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[ARZ]

“A Share(s)”

[EZZEE]

“Audit Committee”

[Bacanoral
“Bacanora”

B

“Board”

[(EEETAD]
“CG Code”

[ARE] -~ [RAE]k M)

Y

“Company

[ RiE sk 5]
“COVID-19” or “pandemic”

[E=%]

“Director(s)”
[FERA]
“FE Company”

[EasEE(E]

“Ganfeng Convertible Bonds”
[EEi5852]
“Ganfeng Convertible Bonds 2”

(3512405
“Ganfeng LiEnergy”

(R EEREIFR |

“GFL International”

[ HE
“Group”

our Company” or “we”

AAREREEARE1.00THEER - UARKEREBIWHIRRA LW RG R
5% : 002460)

ordinary share(s) of the Company, with a nominal value of RMB1.00 each, which
are subscribed for in RMB and listed on the SZSE (stock code: 002460)

AARMBZERES

the audit committee of the Company

Bacanora Lithium Plc
Bacanora Lithium Plc

AARMESRE

the board of Directors of the Company

BAETRAEROATE 2 (B EERTRD RAEEEARE)
the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Hong Kong Listing Rules

TAEEEERNERAR - —ERPERIAROAERAR - HARGRHER
5% 1 002460) RHR% (BB RS - 01772) 2 BIRNR R AT R B R FTEAR £
Ganfeng Lithium Co., Ltd., a joint stock company with limited liability established
in the PRC whose A Shares (stock code: 002460) and H Shares (stock code:
01772) are listed on the SZSE and on the Main Board of the Stock Exchange,
respectively

HAERRERITS
novel coronavirus pandemic

RARES

the director(s) of the Company

SRNFFAA TR EENEE TR
FE Resources Pte. Ltd FE Resources Pte. Ltd, a wholly-owned subsidiary of
SRN who holds laterite nickel assets

RARIR2017F12 A21 BEITHARFIER AR ES
A Share convertible corporate bonds issued by the Company on 21 December
2017

RABR202058 A6 B #ITHAR AT ER A FIES
A Share convertible corporate bonds issued by the Company on 6 August 2020

IR EEREER AR - RADANFEREA R
Ganfeng LiEnergy Technology Co., Ltd., a controlled subsidiary of our Company

GFL International Co., Limited + —fE#201143 A 29 A 7TE & s M A S B9 FL AR
DERRARE » BEAARNEENBAR]

GFL International Co., Limited, a private company limited by shares incorporated
in Hong Kong on 29 March 2011 and a wholly-owned subsidiary of our
Company

RRRIREFAT
the Company and its subsidiaries




[HA%

“H Share(s)”

[&8 iR Al
“Hong Kong Listing Rules”

(&%)
“Hong Kong”

EF)FES
“ LACN

[LCE]
“LCE”

[LMSA]
“ LMSAH

E2

“Main Board”

[Minera Exar]
“Minera Exar”

[Z=ZEFA ]
“Model Code”

[ME+L]

“Pence”

()
“PRC”

(48]

“President”

[ B e[+ F
“Reporting Period” or
“Interim period”

[PR Hll AR ]
“Restricted A-Share”

KRR GREEAREL.007THIRIN FTINERR - PREERFTER EHE
ABTEE RN - 1772)

overseas listed foreign shares in the share capital of the Company, with a
nominal value of RMB1.00 each, which are listed on the Main Board of the Stock
Exchange and traded in Hong Kong dollars (stock code: 1772)

EEBMARIMABERARZES EHRR
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

PEEBRITTERE
the Hong Kong Special Administrative Region of the PRC

Lithium Americas Corp.
Lithium Americas Corp.

it
lithium carbonate equivalent

Lithium du Mali SA - BRIEISPVARIH 2 E TR A
Lithium du Mali SA, a wholly-owned subsidiary of Netherlands SPV Company

B 32 PR B 5 TH 5 (N IEEIE™5) - BB R X PAGEM » IF BEGEMIE
Ti8E

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

P iR 3EMinera Exar S.AA &)
Minera Exar S.A in Argentina

BALTHRASE TS 2 EMBITAZEFTRITESR R ZHITETRD
the Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Hong Kong Listing Rules

1RBENED 2 —
1/100 of a pound

I AR AE
the People’s Republic of China

PN/NEIFEE S
president of the Company

202141 A1H%202146 A30H 1E
the period beginning from 1 January 2021 and ending on 30 June 2021

IR DT 2 RS B SR BT VPR HI EARR
the restrictive A shares issued to the participants pursuant to the Incentive
Scheme




[RIM]
RIM”

[AR®]
“RMB”

(43
“R&D”

(R KRR RG]

“SFO”

[ i

“Shanghai Ganfeng”

[ ]
“Share(s)”

[ 3R ]
“Shareholder(s)”

[Sonoral
“Sonora”

[SRNJ
“SRN"

(B8 32 P
“Stock Exchange”

[B%]

“Supervisor(s)”

IR
“SZSE”

e
“usp”

[38% ]
“£ or pound”

1%
wgy

Reed Industrial Minerals Pty Ltd.
Reed Industrial Minerals Pty Ltd.

HEIEEEBARE
Renminbi, the lawful currency of the PRC

KR
research and development

(CBEBEEDDFEST1ECGEF RHABIEG) - EFRHEET - 1Bk AH b 5 S
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BREFES(HB)BERAT - REARFNZENEAR
Shanghai Ganfeng International Trading Co., Ltd., a wholly-owned subsidiary of
our Company

ABR R, SHB&
A Share(s) and/or H Share(s)

R A A
holder(s) of Share(s)

Sonora Lithium Ltd
Sonora Lithium Ltd

Silkroad Nickel Ltd
Silkroad Nickel Ltd

BEAMERXHMER AT
The Stock Exchange of Hong Kong Limited

NG

the supervisor(s) of the Company

YN HZ S
The Shenzhen Stock Exchange

E G =

United States dollar, the lawful currency of the United States
REVEAEESE RS

British pound, the lawful currency of the United Kingdom

Bl
Percent
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g
Revenue

EM

Gross profit

(SYNSE 2PNyl

Profit attributable to owners of the parent

BRAEN
Earnings per share

69.50%

204.33%

797.41%

766.67%

INTERIM RESULTS FOR THE SIX MONTHS ENDED
30 JUNE 2021(FOR THE PERIOD)

ZAR¥4,025,024F T
to RMB4,025,024 thousand

= AR¥1,405,313F ¢
to RMB1,405,313 thousand

ZEAR¥A1,415,176F T
to RMB1,415,176 thousand

EAR1.047T
to RMB1.04
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Revenue Breakdown by Product Categories

BE—F-—F£XNA=+HILATMA
For the six months ended 30 June 2021
Hith
$2EM  Others
Lithium 7.84%
battery

18.91%

B
P&:La=x7]
Lithium metals and
lithium compound

73.25%

By TTAR®
Unit : RMB’000

HE—T—-—F
ANA=ZTHIENEA

For the six months

ended 30 June 2021
BB EERIEEY 2,048,287
Lithium metal and
lithium compound
BT 760,971
Lithium battery
EAth 315,766

Others

B8E_ZT_ZFA=1+HLXER
For the six months ended 30 June 2020
Efth
HEM  Others
Lithium 7.59%
battery

17.44%

LR

&L=z
Lithium metals and
lithium compound

74.97%

HE-_ZT-ZTF
NA=ZTHIENEA

For the six months
ended 30 June 2020

1,780,325

414,036

180,245
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Revenue Breakdown by Sales Regions

BE_ZE_—FXA=+HIREAR
For the six months ended 30 June 2021

N
Overseas
24.08%

ik
China

75.92%

gFE_ZE_ZFXA=+HIEAR
For the six months ended 30 June 2020

ST
Overseas
37.56%

T
China

62.44%

REGRMANESHER
Gross Profit Breakdown by Product Categories
B TRARY
Unit : RMB’000
HE-_T——F HE-_T-TF
NA=ZTHIESREAR ANA=ZTHIESREAR
For the six months For the six months
ended 30 June 2021 ended 30 June 2020
mEEEMBLEY 1,211,320 362,739
Lithium metals and
lithium compound
L Kiteoyiic) 125,763 65,505
Lithium battery
EAth 68,230 33,524

Others
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MANAGEMENT DISCUSSION AND ANALYSIS
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INDUSTRY REVIEW

1. Analysis of lithium resource market

The majority of global lithium resources are sourced from salt lakes
and hard-rock lithium mines. Well-developed salt lakes are mainly
found in the lithium delta of South America and in China, while the
majority of lithium mines are concentrated in Western Australia.
According to the research report of Minmetals Securities, from 2015
to 2020, the global output of ore lithium in concentrate increased
significantly from 61,000 tons LCE to 210,000 tons LCE, while the
global output of salt-lake lithium grew from 97,000 tons LCE to
184,000 tons LCE. The global demand for LCE amounted to 309,000
tons and 369,000 tons in 2019 and 2020, respectively. In recent
years, the increased production of lithium ore, which is used as a
feedstock in downstream lithium chemical production, has largely
satisfied the growing demand for lithium chemical products.

(1)

@

Market of spodumene concentrate

During the past three years, several new lithium mines located
in Western Australia were brought into production successively,
and some existing projects announced or executed expansion
plans. According to the data on Asian Metal, as of June 2021,
the domestic CIF price of 5%-6% spodumene concentrate
was around USD680-700/ton, which represents an increase
of 88%-72% compared with the price of USD395-415/ton
at the beginning of the year. Considering the limited short-
term capacity increment and the rapid growth of downstream
demand, it is expected that the spodumene concentrate will
remain in short supply throughout the year.

Market of salt-lake brines

The main supply of salt-lake brine project is in South America,
and the current brine projects that are in production in South
America are mainly distributed in Chile and Argentina, making
for a highly concentrated industry. Future increase in salt-
lake resources of South America will be mainly attributable to
the operation and production expansion of several projects,
including the Company’s Cauchari-Olaroz project. Increase in
supply of lithium compounds generated from brine resources
will be seen after 2021. Enterprises engaged in extracting
lithium from salt lakes are benefiting from higher sales volumes
and prices, as a result of which the operations have gradually
improved and entered into another active capital expenditure
period. However, due to the inconsistent judgments of the
vendors on future market demand and the impact of the global
pandemic of COVID-19, production expansion projects of
various companies were delayed in 2019 and 2020, with the
expansion of lithium projects in South America being gradually
postponed. In the short term, this will, to a certain extent, slow
down the growth of short-term lithium compounds supply, which
will create the conditions for an improved pricing environment in
the future.

“EC-FRHRE | CIAEEBREXROERAE
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INDUSTRY REVIEW (Continued)

Analysis of the lithium compound market

In recent years, prices of major lithium compounds have been
fluctuating violently in China market. Since the second half of 2020,
the decline of the prices of major lithium compounds in China market
has slowed down stepwise, among which, the price of lithium
carbonate began to recover gradually in September 2020 and the
price of lithium hydroxide began to recover in December 2020, with
both showing a clear upward trend from the end of 2020, and the
price of lithium carbonate shows a more obvious sign of rebound
than that of lithium hydroxide. The increase of the price of lithium
carbonate has slowed down stepwise since April 2021; the price
of lithium hydroxide has continued to rise. Specific movements are
shown in the following graph:

MEmREEEEECEREE (B ARY )
Spot prices of lithium carbonate and lithium hydroxide in China (Unit: RMB/ton)

95000
90000
85000
80000
75000
70000
65000
60000
55000
50000
45000

202141 A 20214F2H  20214FE3 A
January-21 February-21 March-21

20214F4 20214F5 4 202146 A
April-21 May-21 June-21

— O RRIE R e— R E AR
Battery grade Battery grade lithium
lithium carbonate hydroxide

HERIR - AREE ST

Source: Minmetals Securities Institute
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INDUSTRY REVIEW (Continued)

2.

Analysis of the lithium compound market (Continued)

Meanwhile, the prices of major lithium compounds have also gradually
increased in international market. In Asian market, for example, the
CIF prices of lithium carbonate and lithium hydroxide have gradually
increased since the beginning of 2021. Specific movements are
shown in the following graph:

TN SR ERE LB E R E (B X )
CIF prices of lithium carbonate and lithium hydroxide in Asia (Unit: USD/ton)

14000
13000
12000
11000
10000

9000

8000

7000

20214F1 H
January-21

202142 H
February-21

20214F3
March-21

20214F4
April-21

20214F5 H
May-21

20214F6
June-21

— TR R P RS

CIF price of
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B R+ Benchmark
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CIF price of
lithium hydroxide

Source: Benchmark

In recent years, due to the rapid development of new energy vehicles
and energy storage system industries, the demand for power
batteries has risen and the demand for downstream ternary materials
has expanded rapidly, which will release the demand for electric
vehicles and power batteries and convert it into actual output, further
stimulating the demand for lithium. The industry has gradually shifted
from a balanced supply and demand to a tight supply situation. Under
the dual stimulation of the relatively tight supply of lithium compounds
and the rising industry demand, the prices of lithium compounds have
continued to rise since 2021. As a leading enterprise in the lithium
compound deep-processing business, the Company, capitalizing on
the opportunities arising from industry reshuffle, continues to enhance
its competitiveness and further cements and improves its industrial
position.
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INDUSTRY REVIEW (Continued)

3.

Analysis of the electric vehicle market

According to the statistics of the “New Energy Vehicle Industry Chain
Database” released by Gaogong Industry Research Institute (GGll),
the global sales of new energy passenger vehicles in the first half of
2021 amounted to approximately 2.252 million, representing a year-
on-year increase of 151%. With the policy driving, the technological
progress in the industry, the improvement of supporting facilities and
the increasing market recognition in various countries across the
globe, the sales of new energy vehicles are expected to maintain a
positive development trend.

