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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2021 #HZE—Z=—FxA=+HI~EA

Six months ended 30 June
BEXA=+HLXEA
2021 2020
—E=-—-F —E-EF
(Unaudited) (Unaudited)
(REEX) CREEERZ)

Note HK$’000 HK$'000
Bt FHERT FEIT

Revenue KA 6 789,624 736,089
Cost of sales HEK K (655,184) (624,150)
Gross profit E ] 134,440 111,939
Other income H b A 18 18,840 10,072
Other gains, net H b Wy 250 58 19 9,569 192,777
Provision for impairment loss for 4 &b & 7 Ji {8 /&5 18

financial assets, net BHFH (4,422) (59,357)
Selling, marketing and HE EHRK

distribution costs 7 AR (97,139) (90,045)
Administrative expenses THRAX (150,257) (141,335)
Operating (loss)/profit e (ER) R 20 (88,969) 24,051
Finance income & WA 21 5,533 4,285
Finance costs B AR A 21 (1,139) (7,472)
Share of results of investments 915 B #E % A

accounted for using the IREIRE R

equity method (954) (225)
(Loss)/profit before income [ fr 5 % A (&18)

tax s Al (85,529) 20,639
Income tax expense FERAX 22 (7,077) (6,759)
(Loss)/profit for the period i (E18) & A (92,606) 13,880
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2021 #HZ—ZT——F XA =+HIE/XEA

Six months ended 30 June

BEAA=tRHILLAEA

2021 2020
— - ZETF
(Unaudited) (Unaudited)
(REER) (REFEZ)
Note HK$°000 HK$'000
Bt FHERT FAT
Other comprehensive HAEMEERA
income/(loss) for the (F8) :
period:
Items that may be reclassified 1% 4& i] 5 & # 7 48
subsequently to profit or ZEEmAMER -
loss:
— Currency translation —ElRE=E
differences 34,883 (48,110)
— Fair value gains on transfers — B AW £ A
of owner-occupied BAEMEZ
properties to investment NEERE
properties, net of tax kR E 7 91,067 —
Item that will not be reclassified 1% 4& 71~ i] B2 E #
subsequently to profit or DR B K
loss: EH
— Fair value gains/(losses) on  — I AF BB
financial asset at fair Htz2mkA
value through other RHREZ
comprehensive income SREEY
REEWRE
(E518) 13,483 (3,716)
Other comprehensive income/  EA A E i 2 E U A/
(loss) for the period, net of (E518) - MERFIE
tax 139,433 (51,826)
Total comprehensive HAZEBRA
income/(loss) (B #%E
for the period 46,827 (37,946)

HESEMPERAERAT —FT-—EpHHE 5



Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2021 #HZE—Z=—FxA=+HI~EA

Six months ended 30 June

BEAA=+HLAEAR

2021 2020
—E-—F —E-TE
(Unaudited) (Unaudited)
(REEX) (REEER)
Note HK$°000 HK$’000
B TERT FAHET
(Loss)/profit attributable to: SEER TH AL H
(E518) &7
Equity holders of the Company N2 &) & #E#5 5 A (93,919) 13,031
Non-controlling interests I I 1A 2 1,313 849
(92,606) 13,880
Total comprehensive BERTIALH
income/(loss) attributable ~ ZHEW A~
to: (F518) M5 .
Equity holders of the Company A2 AR5 H A 44,860 (37,845)
Non-controliing interests FE4R ] M A 2 1,967 (101)
46,827 (37,946)
(Loss)/earnings per share A QAFREFTEA
for (loss)/profit B (B8R,
attributable to equity BHHNER
holders of the Company (B518) BF (A
(expressed in HK cents FREWLIME)
per share)
— basic and diluted — BERREE 23 (4.47) 0.62

The notes on pages 12 to 67 form an integral part ~ $F12E67E B M T B AR 4R S
of this condensed consolidated interim financial ~ HIBF & & K& 4B A 5 -
information.
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Condensed Consolidated Balance Sheet

f& &

BRGREEESR

Asat 30 June 2021 HZT=——FA=+H
As at As at
30 June 31 December
2021 2020
R-B-—F RZT_ZTF
AB=+H += )El = ‘1‘ H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
{pz FRT FAET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ~ #1% ~ BiE K & B 7 318,720 533,320
Right-of-use assets FREEE 9 172,018 176,457
Investment properties BEME 7 843,229 476,556
Intangible assets B EE 7 37,739 42,901
Investments accounted FRERZEARS
for using the equity method HE 8 15,135 1,544
Promissory note L 10 24,250 31,949
Deferred income tax assets BEFMEHREE 107,318 99,809
1,518,409 1,362,536
Current assets REBEE
Inventories FE 1,023,834 923,289
Trade and other receivables EWE SERREAM
JE Y 30E 10 741,204 1,080,058
Financial assets at fair value BRAFEYEE
through profit or loss (‘FVPL”) B ERFEEZ
CREE 11 6,524 6,248
Financial assets at fair value BRATEYETEM
through other comprehensive 2 E A K+ 12
income (“FVOCI”) LERMEE 12 22,159 8,640
Promissory note EAEE 10 10,450 9,382
Tax recoverable aJ g [el FE 1B 2,646 6,585
Pledged bank deposits EEFRITFER 3,322 5,193
Fixed deposits THER 38,966 26,128
Cash and cash equivalents RekBeEEER 641,778 577,172
2,490,883 2,642,695
Assets held for sale BIELEEE 13 - 8,880
2,490,883 2,651,575
Total assets BEEME 4,009,292 4,014,111
ESEEPERERAA R 7



Condensed Consolidated Balance Sheet

BRGREEESR

f& &

Asat 30 June 2021 RZ-ZT=—FXA=+AH
As at As at
30 June 31 December
2021 2020
R-B-—F RZT_ZTF
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (K&E%)
Note HK$’000 HK$'000
{pz FTHERT FHAT
EQUITY B
Equity attributable to equity SEEBRAQRRE
holders of the Company BEANER
Share capital [ 15 209,982 209,982
Reserves e 14 2,678,224 2,633,364
2,888,206 2,843,346
Non-controlling interests JEPE B MR 33,136 31,169
Total equity R 2,921,342 2,874,515
LIABILITIES =L
Non-current liabilities *RBEE
Deferred income tax liabilities EEFEHRARE 144,064 114,378
Lease liabilities HERRB 9 14,144 17,026
158,208 131,404
Current liabilities nBEE
Trade and other payables BB SERK
H {h fE < 50 IE 16 625,692 569,777
Contract liabilities ABHEE 29,755 37,794
Lease liabilities HEAE 9 7,957 9,721
Bank borrowings RITEE 17 135,128 270,129
Current income tax liabilities BIEAFT SR A E 131,210 120,771
929,742 1,008,192
Total liabilities BEAHE 1,087,950 1,139,596
Total equity and liabilities EEREEBEAH 4,009,292 4014111

F12E6TEMNM EBRAGHLEE P
M B ER AR D

The notes on pages 12 to 67 form an integral part
of this condensed consolidated interim financial
information.
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Condensed Consolidated Statement of Changes in Equity

EHGEESEZBHRE

For the six months ended 30 June 2021 #HZ—ZT——F XA =+HIE/XEA

(Unaudited)
(REER)
Attributable to equity holders of the Company
RARAREEEARE
Non-
Share Share Other  Retained controlling Total
capital premium reserves  earnings Total interests equity
FEGH

Bx  RHEE HitEE REBA #st B RBEAE
HK$'000  HK$'000 HK$000 HK$000 HK$'000 HK$000  HK$'000
Tén THn TEx  FEx  TER  TER  TER

Balanceat 1 January 2021  RZTZ—F
—A-BfER 209,982 978,251 762,749 892,364 2,843,346 31,169 2,874,515

Comprehensive (loss)/income; 2 (E#8) /A
(Loss)/profitfor the period ~~ HiA (E58) /

e - = - (3919 (93919 1313 (92606)
Other comprehensive income: £ 2 M :
Currency translation EBREEE
differences = = 34,229 = 34,229 654 34,883
Fair value gains on ROFEEE
financial asset at fair EthZEHA
value through other RPRELZ
comprehensive SREEL
income AR ERE - - 13,483 - 13,483 - 13,483
Fair value gains on BERN%EA
transfers of RENEZ
owner-occupied ATEYE
properties to MNBHE
investment
properties, net of tax = = 91,067 = 91,067 = 91,067

Total comprehensive income/ BRI 2 E M/
(loss) for the period (BR) &8 o = 138,779 (93,919) 44,860 1,967 46,827

Transaction with owners: BEEAZRS:
Transfer to statutory reserves  BZEETE & & = = 6,713 (6,713) = = =

Total transaction with equity ~ EA R EREHE A
holders of the Company LRHEE = - 6,713 6,713) - - -

Balance at 30 June 2021 RZB=-F
NAZTHHES 209,982 978,251 908,241 791,732 2,888,206 33,136 2,921,342

ZREERRERAT —F- —FEHHL 9



Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2021 #HZE—Z=—FxA=+HI~EA

(Unaudited)
(RIEER)
Attributable to equity holders of the Company
RRARRERSEARR
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  eamnings Total interests equity
FEHI

BA RDVEE EftHEE REER @it Bn BREE
HK$'000 HK$'000 HK$'000 HKS000 HK$'000 HKS000  HK$'000
TEL  TET  TEr  TET  TET  TEr  TER

Balance at 1 January 2020 R=-Z-ZF—H—H
ioketis 209,982 978251 527,986 798304 2,514,523 22,967 2,537,490

Comprehensive income: ~ ZE WA :

Profit for the period ETabeE] - - - 13031 13031 89 13880
Other comprehensive loss: {2 548 -

Currency translation EHpEEE

diferences - - 160 — 4160 (@500 (48,110)
Fair value loss on financial & A FE 5 5 7

asset at fair value Hip2mpA

through other RRREL

comprehensive SREEZ

income ATEBE - - (3,716) - (3,716) - (3,716)

Total comprehensive loss for #1732 5184458
the period - —  G0gTe) 13031 (7.845)  (101)  (37.946)

Transaction with owners: ~ EHEBAZR 5
Transfer to statutory reserves & 2% F k& - - 6,485 (6,485) - - -

Total transaction with equity E2ARFIREHHAZ
holders of the Company % 5 4% - - 6,485 (6,485) - - -

Balanceat 30 June 2020 R-ZT-ZTF
NAZTHMESR 200982 978251 483595 804,850 2,476,678 22,866 2,499,644

The notes on pages 12 to 67 form an integral part ~ $12Z267H & i sE# Ak A B4R &
of this condensed consolidated interim financial ~ HAEBF 7§ & e B Ak B2 -
information.
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Condensed Consolidated Statement of Cash Flows

EBHGEEEERERR

For the six months ended 30 June 2021 #HE—T=——F/XA=+HI~EA
Six months ended 30 June
BEXB=1+HBLXEAR
2021 2020
—EC-—-F —E-TF
(Unaudited) (Unaudited)
(REER) (RiEg&ERZ)
HK$’000 HK$'000
TERT FAT
Net cash used in operating activities &1 J5 B it
e FHE (18,232) (26,554)
Net cash generated from investing I & /E 8 115
activities Re 58 220,084 73,038
Net cash (used in)/generated from &% &5 B (FTA)
financing activities BRE 558 (142,259) 178,836
Net increase in cash and HerRBEELEEER
cash equivalents EnFEE 59,593 225,320
Cash and cash equivalents at 1 R—A—H®BE2 K
January ReEEEE 577,172 455,596
Currency translation difference BEHhE =8 5,013 (7,221)
Cash and cash equivalents at 30 June RS A=+ HRIR & &
PeE@EER 641,778 673,695

F12E6TE MM B A G B A B
P BER WA D

The notes on pages 12 to 67 form an integral part
of this condensed consolidated interim financial
information.
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in manufacturing
and sale of garments and property
investment.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars, unless otherwise stated.

This condensed consolidated interim
financial information has not been audited.

China Ting Group Holdings Limited  Interim Report 2021
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated
interim financial information should be read
in conjunction with the annual consolidated
financial statements for the year ended 31
December 2020, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual
consolidated financial statements for the
year ended 31 December 2020 as
described in those annual consolidated
financial statements, except for the adoption
of amended standards as set out below.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual
earnings.

mREE

BE_Z-—FXA=1tTHLERX
18 A By A G AR AR & o 3R 7 A
REEESHMAG ([FEE
A E ) RAHE B & AR
(TEE G £ ]) BE345% [ B
MRS HmE - HREE P
UBEHEERABRE_Z-FF
TZA=T-HIEFERBEES
T RE R (BB HRELRE
1)) i B A B F AR & BT 75
& GEAIB

BEEE

FIANETRREEE T
—TZEFE+ A=+ —BHLEEHN
FEGAMBREMARFEL
AUMBHREMFAEER %
MEERAN T SCER S B0 A (E 7T ZE Al BR
$7|\ °

AR H HA 9 748 B TR
REMEERNAEOHES
e
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3

14

ACCOUNTING POLICIES
(Continued)

(a)

Amendments to existing
standards adopted by the Group

The following amendments to existing
standards have been adopted by the
Group for the first time for the
financial year beginning on or after 1
January 2021:

HKFRS 16 Covid-19-related

(Amendments) Rent
Concessions

HKAS 39, Interest Rate
HKFRS 9, Benchmark
HKFRS 7, Reform —
HKFRS 4 and Phase 2
HKFRS 16
(Amendments)

The amendments to existing
standards did not have any impact on
the Group’s accounting policies and
did not require adjustments.

