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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
we would like to present the unaudited interim report of
the Company for the six months period ended 30 June
2021 (the “Period under Review”) to the shareholder(s) of
the Company (the “Shareholder(s)”).

(a) Integrated Financial Service Businesses

(M)

Brokerage and related services

The Company conducted its brokerage business
and related services through its indirect
90.01%-owned subsidiary, Imagi Brokerage
Limited (“Imagi Brokerage”). Imagi Brokerage
is a registered licensed corporation under
Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”) since
2004 to trade in securities through the trading
facilities of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and is, among
other things, an Exchange Participant of the
Stock Exchange and a Clearing Participant of
Hong Kong Securities Clearing Company
Limited. Currently Imagi Brokerage has licences
in Type 1 (Dealing in Securities), Type 2 (Dealing
in Futures Contracts), Type 4 (Advising on
Securities), Type 5 (Advising on Futures
Contracts) and Type 9 (Asset Management)
regulated activities under the SFO. Besides
providing securities brokerage services and
margin financing services to clients, Imagi
Brokerage will also provide other securities
related businesses including but not limited to
fund management, placement and underwriting
services, investment advisory and asset
management services.
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Imagi Brokerage began its asset management
services in late December 2020. Currently it
has entered into three asset management
contracts with separate clients and the total
assets under management as at 30 June 2021
was approximately HK$793 million. Total asset
management fee income generated for the
Period under Review was approximately HK$4.1
million.

For the Period under Review, Imagi Brokerage
had devoted substantial resources and
management attention to the continual
development of its margin financing business.
The total margin financing outstanding as at 30
June 2021 was approximately HK$581 million
and the related revenue generated from margin
financing business for the Period under Review
was approximately HK$32.1 million. The
corresponding figures for the same period in
2020 was approximately HK$308 million and
approximately HK$15.4 million respectively.

For the Period under Review, Imagi Brokerage
had continued its expansion in providing
placements/underwriting services to its clients
that generated a total revenue for the Period
under Review of approximately HK$12.5 million
as compared to approximately HK$0.3 million
for the corresponding period in 2020.
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In an effort to generate additional revenue and
profit capabilities and to further the diversify
the business of Imagi Brokerage, Imagi
Brokerage had undertaken and to proceed on
the following activities: (i) to expand into the
mass market with its initial promotion and
marketing effort through advertising on the
television media commencing in mid-May 2021;
(i) to promote the trading in futures services
as well as its online platform to its existing
clients since the beginning of 2021; (iii) to
follow-up the application for an additional
licence on Type 6 (Advising on Corporate
Finance) regulated activity under the SFO, Imagi
Brokerage envisioned that such licence would
generate additional revenue; and (iv) to
commence a new service in IPO financing and,
in preparation, Imagi Brokerage had secured
banking facilities dedicated to this business.
While the above activities had already
commenced, however, they are still in their
initial phases and as such did not contribute
significantly to revenue of Imagi Brokerage or
its profit for the Period under Review.

To cater for its business expansion, on 14 April
2021, Imagi Brokerage had issued a convertible
bonds with an aggregate principal amount of
HK$100 million to an independent subscriber
and the proceed from such corporate exercise
was used for further development of brokerage
and margin financing businesses of Imagi
Brokerage.
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The revenue and segment results of Imagi
Brokerage or the Period under Review were
approximately HK$50.6 million and HK$43.1
million respectively as compared to
approximately HK$16 million and approximately
HK$14.2 million for the same interim period last
year, representing a substantial improvement
on a year over year basis. The aforementioned
improvement was achieved despite difficult
operational environment due to the continual
restrictions imposed as a result of the COVID-19
pandemic and the resulting constrictions in the
local and international economic activities; and
the fluctuation of the Hong Kong equity market
with various composite indices showing
negative returns. This demonstrates that the
Company’s efforts to develop this business are
beginning to bear fruits and the Company is
confident this will remain as an important and
profitable core business for the Company.
However, in view of the above-mentioned
current unstable and depressed market
conditions, Imagi Brokerage is taking a cautious
approach towards commencing new businesses
and other expansion plans. However, the
Company is of the view that the longer term
prospects of the Hong Kong equity market
remain promising and will constantly review the
status and the health of the market and will
adjust our strategy accordingly.
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(ii)

Money lending business

The Company conducted the money lending
business through its indirect 90.91%-owned
subsidiary, Imagi Lenders Limited (“Imagi
Lenders”), a company with a money lenders
licence under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong) which
is the principal statute governing the money
lending business in Hong Kong. Since the first
granting of money lenders licence to Imagi
Lenders, we have never received any objection
from and have never been investigated by the
Registrar of Money Lenders nor the
Commissioner of Police regarding the renewal
of the money lenders licence. The money
lenders licence of Imagi Lenders was last
successfully renewed on 6 August 2020.

Money lending business during the Period
under Review contributed a revenue of
approximately HK$6.9 million to the Group. The
management of the Company is confident that
the long term prospects for the business is
bright. The Company is of the view that the
longer term prospects of the Hong Kong
economy remain promising and will constantly
review the status and the health of the money
lending market and will adjust our strategy
accordingly. However, given the current
uncertain and poor economic environment, the
Company has adopted a conservative approach
towards growing this business.
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(iii)

Securities investments and proprietary
trading

As at 30 June 2021 the aggregate market value
of listed securities classified as investment in
equity instrument designated at fair value
through other comprehensive income, debt
securities classified as other financial assets
and held-for-trading investments was
approximately HK$172 million. The unrealised
losses from listed equity investments was
approximately HK$24.8 million for the Period
under Review. In view of the current uncertainty
in the local equity market, resulting from both
the sluggish Hong Kong and worldwide
economy due to the COVID-19 pandemic, the
Company is taking a cautious stance in its
proprietary trading business. However, the
Company is of the view that the longer term
prospects of the Hong Kong equity market
remain promising and will constantly review the
status and the health of the market and will
adjust our strategy accordingly.

Details of the Group’s listed securities
investments as at 30 June 2021 were as follows:

(iii)
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v
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Limited
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Nl

G-Resources
Group Limited

HREREN
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Further details of the Group’s significant listed
securities investments as at 30 June 2021 were
as follows:
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China Evergrande New Energy Vehicle Group
Limited (“Evergrande Vehicle”)

Evergrande Vehicle was incorporated in Hong
Kong. The principal activities of Evergrande
Vehicle and its subsidiaries include technology
research and development and manufacturing
of, and sales services in respect of new energy
vehicles (collectively, the “New Energy Vehicle
Segment”), as well as health management
business including “Internet+” community
health management, international hospitals,
elderly care and rehabilitation (collectively, the
“Health Management Segment”). Evergrande
Vehicle operates through two segments: (i)
Health Management Segment - “Internet+”
community health management, international
hospitals, elderly care and rehabilitation,
medical cosmetology, anti-aging and sales of
health and living projects in the People Republic
of China (“PRC”); and (ii) New Energy Vehicle
Segment - technology research and
development, production and sales of new
energy vehicles, development and sales of
vehicle living projects in the PRC and other
countries. According to the latest published
audited financial statements, Evergrande Vehicle
had total deficit and liabilities of approximately
RMB150,065 million as at 31 December 2020.
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Oshidori International Holdings Limited
(“Oshidori”)

Oshidori was incorporated in Bermuda. Oshidori
and its subsidiaries principally engages in
investment holdings, tactical and/or strategical
investments, and provisions of financial services
including the Securities and Futures Commission
(the “SFC”) regulated activities namely Type 1
(dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities), Type
6 (advising on corporate finance) and Type 9
(asset management); and the provision of credit
and lending services regulated under the Money
Lenders Ordinance. Oshidori operates through
three segments: (i) Financial Services Segment
— provision of securities brokerage, margin
financing, placing and underwriting, investment
advisory, assets management and corporate
finance advisory services; (ii) Tactical and/or
Strategical Investments Segment — investment
in financial instruments; and (iii) Credit and
Lending Services Segment — provision of credit
and money lending services. According to the
latest published audited financial statements,
Oshidori had net assets attributable to owners
of Oshidori of approximately HK$9,935 million
as at 31 December 2020. Further details of
investments in Oshidori are set out in note 14
to the unaudited interim financial report.
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(b)

Computer Graphic Imaging (“CGlI”) Business and
Entertainment Businesses

The Company sees no improvement in the prospects
of the CGI business and will continue to suspend its
efforts on the production side but will retain efforts
on the distribution side of the CGI business. During
the Period under Review, the CGIl business made no
profit contribution to the Group.

The Company remains confident in the future movie
business, however, in view of the COVID-19 pandemic,
the Company will slow down its investment in this
sector. Up to the date of this interim report, pursuant
to agreement entered into with an independent third
party for six films with total expected investments of
about HK$20.4 million in 2018, the Group had invested
approximately HK$16.9 million in four movies. Two of
the films was screened before the Period under
Review in October 2019 and in February 2021
respectively. For the Period under Review, the
entertainment business had generated a revenue of
approximately HK$4.5 million but had yet to make
profit contribution to the Group.
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Review of Results

The consolidated net profit before tax of the Company for
the Period under Review was approximately HK$10.7 million
as compared to the consolidated net profit before tax of
HK$84.6 million for the corresponding period in 2020 (the
“Previous Period”). Such significant decline in profit was
mainly due to (i) absence of a non-recurring break fee
income of approximately HK$120 million in relation to
termination of acquisition of target companies in the Previous
Period; (ii) turnaround of changes in fair value of listed equity
investments from unrealised gain of approximately HK$23.9
million for the Previous Period to unrealised losses of
approximately HK$24.8 million for the Period under Review;
and (iii) absence of an one-off gain on initial recognition of
equity instrument designated at fair value through other
comprehensive income of approximately HK$10.8 million
recorded in the Previous Period. The aforementioned factors
were partially offset by (i) increase in revenue from brokerage
and related service business by 217% for the Period under
Review to approximately HK$50.6 million; and (ii) absence
of interest payment of approximately HK$37.8 million on
HK$1 billion notes payable (the “Notes”) and an one-off
loss on repurchase of the Notes of approximately HK$37.8
million upon completion of repurchase and cancellation of
the Notes during the Previous Period.

As previously stated, the break fee income of approximately
HK$120 million and the gain on initial recognition of equity
instrument designated at fair value through other
comprehensive income of approximately HK$10.8 million
recorded in the Previous Period are both one-off and non-
recurring in nature and changes in fair value of listed equity
investments are fluctuating from period to period in
accordance with the market. If such non-recurring and
unstable factors are discounted, the overall underlying
recurring and sustainable business and operating performance
of the Group for the Period under Review had significantly
improved as compared to the Previous Period.
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Liquidity and Financial Resources

During the Period under Review, the Group primarily financed
by its operation with internally generated cash flows. The
liquidity and financial position of the Group as at 30 June
2021 remain healthy, with bank balances amounting to
approximately HK$99 million (31 December 2020:
approximately HK$41 million) and a current ratio (the total
amount of current assets over the total amount of current
liabilities) of approximately 7.9 times (31 December 2020:
approximately 5.7 times).

As at 30 June 2021, the Group had nominal value of HK$100
million convertible bonds issued by Imagi Brokerage carry
interest at a coupon rate of 5.5% per annum payable on
quarterly basis from the date of the issue of the convertible
bonds. Save as disclosed, the Group had no bank or other
borrowing (31 December 2020: HK$Nil) and a gearing ratio
(expressed as a percentage of total borrowings over total
shareholders’ equity) was 11% (31 December 2020: Zero).

The unaudited consolidated net asset value per share of
the Company (the “Share(s)”) as at 30 June 2021 was
approximately HK$1.098 (as at 31 December 2020: audited
approximately HK$1.098).

Capital Structure

The Company has not conducted any equity fund raising
activities during the Period under Review. As at 30 June
2021, the total number of issued Shares was 829,921,572
with a par value of HK$0.04 each. Based on the closing
price of HK$1.16 per Share as at 30 June 2021, the
Company’s market value as at 30 June 2021 was
approximately HK$963 million (31 2020:
approximately HK$664 million).

December

Pledge of Assets

As at 30 June 2021,
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$59
million and approximately HK$107 million respectively (31
December 2020: approximately HK$70 million and
approximately HK$132 million respectively) were pledged
to financial institutions to secure margin financing facilities
provided to the Group.

investment in equity instrument
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Exposure to Exchange Rates

Presently, most of the Group’s business transactions, assets
and liabilities are denominated in Hong Kong dollar and
United States dollar. The Group’s exposure to currency risk
is minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instrument
to reduce currency risk. However, the management will
closely monitor the Group’s exposure to the fluctuation of
exchange rates and take appropriate measures as necessary
to minimise any adverse impact that may be caused by
such fluctuation.

Contingent Liabilities and Capital Commitments

Save as disclosed in note 26 to the unaudited interim
financial report, the Group did not have any other significant
contingent liabilities and capital commitments as at 30 June
2021.

Integrated Financial Services Businesses

The Company intends to continue its expansion into full
and integrated financial services businesses comprising of
securities brokerage services, margin financing, placing and
underwriting services, futures trading and advisory services,
investment advisory and asset management services,
corporate finance and advisory services, securities
investments and proprietary trading and money lending
business.

Currently the Company’s activities are still primarily in the
brokerage, margin financing, securities investments/
proprietary trading and money lending businesses while the
asset management services and the placement/underwriting
businesses had making great strides in their respective
developments. The Company has assembled the human
resources and infrastructure needed for the expansion of
its current businesses and for the launch of additional
services to maintain the momentum for its existing
businesses as well as create new business opportunities.
The Company is also pushing into the mass market as a
means to create diversity in its business generation.
However, in view of the current challenging economic
climate, the Company will do so at a cautious and
conservative pace. Nevertheless, the Company is of the
view that the longer term prospects of the Hong Kong
financial and equity markets remain promising and will
constantly review the status and the health of the market
and will adjust our strategy accordingly.
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Even while we have a controlled approach to our new
business expansion, the Company has already experienced
the benefits of its new business activities as well as progress
on its traditional businesses.

