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Management Discussion and Analysis
EEENWEDN

RESULTS OF OPERATION

The Group’s revenue decreased by 11.9 % to
RMB252.1 million, compared to corresponding period
of the previous year (“2020 TH”) (2020 1H: RMB286.3
million). Since the second half of 2020, the Group has
shifted its marketing focus on Australasia in response
to the drastic increase of tariff imposed by the United
States to wood mouldings and millwork products from
China that had caused the Group a severely negative
gross profit margin throughout 2020. With a successful
swift of major market to Australasia, the Group recorded
a gross profit margin of 14.6% and achieved a positive
turnaround to a profit of approximately RMB4.2 million
(20201H: a loss of RMB28.0 million).

BUSINESS REVIEW
Segment review

During the Period, the performance of our business
segments are as follows:

Segment revenue derived from

external customers

REMIEFZABURA
Six months ended 30 June
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% to total segment

revenue derived from Reportable segment

external customers profit/(loss) (Note 1)
ERANBEFZ LES: vk
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Six months ended 30 June

BEAA=TRLAMEA

Six months ended 30 June

BEAA=TRLAEA

2021 2020 Change 2021 2020 2021 2020
—g--F -3-% 2y —B--F -T-TF R “T-TF
RMB'000  RMB'000 % % %  RMB'000  RMB'000
ARETR ARETT B ARl Aot ARBTR ARETR
Manufacturing and sales of £ ERHERZS
wooden products 249,130 282,900 -11.9% 98.8% 98.8% 10,304 (31,730)
Retail sales of outdoor wooden & F I AR R
products - 219 -100% 0.0% 0.0% 3) (4)
Manufacturing and sales of ~ £EREERE
renewable energy products &2 RER 2,978 3,398 -12.4% 1.2% 1.2% 359 377
252,108 286,298 -11.9% 100.0% 100.0% 10,660 (31,357)
Note 1: Reportable segment profit/(loss) has excluded the after — #/5£7 : A 23 5 5 7 (EIE) B M

tax effect of government subsidies.
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Management Discussion and Analysis (Continued)

EIRE DT (&)

The Group’s core business segments comprise
production and sales of wooden products; retail
business; and manufacturing and sales of renewable
energy products. During the Period, revenue from these
three business segments amounted to approximately
RMB249.1 million, Nil and RMB3.0 million (2020 1H:
approximately RMB282.9 million, Nil and RMB3.4
million), accounting for 98.8%, 0.0% and 1.2% of the
total revenue (2020 1H: 98.8%, 0.0% and 1.2%).

Manufacturing and sales of wooden products remains
to be the Group's largest business segment, contributing
98.8% of the Group’s revenue. The revenue derived
from such business decrease by 11.9%.

The trade friction between China and the United
States has made severe impact to the Group’'s
manufacturing and sales of wooden products which
used to be principally sold to the United States since
its establishment. Since May 2019, the additional tariff
imposed by the United States had caused a negative
gross profit margin of the Group. The Group expects the
selling costs to the United States would inflate further
when its Department of Commerce initiated new anti-
dumping duty and countervailing duty investigations
against whether wood mouldings and millwork products
from Brazil and China in January 2020. As a result of
the investigation, the Department of Commerce of the
United States declared antidumping and countervailing
duty orders on imports of these products from China
on 20 January 2021. A cash deposit at a rate of 54.43%
from importers of the Group’s relevant products will
accordingly be required. In response to the escalating
trade conflicts, the management has swiftly shifted the
Group’s marketing focus to Australasia since 2020.
Despite a decrease of revenue, the Group managed to
create a gross profit margin of 5.9% through successful
expansion of sales in Australasia and achieved a
positive turnaround to a total reportable segment profit
of approximately RMB10.3 million from manufacturing
and sales of wooden products (2020TH: a loss of
RMB31.7 million).
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Management Discussion and Analysis (Continued)

EIRE DT (&)

The management remains cautiously optimistic to its
manufacturing and sales of wooden products for the
overseas markets. In May 2021, the Company entered
into an agreement to establish a joint venture company
with Zhangzhou Senwen International Trading Co.,
Ltd. (“Zhangzhou Senwen”) through an indirectly
wholly-owned subsidiary of the Group for the sourcing
and sales of construction and decoration materials,
forestry products and timber in China. With a total
registered capital of RMB30 million, the joint venture
company will be held 51% as to the Group and 49%
as to Zhangzhou Senwen. Zhangzhou is one of major
production base for wooden products in China and
is one of the major coastal cities in Fujian Province,
China. Located at the coast of Zhangzhou, Zhangzhou
Port is one of the top ten ports for timber imports and
the largest timber distribution center along the southeast
coast in China. The Group believes the establishment
of the joint venture company will enrich the Group’s
product portfolio through the partnership with
Zhangzhou Senwan and improve the Group’s access
to Zhangzhou. This will help the Group to meet the
growing needs the customers, and to maintain its price
advantage, safeguarding the Group’s competitiveness.

The revenue and profit contribution from the retail
business segment remains minimal during the Period,
the Group sees this segment as a strategic stepping
stone in expanding its presence in the PRC household
product market, and will adjust its business direction
whenever appropriate.

The Group’s renewable energy business focuses on
the recycling of leftover sawdust from the production
of our wooden products into biomass pellet fuel. As
the competition in the domestic market had become
increasingly fierce, the Group’s renewable energy
business decreased 12.4% to RMB3.0 million during the
Period, with a profit of approximately RMBO0.4 million
(2020 1H: revenue of RMB3.4 million and profit of
RMBO0.4 million).
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Management Discussion and Analysis (Continued)

EIRE DT (&)

MARKET REVIEW

During the Period, the distribution of revenue from our
global markets are as follows:

Six months ended 30 June

BEAAZTHLAEA

Revenue

™% E R
W

% to total revenue
WA HENRE AL
Six months ended 30 June

BEAAZTHLAERA

2021 2020 Change 2021 2020

E--F C-ITCEE gy —B--F C—T-TF

RMB'000  RMB'000 % % %

ARETR ARETRL BAtk BAl BAL

The PRC e 5,900 45,839 -87.1% 2% 16%
North America EEM 54,368 118,409 -54.1% 22% 41%
Furope g 13,478 16,814 -19.8% 5% 6%
Asia Pacific (Exclusive of the PRC) AR (TREHE) 7,370 2,378 209.9% 3% 1%
Australasia BRAF|A D 170,992 102,858 66.2% 68% 36%
252,108 286,298 11.9% 100% 100%

The Revenue from the Australasia market amounted to
approximately RMB171.0 million (2020 1TH: RMB102.9
million), which accounted for approximately 68%
(2020 TH: 36%) of the Group’s total revenue during
the Period, and became the largest income source of
the Group during the Period. A strong recovery has
been underway in Australia, driven by stronger private
investment and public demand. The Reserve Bank
of Australia estimated a 9.5% GDP growth which
exceeded its previous forecast during the Period. The
domestic timber supply has seen shortage which has
caused 20% price increase in certain wooden products
in the country. The pressure on increasing costs on new
house build creates opportunities for imported wooden
products. The Group has been actively expanding its
sales of timber houses and related parts and structure
products in Australia in recent years and expects the
country will continue to be the principal market of the
Group.
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Management Discussion and Analysis (Continued)
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The Group has drastically reduced its export of wooden
products to the United States in response to the
increased tariff and the newly imposed antidumping and
countervailing duty order in January 2021, therefore,
revenue from the North America market reduced to
approximately RMB54.4 million (2020 1H: RMB118.4
million), which accounted for approximately 22% of
the Group’s total revenue during the Period (2020 TH:
41%).

As the Group has put most of its efforts to expanding
its market reach in the Australisian market during the
Period, less efforts has been put into the domestic
market in the PRC. Revenue from the PRC market has
therefore significant reduced to approximately RMB5.9
million during the Period (2020 1H: RMB45.8 million).

FINANCIAL REVIEW
Revenue by product category

A pE 25 B hn s B B K 7R 202148 1 A 8
PREEMRBEHS AEEH
BRAEHZEL OARE SR A H
A 3 Qit%ﬁﬂ&ﬁﬂ&z)x»&im/\ﬁ
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2% (ZZEZTFL¥F 41%)°
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AR5 88ETT) ©

B 7% [E] B8
REmERE S8
Six months ended 30 June

BEAA=THLEAEAR

2021 2020
—E-—F —E-TF
RMB’000 RMB’000
AR¥T T ARETF T

Timber houses and their related ANE K E AR AL 1
parts and structures it 214,885 230,090

Leisure household products KREREER

Outdoor and indoor furniture ERIMRIEEM 8,823 9,381
Recreational products PEERE 15,434 27,364
Landscape garden products BHEmM 9,988 1,412
Pet-home designs products BYEEmM - 498
Trading of timber AME 5 - 14,155
Renewable energy products BERER 2,978 3,398
252,108 286,298

Revenue from timber houses and their related parts and
structures remained the largest income stream of the
Group during the Period. Revenue from such category
decreased by 6.6% to RMB214.9 million (2020 1H:
RMB230.1 million), representing 85.2% of total sales for
the Period (2020 TH: 80.4%), mainly attributable to the
decrease in sales to the Group’s previous major market
— the North America market.
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Management Discussion and Analysis (Continued)

EIRE DT (&)

Overall revenue from the leisure household products
decreased by 11.4% to RMB34.2 million (2020 1H:
RMB38.7 million), mainly attributable to the decrease in
sales of recreational products during the Period.

As the trade friction between China and the United
States continues to escalate, the Group has temporarily
halted the trading of timber business. As a result, the
revenue from trading of timber became nil (2020 1H:
14.2 million).