3  EFEEGE

(a)

China Ting Group Holdings Limited  Interim Report 2021

FEERANREEAN
& 5T &

UFREEARIET AR
mARER -2 —f—
A— RS2 &B% 0K
I BRI

ERUBREEY
F165 (BT 7F)

FEREAE
ik kS

B G LS
R
BBREEN
508 ABHE
FERAgEE
BRUBAE
BOBIERER
BBREEN
S16% (BH7)

Hlefens -
il

ZEBRAERWEFT AL
EHAREEN G S BRE
REMTZE REBREB
# o



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3  ACCOUNTING POLICIES 3 EFBEE

(Continued)

(b) The following new standard, (b) LATHTEI2ER] - /A AR
amendments to existing standards FERI AR FEUHEE R
and annual improvements have been o EBER=_TE=—F—A
issued, but are not effective for the — B RSB0 BEE SR
financial year beginning on 1 January R TVERATER AN -
2021 and have not been early
adopted:

Effective for
annual periods
beginning on

or after
RUTEE®
ZERBZFE
HEEN
HKFRS 16 (Amendments)  Covid-19-Related Rent 1 April 2021
Concessions beyond 30
June 2021
BEMBMEEAE165 = _?_ ¢/\ﬁ THER —E-—fF
(B&TA) TEEIEHEHeES MA—H
HKAS 16 (Amendments) Proper‘ty, Plant and 1 January 2022
Equipment: Proceeds
before Intended Use
2 ERIZE 165 WM HEIHRE: ER —E -4
(1 ES) ¥ TE P % A P AS SR —A—A

HKAS 37 (Amendments) Onerous Contracts — Cost of 1 January 2022
FuIﬂIImg a Contract

&5 ERIZE37HR BEEH — BAKK —E_=
(1/ HENY) —A—H
HKFRS 3 (Amendments) Reference to the Conceptual 1 January 2022
Framework
BEMBHRELER SIABSIER —E-—
(7T A) —A—H
Annual Improvements Annual Improvements to 1 January 2022
Project HKFRSs 2018-2020
(Amendments)
FEN#EER ENGLUEE R —ET__F
7f_/\£|5:|: T-_TF —H—H
2 F 2B (1BETA)
HKAS 1 (Amendments) Classification of Liabilities as 1 January 2023
Current or Non-current
BB ERIFE15 BESEARDIERED —E ==
(BT &) —A—A
HKFRS 17 Insurance Contracts 1 January 2023
BEMBREEEITHE RREH :ZEfE
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3  ACCOUNTING POLICIES 3  EitBEGE
(Continued)
(b) (Continued) (b) (&)

Effective for
annual periods
beginning on

or after
REULTBEER
ZERKRZ
FEHBEX

HKAS 1 and HKFRS Disclosure of Accounting 1 January 2023
Practice Statement 2 Policies
(Amendments)

BEEGTERNEIE R B BRI E —EB-=%
& 7 B 1 s ZE —HA—H
B WEF25 (IBFTA)

Amendments to HKAS 8 Definition of Accounting 1 January 2023
(Amendments) Estimates

BEGTERFESIRH BT EETNER —EB-=F
1&ET (1BETA) —HA—H

HKAS 12 (Amendments) Deferred Tax Related to 1 January 2023

Assets and Liabilities
Arising from a Single
Transaction

BB ERE125 ME - FHMSIHEER —E=fF
(BT ) BEBMOELERE —A—H

HKFRS 10 and HKAS 28  Sale or Contribution of Assets  To be determined
(Amendments) between an Investor and Its

Associate or Joint Venture

BEMBEMEERE105 REAEFEABENF F3E
REBGHERELRE LR ZEEEK
(BT &) AANEBE

None of the above new standard, LHETETHER] - ITRA %R

amendments to existing standards RS ET AN N 4F [ B T8 2

and annual improvements is TEHAEEZEYBHR

expected to have a significant effect REEAEATE-

on the consolidated financial
statements of the Group.

1 6 China Ting Group Holdings Limited  Interim Report 2021



Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

4

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the annual consolidated financial
statements for the year ended 31 December
2020, except for below:

Impairment of non-financial assets
(other than goodwill)

The Group assesses at the end of each
reporting period whether there are any
indicators of impairment for all non-financial
assets. The non-financial assets (other than
goodwill) are tested for impairment when
there are indicators that the carrying
amounts may not be recoverable. An
impairment exists when the carrying value of
an asset or a cash-generating unit exceeds
its recoverable amount, which is the higher
of its fair value less costs of disposal and its
value in use. The calculation of the fair value
less costs of disposal is based on available
data from binding sales transactions at
arm’s length of similar assets or observable
market prices less incremental costs for
disposing of the asset. When value in use
calculations are undertaken, management
estimates the expected future cash flows
from the asset or cash-generating unit and
chooses a suitable discount rate to calculate
the present values of those cash flows.

B 7% B R A

fl &t

REDHPBENZREREY
FESHBENERNMHEE
ERA & L‘A&WSEE!‘J%K%E{’EH%‘J

Iﬁ 1&;:"‘*”{& T\lu%jzﬁ
Sl Z AR o
ERAUNEHAGATRUEE

B BEERNERAEE SR
BB B 4 L A B2 K M B AN 51
BEMEMEENR  BHRE_F
TEFEFT A=+ —HIEFEN
FEHAMBMKRMAERER
R - B T35

FERMEE(BEKRMN 2HE

REBNEHMERRFEEE
EMEEEDHFERETR - &
B REAIREER AR
Bk EemEE@ERIN
ETRERH - B -REERR
SEABUMKREERBED
Yo 58 (A FER & pAS B8
REEMETOREE)R A
BAERE - N FER LSRR
AEDERRATRAMETA
DRINBUEEHEXHME
FEAABETSERNGREE
BEMEERA - BRAERE
Bl EEEgMiZEERR
SELFEUMBFARARRER
B WEERENRERGTE
ZERGREMBRE-
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

18

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

The condensed consolidated interim
financial information does not include
all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual consolidated
financial statements as at 31
December 2020.

There have been no changes in the
risk management team since year
end or in any risk management
policies since year end.

Liquidity risk

Comparing to the year ended 31
December 2020, there was no
material change in the contractual
undiscounted cash flows for financial
liabilities.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 BXRREERSRMIA
AND FINANCIAL INSTRUMENTS (%)
(Continued)
5.3  Fair value estimation 53 A2QDFEMGE

TRAEETED TR
FEIIGENERIA &
MAEZRMT

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1).

Inputs other than quoted
prices included within level 1
that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

Inputs for the asset or liability
that are not based on
observable market data (that
is, unobservable inputs) (level
3).

EREEZRARAF

BA—EEXREER
ERWME RN ®E
(K& A2 (R 5
1)

EERAEANER
(B0 1B 1%) =% [ %
(EP B 3
M2BOERER
M2 BB 5EE R
AR (B R 5N
(B B12) -

AERAREILIFR
BEABRESHT
% 8 (B~ A 8
RESNZ2HE
HE2B(RRIB) -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.3 Fair value estimation (Continued) 5.3

The following table presents the
Group’s financial assets that are

DR EMEE (8

TREJAEER -F =
—FRA=TERATE

measured at fair value at 30 June ATENSREE -
2021.
(Unaudited)
(REEZ)
Level 1 Level 2 Level 3
& 5B & B2 & 513
HK$'000 HK$000 HK$’000
FHET FHET FHET
Assets BE
FVPL BN TES R
FEEZERFP
BEZ S
BE
— Listed equity securities ~ — _t 7 f% A%
FH 6,524 = =
FVOCI BN TES R
EHMEE
N L2
BEZ S
BE
— Listed equity securities ~ — _t 1 f% A
FH 18,060 = =
— Unlisted equity — JE ETRR
securities PN - = 4,099
24,584 - 4,099
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BERREERESMIA

AND FINANCIAL INSTRUMENTS (%)
(Continued)
5.3 Fair value estimation (Continued) 53 AFEMGE (&)
The following table presents the THREINAEER T =
Group’s financial assets that are ZFE+-_A=Z+—HEAR
measured at fair value at 31 FHEFENCREE -
December 2020.
(Audited)
(Je &%)
Level 1 Level 2 Level 3

BN R HlI2 R A3
HK$'000 ~ HK$'000  HK$'000
TAETL  THERL  TER

Assets EE
FVPL BAFEYER
ERZEF
BEEZ o/
— Listed equity securites — | & A&
E 5 6,248 — —
FVOCI B RAFAEYER
THEMEE
WA &K
BEEZEHE
BE
— Listed equity securities — & A&
&7 7,297 - -
— Unlisted equity — JE MR
securities i — — 1,343
13,545 — 1,343
The fair value of all listed equity FERARESR 2 AFEY
securities is based on their current BIBERERMIGHR ZE
bid prices in an active market. AMBEABEHE -
There were no transfers between A E RN 2K3Z
levels 1, 2 and 3 during the period. WAmEITER -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.3 Fair value estimation (Continued) 53 AFEMGETE)
There were no changes in valuation HAGEFERES
techniques during the period. S
The basis of fair value measurement BEANEBEIE ETRAE
and valuation technique of the FH QN FEEEEE R
Group’s unlisted equity securities is B EERIIARERALLRE P
set out in Note 12 to the condensed BB M B B 12 0
consolidated interim financial
information.
The following table presents the TRENHBEZ_ZT_TF
changes in level 3 instruments for the r=ZF=-—FA=+H
six months ended 30 June 2020 and 1ENE A& BIBT Aty &
2021. {EIER -

Six months ended 30 June
BEXAB=1+HBLXER
2021 2020
=F=—F —Z-FTF
(Unaudited) (Unaudited)
(RBEZ) (REER)

HK$’000 HK$’'000
FHERT FHET
At 1 January Rn—A—H 1,343 304,858
Disposal & - (298,971)
Net fair value gains credited & A 25 #)
to equity AR
F R 2,738 —
Currency translation BERBEEE
difference 18 (5,887)
At 30 June RNA=+H 4,099 —

22 China Ting Group Holdings Limited  Interim Report 2021



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 HHEEBEEREMIA

AND FINANCIAL INSTRUMENTS (&)

(Continued)

5.4  Fair value of financial assets and 54 REBHERAEAFENESRE
liabilities measured at amortised EREENATE
cost
The fair value of the following financial LTEREERABRNA
assets and liabilities approximate their FEEEREEES

carrying amounts:

. Trade and other receivables . EREZERRE
(including promissory note) fitb FE YR TH (B 1

A ER)

o Cash and cash equivalents . RekBEEEE
H

o Pledged bank deposits . BT RITER

o Fixed deposits . TE BTF K

o Trade and other payables . ERESZERERRE
ftb FE 1 5% 18

o Bank borrowings . wITEE
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Notes to the Condensed Consolidated Interim Financial Information

SRR 4R & 1 HA

24

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors assess the
performance of the operating segments
based on profit before income tax, which is
consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors. Starting from 1 January 2021, the
executive directors consider the Group has
three reportable segments: (1)
manufacturing and sale of garments on an
original equipment manufacturer basis
(“*OEM™); (2) manufacturing and retailing of
branded fashion apparel (“Retail”); and (3)
property investment in the PRC (“Property
investment”). Property development
business in the PRC (“Property
development”) ceased to be one of the
reportable segment starting from 1 January
2021 as the Group was no longer engaged
in such business activities.