CGl Business and Entertainment Businesses

As aforementioned, the management of the Company does
not see immediate improving prospects for the CGl business
and will devote minimal resources to maintain the business
until there are substantial change in potential and prospects
for the business. The Company will continue to review
investment opportunities in movies presented to the
Company and will invest when there are suitable opportunities.

As at 30 June 2021, the Group employed 23 employees
excluding 7 Directors (2020: 24 employees excluding 8
Directors). The emolument policy of the Group is to reward
its employees with reference to their qualifications,
experience and work performance as well as to market
benchmarks. The Company will review regularly to ensure
compliance of the latest labour laws and market norms
where the Group has operations. In addition to basic salaries,
incentives in the form of bonus, share options and share
award may also be offered to eligible employees on the
basis of individual performance and the Group’s business
results. The total staff cost paid to Directors and staff for
the Period under Review amounted to approximately HK$6.6
million (2020: approximately HK$8.4 million).
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The Company is committed to maintain high standard
corporate governance practices as the Board considers that
good and effective corporate governance is essential for
enhancing accountability and transparency of a company
to the investing public and other stakeholders.

During the Period under Review, the Company has complied
with the code provision set out in the Corporate Governance
Code and Corporate Governance Report contained in
Appendix 14 to the Rules (the “Listing Rules”) Governing
the Listing of Securities on the Stock Exchange.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules as
the code of conduct regarding directors’
transactions. In response to the specific enquiry made by
the Company, all Directors confirmed that they fully complied
with the required standard as set out in the Model Code
throughout the Period under Review.

securities

Mr. Chan Hak Kan, the independent non-executive Director,
had been awarded the Silver Bauhinia Star on 1 July 2021.

Save for the above, there is no change in Directors’
information since 16 March 2021, the date of the annual
report of the Company for the year ended 31 December
2020, which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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The Board do not recommend the payment of an interim
dividend for the Period under Review (six-month period
ended 30 June 2020: Nil).

As at 30 June 2021, interests and short positions in the
Shares, underlying Shares and/or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) held
by the Directors or chief executives of the Company and
their associates which have been entered in the register
maintained by the Company pursuant to section 352 of the
SFO, or as otherwise have been notified to the Company
and the Stock Exchange pursuant to the Model Code are
as follows:

Long Position in the Shares

Capacity in which

Name of Director such interests held
EENA BEEEZZEH

Mr. Kitchell Osman Bin Beneficial owner

Kitchell Osman Bin%: 4 BEm#EBE A

Ms. Choi Ka Wing Beneficial owner
BRI EnEEA

Note:

1. It was based on 829,921,572 Shares in issue as at 30 June

2021.
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Save as disclosed above, as at 30 June 2021, none of the
Directors or chief executive of the Company or any of their
associates had any interests or short positions in the Shares,
underlying Shares and/or debentures of the Company or
any of its associated corporation (within the meaning of
Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to section
352 of the SFO, to be entered in the register referred to
therein, or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

As at 30 June 2021, other than the Directors (whose interests
are disclosed in the section headed “Directors’ Interests
and Short Positions in Shares, Underling Shares and/or
Debentures” above), the following parties had interests or
short positions in the Shares or underlying Shares which
were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as the Company
is aware:

Long positions in the Shares

Capacity in which

Name

=L

Kenson Investment
Limited (Note 2)

Kenson Investment
Limited (ff772)

Notes:

1. It was based on 829,921,572 Shares in issue as at 30 June

2021.

2. Kenson Investment Limited is 100% beneficially owned by

such interests held

FEEEZEH

Beneficial owner

BEmEAA

Oshidori International Holdings Limited.
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Also, according to the notice filed by Advance Beauty
Holdings Limited (“Advance Beauty”) to the Company
pursuant to section 324 of the SFO, Advance Beauty claimed
to own 44,175,200 Shares, representing 6.41% of the total
issued shares of the Company as at 22 March 2017.
based on the result of the investigation of
ownership of interests in voting Shares as conducted by
an independent professional firm commissioned by the
Company by virtue of section 329 of the SFO for periodical
review of each interim period and financial year-end reporting
date since 30 June 2018, the aforesaid percentage figure
of 6.41% held by Advance Beauty appeared to be no longer
valid and the Company was of the view that the percentage
figure of Advance Beauty’s shareholding at each reporting
period end date of interim period and financial year since
30 June 2018 to 30 June 2021 should be below 5%.

However,

The Company has engaged a legal advisor to handle and
follow-up on this matter. Despite written request of the
Company to Advance Beauty for Advance Beauty to rectify
the above incorrect information disclosed in the public
domain, up to the date of this interim report, the Company
has received no response from Advance Beauty.

Save as disclosed above, as at 30 June 2021, the Company
has not been notified of any other interests or short positions
in the Shares and/or underlying Shares that were recorded
in the register required to be kept by the Company under
section 336 of the SFO.

During the Period under Review, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed
any of the listed securities of the Company.
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The Company adopted a share option scheme on 16 August
2002 (the “2002 Scheme”). Pursuant to an ordinary resolution
passed at the annual general meeting held on 11 June 2012,
the Company terminated the 2002 Scheme and adopted a
new share option scheme (the “2012 Scheme”), the purpose
of both the 2002 Scheme and the 2012 Scheme are to
reward eligible participants who have contributed or are
expected to contribute to the Group and to encourage the
participants to work towards enhancing the value of the
Company and its Shares for the benefit of the Company
and its shareholders as a whole. Subject to the listing
permission from the Stock Exchange to deal with any Shares
which may be issued on exercise of the new options under
the 2012 Scheme, the total number of securities available
for issue under the 2012 Scheme is 82,992,157, representing
approximately 10% of the issued share capital of the
Company as at the date of this interim report. The 2012
Scheme remains in force until 10 June 2022.

No share options was granted, lapsed, cancelled or
exercised under the 2012 Scheme during the Period under
Review and the Previous Period.

As at 30 June 2021 and 31 December 2020, there was no
outstanding and exercisable share options under the 2012
Scheme.

Pursuant to an ordinary resolution passed by the Shareholders
at a special general meeting held on 22 October 2019 (the
“Adoption Date”), the Company adopted a share award
scheme (the “Share Award Scheme”). The specific objectives
of the Share Award Scheme are (i) to recognise the
contribution by certain eligible participants and to provide
them with incentives in order to retain them for the continual
operation and development of the Group; and (ii) to attract
suitable personnel for further development of the Group.
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The Share Award Scheme would be valid and effective for
ten years commencing on the Adoption Date. The maximum
number of awarded shares that may be issued pursuant to
the Share Award Scheme is 69,192,157 (the “Share Award
Scheme Mandate Limit”), being 10% of the issued share
capital of the Company at the Adoption Date. The Company
also implemented a 3% annual limit (the “Annual Limit”) to
operate the Share Award Scheme. Subject always to the
Share Award Scheme Mandate Limit, the Company may,
on an annual basis, seek approval from the Shareholders
at an annual general meeting to refresh the Annual Limit
such that the maximum number of awarded shares (excluding
awards that have been cancelled or lapsed) will not exceed
3% of the Company’s issued share capital as at the date
of the general meeting approving such refreshment.
Currently, pursuant to refreshed Annual Limit approved by
the Shareholders at an annual general meeting held on 10
June 2021 and also subject to the listing permission from
the Stock Exchange to deal in the awarded shares, the
Directors is authorised to issue and allot not exceed
24,897,647 Shares under specific mandate granted to
Directors at the same general meeting approving the
refreshed Annual Limit.

No awarded shares was granted or vested under the Share
Award Scheme during the Period under Review and the
Previous Period.

Save as disclosed elsewhere in this interim report, the Group
have the following event for the Period under Review and
up to the date of this interim report:
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Issuance of HK$100,000,000 5.5% convertible bonds
due 2022

On 14 April 2021, Imagi Brokerage issued a 5.5% one-year
convertible bonds in a principal amount of HK$100,000,000
due in 2022 (the “Convertible Bonds”) pursuant to a
subscription agreement dated 13 April 2021 entered into
with Blue River International Limited, an indirect-wholly-
owned subsidiary of Blue River Holdings Limited (stock
code: 498) and being an independent subscriber. The
Convertible Bonds entitle the holder to convert into share(s)
of Imagi Brokerage (“IBL Share(s)”) at a conversion price
of HK$1.8 per IBL Share (the “Conversion Price”). Upon full
conversion of the Convertible Bonds at the Conversion Price,
a total of 55,555,555 IBL Shares (the “Conversion Shares”)
will be issued, representing approximately 9.09% of the
issued share capital of Imagi Brokerage as enlarged by the
issuance of the Conversion Shares, the Company’s then
equity interest in Imagi Brokerage and its subsidiaries (the
“Imagi Brokerage Group”) will be reduced from approximately
90.01% to approximately 81.83% and Imagi Brokerage
Group will remain as an non-wholly-owned subsidiaries of
the Company. During the Period under Review, no Convertible
Bonds were converted into IBL Shares by the holder of the
Convertible Bonds. As at 30 June 2021, the Convertible
Bonds with the outstanding principal
HK$100,000,000 was in issued. Details information regarding
the issue of the Convertible Bonds was disclosed in the
Company’s announcement dated 13 April 2021 and related
accounting treatment are set out in note 24 to the unaudited
interim financial report.

amount of

As at the date of this interim report, the Board is comprised
of three executive Directors, namely Mr. Kitchell Osman Bin
(Acting Chairman), Mr. Shimazaki Koji and Ms. Choi Ka Wing;
and four independent non-executive Directors, namely Dr.
Santos Antonio Maria, Mr. Miu Frank H., Ms. Liu Jianyi and
Mr. Chan Hak Kan. The Audit Committee of the Company
has reviewed, with the management and the independent
auditor of the Company, the interim results and the unaudited
interim financial report of the Company for the Period under
Review.
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The Board has approved and authorised to issue the
unaudited interim financial report of the Company for the
Period under Review on 17 August 2021.

On behalf of the Board
Kitchell Osman Bin
Acting Chairman

Hong Kong, 17 August 2021
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A\ Crowe

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
IMAGI INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have reviewed the interim financial report set out on
pages 28 to 84 which comprises the consolidated statement
of financial position of Imagi International Holdings Limited
(the “Company”) and its subsidiaries (together the “Group”)
as of 30 June 2021 and the related consolidated statement
of profit or loss and other comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

EEEE (HE8) StMEBHRARAR
Crowe (HK) CPA Limited

& REE 1SIEET7E BIER0%E
9/F., Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2021 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 17 August 2021

Sze Chor Chun, Yvonne
Practising Certificate Number P05049
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Revenue

Brokerage related commission
income and clearing fee income

Asset management fee income

Interest income on margin clients

Interest income on loans
receivable

Net realised gains from sales of
investments classified as held-
for-trading

Income from film rights
investment

Royalty income

Total Revenue

Cost of revenue
Related cost on film rights
investment

Total cost of revenue

Other income

Other net gain/(loss)

(Losses)/gains from changes in
fair value of listed equity
investments classified as held-
for-trading

Break fee income in relation to
termination of acquisition of
target companies

Fair value loss on derivative
financial instruments

LN
ESYIEIEEL kAL
BHEEWA
BETEBWRA
REEEF ZFERA
FEWE TR 2 F BHA

HESBAFHEERRE
Z B BH Y FE

EYIERA LA

BRI

ZT.ON

AR

BRI AR
TN T25

HABIEA
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PTHEMBIAZ ATE
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Six months ended 30 June
BEAB=1+RHILAEA

2021

—E-—F

Notes HK$’000
HiaF FET
(unaudited)

(REER)

5 14,438
5 4,098
5 32,099

5 6,933

5 -
5 4,484
5 -
62,052
(4,268)
(4,268)

7 862

8 55
9(b) (24,849)

(1,435)

2020

—E—F
—= =

HK$’000
FET
(unaudited)
(REEEZ)

525

15,442

11,450

6,049

13

33,479

5,070
(34,131)

23,886

119,578



Impairment allowances on margin JEWRZELERZ

loans receivable, net
(Impairment allowances)/reversal

of impairment allowances on

loans receivable, net
Administrative expenses

Profit from operations
Finance costs

Profit before tax
Income tax expenses

Profit for the period

RE R - FE
FERE 2 CRERE)
BERERED - FE

TRz

RERA

LUR BN

BR L AT AR
PSR R X

SRR

Other comprehensive (expense)/ Htt2E(Bx%) WA

income

Iltems that may be reclassified
subsequently to profit or
loss:

Exchange differences arising
on translation of foreign
operations

Net loss on debt securities
at fair value through other
comprehensive income
(“FVTOCI”) (recycling)

HEggs5HnBE
Ba AR ¢

BEIRINEERTGFT
EEZABER

BBEMEEPA
BNHESIRR
(MEBEMmEmK
AR RFETIER]D
MBS 5 2 518
FEE(RAIEE)

Six months ended 30 June
BEAB=1+RHILAEA

2021

—E-—F

Notes HK$’000
HiaF FET
(unaudited)

(RRER)

19(a) (176)

20(c) (134)
(20,127)

11,980
9(a) (1,285)

9 10,695
10 (2,200)

8,495

210

(1,178)

2020

—E—F
—= =

HK$’000
FET
(unaudited)
(REEEZ)

(248)

2,020
(27,130)

122,524
(37,936)

84,588

84,588

13

(357)



Other comprehensive expense
that may be reclassified
subsequently to profit or
loss, net of Nil tax

ltem that will not be reclassified

to profit or loss in

subsequent periods:

Changes in fair value of
equity instruments at fair
value through other
comprehensive income
(non-recycling)