According to the statistical analysis of China Association of
Automobile Manufacturers, the production and sales of new energy
vehicles in China amounted to 1,215,000 and 1,206,000, respectively
from January to June 2021, both representing a year-on-year increase
of 200%. In June 2021, the production and sales of new energy
vehicles continued to perform better than the traditional fuel vehicles,
seeing a fast growth when compared with that in May 2021 and
maintaining high growth year-on-year. In particular, the production set
a new monthly record, while sales hit a record high. With reference to
the target of 20% of sales of new electric vehicles as mentioned in the
Electric Vehicle Industry Development Plan (2021-2035) ((E )55
EF AR E1(2021-2035 4F))), the electric vehicle industry still has a
broad space for development, and the long-term growth trend of the
electric vehicle industry chain remains highly certain.

The outbreak of COVID-19 pandemic will not stop the development
trend of electric vehicles in the short term. It is expected that, driven
by launches of new high-quality electric vehicles by various domestic
and overseas original equipment manufacturers (OEMs), global
electrification of vehicles will enter into a period of accelerated growth
in the near future. According to the prediction of Minmetals Securities,
the sales of electric vehicles in China will exceed 2.78 million in 2021,
with a penetration rate of 10.5% and a year-on-year increase of
113%. The sales of electric vehicles globally may reach 5.89 million,
with a penetration rate of 7.1% and a year-on-year increase of 85%.
With the impact of the COVID-19 pandemic weakening in 2021, and
the launch of electric vehicle models by OEM vehicle manufacturers
worldwide, the manufacturing side of electric vehicles is growing
rapidly and the global electrification is expected to accelerate. The
electric vehicle market in China and around the world is expected to
grow strongly.
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BUSINESS REVIEW

During the Reporting Period, the Group achieved an operating income of
RMBA4,025,024 thousand, representing an increase of 69.50% as compared
with the corresponding period last year; and the profits attributable to the
owners of the parent company of RMB1,415,176 thousand, representing
an increase of 797.41% as compared with the corresponding period last
year. At the end of the Reporting Period, the total assets and net assets of
the Group amounted to RMB30,135,847 thousand and RMB21,169,149
thousand, representing an increase of 36.85% and an increase of 57.76%,
respectively, as compared with the end of last year.

1.

Upstream lithium resources of the Company: During the Reporting
Period, the Company continued to acquire upstream high-quality
lithium resources globally, enriched and broadened the diversified
supply of raw materials on a continuous basis. The Company
continued to increase its shareholding in Bacanora and the lithium-
clay project of Sonora, a subsidiary of it, and has held 28.88% equity
interest in Bacanora and 50% equity interest in the lithium-clay project
of Sonora as present. Meanwhile, the Company intended to acquire
the remaining shares of Bacanora by tender offering, so as to increase
its ownership interest; in order to accelerate the construction of
Cauchari-Olaroz salt-lake project in Argentina, the Company has sent
in batches technical experts to Argentina to support the construction
of the project, to ensure that the project can be put into operation in
2022; the Company also energetically sought for lithium resources
layout in Mali in Africa, and indirectly held the interest in Goulamina
spodumene mine project and obtained the offtaking rights thereof
through the acquisition of 50% equity interest in Netherlands SPV
company.

Upstream lithium resources that the Company has direct or indirect
interests across the globe as at the end of the Reporting Period are

N shown as follows:
BiRE
P REFY HE&® fRLE (R -+ )+ HEER)
Resources
No. Resource type Project name Ownership interest  (Measured+indicated+inferred)
1 BER AT ZEMount MarionfE 18 A 18 50% 241.68MALCE
ST Mount Marion spodumene project in 50% 2,416,000 tons LCE
Australia

2 JBAF TPilgangoorasE i A 18 B 6.29% 693.3EMALCE
Pilgangoora spodumene project in Australia 6.29% 6,933,000 tons LCE
3 ERE#AvalonaiBBAER 55% BT

Avalonia spodumene project in Ireland 55% under explorati

4 ERWREEAER

Heyuan spodumene proje




REER

Project name

el 440

Ownership interest

BEFE
(R + 0+ HE )

Resources
(Measured+indicated+inferred)

3 BiRRY
No. Resource type
5 i
Salt-lake
6
7
8 T
Lithium clay

P48 Cauchari-Olaroz4B &2 4178 B

Cauchari-Olaroz lithium salt-lake project in
Argentina

PTRAEMarianasB 8 18 B

Mariana lithium salt-lake project in Argentina
BEERREENAR

Haixiliang lithium salt-lake project in Qinghai
27 Sonorad# i T8 E

Sonora lithium clay project in Mexico

46.665%
46.665%

88.76%
88.76%
100%
100%

SonoralE B i
REFES0% -
#EBacanora
FE50% :
DEBAE
Bacanora 28.88%
il

Sonora is held

as t0 50% by the
Gompany, 50%

by Bacanora, a
company in the

UK; the Company
holds 28.88% equity
interest in Bacanora

2,458 B NALCE
24,580,000 tons LCE

812.1EMLCE
8,121,000 tons LCE
By

under exploration
882EWALCE

8,820,000 tons LCE

it ARERI0%EZAERE  BBREAL
BEEREARKIEEE  HERER

BFREMRFEER -

Note: The resources are calculated as lithium carbonate equivalent at the
lithium oxide content based on 100% interest held, with the relevant
data from the open information of respective projects.
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BUSINESS REVIEW (Continued)

2.

Lithium salt business: At present, the Company has achieved
production capacity comprising 40,500 tonnes of battery grade
lithium carbonate per annum, 81,000 tonnes of battery grade lithium
hydroxide per annum, and 2,000 tonnes of lithium metals per annum,
and in particular, the production capacity increase of newly added
50,000 tonnes lithium hydroxide per annum as at the end of 2020
proceeded well and achieved full-capacity operation in the first
quarter this year. The production line is running well. The production
line in Ningdu with capacity of 17,500 tonnes of battery grade lithium
carbonate per annum was under the reformation and upgrade of
production capacity in the first quarter of this year, and has achieved
the production capacity of 20,000 tonnes battery grade lithium
carbonate per annum.

Lithium battery business: Based on the pioneering advantage in
upstream lithium resources supply of the Company, the Company’s
lithium battery business has been distributed to five categories of
consumer batteries, small polymer cells, solid-state lithium batteries,
lithium power batteries, and energy storage batteries, covering more
than 20 kinds of products. The Company has set up lithium battery
R&D and production bases in Xinyu, Dongguan, Ningbo, Suzhou,
Huizhou and other places, respectively. Those products are widely
used in power buses, airport equipment, electric ships, wind and solar
energy storage, intelligent household equipment, 5G communications,
Bluetooth headphones, medical equipment and other fields. From
July to August 2021, Ganfeng LiEnergy reached strategic cooperation
intention with Dongfeng Automobile (3 /&;9E), Bart Rui (FE4F5)
and Jinko Solar (S #%HEEJR) in various fields including automotive
power batteries, development of solid-state batteries, application of
photovoltaic energy storage and comprehensive recycling of used
lithium batteries.

The retired lithium battery recycling: The Company enhanced the
industrialization technology level and competitive advantages by
expanding the capacity of its retired lithium battery recycling business
and developing new processes and technologies for comprehensive
recycling of the retired batteries. In 2020, recycling technology was
selected in the second list of Industry Standard Conditions for the
Comprehensive Utilization of Waste Power Storage Batteries of New
Energy Vehicles (e IR/ AEEEB N E SR AT AITEREIE
) by the Ministry of Industry and Information Technology of the
PRC. The retired lithium battery disassembling and comprehensive
metal recycling projects of recycling technology had a recycling
and disposal capability of 34,000 tons, and the production capacity
of NCM precursor project will be expanded in the future, helping
the enterprises to establish an ecological recycle chain of lithium
products, and further improving the Company’s layout in industrial
chain. The mature battery recycling business has met the low-carbon
and environmentally friendly requirements of customers, and has been
in line with the direction of carbon neutrality and carbo

reduction.
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RESPONSE TO COVID-19 OUTBREAK

Since the beginning of 2020, COVID-19 pandemic has spread all over the
world. Governments around the world have taken a series of prevention and
control measures.

During the Reporting Period, the COVID-19 pandemic has an impact on
the Group’s business performance and even the development of the lithium
industry. Since the outbreak of the pandemic, the Group has paid great
attention to the development of the pandemic, actively participated in the
pandemic prevention and control, and actively organized the resumption of
work and production on the premise of ensuring the health and safety of the
Group’s employees. In response to the continuous COVID-19 pandemic,
the Group timely took a number of preventive measures and purchased
necessary protective equipment to ensure the health and safety of
employees all over the world. At the same time, the Group has implemented
various flexible work arrangements for employees and has strictly carried
out the prevention and control measures implemented by the government.
The Group has made every effort to meet the order needs of customers
such as lithium compound, metal lithium and lithium battery business, and
will continue to make every effort to reduce the adverse impact of COVID-19
pandemic on the Group.

Since 2021, the Group has been paying close attention to the development
of COVID-19 pandemic to ensure staff safety and stable operation. The
Group will adjust the measures and plans for pandemic prevention,
operation and business development at an appropriate time.
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FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY

1.

Consolidate the advantages and continue to acquire upstream
lithium resources globally

Securing high-quality and stable lithium resources is fundamental to
the long-term sustainable growth of our business. Adhering to the
purpose of resource globalization, the Company will continuously
expand its current lithium resources portfolio through further
exploration, with a gradually focus on extraction development of
brine, lithium clay and other resources. The Company will proactively
advance the development and construction of the Cauchari-Olaroz
lithium salt-lake project in Argentina that is planned to finish most
of the project constructions in 2021 and put into commissioning
production in 2022. As of July 2021, the Mariana lithium salt-
lake project in Argentina successfully obtained the Environmental
Impact Report approval issued by Salta government in Argentina,
and it is planned to commence construction in 2021. Meanwhile,
the Company will further accelerate the construction of the Mexico
Sonora lithium clay project, endeavoring to make it a leading project
in the field of extraction of lithium from clay across the globe. In terms
of spodumene resources, the Company will continue to pay attention
to high-quality spodumene projects around the world, and actively
cooperate with partners to ensure the smooth production, operation
and production capacity construction of spodumene projects such as
Mt Marion, Pilgangoora in Australia, and Goulamina in Mali, Africa. The
Company will continue to actively explore the possibility of acquiring
further sources of lithium by virtue of its experience in the industry
value chain and its insights into the market trends in order to enrich
the core portfolio of high-quality lithium resources and provide reliable
and high-quality supply of lithium resources for further enhancement
of midstream and downstream operations.
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FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)

2. Expand the production capacity of treatment and processing
facilities

The Company has planned for a series of capacity expansions of
its manufacturing facilities to satisfy the growing demand for lithium
and solidify its leading position in the lithium products industry. The
lithium product projects of the Company currently under planning and
construction are as follows:

HER e ERERE
Name of item Location Capacity planning
Cauchari-Olaroz B[R ZE Jujuy & —HAE LA B MERRBLSE - —HIREERE TERN2

$REEATE B
Cauchari-Olaroz
lithium salt-lake project

Mariana
$REEHATE B
Mariana
lithium salt-lake project

Sonora

$EZETIHE
Sonora

lithium clay project

SEMASEE T
BETRM IR

50,000 ton lithium battery new

energy material project

FE7,000M % IR N
BH1EE

Annual capacity of 7,000 tons

of metal lithium and
lithium materials project

Jujuy Province, Argentina

AR 3ESaltas

Salta Province, Argentina

E P Sonorad

Sonora Province, Mexico

RENTIE 8 m

Fengcheng City, Jiangxi Province,
China

HEITHEESED

Yichun City, Jiangxi Province,
China

EMERELIEE 2

The production capacity of phase | is 40,000
tons of lithium carbonate, and the
production capacity of phase Il expansion
is no less than 20,000 tons of lithium
carbonate equivalent

—HiERE2EM R iR

The production capacity of phase | is 20,000
tons of lithium chloride

—HEREMa A iR

The production capacity of phase | is 20,000
tons of lithium hydroxide

TR F ES B AL 12 5 2 /B I AL IR B
ERE - HEDMBRR - —HRRFE25
EHaai®Eg

To form lithium battery new energy materials
capacity with 50,000 tons of lithium
carbonate equivalent per annum. The
project is divided into two phases. The first
phase is to construct a lithium hydroxide
project with an annual capacity of 25,000
tons

DHIRERZRFET 000 & BIE REMIE
B HEeBBREsm B8R
R BRYES - EAEEE®RS
TR RS AR

Invest in the construction of a project with an
annual production capacity of 7,000 tons
of metal lithium and lithium materials by
stages, and build new production lines such
as metal lithium molten salt electrolysis,
low-temperature vacuum distillation and
purification of metal lithium, lithium series
alloys, anodes materials of solid-state

lithium batteries, etc
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FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)

2.

Expand the production capacity of treatment and processing
facilities (Continued)

Note: the above production capacity planning includes the Company’s existing
sole proprietorship and joint venture projects

The Company will expand its production capacity based on the
changes in and assessment of future market demands for lithium
products. The Company plans to achieve a lithium product supply
capacity with a total annual capacity of no less than 200,000 tons
LCE, including lithium extraction from ore, brine and clay by 2025 or
before. The Company is optimistic about the long-term development
of the global lithium market. In the future, it will form a lithium product
supply capacity of no less than 600,000 tons LCE and a more
competitive lithium resource project reserve to match it.