During the Period, the Group’s revenue from the
renewable energy business decreased by 12.4% to
approximately RMB3.0 million (2020 TH: RMB3.4
million), due to the increasingly fierce competition in
the domestic renewable energy market.

Other revenue

During the Period, other revenue decreased to RMB4.6
million (2020 TH: RMB10.0 million) mainly due to the
decreased in government subsidies to RMB3.1 million
during the Period (2020 TH: RMB6.4 million).

Other net gain/(loss)

The Group recorded other net gain of RMB6.6 million
for the Period (2020 1H: loss of RMB1.5 million). Such
gain was attributable to the gain on changes in fair
value of derivative financial instruments amounted to
RMB5.9 million during the Period.

Selling and distribution expenses

Our selling and distribution expenses incurred during
the Period were RMB5.6 million (2020 TH: RMB12.0
million) which was the result of the tightened cost
control during the Period.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2021
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Management Discussion and Analysis (Continued)

EIRE DT (&)

Administrative expenses

Our administrative expenses incurred during the Period
increased to RMB36.3 million (2020 1H: RMB20.2
million), which was mainly due to the expense
recognized in respect of the granting of share awards
amounting the approximately RMB8.5 million (2020
1H: Nil) during the Period.

Finance costs

Our finance costs decreased to approximately RMBO.1
million (2020 TH: RMBO0.7 million), which mainly
represented the interest on leased assets incurred during
the period.

Dividend

The Board does not recommend an interim dividend for
the Period (2020 1H: Nil).

Profit for the Period

As a result of the foregoing factors, the Group has
recorded a profit of approximately RMB4.2 million for
the Period (2020 TH: loss of RMB28.0 million).

Liquidity and capital resources

The Group principally meets its working capital and
other liquidity requirements through operating cash
flows and proceeds from bank borrowings. The Group
anticipates that it can sufficiently meet funding needs
for working capital and capital expenditure. As at 30
June 2021, the Group had current assets of RMB500.4
million (31 December 2020: RMB423.3 million), of
which bank deposits and cash (including pledged
deposits) were RMB167.4 million (31 December 2020:
RMB142.6 million).
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Management Discussion and Analysis (Continued)

EEENWED N (B

The Group’s cash is generally deposited with banks and
denominated mostly in RMB. As at 30 June 2021, total
unutilised banking facilities of the Group amounted
to RMB41.3 million (31 December 2020: RMB97.7
million), banking facilities utilised as at 30 June 2021
were RMB56.4 million (31 December 2020: RMB27.5
million) and these were mainly denominated in RMB
and USD. All of the Group’s banking facilities were
subject to the fulfilment of certain covenants, as are
commonly found in lending arrangements with financial
institutions.

PLEDGE OF ASSETS

As at 30 June 2021, the Group pledged its land use
rights, buildings and deposits with banks mainly for
the purpose of securing bank loans, derivative financial
instruments and bill payables issued by banks to the
Group.

CAPITAL EXPENDITURE

During the Period, the Group's total expenditure in
respect of property, plant and equipment and noncurrent
prepayments for acquisitions of property, plant and
equipment amounted to RMB7.6 million (2020 1H:
RMB5.8 million).

CAPITAL COMMITMENT AND CONTINGENT
LIABILITIES

The Group had no significant capital commitments and
contingent liabilities as at 30 June 2021.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, FUTURE PLANS FOR MATERIAL
INVESTMENTS OR ACQUISITION OF CAPITAL
ASSETS

During the Period, there were no significant investments,
material acquisitions or disposals of subsidiaries by the
Company. The Group currently has no plan to make any
substantial investments or acquisitions of capital assets,
but will continue to seek out potential investment or
acquisition opportunities according to the Group’s
development needs.

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)
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FOREIGN CURRENCY RISKS

The Group’s sales are mainly denominated in USD,
AUD and RMB while our cost of sales and operating
expenses are mainly denominated in RMB. Therefore,
the Group’s profit margin would be affected if RMB
appreciates against USD and AUD as the Group may
not be able to reflect the appreciation in selling prices
to overseas customers that were determined in USD
and AUD. In response to this, the Group manages
fluctuations in the exchange rate of RMB against USD
and AUD by entering into foreign currency forward
contracts mainly denominated in USD, AUD and RMB
with banks when sales contracts were entered with
overseas customers.

The Group also manages foreign exchange risk by
matching the cash inflow from our export sales
denominated in USD with the cash outflow from our
import of timber denominated in USD.

At 30 June 2021, the Group had foreign currency
forward contracts with their fair values recognised
as derivative financial instruments (assets) of
RMB8,436,000 (31 December 2020: RMB1,619,000)
and derivative financial instruments (liabilities) of
RMB168,000 (31 December 2020: RMB157,000). The
changes in fair value of the foreign currency forward
contracts were recognised in the consolidated statement
of profit or loss. All of the foreign currency forward
contracts are to be settled within one year.

PROSPECTS

The global economy is projected to grow 6.0 percent
in 2021 with diverse developments across countries by
International Monetary Fund (IMF). As vaccine access
continues to broaden in advanced economies, economic
and social activities are expected to be back to normal.
However, recent outbreaks of the Delta variant across
Australia, and the resulting lockdowns, have introduced
a high degree of uncertainty to the outlook for the
second half of this year. The Group remains cautiously
optimistic to the second half of 2021, and will continue
to formulate business plans and strategies for the future
business development of the Group in order to increase
returns to the shareholders of the company.
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Management Discussion and Analysis (Continued)

EIRE DT (&)

HUMAN RESOURCES

As at 30 June 2021, we employed a total of 334 (30
June 2020: 284) employees, mainly in the PRC and
Hong Kong which included management staff, product
designers, technicians, salespersons and workers. The
Group has been consistently increasing production
process automation, strengthening the training of
staff with an emphasis on high-technique processing
with a mission on the continuous development and
enhancing of competitiveness. The Group offered highly
competitive salary packages, as well as discretionary
bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based
on the performance of individual employee which will
be reviewed periodically. Apart from the provident fund
scheme (operation in accordance with the provisions
of the Mandatory Provident Fund Schemes Ordinance
for Hong Kong employees) or social insurance
(including retirement pension insurance, medical
insurance, unemployment insurance, injury insurance
and maternity insurance for the PRC employees),
discretionary bonuses are also awarded to employees
and directors according to the assessment of individual
performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2021, no
options have been granted.

EVENTS AFTER THE REPORTING PERIOD

The Group has no material events after the reporting
period.
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Other Information

H fth & #}

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions
of the Directors or the chief executive of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations (within
the meaning of part XV of the Securities and Futures
Ordinance (the “SFO”) which would have to be notified
to the Company and the Stock Exchange pursuant to
divisions 7 and 8 of part XV of the SFO (including
interests and short positions which he is taken or
deemed to have under such provisions of the SFO) or
which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), will be as follows:
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Other Information (Continued)

Hi &R (8)

Interest in shares B 0 #E 25
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
BEEnR g4/ RmitE BB B 2L (%)
Mr. Wu Zheyan Interest in controlled corporation/ 89,929,482 10.58%
REEEHE Long position (Note)
RpthzmeEs He (i)
Beneficial owner/Long position 17,024,596 2.00%
ERBEREAN/HA
Ms. Xie Qingmei Beneficial owner/Long position 16,750,684 1.97%
#EFERL ERBERAN/HA

Note: Mr. Wu Zheyan is deemed to be interested in the shares
held by Green Seas Capital Limited, his wholly-owned
company.

Save as disclosed above, none of the Directors and
chief executive of the Company had interests or short
positions in the shares, underlying shares of equity
derivatives or debentures of the Company or any
associated corporation defined under the SFO which
would have to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of part XV
of the SFO (including interests and short positions which
he is taken or deemed to have under such provisions of
the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code as at 30 June 2021.
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Other Information (Continued)
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2021, the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the shares or the
underlying shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

FTERRNADQ ARG KAERER

DR NKR

RZZE-_—FXA=+8 THAL
(THEEXARRBRHITEAELR)
REGHKEBRYD TP HARIEES
K BB 5 SEXVER B2 K B3 BB 1K

XA THRBENEEL

KB HARIERE

5 5 594 151 553361678 52\ 3% B
MEDREOER AR

Interest in shares B A7 # 25
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BB KA a0/ REME BHEE B2 (%)
Green Seas Capital Beneficial owner/Long position 89,929,482 10.58%
Limited (Note 1)
ERlEA R (K1)
Hong Kong Run De Beneficial owner/Long position 86,000,000 10.11%
Holdings Limited (Note 2)
ERBEGERERAR EuEBA/ TR (Hi2)
BEAEAMRLET Interest in controlled corporation/ 86,000,000 10.11%
ARAF Long position (Note 2)
REsIAEMER TR (Hi2)
Mr. Lin Jian Interest in controlled corporation/ 86,000,000 10.11%
Long position (Note 2)
M REtUEEMER TR (HiE2)
Hong Kong Guoyuan Beneficial owner/Long position (Note 3) 140,350,000 16.50%
Group Capital Holdings
Limited
ERETEESRER BEaBEAAFR (HiE3)
ARAF
HRIEYEREBRAF

—E-—FhHRE
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Other Information (Continued)

Hi &R (8)

Approximate
percentage of
Number of shareholding

Name Capacity/Nature of interest shares interest (%)
/KR 5/ BuiEE & B B2 (%)
EBAEBTEFZMBZER  Interest in controlled corporation/ 140,350,000 16.50%
BRRA Long position (Note 3)
ZEREEBERORER TR (HiE3)
Mr. Wang Xin Interest in controlled corporation/ 140,350,000 16.50%
Long position (Note 3)
SRR XEHEENER TR (K E3)
Mr. Han Jin Beneficial owner/Long position 61,883,860 7.28%
BegHE EnBEEAN 1R
Ms. Han Hong Beneficial owner/Long position 64,152,860 7.54%
BRIt EnBEEAN 118
Notes: et -
1. The entire issued share capital of Green Seas Capital 1. Green Seas Capital Limited#) % #

Limited is legally and beneficially owned by Mr. Wu
Zheyan, who is deemed to be interested in the Shares held
by Green Seas Capital Limited.