Other comprehensive (expense)/
income that will not be reclassified
to profit or loss in subsequent
periods, net of Nil tax

Notes

ftat

HEg@EHnBE
Bam s HhE2mFAx
R ZRIA

Hig R g
BB ERRZ
A :
FiREMEEUEA

BRAHEIRZ
BATEZRTE
2 (R RE)

LIRS T 2B

SEFRRZ A
2E(F)/ WA 0B
THA

Other comprehensive (expense)/ HiREM2mE(FX) WA

income for the period

Total comprehensive (expense)/ HIAZHE (BIX) W AELE

income for the period

Profit for the period attributable FE{GHIRZER) :

to:
Owners of the Company
Non-controlling interests

ZA/NCIE 2SN

FEIE R

Six months ended 30 June
BEAB=1+RHILAEA

2021 2020
—B-—F T
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEX) (REER)
(968) (344)
(10,291) 21,725
(10,291) 21,725
(11,259) 21,381
(2,764) 105,969
6,380 83,338
2,115 1,250
8,495 84,588



Six months ended 30 June
BEAB=1+RHILAEA

2021 2020
—E-—F —E-F
Notes HK$’000 HK$’000
HiaE FET FHEIT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Total comprehensive (expense)/ FE{GHEIREZHE
income for the period (BX) WAL :
attributable to:
Owners of the Company ViN/NEIEZ =N (3,733) 104,719
Non-controlling interests FEIE AR M AR 969 1,250
(2,764) 105,969
Six months ended 30 June
BZA~A=1+HIEAEA
2021 2020
—E-—F —T_TF
(unaudited) (unaudited)
(REER) (REEE=Z)
Earnings per share BREF
Basic (HK cents per share) ER(FRBE) 12(a) 1 12

Diluted (HK cents per share) g (ZREW) 12(b) 1 12



Non-current assets

Property, plant and equipment

Goodwill

Intangible assets

Investment in equity instrument
designated at fair value
through other comprehensive
income

Other financial assets

Other non-current assets

Prepayment for film rights

Film rights

Current assets
Accounts receivable
Margin loans receivable

Other receivables, deposits and

prepayments
Loans receivable
Held-for-trading investments
Convertible notes receivable
Derivative financial instruments

Bank balances - trust accounts

Bank balances and cash

Current liabilities
Accounts payable
Lease liabilities
Other payables and accruals

Liability component of the
convertible bonds
Tax payable

FRBEE

WE - BB MERE
Gk

BIEE
BEREBEMEE
WAL R FET R
ZRATAZEE

H AR 758 B
Hi e EE
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hRBEE
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Notes
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13

14
15

16
17

18
19

20
21

24

23

24

30 June
2021
—E-—
~NB=+H
HK$’000
FET
(unaudited)
(REEZ)

5,954

350

59,458
5,302
3,000
8,627
3,898

86,589

2,256
580,353

1,060
134,240
107,112

11,104
1,661
10,220
98,939
946,945

10,216
1,288

2,003
101,063

5,280
119,850

31 December

2020
—E—TF

— ===

+=—A=+—8H

HK$°000

FEIT
(audited)
(K& E%)

3,997

400

69,749
6,480
3,000
3,883
8,166

95,675

5,099
536,160

1,117
107,403
131,961

10,821
154,906

41,149
988,616

165,983
1,199

3,172

3,080
173,434



Net current assets

Total assets less current
liabilities

Non-current liabilities
Lease liabilities

Net assets

Capital and reserves
Share capital
Reserves

Total equity attributable to
owners of the Company

Non-controlling interests

Total equity

REBEEFE

HEERRBAES

FRBEE
HER®E

BEERE
BRA R
(LN
ffi fB5

NS ZEPN 3
AR
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REEAHE
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30 June
2021
—E-—
~NB=+H
HK$’000
FET
(unaudited)
(REEZ)

827,095

913,684

2,374

2,374

911,310

33,197
785,400

818,597

92,713

911,310

31 December

2020
—E—TF

+=ZA=+—8
HK$°000
T#ET
(audited)

(B ER)

815,182

910,857

910,857

33,197
786,237

819,434

91,423

910,857



At 1 January 2021 (audited)
Profit for the period

Exchange differences arising on translation of
foreign operations

Net loss on revaluation of equity instrument
designated at FVTOCI

Net loss on revaluation of debt securities

QOther comprehensive (expense)/income
for the period

Total comprehensive (expense)/income
for the period

Issuance of convertible bonds

At 30 June 2021 (unaudited)

At 1 January 2020 (audited)
Profit for the period

Exchange differences arising on translation of
foreign operations

Net gain on revaluation of equity instrument
designated at FVTOCI

Net loss on revaluation of debt securities

Other comprehensive income/(expense)
for the period

Total comprehensive income/(expense)
for the period

Issuance of shares

At 30 June 2020 (unaudited)

Share
capital
R
HKS 000
TEr
WZZZ-£-F-R(E%) 33,197
BT -
BEREEERAELL
RhEE -
EEAEBAH AN
BiAERRA ERRR -
BREt2EFER)/ B
BN2E(FR)/ WALE
BTk {ES -
R-B--EXA=TR(RESEHR) 33197
RZE-5F-F-A(LER) 20877
Bpaf| -
RESMISERREE 2 AT
BiERER ERRR -
HREh2ERA/(BR)
BRRELA/(B%)EE
BIRH 5520
RIZZEFAASTR(REER) 33197

Contributed

surplus

D
HKS'000
i

1,878,204

1,878,204

1,806,444

71,760

1,878,204

Merger
reserve

s
HK$'000
Fir

909

909

909

909

Attributable to owners of the Company

ARAEBAEE
Equity
component
of the
Investment convertible
revaluation Investment  bonds
reserve revaluation  issued
Translation (Non-reserve bya
reserve  recycling) (Recycling) subsidiary
-
% HERA
EftiE g R
(T9g 2 THRES
HERRE B (TEE) 2#EFH
HK$'000  HK$'000  HK$000  HK$'000
TEr  TEr  TEr  TEn
2,824 (16,468) (1,187) -
210 - - -
- (9,263 - -
- - (1,060) -
210 (9,263  (1,060) -
210 (9,263  (1,060) -
- - - 2,896
3,084 (25731) (2247) 2,896
3,367 - (1,129 -
13 - - -
- 15 - -
- - (357) -
13 275 (357) -
3 271% (357) -
3380 21725 (1,486) -

Non-

Other  Accumulated controlling
reserve losses Total  interests
At ZitEE g FoREs
HK$'000  HK$'000  HK$000  HK$'000
TEr  TEr  TEr  TEn
(16,201) (1,061,844) 819,434 91,428
- 6,380 6,380 2,115

- - 210 -

- - (9,263) (1,028

- - (1,060) (118)

- - (10,113)  (1,146)

- 6,380 (3,733) 969

- - 2,896 32
(16,201) (1,055,464) 818,597 92,713
(3,995) (1,827,713) 505,560 1,320
- 83338 83338 1,250

- - 13 -

- - 7% -

- - (357) -

- - 21,381 -

- 83338 104719 1,250

- - 77280 -
(3,995) (1,244,375) 687,559 2,510

Total
equity

HK$'000
TR

910,857

8,495

210

(10,291)
1,178)

(11,25)

2,764)

3217

911,310

506,880

84,588

21,725
(37)

21,381

105,969
77,280

690,129



OPERATING ACTIVITIES

Operating cash flows before

movements in working capital
Decrease/(increase) in accounts

receivable

Increase in margin loans receivable

Decrease/(increase) in other
receivables, deposits
and prepayments

(Increase)/decrease in loans receivable
Decrease/(increase) in bank balances

— trust accounts

Decrease/(increase) in accounts

payable

Decrease in other payables and

accruals
Purchases of held-for-trading
investments

Proceeds from disposal of held-for-

trading investments

CASH (USED IN)/GENERATED FROM

OPERATIONS
Hong Kong Profits Tax paid

NET CASH (USED IN)/GENERATED
FROM OPERATING ACTIVITIES

INVESTING ACTIVITIES

Prepayment for film rights

Interest on convertibles notes

receivable received

Interest on coupon notes receivable
and senior notes receivable received
Interest on debt securities at FVTOCI

received

Bank interest received

Break fee received in relation to
termination of acquisition of target

companies

Refund of the deposits for acquisition

of subsidiaries

Purchase of property, plant and

equipment

REEE
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REeme
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e (R E & B FIE AN
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Six months ended 30 June

BEAA=+BHLAEA

2021
—E-—F
HK$’000
#E

(unaudited)
(REEZ)

43,870

2,843
(44,369)

57
(26,971)
144,686
(155,767)
(1,169)

(36,820)

(36,820)

(4,744)

417

341

(13)

2020
—E-FF

HK$’000
FET

(unaudited)
(REg&EZ)

2,165
(6)
(82,024)
(345)
284,502
(566)
718
(2,184)
(91,548)

98,335

209,047
(200)

208,847

868
1,474
342
2,386
119,578

95,600

(288)



NET CASH (USE IN)/GENERATED
FROM INVESTING ACTIVITIES

FINANCING ACTIVITIES
Proceeds from issue of convertible
bonds
Interest paid on notes payables
Repurchase of notes payables
Capital element of lease rentals paid
Interest element of lease rentals paid

REEB (A, HERE
R

Eﬂﬁ?ﬁiﬂ
21T A HABR(E 75 Z P S 5KIR
ENENZERNE
BOENRE
ENHEHSN A
ENHEERSNFN S

NET CASH GENERATED FROM/(USED B & EEIFTE (FiA)=

IN) FINANCING ACTIVITIES

REFHE

NET INCREASE/(DECREASE) IN CASH B4 RB &% EER

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD
Represented by bank balances and

cash

2,/ ORd) B8

HURERASEEER

[EXxBB 28 FH

HRAERREEHEERE

BRITHEBRERE

Six months ended 30 June
BEARNA=1THLAEA

2021
—E-—F
HK$’000
FHET
(unaudited)
(REEZ)

(3,999)

100,000

(1,278)
(101)

98,621

57,802

41,149

(12)

98,939

2020
—E-FF

HK$’000
FET
(unaudited)

(REER)

219,960

(51 671)
(1,020,765)
(1,284)

(94)

(1,073,814)

(645,007)
734,412

13

89,418



This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was
authorised for issue on 17 August 2021.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2021 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year to date basis. Actual results may differ from these
estimates.

This interim financial report contains consolidated
financial statements, including consolidated statement
of profit or loss and other comprehensive income,
consolidated statement of financial position, the
related consolidated statement of changes in equity,
condensed consolidated statement of cash flow and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Company
and its subsidiaries (collectively the “Group”) since
the 2020 annual financial statements. The interim
financial statements and notes thereon do not include
all of the information required for a full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).
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The interim financial report is unaudited, but has been
reviewed by Crowe (HK) CPA Limited in accordance
with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

The accounting policies and methods of computation
used in the interim financial report for the six months
ended 30 June 2021 are the same as those followed
in the preparation of the Group’s consolidated financial
statements for the year ended 31 December 2020,
except for the accounting policy changes that are
expected to be reflected in the 2021 annual
consolidated financial statements with details of any
changes in accounting policies set out in note 3.

The Group has applied the following amendments to
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA to this interim financial report
for the current accounting period:

- Amendment to HKFRS 16, COVID-19-related
rent concessions beyond 30 June 2021

- Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate
benchmark reform — phase 2
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Amendment to HKFRS 16, COVID-19-related rent
concessions beyond 30 June 2021 (2021 amendment)

The Group previously applied the practical expedient
in HKFRS 16 such that as lessee it was not required
to assess whether rent concessions occurring as a
direct consequence of the COVID-19 pandemic were
lease modifications, if the eligibility conditions are
met. One of these conditions requires the reduction
in lease payments affect only payments originally due
on or before a specified time limit. The 2021
amendment extends this time limit from 30 June 2021
to 30 June 2022. The Group has early adopted the
2021 amendment in this financial period. There is no
impact on the opening balance of equity at 1 January
2021.

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform - phase 2

The amendments provide targeted reliefs from (i)
accounting for changes in the basis for determining
contractual cash flows of financial assets, financial
liabilities and lease liabilities as modifications, and (ii)
discontinuing hedge accounting when an interest rate
benchmark is replaced by an alternative benchmark
rate as a result of the reform of interbank offered
rates (“IBOR reform”). The amendments do not have
an impact on this interim financial report as the Group
does not have contracts that are indexed to benchmark
interest rates which are subject to the IBOR reform.

Other than the Amendment to HKFRS 16, the Group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

None of these impact on the accounting polices of
the Group.
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Fair value measurements of financial instruments
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13 Fair Value Measurement. The level into
which a fair value measurement is classified and
determined with reference to the observability and
significance of the inputs used in the valuation
technique as follows:

1. Level 1 valuations: Fair value measured using
only Level 1 inputs, that is, unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

2. Level 2 valuations: Fair value measured using
Level 2 inputs, that is, observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

3. Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group’s finance department headed by the
financial controller is responsible for determining the
policies and procedures for the fair value measurement
of financial instruments.

In estimating the fair value of an asset or a liability,
the Group uses market-observable data to the extent
it is available. Where Level 1 inputs are not available,
the finance department works closely with qualified
external valuers to establish the appropriate valuation
techniques and inputs to the model. Financial
controller reports to the board of directors semi-
annually to explain the cause of fluctuations in the
fair value of the assets or liabilities.