Develop lithium battery business

The Company intends to further develop and upgrade the existing
lithium battery production and carry out the technological R&D and
industrialization in relation to a new generation of solid-state lithium
battery for the sake of future growth. In the future, the Company
will further expand production capacity and output for consumer
batteries, power and energy storage batteries, and TWS wireless
Bluetooth headset batteries, and continue to accumulate market
reputation with superior quality. As a global technology leader in the
field of solid-state batteries, the Company is committed to building
the most creative lithium intelligent new energy, providing customers
with safe, long-term and value-priced systematic solutions and
quality services, striving to become the first level of the global lithium
battery industry, and leading a new era of lithium battery technology
innovation. The information of lithium battery projects currently under
planning and construction by Ganfeng LiEnergy is as follows:
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FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)

3. Develop lithium battery business (Continued)

HE

Location

HEERAT

Construction information of the project

DR A Mg
BT K
A EE
E®RIER

Construction of high-end
polymer lithium
battery R&D and
production base project

FESGWhHTELEEMIE R

New-type lithium battery project
with annual capacity of 5GWh

FEE10GWhIFE!
EEMRIRL
EXRNEE
BT E B

New-type lithium
battery science
and technology industrial
park with annual capacity of
10GWh and advanced battery
research institute project

EREEIMNT

Huizhou City, Guangdong Province

HEITEERRT

Xinyu City, Jiangxi Province, China

hEEET

Chongqing, China

EREHFEAMEELMEREERN - BAR
RIS BT EMEE

Build high-end polymer lithium battery R&D and
production base and carry out high-end
polymer lithium battery R&D and production

R REGWHER Bt A FERLE B - B RINELE)
NEAHEBEE - BRHE  EmoON
BRl - BIAEERESRE

Build 5GWh lithium battery production and
manufacturing base, which includes new
power related battery production, battery
R&D, product analysis and testing, and staff
living supporting facilities

ERR10GWhERE ) A ERUEEM - [E3EI48E
REERAREEETANERIERE
EREER  BBRETTEERLLES
TRl - RS LR B AR T St i) B AT 5B T
EmERERRNEE - RSESE - F
BETETHRES HAFRERRKITHE

Build 10GWh lithium battery production and
manufacturing base. After Ganfeng LiEnergy
or its controlled company reach cooperation
with new energy vehicle enterprises in
Chongqing, Ganfeng LiEnergy will establish
an advanced battery research institute in
Chongging to provide technical support
for the technical update and product
iteration of various solid-state batteries,
and jointly carry out application technology
R&D with downstream customers such as
automobiles and consumer electronics
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FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)

4.

Develop lithium battery recycling business

With increasing demand for disposal of retired battery growing
in tandem with the use of automobiles and consumer electronic
devices, the Company’s lithium battery recycling business has a
promising growth potential, which enables us to further enrich our
lithium raw material sources. Furthermore, the Company’s ability to
recycle lithium batteries offers a sustainable value-added solution
to battery manufacturers and electric vehicle manufacturers, which
help strengthen our ties with such customers, expand the scale
of battery recycling and improve the technologies of our battery
recycling business. To promote sustainability and create additional
revenue sources, the Company aims to leverage the growing number
of retired lithium batteries and become one of the leading enterprises
in lithium battery recycling field across the globe. In the future plan,
the Company will build a large-scale comprehensive facility that
can recycle 100,000 tons of retired lithium batteries per annum.
The Company continues to develop downstream business through
expanding the production capacity of our lithium battery recycling
business and developing a specialty in recycling and reusing retired
batteries.

Further enhance R&D and innovation capabilities

Committed to technological R&D, the Company will capitalize on
its capacity as National Post-doctoral Research Station, National
Enterprise Technology Center, National Engineering Research Center,
Academic Station and other R&D platforms to strengthen long-
term cooperative relationships with domestic and overseas colleges,
universities and scientific research institute for joint development
of new products, technologies and processes, and in turn further
improve its innovation capability. The Company will further improve
its lithium extraction methods and high purity lithium processing
techniques, so as to maintain its technological edge in the global
lithium industry. Our R&D efforts include:

° Development and production of solid electrolytes and anodes
for solid-state lithium batteries, as well as R&D of solid-state
lithium batteries;

° Secondary utilization and recycling of lithium batteries;

° Improvement of production techniques to level up automation
for existing products;

° Customized processes and extraction methods for lithium raw
materials from different types of salt-lake brines and lithium
clays; and

° Production of lithium pow

oatierie
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FUTURE DEVELOPMENT STRATEGY OF THE
COMPANY (Continued)

6.

Develop into a supplier of integrated solutions to deepen
customer relationships

The Company is positioned as an integrated solution provider to
accentuate its role in the development and production process, and
deepens its cooperative relationships with customers by forming
strategic alliances with its customers, facilitating more frequent
communications and providing more comprehensive services. As a
vertically integrated supplier, the Company aims to provide customers
with integrated solutions by leveraging the synergies among different
business segments and through the industry value chain, including
securing stable supply of lithium raw materials, providing high-quality
lithium compounds, supplying advanced lithium batteries, and offering
lithium battery recycling service, which help its customers optimize
production costs, shorten production cycle, accelerate production
and promote sustainability. By deepening its relationships with its
blue-chip customers, the Company integrates its products and/or
services into the principal business of its customers, so as to enhance
the revenue contributed to its customers.

Enhance capacities in business operation and management

. Optimize comprehensive quality monitoring measures,
strengthen on-site management, and promote compliance of
working safety rules;

o Nurture management personnel, replenish personnel reserve
with technologically-adept and veteran employees, and
enhance technical trainings for employees;

° Cement the marketing, logistics and sales service systems
to make coordinated arrangements among production,
warehousing and distribution, optimize logistics, reduce
transportation costs, improve the ability to respond to the
requests of customers and level up efficiency and service
standards; and

o Protect resources and reduce carbon emission to achieve
sustainable growth.
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FINANCIAL REVIEW

i1

Overview

During the Reporting Period, revenue of the Group amounted to
RMB4,025,024,000, representing an increase of RMB1,650,418,000
as compared to RMB2,374,606,000 for the six months ended 30
June 2020. During the Reporting Period, gross profit of the Group
amounted to RMB1,405,313,000, representing an increase of
RMB943,545,000 as compared to RMB461,768,000 for the six
months ended 30 June 2020. During the Reporting Period, basic
earnings per share of the Group amounted to RMB1.04 (six months
ended 30 June 2020: RMBO0.12).

During the Reporting Period, profit attributable to the owners of the
parent amounted to RMB1,415,176,000, representing an increase of
RMB1,257,480,000, or 797.4%, as compared to RMB157,696,000
for the six months ended 30 June 2020, which was mainly due to:
the significant increase in gross profit caused by the increase in the
unit selling prices and sales volume of products during the Reporting
Period; and gains from fluctuations in the fair value of financial assets
held by the Company brought about increase in other gains and
decrease in other expenses during the Reporting Period.

Analysis of revenue and cost

During the Reporting Period, revenue of the Group was generated
from sales of lithium compounds, lithium metals, lithium batteries
and other products. Total revenue increased by RMB1,650,418,000
from RMB2,374,606,000 for the six months ended 30 June 2020 to
RMB4,025,024,000 for the six months ended 30 June 2021, which
was mainly due to the increase in the unit selling prices and sales
volume of products during the Reporting Period.
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FINANCIAL REVIEW (Continued)

2.  Analysis of revenue and cost (Continued)

1)

Analysis of revenue by products and regions

The following table sets forth analysis of revenue by products
and by sales regions, expressed in absolute amounts and as
percentages of total revenue, respectively, for the years and

periods indicated.

REMED By products:
#HFE20215F H E20204F
6A30HIL<EA 6A308 IL7/<EA
For the six months ended For the six months ended
30 June 2021 30 June 2020
ABR¥TFTT % AR¥Tr %
RMB’000 % RMB’000 %
SEEME(LEY  Lithium metal and lithium
compound 2,948,287 73.25 1,780,325 74.97
SR Lithium battery 760,971 18.91 414,036 17.44
E A (Ha) Others (Note) 315,766 7.84 180,245 7.59
A& Total 4,025,024 100.00 2,374,606 100.00

Miat : BE=TAIEE « S 08 - BBk
—REREMER -

Note: Including NCM precursors, lithium oxide, lithium dihydrogen

phosphate and other products.

RIHEMRES By sales regions:
#HE20215F HE20204F
6A30ALLKRER 64308 [L75E A
For the six months ended For the six months ended
30 June 2021 30 June 2020
ARETTT % AERETT %
RMB’000 % RMB’000 %
i China 3,055,978 75.92 1,482,652 62.44
o Overseas 969,046 24.08 891,954 37.56
&5t Total 4,025,024 100.00 2,374,606 100.00
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FINANCIAL REVIEW (Continued)

2.

Analysis of revenue and cost (Continued)

2)  Analysis of operating cost by products

REMED By products:
#E20215 HZE 202045
6830HI1LEA 6A30H IL7<EA
For the six months ended For the six months ended
30 June 2021 30 June 2020
AREFTT % AREFT %
RMB’000 % RMB’000 %
SBEMB(LAY  Lithium metal and lithium
compound 1,736,967 66.30 1,417,586 7411
$BES Lithium battery 635,208 24.25 348,531 18.22
E(ra) Others (Note) 247,536 9.45 146,721 7.67
A&F Total 2,619,711 100.00 1,912,838 100.00

Hiat - BREZTATEREE - A1L18 - BERR
R REMER -

Note: Including NCM precursors, lithium oxide, lithium dihydrogen
phosphate and other products.

EFRENE 3.  Gross profit and gross profit margin
WERRN - NEBEEMNEAE34.91% - During the Reporting Period, gross profit margin of the Group
BREZ£2020F6 A30HEANEAH was 34.91%, representing an increase of 15.46% as compared
19.45% EFH15.46% @ T B R HRHE with 19.45% for the six months ended 30 June 2020, which was
HANHEERIFE LR - mainly due to the continuous increase in the sales prices during the
Reporting Period.
REMRED By products:
B E20214F EZ=2020%F
6A30H1LEA 6HA30H L~ EA
For the six months ended For the six months ended
30 June 2021 30 June 2020
ARETTT % AR¥TFT %
RMB’000 % RMB’000 %
SBIEFELEY Lithium metal and lithium
compound 1,211,320 41.09 362,739 20.37
BE) Lithium battery 125,763 16.53 65,505 15.82
Hh (HfzE) Others (Note) 68,230 21.61 33,524 18.60
&t Total 1,405,313 34.91 461,768 19.45

M - BRE=TAIER - A8 - B -EE
REMESR -

Note: Including NCM precursors, lithium
and othe
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AEEBNEMWARKRETEHRRAA
BEFTABSNEREEAABESE
g W FE - BUTRE) - HERME
WA R ERITFI B RA K - 3REH
N AEBMEMBBARKZEAARE
676,479F T + BE E2020F6 A30H
1ENE AR ARBA134,138F L€ hn A
R¥542341F L TEHRHEHR
NAFENERMEERAA BERBK
ROk 5 B B H ez hn -

FINANCIAL REVIEW (Continued)

4. Other income and gains

The other income and gains of the Group is mainly comprised of net
gain from fair value changes on financial assets at fair value through
profit or loss, government grants, revenue from sales of raw materials
and bank interest income. During the Reporting Period, other income
and gains of the Group amounted to RMB676,479,000, representing
an increase of RMB542,341,000 as compared with RMB134,138,000
for the six months ended 30 June 2020, which was mainly because
gains from fluctuations in the fair value of financial assets held by the
Company brought about increase in other gains during the Reporting

Period.