Total segment assets exclude certain
investment properties located in Hong Kong,
corporate assets and listed and unlisted
equity securities at FVPL and FVOCI, all of
which are managed on a central basis.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERHE)
(Continued)
Turnover represents sale of goods and EEBEHEE Eﬁ&fﬂ%”ﬂl?\
rental income. Sales between segments are 2 EB 2 RS E T A R B IR 4
carried out based on agreed terms similar to =T WRFABCLE B E 1%§k
terms offered to third parties. The revenue T 2| TFRITESHINIE T I
from external parties reported to the AFTErEm AR DEEREEE S
executive directors is measured in a manner ARARE/R -

consistent with that in the condensed
consolidated statement of comprehensive

income.
(Unaudited)
(REER)
Property
OEM Retail investment Total
RRERE 3£ NERE @3t
HK$'000 HK$'000 HK$'000 HK$'000
TER ThR TER ThR
Six months ended S
30 June 2021 /\ﬁ T El
IEREA
Total revenue ETION 558,614 215,699 21,884 796,197
Inter-segment revenue AEERA (2,775) (1,680) (2,118) (6,573)
Revenue (from external BA(REHNBEF)

customers) 555,830 214,019 19,766 780,624
Segment (loss)/profit before income B FT 155419 &

tax and gain on expropriation (B8) /&7

of land and properties ARt RmE

HAkE (108,681) (10,265) 9,779 (109,167)
Gain on expropriation of landand T3t R E B Y E

properties 25,553 = = 25,553
Segment (loss)/profitbefore BT EHAI 25

income tax (B8) /&7 (83,128) (10,265) 9,779 (83,614)
Depreciation of property, plantand  #1% + & k& &

equipment (Note 7) & (H3E7) (29,607) (10,290) - (39,897)
Depreciation of right-of-use assets FREEENE

(Note9) (H3t9) (5,707) (3.448) = (9,155)
Amortisation of intangible assets &/ & # & (It 7)

(Note 7) (4,984) (388) = (5,372)
Finance income BEKA 5,435 9 - 5,533
Finance costs BEME (1,119) (20) - (1,139)
Share of results o investments A EE BEZEAR

accounted for using the equity MEELE

method (954) = = (954)
Income tax credit/(expense) fERES/ (%) (581) (4,922) (1,574) (7,077)
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6  SEGMENT INFORMATION 6 DHBERGE)
(Continued)
(Unaudited)
(REBER)
Property Property

OEM Retal  development investment Total

REBRE 3 NERE NERE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TR TETL TAT TET

Six months ended HE-Z-%f
30 June 2020 ~B=tH
LAfBA
Total revenue ETON 572,969 156,649 - 10,755 740,373
Inter-segment revenue AHERA (2,424 (34) - (1,826) (4,284
Revenue (from external WA (RE S5
customers) EF) 570,545 156,615 - 8,929 736,089
Segment (loss)/profit B EB A 23
before income tax (B8) /%A (125,291) (34,060) 176,877 4,439 21,965
Depreciation of property, plant #1% ~ B &
and equipment (Note 7) SENE
(Bi37) (¢1,25) (1911 - - 43162)
Depreciation of right-of-use (¥ BIEEENE
assets (Note 9) (KizE9) (5,855) (4519 - - (10,374)
Amortisation of intangible £ 7/ & FE #
assets (Note 7) (Ki3E7) (9831) (388) - - (1,319
Finance income BERA 4,205 60 - - 4,285
Finance costs BENK (5,892) (1,580) - - (7472
Share of results of investments 7 {f f A # & 7%
accounted for using the AEHRE
equity method E3 1 (225) - - - (225)
Income tax (expense)/credit  FR1SH (F%),/
s (4,042) 6315 (7,922) (1,110) (6,759)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DIWBERAE)
(Continued)
(Unaudited)
(REER)
Property
OEM Retail investment Total
RREHE £ NERE @zt
HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FET FEL
As at 30 June 2021 R-BZ-%
AAZTH
Total segment assets PHEELE 1,712,366 1,424,217 813,229 3,949,812

Total segment assetsinclude: P BEELEAE:
Investments accounted for using (¢ B8 25 & AR HOR &

the equity method 15,135 = = 15,135
Additions to non-current assets R E JERENEE
(other than financial (EBIARER
instruments and deferred FEREERN)
income tax assets) 72,015 11,212 = 83,227
Tax recoverable YR 1,120 1,526 - 2,646
Deferred income tax assets FERFEHEE 18,562 88,756 - 107,318
(Audited)
(BE%)
Property
OEM Retail investment Total
RABERE TE NERE it
HK$'000 HK$'000 HK$'000 HK$'000
FEL FAL FET FAL
As at 31 December 2020 W-Z-%F
+-B=+-H
Total segment assets PREELE 2,159,002 1,362,716 446,556 3,968,274

Total segment assetsinclude: A HEELERHE:
Investments accounted forusing {52 AR 1R &

the equity method 1,544 - - 1,644
Additions to non-current assets  FE FEREEE

(other than financial ($BIARER

instruments and deferred FEREERN)

income tax assets) 179,167 33,867 - 213,034
Tax recoverable AREHE 3,816 2,769 - 6,585
Deferred income tax assets BREAEHAE 18,383 81,426 - 99,809
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
A reconciliation of reportable segments’ AIIRE S ZRIBRETSHLAT (B518)
(loss)/profit before income tax to total (loss)/ sm M ERBR PSR AT (B518) & F4a
profit before income tax is provided as FEOWERNT
follows:

Six months ended 30 June
BEXA=+BLXEA
2021 2020
—E-—& —E-TF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FHERT FAET
Total segment (loss)/profit X F7 18 % 51 2 35
before income tax (F51|) aF
45 (83,614) 21,965
Net fair value gains of FVPL BATFEYRE
BaixPREZ
PRMEEZ
NEBERZFEE 346 678
Corporate overhead TELEER (2,789) (3,315)
Fair value gains on investment & & ¥ ¥ 1)
properties NEERE = 1,200
Rental income e A 528 111
(Loss)/profit before income G AZEWA
tax per condensed REVIRAE
consolidated statementof A7 (&)
comprehensive income i A (85,529) 20,639
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DIWBERAE)
(Continued)
A reconciliation of reportable segments’ AMEDBHEEREEREN
assets to total assets is provided as follows: HEMAT
As at As at
30 June 31 December
2021 2020

RZB-—-F R-T-THF
AA=+H +=ZA=+—H

(Unaudited) (Audited)
(REEEX) (&%)
HK$’000 HK$'000
FEx FET
Total segment assets SHMEEHE 3,949,812 3,968,274
FVPL RAFEYRE
BamikPRIE
ZERMEE 6,524 6,248
FVOCI RAFEYRE
Efh2mEEA
xPEREZ
TREE 22,159 8,640
Corporate assets rEEE 797 949
Investment properties wEYE 30,000 30,000
Total assets per condensed fBEZEEEE
consolidated balance BERMS
sheet BE#E 4,009,292 4,014,111
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

30

SEGMENT INFORMATION 6 DWERE)

(Continued)

The Company is domiciled in the Cayman RRBRAESHEFMAL - K
Islands. The results of the Group’s revenue SEREMA AT HEINBE
from external customers located in the FPRAREEZNT

following geographical areas are as follows:

Six months ended 30 June
BEXA=+BLXEA
2021 2020
—E-—&F —E-TF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’000

FET FAT

The PRC i 498,308 354,613
North America b =M 219,043 285,916
European Union [Eg:z] 53,705 80,683
Hong Kong B 16,980 13,001
Other countries HBER 1,588 1,876
789,624 736,089
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
investments accounted for using the equity
method, promissory note and deferred
income tax assets are located in the
following geographical areas:

7 HE R (F)

FERBEELB(TEIEEMAE
HBEARNKRE  ALEZERR
EFRBHRAEE) LN ATHE :

As at As at
30 June 31 December
2021 2020
R-B=-F RZZT_ZF
RA=tH +tZA=+—AH
(Unaudited) (Audited)
(REER) (&)
HK$°000 HK$'000
TET FET
The PRC H 1,156,125 1,005,205
Hong Kong BB 201,825 209,135
North America b =M 13,756 14,894
1,371,706 1,229,234
For the six months ended 30 June 2021 and HE-T-—FR-ZZFZZTFAX

2020, there is no customer individually
accounted for more than 10% of the
Group’s total revenue.

EHEBEERERAF

A=+RHIEXER YTEFFE
BHASEEAWAZ10%IA L o

SEC P ML
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6  SEGMENT INFORMATION 6 IoHEHGE
(Continued)
The contract liabilities represent the advance AHBBERMRERIIEHET
payments received from counterparties RBEFTHNEMIRBARZE
for goods or services that have not yet FUWEBH B - KT —4F
been transferred or provided to the ANAZTH AEEBREARF
counterparties. As at 30 June 2021, the AHRRBEHATEE :

Group has recognised the following liabilities
related to contracts with customers:

As at As at
30 June 31 December
2021 2020

R-B-—-F RZTZZTF
AA=t+HB +-A=+—~H

(Unaudited) (Audited)

(RBER) (FE%)

HK$’000 HK$'000

THERT FAET

Current contract liabilities RBENEE 29,755 37,794
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 DWERE)
(Continued)
The following table shows the amount of TRINFREZ T -—FA
revenue recoghised in the six months ended “tHLERNEARLEEENEE
30 June 2021 relating to carried-forward MERHKASE :

contract liabilities:

Six months ended 30 June
BEXA=+BLXEA
2021 2020
—E-—&F —E-TF
(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FET FAET
Revenue recognised that was st AHIIA X EE
included in the contract ERRE ERKA
liabilities balance at the
beginning of the period 31,141 17,215
The Group expects the performance AEBEEHREPENIETHE
obligations under the contracts with HNETHETER —FHBEART
customers to be satisfied primarily over a X e

period of one year.
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AR S H BB E R M

7

34

CAPITAL EXPENDITURE 7 EBEXRMAX
Intangible assets
BREE
Property,
Exclusive Investment  plant and
Trademark supply right Total Properties equipment
UEN 15
BE BRHER B  REWE SE ]
HK$'000  HK$'000  HK$000  HK$000  HK$000
FEL TET FET TEL TET
For the six months ended BE-%--%
30 June 2021 ARETALAMEA
Opening net book amount at WZZEZ-£-A—-0f
1 January 2021 HNREFE 4,216 38,685 42901 47655 533,320
Exchange differences ERZS - 210 210 5,629 5671
Fair value losses ATEEE = - - (13,941) -
Additions NE = = = = 82,022
Disposals HE = = - - (13,691)
Expropriation B = = = = (1,376)
Transfers from owner-occupied ERNEEARENE
properties to investment properties  (f3E)
(Note) = - - 374985  (252621)
Transfers from assets held forsale B A #H{EHE EE (H5H13)
(Note 13) = - = = 5286
Amortisation/depreciation B35/ E (fif5220)
(Note 20) (388) (4984 (5372 - (39897)
Closing net book amount at WZE=—-FXA=1AK
30 June 2021 HREDFE 3,828 33,911 37,739 843,229 318,720
For the six months ended BE-2-%f%
30 June 2020 ARETALAMA
Opening net book amount at WZZZZE-A-BfH
1 January 2020 HNEELE 4991 0583 14574 371232 480208
Exchange differences EHES - (14) (14) (6,582) (8,215)
Fair value losses ATEEE - - - 6,510) -
Additions nE - - - - 74,004
Disposals HE - - - - (o71)
Amortisation/depreciation B/ E (i 5200)
(Note 20) (389) @1 (1319 - 18
Closing net book amount at WZEZZEXA=TAK
30 June 2020 HREDFE 4,603 8,638 13,241 358,140 502,564
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AR S T 8B 55 &R M A

7 CAPITAL EXPENDITURE
(Continued)

Note:

During the current period, the Group
transferred certain owner-occupied
properties and land use rights located in
Hangzhou to investment properties and
rented them out.

Fair value of such investment properties is
derived by an independent qualified valuer
(the “Valuer”) using the investment method
of the income approach, by taking into
account the current rental income from the
existing tenancy agreement and
reversionary income potential by adopting
appropriate term/reversionary yields.

The carrying amount and the fair value of
the properties were HK$252,621,000 and
HK$373,595,000 on the date of transfer,
respectively.

The carrying amount and the fair value of
the land use rights were HK$940,000
(Note 9) and HK$1,390,000 on the date of
transfer, respectively.

The excess of the fair value over the
carrying amount (net of deferred tax) of
HK$91,067,000 on the date of transfer
was recorded in other comprehensive
income as revaluation surplus.

EREEZRARAF

7 EBXR

MeE

—E-—FHHRE

B x (%)

RAERE - AR B LR
MeETERMERLIE
REERREMEL B -

ZEREAMENRTET A
BUAERMGEMIREE
Bl AR E Rz W%
KREBRBEEEHEZRE
HEWAREE EFHEN (5
RABERYHe EFER)E
o

HRAMERERAHNERAE
A F{E 5 B A252,621,000
77T }.373,595,000/8 7T

T AN ERE R BNER
HE & A FED 5] £940,000
7 7T (M 319) 1,390,000/
7_E o

RERAHAFERBLER
B/ 35 (0B E T B E)
91,067,000/ 7T 7 E fth 2 T U
ARABRABEHES -
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AR S H BB E R M

8 INVESTMENTS ACCOUNTED FOR 8
USING THE EQUITY METHOD

ERESEARNRE

i BEEARNIZE N E BN

Movements of investments accounted for

using the equity method are as follows: N
As at As at
30 June 31 December
2021 2020
R-B=-F RZZT_ZTF
RA=tH +tZA=+—H
(Unaudited) (Audited)
(RESEX) (&%)
HK$°000 HK$'000
THERT FHET
At 1 January n—HA—H 1,544 1,236
Additions (Note) #i8 (f =) 14,528 -
Share of (loss)/profit, net A (BE) /S
i A (954) 166
Exchange differences BN ZERE 17 142
15,135 1,544
Note: On 28 January 2021, the Group entered into ek RZTE=Z—F—A=Z+N

B AEBETY - BEED
FR-EZARFRBE B
I AEBERKERNS
1S5 B BT A R A A (T
8] — RN E Az
A A H14% R 4 - R (EF
A4 AR 8,540,0007T (49

an investment agreement and an entrusted
shareholding agreement pursuant to which
the Group effectively acquired 14% equity
interest of MM & K5 B R M B R A F)
(“Hangzhou Gaoming”), a company
incorporated in the PRC at a net
consideration of approximately
RMB8,540,000 (approximately 10,263,000/ 7T) ° A &% @ 1§
HK$10,263,000). The Group accounted for MMEBARLE —REZEQ
Hangzhou Gaoming as an associate. Al e
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B %5 & FL I &

f& BB 4r & 1 HA

8 INVESTMENTS ACCOUNTED FOR 8 FAEZEZARNRKREE
USING THE EQUITY METHOD
(Continued)
Note: (Continued) B 5E (48D
During the six months ended 30 June REBE_Z_—F A=+

2021, the Group entered into a
shareholders’ agreement with Delta
Industries Limited, a Hong Kong
incorporated company (the “JV partner”),
pursuant to which the Group and the JV
partner converted China Ting Fashion
Limited (“CT Fashion”), a then wholly
owned subsidiary of the Group, into a joint
venture. In May 2021, CT Fashion set up a
subsidiary in Vietnam, namely Concept
Creator Delta Garment Vietnam Limited,
which will be engaged by the Group as a
contract processor.

