISHIEFBERIEIAT  As at 30 June 2021, the net proceeds had been utilised and unutilised as
FABHAMREA - follows:

TEBA

RBAMEB

R

SRS

Expected

PSR timeline of full

et Ytk utilisation of

Proposed use EEA AEA  the unutilised

FiBFEEERE  Intended use of proceeds of proceeds Utilised Unutilised proceeds
HEBHET BEHET BE#ET
HK$ million HKS$ million HKS$ million

BIBERBMER  Increasing production capacity by P2023F R

HEERZETE  expanding manufacturing platform in (BF&ET)
BEFeERE South East Asia region and the PRC 26.1 - 26.1 By the end of

2023 (Note 1)

BEBEFMEE  Enhancing production efficiency and M2023F K
REARFALIRE  capability by acquiring new machinery (B3ET)
REEEMEN and equipment and upgrading the By the end of
EERMEAR  production facility at our existing 2023 (Note 1)
A ERE A production plant in Dongguan 19.4 - 19.4

N8 53 Je 1R it Strengthening research capability for 2022 K
Y4B AR ER R the development and provision of loT By the end of
FREEERE related solutions 4.0 (0.1 3.9 2022

MR ILZER  Increasing marketing efforts in North 2022 K
BUM e $H8E America and Europe 4.3 - 4.3 By the end of

2022

MEEBUEHITRL S Enhancing manufacturing execution 20224k

BRREERRZM®E  system and information technology By the end of
infrastructure 2.5 (0.4) 2.1 2022

BiE—24AMY  Repayment of a capital expenditure

RITEI bank loan 10.8 (10.8) -
B —AHEEESE Our general working capital 6.9 (6.9) -
74.0 (18.2) 55.8

A Note 1:

R COVID-19 TR S K 5514 - jk77pR 4]  Due to the border controls, travel restrictions and disruptions in supply chain
BitfESEGE  REERT R REEE AR caused by the COVID-19 pandemic, these expansion plans and enhancement
20234E K5 o projects are expected to be completed by the end of 2023.
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(1) REQBRDBVEFR

EEnE

Name of Director

LV 3331

Capacity/Nature of interest

DIRECTORS’ AND CHIEF EXECUTIVES” INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of the Directors and
chief executives of the Company in the shares, underlying shares and
debentures of the Company and/or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including any interests or short positions which they
are taken or deemed to have under such provisions of the SFO); or as
recorded in the register required to be kept under Section 352 of the
SFO; or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 to the Listing
Rules were as follows:

(1) Long position in the shares of the Company

CESNG e i

BHOBDE

Approximate

EBERHAE percentage
Number of  of shareholding

ordinary shares  in the Company

EEx4E
Mr. Raymond Chu

M5 : A2 §]240,000,000% 3% 15 LASmart Union
Global Group Limited ([ Smart Union | )
M) % #F Z 50 ¢ M Smart Union ) & 3 E
BIRDBAEBAE2ERE - K
A 8]1,020,000,000 A% A% 1 PA Smartview
Investments Limited ( [ Smartview | ) #) %
FEEC 0 M Smartview B950% & B 1T R
RAZBEEHER - REFHFRPER
Bl - REE L EFR AF Smart Union &
Smartviewi5 B B ARG R D HE
o

RiEHEE S
Interest in controlled corporations

1,260,000,000 63.0%

(M)
(Note)

Note: 240,000,000 of the shares of the Company are registered in the
name of Smart Union Global Group Limited (“Smart Union”), all
the issued shares of which are wholly-owned by Mr. Raymond Chu.
1,020,000,000 of the shares of the Company are registered in the
name of Smartview Investments Limited (“Smartview”), 50% of the
issued shares of which are owned by Mr. Raymond Chu. Under the
SFO, Mr. Raymond Chu is deemed to be interested in all the shares of
the Company held by Smart Union and Smartview.
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(2) RAEBCEBRGD TR

(2) Long position in the shares of associated corporations

IEARE L M AR
HBNBE D

Approximate

HEEE B percentage of
Name of 5, ERtE RHEE shareholding
EEfE associated Capacity/ =R Number of in the associated
Name of Director corporation Nature of interest  Class of interest share(s) corporation
REERE Smartview BB Ea
Mr. Raymond Chu Smartview Beneficial owner  Ordinary 1 50.0%
B AT EEEIN - 20216 8308 » i  Save as disclosed above, as at 30 June 2021, none of the Directors or

EERARANEBRTHRABRARASEME
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chief executives of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including any interests or short
positions which they are taken or deemed to have under such provisions
of the SFO); or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’” AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

THE SHARES AND UNDERLYING SHARES OF THE

COMPANY

So far as known to the Directors, as at 30 June 2021, the following
persons (other than the Directors and chief executives of the Company)
had interests in 5% or more of the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company

HAE IR M EBXVELE2 B3 D EHESCBRIZAAT  under Section 336 of the SFO or which would fall to be disclosed to the

KBS P T LASR BR H) 5% 30 A 42

RAEXTRBHFR

FERRERE HE
Name of
substantial shareholder

N g

m -

Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO:

Long position in the shares of the Company

510 EEME

Capacity/Nature of interest

B D TERAE

BN E D

Approximate

HEBERHE percentage
Number of  of shareholding

ordinary shares  in the Company

Smartview
Smartview

Smart Union
Smart Union

Grandview Group Holdings
Limited ([ Grandview |)
Grandview Group Holdings
Limited (“Grandview”)