5. HH 5. Expenses
#BE HE
20215 20204
6H30H 6H30H
IERER LR EHA Bt EXEHHA Reason of material change
For the For the
six months six months
ended ended
30 June 30 June
2021 2020 Change
AREFIT ARKFT %
RMB’000 RMB’000 %
HERS Seling and 23,920 26,308 -9.08 TEBFEEERF  Seling and distribution
4B distribution X - EH - & expenses mainly included
expenses BRBEOER - employee welfare expenses,
Hemx - HE transportation, storage and
B ZRAX port fees, rental expenses,
REMFAS - sales commissions, travel
expenses and other expenses.
THBFIZ  Administrative 210,916 106,718  97.64 T EBIEEETR Administrative expenses mainly
expenses FFX « WA included employee welfare
¥ ERE P expenses, office expenses,
NE - HwEH travel expenses, agency
¥ RITRB R fees, R&D expenses, banking
HEtATARE services and other expenses,
ENERE#H - as well as asset depreciation
RS HAIE N and amortization. The
EREARHEHRR increase during the Reporting
EHEERRA Period was mainly because
RSB EIRLBIRAE provision was made for share
BAREBURER incentive expenses and the
B IRRK A NPT expansion of the scale of
o lithium battery segment led to

the corresponding increase in
administration costs during the
current period.
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FINANCIAL REVIEW (Continued)

5. BHE#@ 5.  Expenses (Continued)
BE HE
20214 20204F
6HA30H 6H30H
IERMBRA A EA B ERETHHA Reason of material change
For the For the
six months six months
ended ended
30 June 30 June
2021 2020 Change
AREFIT ARKFT %
RMB’000 RMB’000 %
HBY  Other 39,343 164,000 -76.01 FEBFERARE Other expenses mainly included
expenses Bt AIBZAIE net fair value loss from
BEHXHARE investment at fair value through
BEEBRKFHE R profit or loss, cost of raw
MEHE SR - material sales, impairment loss,
WEEE - B8 loss on sale of property, plant
YE - BRE KRR and equipment and others. The
HEEREM o decrease during the Reporting
RREER AL E Period was mainly due to the
ZHNERMEE gains other than losses caused
DABEKEF by fluctuations in the fair value
B EENIEZ LS of financial assets.
FFrER
BVERKZAS  Finance costs 142,921 120,880 1823 FEBFRITEE  Finance costs mainly included

B - A
BESH B F3
EEES R
BFX - RS
BN E REA
HAtE B B2
PR

interest expenses on bank
borrowings, convertible bonds
and discounted notes. The
increase during the Reporting
Period was mainly due to the
increase in bank borrowings
during the current period.
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MEHAN - AEENEMATABARKE
39,343F JT * EBE E2020F6 A30H 1+
NEBBARE164,000T TH A AR
#124,657F 7T + ELEERAMAT :

FINANCIAL REVIEW (Continued)
6. Other expenses

During the Reporting Period, other expenses of the Group amounted
to RMB39,343,000, representing a decrease of RMB124,657,000
as compared to RMB164,000,000 for the six months ended 30 June
2020. The details are as follows:

HER2021F HZE20204F
6A30H 1L ER 6A30H LA A
For the For the
six months ended six months ended
30 June 2021 30 June 2020
ARETFTT AR¥TT
RMB’000 RMB’000
AR BEFAEZENESFHE  Fair value losses of financial assets at fair

EZARBEBE value through profit or loss = 62,609
B HEREMEK A Cost of raw materials sold 13,943 3,812
B SR GIERE T Impairment of trade receivables, net 2,256 14,961
SFAFERFUE - HEWEIE  Impairment of financial assets included

MHEMEEZ CREERE in prepayments, other receivables and

R other assets, net - 63,551
FEHREr &R FE Write-down of inventories to net

realisable value 8,510 9,273
HEWE - BMENLEEFEIE  Netloss on disposal of items of property,

i) plant and equipment - 81
ViR E A Exploration expenditure 3,101 7,097
EHZEEFE Foreign exchange differences, net 9,805 -
Hh Others 1,728 2,616
&t Total 39,343 164,000
MEBRA 7. R&D investments

WMEHA - KEBOWAEBRABAR
#144,180F 7T + BEE£2020F6A30
BIENEAMARYG1,933F Tig
132.8% * 1Y ARIB.58% & = E(RAH]
DIARHFEEIR AFTER -

During the Reporting Period, R&D investments of the Group
amounted to RMB144,180,000, representing an increase of 132.8%
as compared to RMB61,933,000 for the six months ended 30 June
2020, accounting for 3.58% of the Group’s revenue, which was
mainly due to the increased investment in the R&D during the current
period.
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8. ek 8. Cash flows
BE2021F  HE2020F
6A30H 64308
1LRER EAEA g EXEHHA Reason of material change
For the For the
six months six months
ended ended
30 June 2021 30 June 2020 Change
ARBFT ARETFT %
RMB’000 RMB’000 %
KEEENFT{SIR Net cash flows 630,356 189,779 232.15% FZEAHIHER  Primarily due to the

EMEFE generated from
operating activities

REEEFTARE Net cash flows (1,403,937)
EREFEE used in investing
activities
BB EEFTSIE Net cash flows 5,592,852

EMEFE generated from
financing activities

o RSN increase in cash
FMIRSIENFT  received from sale of
B goods or rendering
of services during the
current period.
(677,926) 107.09% FEEREZ(TE  Primarily due to the
b1 E)EBE  increase in cash
BRI ST payment relating to
B other investing activities
during the current
period.
1,365,182 312.70%  FEEARHHIKAS  Primarily due to receipts
EEEARETTA  of proceeds of HKD4.8
HEBIBRATER billion from placing of
the H Shares.

9. HHHR 9.

ERBEEHR2020F 128318 A
R#13,245,542F oG M A R
3,491,879 T T E2021E6 A30H AR
16,737,421F 7t * EEHR SR
B EMIEEN WX BE &
BRI - SRS ERMATEIE N
LA B Ath = B & EE SR ERIG ANFTEL o

MEEEMR2020F12A31H AR
8,774,832 F LG N A R% 4,623,594 F
TTE20214E6 A30H AR#E13,398,426
Fo FEHRBREPRABESRESSE
BV A R BB 5 BB R EE I
DNATER

Financial position

Non-current assets increased by RMB3,491,879,000
from RMB13,245,542,000 as at 31 December 2020 to
RMB16,737,421,000 as at 30 June 2021, which was mainly due to
the increase in investment in associates, the increase in the balance
of property, plant and equipment, the increase in the book balance
of financial assets and the increase in the balance of other long-term
assets during the Reporting Period.

Current assets increased by RMB4,623,594,000 from
RMB8,774,832,000 as at 31 December 2020 to RMB13,398,426,000
as at 30 June 2021, which was mainly due to the increase in the
balance of cash and cash equivalents and the balance of trade
receivables during the Reporting Period.
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9.

10.

11.

MEAMBH2020F12A31A AR
4,077,784 F LGN A R#2,270,801F
JLE20214E6 A30H AR %6,348,585T
L EFEHPRREHARTERITREM
EFREREEI I - BB EMNFERENE
FRERERIGNATER -

BB EHR2020F12A31HARKE
4,524,185F ik > A R%1,906,072F
TTE202156 4308 AR#E2,618,113T
T EERRIREHRNARATER AR
BEHFEREH A ERESHRERD

2021465308 12020412 531
B AEEMNFRBEESAAR
#7,049,841F L R AR ¥4,697,048F
TC R EED R AARE21,169,149F
TR AR13,418,405T 7T °

M20214E6 A30H M2020F12 A31 1 -
AEBHRERBEEEEBMOIAAR
#6,497,225F ;L K AR #1,709,590F
77: o

FRrisIRER

MEHKN  AEEMERAARE
176,945F 7T * BB E20209F6A30H
IEANERAZ ARBESS 715T LI IMAR
#143,230F 7T © £ BEREAIRE I FEF)
TR RATE -

WExexi

MEHR - AEENEAETHAEAR
#1,321,000F 7T + BE Z£20209F6 A30
BH1EAEA 2 AR399,200F st N
AR#921,809F T - AEBEAR
HEZREBEME - BEMIEE - B
FEHER AEEMEFEENY
e REEEAELENEEELKIR
BIRTER BITROBEEERAE
EFRRCEEBESHRSR

FINANCIAL REVIEW (Continued)

9.

10.

11.

Financial position (Continued)

Current liabilities increased by RMB2,270,801,000 from
RMB4,077,784,000 as at 31 December 2020 to RMB6,348,585,000
as at 30 June 2021, which was mainly due to the increase in
the balance of interest-bearing bank and other borrowings, and
the increase in the balance of trade and bills payables during the
Reporting Period.

Non-current liabilities decreased by RMB1,906,072,000 from
RMB4,524,185,000 as at 31 December 2020 to RMB2,618,113,000
as at 30 June 2021, which was mainly due to the decrease in the
balance of convertible bonds caused by the redemption of A Share
convertible corporate bonds during the Reporting Period.

As at 30 June 2021 and 31 December 2020, net current assets of
the Group amounted to RMB7,049,841,000 and RMB4,697,048,000,
respectively; net assets amounted to RM21,169,149,000 and
RMB13,418,405,000, respectively.

As at 30 June 2021 and 31 December 2020, cash and cash
equivalents of the Group amounted to RMB6,497,225,000 and
RMB1,709,590,000, respectively.

Income tax expenses

During the Reporting Period, income tax expenses of the Group
amounted to RMB176,945,000, representing an increase of
RMB143,230,000 as compared to RMB33,715,000 for the six
months ended 30 June 2020, which was mainly due to an increase in
the net profit during the Reporting Period.

Capital expenditure

During the Reporting Period, capital expenditure of the Group was
RMB1,321,009,000, representing an increase of RMB921,809,000
as compared to RMB399,200,000 for the six months ended 30
June 2020. The Group’s capital expenditures mainly consist of
expenditures incurred for the purchase of property, plant and
equipment, the prepaid land lease payments and the acquisition of
other intangible assets. Funds used as capital expenditure of the
Group were mainly sourced from bank borrowings, proceeds from
share issuance and cash flows generated from operating activities of
the Group.
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R2021F6 A30H  AEERRITRE
e A A REES,323,062F 7T (20204
128318 : AR#¥3,970,305F7T) ° B
20216 A30H @ NEBE AR ESE
B HRREAARBZIIL(20206F12 A
318 @ ARM2,133,824F7T) © #2021
F6A308 REBMEHAEZEREE
ARBERRINEET  ZEHAEE
ERFR#97.562% (202012 A31H :
94.68%)IZEEF R E - HHpIRZE)
FIZEHE -

RREE

MR2021F6A30R  AEBEERMEE
Bt ARM0982,182F 7L (2020412
A31H : AR#598,506 T L) EE
BERARESRITERREMIERTT
FE ZEEEAHCHEBEERAR
#561,000T 7L (2020F12 A31H : A
R#466,000F ) REKREE AR
421,182F 7L (2020512 A31H : AR
#132,506 T 7T) °

BXARLE

R2021F6 A30R » AEBHEAREE
LE & B30% - BFEEBRIAE A RTF
BEIEE4EEE - th2020F 12431 B Tk
9% °

B o= % h I Bk T, 41 ) e R

BROEBURTEARM - AABERS
PANRBEETT - BB TIRITAEMRUETT
REMINEFHESN - KA BEKR AR
UNARKHE - UEXTAHENEERA
BEEXE2hRETRPBEAMIAINEMKZ
WIARTT R ETNEE M B8 2 Rl
B BRARBEHALERNTBEA
EITERINER S - At - RARES
HAWEBRIMNERS

FINANCIAL REVIEW (Continued)

12.

13.

14,

15.

Interest-bearing bank and other borrowings

As at 30 June 2021, bank and other borrowings of the Group
amounted to RMB5,323,062,000 (31 December 2020:
RMB3,970,305,000). As at 30 June 2021, the balance of liability in
convertible bonds of the Group amounted to RMBO (31 December
2020: RMB2,133,824,000). As at 30 June 2021, the Group’s
outstanding loans included Renminbi loans and foreign currency
loans and approximately 97.52% (31 December 2020: 94.68%) of
such outstanding loans were charged at fixed interest rates, with the
remaining charged at floating interest rates.

Restricted assets

As at 30 June 2021, assets with a total carrying value of
RMB982,182,000 (31 December 2020: RMB598,506,000) of
the Group were used as collateral for bank borrowings and other
bank credit facilities, and such assets included pledged deposits
and bills receivables of RMB561,000,000 (31 December 2020:
RMB466,000,000) and RMB421,182,000 (31 December 2020:
RMB132,506,000), respectively.

Gearing ratio

As at 30 June 2021, the Group’s gearing ratio, defined as net debt
divided by sum of capital and net debt, was 30%, which decreased
by 9% as compared to 31 December 2020.

Exposures to risks of exchange rate fluctuation and
corresponding hedging measures

Our business is located in Mainland China and all transactions are
denominated in Renminbi. Most of our assets and liabilities are
denominated in RMB, except for certain bank balances which were
denominated in U.S. dollars and other foreign currencies. Our assets
and liabilities denominated in U.S. dollars were mainly held by certain
subsidiaries which were incorporated outside of Mainland China and
adopted U.S. dollars as their functional currency, and the Group did
not conduct any material foreign exchange transactions in Mainland
China during the Reporting Period. In view of the foregoing, the Group
had no material foreign exchange risks during the Reporting Period.
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FINANCIAL REVIEW (Continued)

16.

Contingent liabilities

As at 30 June 2021, the Group did not have any material contingent
liability.

Employees and remuneration system

As at 30 June 2021, the Group had a total of 7,235 employees. The
remuneration package of the Group’s employees includes salaries,
allowances, benefit in kind and performance related bonuses.

Capital commitments

The Group had the following capital commitments as at 30 June
2021:

202156308 F2020912831H

As at As at
30 June 2021 31 December 2020
ARETFIT AREFT
RMB’000 RMB’000
B NMEREE 2 B Kk i#es Contracted, but not provided for
plant and machinery 1,487,380 612,337
BE 19. Share capital
R2021E6H308 + A2 & #) A 40 As at 30 June 2021, share capital of the Company is set out as
T follows:
BERTRIAM At
Number of
issued shares Percentage
AR A Shares 1,149,211,680 79.9%
HAZ H Shares 288,267,200 20.1%
“agy Total 1,437,478,880 100.0%
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HM=IR
BEHANEEREKEEE
BacanoraBB g g

BEESDON2021 2 A5B AR 2 EF
AT L /BEEEREBacanora T 280 RS
MBERREEHBERS ISR - -RAELE
g TR 45F LM E KR EEBacanora ™
i%53,333,333W/F1k - AETRH LB HEIBE
2,400B % - NRR FHEMA - L/GER
B Bacanora25.74 % AE © IR Z HTEAK
1% /8521543 B Bacanora T iEi829.99%
& - M202156F5 7 - AEBE AKX
BEE AARS KK LEHBEEEFE
Bacanora28.88% A% # -

SonoralR 12155

EEEDR2020F 11 A13E AR EE T
A A) FBEEiEREBacanoraA AIFE MBS £+
BB AR]Sonoraff n iR ES RIBEEREE
B 53R - BAE L858 ENEK0.2959
EHERER Y SonorafT(E R H R 1718
B XL THBIE2,3008 HEE o H20214F
28 REBEREAAXNWEEE - XXX H
SERCAT - _E/8EESRE B Sonora 22.5% A% -
Bacanorai¥ A Sonora 77.5%%#E 1 Nk 5
ek 1% - /88582458 Sonora 50%ALHE °

BacanoraZE#1I5 &

EECER2021F5A6BHLEIARNEE T
A a) F/gEEE Y Bacanora ) AlETT B X INEE
BRBEEREBERIZEE - AELHE
FE2AFAR67 5@ A E % ¥ BacanoraX A
FrEEBITIRMD (EEBEBEFFRMOEKRIN
HEITBLYOWE GRS EETHBB1.9ER
55 0 R2021F6 A28 © MERBHEBEAR 2
& AR LiFsEiE Y Bacanorad Al #ETTIEE
ZNWE S RIBEERISEEFAHR R 5 R -
KRR STEHKE  EBERBEETHERA
Bacanora 100%A% # -

OTHER MATTERS
Significant Equity Acquisitions During the Reporting Period
Acquisition of equity in Bacanora

On 5 February 2021, the Board approved the resolution regarding the
subscription of partial equity interest in Bacanora, by Shanghai Ganfeng,
a wholly-owned subsidiary of the Company, which involves mining rights
investment and related-party transaction ((ER 2% T A7 L8R
fEBacanoran al o R IES RIEF IR EERH R 5)). It was agreed
that Shanghai Ganfeng would subscribe for no more than 53,333,333
new shares at a price of 45 pence per share, and the total transaction
amount shall not exceed 24 million pounds. Prior to the completion of the
transaction, Shanghai Ganfeng held 25.74% equity interest in Bacanora;
upon the completion of the transaction, Shanghai Ganfeng will hold no
more than 29.99% equity interest in Bacanora. In May 2021, the Group
completed the acquisition. Upon completion of the transaction, Shanghai
Ganfeng holds 28.88% equity interest in Bacanora.