2. The entire issued share capital of Hong Kong Run De
Holdings Limited is legally and beneficially owned by &
BREAMB{ETIHRARE. The 98% issued share capital
of BEAE A ML AR AT is legally and beneficially
owned by Mr. Lin Jian, who is deemed to be interested in
the shares held by Hong Kong Run De Holdings Limited.

3. The entire issued share capital of Hong Kong Guoyuan
Group Capital Holdings Limited is legally and beneficially
owned by FEFIBTEREIERERAEF]. The 98%
issued share capital of /G5BT % REERARRA A
is legally and beneficially owned by Mr. Wang Xin, who is
deemed to be interested in the shares held by Hong Kong
Guoyuan Group Capital Holdings Limited.
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Other Information (Continued)

Hip &R (&)

Save as disclosed above, the Directors are not aware of
any person, other than the Directors whose interests are
set out in the section “Directors’ and chief executive’s
interests and short positions in shares, underlying
shares and debentures” above, who had an interest or
short positions in the shares or underlying shares that
were required to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO, or recorded
pursuant to Section 336 of Part XV of the SFO as of 30
June 2021.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 15 June 2012, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
executive Directors, nonexecutive Directors and
independent non-executive Directors), the directors
of the Company’s subsidiaries and employees of the
Group and any other persons (including consultants
or advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/
or desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company’s prospectus dated 25 June 2012),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.
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Other Information (Continued)

Hi &R (8)

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved
by our independent non-executive Directors. Unless
otherwise approved by the shareholders of the Company
in general meeting and/or such other requirements
prescribed under the Listing Rules, the number of shares
that may be granted to a substantial shareholder or any
independent non-executive Director or their respective
associates under the Share Option Scheme and any
other share option schemes of the Company (including
both exercised and outstanding options) shall not
exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month
period.

There is no minimum period for which an option must
be held before it can be exercised, and the period
during which an option may be exercised will be
determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after
they have been granted. The subscription price of a
share in respect of a particular option shall be not
less than the highest of (a) the official closing price of
the shares on the daily quotation sheet of the Stock
Exchange; (b) the average official closing price of
the shares on the daily quotation sheet of the Stock
Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of
a share. The Share Option Scheme shall take effect from
the date it is adopted and shall remain effective within a
period of 10 years from that date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.
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Other Information (Continued)

H b & # ()

SHARE AWARD SCHEME

The Company, pursuant to a resolution passed on 14
December 2020, adopted a share award scheme (the
“Share Award Scheme”) for the purpose of (i) to align
interests of eligible persons, being the employees,
directors, officers, consultants or advisors of any
member of the Group, with those of the Group through
ownership of ordinary shares of the Company (the
“Shares”), dividends and other distribution paid on
Shares and/or increase in value of the Shares; and
(ii) to encourage and retain eligible persons to make
contributions to the long-term growth and profits of the
Group.

The aggregate number of shares to be made pursuant
to the Share Award Scheme (the “Award Shares”) will
not exceed 20% of the total number of issued Shares of
741,200,400 Shares. The aggregate number of Award
Shares which may be awarded to a selected person
under the Share Award Scheme shall not exceed 2%
of the total number of issued Shares as at the adoption
date of the Share Award Scheme.

Subject to any early termination as may be determined
by the board of directors, the Share Award Scheme
shall be valid and effective for a term of 10 years
commencing from the adoption date.

The Award Shares, once issued, will rank equal to all
other issued Shares at that time and are not subject
to any vesting condition. The selected persons will
therefore have the right to receive dividends, dispose
of and/or exercise the rights of the Award Shares as per
his/ her own wishes once the Award Shares were issued.
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Other Information (Continued)

Hi &R (8)

On 20 April 2021, the board of directors of the
Company has resolved to award an aggregate of
66,618,016 Award Shares to 13 selected participants
under the Share Award Scheme (“2021 Award”). The
award of Award Shares under the 2021 Award will be
settled by way of: (i) issue and allotment of 36,970,000
new Shares pursuant to the general mandate granted by
the Shareholders to the Directors at the annual general
meeting of the Company held on 29 May 2020 to issue,
allot and deal with new Shares not exceeding 20% of
the total number of Shares in issue as of 29 May 2020
(i.e 148,240,080 Shares) (the “New Award Shares”)
and (ii) issue and allotment of 29,648,016 new Shares
pursuant to a specific mandate to be obtained in the
extraordinary general meeting held on 31 May 2021 (the
“Connected Award Shares”).

Under the 2021 Award, out of the 66,618,016 Award
Shares granted to the 13 Selected Participants, (i)
36,970,000 New Award Shares were granted to 11
Selected Participants who are mainly senior and middle
management of the Group and/or staff who served the
Group for a long period of time and (ii) 29,648,016
Connected Award Shares were granted to Mr. Wu
Zheyan and Ms Xie Qingmei as to 14,824,008 Shares
and 14,824,008 Shares respectively, who are the
Directors of the Company.

The Award Shares and the Connected Award Shares had
neither any vesting period nor condition.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period.
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Other Information (Continued)
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report,
the Company has complied with the principles set
out in the Corporate Governance Code, except code
provision C.1.2 of the Corporate Governance Code as
explained below.

According to code provision C.1.2, the management
should provide all members of the Board with monthly
updates giving a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties under
Rule 3.08 and Chapter 13 of the Listing Rules.

The Company has deviated from C.1.2 in that while
the management has updated most of the Directors
on a monthly basis about the business operation and
performance of the Company, not all the Directors
received such updates as the monthly updates were
conducted on-site at the Group’s factory in China.
Members of the Board who did not attend such on-
site meetings did not receive the updates. However, the
management would provide detailed updates to all the
Directors on a half-yearly and yearly basis. In the event
that there are any significant updates to be provided,
the management will update all the Directors as early as
practicable for discussion and the passing of resolution.
The Company also has in place a system for every
Director to make enquiries with the senior management
about the business operation of the Group and to give
suggestions or feedback in the event such Director is
not able to attend the monthly on-site update meetings.
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Other Information (Continued)
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June
2012, the Company has adopted the Model Code as
its own code of conduct for dealing in securities of the
Company by the Directors. Specific enquiries have been
made with the Directors, and all Directors confirmed
that they have complied with the required standards
set out in the Model Code regarding their securities
transactions for the Period.

AUDIT COMMITTEE

The audit committee of the Company together with
the management have reviewed with management
the accounting principles and policies adopted by the
Group and discussed auditing, internal control and
financial reporting matters, and also reviewed the
unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of any listed
securities of the Company during the Period and until
the date of this report.
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Consolidated Statement of Profit or Loss — Unaudited

I\VT\ I:l

(Expressed in Renminbi) (XA R#Z7)

Sm R — REEZ

For the six months ended 30 June 2021 #ZE—F

——FENA=FHIESEA

Six months ended 30 June

BEAA=Z+BHLAEAR

2021 2020
—E--F T FF
Note RMB’000 RMB’000
Wi  AR®TrT ARETT
Revenue [ ON 3, 4 252,108 286,298
Cost of sales SHERKA (215,234) (289,935)
Gross profit/(loss) ER,(F) 36,874 (3,637)
Other revenue E A 6(a) 4,570 9,962
Other net gain/(loss) Hip Wz, (E8)
HER 6(b) 6,587 (1,477)
Selling and distribution HERDHFAX
expenses (5,606) (12,038)
Administrative expenses THREX (36,325) (20,182)
(Provision)/reversal of expected ~ &R EEMNTEHEE
credit loss on financial assets EiE (BE) /o & (570) 450
Profit/(loss) from operations mERR S (FE) 5,530 (26,922)
Finance costs B & AR 7(a) (109) (707)
Share of losses of associates DIE L R A EE = (962)
Profit/(loss) before taxation BBARF (FE) 7 5,421 (28,591)
Income tax (expense)/credit FER (M%) #&e 8 (1,172) 599
Profit/(loss) for the period R, (BE) 4,249 (27,992)
Profit/(loss) per share BRER, (FB)
Basic and diluted (RMB) ERRES
(AR®BT) 9 0.0053 (0.0394)

The notes on pages 33 to 60 form part of this interim

financial report.

FI3EEFOBEMNW T AAFH HE

BmEN—ED -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income - Unaudited

e Em ﬁﬂiﬁ% 1R — RAEE

For the six months ended 30 June 2021 EZE = —FNA=FHI1 A
(Expressed in Renminbi) (XA R #Z17)

Six months ended 30 June

BEAA=Z+BHLAEAR

2021 2020
—B--f C—T-TH
RMB’000 RMB’000
ARBTT ARETT
Profit/(loss) for the period HREAN, (FE) 4,249 (27,992)
Other comprehensive income A E b2 E RS
for the period, net of tax: (MBRBE) :
Items that may be reclassified ﬁ?é—J CEHOBRE
subsequently to profit or loss: TE EI'JIE B:
— Exchange differences on BREFINEBIM B IREK
translation of financial EENERZHE
statements of foreign
operations 736 1,814
Items that will not be reclassified HET&EHHAE
subsequently to profit or loss: BEMIER -
— Losses on equity investments —REREEE (302) (940)
Total comprehensive income HA2ERRERE
for the period 4,683 (27,118)

The notes on pages 33 to 60 form part of this interim

financial report.