As at 30 June 2021, the total capital
injections made by the Group and the JV
partner into CT Fashion amounted to
US$550,000 (approximately
HK$4,265,000) and US$450,000
(approximately HK$3,489,000),
respectively.

EREEZRARAF

BIEREAR AEEE=
BEEERRAA(EERA
GIERH]  —RHREBEM
BB A A]) 7T A — R ER 1%
B AEERSER
AAEBHBESREAR
AEI([ESRE] AEEE
K —R2EMBRR) EHE
ABR—RAEERAR -RZTZ
—FRA ERHEABE
R —KMKERAR:E
Concept Creator Delta
Garment Vietnam Limited * #%
ARABEAEEEZERE
I e

R-ZE-——FxXA=+8"
AEBEREGERAAEBH
WESRHENIERED
#£550,0003% 7T (494,265,000
% L) % 450,000% 7T (4
3,489,000/ 7T) °
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

9 LEASES 9 HE
Amounts recognised in the condensed RERGEEEBBERERNS
consolidated balance sheet: B
As at As at
30 June 31 December
2021 2020

R-B-—-% RZT_TF
AA=t+H +-A=+—8~

(Unaudited) (Audited)
(RESEX) (&%)
HK$’000 HK$'000
FTHER FHET
Right-of-use assets EREEE
Leasehold land and land use HET R
rights (Note) 15 A A (M &E) 151,674 151,325
Properties L/ ES 20,215 24,967
Office equipment WARE 129 165
172,018 176,457
Lease liabilities HEBRRB
— Current portion — BNEE 5 7,957 9,721
— Non-current portion — FEEH D 14,144 17,026
22,101 26,747
Additions to the right-of-use assets during HEZTZ—FA=1+HLAX
the six months ended 30 June 2021 were BAAENEAREENA
approximately HK$1,205,000 (2020: 1,205,000/ w(Z T = T F :
HK$2,849,000). 2,849,000/8 7T) °
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AR S H BB E R M

9  LEASES (Continued) 9 HE®#HE

Note: During the six months ended 30 June e #E2—F=—FA=+H
2021, the Group transferred owner- IEREARA  AEEGE®EE
occupied land use rights with a carrying 7%940,000/8 7L 8 B A 30
value of HK$940,000 to investment RiEEARREME (WHaET)
properties (Note 7) and transferred assets 37 % B T {8 /3,594,0007%8 7T
held for sale with a carrying value of W EREEE (F13) 8
HK$3,594,000 (Note 13) to owner- RERTMERE-

occupied land use rights.

Amounts recognised in the condensed RERGEEE2ERARERNS
consolidated statements of comprehensive 2B
income:

Six months ended 30 June
BEXNB=1THLXER
2021 2020
=B--—-F _—T_ZFTHF
(Unaudited) (Unaudited)
(REBEZ) (REER)

HK$’000 HK$’000
FExT F& T
Depreciation charge of right-of- & REEEHE
use assets =]
Leasehold land and land use A& 30 2 + 3
rights & R #E 3,035 3,297
Properties LIES 6,083 7,040
Office equipment LN L] 37 37
9,155 10,374
Interests on lease liabilities HEAEMNE 412 454
Expenses relating to EHAEMRX
short-term leases 2,889 1,831
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AR S T 8B 55 &R M A

9  LEASES (Continued) 9 HE®#HE
The total cash outflow for leases during the HEZTZ—FA=1+HLAX
six months ended 30 June 2021 was BMAMHEERSRLBENAR
approximately HK$9,282,000 (2020: 9,282,000 (=T = & F :
HK$9,533,000). 9,533,000 7T)
The Group leases various properties and AEBHEZEMWERNAR
office equipment. Rental contracts are H-HESHNNETHR KA
typically made for fixed terms of 1 to 3 —E=F - BHAHNMBEERR
years. Lease terms are negotiated on an HELHE BeREsSBEARRM
individual basis and contain a wide range of 163K R 1 - A& 22 B0 £ SR N
different terms and conditions. The lease E{a] 225 -
arrangements do not impose any
covenants.
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AR S H BB E R M

10 TRADE AND OTHERRECEIVABLES 10 EWE SKRHK HibEWR
b1 ]
As at As at
30 June 31 December
2021 2020
R=ZB=Z—-F R-_T_TF
AB=+H +=ZA=+—H
(Unaudited) (Audited)
(REBER) (&%)
HK$’000 HK$'000
FTHER FAET
Trade and bill receivables EWRE SRR
e 429,127 425172
Less: Loss allowance o BERE (100,442) (99,859)
Trade and bill receivables, net EWE 5B K&
(Note () EWEEFE
(B 2E()) 328,685 325,313
Amounts due from related parties  J& Uz B8 18 7 518
(Note 25(b)) (Bf5E25(0)) 41,459 36,386
Compensation receivable from R E S
government 85,814 283,802
Disposal proceed receivable of FVPL & FA M T i 74 #)
in Zhejiang Haoran (Note 11) BRFEINEE
BaikPREZ
SHEEREK
T8 %A
(B 7E11) = 118,765
Prepayments B HIE 174,712 192,382
Deposits and other receivables e REMEK
A 110,534 123,410
741,204 1,080,058
Promissory note (Note (i) LR AR (M)
— Non-current portion — JEENERE o 24,250 31,949
— Current portion — BNEE 5 10,450 9,382
34,700 41,331
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AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 EWESZEIFIRHEMERR

(Continued) 18 (48)
Notes: B 5
()  Trade and bill receivables ) EUESIRIREKRRE
The ageing analysis of gross trade and bill ERESERREREIES
receivables based on invoice date is as HEREZAHZERS TN
follows: T
As at As at
30 June 31 December
2021 2020
R=B=—-F RZT_ZTF
AA=+H +=ZA=+—A”
(Unaudited) (Audited)
(REER) (fe &%)
HK$’000 HK$'000
FExT FE T
0to 30 days 0%30H 200,899 157,004
31 to 60 days 31£E60H 45,391 50,284
61 to 90 days 61£290H 42,663 51,521
91 to 120 days 91£120H 73,189 66,172
Over 120 days HiB120H 66,985 100,191
429,127 425,172

42 China Ting Group Holdings Limited  Interim Report 2021



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES 10
(Continued)

Notes: (Continued)

(i) Trade and bill receivables
(Continued)

Movements on the allowance for

FE W B 5 BR 7R B H At B WK
H (1)

MiaE : (8

(i) EUESERIREWERE
(#)

BWEZRFRERENE

impairment of trade receivables are as BT ¢
follows:
Six months ended 30 June
BEXA=tHLXEAR
2021 2020
—B-—F —T-TF
(Unaudited) (Unaudited)
(REEER) (REEHER)
HK$’000 HK$'000
FET FE T
At 1 January w—A—H 99,859 72,304
Provision for impairment WERBEREETSE
losses, net 86 55,744
Write off 1 85 - (15,035)
Exchange differences IE 5 =58 497 (2,546)
At 30 June WANA=+H 100,442 110,467
(i)  Promissory note (i) HEEEE

The Group held an interest-free promissory
note due from a major customer of the
Group with a principal of US$8,000,000
(approximately HK$61,880,000) repayable
by 40 equal monthly instalments of
US$200,000 (approximately
HK$1,547,000) commencing from 1
August 2020. As at 30 June 2021, the
outstanding principal of the promissory
note was US$5,800,000 (approximately
HK$44,863,000).

AEEREE - HERAER
—EBEXERFPMNEEFRNLE
& - X% %8 /A8,000,000% 7T
(#761,880,000/7T) * fEE =
T FNA—HEN40H
& A ¥ 14200,000%F 7T (49
1,547,000/ 70) #1T{EE -
T —FXA=+8" %
FHEBNAREEASER
5,800,000 7T (4744,863,000
ST °
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AR S T 8B 55 &R M A

11 FVPL 11 RAFEIREEZRTE
BretmEE
As at As at
30 June 31 December
2021 2020
R=ZB=Z—-F R-_T_TF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(RBER) (&%)
HK$°000 HK$'000
TET FET
Listed equity securities ETRAES
(Note () (B () 6,524 6,248
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AR S H BB E R M

11

FVPL (Continued) 11 BAFEINREESERPE
BremEE (&)
Movement of the Group’s FVPL for the six AEEHE-T - —FR=ZT=
months ended 30 June 2021 and 2020 is as TFERNAZTHIEANEANEA
follows: FEFREERERTEIEZ SR
gEEHOT
(Unaudited)
(REER)
FVPL
Listed equity in Zhejiang
securities Haoran
(Note (i) (Note (ii) Total
RHIIERE
RAFEIRE
BRERPEEZ
R A E tWMEE
(B 3EG)) B 3 Gi) ) @t
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2021 RoT——4
—A—H 6,248 - 6,248
Additions nE 146 = 146
Disposals RE (213) - (213)
Net fair value gains 2 F1{E W 25 558
(Note 19) (M 5E19) 264 - 264
Currency translation & # & =5
difference 79 = 79
At 30 June 2021 WZT=Z—F
NA=Z+H8 6,524 = 6,524
At 1January 2020 HRZ-ZT-TF
—H—H 5,647 304,858 310,505
Additions "E 146 — 146
Disposals BE (274) (298,971) (299,245)
Net fair value gains A 1B Ik &5 7F 58
(Note 19) (fF=E19) 302 - 302
Currency translation & # a8 =58
difference (109) (5,887) (5,996)
At 30 June 2020 R-ZE-ZF
~NA=+H 5,712 — 5,712
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AR S T 8B 55 &R M A

11

46

FVPL (Continued)

Notes:

@

(i)

China Ting Group Holdings Limited  Interim Report 2021

The fair value of all equity securities is
based on their current bid prices in an
active market.

FVPL in Zhejiang Haoran

Zhejiang Haoran is a company engaged in
commercial property development in
Hangzhou. The principal asset of Zhejiang
Haoran is a commercial property project
located in Hangzhou (the “Property”).

As at 1 January 2020, FVPL in Zhejiang
Haoran represented the Group’s 29%
equity interest in, shareholder’s loans and
advances granted to Zhejiang Haoran
totalled RMB272,511,000 (approximately
HK$304,858,000). The Group had been
seeking for recovery of a portion of
shareholder’s loans and advance to
Zhejiang Haoran and to enforce its right as
a shareholder of Zhejiang Haoran through
legal proceedings since 2016.

11

BERAFEIGREREZERTRE
Bre®éEE (&)

o

@

(i)

A RA B S0 D TE T
IS L TR
Fa g -

RATERNRAFES
REBSERTEEZEH
aE

HTERB—RARMIMKE
PEMEREORE ML
ERMEEEERMLRIM
MR EER (TZME]D) -

RZTEZZEF—A—A-
RATI SRR A FES
IREBEaRExPEEZ SR
BERBASEERNIEA
29%# % 4 LA I [A) 347 )T 08 A
BENBREERRBEREL
| A R #272,511,0007t (49
304,858,000/8 L) - B =& —
NER AEEBEAE
R TR Fr UK B T A
ROBLIBEER KRB
WATE EAE AT EARR
B REF -




Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

11 FVPL (Continued)

Notes: (Continued)

(i)

FVPL in Zhejiang Haoran
(Continued)

The Group was unable to obtain sufficient
financial information of Zhejiang Haoran as
at 1 January 2020 because management
of Zhejiang Haoran did not provide such
required financial information to the Group.
As a result, the fair value of FVPL in
Zhejiang Haoran as at 1 January 2020 was
estimated by management using the
adjusted net asset value approach based
on Zhejiang Haoran’s financial information
as at 31 December 2016 which was the
latest financial information available to the
Group. The fair value of the Property and
construction costs incurred for the
Property subsequent to 31 December
2016 was adjusted to take into account
certain more up to date financial
information and other information made
available in the process of lega
proceedings in late 2019. No interest
expense has been accrued subsequent to
31 December 2016. A minority interest
discount rate of 40% was applied in the
valuation as at 1 January 2020. The
directors considered that the above-
mentioned assumptions and basis applied
in the fair value assessment of FVPL in
Zhejiang Haoran were appropriate and
represented their best estimates as at 1
January 2020.