Acaquisition of equity in Sonora

On 13 November 2020, the Board approved the resolution regarding
the subscription of partial equity interest in Sonora, a lithium clay project
company under Bacanora, by Shanghai Ganfeng, a wholly-owned
subsidiary of the Company, which involves mining rights investment and
related-party transaction ((E8RA2& F A7) L/G%EEREBacanora A &) 5f
T8+ T8 B A F]Sonoradf o IRiE S MIBEEREEFE X 5)). It was
agreed that Shanghai Ganfeng would exercise the subscription option at
a price of 0.2959 pounds per share to increase the capital in Sonora, and
the transaction amount shall not exceed 23 million pounds. In February
2021, the Group completed the acquisition. Prior to the completion of the
transaction, Shanghai Ganfeng and Bacanora held 22.5% and 77.5% equity
interest in Sonora, respectively; upon the completion of the transaction,
Shanghai Ganfeng holds 50% equity interest in Sonora.

Offer of equity in Bacanora

On 6 May 2021, the Board approved the resolution regarding the offer to
purchase Bacanora by Shanghai Ganfeng, a wholly-owned subsidiary of the
Company, involving mining rights investment and related-party transaction
(ERE2EFRAR LG Bacanora N BIETELWIE S RIEZEEIRE
BRI 5)). It was agreed that Shanghai Ganfeng shall make a tender
offer for all the issued shares of Bacanora (other than the shares already
held by Shanghai Ganfeng) at a price of 67.5 pence per share, and the
total transaction amount shall not exceed 190 million pounds. On 28 June
2021, the resolution regarding the possible tender offer for Bacanora by
Shanghai Ganfeng, a wholly-owned subsidiary of the Company, involving
mining rights investment and related-party transaction was approved by the
Shareholders. Upon the completion of the transaction, Shanghai Ganfeng
will hold no more than 100% equity interest in Bacanora.

“EC-FRHRE | CIAEEBREXROERAE
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OTHER MATTERS (Continued)

Significant Equity Acquisitions During the Reporting Period
(Continued)

Investment in Exchangeable Bond of SRN in Singapore

On 28 May 2021, the Board approved the resolution in relation to the
investment in the exchangeable bond of SRN in Singapore by GFL, a
wholly-owned subsidiary of the Company, involving mining rights investment
(ERZEFAREEBFIEENINESRNA A R ES RIBEERE)).
The resolution approved GFL International to invest in the exchangeable
bond of SRN, a listed company in Singapore, at the listed company level
with its own funds of USD15 million, at an interest rate of 7% and with
a term of 3 years. The exchangeable bond is secured with 100% equity
interest in FE Company. The Company is entitled to convert 100% equity
interest in the exchangeable bond to 25% equity interest in FE Company
upon six months from the effective date of the investment. At the same time
of conversion, the Company will be entitled to increase its equity interest in
FE Company to 50% at an additional consideration of USD15 million. As of
30 June 2021, the external investment has not been completed.

Acaquisition of 50% equity interest in Netherlands SPV Company

On 11 June 2021, the Board approved the resolution regarding the
acquisition of 50% equity interest in Netherlands SPV Company by GFL
International, which involves mining rights investment and provision of
financial assistance for LMSA, a wholly-owned subsidiary of Netherlands
SPV Company (R & 5% B R UL BE T BT SPV A 5150 % A% A8 34 I % 5 4
KEWRHEE2E T RAAILMSAREEEEE)). It was agreed that GFL
International shall acquire 50% equity interest in Netherlands SPV Company
(the name of which has not yet been determined and shall be finalized by
the name registered with Netherlands Companies Registry) at a price of
USD130 million with its own funds. Upon the completion of the transaction,
GFL International will be granted consent to, as the case may be, provide
financial assistance with an amount of not exceeding USD40 million to
LMSA to help LMSA to develop and construct Goulamina spodumene
mine project. The transaction has not yet been completed. Upon the
completion of the transaction, GFL International will hold 50% equity interest
in Netherlands SPV Company, and Firefinch Limited will hold 50% equity
interest in Netherlands SPV Company.
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OTHER MATTERS (Continued)

Connected Transactions

On 13 November 2020, the 14th meeting of the 5th session of the Board of
the Company considered and approved the resolution on implementation of
capital increase and share expansion and the introduction of an employee
shareholding platform by Ganfeng LiEnergy, a wholly-owned subsidiary and
related-party transaction ((ER2& T AFIEZEEEHILEERILSIAE
T &R 5 H:#5)). As part of the employee stock ownership
plan, Ganfeng LiEnergy, a wholly-owned subsidiary of the Company,
entered into the capital increase agreement with each of the subscribers
prior to 3 December 2020. Pursuant to the capital increase agreement,
the subscribers, including connected persons, agreed to contribute an
aggregate amount of RMB415.36 million to increase the registered capital
of Ganfeng LiEnergy from RMB500.0 million to RMB915.36 million. The
transactions contemplated under the capital increase agreement were
completed on 5 January 2021. Upon the completion of the transactions,
the Company holds an aggregate equity interest of approximately 54.6%
in Ganfeng LiEnergy, which remains as a controlled subsidiary of the
Company.

Other Significant Events During the Reporting Period

Conversion and redemption of A Share convertible bonds of the
Company

The conversion period of Ganfeng Convertible Bonds commenced on 27
June 2018. Given that the closing price of A Shares from 4 January 2021
to 22 January 2021 is not less than 130% (i.e., RMB54.18 per share) of the
prevailing conversion price of the Ganfeng Convertible Bonds (RMB41.68
per share) for 15 trading days out of 30 consecutive trading days, the
redemption clause of the convertible bonds was triggered. On 22 January
2021, the Board resolved to exercise the right of early redemption of the
Ganfeng Convertible Bonds to redeem all outstanding Ganfeng Convertible
Bonds which appeared on the register on the redemption record date.
The abovementioned redemption record date was 5 March 2021. As at
5 March 2021, a total amount of RMB922,039,700 Ganfeng Convertible
Bonds were converted into A Shares, and the unconverted Ganfeng
Convertible Bonds of RMB5,960,300 were redeemed by the Company.
The redemption payment date was 15 March 2021, and the delisting date
of Ganfeng Convertible Bonds was 16 March 2021. For the redemption
results, payment and delisting details, please refer to the announcement on
results of redemption and delisting of Ganfeng Convertible Bonds issued by
Ganfeng Lithium Co., Ltd. ((TFAZE2E XD AR A RN B EE
45 R & 1B 2 %)), which was published on 16 March 2021.
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OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Conversion and redemption of A Share convertible bonds of the
Company (Continued)

The conversion period of Ganfeng Convertible Bonds 2 commenced on 18
February 2021. Given that the closing price of A Shares from 18 February
2021 to 31 March 2021 is not less than 130% (i.e., RMB78.36 per share)
of the prevailing conversion price of the Ganfeng Convertible Bonds 2
(RMB60.27 per share) for 15 trading days out of 30 consecutive trading
days, the redemption clause of the Ganfeng Convertible Bonds 2 was
triggered. The Board has resolved to exercise the right of early redemption
of the Ganfeng Convertible Bonds 2 to redeem all outstanding Ganfeng
Convertible Bonds 2 which appeared on the register on the redemption
record date. The abovementioned redemption record date was 11 May
2021. As at 11 May 2021, a total amount of RMB2,090,708,200 Ganfeng
Convertible Bonds 2 were converted into A Shares, and the unconverted
Ganfeng Convertible Bonds 2 of RMB17,291,800 were redeemed by
the Company. The redemption payment date was 19 May 2021, and
the delisting date of Ganfeng Convertible Bonds 2 was 19 May 2021.
For the redemption results, payment and delisting details, please refer
to the announcement on results of redemption and delisting of Ganfeng
Convertible Bonds 2 issued by the Ganfeng Lithium Co., Ltd. ((T752a5%
RERM AR A BIENERE BRI AR K EAREREAE)), which was
published on 19 May 2021.

Proposed issuance of H Shares under special mandate

The Board announced on 25 February 2021 that it resolved to seek
Shareholders’ approval for obtaining the specific mandate regarding the
proposed issuance of H Shares. The number of H shares proposed to
be issued shall be no more than 48,044,560 shares (the placee and its
ultimate beneficial owner are third parties who are independent of and not
connected with the Company) with a nominal value of RMB1.00 each,
and the aggregate nominal value of the H Shares proposed to be issued
is RMB48,044,560. According to the circular of the Company dated 25
February 2021, the proceeds from the issuance of H Shares will be used
for the Company’s capacity expansion construction, potential investment,
replenishment of working capital and general corporate purpose. On 17
March 2021, the resolutions regarding the proposed issuance of H Shares
under specific mandate and the proposed grant of specific mandate were
approved by the Shareholders. On 10 June 2021 (after trading hours),
the Company entered into a placing agreement with the placing agents
in relation to the placing, on a best efforts basis, of 48,044,400 new H
Shares at the placing price of HK$101.35 per H Share, representing a
discount of approximately 5.01% to the closing price of HK$106.70 per
share as quoted on the Stock Exchange on 10 June 2021, being the date
of the placing agreement entered into between the Company and the
placing agent in relation to the placing. On 21 June 2021, an aggregate of
48,044,400 placing shares of the Company have been successfully placed
at the placing price of HK$101.35 per placing share.
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OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Proposed adoption of share option incentive scheme and proposed
authorization to the Board to deal with relevant matters in relation to
the share option incentive scheme

On 2 April 2021, the Board approved, among others, the resolutions
regarding (i) the proposed adoption of the share option incentive scheme
and the assessment measures; and (ii) the proposed authorization
to the Board to deal with relevant matters in relation to the share
option incentive scheme of the Company. The share option incentive
scheme intends to grant 15,794,000 share options to the participants,
representing approximately 1.16 % of the total number of share capital (i.e.,
1,355,928,726 shares) of the Company as at the date of announcement
of the share option incentive scheme. There is no executing share option
incentive scheme of the Company. The particulars of the proposed
adoption of share option incentive scheme are included in the circular of
the Company dated 28 April 2021. At the annual general meeting and
class general meetings of the Company on 4 June 2021, the Shareholders
approved the abovementioned resolutions.

On 7 June 2021, the Board approved the resolution on the adjustments to
the matters relating to 2021 share option incentive scheme of the Company
and the resolution on the grant of share options to the participants of the
2021 share option incentive scheme. The Company adjusted the number of
participants of the share option incentive scheme from 407 to 404 persons
and granted share options to the participants. The total number of share
options granted was adjusted from 15.794 million to 15.754 million. The
specific situations of the grant under the share option incentive scheme are
as follow:

1. Date of grant: 7 June 2021.

2. Number of grant: 15.754 million.

38 Number of participants of grant: 404.

4. Exercise price: RMB96.28 per Share. In the event of capitalization
issue, bonus issue, share subdivision, rights issue or share
consolidation of the Company prior to any exercise by the
participants, the number of the share options shall be adjusted

accordingly.

(% Source of Shares: A Shares to be directly issued to the participants
by the Company.
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OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Proposed adoption of share option incentive scheme and proposed
authorization to the Board to deal with relevant matters in relation to
the share option incentive scheme (Continued)

6. The arrangement of validity period, vesting period and exercise period
of the share option incentive scheme:

1)

The validity period of the share option incentive scheme shall
commence from the date of the grant of the share options
and end on the date on which all the share options granted
to the participants have been exercised or repurchased and
cancelled, which shall not be longer than 60 months.

The vesting period for the share options under the share option
incentive scheme shall commence from the date of grant
of the share options and end on the exercisable date of the
share options. The vesting periods of the share options are 12
months, 24 months, 36 months and 48 months, respectively.
During the vesting periods, the share options which are
granted to the participants shall not be transferred, pledged for
guarantees or used for repayment of debt.