MBTRZNFEE

RFERE
TREHNBEPRANEEIZFFEEE
AENUBIAZATE(DREAEY
BHEEAFISRE A FEFERAEN=
BRNFEER) - A FEFEDBOLR
T3S ZEERME A8 A B 2 7 #
HREREXRME  RATHAEE :

1. ERIE: BERE-RBA
Bk (BDR T 8 B ELE B8 4P
FAE. S A BLRE)HE
B AFE -

2. FRMHE:EERE-_LBA
FIE (AP EE—FEENATE
KRB ABE) MEABEATAER
RRABBENATE T
BB ABBEETSHENR
ABUR -

3. FE_MHE: FRERTATEBRE
BASBENAFE-

AEBPGHM(AMBRAERE)ATE
EWBTARFHEFENBRMIE -

AR BENATES AEH
BULERTESZ STREER -
A — AR B EHEAE
oM BRI A fE - B E R B
R R R A B - B B
FREFERE RELAEXABAAT
R BB -



Fair value measurements of financial instruments

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used).

Investment in equity
instrument designated at
FVTOCI, listed in Hong
Kong (note (i)

REREBABEARAR
RTESRBRATIAZ
RE EREE LW (M)

Held-for-trading investments
- listed equity securities in
Hong Kong
RIFEERE
—REB Lz REAES

Fair value as at

RUTEBZALE
30 June 31 December
2021 2020
—EC--% e e 43
AA=tH +ZA=1-H
HK$°000 HK$’000
FET FET
(unaudited) (audited)
(RBER) (&%)
59,458 69,749
107,112 131,961

Fair value
hierarchy

NFERR

Level 1

Level 1

-0

MBITAZAVEFEE)

FEEEEMRAFEMBZHBEEE
RABAEEZ A FE

AEBMFLOMBEENEREHRER
FEFAE TREHEEXSVBEE
NFEN TR ZERM(LEREERM
KRB AR -

Significant
Valuation unobservable
technique inputs
fhER EXTUERERANE

Quoted market closing N/A
prices in an active
market

ERMERAAHE  TER

Quoted market closing N/A
prices in an active
market

RRMSARYTE  TER



Fair value measurements of financial instruments

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on recurring basis (continued)

Fair value as at

RUATRB2AYE
30 June 31 December
2021 2020
—B--F I S 22
AAZtH tZA=T—H
HK$°000 HK$'000
FAT FET
(unaudited) (audited)
(REER) (FE%)
Other financial assets
Hif AR
- debt securities listed in 5,302 6,480
Singapore, at fair value
— IR LM EBES -
BATE
Convertible notes receivable
(note (i)
MR IR (Wit (i)
- issued by China 11,104 10,821

Agri-Products
Exchange Limited

~HTERERR S
BRARET

Fair value
hierarchy

NFERH

Level 2

B4

Level 3

MBITAZAVEFEE)

FEEEEMRAFEMBZHBEEE

RO %EEZ A FE(E)
Significant
Valuation unobservable
technique inputs
fhE R i EXFUBEGAHRE

Quoted prices from
financial institutions

TRBBRE

Binomial model

ZIEAER

N/A

TEHR

Discount rate: 16.19%
(31 December 2020:
14.66%)

Volatility: 55.098%

(31 December 2020:

60.318%) (note (i)
BERE 16.19%

o £

+-A=1+-8”:
14.66%)

K18 : 55.098%
(Z2=%F%

%;ﬁé+—ﬁi
60.318% )(H17£ (i)



Fair value measurements of financial instruments
(continued)
Fair value of the Group’s financial assets and

MBITAZAVEFEE)

FEEEEMRAFEMBZHBEEE

financial liabilities that are measured at fair value RE%E ‘e~ FEGE)
on recurring basis (continued)
Fair value as at
RUATHE2AYE Significant
30 June 31 December Fair value  Valuation unobservable
2021 2020 hierarchy technique inputs
—E--& —ZE-%
RAZTH TZA=T—A ATERE  EERE EATAUBERANE
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REER) (BER)
Derivative financial instruments
ITEEBIA
- early redemption rights 1,661 - Level 3 Crank-Nicolson Expected volatility:
embedded in convertible finite-difference 39.997%
bonds issued by method (31 December
a subsidiary 2020:N/A) (note (iii))
- —HANBARETIRRES F=R RER-ERER T - 39.997%
A REBEE BREDE (Z2-%F
+ZA=1+-8:
TER (W7 (i)
184,637 219,011



Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

During the six months ended 30 June 2021, there
were no transfers between Level 1 and 2, or transfers
into or out of Level 3 (year ended 31 December 2020:
Nil). The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end
of the reporting period in which they occur.

Notes:

(i) Any gain or loss arising from the remeasurement of
the Group’s listed equity securities held for strategic
purposes are recognised in the investment revaluation
reserve (non-recycling) in other comprehensive income.
Upon disposal of the equity securities, the amount
accumulated in other comprehensive income is
transferred directly to accumulated losses.

(if) A 5% increase in volatility holding all other variables
constant would increase the carrying amount of the
convertible notes receivable by HK$Nil (31 December
2020: HK$Nil). A 5% decrease in volatility holding all
other variables constant would decrease the carrying
amount of the convertible notes receivable by HK$Nil
(81 December 2020: HK$Nil).

A 5% increase in discount rate holding all other
variables constant would decrease the carrying
amount of convertible notes receivable by approximately
HK$140,000 (31 December 2020: approximately
HK$353,000). A 5% decrease in discount rate holding
all other variables constant would increase the carrying
amount of the convertible notes receivable by
approximately HK$148,000 (31 December 2020:
approximately HK$382,000).

MBITAZAVEFEE)

FEEEEMRAFEMBZHBEEE
RUBEEZ A FEE)

BE_T-—FXA=tHILEXNEAR"
F-RBRF_RELEERE RY
BEASBLE=R(BE_ZT_FF
TZA=1T—HLFE: #) - AEEHN
BRBNBEEEHNRE I RERRF
BRERZRR 2 RS-

0] BN EAKERBERBEREN LT
R EE 2 EAREREE
EEMZEKRANKREEGHRE(T
ATEE) PR HERAESR R
Hiv2HWARFHEREREBE
it -

(i) RIBIEIN5% » FTE E A o] & A =4+
TE - IR AT IR IR R A AR T (B A 18
mMEBL(ZE_EF+_A=+—
B THTL) KERIS%  FTEHE
A SFEREFTE BRATRRE
BOEEEBRIEETL(ZET
F+ZA=+—8 TFmL)

BRIREILIN5% - FTA A il R R
BAE B TRREENREES
B #1140,0008 L ( ZE T F +=
A=-+—0 : #)353,000/ 7T )° AR
f/m 5% FTAHMI A EHER

g FEMATIRR AR A BRE A 5 1
bﬂﬁﬁ148000/7§7n(f§f7¢+ A
=+—H8 : 4382,000/8T)°



Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on recurring basis (continued)
Notes: (continued)

(iii) The fair value measurement is positively correlated to
the expected volatility. A 5% increase in volatility
holding all other variables constant would increase
the carrying amount of the derivative financial
instruments by approximately HK$268,000 (31
December 2020: not applicable). A 5% decrease in
volatility holding all other variables constant would
decrease the carrying amount of the derivative financial
instruments by approximately HK$277,000 (31
December 2020: not applicable).

Reconciliation of Level 3 fair value measurement

At 1 January 2021 (audited) R —F_-—%—H—H
(RER)

Additions upon issue BITRARE

Fair value gain/(loss) E’\Tﬁ SHER 2 N THE

recognised in profit or loss Y (E18)
(included in other (E*)\ﬁﬁﬂ B
net gain/(loss)) W,/ (E518)F8)

At 30 June 2021 (unaudited) R=ZF=—FXXA=+H

(REEX)

At 1 January 2020 (audited) R=—F=-FF—HF—H
(EZ)

Partial redemption *BAH““’

Fair value gain recognised MIE&EMERZ A EF{EHA_ZJ%T%
in profit or loss (included  (FFARMMES /(&
in other net gain/(loss)) B)F%)

R-ZE-_FF+_H
=t—B&E%)

At 31 December 2020
(audited)

MBITAZAVEFEE)

FEEEEMRAFEMBZHBEEE
RUBEEZ A FEE)

et - (%)

(iii)

AN EEEBEHERSEHEE K
18 1 115% 'ﬁﬁﬁﬁmﬂ@%{%&ﬁ
\Q'E\‘J?ﬁifﬁﬁj‘ilﬁzﬁﬁﬁﬁﬂ
hN49268,0008 L(Z T —FF+ = H
=+—H: TEA) KIER 5% -
FiEHE M S REMERFTE  AISTE
A%ﬂlﬁzﬂﬁﬁfﬁﬁmmw']nmm
(= TF+-A=+—8":
T\@Fﬁ)o

BZRATFETEZHER

Convertible Derivative
notes financial
receivable instruments Total
ERTREERE TEHKEIAR #st
HK$’000 HK$’000 HK$°000
FET FET FET
10,821 - 10,821
3,096 3,096
(1,435) (1,152)
11,104 1,661 12,765
20,236 - 20,236
(12,000) - (12,000)
2,585 - 2,585
10,821 - 10,821



Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis (continued)

Reconciliation of Level 3 fair value measurement
(continued)

Net gain/(loss) for the six BEZE=T=—F/; A=+

months ended HiEAEA W~
30 June 2021 included in (&#E)FHETARE
profit or loss for assets HBRKEEEZERR
held at the end of the (REEX)

reporting period
(unaudited)

Net gain for the year ended M¥R&E IR AR EE
31 December 2020 BanBE—_T-TF
included in profit or loss TZA=FT—RHIEFE
for assets held at the end M F58 (L EZ)
of the reporting
period (audited)

Fair value of financial assets and financial liabilities
that are not measured at fair value

The directors of the Company consider that the
carrying amounts of other financial assets and financial
liabilities recognised at amortised cost in the interim
financial report approximate their fair values.

MBITAZAVEFEE)

FEEEEMRAFEMBZHBEEE
RUBEEZ A FEE)

BZRAFEABZHRE

Convertible Derivative
notes financial
receivable instruments Total
ERTREEE TEHKEIR Wt
HK$’000 HK$°000 HK$°000
FET FET FET
283 (1,435) (1,152)
2,585 - 2,585

WHBENFEAEBZHBEEERIMBR
B2z 2 -FE

ARBEFEA/NT R B RE P IZH
HRARR RV B EERMBARG
ZIREEREEAFEES -



B8 &= WA &
B UL (BT aE(i) X (i)

Brokerage related commission
income and clearing fee income
(notes (i) and (ii)

Asset management fee income  BEEIEEUA (F7() X (i)
(notes (i) and (ii)

Interest income on margin clients R&E & &P ZF B A

EERYIE
mE

(notes (i) and (vi) (B 3£ (i) 2% (vi))
Interest income on loans FERE R ZFEHA
receivable (notes (iii) and (vi) (T & (i) & (vi))

Net realised gains from sales of HEDEAHIEEEREY
investments classified as held- 223z F5
for-trading (notes (iv) and (v)) (B ez (iv) & (v))

Income from film rights B MRAE IR B WA (K & (vii))
investment (note (vii))

Royalty income (notes (i) and (vi)) = &F & YA (FFaL () % (vii))

Notes:

(i) The commission income and clearing fee income, (i)
asset management fee income and royalty income are
the revenue arising under the scope of HKFRS 15,
while interest income, sales of investments and income
from film rights investment are revenue from other
sources.

Included in revenue arising under the scope of HKFRS
15, during the six months ended 30 June 2021,
revenue from brokerage related commission income
and clearing fee income recognised at a point in time
were HK$14,438,000 (2020: HK$525,000), and revenue
from asset management fee income and royalty
income recognised over time were HK$4,098,000
(2020: HK$13,000).

B

Six months ended 30 June

BEAA=tTHILAEA

2021 2020
—E-—F —TFTF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEX) (RIEEZ)
14,438 525
4,098 -
32,099 15,442
6,933 11,450

- 6,049

4,484 -

- 13

62,052 33,479

MERAREEERA BEEERE
WAARRRFBERARE BN BRE
AR ZE165 8 B M E LR WA - T F
BWARHERE R EZRERAR
H A AIRA YA

éjz?t_z\: EXNA=Z+HIEANE

BB RS ER F 155 EE R
Ei%%\@%%@ﬁé%—ﬁ?wﬁﬁ
RS HBERS WA REEBRA
KU A 14,438,000/ T ( — B - T4
525,00078 7T )+ MA M 2k B A —BF
BHERANEEEEBRANREHE
U A B9 UL A 4,098,000 L ( — T —F
1 13,000/87T)°



Notes: (continued)

(ii)

(i)

(iv)

(vi)

(vii)

Amount are reported under securities brokerage and
asset management segment as set out in note 6.

Amount are reported under provision of finance
segment as set out in note 6.

Amount are reported under trading of securities
segment as set out in note 6.

During the six months ended 30 June 2021, the Group
disposed of held-for-trading securities at cost of
HK$NIl (2020: HK$92,253,000) at gross proceeds of
HK$Nil (2020: HK$98,335,000), incurring trading fee
of HK$Nil (2020: HK$33,000).

For the six months ended 30 June 2021, the total
amount of interest income on financial assets
measured at amortised cost, including bank interest
income (note 7), was HK$39,032,000 (2020:
HK$29,278,000).

Amounts are reported under entertainment segment
as set out in note 6.

The Group’s operating segments are determined
based on information reported to the chief operating

decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and

results analysis of the Group by the reportable
operating segments as below:

securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services
and asset management services;

fifet - ()

(i) ZEERELFRLREEEE D #H

(M6 PTE ) o

(iif) ZEERRERE DI RS (W6
ek e

(iv) ZEEREBEEZLED RS (KT
Frrak)

(v) 2T - —FAAA=+HLIANAE
B AEELERAATEL(ZZZ
T4 1 92,253,000 L ) I FEE &
B Fﬁ?%fklﬁ&%%ﬁz%%@f%ﬁ(:%:

T4 1 98,335,000/8 7T ) BIER S
AEET(ZE=FF: 33000/%70

vy #BHEZZ-_—FXA=F+HLNMHE
A BEENAHEZHBEEZF
B A 4 %E(@%ﬁﬁﬁﬂéu&)\( B 5%
7)) /439,032,000 L( — T —F4F :
29,278,000/ 7T ) °

(Vi) ZEBRIRL S HHE (WM sE6rT
&)o

AR EREE D BIHREAAEEES
BEREEARAAEF)[EBEHER
%% DLBOEHEE UHRERR
FHERR -

AEBRBRFABEGENL BXBZ
BRRERBIATARELE D HEH
WA A EENWRA KRB

- BRRENEEEE DAL ER
HEBESELCRS RELBRER
R EEEERY



- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in computer
graphic imaging (“CGI”) business, entertainment
business and in film rights investment.