KREEIGLE
Mr. Wilson Chu

EEELL
Ms. Tam Wai Yee Czarina

RELL
Ms. Ng Ching Annetta

FHEMmSTAE
Mr. Hui Wai Lun

Z|BE 24
Ms. Choi Shun Hi

B

Beneficial interest

Beneficial interest

LB AE S
Interest in controlled corporations

FoidtEas

Interest of spouse

[iRkY e

Interest of spouse

ey o
Beneficial interest

FofatEas

Interest of spouse

1,020,000,000 51.0%
240,000,000 12.0%
240,000,000 12.0%

1,260,000,000 63.0%

(FF&ET)

(Note 1)
1,260,000,000 63.0%

(Bff5E2)

(Note 2)
1,260,000,000 63.0%

(PMIE3)

(Note 3)
120,000,000 6.0%
120,000,000 6.0%

(B 5E4)

(Note 4)
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Notes:

(1) 240,000,000 of the shares of the Company are registered in the name of
Grandview, the entire share capital of which is wholly-owned by Mr. Wilson
Chu (the younger brother of Mr. Raymond Chu). 1,020,000,000 of the shares
of the Company are registered in the name of Smartview, 50% of the share
capital of which is owned by Mr. Wilson Chu. Under the SFO, Mr. Wilson
Chu is deemed to be interested in all the shares of the Company held by
Grandview and Smartview.

(2) Ms. Tam Wai Yee Czarina is the spouse of Mr. Raymond Chu. Ms. Tam Wai
Yee Czarina is deemed to be interested in the same number of shares of the
Company in which Mr. Raymond Chu is interested by virtue of the SFO.

(3) Ms. Ng Ching Annetta is the spouse of Mr. Wilson Chu. Ms. Ng Ching
Annetta is deemed to be interested in the same number of shares of the
Company in which Mr. Wilson Chu is interested by virtue of the SFO.

(4)  Ms. Choi Shun Hi is the spouse of Mr. Hui Wai Lun. Ms. Choi Shun Hi is
deemed to be interested in the same number of shares of the Company in
which Mr. Hui Wai Lun is interested by virtue of the SFO.

Save as disclosed above, as at 30 June 2021, no person (other than the
Directors and chief executives of the Company) had interests in 5% or
more of the shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under Section 336 of the
SFO or which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) pursuant to the written resolutions of the then shareholders
of the Company passed on 10 December 2019 (the “Adoption Date”).
No share option has been granted by the Company under the Share
Option Scheme since the Adoption Date and up to the date of this
report. As a result, the total number of shares available for issue under
the Share Option Scheme as of the date of this report was 200,000,000,
representing 10% of the total number of shares in issue as of the date of
this report.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2021.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company had complied with all the
applicable code provisions as set out in the Corporate Governance Code
in Appendix 14 to the Listing Rules throughout the six months ended 30
June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own securities dealing
code to regulate all dealings by the Directors in the securities of the
Company and other matters covered by the Model Code.

Having made specific enquiry to all Directors, all Directors confirmed
that they had complied with the required provisions set out in the Model
Code throughout the six months ended 30 June 2021.

CHANGE OF DIRECTORS’ INFORMATION

Ms. Ling Imma Kit Sum, independent non-executive Director, has
retired as an independent non-executive director of Digital Hollywood
Interactive Limited, a company listed on the Main Board of the Stock
Exchange (stock code: 2022), on 2 June 2021. Ms. Ling has been
appointed as the treasurer of The Education University of Hong Kong on
25 April 2021.

Mr. Chu Man Yin Arthur Newton has been appointed as an executive
Director with effect from 2 July 2021.

Mr. Tsang Ming Chit Stanley has tendered his resignation from the
positions as an executive Director, the Chief Executive Officer, a member
of the remuneration committee, the authorised representative under
Rule 3.05 of the Listing Rules and director of other subsidiaries of the
Company with effect from 30 September 2021.

Mr. Raymond Chu, executive Director and Chairman of the Board, is
appointed to succeed Mr. Tsang Ming Chit Stanley as the Chief Executive
Officer, a member of the remuneration committee and an authorised
representative under Rule 3.05 of the Listing Rules with effect from 30
September 2021.
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Mr. Chan Chi Ming has tendered his resignation from the positions as
an executive Director, the Chief Operating Officer and director of other
subsidiaries of the Company with effect from 31 October 2021.

Mr. Lee Wa Lun Warren, independent non-executive Director, was the
chairman and executive director of SHK Hong Kong Industries Limited
(stock code: 666), the listing of which on the Stock Exchange was
withdrawn on 23 April 2021 subsequent to its successful privatization.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”),
comprises three independent non-executive Directors, namely Ms. Ling
Imma Kit Sum (Chairperson of the Audit Committee), Mr. Lee Wa Lun
Warren and Mr. Szeto Yuk Ting. The Audit Committee has reviewed the
accounting principles and practices adopted by the Group and discussed
risk management, internal control and financial reporting matters
with the management including a review of the unaudited condensed
consolidated financial statements and the interim results for the six
months ended 30 June 2021.

By Order of the Board

Wise Ally International Holdings Limited
Chu Wai Hang Raymond

Chairman and Executive Director

Hong Kong, 27 August 2021
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