BHREN—FD -
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Consolidated Statement of Financial Position — Unaudited

e MBI R - REEZ
At 30 June 2021 R = F - —F X NH=+H
(Expressed in Renminbi) (XA R#Z1)
At 30 June At 31 December
2021 2020
R-ZB=—F& i S
AA=+H +ZA=1+—H
Note RMB’000 RMB’000
Jik23 ARBTR ARBT T
Non-current assets FRBEE
Property, plant and equipment M- BERRE 10 436,358 450,260
Non-current deposits for W% BEX
acquisitions of property, B GIERE I
plant and equipment 3,030 1,907
Other financial assets at fair value R A FEF AEHM
through other comprehensive FEW R EAM
income CREE 2,045 2,400
Deferred tax assets RERBEE 1,214 1,025
442,647 455,592
Current assets RBEE
Inventories FE 17 94,982 115,134
Trade and other receivables B REMEBWHIE 12 212,560 134,800
Other financial assets at fair BEAYE quATé!ﬁﬁZ
value through profit or loss Hih e mEE 17,004 29,174
Derivatives financial instruments ~ $T4£4$ R T A 8,436 1,619
Pledged deposits BHEMER 13 1,942 4,590
Cash and cash equivalents ReRBeZEY 14 165,441 137,969
500,365 423,286
Current liabilities bk B=Ri
Trade and other payables BHREMENFIE 15 32,776 37,132
Derivatives financial instruments T4 &g T A 168 157
Lease liabilities HEBE 82 23
Bank loans RITER 16 56,434 =
Tax payables e EiIR 21,964 22,451
oo MM124 59,763
Netcurrentassets  __________ _ABEERE 388941 363,523
q:‘ﬂ“iﬁfﬂl?ﬁﬂﬁﬁ[@ﬁa
—E-—FR RS
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Consolidated Statement of Financial Position — Unaudited (Continued)

FEMBIRARR - AREEZ (B
At 30 June 2021 R—F - —F X NH=+H
(Expressed in Renminbi) (XA R #Z17)
At 30 June At 31 December
2021 2020
RZE=—F R-ZZE_ZTF
RB=tH +ZA=+—H
Note RMB’000 RMB’000
Wiz AR¥T R AREF T
Total assets less current liabilities & E R R E&E 831,588 819,115
Non-current liabilities FRBEE
Lease liabilities HERE 70 53
Debentures % % 17 4,487 4,535
Deferred tax liabilities REFHIEEE 2,894 1,925
7,451 6,513
NET ASSETS EEFE 824,137 812,602
EQUITY B
Share capital B 18(b) 33,790 32,591
Reserves & 789,647 780,011
Total equity attribute to equity  E& /@B A 2A A AR &
shareholder of the company 2 823,437 812,602
Non-controlling interests FEPR MR 700 =
TOTAL EQUITY EREE 824,137 812,602

The notes on pages 33 to 60 form part of this interim

financial report.

China Environmental Technology And Bioenergy Holdings Limited

Interim Report 2021
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onsolidaged Statement of Changes in Equity — Unaudited
ARERmEBR - REEX

For the six months ended 30 June 2021 B2 = F = —#F XA =+ H1-7<1EA
(Expressed in Renminbi) (XA R#Z7)

Attributable to equity holders of the Company

ARARRREAEE

Fair value
reserve
Share Share  Exchange  Statutory (non- Retained
capital -~ premium reserve reserve recycling) profits Total
1785

BA  ROEE EXBE  OfRRR (TUER)  REEA o
RMBOOO  RMBOOD  RMBIOO0  RMBO00  RMBOD0  RMBOO0  RMB'000
ARBTL ARETL ARETR ARBTR ARETR ARETR ARETR

At T January 2020 R-Z-ZF-F-H 25,544 677,305 14,219 55,107 470 112,988 885,633
Changes in equity BE-B-3E

for the six months RAZTRIEAER

ended 30 June 2020: EE29:
Loss for the period HREE = S = = = 27,99 (27,99
Other comprehensive income ~ E 2 EN = = 1,814 = (940) = 874

Total comprehensive income ~ HRNEENHAE

for the period - - 1,814 - (940) (27,992) 27,18)
Issue of shares upon loan ERAREETRE
apaliston M9 ] 7. U U U PP LT

AU30 June 2020 and 1 July 2020 R=E=SFRA=TA

k=Z-ZFtf-H 31,033 684,990 16,033 55,107 (470) 84,996 871,689
Changes in equity BE-BC-EE
for the six months tZA=t+-At
ended 31 December 2020: AMIREESD:
Loss for the period BREE - - - - - (65,107)  (65,107)
Other comprehensive income ~~ E 24z - - 448 - 389 - 837

Total comprehensive income BN E N5 EE
for the period - - 448 - 389 (65,107) (64,270)

Share issued under share RER R RE: 2

_awadscheme o BRG_______1558 3605 SO SO SO S 5,183
At 31 December 2020 RZB%-%
+-A=1-A 32591 688,615 16,481 55,107 (81) 19,889 812,602

RREYEZERERAT 29
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Consolidatgd Statement of Changes in Equity — Unaudited (Continued)
GARNBDE —REEH (D)

For the six months ended 30 June 2021 B2 = F = —#F XA =+ H1-<1EA
(Expressed in Renminbi) (XA R #Z17)

Attributable to equity holders of the Company

ALAREREARL
Fair value
reserve Non-
Share Share  Exchange  Statutory (non- Retained Controlling
capital  premium reserve reserve  recycling) profits Total  Interests Total
DYERRE FiEbt

BA  RBER EXGE  iREE (FUEE)  REEA L it 48
RMBO0O  RMBO00  RMB000  RMB'O00  RMBOO0  RMB'OO)  RMB000  RMB'00D  RMB'000
ARBTR ARMTR ARETR ARRTR ARBTR ARMTR ARWTR ARETR ARRT:

At lanary 2021 RZE--F
-A-H 3591 688615 16481 55,107 B1) 19889 812,602 - B0

Changes inequity ~ BE=F=-%
for the six months ABZTH
ended 30 June 2021:  IEXERERLE:

Profit for the period ~~ ER - - - - - 4249 4,249 = 4249
Other comprehensive £t 2E 4z
income = = 736 = (302) = 34 = 434

Total comprehensive SR 2EHEEE
income for the period - - 736 - (302) 4249 4,683 - 4,683

Share issued under R ZHE

share award scheme BT {7 1,199 4,953 = = = = 6,152 = 6,152
Capital contribution R UMER AR Z

upon establishment of  RAE B

subsidiary - - - - - - - 700 700

33,790 693,568 17,17 55,107 (383) 214,138 823437 700 824137

The notes on pages 33 to 60 form part of this interim 2533 E & $608 #I K & A A 287
financial report. BHRENH—ED

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2021



Consolidated Cash Flow Statement — Unaudited
= A\ A = =

FERERER - ALEZ

For the six months ended 30 June 2021 B2 = F = —#F XA =+ H1-7<1EA

(Expressed in Renminbi) (XA R#Z7)

Six months ended 30 June

BEAA=Z+BHLAEAR

2021 2020
—E--F T FF
Note RMB’000 RMB’000

i AR®TR ARETE

Operating activities ReEEH
Cash generated (used in)/from KEER (FTR)
operations FrBiR& (35,458) 66,577
Net cash (used in)/generate from &% EE (FTA)
operating activities FiBH&FE (35,458) 66,577
Investing activities REEH
Payment for the purchase of HREBEME BEK
property, plant and equipment BN R (8,728) (5,797)
Proceed from disposal of HEHMEMEE
other financial assets FR8 I8 12,170 =
Interest received 2 U F 8 558 1,892
Net cash from (used in) REZTEME
investing activities (FFA)BEEHE 4,000 (3,905)
Financing activities BEED
Proceeds from new bank loans FTILIRITE K
FR8 #IE 57,070 7,801
Repayments of bank loans BEIETER (636) (3,722)
Decrease/(increase) in pledged EHEMER
deposits w (3Ean) 2,648 (26,280)
Interest paid B F B (104) (581)
Net cash from/(used in) BMEETEE,
__financing activities | (FRIREF®E 58978 (22,782).
RRIAEYIERAER AT

—E-—FhHRE
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Consolidated Cash Flow Statement — Unaudited (Continued)

AR RER-REEZ (5

For the six months ended 30 June 2021 B2 = F = —#F XA =+ H1-<1EA
(Expressed in Renminbi) (XA R #Z17)

Six months ended 30 June

BEAA=Z+BHLAEAR

2021 2020
—B-—-F _—ZT_TF
Note RMB’000 RMB’000
Hix  AR®FTrn ARETR
Net increase in cash and ReRBRELEEY
cash equivalents AR 27,520 39,890
Cash and cash equivalents at R—B—HHWERER
1 January REEEY 137,969 76,024
Effect of foreign exchange EXSFHNTE
rate changes (48) 360
Cash and cash equivalents at RAA=+HM®
30 June RERREEEY 14 165,441 116,274

The notes on pages 33 to 60 form part of this interim
financial report.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2021
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Notes to the Unaudited Interim Financial Report

xR

(Expressed in Renminbi un/ess otherwise indicated) (553G KA EHST)

REZD M B REME

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance
with International Accounting Standard (“IAS”)
34, Interim financial reporting, issued by the
International Accounting Standards Board (“IASB”).
It was authorised for issue by the Board of Directors
on 30 August 2021.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2021 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains consolidated
financial statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2020
annual financial statements. The consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