The share options granted to the participants can be exercised
after expiry of 12 months commencing from the date of the
grant, subject to the consideration and approval of the share
option incentive scheme at the 2020 annual general meeting
and the class general meetings. The exercisable date must be a
trading day and shall not fall within any of the following periods:

(i) the period commencing on 30 days prior to the
announcements of periodic reports of the Company, or
in the event of postponement in publishing the periodic
reports for special reasons, 30 days prior to the original
announcement date and ending on one day prior to the
actual announcement date;

(i)  the period commencing on 10 days prior to the
announcements of results forecast and preliminary results
of the Company;

(i)  the period commencing on the date of the occurrence
of material events that may have significant impacts on
trading price of Shares and derivatives of the Company,
or the date of entering into the decision-making process,
and ending on two trading days after such events have
been lawfully disclosed; and

(v)  other periods prescribed by the China Securities
Regulatory Commission and SZSE.
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OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Proposed adoption of share option incentive scheme and proposed
authorization to the Board to deal with relevant matters in relation to
the share option incentive scheme (Continued)

6. The arrangement of validity period, vesting period and exercise period
of the share option incentive scheme: (Continued)

During the exercise period, the participants are able to exercise the
share options according to the following exercising arrangement upon
the fulfilment of the exercise conditions for the share options granted
under the share option incentive scheme.

The exercise period of the share options granted under the share
option incentive scheme and timetable for each exercise are set out
below:

TTHELLB

Exercise proportion

F—ETTHEH

BETREI12EARNEERS BRER T Hi24(E A Rr) R

25%

—EXZAEHIE

First exercise period

Commencing from the first trading day upon the expiry of 12

months from the grant date to the last trading day upon the

AT

Second exercise period

F= (AT

Third exercise period

S ET T

Fourth exercise period

expiry of 24 months from the grant date

BT ER24E RN EER S HRERT B 36 A NHKE
—(BAXHBEERL

Commencing from the first trading day upon the expiry of the 24
months from the grant date to the last trading day upon the
expiry of 36 months from the grant date

BT HE3GMEARNEERSHRERT H 481 A NHKE
—(ERZSBEERIE

Commencing from the first trading day upon the expiry of the 36
months from the grant date to the last trading day upon the
expiry of 48 months from the grant date

BERTHR48EA RN EER S BEER T B 26018 A RE &Iz
—ERZEERIE

Commencing from the first trading day upon the expiry of the 48
months from the grant date to the last trading day upon the
expiry of 60 months from the grant date

25%

25%

25%

£ Bt 49 5E BRI M R T TRE IR I AR A BA Y
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Share options for which exercise conditions are not fulfilled during
the above agreed period shall not be exercised or deferred to be
exercised during the next exercise period, and the Company shall
cancel the underlying share options of the participants according to
the principle stipulated in the share option incentive scheme. After the
end of each exercise period of the share options, the share options
of the participants for the current period that have not been exercised
shall be terminated and cancelled by the Company.
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OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Proposed adoption of share option incentive scheme and proposed

WERFHENEE 210 FE (1) authorization to the Board to deal with relevant matters in relation to
the share option incentive scheme (Continued)
7. BRTYEEEHBHRENSEER 7. The distribution of the number of share options granted among the
participants is as follows:
hEF
hEF HE®
B REAE el 30
BERER HBED B
L ] W5 HEEE i 4] [i4: ]
Percentage to
total issued
Percentage Shares as of
Number of to total number the date of
the share of the share grant of
options options the share
Name Position(s) granted granted options
(BRAR) (%) (%)
(0’000 A Shares) (%) (%)
BE5 WITESE - Bl 20.00 1.27% 0.01%
Deng Zhaonan Executive Director and vice
president
A HITEE - BIEH 20.00 1.27% 0.01%
Shen Haibo Executive Director and vice
president
X5 AR EESWE - BlEH 20.00 1.27% 0.01%
Quyang Ming Secretary of the Board and vice
president
TREE BlaEa 20.00 1.27% 0.01%
Xu Jianhua Vice president
(N ES Bl - MsEaEA 20.00 1.27% 0.01%
Yang Manying Vice president and financial
director
B Blaa# 15.00 0.95% 0.01%
Fu Lihua Vice president
ARSI B4 15.00 0.95% 0.01%
Xiong Xunman Vice president
BOERA B AR/ AT (75)
AB(B97A) 1,445.40 91.77% 1.07%
Core management and core technical (business)
personnel (397)
A7 (404 N) 1,575.40 100.00% 1.16%

Total (404)
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Accounting treatment of the share options under the share option
incentive scheme

Accounting Treatment

In accordance with the requirements of the Accounting Standards
for Enterprises No.11- Share-based Payment, the Company shall,
on each balance sheet date during the vesting period, adjust
the estimated number of share opinion that may be exercised in
accordance with the latest number of the participants who have
fulfilled the exercise conditions and the performance indicators, and
recognize the services received during the period as the relevant
costs or expenses and capital reserve in accordance with the fair
value of the shares option on the grant date.

Calculation of the fair value of the share options

The Ministry of Finance promulgated the Accounting Standards
for Business Enterprises No. 11 — Share-based Payment and the
Accounting Standards for Business Enterprises No. 22 — Recognition
and Measurement of Financial Instruments on 15 February 2006,
which began to be applied by listed companies on 1 January 2007.
According to the relevant provisions on the determination of fair
value in the Accounting Standards for Business Enterprises No.
22 — Recognition and Measurement of Financial Instruments, an
appropriate valuation model is required to be selected to calculate the
fair value of the share options. The Company chooses Black-Scholes
model (B-S model) to calculate the fair value of the share options, and
then uses the model to pre-calculate the share options to be granted
(to formally calculate at the time of grant) on the day of announcement
of the draft version. The specific parameters were selected as below:

(i) Price of the underlying shares: RMB96.28 per Share (on the
day of announcement of the draft version, it was assumed that
the closing price was RMB96.28 on the grant date)

(i) Validity period: one, two, three and four years, respectively
(based on the period commencing from grant date and ending
on the first exercisable date for each respective period)

(i)  Historical volatility ratio: 62.96%, 57.24%, 54.89% and
55.51%, respectively (adopted the historical volatility ratio of the
Company in the latest one, two and three years, respectively)

(iv)  Risk-free interest rate: 2.58%, 2.78%, 2.87% and 2.93%,
respectively (adopted the yield of PRC treasury bond for one,
two, three and four years)

dividend rate of the Company in one \
years and four years pri




(B) HARKEHEENTE (3)  Impact on the operating performance of the Company
A =40pE - == The fair value of the share options on the grant date which is
A ﬂ&/ﬁﬂ*ﬁ Eﬁﬁfﬁ:\l}%f‘@mfﬁjﬁgﬂ%ﬁ determined in accordance with the relevant valuation method, and the
HEN AR EE  UHREERREHRE costs of payment of Shares under the share option incentive scheme
HEGTEMNERNYNER ZEERE which is determined finally, will be amortized in accordance with the
05 A ke ) 6 3 A2 ch i T percentage of share options exercised during the implementation of
R K’H‘m%’g&@#ﬂm’aﬁﬂiiz&ﬁ the share option incentive scheme. The incentive costs incurred from
RELLBIBESE o AR R A BIE 4 the share option incentive scheme will be charged to the recurring
BRI BT E BRI o profit and loss.
T P TR p—— The Company granted share options to the participants on 7
D\a:j:2021$ﬁ 7455%”%&@3%“}%&”_‘ June 2021, according to the requirements of the PRC accounting
B - REBHEGHENER - REH standards, the impact of the share options granted under the share
BEYE s 2R PR EH Y R B et option incentive scheme on accounting costs of each period is shown
KA FEINTRAR in the following table:
BFBRE £t
it g Hi8ER 021% 2020 2023% 2245 2025%
Number of
Share Options Total costs to
granted be amortized 201 2022 2023 2024 2025
(&h) &7 &) &7 &) &7/ (&)
0009 (RMBO000) (RMBO00G) (RMBO000) (RMBO00G) (RMBO000) (RMB0000)
167540 88,422.20 25,142.36 32,383.86 18,572.89 9,649.67 2,673.52
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R EEBREPREAEEHARER
EERIERER - BbAREEERNE
BRI RRSEEME - FEREARKE -
e il Sl (P GVNSIE Sty
BN AR E B o

Note: the above results do not represent the final accounting cost, in addition
to the actual grant date, grant price and grant number, the actual
accounting cost also relates to the number of equity which actually take
effect and lapse, and the final results of the impact of the above costs
amortization on the operation results of the Company is subject to the
annual audit report to be issued by the accountant firm.

According to the preliminary evaluation by the Company based on the
information available, without taking into account the stimulus effects
of the share option incentive scheme on the results of the Company,
the amortization of the costs of share options incentive scheme shall
affect the net profit of each year during the validity period, but the
effect will not be substantial. Taking into consideration the positive
impact of the share option incentive scheme on the development of
the Company, such as motivating the management team, increasing
the operational efficiency, and reducing agent costs, the benefits
generated from the improvement in the Company’s results due to
the share option incentive scheme shall far exceed the increase in
expenses.
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OTHER MATTERS (Continued)
Significant Events after the Reporting Period

The Board is not aware of any significant event requiring disclosure that has
taken place subsequent to 30 June 2021 and up to the date of this report.

Compliance with the Corporate Governance Code

The Company is firmly committed to achieving and maintaining high
overall standards of corporate governance through continuous effort in
improving its corporate governance practices and procedures. Through the
establishment of a sound and effective corporate governance framework,
the Company strives to ensure completeness and transparency in its
information disclosure and enhance stable operation, so as to safeguard
the interests of the Shareholders to the greatest extent. The Company has
adopted all code provisions and principles as set out in the CG Code as the
basis of its corporate governance practices.

Other than the deviation from code provision A.2.1 of the Corporate
Governance Code, the Company has complied with the principles and code
provisions of the CG Code during the six months ended 30 June 2021.

Deviation from Code Provision A.2.1 of Corporate Governance Code

Mr. Li Liangbin is the chairman of the Board and the president of our
Company. With extensive experience in the lithium industry, Mr. Li Liangbin
is responsible for the overall management of our Company’s business
strategies and operations. The Company believes that he is instrumental
to the Company’s growth and business expansion since its establishment
in 2000. The Board considers that vesting the roles of chairman of the
Board and President in the same person is beneficial to the management
of our Company. The Company believes that the balance of power and
authority is ensured by the operation of our senior management team and
the Board, which comprise experienced and high-caliber individuals. The
Board comprises four executive Directors (including Mr. Li Liangbin), two
non-executive Directors and four independent non-executive Directors. The
Board believes that this structure will not impair the balance of power and
authority between the Board and the management of the Company, given
that:
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OTHER MATTERS (Continued)

Deviation from Code Provision A.2.1 of Corporate Governance Code
(Continued)

(i) There is sufficient check and balance in the Board as the decisions
to be made by the Board require approval by at least a majority of
the Directors and the Board has four independent non-executive
Directors out of the ten Directors, which is in compliance with the
Hong Kong Listing Rules;

(ii) Mr. Li Liangbin and the other Directors are aware of and undertake
to fuffill their fiduciary duties as Directors, which require, among other
things, that they act for the benefit and in the best interest of the
Company and make decisions for the Company accordingly;

(i)  The balance of power and authority is ensured by the operations of
the Board which comprises experienced and high-caliber individuals
who meet regularly to discuss issues affecting the operations of the
Company; and

(iv)  The overall strategy and other key business, financial and operational
policies of the Company are made collectively after thorough
discussion at both Board and senior management levels.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding securities
transactions by directors and supervisors on the required standard as set
out in the Model Code. Having made specific enquiry to all Directors and
Supervisors, the Company confirms that the Directors and Supervisors
have complied with the standards regarding the securities transactions by
Directors and Supervisors as set out in the Model Code as of 30 June 2021.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Save as the matters disclosed in the section headed “Other Significant
Events During the Reporting Period”, “Connected Transaction” and
“Significant Events after the Reporting Period” of this report, neither the
Company nor any of its subsidiaries repurchased, sold or redeemed any
listed securities of the Company during the Reporting Period.