During the year ended 31 December 2020, as a result
of the commencement of asset management business
of the Group in the second half of the year, the CODM
has reassessed the Group’s business and splits the
trading of securities and securities brokerage segment
into segments of securities brokerage and asset
management segment and trading of securities
segment, for segment reporting. The comparative
information of the aforementioned segments has been
restated to conform with the current period’s
presentation.

All assets are allocated to reportable segments with
the exception of corporate assets (including bank
balances and cash). All liabilities are allocated to
reportable segments other than corporate liabilities.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that bank
and other interest income (excluding interest income
from the provision of finance), other income, other
net gain/(loss), finance costs, depreciation, as well
as head office and corporate expenses are excluded
from such measurement.

- RERE DA FRHERE RS

(REZBERRIN):
- ESEENHREFEERFK
/\;&

- REDHREERER(TERE
BDER REXBEREZMIE
BE-

HE_ZT_ZTF+_A=1+—HILF
B BHREAFETHY¥FREASEZ
EEEHER FEEERARECEN
T EAEENER T B EEEFRES
REDBOIRABFCLEREEERED
B REBEFSE UMEDBE2K &

MEEENBREAREDA HEEEXE
E(BRERITEHMARIBRIN-FTER
BENEEAIHREDE - EEEEERIN -

EEEHAEEZLEE D OEED H
EITERE MMERBHERDERIREK
KRB E - D EBRBRDRIBEARTE
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Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance is set out below.

Segment results, assets and liabilities
For the six months ended 30 June 2021 (unaudited)

Securities
brokerage and
asset
management
BHEL
REEER
HK$°000
T
Segment revenue PEIA 50,635
Inter-segment revenue HHERA -
Segment revenue from RENMDER 2D HRA
external customers 50,635
Segment results PB%E 43,000
Reconciliation: B
Other income and other net gain ~ AMAARE(HERE
Depreciation ik
Finance costs BB

Unallocated head office and FOMERERROER T
corporate expenses

Consolidated profit before tax ~ FBAEREER

Provision
of finance

RUBE
HK$'000
FEn

6,933

6,933

6,786

DHER L ERERBAITHERHTT
=T IRISPTE M H B -

$§lﬁﬁ%%$’§l§*%‘ﬁﬂz EREYN=]
DEEREEDPRIBZ A HED
%QWWTO

THEE EERAE
BE-Z-—-FXA=+HLXER
(REEZ)

Trading of
securities Entertainment  Elimination Total
BERS e i @it

HK$'000 HK$'000 HK$'000 HK$'000
FiEn FER FEn FEn

4,484 - 62,052

4,484 - 62,052

(24,877) (208) - 24,791

917

(4,797)
(4,285)

(11,931)

10,695



Segment results, assets and liabilities (continued) PEEE EERAE(E)
At 30 June 2021 (unaudited) RIBZ—FXA=1THKREER)

Securities
brokerage and
asset Provision  Trading of

management  of finance securities Entertainment  Elimination Total
2588
REEER Ritas REES R s Azt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn FEx FEx FER TEn

Segment assets NHEE 599,439 134,240 183,151 12,552 - 929,382

Unallocated head office and AOMEHERROEER

corporate assets 104,152
Consolidated total assets RREEEE 1,033,534
Segment liabilities PHEE (115,427) (1,380) (123) (9) - (116,939)

Unallocated head office and AAMEHERREEEE
corporate liabilities (5,285)

Consolidated total liabilities ~ HAREER (122,224)



Segment results, assets and liabilities (continued)
For the six months ended 30 June 2020 (unaudited)

Segment revenue
Inter-segment revenue

Segment revenue from
external customers

Segment results

Reconciliation:

Break fee income in relation to
termination of acquisition of
target companies

Other income and other net loss

Depreciation

Finance costs

Unallocated head office and
corporate expenses

Consolidated profit before tax

#%
SIS EE NP SIS LN

EMARERBRFE
ik

BB
REERERREERR

B AR

Securities
brokerage and
asset
management

5L

REAEER
HK$'000
AL

15,967

15,967

14,235

Provision
of finance

RHBA
HK$ 000
FAT

11,450

11,450

13,452

PHEE EEREE(E)
HE_Z-_ZFXA=+BIEXMEA

(REEEZ)
Trading of
securities  Entertainment Elimination Total
BEES e g i
HK$°000 HK$°000 HK$°000 HK$'000
T TAT TAT TAT
6,049 13 - 33,479
6,049 13 - 33,479
29,896 (461) - 57,122
119,578
(29,061)
(1,685)
(37,936)
(23,430)
84,588



Segment results, assets and liabilities (continued)

At 30 December 2020 (audited)

Segment assets

Unallocated head office and
corporate assets

Consolidated total assets

Segment liabilities

Unallocated head office and
corporate liabilities

Consolidated total liabilities

NAE

AEERERRLREE

RRRELE

EEE

=

AEERERRARERE

Securities
brokerage and
asset
management
5L
LEEER
HK$'000
AT

702,126

(168,631)

Provision
of finance

RHRE
HK$'000
TET

107,403

(1,424)

pal

n=

Trading of

securities  Entertainment

BERS R
HKSO00  HKS'000
TET TEL
219,185 12,110
(123) (186)

oA BEERAEE)
\ZE-EHEF-A=TBHEER)

Elimination

it
HK$ 000
TiET

Total

&t
HK$000
TET

1,040,824

43,467

1,084,291

(170,364)

(3,070)

(173,434)



Other segment information
For the six months ended 30 June 2021 (unaudited)

Interest income

Depreciation

Amortisation of intangible assets

Amortisation of film rights

Fair value gain on convertible
notes receivable

Fair value loss on derivative
financial instruments

Finance costs

Losses from changes in fair value
of financial assets classified as

held-for-trading

Impairment allowances on margin

loans receivable, net

Impairment allowances on
loans receivable, net

Additions to non-current assets

during the period

EUAERER 2 A PENE

TSR IRZ ATERR

EhRESER AERS

# %E

ERERRERE 38

BRAESFRDEE

Securities
brokerage and
asset Provision

management  of finance
2508

REEEE Ritg

HK$'000 HK$'000

21 FEn

32,099 6,933

(942) -

(50) -

(1,435) -

(1,216) -

(176) -

- (134)

4 -

Hitvn BEH

BE-ZE-_—FXA=+HLXEA
(RCERZ)
Trading of
securities Entertainment  Unallocated Total
EEES e £AE @it
HK$'000 HK$'000 HK$'000 HK$'000
TR FET FEr FEr
758 - - 39,790
- - (855) (1,797)
- - - (50)
- (4,268) - (4,268)
283 - - 283
- - - (1,435)
- - (69) (1,285)
(24,849) - - (24,849)
- - - (176)
- - - (134)
- 4,744 3,750 8,498



Other segment information (continued)

For the six months ended 30 June 2020 (unaudited)

Interest income FEHA
Depreciation ik

EUIERER ATPERE

Fair value loss on convertible
notes receivable
BBAA

Finance costs

Gains from changes in fair value of HERREEEHHEELAT

financial assets classified as EEHYE
held-for-trading
Gain on initial recognition of equity T EZEEREEAMZEN
instrument designated at FVTOCI  ARATFEIIHEZRAIAL
Wi
Loss on repurchase of BOEAREBE

notes payable

Impaiment allowances on margin  EXRESEFZAERE
loans receivable, net B8
Reversal of impairment allowances EREHZAERERE 58

on loans receivable, net
Additions to non-current assets ~ HNAEFRDEE
during the period

Securities
brokerage and

asset

management

%; £«<

REEER
HK$:000

TET

15,442

(763)

(50)

(048)

265

Provision
of finance

HK$ 000
FAT

11,450

2,020

Hie o BER(E)
BE_Z-_ZEFRA=1THLEXEA
(REER)

Trading of

securities  Entertainment  Unallocated Total
BEES e KAR i
HK$°000 HK$°000 HK$°000 HK$'000

FET FET TET TET

2,684 - 2,386 31,962

- - ©22) (1,685)

(173) - - (173)
- - (07885  (37,936)
29,035 - - 29,035

- - 10,764 10,764

i, - (37,835) (37,835)
} - - (248)
) - - 2,020
} - 3 288



BBBmR A AR
(MEdEmR A FEKR])
ZHBEEZFBWA

Interest income on financial
assets at fair value through
profit or loss (“FVTPL”)

- convertible notes receivable — EU AT AR T4
- coupon notes receivable and —EWEEFE M
senior notes receivable JEUB e IR

BiEEMMEERARAFES
securities at FVTOCI IR BEBBES M BWA

Bank interest income RITH B UA

Others Hb

Interest income on debt

IR S /NS =L

Fair value gain/(loss) on

convertible notes receivable =,/ (E8E)
Loss on repurchase of notes BRIENRE 2R

payable
Gain on initial recognition of ARG ERTBEAM
equity instrument designated at EMEWAZ R FETIIRZ

FVTOCI fE AT Az e
Net foreign exchange loss ME 518
Others HAt

Six months ended 30 June

BEAA=tTHILAEA

2021
—E-—
HK$’000
FHETT
(unaudited)
(REEX)

417

341

104

862

2020
—TEF
HK$’000
TF#ET
(unaudited)
(REEEZ)

868
1,474

342
2,386

5,070

Six months ended 30 June
BEAB=1+RHIAMEA

2021
—E-—F
HK$’000
FET
(unaudited)
(REEZR)

283

(228)

55

2020
—E-FF
HK$°000
FET
(unaudited)

(REER)

(173)

(37,835)

10,764
(7,279)
392

(34,131)



Profit before tax has been arrived at after charging/

(crediting) the following:

(a)

(b)

Finance costs (a)

Interest on notes payable
Interest on convertible bonds
Interest on lease liabilities

Total interest expense on
financial liabilities that
are not at FVTPL

Other items (b)

Directors’ emoluments

— Fees

— Salaries and other benefits

— Contribution to retirement
benefit scheme

Other staff costs

— Salaries and allowance

— Contribution to retirement
benefit scheme

Total staff costs

Bt # AN

FENREHE

AR ESR 2 E

HEREBENE

WIEBBFBRAFE
PR B I B A
NGRS

Ht1m

=
—8%

—Fre REMEN
— RIRAEAIFH B R

HAth 8 TR
— ¥ KRR

— R IRAE R BIEK

BT RAALE

BBt ATE NS kR (GEA) THIRR

Six months ended 30 June
BEANA=1THLAEA

2021
—E-—=F
HK$’000
FHETT
(unaudited)
(REEZX)

1,184
101

1,285

480
1,350

27

1,857

4,632

136

4,768

6,625

2020
— T T

—_—= =

HK$ 000
TF#ET
(unaudited)
(REsEZ)

37,842

94

37,936

600
1,525

27

2,152

6,029

169

6,198

8,350



Depreciation charge:

— owned property, plant
and equipment

- right-of-use assets

Amortisation of film rights
Amortisation of intangible assets

Changes in fair value of financial
assets classified as held-for-
trading:

— Net realised gains from sales

of listed equity investments

— Net realised gains from sales

of debt investments

— Unrealised losses/(gains) from

changes in fair value of
listed equity investments

TEER
—BEMERE MEE

—(EREEE

B MR
I B B

DERFEEENNHEEL

ATFELD

—HELETRARE
ZBEBH Y FE

—HEBRKREZDER
Y2t 5 7R

— ERAKRE R FEES

ZR

ek
=

BEE ()

Six months ended 30 June
BEAB=1+RHILAMEA

2021
—E-—F
HK$°000
FHET
(unaudited)
(REEZX)

573
1,224

4,268
50

24,849
24,849

2020
—T-TF
HK$’000
FHET
(unaudited)

(RE&EZ)

461
1,224

(1,009)

(5,040)

(23,886)
(29,935)



Income tax expense recognised in profit or loss:

Hong Kong Profits Tax BEEBREH
Current tax BVEARR IR

The Group is subject to income tax on an entity basis
on profits arising on derived from the jurisdictions in
which the members domicile and operate.

For the six months ended 30 June 2021, the provision
for Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profits for the period, except
for one subsidiary of the Group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime. For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%. For
the six months ended 30 June 2020, no provision for
Hong Kong Profits Tax had been made in the financial
statements as the Group had accumulated tax losses
brought forward which exceed the estimated
assessable profits arising in Hong Kong during the
periods.

Pursuant to rules and regulations of Bermuda, the
British Virgin Islands, Cayman Islands, Marshall
Islands, England and Wales and Netherlands, the
Group has no assessable profits in the above-
mentioned jurisdictions.

No dividend was paid or proposed during the six
months ended 30 June 2021, nor has any dividend
been proposed since the end of the reporting period
(2020: HK$Nil).