11 EAVFEIRERSERPE
BreEE (&)

M (&)

(i)

EHEBEERERAF

RATERNRAFET
REBBERTEEZESH
aE (8

AN £ B R BSOS AR
T FE—A—BWRED
BEEN RANIEAN
EEBARNASERERE
SKE B F5 & R Bt BN
TR A FEYERAER
HERPTREZEBMEERZ
T F-R—HMAYE
DEBEBRBENIEARZ
E-XNE+-_A=+—HH®
B AR (B AR S @ A B
BNMBER FRLCHREE
EFEAGSBL %ME
MRAFERZDWER=-_T—
NETZAZt+—HKEL
MEERN DEEBE_-Z
—NFFRETERFRD
BEFPITRENEZE T &
MU BERREMER &I
HAE - R-ZT—REF+=
A=+—R&ITEELF S
Y R-_ZT-_TF—F—
A 1 (8 B B A D SRR A
AT R BA0% - B ER
BRI ERNRATE
FIREEERPEREZ &/
BENATFEFGERMER
Z b BRE R EEBRE
BREBRRBEER=_Z=F
F— A — AR EG -
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AR S T 8B 55 &R M A

11

48

FVPL (Continued)

Notes: (Continued)

(i)

China Ting Group Holdings Limited

FVPL in Zhejiang Haoran
(Continued)

Management assumed there was no
change in the fair value of FVPL in Zhejiang
Haoran during the six months period
ended 30 June 2020 and the fair value of
such FVPL at the date of disposal was of
HK$298,971,000. On 30 June 2020, the
FVPL in Zhejiang Haoran was disposed of
by the Group to a company designated by
the major shareholder of Zhejiang Haoran
(the “buyer”) at a consideration of
HK$491,482,000 and a disposal gain of
HK$193,275,000 was recognised
accordingly in the Group’s condensed
consolidated statement of comprehensive
income for the six months ended 30 June
2020.

Disposal proceed of HK$376,723,000 was
received by the Group during the year
ended 30 December 2020 while the
remaining balance of HK$118,765,000 was
received by the Group during the six
months period ended 30 June 2021.

11 EAVFEIRERSERPE
BreEE (&)

M (&)

(i)

Interim Report 2021

RATERNRAFET
REBBERTEEZESH
aE (8

EEBRZ  RHLERN
BAFEIEEERETE
BreMEENRTFERE
E-ER-FFXA=TAL
NEANEEN BZEA
FEEEBSERTEEY
CHEERLERSHNAT
& £298,971,000/8 JT ° 1A =
TZZEFEANA=ZF+RB AKE
ERFIEANIEATEE
JERERERPERZ R/
BELETHIEREER
REEH -—RQ2AITE
71) - KB A491,482,00078
T WHERAEEREE Z
ZEFAA=THIERE
ARERAREEZERARRA
% 32 & & W 25193,275,000/75
5T

REE-ZZT=-_TF+=-A=
+—ALEFE AEEKE
B B FT 15 5% 18376,723,000%
T MASEEERBE=Z
——®A~NA=t+tHLA~MEAR
U 21| 4 58118,765,0007% TT ©
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AR S H BB E R M

12

FvocCl 12 RAFEIREHMEZER
ARFEECZSREE
As at As at
30 June 31 December
2021 2020
R=ZB=Z-F R-_T_TH
AA=+H +TZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FET FAET
Listed equity securities (Note () B AE %
(PR 5E(G)) 18,060 7,297
Unlisted equity securities (Note (i)  3F b 77 B 28 & 3
(P (i) ) 4,099 1,343
22,159 8,640

Movement of the Group’s FVOCI for the six
months ended 30 June 2021 is as follows:

AEFEHEZE T -_—F A=+
HIEANEANZEAFEYERER

thEEBARFTRE EREE
BHMT :
Unlisted
Listed equity equity
securities securities Total
il FET
RS 5% % RAE S @t
(Unaudited) (Unaudited) (Unaudited)
(RBER)  (REER) (REER)
HK$’000 HK$’000 HK$°000
TER TER TER
At 1 January 2021 RZFZ—F
—A—A 7,297 1,343 8,640
Net fair value gains credited to T A#Ez 6 A F&
equity syt 10,745 2,738 13,483
Exchange differences ERESE 18 18 36
At 30 June 2021 R-ZBE-—F
~NA=T+H 18,060 4,099 22,159
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SRR 4R & 1 HA

12

50

FVOCI (Continued)

B %5 & FL I &

12 BRAVEIREHMEZERK

ARTEEBEZSBEE (8)
Movement of the Group’s FVOCI for the six AEEHE-_T_TF A=
months ended 30 June 2020 is as follows: AIEANEAMZEAFESERER
HEEAWARFEREZ CREE
BEINT
Listed equity
securities
ETRRAE S
(Unaudited)
(REHEZ)
HK$'000
FHT
At 1 January 2020 RZZE=-TF—HF—H 9,087
Net fair value losses charged to equity BREZNRHRTEE
BRFE (8,716)
At 30 June 2020 R_ZE_ZF A=+H 5,371
Notes: B 5
(i) As at 30 June 2021, the Group’s FVOCI (i) R=ZTE=Z—FXA=1+AH"
comprised 777,778 (31 December 2020: REBEKRRTFEIKREEM
777,778) common stocks of Xcel Brands, ZHABARFEEZCBE
Inc., a company incorporated in the United B & Xcel Brands, Inc. (— &
States and listed in the NASDAQ. The fair A 35 B 5 Ml B 2 S R AR B i
value of all listed equity securities is based % ETH AR W777,778M%
on their current bid prices in an active (ZE2=ZTF+=A=+—
market. H:777,7788%) LAk - Fr A
ETRAE %E’Jﬂ¥fﬁi’7§
REEERTIS FOEAE
BmMEE -
(ii) As at 30 June 2021, the Group’s unlisted (ii) R=ZTE=Z—FXA=1+AH"
equity securities represented 6.5% equity AEE A IE T A FE AR
interest of an investee (the “Investee”), a WEEF(HEER] —F

company incorporated in the PRC
principally engaged in development and
trading of Cartelo brand apparel products.

i aler R B AVl S /NCT
Z ¢ FCartelom I AR = E @
MR EE)#6.5%MKIE -
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AR S H BB E R M

12

13

FVOCI (Continued)

Notes: (Continued)

Fair value of the Group’s equity interest in
the Investee as at 30 June 2021 was
determined by the Valuer using the market
approach. The fair value was within level 3
of the fair value hierarchy. Key inputs to the
valuation include the forecast of sales
performance and the projected earnings
before interest and taxes (the “EBIT”) of the
Investee and the selection of comparable
companies. There are no interrelationships
with those inputs. The better the forecast
of the sales performance and the EBIT of
the Investee, the higher the fair value.

ASSETS HELD FOR SALE

Properties and land use rights amounting to
HK$8,880,000 ceased to be classified as
assets held for sale during the six months
ended 30 June 2021 due to changes of the
Group’s disposal plan for such assets.
Accordingly, properties and land use rights
with carrying value of HK$5,286,000 (Note
7) and HK$3,594,000 (Note 9) have been
reclassified to property, plant and
equipment and right-of-use assets,
respectively, and adjusted for depreciation
amounting to HK$284,000 and HK$377,000
respectively that would have been
recognised had these assets not been
classified as held for sale.

EHEBEERERAF

12

13

BEAVEIREREMEZERK
ARFEBZERMEE (H)

MiaE : (8

R-_TE-_—FXA=+H8"
AEBERBFERETHREN
RNEETIHGERMERTS
FET -MHMBEAFEBRA
FEERF B - HER
FRANEIEHARERER
AT RS RIRTEA R IE
SRR AT AR (TEBIT]) I &
AALBEARMEE -%E
WMABBZHETEMEEH
FRoWmBEFTHNHERAR
B REBITHEL & » 8 & F E 8

FEHERE

HE-T-—#XA=1+HILX
8 A » % % 48,880,000 JT 1
ME R T E AR AREEEE
BEERETINESMIED
BABELEEE - At k@A
18 #45,286,000% T (K #77) &
3,594,0007% 7T (P 529) #9413 K
T EREEARETDEEY
¥ BELEERERAEEE
W ARIFMEZEEERE DA
ABEEHEMARERNITE
284,000 7t }.377,0007% 7T tH
Ao
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AR S H BB E R M

14 RESERVES 14 @#E
(Unaudited)
(RBER)
Share-based Other
Share Statutory compensation Exchange reserves Retained
premium  reserves reserve  reserve (Note) ~ earnings Total
MR HitfE

RfEE EERk BHERE EXRE (WD) REEA &t
HK$'000  HK$'000 HK$000 HK$'000 HK$'000 HK$000 HKS$'000
TALT TiE=n Tén Téxr TExn TEn TEx

At1 January 2021 i 3
-A-B 978,251 209,050 70711 257,718 288,910 892,364 2,633,364
Loss for the period BREER = = = = - (93919 (93919
Currency translation EhnEER
differences = = = 34,229 = = 34,229
Transfer to statutory reserves EZ AT i = 6,713 = = = (6,713) =
Fair value gains on FVOCI AT EFIB#
Hig2EEA
RPREL
SREEL
ATERE - o = = 13,483 = 13,483
Fair value gains on transfers ER#M£EA
of owner-occupied RENEZ
properties to investment A EME
properties, net of tax HRBE - - - - 91,067 - 91,067
At 30 June 2021 WZE=—F
~A=TH 978,251 215,763 7071 291,947 393,460 791,732 2,678,224
At1 January 2020 R-Z2-%F
—-A-B 978,251 157,066 7,071 123023 240,826 798,304 2,304,541
Profit for the period HREF - - - - - 13031 13031
Currency translation ERBEEE
differences - - - (47,160) - - (47,160)
Transfer to statutory reserves # 2 il - 6,485 - - - (6,485) -
Fair value losses on FVOCI /A FEFB
Hh2ERA
FREEZ
SREEL
ATEEE - - - - (3,716) - (3,716)
At 30 June 2020 i 3
~B=TH 978251 163,551 7,071 75863 237,110 804,850 2,266,696

52 China Ting Group Holdings Limited  Interim Report 2021



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

14

15

RESERVES (Continued)

Note:

The amount comprises capital reserve, contributed

14 %% (&)

MEE

ZEHBREEANHE BARK A

surplus, capital redemption reserve and AECEE R EGEE -
revaluation reserve.
SHARE CAPITAL 15 R
Number of
shares Total
RHEHE st
(in ’000) HK$’000
(&) FHERT
Ordinary shares of HK$0.10 S EE.10E T
each 7 X 3 A
Authorised: JETE
At 30 June 2021 and 31 RZTZ—F
December 2020 NAZTHRE
—E-THF
+-—A=+—H 10,000,000 1,000,000
Issued and fully paid: BEITREE
At 30 June 2021 and 31 RZTEZ—F
December 2020 NA=ZTHEK
—ZETF
+=-A=+—8H 2,099,818 209,982
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AR S H BB E R M

16

54

TRADE AND OTHER PAYABLES 16 ENEZERIRHEMENK
H
As at As at
30 June 31 December
2021 2020
R=ZB=Z-F R-_T_TH
AA=+H +TZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
THERT FHET
Trade and bill payables BNESERR
ANES 399,708 340,233
Other payables and accruals H A FE 5 U R
[Eit &R 225,559 229,057
Amounts due to related parties & B iE 5 7B
(Note 25(b)) (B 3E25(0)) 425 487
625,692 569,777

The ageing analysis of trade and bill

ENE SRR ENRERIRER

payables based on invoice date is as RHZEREDTOT
follows:
As at As at
30 June 31 December
2021 2020
R=ZB=-% R-T_ZF
AA=+H +tZA=+—H
(Unaudited) (Audited)
(REER) (KER)
HK$’000 HK$'000
THERT FAET
0 to 30 days 0£30H 297,652 239,971
31 to 60 days 31£60H 19,617 35,011
61 to 90 days 61£90H 20,484 10,826
Over 90 days B iB90H 61,955 54,425
399,708 340,233
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AR S H BB E R M

17 BANK BORROWINGS 17 RITEE
As at As at
30 June 31 December
2021 2020
R-B=-F RZZT_ZF
RA=tH +tZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
THERT FHET
Bank borrowings — secured ~ $R1TEE — A 135,128 270,129
Borrowings are analysed as follows: BESHET

Six months ended 30 June
BEANA=tTHLEXMEA

2021 2020

—E-—F —E-THF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$’000 HK$’000

FET FE T

At 1 January Hn—HA—H 270,129 424,855
New borrowings MILEE 34,852 360,565
Repayments of borrowings BEEEE (170,717) (175,013)
Currency translation differences & ¥ 4 = 58 864 (1,873)
At 30 June WANA=+H 135,128 608,534
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AR S H BB E R M

18

19

56

OTHER INCOME 18 Hiw A
Six months ended 30 June
BZEAA=1+HLEAHEA
2021 2020
—E--F C—T_ZTF
(Unaudited) (Unaudited)
(REEER) (R EZ)
HK$’000 HK$'000
BT FE T
Government grants BT Bh & 4,036 4,175
Rental income Al A 11,190 4,178
Investment income TERA 1,123 496
Building management income 12 F & I Uz A 821 212
Others E 1,670 1,011
18,840 10,072
OTHER GAINS, NET 19 HitzFHE
Six months ended 30 June
BEAA=THLAEA
2021 2020
—EZ-F “T-%F
(Unaudited) (Unaudited)
(REBEK) (REBERZ)
HK$’000 HK$'000
TER TR
Gain on expropriation of land and Lt R B ME
properties (Note) (F5E) 25,553 -
Gain on disposal of FVPLin Zhejlang & & RO IT & A Y
Haoran RATETIRE
BaRTREL
SREAE - 193,275
Losses on disposals of property, plant &%« BE &
and equipment RENER (191) (200)
Net fair value gains of FVPL — RAFEIGEERER
realised FREVEREEY
AFENEFE
-B25 82 376
Net fair value gains of FVPL — RATEIGERR
unrealised (Note 11) EEZSREEY
AFERRFE
— RER (1) 264 302
Fair value losses on investment BRENMENLTEER
properties (Note 7) (Mi&ET) (13,941) (6,510)
Net exchange (losses)/gains R (B8 e FE (2,198) 5,534
9,569 192,777
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Notes to the Condensed Consolidated Interim Financial Information

OTHER GAINS, NET (Continued) 19

Note: During the six months ended 30 June Bt 5

2021, the Group’s land and properties
located in Hangzhou with net book value of
HK$1,485,000 (2020: Nil) were
expropriated by local government. A
compensation of HK$27,038,000 (2020:
Nil) was granted by local government in
this regard, resulting in a net gain of
HK$25,553,000 (2020: Nil).