R

EPHHEMkiﬁiELE”E/%Hw
ERGHBERRABIEFES EHR
81 ( U:FE%,%E'JJ)E’JLFH R R
NiRE REETHBERGHE
AEEe ((ERgHENESE
1) EME B G 2R (TH
BRE et 2RI ) B34 EA BT
WMENME - AP BB RER
—E- N \A=t+HEES
eRENE-

THMBREDRE T -F
FEEMBHRREANERS
AR mE MBS R
T FFEEMBHRARRY
B RREBRIN - HESHEK
REBDOF BN T2 -

RERFAEBRE T ERIFE34
SRR SRS EREEA
EH P B SRt B MRE
FIET - EE RBREEBURRIE
AREBEAFESHEMZRHN
BEENBE WARBAIZS®E-
ERERAEA RN EMAET -

AR BB 7S 3R BB AR B B
R RS EE R AR R - MR
HAH THRASEERYE T
— U B T AR DA RO B
BORR R R B BEH = BEKX
MERRXZHOMBE- GRa T H
E!M‘“#&%%&EWET@%*EF
B B 75 5 o o A (T BB B 7%
&iﬁﬁ'JJ)fﬁﬁq*ﬁﬂ’JEﬁﬁiﬁ
RATFEOH—ER -

AR ENERARD A
—E - —FPHRE
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Notes to the Unaudited Interim Financial Report (Continued)

xR

(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

w2 A7 vh HA B TS Sl 5 B T ()

BASIS OF PREPARATION - continued

The financial information relating to the financial
year ended 31 December 2020 that is included
in the interim financial report as comparative
information does not constitute the company’s
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The company has delivered the financial
statements for the year ended 31 December 2020
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments
to IFRSs that are first effective for the current
accounting period of the Group. None of the
developments have had a material effect on how
the group’s results and financial position for the
current or prior periods have been prepared or
presented in this interim financial report. The group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2021
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Notes to the Unaudited lnterim Financial Report (Continued)

REE XD TSRS M 5E (&

(Expressed in Renminbi un/ess otherwise indicated) ([5575 T57/ UABRHST)

3 REVENUE 3

The principal activities of the Group are
manufacturing and sales of outdoor wooden
products, engaging in projects of outdoor wooden
products including the provision of design and
installation services, retail sales of outdoor wooden
products through selfoperated retail shops and
manufacturing and sales of renewable energy
products.

Revenue from contracts with customers within the
scope of IFRS 15:

L'ON
AEENETEEXEBR/EE LIH
EPIARER EEPINARHR
HA (BEREHRKRFRTER
%) EREETEETERI
AREmAREEREE BLRE
IREE M °

R BB B 15 R &5 2RI 1555 8
BEAMEP A HWE

Six months ended 30 June

BEAA=Z+BHLAEAR

2021 2020
—B-—F —EBEF
RMB’000 RMB’000

ARBTRT AR¥TE

Sales of outdoor wooden HE P IMRE R
products 249,130 282,900
Retail sales of wooden products ZT & NE - =
Sales of renewable energy HEBERE®D
products 2,978 3,398
252,108 286,298

AR ENERARD A
—E - —FPHRE
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Notes to the Unaudited Interim Financial Report (Continued)
AR D HA B A R B A ()

(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

xR

REVENUE - continued

Revenue from contracts with customers

Disaggregation of revenue information

3

In the following table, revenue is disaggregated by
primary geographical markets, major products and
timing of revenue recognition.

LN
BEFatka
WA D EER

TREIEWETS TEBEM
R WA FERE 8 20 A -

Six months ended 30 June 2021

BE-2--FRAZTALAER

Manufacturing
Manufacturing  Retail sales of and sales
and sales outdoor  of renewable
of wooden wooden energy
products products products Total
EER BE LER#E
HEARR FHRER BERRER At
RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥TR AR®TR AR®Tx
Primary geographical markets IEHEDLS
The PRC (place of domicile) B (fEFT) 2,922 - 2,978 5,900
North America JEEM 54,368 = = 54,368
Europe B 13478 - - 13,478
Asia Pacific (exclusive of the PRC) AR (FRERE) 7,370 = = 7,370
Australasia it 170,992 - - 170,992
249,130 - 2,978 252,108
Major products IEER
Wooden products R 249,130 - - 249,130
Renewable energy products BARRER - - 2,978 2,978
249,130 - 2,978 252,108
Timing of revenue recognition BARREH
Product transferred at a point in time ~ EmEBE N EARHE 249,130 = 2,978 252,108

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2021



Notes to the Unaudited lnterim Financial Report (Continued)

REE XD TSRS M 5E (&

(Expressed in Renminbi un/ess otherwise indicated) ([5575 Tﬁ7/ UABRHST)

3 REVENUE - continued 3 WA-#
Revenue from contracts with customers — BEPEEHKE—#&
continued
Disaggregation of revenue information — WA EER &
continued

Six months ended 30 June 2020
@1_%_75/\5 +E|Ji/\ Iﬁ

Manufacturing

Manufacturing  Retail sales of and sales

and sales outdoor  of renewable

of wooden wooden energy
products products products Total

EER 2&  EERHE
HEARR POMER BIHRER @5t

RMB000 ~ RMBOO0  RMB'000  RMB'000
ARBTRL  ARETL ARETT ARETR

Primary geographical markets TEHETS

The PRC (place of domicile) HE (AT 42,441 = 3,398 45,839

North America JEEM 118,409 = = 118,409

Europe Bl 16,814 = = 16,814

Asia Pacific (exclusive of the PRC) SRR (TafTE) 2,378 - - 2,378

Australasia RAMAELE 102,858 - - 102,858
282,900 - 3,398 286,298

Major products TEER

Wooden products AER 282,900 - - 282,900

Renewable energy products BEgRER - - 3,398 3,398
282,900 - 3,398 286,298

Timing of revenue recognition WAEREH

Product transferred at a point in time  EREBENZARES 282,900 - 3,398 286,298

EPﬂi%?’“Hﬁﬁ[‘E’RE 37
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Notes to the Unaudited Interim Financial Report (Continued)

A

(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

w2 A7 vh HA B TS Sl 5 B T ()

REVENUE - continued

Revenue from contracts with customers —
continued

Disaggregation of revenue information —
continued

The following table provides information about
trade receivables and contract liabilities from
contracts with customers.

WA —#
EPEHWas &

BADEER &

TRBIEFPANMESESE
WHIEKA KB ENER -

30 June 31 December

2021 2020

—E-—F —ZT-THF

AB=+H +—A=+—8H

RMB’000 RMB’000

AR¥TF T ARBETT

Trade receivables (note 12) Z 5 RWEIE (Hit12) 82,916 55,489

Contract liabilities (note 15)  A#IB1E (#17715) 6,342 (5,698)
SEGMENT REPORTING 2K

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group’s
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified three
reportable segments, namely Manufacturing and
sales of wooden products, Retail sales of outdoor
wooden products and Manufacturing and sales of
renewable energy products. No operating segments
have been aggregated to form the above reportable
segments.

- Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden
products to both domestic and overseas
customers, and trading of timber.

- Retail sales of outdoor wooden products: retail
sales of outdoor wooden products through
selfoperated retail shops.

- Manufacturing and sales of renewable energy
products: manufacturing and sales of biomass
pellet fuel to both domestic and overseas
customers.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2021
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Notes to the Unaudited lnterim Financial Report (Continued)

xR

(Expressed in Renminbi un/ess otherwise indicated) ([5575 Tﬁ7/ UABRHST)

4

P

L

=z BB S o B A (&

SEGMENT REPORTING - continued
(a) Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

Reportable segment revenue represents the
revenue derived from the Group’s external
customers by Manufacturing and sales of
wooden products, Retail sales of outdoor
wooden products and Manufacturing and sales
of renewable energy products, respectively.

The measure used for reportable segment
(loss)/profit is “(loss)/profit after taxation
(excluding the after tax effect of government
subsidies)” of Manufacturing and sales of
wooden products, Retail sales of outdoor
wooden products and Manufacturing and sales
of renewable energy products, respectively.

A measurement of segment assets and
liabilities is not provided regularly to the
Group’s most senior executive management
and accordingly, no segment assets or
liabilities information is presented.