RIBRERNAEHRFAX -

Six months ended 30 June
BEAA=1+RHILAMEA

2021 2020
—B—-F —T_TF
HK$’000 HK$ 000
FET FET
(unaudited) (unaudited)
(REEX) (REgEZ)
2,200 -

AEEBZERURELANRAKER
) (3 PT S 48 &8 P 7E AR IR A0 )i M)A
ARFTISML -

HE-_ZT-—FA=THIAREA"
BB NS TR R B A G 5T R R T A
LA16.5% W X518 - A KB — M B
NERFEHMAG THEEB AT -
ZMBARME * 52,000,000/ 7T F&E
R A5 128.25% B F 0 f2 T FERREL
A AE16.5%EN - BE T _FF
NAZTHLERER BRAEEBERZ
ZHRRE A &S R MIEBERBL
REBEE Z BT ERBUEF - IR
R ImEANFHREBFSTEE

REARE RERZES HEHS -
FAABES  RB R BB AR
MANFIER  NEBR Lt AR R I
B ERTUL A o

BE_ZT-_—FRA=1THLEAEAX
IR REREMRE - BRE AR
KTEHFREMRE(ZT_FF: F
BIT)°



(a)

Basic earnings per share

(a)

The calculation of the basic earnings per share
is based on the profit attributable to owners of
the Company of HK$6,380,000 (2020:
HK$83,338,000) and the weighted average
number of ordinary shares in issue during the

period, calculated as follows:

Profit
Profit for the purposes of
basic earnings per share

Number of shares

Issued ordinary share at 1
January

Effect of shares issued

Weighted average number of
ordinary shares in issue
during the period

A
AREESRERATZ
)

RI2EE
R—A—HZE
FITE WK

BETRNHZTZE

HRBE BT E BRI
B8

BEREXRER
BREREIDIEREAAGLE
H%%ﬁﬁ%&ﬂﬁﬁﬁmsmom
Bo(ZZ Z = F : 83,338,000
/%E)&Hﬂmagéﬂ' o 3 S N A
HEEENT :

Six months ended 30 June

BEAA=tTHILAEA

2021 2020
—E-—F —E-TF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEX) (RIEEZ)
6,380 83,338

Six months ended 30 June

BEAA=tTHILAEA

2021 2020

——f —TETHF
(unaudited) (unaudited)
(REER) (RigEZ)
829,921,572 691,921,572
- 30,329,670
829,921,572 722,251,242



(b)

Diluted earnings per share

For the six months ended 30 June 2021, the
calculation of diluted earnings per share amount
has not included the potential effects of the
deemed conversion of the convertible bonds
issued by an indirect non-wholly-owned subsidiary
(see note 24) into ordinary shares during the
period, as they had anti-dilutive effect on the basic
earnings per share amount for the period.

For the six months ended 30 June 2020, the
diluted earnings per share was the same as
the basic earnings per share as there was no
dilutive potential ordinary share in issue during
the period.

Acquisitions of owned assets

During the six months ended 30 June 2021, the Group
acquired items of property, plant and equipment with
a cost of HK$13,000 (six months ended 30 June 2020:
HK$288,000).

Right-of-use assets

During the six months ended 30 June 2021, the Group
entered into a lease agreement for use of office, and
therefore recognised the additions to right-of-use
assets of HK$3,741,000 (six months ended 30 June
2020: HKS$Nil).

(b) EBREFRF
BE_T - A=ZTHLNRX
BA SREFRNZAELE
a%-%ﬂf‘ﬁ%#’iiﬁﬂﬁ%“_ (R

ff 524 ) 8 ZTWHﬂf%%&ﬁ
Z%EQ,HHWLTQZ% mmiZ BIEF

£ RAREHHAEBREALRR
NEBRARBEZE -

HE-_ZT-_ZTFA=F+HIEAR
ER gkEEERNEGRER
BAMER RALHARNIL & %
TESEERE LB -

WEEEEE
HE-_T-_—FA=FTHLXER"
AEBEREYE BKERKEIEER K
ZKE_”SOOO/ETE(@:I:—%-?QZ/\H
=+ HI1E/51EA : 288,000/ L)

EREEE
REEZZT-_—FA=Z1+HLAN
BA ANEBEFTZ—DHEERHEEN
AREAZ AUBRIBECAEEE
3,741,000 T(EHE=Z=_ZE_ZF < H
:+E|Jt/\1lﬂ . 3/%71)



The investment represents 114,342,857 ordinary
shares (31 December 2020: 114,342,857 ordinary
shares) of Oshidori International Holdings Limited, a
company listed on the Stock Exchange, held by the
Group for long-term strategic purposes, which is
stated at fair value at the end of the reporting period.

The investment is pledged to financial institution to
secure margin financing facilities obtained, which are
not utilised by the Group as at 30 June 2021.

No dividends were received on this investment during
the six months ended (six months ended 30 June
2020: HKS$Nil).

Financial assets measured at
FVTOCI (recycling)

The other financial assets represent the Group’s
investment in debt securities issued by China
Evergrande Group, a company listed in the Stock
Exchange, with the principal amount of USD1,000,000
(equivalent to HK$7,800,000) which is carrying interest
at 8.75% per annum and with maturity on 28 June
2025.

PBEMEERARATE
ﬁ‘JﬁiEZE?H‘%éTE(—J%é‘IEI)
Debt securities listed in Singapore MA#T I £ HY(E S &

ZEREEASBEARERBENM
hﬁzmmiéii BBERRAZ
114,342,857 EBR( T _TF+ =
A=+—H :114,342,857% L@ % )
EHRIRATFETEE -

ZRECHEFATERBBERREZ
RESMEERZER AEER=Z
_*ﬂz/\ﬂ :'f‘ESIEE@JFHEZ:I;EEﬁ °

EQZ‘E/_MHJJ:HEW W AR H UL IR B W
—EEXNA=1HL

30 June 31 December

2021 2020
—B-—F —TETHF
~B=+H +=—A=+—H

HK$°000 HK$ 000
FHET T#ET
(unaudited) (audited)
(REEX) (R %)
5,302 6,480

HBEEREAEEREPEEX
SR EMAR)BITZE

% K % % 51,000,000% (A& ®

7,800,000/% 7T )+ & F F £8.75%T B

FRZE-_RAFNAZ+/\BE|H-



During the year ended 31 December 2018, the Group
entered into an agreement with an independent third
party and agreed to invest six films. The Group is
entitled to share certain percentage of income to be
generated from the films based on the proportion of
investment amounts as specified in the agreement.

At 30 June 2021, the Group has prepaid HK$8,627,000
(81 December 2020: HK$3,883,000) in relation to the
development of two (31 December 2020: one) of the
proposed films. The prepayment will form part of the
contribution by the Group for the production cost of
the proposed films.

No impairment loss was recognised for the related
prepayment for film rights for six months ended 30
June 2021 and for the year ended 31 December 2020.

BHE_ZT-/\F+_A=+—HBILF

B AERE-ZBIE=7FI—1H
e LRIBREHER - AREHE

A\ = T By
U F B RrE

R ERANRESRALLA
EWM—EBDLLARA -

RZEZ_—FXA=+H &A&EH
EREEEEFRMBP(ZE_ZEF+=
B=+—H: —8)2ZEFEHN

8,627,000 t( — & —_F F + — A
=-+—0 : 3,883,000/ 7T ) T& 7t 7K 18
BENAEESEZEFZEENANE

& B R
BH)—=BD e

— = —

—_—=

HE FRNA=Z+THIEANER R
HE_ZT-_FTF+_A=+—HItHF

£ - B BLE ¥R 2 A B TR SRR R
RORLE B 18 -

HK$’000
FET
Cost ZE \
At 1 January 2020 (audited) RZZ-ZTF-A-B(EER) 4,266
Transfer from prepayment for film rights BRAEEYMERNE 3,900
At 31 December 2020 (audited), 1 January 2021 RZB-EF+Zf E‘I‘j B(Z&ER)
(audited) and 30 June 2021 (unaudited) “E-F-A-R(BERK
“B--E£XACZHR(RESER) 8,166
Accumulated amortisation and impairment R B RREE
At 1 January 2020 (audited), 31 December 2020 (audited) H-ZT-TF—-A—R(EEXZ)
and 1 January 2021 (audited) ZECEF+ A=+ R(EER)
kZZE-_—F-A-R(EE%) -
Amortisation for the period EA 8 4,268
At 30 June 2021 (unaudited) RZB-Z-FXA=TH(RELER) 4,268
Carrying value REE ~
At 30 June 2021 (unaudited) R-B-—EXB=1A(KEER) 3,808
At 31 December 2020 (audited) RIZZZET-A=+—R(EER) 8,166



The balance represented the Group’s investments in
film productions which entitles the Group to share
certain percentage of income to be generated from
the related films based on the proportion of investment
amounts as specified in respective film rights
investment agreements.

No impairment loss was recognised for the related
film rights for six months ended 30 June 2021 and
for the year ended 31 December 2020.

Related cost of film rights investment in the
consolidated statement of profit or loss and other
comprehensive income represents the amortisation of
film rights amounting HK$4,268,000 for the six months
ended 30 June 2021 (for the year ended 31 December
2020: HKS$NIil).

ZEREAREREZRENRE %

&§A$EIT&R%%W%&E%%
ERANRECBRUPDEZERHERE

M—EBDHLARA -

BHE T —FRA=THLEXNEAKR
BE-_ZT-ZEFT_A=1+—HL*F
€ BHESLERE R RERERRERR

BABRLREMEZEARZRANEY
IRERERERAEHE T —F
NAZ=Z+TBIENEAR 2 E R b
4,268,000 L(BEZ T -_TF+-H
=+—HLFEE TET)-

Accounts receivable arising from
securities brokerage and asset
management business:

— Securities brokerage

cash clients
— Asset management clients

Accounts receivable arising from
CGl business

30 June 31 December
2021 2020
—E-—-F —E-EF
~NA=+H +=-—A=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REER) (8 iz)
BHECLENEEEREBESL
2 FEUER SR
—BAEREEReEP
2,256 128
—BEEBERP - 4,950
2,256 5,078
BNEGREBEENEWERR
- 21
2,256 5,099



An ageing analysis of the accounts receivable as at
the end of the reporting period, based on the trade
date or invoice date, is as follows:

Within 90 days 90H N

The normal settlement terms of accounts receivable
from securities brokerage cash clients are two days
after the trade date.

The credit term of accounts receivable for asset
management clients is repayable on demand.

The credit period for customers of CGI business is
generally 30 days.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 30 June 2021 and 31 December 2020
relate to clients that have a good track record with
the Group for whom there was no recent history of
default.

RBEHRNEBEERIEZRHHNEREA
BB D REDTANT -

30 June 31 December

2021 2020
—EB-—F —T-TF
A~A=+HA +=-A=+—H

HK$’000 HK$’000

FET FET
(unaudited) (audited)
(REEZ) (&%)

2,256 5,099

ENEABELREEPNRANIET A
BHRAR 5 HAHEMAE -

BERERFPZEYIRFNEER /IR
ERER -

EREREFPHEEY—MRBI08 -

RNEBUERZEEHRFTEEMERR
S EMERAERERE R —F <
A=THERZZE=-ZFEF+-H=+—H
JEWBRFOF KRS B A R T &R
BRAWEABENFEL 2RF -

30 June 31 December

2021 2020
—B-—F —T-TF
RAA=tH +ZA=+—H
HK$’000 HK$’000
FET F&T
(unaudited) (audited)
(REEZR) (B&EZ)
Margin loans receivable arising & 7 &40 15 2 A Y R UK IR 8
from securities brokerage TEX
business 580,979 536,610
Less: Impairment allowances B R EREE (626) (450)

580,353 536,160



An analysis of changes in the provision for

impairment allowances of margin clients is as

follows:

At 1 January 2021
(audited)

Impairment allowances
for the period

At 30 June 2021
(unaudited)

Expected credit losses
(“ECL”) rate

At 1 January 2020
(audited)

Reversal of impairment
allowances for the year

At 31 December 2020
(audited)

ECL rate

Stage 1
FIRER
HK$’000
FHT
RZE-—F—A—H
(&E=%) 450
B RERE
176
RZEZ-FXA=1H
(REER) 626
EHEEER 0.11%
(TEREEFRE
Stage 1
1
HK$°000
FET
R-_ZE-_ZF—-H—H
(&E=%) 719
FRRERERD
(269)
R-ZE-FF+-fF
=+—-B(EEZ) 450
HEHEEEER 0.08%

RESEPREREZ
FelNE

Stage 2 Stage 3
FoRR EIRR
HK$’000 HK$’000
FET FET
Not Not
applicable applicable
TER TER
Stage 2 Stage 3
F2REER FIER
HK$°000 HK$°000
FET FET
Not Not
applicable applicable
TEH NEH

Heh
=

BN

Total
@t
HK$’000
FET

450

176

626

0.11%

Total
@at

HK$°000
FET

719

(269)

450

0.08%



(continued)

Changes in impairment allowances for margin
loans receivable are mainly due to:

For the six months ended 30 June 2021

(unaudited)

Advance of margin
loans receivable
Settlement of margin
loans receivable

(@ (&)

EYRES BRREREED
FERAMT :

BE-—E=-—FX"A=1tHLRN

B A (REEX)
Increase/(decrease)
in lifetime ECL
Increase/ 2HRBEEEE
(decrease) ®m, (GR2)
in 12-month Not credit- Credit-
ECL impaired impaired
12{8 B
FHEEER
2, (i) EBEERE E8RE
HK$’000 HK$’000 HK$’000
FET FHETT FHETT
(unaudited) (unaudited) (unaudited)
(REEZX) (REEZX) (REBEZR)
BNEYRIRZ R ER
269 - -

ERREZEREE
(93)



(a)

(continued)

Changes in impairment allowances for margin
loans receivable are mainly due to:

For the year ended 31 December 2020 (audited)

(&)

Advance of margin
loans receivable
Settlement of margin
loans receivable

BURZLENREREEZS 2
I%ﬁﬁ@T-
HE_T_TF+_A=+—H
IFFE (R ER)
Increase/(decrease)
in lifetime ECL
Increase/ >HEHEEER
(decrease) #hn, CRd)
in 12-month Not credit- Credit-
ECL impaired impaired
1218 A
TEHEEEER
#hn O EEERE EERE
HK$°000 HK$’000 HK$’000
FET FET FAET
(audited) (audited) (audited)
(&&EZ) (fe&E=%) (fe&E=Z)
BNEYRIRZ R ER
447 - -

ERRFSEREE
(716)



(a)

(continued)

The table below shows the credit quality and
the maximum exposure to credit risk of margin
loans receivable based on the Group’s credit
policy and period/year-end staging classification
as at 30 June 2021 and 31 December 2020.
The amounts presented are gross carrying
amounts for margin loans receivable.