Compensation proceed of HK$21,630,000
(2020: Nil) has been received by the Group
during the current period while the
remaining balance of HK$5,408,000 (2020:
Nil) was recorded as part of the Group’s
other receivables as at 30 June 2021.

H b W 28 7% 88 (80

BE_ZT-—%xXA=+H
WERMEAR - REB RN
/) BR E ¥ 8 41,485,000/ 7T
(ZZE=2F BN LR
MEREHBRTER - Ei
BRSEETHBHRES
27,038,000/ w(= & = &
FoE) BAmMESF KRR
25,553,000/ (= T = &
FE)

ANEE R A H B AN B WE
{8 % X 721,630,000/ 7t (=
T T FE) T B
5,408,000/ 7T (Z T =T F :
E)ARFALREBR =T =
—FRNAZ+BENEMEK
FRIA e

20 OPERATING LOSS/PROFIT 20 ®EEpE wF

IATIEEERBREEER 6
AR

The following items have been charged to
the operating loss/profit during the period:

Six months ended 30 June
BEXAZTHLEAREAR

2021 2020
—E-—F —E-THF
(Unaudited) (Unaudited)
(REERK) (REFER)
HK$’000 HK$’000
FHERT T T
Depreciation of property, plant  #7% -~ B &= &
and equipment REIE 39,897 43,162
Depreciation of right-of-use CRAEEERE
assets 9,155 10,374
Amortisation of intangible assets & /2 & /& ¥ 84 5,372 1,319
Provision for impairment of GFERERE
inventories 84,547 49,106
Employee benefits expenses & B @A fI &2 195,306 138,907
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AR S H BB E R M

21  FINANCE INCOME/(COSTS), NET 21 @WBWA(BA) FHE

Six months ended 30 June
BEXA=THLAXEAR

2021 2020
—EZ—-F —E-TF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$°000 HK$'000
FERT FAT
Finance income — interest BE WA
income on —MBMAKRE
— bank deposits — RITERK 3,152 1,911
— promissory note —EREEE 2,381 2,374
5,533 4,285
Finance costs A& A AR
— interest expense on bank — RITERK
borrowings B X (1,333) (8,675)
— interest expense on lease - HEaE
liabilities BB X (412) (454)
(1,745) (9,129)
— amount capitalised (Note) —ERtbeFE
(B 5%) 606 1,657
(1,139) (7,472)
Finance income/(costs), net BEWA (B A)
F R 4,394 (3,187)
Note: The capitalisation rate used to determine Mt : REEKTUAERNMEHER
the amount of borrowing costs to be MASERERANE A X
capitalised is the weighted average interest RBE_ZT-_—FXA=
rate applicable to the Group’s general +THERNEAREERN —
borrowings during the six months ended A M8 R PTE B N AE T
30 June 2021, in this case 0.58% (2020: HFE058% (ZE =T F
1.28%). 1.28%) °
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22

INCOME TAX EXPENSE

22

FrigHimMx

Six months ended 30 June
BEXAZTHLEAREAR

2021 2020
—E-—F —T-FTHF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FHERT F&ET
Current income tax BVER P15 %
— Hong Kong profits tax — BENEW 18 5,022
— PRC enterprise income tax ~— B2
FRi5 14,747 8,855
Deferred income tax EEFTIS B (7,688) (7,118)
7,077 6,759

Hong Kong profits tax has been provided for
at the rate of 8.25% on the estimated
assessable profit up to HK$2,000,000 and
16.5% on any part of estimated assessable
profit over HK$2,000,000 during the period
(2020: Same).

The PRC enterprise income tax is calculated
based on the statutory profits of subsidiaries
incorporated in the PRC in accordance with
the PRC tax laws and regulations. The
standard PRC enterprise income tax rate is
25% (2020: 25%) during the period. During
the six months ended 30 June 2021 and
2020, one subsidiary of the Group is
qualified for a preferential income tax rate of
15% under the tax breaks to small and
micro business. The remaining PRC
subsidiaries of the Group are subject to
standard PRC enterprise income tax rate of
25%.

EHEBEERERAF

HA - BE A ST PR R B S B TR B
2,000,000 LM & - BEFE
Tt LA B R8.25% 1 ) {5 - i 5k
fih 51 F& 2R B 4 7 2 382,000,000
BILAEOEREIBHME - AB
EI6SRIE L B EBE(ZTEZF
F:AER) -

PR EMGHERERBEZE
AR S &9 B /BB A Bl P B A K
ERFTEREE R At E o
NIZEHFBPEMSRRER
25% (ZF T F :25%) - IR EL
BT —FEN T -THEXA
=+AIEAEASE  AEE®
— KB A AR N R
MEEMEEBRZA15%NESR
FISBBE - AEENBRTHE
B [ A B9 LA25% HY Z S o B 1
ERMERB AR -
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23

60

(LOSS)/EARNINGS PER SHARE

The calculation of basic loss/earnings per
share is based on the Group’s loss
attributable to equity holders of the
Company of approximately HK$93,919,000
(2020: profit attributable to equity holders of
the Company of approximately
HK$13,031,000) and weighted average
number of ordinary shares in issue during
the period of approximately 2,099,818,000
(2020: 2,099,818,000).

Diluted loss/earnings per share is calculated
by adjusting the weighted average number
of shares outstanding to assume conversion
of all dilutive potential shares. During the six
months ended 30 June 2021 and 2020,
there were no dilutive potential ordinary
shares deemed to be issued under the share
option scheme as there are no outstanding
options during the six months ended 30
June 2021 and 2020.
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BR(ER)BF

BREREER/BIDREAR
AR B AR AL B BB
93,919,000/ T (= T = T4 :
AARRERE ABGRFL
13,031,000 7t) & B A 2 & 17
Tom oz A E Y W
2,099,818,000f% (=T =T % :
2,099,818,0000%) 5T & -

GREEEER B BEMA
B HSEIR G HARE - IRIRELT
TESINR (7 2 DN 735 i A &
E-HET—FRITC
TEXA=Z+THILEANEAR - #
ERAIRBERER £ 78T
HBTE#EL AR AARER
- —FRIZFZTFRAZ
B 1ENEA A E S RITER
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

24 COMMITMENTS 24 RiE
(a) Capital commitment (a) EXREE
At 30 June 2021, the Group had the RZEZ—F~A=+
following capital commitments: H - REBEHB T AR
As at As at
30 June 31 December
2021 2020

R-B-—-F RZTZZTF
AA=t+HB +-A=+—~H

(Unaudited) (Audited)
(REEEX) (&%)
HK$’000 HK$'000
FTER FET
Contracted but not provided 2 7] #J18 &
for: B -
— Property, plant and /e
equipment Bl 8,714 15,371
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SRR 4R & 1 HA

24

62

B %5 & FL I &

COMMITMENTS (Continued) 24 RiE(E)
(b) Operating lease commitments as (b) KEHEERE-—EAWE
lessor A
The Group leases offices, dormitories N6 B AR R T A B S
and plant under non-cancellable HEBZHERLE
operating lease agreements. The skEkE- - HEHBENHE
leases have varying terms between 1 HNF—Z=tF UKHAE
and 7 years, escalation claims and DNFE A R BB A o
renewal rights.
At 30 June 2021, the Group had total RZZEZ—FX~A=+
future minimum lease receipts under EI AEERBRATF
non-cancellable operating leases RS ER Z TR faE e & 78
falling due as follows: ‘fZﬂiXE’ﬂi?’Fﬁfmlﬁﬂﬂl
ABEAT :
As at As at
30 June 31 December
2021 2020
R-B=--F 32
~AA=ZTH + = ﬂ =t+—A
(Unaudited) (Audited)
(REER) (&ER)
HK$’000 HK$'000
FHER FAL
— No later than 1 year - THBIF 53,174 28,066
— Later than 1 year and - BBIFE
no later than 2 years THBF 46,671 24,430
— Later than 2 years and — BE2FE
no later than 3 years N e ERES 31,183 18,849
— Later than 3 years and — WBiB3FE
no later than 4 years T BsE 11,269 4,795
— Later than 4 years and — BiB4FE
no later than 5 years TRBiBsTF 8,586 3,697
— Later than 5 years -5k 14,287 15,445
165,170 95,282
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AR S T 8B 55 &R M A

24 COMMITMENTS (Continued) 24 FRiE ()
(c) Operating lease commitment as (c) REMERE-—EHE
lessee iEDN

AAHEEEHEE TR
REBRAR G P HIB T R

The future aggregate minimum lease
payments under non-cancellable

operating leases not recognised in AN HER R R &R E
the condensed consolidated interim HEFEAT -
financial statements are as follows:
As at As at
30 June 31 December
2021 2020
R-B=-—F R-ZT-FF
AA=t+H +ZAR=+—H
(Unaudited) (Audited)
(REEEX) (&%)
HK$°000 HK$'000
TET FET
No later than 1 year B B1E 203 966
EREERRARAE —E-—FHHHE 63
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25

oz

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held. The ultimate
parent of the Group is Longerview
Investments Limited (incorporated in the
British Virgin Islands).

The directors are of the view that the
following companies are related parties of
the Group:

Name

=1

25

EXBAERRS

R E2 B BlLongerview Investments
Limited (7 3¢ 88 B 2 & S 3Ll X
SI)FFEES ERAARRAT1%
ZREAD 8RN 229% A% 10 A R
FE - AEEZHZEBRAR
Longerview Investments Limited

(REBEABBEMAIL) °

EERBRTIRARAEE 2R
FCDTE

Relationship with the Group
BEAEEZBF

Hangzhou Huasheng Accessories Company Limited

(“Huasheng Accessories”)
MMNEREHER AR ((EREHE])

Hangzhou Ranyue Clothing Company Limited
(“Hangzhou Ranyue”)
MM BB AREFR A (HMNEH])

Ting Camuto Enterprises Limited
Ting Camuto Enterprises Limited

China Ting Fashion Limited
ESRFEBRAA

The names of Huasheng Accessories and
Hangzhou Ranyue referred to in the above
represents management’s best efforts at
translating the Chinese name of these
companies as no English name has been
registered or available.

China Ting Group Holdings Limited  Interim Report 2021
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AR S H BB E R M

25 SIGNIFICANT RELATED PARTY 25 EXBELIRZ(E)
TRANSACTIONS (Continued)

(a) Transactions with related parties (a) HEBEHETZRS
In the opinion of the directors, the EERBE TX2ZRSTY
transactions below were conducted RAFREFEKBES
in the ordinary and usual course of EIT MEEXS2EE
business and the pricing of these AR AR EEEHEE
transactions has been determined MHEEBLIBEmERE -

based on mutual negotiation and
agreement between the Group and
the related parties.