4

7

—

a)

HW2HR-—Z
%-E‘ ES
BEBEDBRBAERNRE D
BESIRER FEERS
EEE@/\%&TEIJ%Z‘E%
%XPKE% E 8- ES

E2®D BRABEER
HEAREM TEPINRE
mAREEREEBLER
TR EE fh 5 Bl A S B S0 3B
BEPMBHUA -

A2 B ()
A %ﬁﬁﬁ’] TE “'“'MJ%EF
REERER TEFINK
%zuubk&i?&iﬁ%ﬁi
BEREMSTENKRBE
(B8R, &F (TREKR
ARz BT E)] -

DHEEMABENET
TEHRMAEERTSEE
BABRE MWEEDD
HEELBBER-

AR ENERARD A
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Notes to the Unaudited Interim Financial Report (Continued)

AR D HA R 5 S B 5 ()

(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

4  SEGMENT REPORTING - continued 4 DHEHR-—A
(a) Segment results - continued (a) DEPEBE—#&
Information regarding the Group’s reportable RBE-_Z-_—FR=Z%
segments as provided to the Group’s most —EERA=ZTHILEARE
senior executive management for the purposes A BRSNS ERIE
of resource allocation and assessment of FEmArEERSEER
segment performance for the six months ended ABRENBERAKREERA
30 June 2021 and 2020 is set out below: SRV EWEHBIIAT :
Six months ended 30 June 2021
HE-E--FXAZtALAEA
Manufacturing
Manufacturing  Retail sales of and sales
and sales outdoor  of renewable
of wooden wooden energy
products products products Total
EER ZE LER#E
BEASR FHRER BERRER @zt
RMB’000 RMB'000 RMB'000 RMB’000
ARBTT ARMTR ARETR  AR%ETR
Revenue derived from REAEENMP
the Group's external customers & P HTHA 249,130 - 2,978 252,108
Inter-segment revenue AEERA 3,269 - 1,584 4,853
Reportable segment revenue T 2R A HKRA 252,399 - 4,562 256,961
Reportable segment profitiloss)  ® 2# A HiaF/ (KE)
profit/(loss) after taxation (BHEER/ (B8)
(excluding the after tax effect of (BB Z
government subsidies)) By e)) 10,304 3) 359 10,660

China Environmental Technology And Bioenergy Holdings Limited
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(Expressed in Renminbi un/ess otherwise indicated) ([5575 Tﬁ7/ UABRHST)

4 SEGMENT REPORTING - continued 4 DIEEHR—~
(a) Segment results - continued (a) DERHEE &

Six months ended 30 June 2020
BE-Z-SF~A=TRLEAEA

Manufacturing

Manufacturing  Retail sales of and sales

and sales outdoor  of renewable

of wooden wooden energy
products products products Total

EER TE  LEREE
HEARR POAHR BERRESR @it

RMBO0D ~ RMBO00  RMB'000  RMB'000
ARBTL  ARETL  ARETT ARETR

Revenue derived from FRAXEEING

the Group's external customers & P HTHA 282,900 = 3,398 286,298
Inter-segment revenue AEHERA 20,569 = 1275 21,844
Reportable segment revenue BEEGELON 303,469 = 4673 308,142

Reportable segment (loss)/ 2R H (HE) /HH

profit ((loss)/profit after taxation WM% (B])/8H
(excluding the after tax effectof (T REHITEEEZ
government subsidies)) Wg: v2)) (31,730) (4) 377 (31,357)

EPﬂi%?’“Hﬁﬁ[‘E’RE 41
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

4 SEGMENT REPORTING - continued 4
(b) Reconciliations of reportable segment

revenue and reportable segment profit/ wmoabwE A, (EE)
(loss) B ¥ AR
Six months ended 30 June
BZANA=+tHILAKEA
2021 2020
—E-—F —ETF
RMB’000 RMB’000
AR®TT ARBTT
Revenue KA
Reportable segment A28 ERA
revenue 256,961 308,142
Elimination of inter- 35 EB WA
segment revenue (4,853) (21,844)
Consolidated revenue RE WA 252,108 286,298
Profit/(loss) =L (EE)
Reportable segment profit/ JiR B 78 & E 515D
(loss) derived from the BEERA /D E6
Group’s external w A, (EE)
customers 10,660 (31,357)
Government subsidies B AL (FBRBIIE)
(net of tax) 3,055 6,401
Unallocated head office &7 ELAEH F i &
and corporate expenses A &l F & (9,466) (3,036)
Consolidated profit/(loss) #r & FrFi1&
after taxation wmAL (E5i8) 4,249 (27,992)

China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited lnterim Financial Report (Continued)
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(Expressed in Renminbi un/ess otherwise indicated) ([5575 T57/ UABRHST)

4 SEGMENT REPORTING - continued
(c) Geographic information

Revenue from external customers

The geographical location of customers is
based on the location at which the goods were

delivered.

DEEH—F
(c) Hiig &R

REINREFBA

EEMBELE TSR
0 26 o

Six months ended 30 June

BEANA=+HLAEA

2021 2020
—E-—F —TTHF
RMB’000 RMB’000
AR%T R ARBTT
The PRC (place of R (fEATHY)
domicile) 5,900 45,839
North America ib%i)ﬂ 54,368 118,409
Europe B M 13,478 16,814
Asia Pacific (exclusive of EEKE (TBEFRE)
the PRC) 7,370 2,378
Australasia __________  BAMPEE 170992 102,858
246,208 240,459
252,108 286,298
5 SEASONALITY OF OPERATIONS REZEMN
The Group’s operations are not subject to FAEBEBITEIERTEHN
significant seasonal fluctuations. Sales revenue REPTR B R EE L F

recorded in the first and second half of the financial
year is not affected by seasonal fluctuations.

RTHF&HG0HERALE
S E R ED A

S
=

PRIEMERBERA

—T - PR %
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(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

6 OTHER REVENUE AND OTHER NET GAIN/
(LOSS)

(a) Other revenue

6

Hig W AR E iz, (&
15) 38

(a)

H AU A

Six months ended 30 June
BEAA=1TAHLAAEA

2021 2020
—EB=-—F —ZTTF
RMB’000 RMB’000

AR¥TT ARETTT

Interest income on |ITFRF B WA
bank deposits 558 1,892
Government subsidies XA 478 A 3,055 6,401
Other Hitb 957 1,669
4,570 9,962
The Group received unconditional government HE-_TZ—F-A=+
subsidies of RMB3,055,000 (six months H1ENE A &A% R UE
ended 30 June 2020: RMB6,401,000) for EHERERITHBEARS

the six months ended 30 June 2021. These
government subsidies were granted to Fujian
Zhangping Kimura Forestry Products Co.,
Ltd. (“Zhangping Kimura”) for subsidising
various expenses already incurred and were
recognised as other revenue when they
became receivable.

(b) Other net gain/(loss)

(b)

3,055,000 (B =T =
TEXNAZ=ZTHIEARMEA:
AR #6,401,0007T) ° 18 12
BEFARANMEBRA A
(BEAF]) EFELER
FHM LB EEEED
% I8 9 S R 7 AT U R B RE
RBEMIA -

S fias,/ (B51)%

7

Six months ended 30 June

BERNAZ=Z+HLAMEA

2021 2020
—B=-—F B
RMB’000 RMB’000

ARBTT ARETTT

Net foreign exchange BE 5 e %

gain 1,384 673
Changes in fair value of T4 @I AR TE
derivative financial &
instruments 5,903 (3,146)
Others HAh (700) 996
6,587 (1,477)
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(Expressed in Renminbi unless otherwise indicated) (f5&#TI) AN RHEZT)

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

(a) Finance costs

BRELATE B
MREAIERELNER T ZIEER
IR
(a) @h&EKAR

Six months ended 30 June

BEANA=THIEREAR

2021 2020
ZEZ—-F —EEF
RMB’000 RMB’000
AR¥T R ARETTT

Interest expense on bank RITERREHHK
loans and debentures FERZ 104 702
Interest on lease liabilities & & &/ F B 5 5
109 707

(b) Other items

(b) EAbIEHE

Six months ended 30 June

BEAA=+HLAEA

2021 2020
—B--F —E_FHF
RMB’000 RMB’000
AR®F T ARETT
Cost of inventories FEXAK 215,234 289,935
Depreciation of property, 1% HiE L& EITE
plant and equipment 17,708 11,699
Amortisation of lease THE TR
prepayments 667 751
Depreciation of right-of- (£ FAEEENE
use assets 13 98
Research and development ff 3% ik 7%
costs 8,412 9,029

MMEMERERAE  g4o
—E-—FhHRE
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

8 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit
or loss represents:

REBBERNNAER

RABBERANMAEHE:

Six months ended 30 June

BEANA=+HLAEA

2021 2020
—B--F —T-THF
RMB’000 RMB’000
AR®T T ARETFT
Current tax — PRC BUEARE IR —
corporate income tax EPTEH 120 129
Deferred tax expense/(credit) EIEFEER (FE) 1,052 (728)
1,172 (599)
(i) Pursuant to the rules and regulations of the iy BEFRESEHEREBREX
Cayman Islands and the British Virgin Islands HE(RBRELXEEN
(“BVI"), the Group is not subject to any ERIROER AR EBEAE
income tax in the Cayman Islands and the FENBLRREERES
BVI. BT RS-

No provision was made for Hong Kong Profits
Tax as the Group did not earn any assessable
profits subject to Hong Kong Profits Tax during
the six months ended 30 June 2021 and 2020.

Zhangping Kimura applied and was approved
for the High and New Technology Entities
qualification under the PRC Corporate
Income Tax Law and its relevant regulations
during 2019, and therefore is entitled to the
preferential income tax rate of 15% for a
period of three years from 2019 to 2021.

The Group's other PRC subsidiaries are subject
to PRC corporate income tax at the statutory
rate of 25%.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2021

HE_Z-_ZFR_F%
—hWhERNA=+HBIENE
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A I ERE AR EH
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Notes to the Unaudited lnterim Financial Report (Continued)
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(Expressed in Renminbi un/ess otherwise indicated) ([5575 Tﬁ7/ UABRHST)

10

LOSS PER SHARE

The calculation of basic and dilute loss per share
for the six months ended 30 June 2021 is based on
the profit attributable to equity shareholders of the
Company of RMB4,249,000 (six months ended 30
June 2020: RMB27,992,000) and weighted average
of 798,098,590 shares (six months ended 30 June
2020: 711,170,181 shares) in issue during the six
months ended 30 June 2020.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the
Group acquired items of plant and machinery with
a cost of RMB7,605,000 (six months ended 30 June
2020: RMB1,811,000).