Stage 1
E1RR
HK$'000
FET
(unaudited)
(REER)
At 30 June 2021 R-ZB--%XA=tH
Loan-to-collateral (‘LTV") less ~ S EEEHX([EHEEE
than 60% L |)E160% 580,979
Stage 1
E1RE
HK$’000
FET
(audited)
(fe&%)
At 31 December 2020 RZZZZEE+-_A=1—H
LTV less than 60% EREEELEER60% 536,610
At 30 June 2021, margin loans receivable of (b)

HK$580,979,000 (31

December

2020:

HK$536,610,000) were secured by underlying
equity securities amounted to approximately

HK$2,328,855,000 (31

HK$2,203,624,000).

December 2020:

Trading limits are set for margin clients. The
Group seeks to maintain tight control over its
outstanding receivables in order to minimise
the credit risk. Outstanding balances are
regularly monitored by management.

(&)

TRIIRR -_ZE-_—F A=+
AkR=ZZE-FF+-_A=+—H
BURECERERANEEHEE
HENEEEZRGEaEERR
ARER/ FRIZPBEER D - T2
MeBEARKRESERNER
R

Stage 2 Stage 3 Total
FoRRR FIER st
HK$’000 HK$°000 HK$°000
Fén FEx Fér
(unaudited) (unaudited) (unaudited)
(REER) (REBK) (KEER)
- - 580,979

Stage 2 Stage 3 Total
FoBR FIER st
HK$°000 HK$°000 HK$°000
FET AT FHET
(audited) (audited) (audited)
(8E%) (8ER)  (KER)

- - 536,610
RZE_—FA=+TH" &

I 1R 3 & B 7580,979,000/% JT
(ZE2=ZEF+=ZA=+—8:
536,610,000/ 7T )* A & 58 4
2,328,855,0008 L( —E == F
+=-A=+—H :2,203,624,000
PETC) U AB IR AN FE S E AR -

REEEFPXEERBERS A
8 [ B0 1 EL R R 3] e U KR
FrERRE 2 B R LA & L B Ak
ERE-EEEBEHERAKE
RERR



Loans receivable
Less: Impairment allowances

(a)

The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature of business in margin financing.

U E R
B ORE R

Loans receivable represented receivables arising
from the provision of finance business of the
Group, and bears interest at rates ranging from
4% to 48% (31 December 2020: 6% to 48%)
per annum. Except that a loan receivable of
HK$25,082,000 (31 December 2020:
HK$25,086,000) which is secured with (i) share
charge executed by the borrower and its
immediate holding company; (ii) a charge over
the borrower’s securities accounts; and (iii) a
floating charge over all assets of the borrower
and its immediate holding company, the Group
did not hold any collateral or other credit
enhancements over these balances.

(a)

BB IR BB OR A 58
TTHRERM I FEREE - L HIR
FRALEGEYIRBERBRER
B AEBRBBEHEKRERESE
ARSI 8 o

HRARBIEZEERBREDITY
REHE 2 EERBELEEEI
BE WA BERERE DN -

30 June 31 December
2021 2020
—B-—F —TETHF
AA=+tH +ZHA=+—H
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(REEX) (1R EZ)
135,256 108,285
(1,016) (882)
134,240 107,403

EWEREAEEIRERE X
BHEEZ2ERRE E8F
4%E48%( T T F+ A
=+—H :6%%48%) 2 F| Rt
B o [ JE I8 & 525,082,000 7T
(ZE2=ZEF+-_A=+—8":
25,086,000/ 70 ) LA(i) B SR A B E
BEEERARRIL 2 MDD (i)
BRAFBFERERL A K(iifE
FAREEBEZERARIZHAEE
EZFEREERBEMIN K&
B ERZEERTEEAER
MRSk H A= LGSR I o



(b)

(c)

Maturity profile

As at the end of the reporting period, the

maturity profile of loans receivable, based on

maturity date, is as follows:

Due within 1 month —{& A A2 EA

Due after 1 month but within — &8 &8 =1&H A 2| 5
3 months

Due after 3 months but within =1& 8 & 1871 A A 2| &
6 months

Due after 6 months but within 7~MEA&E+ ZEAR
12 months EIHA

ECL of loans receivable

The table below provides a reconciliation of the
Group’s gross carrying amount and allowances
for loans receivable for the six months ended
30 June 2021 and year ended 31 December
2020.

The transfers of financial instruments represents
the impact of stage transfers on the gross
carrying amount and associated allowance for
ECL. The net remeasurement of ECL arising
from stage transfers represents the increase in
ECL due to these transfers.

(b)

(c)

FMBER

RI|BEHR BRERIZIHA

D BIBIBERIDT -

30 June 31 December

2021 2020
—E-—-F —T_TF
ANA=+H +=—A=+—H

HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEX) (& &EZ)
785 253

30,469 37,497
63,140 25,000
40,862 45,535
135,256 108,285

BRERzAREEEE

TERRER#EHEE-ZE-_—F A
—t+tHAEANEAREE=—Z =%
FT+_A=+—HIEFEAEKE
FEN B FR ) AR BRI B R B E IR

MHETAGRERREBYHEY
EEBBRNKREAENREEREG
VEE RAREBREBELNTAY
EEBEENTEFRERANE
EBBRRZFEBmMIEM-



(c)

ECL of loans receivable (continued)
Reconciliation of gross exposure and
allowances for loans receivable

(c)

FERERzRAREESRE(E)
FEW B a4 B R AR 1 R

For the six months ended 30 June 2021 BE-ZZ-_—FXA=1+HLX
(unaudited) B A (REEX)
Non credit-impaired Credit-impaired Total
AEERE BEERE it
Stage 1 Stage 2 Stage 3
Z1RA Pl ERIEEN
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL exposure ECL exposure ECL exposure ECL
RHEE BHEE RHEE RHEE
fEk FEEG 2ER FERG  2ER FERE HER FRER
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
Tt ThEr TEn  TEn  TEr  TEr  TEr  TEx
At 1 January 2021 RZE--F-F-H 108,285 (882) - - - - 108,285 (882)
New loans/financing originated ;ﬁt‘g n/ EENEA 67,794 (568) - - - - 61,7 (568)
Loans/financing derecognised A7 H e B &)
or repaid during the period  E3/E% (40,823) 434 - - - - (4082) 434
At 30 June 2021 R-BZ-FRAZTE 135256 (1,016) - - - - 135256 (1,016)
For the year ended 31 December 2020 (audited) HE—_E-ZF+-_A=+—H
IFFE (R EZ)
Non credit-impaired Credit-impaired Total
AEEHE BiEERE 2y
Stage 1 Stage 2 Stage 3
£1ER EYE EXE
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHEE B8RS BHEE BHiEE
fEk BEEE 2ER BERE 2ER BERE EER FEEG
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
Thr  TEr  TEr  TEr  TEr  TEn  TEr TEn
At 1 January 2020 ﬁé_it_Zi_Hj\E 304415 (2.307) 10,097 (220) - - 3445 (2527)
New loans/financing originated 75571/ & Fiﬁﬁ@ﬁ 361,378 (3,390) 561 (16) - - 361,939 (3,.406)
Loans/financing derecognised 74 E 2 e B )
or repaid during the year g7/8E (557,508) 4815  (10,598) 236 - - (568,106) 5,051
At 31 December 2020 RZZZZFH2A
=1-A 108,285 (882) - - - - 108,285 (882)



Held-for-trading investments represent the listed
equity securities in Hong Kong. All listed equity
securities in Hong Kong are pledged to financial
institutions to secure margin financing facilities
obtained, which are not utilised by the Group as at
30 June 2021 and 31 December 2020.

RIEEBRERERS LMRAEZS P
EERELTRAZHCER T RK
B BARGHNRESHEEEER H
R_ZE-_—FRXA=Z+HER=-ZE-_ZTF
+—A=+—RATEHA-

30 June 31 December

2021 2020
—EB-—F —T-FTF
AA=t+tH +ZHA=+—H
HK$’000 HK$°000
FHETT FET
(unaudited) (audited)
(REEX) (feE=%)
Convertible notes receivable -  EWAIHAAEIE —
designated at FVTPL ETHBEREAFEYE 11,104 10,821

The carrying amount represented the fair value of an
investment in convertible notes issued by China Agri-
Products Exchange Limited, a company listed on the
Stock Exchange.

For the six months ended 30 June 2021, the fair value
gain of the convertible notes receivable amounting to
approximately HK$283,000 (six months ended 30 June
2020: the fair value loss of HK$173,000) is recognised
in “Other Net Gain/(Loss)” in note 8, with reference
to the valuation carried out by an independent
qualified professional valuer.

FHEERTEREERRZBAERLQA
(BB AT ET R R R]) BTHY AT AR
RSB ZRENRFE

HE-_Z-_—F~A=Z+AHLA~ME
A EBRATBREBEOHQAFERZLD
283,000 T (HE T -_FFE A=+
HIEREAR - AF(EEIE173,000/87T)
M s8R [ Efbdres, /(B398 ) /558 | 7
R VWEBEBYUSERTEGEME
THfHE -



Accounts payable arising from

securities brokerage business:  FEfTERF :
- cash and margin clients and —BRERERESEF K
clearing house EEEAT

The settlement terms of accounts payable to cash
and margin clients and clearing house are two days
after trade date. Accounts payable to cash clients
are repayable on demand subsequent to settlement
date. No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing analysis
does not give additional value in view of the nature
of this business.

Accounts payable amounting to HK$10,220,000 as at
30 June 2021 (31 December 2020: HK$154,906,000)
were payable to clients in respect of the trust and
segregated bank balances received and held for
clients in the course of conducting the regulated
activities. However, the Group does not have a
currently enforceable right to offset these payables
with the deposits placed.

REFERLEFELN

30 June 31 December

2021 2020
—EB=-—F —ET-FTF
~A=TH +=—A=+—H

HK$’000 HK$ 000
FHET TF#ET
(unaudited) (audited)
(REER) (fezEwz)
10,216 165,983

ENHEEMRESEP REEMR2RK
WEREHRRARZAMEMR - EBNIER
ERPZERANGE HHRRENE
B -BRARREFAR BENZEHBH
HE - R DT BERINER - WAL EH
BRBERRERDIT

RZE-—FNA=Z+HNENER
10,220,000 T( — T - T F + — A
=-+—H : 154,906,000/ T ) 8 5t A&
EXRETINBERRI T AEFH
BT RBILIRTTA ﬁ%szﬁ%%)f
SR+ ANER B3R B 30 4B 8 SZ S R S BT

B O 7 R & IR SR B THE ©



On 14 April 2021, Imagi Brokerage Limited (“Imagi
Brokerage”), an indirect non-wholly owned subsidiary
of the Company, issued an aggregate principal amount
of HK$100 million convertible bonds (the “Convertible
Bonds”) to an independent third party, which are due
on 14 April 2022, to raise additional fund to further
grow and upscale the integrated financial services
business engaged by Imagi Brokerage and its
subsidiaries (collectively “Imagi Brokerage Group”).
The Convertible Bonds are convertible into a total of
55,555,555 ordinary shares of Imagi Brokerage at an
initial conversion price of HK$1.80 per share subject
to adjustments. Interest shall be payable on the
principal amount of the Convertible Bonds at the rate
of 5.5% per annum on quarterly basis on the last
day of every 3 months commencing from the date of
the issue of the Convertible Bonds.

Imagi Brokerage may by 7 days’ notice in writing at
any time before the maturity date redeem all or part
of the Convertible Bonds in the face value of the
principal amount together with any accrued but unpaid
interest. Any amount of the Convertible Bonds which
remains outstanding on the maturity date will be
redeemed at their then outstanding principal amount
together with any accrued but unpaid interest. Imagi
Brokerage has not early redeemed any portion of the
Convertible Bonds during the six months ended 30
June 2021.

The Convertible Bonds may be transferred to any
person unless such transfer may result in breach of
the Listing Rules on the part of Imagi Brokerage or
the Company.

RZFE_—FHEA+EBE N2QaE [
# JE 2 & M1 B 2 Alimagi Brokerage
Limited([Imagi Brokeragel) [f] — %
BUE = ETACBBIUESTLZA
BRES (AT RRES]) ZUBRE
FR_E__FMHA+MEBIE AE
S FZE & A — TR RIEAImagi
Brokerage )z H [ff & 2 &) ( 4t 18 [ Imagi
Brokerage%: & |) It F 2 42 & & @b
AR 7% 7% o AIRIR(E 55 AT R ¥ 25 (B
T A%1.80/8 (7] T # & ) B BlImagi
Brokerage& $£55,555,5550% I i % o
ARBREFTESEAREITAIHRKRE
(5HHEHE=-@ARE —KESZE
5.5% 2 FHERAFI B -

Imagi Brokerager] 7 %l B8 B i (T o] B
MEL7TRERBA  RASBEERT
Al FEET 1R R A 1) B LA TET (B HE [0 2 3 2k 3D
DABRES - KRB BB MARTHEZF
MAABRRESFEBRIZAEBERREER
SREEREMEETERMNFEEE R
HE-_Z-_—FA=+HIE~EA"
Imagi Brokeragel # 12 F [& [ (£ {a] 5F
DARES -

MR ESAIEETEMAL BRIER
% 2 5% 0] B¢ 8 Blmagi Brokeragesk 7~
NAER ETRA -



The Convertible Bonds holder have the right, which
is exercisable during the period from the date of issue
of the Convertible Bonds up to the maturity date on
14 April 2022, to convert the whole or any part (in
minimum amount of HK$1,000,000 and in multiples
of HK$1,000,000) of the outstanding principal amount
of the Convertible Bonds into ordinary shares of Imagi
Brokerage. Upon full conversion of the Convertible
Bonds, the Company’s equity interest in Imagi
Brokerage Group will be reduced from approximately
90.01% to approximately 81.83% and Imagi Brokerage
Group will remain as a non-wholly-owned subsidiaries
of the Company. During the six months ended 30
June 2021, none of the Convertible Bonds was
converted into ordinary shares of Imagi Brokerage.