Six months ended 30 June
BEXA=+HLXEA

2021 2020

—E-— —E-THF

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$’000 HK$’000

FHERT T T
Purchases of accessories  [A] % 2% & £ X 3%

from Huasheng g

Accessories 961 1,498
Sales of garments to mA N B AR E

Hangzhou Ranyue A 2% 8,344 8,994
Management fee to a joint 7] — &l & & 2 &

venture TRERE 857 —
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25 SIGNIFICANT RELATED PARTY 25 EXBELIRZ(E)
TRANSACTIONS (Continued)

(b)  Period/year-end balances with (b) HEEAZH FREH

related parties

As at As at
30 June 31 December
2021 2020

RZB-—-F R-T-THF
AA=+R +ZA=+—H

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FHT FHET
Receivable from a joint i3 HQ — M /a\ =
venture NCIE Q! 10 —
Receivables from associates [ U B & ’D\ E
FIE 41,459 36,386
Payables to associates FEAST B & R A
FRIA 425 487
All receivables and payables from/to i e, Fgﬁﬂ’u‘ﬁ%f"
associates and joint ventures are R&ERTKIAY BEER
unsecured, interest-free and - ﬁ&%&éﬁ#ﬁzgzﬂﬁ
repayable on demand. Eo
As at 30 June 2021, amount due i i A=
from a joint venture of HK$3,960,000 A ER—HeE227K
(31 December 2020: HK$3,910,000) 783,960,000/ T (= & =
has been fully impaired. TF+_A=+—H:
3,910,00/% JT) B & &
=K
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AR S T 8B 55 &R M A

25 SIGNIFICANT RELATED PARTY 25 EXBELIRZ(E)
TRANSACTIONS (Continued)

(c) Key management compensation (c) FEEBERE 2R

Six months ended 30 June
BEXA=+HLXEA

2021 2020
—E-— —E-THF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$’000
FHERT T T

Salaries and other HekEMEE

short-term employee BB &F|

benefits 5,775 5,095
Post-employment benefits & & 48 69 68
5,844 5,163
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

TO THE BOARD OF DIRECTORS OF CHINA
TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 67, which comprises
the interim condensed consolidated balance
sheet of China Ting Group Holdings Limited
(the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2021 and the
interim condensed consolidated statement of
comprehensive income, the interim condensed
consolidated statement of changes in equity and
the interim condensed consolidated statement of
cash flows for the six months then ended, and a
summary of significant accounting policies and
other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The
directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a
conclusion on this interim financial information
based on our review and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement and for no other
purpose. We do not assume responsibility towards
or accept liability to any other person for the
contents of this report.

HESEEZRERIANESS

(RASHBHMKLZERA A

5l

il[3

Az BRD (A SRR 2 EH DY
BN BAZ67A NP B ER - L
HUBEHBRREREEAZERERA
A(ERADREMBRR (AHIE
SEDR-Z-—FRA=THBEHF
HERsAEERBEREEEZAL
ANE A ERE e R A RES 2EEA
®FHERGEAERZBWMEANF
HERGERHReREBHRKR URER
S BEBEMEMH ERE B8
BMaXHMARRAES ETRRR
JE B MBS B AR R T A
HERXERANEREXARTES
FHED A & E A B B & 5T R F345%
[hEMBHEl- ERREERAAR
RIFE B T ERSE345% [ H 8 % &
EIRBRIN AT R HEER o F
B EEERIER PO FTEE A H A
BEMMEL &R LWRREMBED
ZREGRER BTUERER)BE
BMWER Rt Z N RImERIEE
MmEM - HMATERARNRENATR
EMEMALTE ERAERE-
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

SCOPE OF REVIEW

Except as explained in the following paragraph,
we conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

BASIS FOR QUALIFIED CONCLUSION

As discussed in note 11 to the condensed
consolidated interim financial information, the
Group held financial asset at fair value through
profit or loss (“FVPL”) in Zhejiang Haoran Property
Company Limited (“Zhejiang Haoran”) up to
30 June 2020 (the “date of disposal”), which
represented the Group’s equity interests in,
shareholder’s loans and advances granted to,
Zhejiang Haoran. The Group disposed of this FVPL
in Zhejiang Haoran to the major shareholder of
Zhejiang Haoran at a consideration of
approximately HK$491 million on 30 June 2020
and recognised a disposal gain of HK$193 million in
the Group’s condensed consolidated statement of
comprehensive income for the six months ended
30 June 2020.

EHEBEERERAF

EHNHE

BIXBEMSAEN RASRE
BREGHMASRMNTEEHNEE
Q5241055 [ i B 8 00 98 57 12 B B0 9
TR A ER ETTER - EH
THRBENEREIERNE RN
B EBMABELENR RERS
FEMERENERF FHOHER
RRBBEERTENETERNGE
R AR S AR F I A
BEERTAERERNMEERSE
Fe A BT eBRRERER -

REGRZEE

IR AR A P B BT 75 & B 11 BT AT
W BERERBBRINIEREEAR
AR (HIERD MR AFESRE
BT REzemEE((HAFE
HIREBRERPTEEZSMEAEDE
T FXA=+HUHEEAR
H]) 8 BEEERINIEARREL
EAaERHAORTRERRBR - K=
T-TFANA=Z+B ELEHHR
ALEAMIEAFEYRERBESERFT
BEZEMEENE PINIEANE
ERE - REAHIBEEBT TR
HE-_Z-_ZFXA=1+HIXMEA
WERARE2ABRARPHEREE R
#=193BH BB ©
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TP BEERERRS

We have previously qualified our review conclusion
in respect of the Group’s condensed interim
financial information for the six months ended
30 June 2020 due to limitation of scope as we were
unable to obtain sufficient appropriate evidence we
considered necessary to assess management’s
valuation of the FVPL in Zhejiang Haoran to
determine whether any adjustments were
necessary to the balance of the FVPL in Zhejiang
Haoran as at 1 January 2020 of HK$305 million
and at the date of disposal of 30 June 2020 of
HK$299 million, respectively. Any adjustments to
the carrying value of FVPL in Zhejiang Haoran as at
1 January 2020 and at the date of disposal could
have a significant consequential effect on the fair
value gain of nil, disposal gain of HK$193 million
and exchange loss of HK$6 million recognised in
the condensed consolidated interim statement of
comprehensive income for the six months ended
30 June 2020.

Because of the possible effects of this matter on
the comparability of the current period’s figures
and the corresponding figures for the six months
ended 30 June 2020 in the interim condensed
consolidated income statement and the interim
condensed consolidated statement of changes in
equity and the related notes disclosures, our review
conclusion on the interim financial information for
the six months ended 30 June 2021 is therefore
qualified.

ﬁﬁ%mﬁﬁ.%@ﬁﬁ EEEH
el TFERNA=ZTHERNEAD
Fﬁaﬂ‘:f:'ﬁvqﬁﬁi&ﬁﬂﬁﬂTﬁ%m%&ﬁ
HEw REARRMEZEDNRMRA
BULENZS RIGEER  ATHEE
BRESMNIEANEATFEIIRE
%&?&2@&%%@2%@%@&%5@%
MEEEEHEHMNMIEANEA
?@W%EE SRTREBZEMEE
DRHR_ZE_EF-A—BRHEER
T -TFNA=THNEKI05H
&8 T R299E BB ST IE I FHEE o
HRMIEANRATFEIREER
AHREBZERMEENR_ZS_TF—
A—HBREREEBHNKEEAEEDNET
AFHE A HEE-—Z-_FFX
ﬂ:+5tﬁ@ﬂm%%ﬁé$@%

HRAZTEROATERET &
BEWR1GBEEBETRIELEEES
BTEEEAVE -

R BB A ek R S8
i*/\%*“ébiu&*aféPﬁﬁ?ﬁa@ﬂﬂ
AR THEEZE T _TFA=T

B LR 7 AE A & 48 #E B 80 T EL M AT AR
AEMEEmMXITE Bt ®MO%
BHE-Z-—FXA=+RHIEXER
MR B ENBERREENER -
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TP BEERERRS

QUALIFIED CONCLUSION

Based on our review, except for the possible
effects on the corresponding figures of the matter
described in the Basis for Qualified Conclusion
section of our report, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2021

EREEZRARAF

RE &

RIBERMOERN  BREMOBRSRE
M EE] - Hm ERYEERT
MEBEZEIN BMELETEIER
F1H - SRMAE ESREOF 8B
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Management Discussion and Analysis

EEEN®KR DN

BUSINESS REVIEW

In the first half of 2021, the novel coronavirus
(“COVID-19”) pandemic still raged around the
world, and variant strains of higher infectivity
cast shadows over the markets struggling for
economic recovery, among which, the raw
material and the transportation and logistics had
experienced significant setbacks. The textile and
apparel industry also encountered a challenging
environment in the first half of 2021 and recorded
even a further decline as compared to 2020.

Affected by various unfavourable factors relating
to epidemic prevention and control, the trends of
purchase orders made by the Group’s customers
are short-term, and focused on low prices items
and are unable to satisfy the Group’s production
capacity for the same, thereby generating no
significant driving force to the recovery of the
Group’s export business. On the other hand, the
Group’s processing business for the domestic
brands, e-commerce orders, live broadcasting
orders and other new types of orders recorded a
steady growth, which are the main driver for the
transformation and the development of the Group in
recent years. As of 30 June 2021, the total sales of
the Group’s OEM/ODM business recorded a year-
on-year decrease of 2.6%.

£ 3]

—Ro-FEYF FRERREHKA
(B REREREDIR  EHENE
BWERRS NG R EERMFIL
MmERLETEERY  ERERME -
TBYRAEBRE T —F ¥
FOBRETETAERYZEL R
W—Z—ZFEEEHRE-—FTE-

B EEENERAMERS
CEEEPMTHREIERR

X E R
2 &

gy BAENEERR  BEGR
SENHEBEERESR HERBENEE

BHEETEABRESER -7
H EENBEARE  EFHBITE -
BRI ESHATENTIEBIETA
T OROFREFEREFRNER
EHHEBE-BLE-_FT-—F A=+
A £EOEM/ODME S H E R R b
T/82.6% °
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EEEN®KR DN

In terms of the retail business, the Group has been
actively exploring different marketing channels,
introducing new trendy brands, improving the
digital operation level, improving the flexible supply
chain capabilities, expanding the talent team and
taking advantage of new marketing channels to
enhance the brand influence. In the first half of
this year, the Group achieved satisfying results in
marketing channel expansion and the performance
of the trendy brands. For self-owned brands
such as FINITY and Riverstone, the Group also
achieved a sustainable development by improving
product design, expanding channel resources
and increasing investment in new retail shops.
With such efforts, there were substantial increases
recorded in both sales performance and operating
profit, with a year-on-year increase of 36.7% in the
amount of sales revenue.

In terms of the leasing business of the industrial
park, driven by the strong economic growth in
the PRC as a whole, the Group was able to lease
out almost all units to tenants and the investment
property business was making a significant profit
contribution to the profit of the Group. The Directors
expect that the industrial park business would
continue to bring additional returns to the Group in
the future.
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FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2021, the
Group’s revenue amounted to HK$789.6 million,
representing an increase of 7.3% as compared with
HK$736.0 million for the corresponding period in
2020. The gross profit for the six months ended
30 June 2021 was HK$134.4 million, representing
an increase of 20.1% as compared with HK$111.9
million for the corresponding period in 2020. The
net loss attributable to equity holders was HK$93.9
million. Loss per share was HK cents 4.47 and net
asset value per share was HK$1.38.

OEM/ODM Business

During the period under review, the turnover derived
from our OEM/ODM business recorded a decrease
from HK$570.5 million to HK$555.8 million for
the corresponding period in 2020. Apparel in silk,
cotton and synthetic fabrics continues to be the
major products of the Group, which contributed
HK$422.5 million (2020: HK$432.7 million),
representing 76.0% (2020: 75.8%) of the total
turnover of our OEM/ODM business.

Customers from the United States continued
to be the Group’s principal market with sales
amounted to HK$193.6 million (2020: HK$285.9
million), representing 34.8% (2020: 50.1%) of the
total turnover of our OEM/ODM business. Sales to
Europe and other countries were HK$53.3 million
(2020: HK$80.7 million) and HK$308.9 million
(2020: HK$203.9 million), respectively.
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Fashion Retail Business

During the six months ended 30 June 2021, the
retail sales increased to HK$214.0 million from
HK$156.6 million for the corresponding period
in 2020. FINITY, the major brand of the Group,
contributed HK$123.7 million to the retail business,
representing an increase of 30.8% as compared
with HK$94.6 million for the corresponding period in
2020.

In terms of retail revenue analysis by sales channels,
sales from concessions amounted to HK$104.6
million (2020: HK$53.6 million), accounting
for 48.9% of total retail turnover. Sales from
free-standing stores, franchisees and e-commerce
amounted to HK$3.8 million (2020: HK$3.3
million), HK$41.1 million (2020: HK$32.2 million)
and HK$64.5 million (2020: HK$67.5 million),
respectively.

Property Investment Business

The Group has changed part of the industrial
complex to the China Ting International Fashion
Base (“# & B B B & E % £ #”) in 2019, and
continued to expand the plant area in current
period. The main purpose of the China Ting
International Fashion Base is to facilitate the
regional development, fashion expert localisation,
e-commerce development for the fashion industry.
All these provide significant contribution to the
fashion industry in Yu Hang District, Hangzhou,
while allowing the Group to develop diversified
business models and enhance revenue.
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During the six months ended 30 June 2021, the
revenue from our property investment business
amounted to HK$19.8 million, representing an
increase of 122.5% as compared with HK$8.9
million for the corresponding period in 2020.

Liquidity and Financial Resources

During the six months ended 30 June 2021,
the Group satisfied their working capital needs
principally from its business operations. As at
30 June 2021, the Group had cash and cash
equivalents of HK$641.8 million, representing an
increase of HK$64.6 million as compared with
HK$577.2 million as of 31 December 2020. The
Group’s total bank borrowings were HK$135.1
million (31 December 2020: HK$270.1 million).
The debt to equity ratio (total borrowings as a
percentage of total equity) was 4.6% (31 December
2020: 9.4%). The Directors are of the opinion that,
after taking into account the existing available
bank borrowing facilities and internal resources,
the Group has adequate financial resources to
support its working capital requirement and future
expansion.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2021.
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BUSINESS OUTLOOK

The negative impact of the COVID-19 pandemic
worldwide continues, and the Group’s OEM/ODM
business has been affected by the pandemic for a
long time. It would be difficult to return to the pre-
pandemic level of business within a short period of
time. The domestic economy in the PRC is stable
and improving; and the COVID-19 epidemic in
the PRC is under control even though there are
sporadic outbreaks. Hence the Group’s domestic
processing business has been generally on the
rise, which, however, is set-off by the decline in the
export business to a certain extent and is unable to
fully reverse the overall decrease in the processing
business.