10

BREE

HzE-_-_—FX<XA=Z+HL1
ANERMEREAREEEIE
DiREE —FXNA=ZF

AEAREANARARESEE
A JE AR 7K s FI A R #4,249,000
T(ZE-_ZFTFA=1+81t
S~ E A B AR 27,992,000
7'E) M&@(ﬁ—v—vﬁz/\

=+ H1E7518 A #9798,098,590
BREETRHD (ZE_ZTFE A
=t+B81EXN@EA:711,170,181
BER%(D ) M DA 9 SR & -

ME- -BERZE
ﬁi*?* i/\ﬁ +E|_|J:
ANER AEEBEARE &S
H B E’]Jﬁ$7%/\§ﬁ’%‘7 605,000
T(HE2_Z_ZEF A=+
HIEAEA - /\Eﬁmsn,ooo
JL) °

RREYEZERERAT
—E - —FPHRE
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(Expressed in Renminbi un/ess otherwise indicated) ([5575 T57/ UARHST)

11 INVENTORIES 11 F8
At At
30 June 31 December
2021 2020
R-B=—F RZIT-TF
ANAB=+H +TZA=1+—H
RMB’000 RMB’000
AR¥T T ARBEFTT
Raw materials R # 62,022 75,687
Work in progress FEE R 23,097 21,652
Finished goods SR S 9,863 17,795
94,982 115,134
There was no write down of inventories during the HE_Z-_—FR_ZT_ZTF

six months ended 30 June 2021 and 2020.

12 TRADE AND OTHER RECEIVABLES

NA=Z+BIER Iﬁ%ﬁ%?ﬂﬂfﬁﬂlﬂ

LE3

12 B RHEMEBYRIE

At At
30 June 31 December
2021 2020
R-ZBZ—F R-_T_ZTF
AA=+H +tZA=+—H
RMB'000 RMB'000
AR®T R ARBTT
Trade receivables B 5 MW IE 105,825 77,828
Less: Loss allowance T IR R (22,909) (22,339)
Total trade receivables B SR IAAE 82,916 55,489
Prepayment for raw materials R4 R 815 50 111,822 68,466
Amount due from a related JE U R Bt B R IE
company 63 67
Prepayments and TEH IR Ko E At FE UL
other receivables A 19,009 12,028
Less: Loss allowance M JESTE B (1,250) (1,250)
Total other receivables H e R IE B R 127,417 79,311
212,560 134,800

48
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12 TRADE AND OTHER RECEIVABLES — 12 EZRHEMEWNRIE £

continued

All of the trade and other receivables, apart
from those balances specified in note above are
expected to be recovered or recognised as expense
within one year.

(a) Ageing analysis
As at 30 June 2021, the ageing analysis of
trade and bills receivables (which are included
in trade and other receivables), based on
invoice date and net of allowances of doubtful
debts, is as follows:

B £ KRR B R0 B A ERSN
BT E B 5 M E A0 R URIA
R —FRE SRR

(a) BRER DT
R-ZZE=-—_—F<A=+8"
RERZAHT NGB RER
B BRI GRIE & EK
ZER (B AEZREME
W ERIE) BRER D ATIA T ¢

At At
30 June 31 December
2021 2020

R-ZE-Z—F RZZTZZFTF
ANA=+H +-A=1+—H
RMB’000 RMB’000
ARET T ARETT

Within 1 month R1EA A 42,862 20,576
1 to 2 months 1221 A 20,969 21,361
2 to 3 months 2E31E A 10,099 2,986
Over 3 months B3 MEA 8,986 10,566

82,916 55,489

Trade and bills receivables are normally due
within 90 days to 180 days from the date of
billing.

B 5 EWRIE R EREE
—RA AR E AR
90H E=180B W EHf -

13 PLEDGED DEPOSITS 13 BIEBER

Pledged deposits with banks have been placed
as security for banking facilities and financial
derivative instruments issued by banks to the
Group.

R TFRITOEFERE BIERTT
MASEEEHRITHRERER
PTET AMEAR-

RREYEZERERAT
—E - —FPHRE
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14 CASH AND CASH EQUIVALENTS 14 IE%&IE%%F#@
Cash and cash equivalents in the consolidated REEEHBERARREERE
statement of financial position and consolidated MEBRANAS KRS :? B
cash flow statement comprise: BE:
At At
30 June 31 December
2021 2020

i
AA=+R t-A=1—H

RMB’000 RMB’000
ARET T ARETTT

Deposits with banks and other #8717 2 H fth Bf 5 1 #5

financial institutions ﬁ%ﬂ 109,775 39,861
Cash at bank and in hand TRFHEIRE 55,666 98,108
165,441 137,969

15 TRADE AND OTHER PAYABLES 15 BESZRHEMESKIE
At At
30 June 31 December
2021 2020

R-ZE-—F RZZT=ZTF
ANA=+H t-A=+—H
RMB’000 RMB’000
AR¥ET T ARBETTT

Trade and bills payables B 5 & FIR R
(note (a)) RR®(Hit@) 9,820 14,092
Contract liabilities (note (b)) ~ A #HIEE (A1:£b)) 6,342 5,698
Amount due to a director [N —BEEHIA 11 13
Other payables and accruals — E ff 1 708 &
(note i) s EA (M) 16,603 17,329
32,776 37,132
Note: Bt
i Balance mainly represent salaries, wages, bonus and i HERIEEFS IE AR
other accrued benefits, and payables for the purchase HtpEAtEMALBEEDE-
of property, plant and equipment. BB K 5% 85 ) B < FUIE
All of the above balances are expected to be settled A b Ta R —F R
within one year or repayable on demand. BRI BEREE-
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15

TRADE AND OTHER PAYABLES - continued
(a) A maturity analysis of the trade

payables is as follows:

As at 30 June 2021, the maturity analysis of
the trade payables balance is as follows:

15 EZREMENRE-—&

(a)

B o EMNFRIENEEA
DT
R-ZZE-_—%FXA=+8H"
B S RNRIBEHNI
BT :

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

1B A A
1221 A
2E31E A
HRiB3ME A

(b) Contract liabilities

The contract liabilities represented the
aggregate amount of the transaction price
allocated to the performance obligations that
are unsatisfied as of the end of the reporting
period. The Group expects the transaction
price allocated to the unsatisfied performance
obligations will be recognised as revenue
when the Group transfers goods to the

customer.

The contract liabilities represented receipt in
advance from customers for goods that have
not yet been transferred to the customers. As
at 30 June 2021 and 31 December 2020, the
contract liabilities mainly included the receipt
in advance received from sales of wooden
products. The contract liabilities increase by
RMB370,000 during the six months ended 30
June 2021 primarily due to the decrease in

sales with receipt in advance.

During the six months ended 30 June 2021,
all brought-forward contract liabilities at the
beginning of the financial period were fully

recognised as revenue.

At At
30 June 31 December
2021 2020
R=ZB=Z—F RZIT_THF
ANAB=+H +TZA=1+—H
RMB’000 RMB’000
AR¥ T ARETT
6,039 1,215
2,595 451
13 2,618
1,173 9,808
9,820 14,092

(b) &HAEE
EHNEERHEEREHAR
PEERTXELHEEH
RPERBE - AEEEH
PHERATHKBEHEED
REBRERAEERER
FEBREREHERAWKZ-
EHNBEEREBRKHAME
FEBREYVNEFERE R
—E-—F#XA=+tHK
TR CEFFTZA=+—
H &HEBEFTERREHEE
INE G W B B TE U SRR © &
E-FE-_—FXA=+H
IEAREA A8 EEMA
R ¥370,0000 EZHR

& TR IRR D P2

HE-ZT-—F~A=+
BiEN @8 A - BB 91 A P
ERAAHNBEHE Y
HRAWA -

RREYEZERERAT
—E - —FPHRE
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(Expressed in Renminbi unless otherwise indicated) (f5& TP AN RHEZT)

15 TRADE AND OTHER PAYABLES - continued

(b) Contract liabilities — continued

15

Sales deposits

Typical payment terms which impact on the
amount of contract liabilities recognised are as
follows:

When the Group receives a deposit before the
delivery of goods, this will give rise to contract
liabilities at the start of a contract, until the
revenue recognised exceeds the amount of

Report (Continued)

B REMBENRE &

b) EHEE-—#Z
HERE
HEWMAEGHNEESHR
%?ﬁ% B — % 32 R

EAEEEINEYZA
WEHReR RESNRELH
RiERELSNEE B
HERANWABBRE SR

the deposit. The amount of the sales deposit, HWERSNEE(WME)D
if any, was negotiated on a case by case basis BIFARBEAEEFHE
with customers. MmiE °
At At
30 June 31 December
2021 2020
R=B=—% R-_T_TF
AA=Z+H +ZA=+—H
RMB’000 RMB’000
AR TR ARETTT
At 1 January »n—A—H 5,698 4,213
Amounts included in contract 74 P RER A& UL 25 HY
liabilities that was AHBEANIERD
recognised as revenue IR
during the year (5,698) (1,613)
Cash received in advance of FLERIBFEWREAFR
performance and not I AR R
recognised as revenue B
during the year 6,342 3,098
At 30 June/31 December RNA=+8/
+—-—BA=+—H 6,342 5,698

China Environmental Technology And Bioenergy Holdings Limited
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16

17

BANK LOANS

(a) As at 30 June 2021, the bank loans
were repayable as follows:

16

RITER
(@) M= -
= *ZEE‘%H’\H TER

At At
30 June 31 December
2021 2020
R-ZB-—F RZTZTHF
ANA=+H +ZA= 'f‘ H
RMB’000 RMB’000
AR¥T T ARETTT
Within 1 year or —FRRIRER
on demand 56,434 =
(b) As at 30 June 2021, the bank facilities ) RZE-_—F A=+
available were as follows: =) Ej) RRITRE
Ul
At At
30 June 31 December
2021 2020
RIBZ—F R-IT_ZTF
ANA=+H ‘f'_ﬂ =+—H
RMB’000 RMB’000
AR¥T T ARETT
Bank facilities available ~ AIEFAREITRIE
— Secured —H K7 41,266 97,700
DEBENTURES 17 &%

The Group entered into agreements with two
individual third parties issuing unsecured
debentures with principal amounting to
HK$20,000,000 during year 2018. The debentures
are bearing interest at 3% per annum, unsecured
and repayable on 29 August 2022.