Accounting treatment

Imagi Brokerage’s early redemption right attaching to
the Convertible Bonds are considered not closely
related to the liability component of the Convertible
Bonds; and therefore, these embedded features have
been accounted for separately and classified as
derivative financial instruments according to HKFRS
9 Financial Instruments. After initial recognition, the
early redemption right features classified as derivative
financial instruments are remeasured to their fair value
at each period end using the Crank-Nicolson finite-
difference method.

The component parts of the convertible bonds are
classified separately as financial liability and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. A conversion option that
will be settled by the exchange of a fixed amount of
cash or another financial asset for a fixed number of
the bond issuer’s own equity instruments is an equity
instrument.

AR ESFEE AGR(RBEBITAIRAR
B5EBHREIHA T - —_FWA+M
HEARITE)EAIBRKRES 2 S E
fa] & 17 ( & 1K & &8 /31,000,000/% 7T &
1,000,000/8 7T 2 fE8) 2 RITEAREER
#3% Almagi Brokerage ” & i@ A% o X A]
AR (E R B H & - N2 AR Imagi
Brokerage = [2 7 I # % £1 4790.01 %3
ZE#181.83% - iMImagi Brokeragefs B
BINARARIFEEZENB ARG - REZE
TE-FXA=THIEAXREAR &
a] ¥ % (& % J€ & #2 Almagi Brokerage
il

a2 RE

Imagi Brokeragei AJ # % & % FT it 2
RPBOREFEEAEITRKRESZBE
BAOWEZDER Bt LFRAR
BESRAAR WIRBEEMBREE
AFESRe@ T AN ERITESRMI A
RS HERE  DEARITEEMIAY
REPBELESHNERARERSEAR
W —BRBRBREDEZENTER
HAFAE -

A RAE SR 2 R D IR BB B & Bt
ZABTUEERABEMEATAZ EE
MBI BERERBEENRA K IAE
TRzl m—HeREERIRETE
BENBEFBRTARNGRAT A A
BONEBRERRATA-



Accounting treatment (continued)

At the date of issue, the fair value of the liability
component (including any embedded non-equity
derivatives features) is estimated by measuring the
fair value of similar liability that does not have an
associated equity component. The liability component
of the Convertible Bonds are subsequently carried at
amortised cost.

A conversion option classified as equity is determined
by deducting the amount of the liability component
and embedded derivatives from the fair value of the
compound instrument as a whole. This is recognised
and included in equity, net of income tax effects, and
is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in
equity until the conversion option is exercised, in
which case, the balance recognised in equity will be
transferred to share capital. Where the conversion
option remains unexercised at the maturity date of
the convertible bonds, the balance recognised in
equity will be transferred to retained earnings. No
gain or loss is recognised in profit or loss upon
conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the
convertible bonds are allocated to the liability and
equity components in proportion to the allocation of
the gross proceeds. Transaction costs relating to the
equity component are charged directly to equity.
Transaction costs relating to the liability component
are included in the carrying amount of the liability
portion and amortised over the period of the
convertible bonds using the effective interest method.
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Early redemption right features of the Convertible
Bonds

The movements in Imagi Brokerage’s early redemption
right features classified as derivative financial
instruments measured at fair value are as follows:

At 1 January AN—A—H
Additions upon issue BITRARE
Fair value change N (E & E)
At 30 June AHANA=+H

Liability component of the Convertible Bonds

The movements of the liability component of the
Convertible Bonds in the consolidated statement of
financial position are as follows:

At 1 January m—H—H
Additions upon issue BITRANE
Accrued effective interest FEETERR AR

At 30 June

THRRES ZRFPEEESR

Imagi Brokerage” 12 F & Bl #& 15 & 5
HAZATEAEZTEemI A CE
BT

30 June
2021
—E-—
ANA=1H
HK$’000
FHETT
(unaudited)
(REERZ)

3,096
(1,435)

1,661

THREES 2 AEHS
THRBES R ERIRE AP BRRE
ZB#BMT :

30 June
2021
—E-—=F
ANA=+H
HK$’000
FHET
(unaudited)

(REFER®)

99,879
1,184

101,063



Liability component of the Convertible Bonds

(continued)

The imputed finance cost on the liability component
of the Convertible Bonds is calculated using the
effective interest method by applying effective interest

rates per annum. The effective interest rate of the

Convertible Bonds is 5.6%.

Equity component of the Convertible Bonds
The movements of the equity component of the
Convertible Bonds in the consolidated statement of

financial position are as follows:

At 1 January

Additions upon issue

At 30 June

®—HA—H8
BITRANE
RANBA=1H

RRESZEERD (F)

R ESEERD ZEERMEKARTY
RAEBRF R IR ERFERNRAE 7]
Mg ES 2 BERFIEA5.6% °

R ES RSB
RERABMHRORNEN - TRRES 2 2
RHBHBBMT -

/|

30 June
2021
—E-—=F
AA=+H
HK$’000
FHET
(unaudited)
(REEZR)

3,217

3,217



Nominal Number
value of shares
HE RAEE
HK$ ’000
BT Fhg
Authorised: EIE
At 1 January 2020, %_g_gﬁ—ﬁ —A8-
31 December 2020, —EEF+ZA
1 January 2021 and =t+—-H =ZB=—F
30 June 2021 —A—BR=-F=-—%
~A=+H 0.04 25,000,000
Issued and fully paid: ERTRERE
At 1 January 2020 R_ZE_ZTF—H—H 0.04 691,922
Issue of new shares (note) E1THTAX(HIEE) 0.04 138,000
At 31 December 2020, R-ZB-2BF+ZH
1 January 2021 and =t—H -=ZB=—§
30 June 2021 —A—BR=F=—%F
NA=+H 0.04 829,922
Note: Pursuant to the share swap agreement dated 6 April KiaF - REBEBA=
2020, 138,000,000 ordinary shares of the Company i ARFERE

were agreed at HK$0.58 per share, which were issued

Share
capital
[N
HK$°000
FET

1,000,000

27,677
5,520

33,197

7f7$@ﬂ/\52}‘%
12 F1%0.5878
TLRABEEZERBERA T(WK?EJ)

to a nominee of Oshidori International Holdings ZTJS% A 17138,000,000/% A& A

Limited (“Oshidori”) in exchange for 114,342,857

ordinary shares of Oshidori. At the completion date HXT

shares was HK$0.56 per share. Such shares are

Hx Lxx} 114 342 857HXUZ§§L

of 22 May 2020, the closing bid price of the Company’s Sehk B ,Hﬂ Zli THX@ZHSZ WE?%

FHR0.568 T ZE KM ARY A5

recorded as investment in equity instruments RS BEMEERARATED R
designated at FVTOCI as detailed in note 14. AR T A ZIEE (M FE14FTE L) -



(a)

(b)

Capital commitments

Commitments in respect of the
investment for film rights
contracted for but not provided
for in the financial report

Credit commitments

(a)

EFTRAERNF B ®EP

FHBRENERKRES
R A H R
(b)

The Group’s credit commitments mainly include
loan commitments. The contractual amounts of

unutilised loan commitments

represent the

amounts should the contracts be fully drawn upon.

Unutilised loan commitments
— Original contractual
maturity within one year

RENBERUASE
—RENHR—FA

The Group may be exposed to credit risk in

above credit business. The management of the
Group periodically assesses credit risk and
makes provision for any probable losses. As
the facilities may expire without being drawn
upon, the contractual amounts shown above is
not representative of expected future cash

outflows.

ERERE

30 June 31 December
2021 2020
—E-—F —E-=F
~A=+RA +=-A=+—H
HK$’000 HK$’000
FETT FEIT
(unaudited) (audited)
(REEER) (&%)
7,500 11,100
EERE

AEENEEREIZEREER
EERBAEFAENGN S
BIERBEAOATEANEHE -

30 June 31 December
2021 2020
—E-—F —E-=F
~A=tB +-A=t+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(RCERZ) (&%)
21,610 5,675

AREBRREN Ll (E B EH K
BEEERR AEEEEETEY
AT h 15 B R X st () 7] BE &S 18
AR - AR BREE R A
BB AR E LA EPTR A 4
TRATRERARROBHE SR
$o



On 16 August 2002, the Company adopted a share
option scheme for the primary purpose of providing
incentives to employees, executives or officers,
directors of the Company or any of its subsidiaries
and any business consultants, agents, legal or
financial advisers or any supplier or provider of goods
and services of the Company or any of its subsidiaries
(the “Participants”) for their contribution to the Group
(the “2002 Scheme”).

The 2002 Scheme was terminated on 11 June 2012
and a new share option scheme (the “2012 Scheme”)
was adopted by the shareholder of the Company on
the same date. The 2012 Scheme remain effective
until on 11 June 2022.

During the six months ended 30 June 2021 and 2020,
there are no share options granted, exercised or
forfeited under the 2012 Scheme.

As at 30 June 2021 and 31 December 2020, there
are no share options outstanding.

On 22 October 2019, the directors of the Company
adopted a share award scheme (the “Scheme”) to
recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group
(the “Grantees”) and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract suitable
personnel for further development of the Group.

Up to the date of approving these interim financial
statements, no award shares are granted and allotted
to eligible persons.

RZZEZ_F)N\A+RA  KABRHK
—IEBRERE TR2ENERRBY
$§l¢ﬁﬁﬁ2$“ﬂiEE@W%

NElZEE TTRABSSAME EF
K 7R B S EATART B B & B) 2 AE ] R 75
B RO DR BERSE R RR
BzEAHER(T2E2AL DI =FF
—EEED-

SEECEHER ST CERAT—
AL AQFRER A B RS — B

BhEAE ([ —TE——F58)-—F
—ZFHENABR BER T
FRNAT—HIL-

REBEZ2—_E-—FK_ZE-_FFHAH
=+HIEAREA BERBE-_T——F
B - 1TSS M s BEARE

RIE-—FXNAZF+HER-Z-_ZTF
+ZA=+—8 BEAMARITEERE-

R-ZE—NE+A-+_-BH ARAFE
ERM—IER G B FTEI([ 228 )
NREAEBEEMKE R R K EME
8 BEHEBARANDELENE
Bt R ERERE  URAEENHE
RERBERBLBES TRAEEE
WERWNS|IEBEAR-
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(a)

(b)

Key management personnel remuneration
The remuneration of directors and other
members of key management during the period
was as follows:

Short-term employee benefits & 2 B 1& 7
Contributions to MPF Scheme 5&1& & &t &I

Total remuneration is included in “Total staff
costs” (see note 9(b)).

Margin loans receivable and related income
The amount of margin loans receivable due from
a member of key management at the end of
the reporting period, and the related income
during the six months ended 30 June 2021 and
2020 was as follows:

Gross carrying amount FRE4EE
ECL BEMEEER

(a)

(b)

FTEEEASEHMH
HA - EFREMEIBEERAR
ZHMEea

Six months ended 30 June

BEAA=tTHILAEA

2021 2020
—E-—F —T-TF
HK$’000 HK$’000
FHET TR
(unaudited) (unaudited)
(REEX) (REEEZ)
2,330 3,075

38 47

2,368 3,122

SFATE TR AR AR%EE | 2 5 iMsass
(R MsF9(b))°

FEUR € E R KX AERE KA
RBERR B —R2XEERE
ANEZRBCERCEREES
T —FRZITZFTFAA=T
HIENEAR 2 BAKRAT :

30 June 31 December
2021 2020
—B=-—F ZEIETF
AA=+H +ZA=+—H
HK$’000 HK$’000
FET FHET
(unaudited) (audited)
(REEERZ) (&%)
34,181 17,257
(110) (3)
34,071 17,254



(b) Margin loans receivable and related income
(continued)

Related interest income on
margin loans (note)

WA (Htat)

Related brokerage commission &40 HHEH & WA K

income and clearing fee RBEBIRA

income

Note: The amount of margin loans receivable was
secured by listed securities, interest bearing
at 12% (31 December 2020: 9% to 12%) per
annum and repayable on demand.

During the six monthly ended 30 June 2021, the Group
has no major non-cash transactions.

During the six months ended 30 June 2020, the
Company entered into share swap arrangements that
both the Company and the counterparty issued new
shares and exchanged with each other. Further details
are set out in notes 14 and 25.

Certain comparative figures have been adjusted to
conform to current period’s presentation.

No significant events have occurred since 30 June
2021 to this report date.

RESERNBEN L

(b) ERRABEERREBERAGE)

Six months ended 30 June
BEAA=1+RHILAMEA

2021 2020
—B=-—F —T-ETF
HK$°000 HK$ 000
FHET TF#ET
(unaudited) (unaudited)
(REER) (REsEZ)
1,744 3,348

3 3

1,747 3,351

Mt - BRRFSERSBEIURSF
ME12%(—F2-_FF+_A
=+ —H:9%FE12%) i B
2 EMESEEMR BARE
SKIEE

REBE_ZT_—FR"A=1THIEXE
A AREETEFBEIFRERH -

REBEZEZZE-_FTFA=THIXHE
A ARRFINBO ERTHE - ARF R
HFEFHIETTROREERIR E—
W BEEH R E145%25 -

ETHREFEEARE  UNAAHE
ZE2HNTA -

—TE-—ERNA=1THEEARREAE
WA EAEIE -
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