The retail business showed a strong growth in the
first half of the year. In the second half of the year,
with further expansion in the number of the brick-
and-mortar stores and the rapid development of
online sales, the development of the brand retail
business is optimistic in the foreseeable future. With
the establishment of online and offline channels in
the early stage, the improvement of product design,
the expansion of the talent team, the construction of
an intelligent and flexible supply chain platform and
the application of digital marketing methods, one
development focus of the Group will lean over the
brand retail business in the future.
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With the discussion and adjustment of the
architectural design plans of the industrial park for
more than half a year, the overall upgrading and
renovation plans of China Ting’s industrial park on
Beisha Road have been basically finalised, and the
construction is expected to commence before the
end of this year. The construction and renovation
would take a number of years to complete.
The buildings and underground spaces of
approximately 600,000 square meters are expected
to bring considerable income to the Group and
provide sufficient space for the Group’s diversified
business development in the future.

INTERIM DIVIDEND

The Board does not recommend the payment
of any interim dividend for the six months ended
30 June 2021.

HUMAN RESOURCES

As at 30 June 2021, the Group employed a total of
3,700 employees in the Mainland China, Hong Kong
and the United States.

The Group recognises the importance of
good relationships with its employees and has
established an incentive bonus scheme for them,
in which the benefits are determined based on
the performance of the Group and individual
employees, reviewable every year. Our Directors
believe that a comparative remuneration scheme,
a safe and comfortable workplace, and career
development opportunities are incentives for
employees to excel in their areas of responsibilities.
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Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administered
by the Chinese government authorities for the
Group’s employees in the Mainland China. For
the Group’s employees in Hong Kong, all the
arrangements pursuant to the mandatory provident
fund requirements set forth under the Mandatory
Provident Fund Schemes Ordinance (Chapter 485
of the Laws of Hong Kong) are duly implemented.
There is no mandatory retirement schemes under
the applicable laws and regulations in the US. The
Group has not implemented retirement schemes for
the Group’s employees in the US.

CAPITAL EXPENDITURE AND
COMMITMENTS

The Group exercised careful control over
capital expenditure. The Group incurred capital
expenditures of HK$82.0 million for the six months
ended 30 June 2021 which was primarily used
in the expansion of the China Ting International
Fashion Base and the leasehold improvement of
the Group’s retail outlets and factories. Capital
commitments contracted for but not incurred
by the Group as at 30 June 2021 amounted to
HK$8.7 million, which were mainly related to the
construction of the China Ting International Fashion
Base.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

Save as disclosed in Note 8 above, the Group has
no significant investments, material acquisition and
disposal for the six months ended 30 June 2021.

SUBSEQUENT EVENTS

There were no material subsequent events
undertaken by the Group after 30 June 2021 and
up to date of this report.

TREASURY POLICIES AND EXPOSURE
TO FLUCTUATION IN EXCHANGE RATE

The Company uses Hong Kong dollars (“HK$”) as
its functional currency and the Group’s presentation
currency. Since HK$ was pegged against United
Sates dollars (“USD”), the Directors consider the
Group’s foreign currency exchange exposure
arising from USD transactions to be minimal during
the period.

The sales and purchase of raw materials of
the Group are mainly denominated in USD
and Renminbi (“RMB”). During the periods,
approximately 33.4% and 66.6% of revenue were
denominated in USD and RMB respectively, and
approximately 1.8% and 98.2% of purchase of raw
materials were denominated in USD and RMB,
respectively.
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As at 30 June 2021, approximately 31.9%, 65.7%
and 2.4% of cash and bank balances were
denominated in USD, RMB and HK$, respectively,
and approximately 83.9% and 16.1% of bank
borrowings were denominated in HK$ and RMB,
respectively.

Regarding the trade disputes between China and
the United States, it is expected that on-going
currency fluctuation of RMB against USD is
unavoidable. To minimise the impact, we will
monitor the foreign currency risk closely to ensure
the net exposure is at an acceptable level. The
Directors may consider using financial instruments
to reduce the currency risk exposure when
necessary.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As of 30 June 2021, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”))
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of securities of the
Stock Exchange (the “Listing Rules”), to be notified
to the Company and the Stock Exchange, were as
follows:
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(a)

Beneficial interests in the shares (@) REQXFTAROGHNEZER

of the Company

Name of Directors  Capacity

Approximate

Number of percentage
shares of interest in
(Note 1) the Company*
BROBE HEADEES

BEEHA L (1) HMOBEDH*
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
THREEE SRS EEER (Note 2)

(F5E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
THREE SRS EEER (Note 3)

(P5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
TRExE ZEGEEER (Note 4)

(P 5E4)
Mr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BEWE L4 ERERHEE
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%

wZREE HEEREA
* The approximate percentage of interest in the

Company is based on the issued share capital
of the Company as at 30 June 2021.
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Notes:

China Ting Group Holdings Limited

The letter “L” stands for the Director’s long
position in shares.

Longerview Investment Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man
Yi. Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Man Yi. As such, under the SFO, Mr. TING
Man Yi is deemed to be interested in the
1,490,000,000 shares held by Longerview.

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which
is wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr.
TING Hung Yi. Mr. TING Hung Yi is
therefore deemed to be interested in the
1,490,000,000 shares held by Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each of
the Controlling Shareholders (other than
Longerview) has agreed to enter into
pre-emptive arrangements in respect of
their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of Mr.
TING Man Yi, Mr. TING Hung Yi and Mr.
DING Jianer is therefore deemed to have
effective voting power in respect of the
1,490,000,000 shares held by Longerview.
As such, Mr. DING Jianer is also deemed to
be interested in the 1,490,000,000 shares
held by Longerview.

Interim Report 2021
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(b)  Beneficial interests in the shares of (b) REBEZEROCHNEZEZR
associated corporations

Total number Approximate
of ordinary percentage
Name of shares of of interest in
Name of associated Nature of associated the associated
Directors corporation interest corporation corporation
MECEE  GEBEEER
EEHA MEEE S8 EEME TERAH BREDLL
Mr. TING Man Yi  Firmsuccess Personal interest 1 100%
THREE B A=
Longerview Corporate interest 415 41.5%
EE R (Note 1)
(M 1)
Mr. TING Hung Yi In Holdings Personal interest 1 100%
THREE (EPN £
Longerview Corporate interest 405 40.5%
EE R (Note 2)
(i 2)
Mr. DING Jianer ~ Willport Personal interest 1 100%
TREEE (EPN
Longerview Corporate interest 180 18.0%
EE R (Note 3)
(Hf3)
Notes: B E
1. The 415 shares in Longerview are held by 1. Firmsuccess#¥ B415/&
Firmsuccess, which is wholly-owned by Longerviewf& {5 + T 832 %k 4
Mr. TING Man Yi. HI| 2 & # B Firmsuccess °
2. The 405 shares in Longerview are held 2. In Holdings# 5405
by In Holdings, which is wholly-owned by Longerviewf& {5 + T #E/R %4
Mr. TING Hung Vi. 8I| 2 & # B n Holdings °
3. The 180 shares in Longerview are held 3. Willport# 7 180f% Longerview
by Willport, which is wholly-owned by R TEREENZ2EHR
Mr. DING Jianer. & Willport °
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Save as disclosed above, as of 30 June
2021, to the knowledge of the Company,
none of the Directors or the chief executive
of the Company and any of their associates
had or was deemed to have any interests
or short positions in any shares, underlying
shares or debentures of the Company
and its associated corporations (within
the meaning of Part XV of the SFO), which
had been notified to the Company and
the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including
interests and short positions which they are
taken or deemed to have taken under such
provisions), or were required, pursuant to
section 352 of the SFO, to be entered in the
register required to be maintained, or were
required, pursuant to the Model Code.

China Ting Group Holdings Limited  Interim Report 2021
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

As of 30 June 2021, the persons, other than
Directors and chief executive of the Company,
having interests or short positions in the shares or
underlying shares or debentures of the Company,
which were required to be entered into the register
kept by the Company pursuant to section 336 of
the SFO, were as follows:

FERRRAQARSD - HERD

REEETFREENEER K
B
RZBEZ—FRNA=+8 ' REARFA

i tEERDIEEERREER
sk B - MARIEE 7 M B 5 %61 5336
BRAEZLZRARAFTHEENELMA
WAL (EHFARAERERESITHA
EDE(INE

Approximate

Name of percentage
substantial Number of shares of interest in
Shareholders Capacity (Note 1) the Company*
RH&E A2 R EE
TERRER 514 (BE1) BMOB D
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
EmEAA
Firmsuccess Interest of a controlled corporation  1,490,000,000 (L) 70.96%
(Note 2)
ZEGEEER (BF#E2)
In Holdings Interest of a controlled corporation  1,490,000,000 (L) 70.96%
(Note 3)
ZEGEEER (BF#E3)
Willport Interest of a controlled corporation  1,490,000,000 (L) 70.96%
(Note 4)
ZEGEEER (BT #E4)

* The approximate percentage of interest in the Company
is based on the issued share capital of the Company as
at 30 June 2021.
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Notes:

The letter “L” stands for the substantial
shareholders’ long position in the shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 shares held by Longerview.

Pursuant to a shareholders’ agreement dated
18 November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has
agreed to enter into pre-emptive arrangements
in respect of their shareholding in Longerview.
For the purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 shares held by Longerview.

Save as disclosed above, as of 30 June 2021, the
Directors were not aware of any other person or
corporation having an interest or short positions in
the shares, underlying shares or debentures of the
Company as recorded in the register required to be
kept by the Company pursuant to section 336 of
the SFO.
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SHARE OPTION SCHEME

No share option scheme had been adopted by the
Group as of 30 June 2021.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by
the Company or any of its subsidiaries of the
Company’s shares for the six months ended
30 June 2021.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit
Committee”) has reviewed with the management
and the independent auditor the accounting
principles, policies and practices adopted by the
Group and discussed auditing, internal controls,
and financial reporting matters including the review
of the unaudited interim financial information for the
period. In addition, the Group’s independent auditor
has carried out a review of the unaudited interim
results in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The audit
committee comprises three independent non-
executive Directors, namely Mr. WONG Chi Keung
(Chairman), Mr. CHENG Chi Pang and Mr. LEUNG
Man Kit.
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The views of the Audit Committee on the
Qualified Conclusion

At the meeting of the Audit Committee of the
Board held on 27 August 2021, the independent
non-executive Directors, being all members of the
Audit Committee, reviewed the Auditor’s Report on
Review of Interim Financial Information to the Board
of Directors of China Ting Group Holdings Limited
covering the period ended 30 June 2021.

The Audit Committee noted that the Auditor
is giving a qualified conclusion because of the
possible effects on the comparability of the
current period’s figures and the corresponding
figures for the six months ended 30 June 2020
in the interim condensed consolidated statement
of comprehensive income and the interim
condensed consolidated statement of changes
in equity and the related notes disclosures. The
Audit Committee understood that except for the
basis of the qualification as mentioned above,
nothing has come to the auditor’s attention that
causes the auditor to believe that the interim
financial information of the Group for the six
months ended 30 June 2021 is not prepared, in
all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”. On this basis, the Audit Committee has
accepted the Report.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director,
namely Mr. TING Hung Yi and two independent
non-executive Directors, namely Mr. WONG Chi
Keung (Chairman) and Mr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director, namely Mr. TING Hung Vi and
two independent non-executive Directors, namely
Mr. LEUNG Man Kit (Chairman) and Mr. CHENG Chi
Pang.

EHEBEERERAF

FMEEE

ARFRCRIFMER S WREL
MHRAMNREEETEEBELE B
TEEALRABRNMAEEERSEE
BAENFHBRRELRRABREESR
HEZ -FHEZREEeh —BUTES
THRAEERMBBILIFNTESS
ZIRSE (EF) REEW R EARK -

REZEE

ARAERIREBEZEES YREL
MHRAMNREEEEEBELE B
TEERTEFENRAE  RRMNE
K-REZEGRMBE - BRITE
ETHREENMEBBIUIFENTES
REREEE(ER) RBERHLE -

ST —Ep R AN



Other Information

Hitt & #

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Listing Rules
during the six months ended 30 June 2021.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set
forth in Appendix 10 to the Listing Rules as the
code of conduct for securities transactions by the
Directors. The Company has made specific enquiry
with all the Directors on whether the Directors have
complied with the required standard as set out
in the Model Code during the six months ended
30 June 2021 and all the Directors confirmed
that they have complied with the Model Code
throughout the period under review.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the
information that is publicly available to the Company
and within the knowledge of the Directors, the
Company maintained sufficient public float as
required under the Listing Rules.
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