On 22 December 2019, the Company entered
into the subscription agreements with debenture
holders, to capitalise partial amounts of
debenture together with accrued interest thereon
in the amount of HK$14,824,000 (equivalent
to RMB13,279,000) by issuing an aggregate
of 123,533,400 new shares at HK$0.12. The
capitalisation has been completed on 14 February
2020.

$‘§@‘EAf%*J\¢EEﬁiﬂfl%
BRIE=FHEI L HEETAE
7%20,000,000,%712?3%?&#}3&
o REBHFZFMNERI%
BERAYER_ZT=__F)\A
—thBEE-

RZZE-hEF+=ZR=+=8"
PN TéﬁiF%hﬁA HIVA:
% Lﬂu!ﬂﬁom/’érﬁéﬂ
méi\123 533,400 1 1% - #& &
ff%&ﬁmﬁrugmsmooo
BT (1A AR®13,279,0007T)
B - BREER T =TF
—A+WHEREK-

AR ENERARD A
—EC-FFMRE
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18 CAPITAL, RESERVES AND DIVIDENDS

(a)

Dividends

(i) The Board of Directors does not
recommend the payment of an interim
dividend for the six months ended 30
June 2021 (six months ended 30 June
2020: Nil).

(b) Share capital

On 20 April 2021, the board of directors of the
Company has resolved to award an aggregate
of 66,618,016 Award Shares to 13 selected
sarticipants under the Share Award Scheme
(“2021 Award”). The award of Award Shares
under the 2021 Award will be settled by way
of: (i) issue and allotment of 36,970,000
new Shares pursuant to the general mandate
granted by the Shareholders to the Directors
at the annual general meeting of the Company
held on 29 May 2020 to issue, allot and deal
with new Shares not exceeding 20% of the
total number of Shares in issue as of 29 May
2020 (i.e 148,240,080 Shares) (the “New
Award Shares”) and (ii) issue and allotment of
29,648,016 new Shares pursuant to a specific
mandate to be obtained in the extraordinary
general meeting held on 31 May 2021 (the
“Connected Award Shares”).

China Environmental Technology And Bioenergy Holdings Limited
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18 CAPITAL, RESERVES AND DIVIDENDS -
continued

(b) Share capital - continued

Under the 2021 Award, out of the 66,618,016
Award Shares granted to the 13 Selected
Participants, (i) 36,970,000 New Award Shares
were granted to 11 Selected Participants who
are mainly senior and middle management of
the Group and/or staff who served the Group
for a long period of time and (ii) 29,648,016
Connected Award Shares were granted to
Mr. Wu Zheyan and Ms Xie Qingmei as to
14,824,008 Shares and 14,824,008 Shares
respectively, who are the Directors of the
Company.

The Award Shares and the Connected Award
Shares had neither any vesting period nor
condition.

Reserves

Fair value reserve (non-recycling)

The fair value reserve (non-recycling)
comprises the cumulative net change in the
fair value of equity investments designated at
FVOCI under IFRS 9 that are held at the end
of the reporting period.

18 EX FHERKRE £

(b)

f& AN — &
RIEBE2021F 2 £ &
FIZHRBETEL2HREN
66,618,016/% 22 E) A% 1D

(i) 36,970,0000% 37 52 B I
NERFITBIERR
SENFEEEREAEBR
Bk B R B R S KB R
MEIZETELEE K
(i1)29,648,0161% B4 Bt 42 B)
B {7 & 14,824,008 8% &
14,824,008f8E D HIE TR
HERERBIEELZL (K
EAANRER B
1)

228D A 1 I B8 et A2 D AR 10
A S A 7] 57 B A S A6k
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mR

B

FEMERE(TTER)
AFEFEE(TAEE) R
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets measured at fair value

As at 30 June 2021, the Group’s derivative
financial instruments assets and liabilities
amounting to RMB8,426,000 and
RMB168,000 respectively (31 December
2020: assets and liabilities of RMB1,619,000
and RMB157,000 respectively) were carried at
fair value, and these instruments fall into Level
2 of the fair value hierarchy as defined in IFRS
13, Fair value measurement.

During the six months ended 30 June 2021
and 2020, there were no transfers between
Level 1 and Level 2, or transfers into or out
of Level 3. The Group’s policy is to recognise
transfers between levels of fair value hierarchy
as at the end of the reporting period in which
they occur.

(i) Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of forward exchange
contracts, currency swap, interest rate
swap and currency option in Level
2 is determined by discounting the
contractual forward price and deducting
the current spot rate. The discount
rate used is derived from the relevant
government yield curve as at the end
of reporting period plus an adequate
constant credit spread.

There were no other financial assets or
liabilities carried at fair value as at 30
June 2020 and 31 December 2019.
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19

20

21

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS - continued

(b) Fair values of financial assets and
liabilities carried at other than fair
value

The carrying values of the Group's financial
instruments carried at cost or amortised cost
are not materially different from their fair
values as at 30 June 2021 and 31 December
2020.

COMMITMENTS

There were no capital commitments outstanding
at 30 June 2020 not provided for in these
consolidated financial statements.

MATERIAL RELATED PARTY TRANSACTIONS

The Group entered into the following significant
related party transactions during the periods
presented.

(a) Name and relationship with related
parties
During the periods presented, the directors are
of the view that related parties of the Group
include the following entity:
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21 MATERIAL RELATED PARTY TRANSACTIONS
— continued

(a) Name and relationship with related
parties — continued

Name of party
RS £

21 EXEBAIRS £

(a) [ABE )T % 7 I L R
MR — &

Relationship

B %

Green Seas Capital Limited

Green Seas Capital Limited

Jiangxi Lvyuan Trading Co., Ltd (“Lvyuan”).*
I FAARE 5 AR AR (De-registered on
16 March 2020)

TAKRESERAR (ER-Z_2F
=R+XBEH)

Longyan Deliyuan Biomass Energy Co., Ltd.*
EEMBINRENMERBERAF
(De registered on 23 November 2020)
BEMSIREMERER AR
(BERZF=_FF+—A-t=A=#H)

Zhangping Ruisheng Wood Structure Materials
Co., Ltd. (“Ruisheng Wood") (Formerly known
as “Fujian Longyan Zhangping Weston Wood
Component and Material Company Limited”)*
EPHmAREEMRBERAR (A
AEERE]) (ATHE: BEEEETE FEAE
REBMHARAT)

EYmAARSEMBARAR ([mARERE])

(AIfE: [fERERET R FEITEAERE
MHEBERRE])

*  The English translation of the name is for
reference only. The official name of these
related parties is in Chinese.
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A private company controlled
by Wu Zheyan. Wu Zheyan is a
director of the Company.
REEEHNLE DR REE
RARBEF-

An associate of the Group.

REBZBERE -

An associate of the Group.

REBZBERE -

An associate of the Group and
became a subsidiary of the
Company on 10 September 2020.

AEEMBERR R-_T-F
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21 MATERIAL RELATED PARTY TRANSACTIONS 21 EAREBEEAXS —#

— continued

(b) Significant related party transactions (b) EXBHA RS
Particulars of significant related party 2WRBEAEREBH R
transactions during the periods presented are ZHFHBWET:
as follows:

Six months ended 30 June

BERNAZ=Z+HLAMEA

2021 2020
—B=—F B
RMB’000 RMB’000

AR¥T T ARETT

Sales of wooden products A3 5 /R &5 1 $H &

to Ruisheng Wood N - 11,616
Sales of renewable energy [F¥5 5 /R 451 855 B &

products to Ruisheng BLIRE m

Wood - 287
Purchase of raw materials [A)Jf & /N 4 1 £R 8

from Ruisheng Wood JR AR - 16,353
The directors confirm that the above sales EEHRA  LHREERXST
and purchase transactions are entered into NERERE=FET LK
with trading terms similar to those with third BUR PIERRETL -
parties.

RRLEYIERBRARE
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21 MATERIAL RELATED PARTY TRANSACTIONS 21 EABHBLIRZ—#&
— continued
(c) Amount due from related company ) JRE W B Bt R SRR
RMB’000
ARBTT

Amount due from Green Seas
Capital Limited
Balance at

FE K Green Seas Capital
Limited X 78

— 1 January 2020 —-—Z-_ZF—-A—H 69
- 31 December 2020 and —ZE_ZEF+_A=+—HAK

1 January 2021 —E-—%—A—H 65
- 30 June 2021 - —E-—-%XA=1+H 63
Maximum balance outstanding B AERE
— during 2021 -R-B-—F 65
— during 2020 —“RIZE_ZTF 69
The amount due from related company was fE U BB A B RIA R R
unsecured, interest-free and repayable on i WE: Ejﬁa%
demand.

) TEEREABHM

Key management personnel
remuneration
AEBZTEEBEAES
Ban T

Remuneration for key management personnel
of the Group is as follows:

Six months ended 30 June

HEAA=THLEAEAR

2021 2020
—B-—-F —ECTF
RMB’000 RMB’000
AR¥TT ARETT
Short-term employee EHEEREN
benefits 1,169 1,753
Equity-settled share award A% # 45 & &) i% 17
scheme expenses SR ET IR X 3,606 =
Retirement scheme RRGT IR
contributions 3 3
4,778 1,756
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