INTERIM DIVIDENDS

The Board proposed not to distribute any interim dividends for the six
months ended 30 June 2021 (for the six months ended 30 June 2020: Nil).
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REVIEW OF 2021 INTERIM RESULTS

The Audit Committee has been established by the Board in compliance
with Rules 3.21 and 3.22 of the Hong Kong Listing Rules and the terms of
reference of code provision C.3.3 as set out in the Corporate Governance
Code. The Audit Committee consists of three independent non-executive
Directors, namely Ms. Wong Sze Wing, Mr. Liu Jun and Ms. Xu Yixin.
Ms. Wong Sze Wing serves as the chairman of the Audit Committee and
possesses the appropriate professional qualifications as required under Rule
3.10(2) and 3.21 of the Hong Kong Listing Rules. The Audit Committee has
reviewed the Group’s unaudited interim results for the six months ended
30 June 2021, and is of a view that the preparation of such financial results
have compiled with the applicable accounting standards, the requirements
under the Hong Kong Listing Rules and other applicable legal requirements,
and that adequate disclosures have been made.
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INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES

As at 30 June 2021, as far as known to the Directors, interests and short
positions of Directors, Supervisors and chief executives in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of SFO), which will have to be
notified to the Company and the Stock Exchange pursuant to Division 7
and 8 of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have under provision of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be entered into the register
referred to herein, or will be required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange after the H Shares are
listed thereon (for this purpose, the relevant provisions of the SFO will be
interpreted as if they apply to the Supervisors and the chief executive), are as
follows:

(i) RELFEERREABBRAZFE () Long positions in ordinary Shares and underlying Shares of the
Company
{27 1KLL KRB g
EE EE/ HRFHEILL BAL
FETRAEMES Percentage over Percentage
Name of Director/ FRsRZEE total share over equity
Supervisor/chief Eang BR{R%ER Number of capital of the interests of the
executive Nature of interests ~ Category of Shares Shares Company same category
ERIV BaEAA ARk 270,269,871 18.80% 23.52%
Li Liangbin Beneficial owner A Shares
FiE® EREAA A& 100,898,904 7.02% 8.78%
Wang Xiaoshen Beneficial owner A Shares
Hik 37,000 0.00% 0.01%
H Shares
ThEE ERBEEA Al 11,083,568 0.77% 0.96%
Shen Haibo Beneficial owner A Shares
FEROOREESA 200,000 0.01% 0.02%
Person having a security
interest in Shares
HES EREAA ARk 2,402,928 0.17% 0.21%
Deng Zhaonan Beneficial owner A Shares
RERPHREERA 200,000 0.01% 0.02%
Person having a security
interest in Shares
(i) RELFREZNESR (ii) Interests in debentures of the Company

MN2021FE6A30H » EE » EEHAR
AIITBABREARRRIMNAY - 1BREIRG
FEFTHEREERE(EFRBAERK
B) 3521578 % 58 T re 8 HORE 25 3004
B IREES EmARAMEARAR
MBS TR R SR A o

As at 30 June 2021, none of the Directors, Supervisors or chief
executive of the Company had any interests or short positions
in Shares, underlying Shares and debentures of the Company
as required to be recorded under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Hong Kong Listing Rules.
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(iii)

RELFHEBEENER

= EE

FETHRARMHESR

INTERESTS OF DIRECTORS, SUPERVISORS AND

CHIEF EXECUTIVES (CONTINUED)

(iii) Interest in associated corporations of the Company

HRRERn
BHEST

Approximate

Name of Director/ HEEEEE Fri5E 8 E percentage of
Supervisor/chief Name of associated #&MHE Number of shareholding
executive corporation Nature of interest Shares held interest
TR BRIREE BEmEEA 22,000,000 2.40%
WANG Xiaoshen Ganfeng LiEnergy Beneficial owner

pEIE] BIEEE EmEE A 3,000,000 0.33%
SHEN Haibo Ganfeng LiEnergy Beneficial owner

GBS BIERE BREAA 3,000,000 0.33%
DENG Zhaonan Ganfeng LiEnergy Beneficial owner

Mz - Note:

FrE#=HRTRE All interests stated are long positions
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2021, as far as known to the Directors, the following persons
(excluding Directors, Supervisors and chief executives of the Company) had
interests or short positions in Shares and underlying Shares of the Company
that shall be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or were recorded
in the register of the interests required to be kept by the Company under
Section 336 of the SFO.

BRI

N BEEL

HRFHESL Percentage

Percentage in equity

FisRiZEA® in total share interests of

3] Eang B iR %R Number of capital of the the same

Name Nature of Interests Category of Shares Shares @ Company category

= ey Ak 270,269,871(L) 18.80% 23.52%

Huang Rong Interest of

spouse A Shares
H 3 B e iERe Al 100,898,904(L) 7.02% 8.78%
Xiao Xuan Interest of

spouse A Shares

ey Hi% 37,0000 0.00% 0.01%

Interest of

spouse H Shares
BlackRock, Inc. REflEEEs  HR 16,317,884(1) 1.14% 5.66%
BlackRock, Inc. Interest of controlled

corporation H Shares 30,400(S) 0.00% 0.01%
ZEBEERERLA BREBA H% 24,653,800(L) 1.72% 8.55%
Samsung Asset

Management Co., Ltd. Beneficial owner H Shares

Kt - Notes:

5] HERUTATEWEENET  HIEEEAER (1) Ms. Huang Rong is the wife of Mr. Li Liangbin and, by virtue of the SFO, is
HEEN R ANERIW EEHEEEZSNAR deemed to be interested in the A Shares in which Mr. Li Liangbin is interested.
PG RER -

2 Bt tAFEREENET  HIEBEESNR ) Ms. Xiao Xuan is the wife of Mr. Wang Xiaoshen and, by virtue of the SFO, is
HIEEM R AR TEREEESEZDZNAR deemed to be interested in the A Shares and the H Shares in which Mr. Wang
MHRR P A o Xiaoshen is interested.

(3) LRETFE - OREXE (3) (L) represents long position, (S) represents short position..

B EXTHERESN - R2021FE6 8308 @ = E/% Save as disclosed above, as at 30 June 2021, none of the substantial

RRARRHMAD - 18RI KBS EE
AiRIECRE

%5 R EAEIEHI) 5533615/BE 5 Tad
KA ﬁ*&iﬂ%tﬁifﬁﬂ%ﬁ%ﬂ@

=)

Shareholders had any interests or short positions in Shares, underlying
Shares and debentures of the Company as required to be recorded under
Section 336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Hong Kong Listing Rules.
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FUTURE PLANS AND USE OF PROCEEDS

Proceeds from the issuance of A Share convertible bonds of the
Company

On 6 August 2020, the Company publicly issued 21,080,000 convertible
bonds with a nominal value of RMB100 each. The total amount of the
proceeds raised was RMB2,108 million. The net amount of the proceeds
raised was RMB2,093 million after deduction of various issuance cost.
According to the circular of the Company dated 28 June 2019, the
proceeds from the issuance of the Company’s A Shares convertible bonds
will be used for the project for subscription of certain equity interest in
Minera Exar S.A., renovation and expansion project for ten thousand tonne
lithium salt and replenishment of working capital. As of 30 June 2021, the
Company had utilized proceeds of RMB1,934,217.7 thousand in aggregate
(the utilized proceeds in aggregate includes interest income generated from
proceeds deposited with the designated proceeds account) for subscription
of certain equity interest in Minera Exar S.A., renovation and expansion
project for ten thousand tonne lithium salt and replenishment of working
capital, the balance of unutilized proceeds is RMB163,032.9 thousand, and
all outstanding convertible bonds which appear on the register of bonds
have been redeemed by the Company.

Proceeds from the issuance of additional H Shares

To raise funds for its business development and expand its Shareholder
base, in September 2020, the Company placed 40,037,000 new H Shares
under general mandate (the placee and its ultimate beneficial owner are
third parties who are independent of and not connected with the Company).
The total proceeds raised amounted to HK$1,455 million, and the actual
proceeds raised amounted to HK$1,449 million after deduction of various
issuance cost. From the date of placing of the H Shares (i.e., 23 September
2020) to 30 June 2021, approximately USD187,076.5 thousand out of the
total proceeds from the previous issuance of H Shares had been mainly
used for the Company’s construction of overseas projects and general
corporate purposes (the utilized proceeds in aggregate includes interest
income generated from proceeds deposited with the designated proceeds
account). The balance of unutilized proceeds is nil.




HRER (&)

Supplementary Information (continued)

F IR EHEI R FR 15 ™ A& (48)
R R THIRER

KAREEFTER2021F 28250 » R
SRR E - EREEEBEITHRK
DEERIRE - KXEZ B T RITHOHRRD
HETHBiB48,044,56008 (REL AR ERRE
B ANBBYRNARR B EARD R EEE
ME=F)  EEAERARE1.00T #F
BFITHHRBEE R AR 48,044,5607T ©
BIEAQT BHA2021F2 258 0 @K AT
it BITZEHRFTERESRAR AT ELTE
RIER  BUERE WBREBEAR MO
EMiE o N2021F3A17H - REDHOEIZ
FHIRBERRERITHRRS BRI ERR
HHERIREIZE - K2021FE6A108 (X5
FERR) - AR R ERBIZENEERE
48,044,400 FTHR AT L BC E e - BB
BERHZ101.35%8 7T ° 102021F6H21H -
H5H48,044,4000% B2 ER% 1D B IR F RS/
7101.358 L2 I EEKIELE T DRAR
BARA - REAMEEENRKREEES
ANEBYRARRHEARQREBENE =
F) RErEEES%A4,860.308& 8T
MREITERR  BERESEE£454,854.75
BEBIT - #{22021F6A308 - HXEITH
BATSHRELRER EEZESFEAB R
T

FUTURE PLANS AND USE OF PROCEEDS (CONTINUED)
Issuance of H Shares under specific mandate

The Board announced on 25 February 2021 that it resolved to seek the
Shareholders’ approval for obtaining the specific mandate regarding the
proposed issuance of H Shares. The number of H Shares proposed to
be issued shall be no more than 48,044,560 shares (the placee and its
ultimate beneficial owner are third parties who are independent of and not
connected with the Company) with a nominal value of RMB1.00 each,
and the aggregate nominal value of the H Shares proposed to be issued
is RMB48,044,560. According to the circular of the Company dated 25
February 2021, the proceeds from the issuance of H Shares will be used
for the Company’s capacity expansion construction, potential investment,
replenishment of working capital and general corporate purpose. On 17
March 2021, the resolutions regarding the proposed issuance of H Shares
under specific mandate and the proposed grant of specific mandate were
approved by the Shareholders. On 10 June 2021 (after trading hours),
the Company entered into the placing agreement with the placing agents
in relation to the placing, on a best efforts basis, of 48,044,400 new H
Shares at the placing price of HK$101.35 per H Share. On 21 June 2021,
an aggregate of 48,044,400 placing shares of the Company have been
successfully placed at the placing price of HK$101.35 per placing share to
no less than six placees, (the placees and their respective ultimate beneficial
owners are third parties who are independent of and not connected with
the Company). The total proceeds raised amounted to HK$4,869.30 million,
and the actual proceeds raised amounted to HK$4,854.75 million after
deduction of various issuance cost. As of 30 June 2021, the proceeds from
the issuance of H Shares have not been used. The use of proceeds is as
follows:

#E2021F6HA30H

RS RITBESEILLG BEEHEHE

REMBRIBRERE Proportion of net Amount used

Intended use of net proceeds proceeds allocated as at 30 June 2021

(1)

(UsD)

ERRERMEERE 80% 0
Capacity expansion construction and potential investment

HWREEBAR—REERSE 20% 0

Replenishment of working capital and general corporate purpose

BREE
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HAAIRILE184,567F @ HARARER26F -
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Ganfeng Lithium Co., Ltd. / 2021 INTERIM REPORT

NUMBER OF SHAREHOLDERS

As at 30 June 2021, the total number of Shareholders was 184,593,
including 184,567 holders of A Shares and 26 holders of H Shares.

CHANGES TO INFORMATION ON DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE

Saved as disclosed above, as far as known to the Company, during the
six months ended 30 June 2021, there were no changes to information
that were required to be disclosed by the Directors, Supervisors and chief
executives pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the
Hong Kong Listing Rules.
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Interim Condensed Consolidated Statement of Profit or Loss

HisE 20215 20204

Notes 2021 2020

(RIEER) (CRiEER)

(Unaudited) (Unaudited)

ARSTFIT AREFT

RMB’000 RMB’000

Weas Revenue 4(a) 4,025,024 2,374,606

SHERAR Cost of sales (2,619,711) (1,912,838)

EA Gross profit 1,405,313 461,768

E Al A K ek Other income and gains 4(b) 676,479 134,138

HE R HFX Selling and distribution expenses (23,920) (26,308)

1T 2 Administrative expenses (210,916) (106,718)

HhpAx Other expenses 5 (39,343) (164,000)

BhE PR A Finance costs 6 (142,921) (120,880)

JEfH1EE Share of profits and losses of:

/NG| Associates 36,752 (22,335)

b Joint ventures (63,275) 35,537

ERRETRF Profit before tax 7 1,638,169 191,202

FriSfifsz Income tax expense 8 (176,945) (33,715)

Mg Profit for the period 1,461,224 157,487
BTFALBEEEAREF] :  Profit for the period attributable

to:
B REHER A Owners of the parent 1,415,176 157,696
FEFERR = Non-controlling interests 46,048 (209)

1,461,224 157,487
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Interim Condensed Consolidated Statement of Profit or Loss (continued)

iz 20215 20204
Notes 2021 2020
(RiEER) (RI&ER)
(Unaudited) (Unaudited)
ARETTT AT
RMB’000 RMB’000
BAFEE#EL5BAE EARNINGS PER SHARE
LskET ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS
OF THE PARENT
R Basic
— BN FIA KR IT) - For profit for the period (RMB) 10 1.04 0.12
i3 Diluted
—HAREFI(A LB oT) -~ For profit for the period (RMB) 10 1.04 0.12
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Interim Condensed Consolidated Statement of Comprehensive Income

20215 20204
2021 2020
(RIEEFR) E &)
(Unaudited) (Unaudited)
ARSTFir AREFT
RMB’000 RMB’000
g Profit for the period 1,461,224 157,487
MLl M TTREEH S Other comprehensive income that may be
ERBzHEM2EK reclassified to profit or loss in subsequent
f: periods:
HEBINETSE £ RIFE N, Exchange differences on translation of foreign
=% operations (55,820) 75,091
JE(EBE AR A% A R] Share of other comprehensive income of associates
B E fih 2 E e and joint ventures (907) =
HAEMm2EES ' BB Other comprehensive income for the period,
net of tax (66,727) 75,091
HA2EWS45 > B Total comprehensive income for the period,
net of tax 1,404,497 232,578
BT AR : Attributable to:
[SUNGIEZZS PN Owners of the parent 1,376,029 231,718
el Non-controlling interests 28,468 860

1,404,497 232,578
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Interim Condensed Consolidated Statement of Financial Position

Htat 202156 30H 2020612 A318
Notes 30 June 2021 31 December 2020
(RIEER) (&EZ)
(Unaudited) (Audited)
ARWETFIT AR¥TFT
RMB’000 RMB’000
ERENEE NON-CURRENT ASSETS
Mz BB R Property, plant and equipment 11 6,985,735 6,102,190
B Investment properties 73 74
EREEE Right-of-use assets 325,153 210,260
HEMEmpEE Other intangible assets 3,471,104 3,407,003
REE R ZI8E Investments in associates 1,343,755 847,569
REERE Z’E Investments in joint ventures 996,176 788,768
WAREEFTAIEZEH  Financial assets at fair value through
TREE profit or loss 1,493,315 879,587
BEIETHIEEE Deferred tax assets 109,417 40,363
HEIEREEE Other non-current assets 2,012,693 969,728
FREEERE Total non-current assets 16,737,421 13,245,542
mENEE CURRENT ASSETS
I3 Inventories 2,495,280 2,214,817
H 5 EWGRIE Trade receivables 12 1,776,122 1,355,775
WARBESAEMEE Debt instruments at fair value
WarEH TR through other comprehensive
income 13 678,363 409,189
JiE Uk BAESE 5 508 Amounts due from related parties 35,836 25,435
JEfTFRIE « A fEUERIE Prepayments, other receivables and
REMEE other assets 1,213,157 2,506,909
AR EEF AB2ERE Financial assets at fair value through
BEE profit or loss 141,443 87,117
B IRER Pledged deposits 561,000 466,000
Re MREEEY Cash and cash equivalents 6,497,225 1,709,590
mEEERE Total current assets 13,398,426 8,774,832
mENA R CURRENT LIABILITIES
AT ERIT REME K Interest-bearing bank and other
borrowings 3,544,412 2,287,894
B SEMNFERENTE Trade and bills payables 14 1,485,984 870,414
JiE 1<F A 5 5R0E Amounts due to related parties 17,505 172,835
H e FIE K& fBETE A Other payables and accruals 1,118,460 647,576
FETERIS R Income tax payable 187,224 99,065
nHAREHR Total current liabilities 6,348,585 4,077,784
e B ERE NET CURRENT ASSETS 7,049,841 4,697,048

FERERTDAR TOTAL ASSETS LESS CURRENT
_ LIABILITIES 23,787,262 17,942,590
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Interim Condensed Consolidated Statement of Financial Position (continued)

Htat 2021%F6A30H 2020612 A318
Notes 30 June 2021 31 December 2020
(RIEER) (EER)
(Unaudited) (Audited)
ARWETFIT AR¥TFT
RMB’000 RMB’000
ERBAR NON-CURRENT LIABILITIES
AT EERITRE MK Interest-bearing bank and other
borrowings 1,778,650 1,682,411
AR ES Convertible bonds - 2,133,824
TRIEUA Deferred income 88,557 64,359
EEFRIEEE Deferred tax liabilities 17,190 63,837
P& a5 OB Amounts due to related parties 426,941 283,255
BiE Provision 7,699 7,279
EMIEREBAE Other non-current liabilities 299,076 289,220
EREBAREE Total non-current liabilities 2,618,113 4,524,185
HEPRE Net assets 21,169,149 13,418,405
e EQUITY
BATIHEBAEGLIER  Equity attributable to owners of
the parent
&N Share capital 15 1,437,479 1,339,961
AIHAREA 2 s %89  Equity component of convertible
bonds - 582,381
it Reserves 16,758,933 8,783,282
18,196,412 10,705,624
FEIERRES Non-controlling interests 2,972,737 2,712,781

gaus Total equity 21,169,149 13,418,405
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Interim Condensed Consolidated Statement of Changes In Equity

BERBLFREA
Attributable to owners of the parent
BRBELR
RREATM  RARE  ERER kRS  ESKD
BRfRE  BOER  Ad2EME %20 e RMBR  CHERS W REEN 81t FREREE  HEEW
Share of other
comprehensive
income of Equity
associates Special  Statutory component  Exchange Non-
Issued share Share and joint reserve surplus Other of convertible fluctuation ~ Retained controlling Total
capital ~ premium ventures  safety fund reserve reserve bonds reserve profits Total  interests equity
ABRFE  AERFT ABRTE  ABRFT  ARRFT  ABRFT  ABRFT  ARBTT  JBRFT ARRFT ABRFT ARRFT
RWBY00  RMBY00 RUBY00  RMBYUOO  RMBYUOO  RMBUOO  RMBVOO  RMBURO  RMBUM)  RMBUM)  RMBUO  RMBUOD
ROIEIRIE A Januay 2021
(ezn) (auded] 1339961 4,038,861 (1,098) 599 310319 253,297 562,381 (256,755 4481719 10708024 2712781 13418405
BRar Proft for the period - - - - - - - - 14516 1415176 46048 1,461,004
BMEBAE  Other comprehensiie ncomefor
Y the perioct
FEEBENTR  Shareof other comprehensive
ARDTME  ncomeof associates and
fe2Eha font ventures - - (o07) = = - - - - (o07) - 007
BESIEHE  Echange diferences elted to
EizE foreign operations - - - - - - - (38,240) N T (1 .
BNEENELE  Tot comprehensive icome for
the period - - 907 - - - - (38240 1415176 1,376,029 26468 1404497
Bk Issue of shares 4804 399034 - - - - - - - 4036389 - 4036389
MEREREL  Conversion of converle bonds
o) info shares 9474 286726 - - - - (Mo - - 2163751 - 2163751
TAREHFETE  Defered tax on converte bonds
il - - - - - - 130,068 - - 130088 - 130088
SHARBETE  Captal contrbuton from non-
controling shareholders - - - - - - - - - - 64,832 64,832
R Trensfertoresenve - - - 10,14 - - - -0y - - -
YRE2EE  Utlsation of saetyfund - - - (11,620) - - - - 11620 - - -
SOMEN-T  Partl disposal of interest na
EDAzER  subsiday - (127.056) - - - - - - - (frs6) 166,656 39400
DVEREBHER  Fouty-setfed share option
fEx arangements - 27,160 - - - - - - - e -
FEEBENTME  Shareofotherresenveof
fhffe ass0cites - - - - - - - - -
ke Diicknd - - - - - - - - (W68 (4168%) - [H68%)
RO21E6A%0A  At30June 2021
(*iEEH) (neuied 1437419 10756,8% R0 M8 39 ST - (B S 1BI%42 20T 21169149
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For the six months ended 30 June 2021

THBRRSERE2BR (H)

Interim Condensed Consolidated Statement of Changes In Equity (continued)

SENSARRRAEEN
Attributable to owners of the parent (Unaudted)

RiEE  HeEa TihER  EER
BEfRE  RAEE ZhEE NEE EfBE L) B REE gt FiREs  EReE
Equity component ~ Exchange
Issued share Share  Specialresene-  Statutary ofconvertble  fuctuation Retained Non-controling Totd
capal premium safefyfund  suplusresene  Otherresene bonds TESEIVe profts Toid interests equity
NEETT  AREFT AREFr \EEFr ARETR NEETT  AREFT  AEEFr ARETT ARETT ARETR
AnBoo) AMBowY AWBOY  AMBO)  AMBUX) B0 AMBOD  AMBOD  AMBOW  AMBO)  AMBOW)
RO R1BEER) At January 2020 (audted) 1202601 246503 520 26407 165,083 205,642 16398 3808821 836257 5024 8410281
SR Proft for the period - - - - - - - 167,69 167,69 (209 167487
BREp2ENG Other comprehensie inoome for the
perod
HEGNEIMELZE  Bchange diferences on ransaton of
foreign operations = = = = = = 14022 = 14022 1069 15,091
BreElagg Total comprehensive income for the
perod - - - - - - 74022 167,69 281718 860 22578
WissihiEs Acquision of non-controllng nterests - - - - 39314 - - - 39314 {0114 (800)
TARGFEERE  Converson of comverible bonds nfo
share captal 24 9215 - - - 2,099 - - 7340 - 7340
gindk Transler o eserve - - 900 - - - - 0,094 - - -
JRRREE Utlisaion of saety fund - - (7.88) - - - - 788 - - -
& Dividend - - - - - - - (367850 (367,860 - (387,850)
H200F6A30R At30June 2020
(r&zh) (maudited) 120085 2474250 6499 26407 431 3543 19040 357748 825719 15770 8261549
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FHIfSGESIRERER

Interim Condensed Consolidated Statement of Cash Flows

o3 20214 20204F
Notes 2021 2020
(RiBEFR) CRieER)
(Unaudited) (Unaudited)
AR#TFT AREFT
RMB’000 RMB’000
BEITHEEZHLRE CASH FLOWS FROM
OPERATING ACTIVITIES
Bt A A Profit before tax 1,638,169 191,202
HEIFH : Adjustments for:
BB Finance costs 140,944 112,516
FE(RE S AT MBS AT Share of profits and losses of joint
B ventures and associates 26,523 (13,202)

WA RBEFAIBZER  Fair value (gains)/losses of financial

TREEZAAEE assets at fair value through profit

(as), B8 or loss 4p) 7 (543,9083) 62,609
HERALEET AEZ Net gain on disposal of financial

HNEmMEE 2 Wzx/F58  assets at fair value through profit

or loss 4b) ~ 7 (22,743) (24,999)

AR EEFFAEZR  Dividends and interest from financial

SREEZRBERAS  assets at fair value through profit

or loss 4(b) (1,801) (1,079)
& — B S A B 2 WES Gain on disposal of an associate (573) -
eRMEERE WG Investment income on financial
assets (540) -
B A F R —fA %2R Interest income from associates and
A EUA a joint venture 4(b) (28,903) (39,921)
HEME  MENZE  Net (gains)/losses on disposal of
B E 2z W), kg items of property, plant and
Pk equipment 4(p) ~ 7 ©) 81
Y% WERREAKR  Depreciation of property, plant
TEMFETE and equipment and investment
properties 7 145,824 125,605
FHEESENE Depreciation of right-of-use assets 7 7,006 5,091
B EERE Amortisation of intangible assets 7 11,827 4,604
IRITEEE N (Wzs) ~  Exchange (gains)/losses on bank
Eﬂ,a borrowings (1,916) 13,246

S s A E BB AR ERA X Equity-settled share option expense . 27,160 =
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THERESRERER (H)

Interim Condensed Consolidated Statement of Cash Flows (continued)

o3 20214 20204F
Notes 2021 2020
(RIEER) (REgEzER)
(Unaudited) (Unaudited)
AR#FiT AREFT
RMB’000 RMB’000
1,397,065 435,753
JE L RS 5 IR N Increase in amounts due from
related parties (10,401) (4,854)
e RS 5 BB R Decrease in amounts due to related
parties (155,330) (80,974)
BFEOEMm, R (Increase)/decrease in inventories (295,695) 82,650
B 5 FRUGRIAE N Increase in trade receivables (420,347) (230,536)
BARBEFAEMET Increase in debt investments
W E RS IE & 1 N at fair value through other
comprehensive income (269,174) (22,010)
BB - EbEUGRIE (Increase)/decrease in prepayments,
REAEEGEM), other receivables and other assets
A (175,069) 79,518
EEAFFOR LD Decrease in pledged deposits - 22,416
E 5 e FUE K R Increase in trade and bills payables
)l 415,570 20,194
EbENRIERESTEA Increase/(decrease) in other
#n, A payables and accruals 207,453 (7,290)
ERFREH Income taxes paid (63,716) (105,088)

BB THMRBHALTEP Net cash flows from operating
3 activities 630,356 189,779
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For the six months ended 30 June 2021

THERESRERER (B)

Interim Condensed Consolidated Statement of Cash Flows (continued)

20215F 20204
2021 2020
(RIEER) CRigER)
(Unaudited) (Unaudited)
AR%TFT AREFT
RMB’000 RMB’000
RETHEEZRERE CASH FLOWS FROM INVESTING
ACTIVITIES
BYFIE Interest received 17,115 15,457
B S Dividends received 1,801 1,085
BEEYE  MEKRMBEEB Purchase of items of property, plant and
equipment (1,157,611) (866,604)
HEME  BENRZREER  Proceeds from disposal of items of property,
FT{SsE plant and equipment 19 101
BERAAEET AIBZER  Purchase of financial assets at fair value through
SREE profit or loss (236,114) (772,221)
BESREMR Purchase of financial products (30,000) (282,053)
HESRERMASFIR Proceeds from sale of financial products 1,464,431 282,136
AREHMELEE Additions to other intangible assets (163,398) (32,596)
BE —EAE AR ZRE Purchase of equity interests of a joint venture (199,711) =
A= l/NC] )y g3 Purchase of equity interests of associates (228,812) (21,323)
H & — B S A RIFTSFKIE  Proceeds from disposal of an associate 985 =
RETHARER Refund of land demolition funds - 300,000
SELREL GNP Prepayment for acquisition of associates (973,423) =
HENFI R —REEAAIR  Advances loans to associates and a joint
REK venture (186,435) (274,069)
HERANREET AEZH  Proceeds from disposal of financial assets at fair
DREEZ PISFOR value through profit or loss 287,216 472,161
BREFHMATRLREPRHE Net cash flows used in investing activities (1,403,937) (677,926)
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For the six months ended 30 June 2021

THERESRERER (B)

Interim Condensed Consolidated Statement of Cash Flows (continued)

20215F 20204
2021 2020
(RIEER) CRigER)
(Unaudited) (Unaudited)
AR%TFT AREFT
RMB’000 RMB’000
MAEHELZHLRE  CASH FLOWS FROM FINANCING
ACTIVITIES
BEITRRAD FT 1S5k IE Proceeds from issue of shares 4,038,389 =
FEIRITER New bank loans 3,000,500 3,724,458
EEIRITER Repayment of bank loans (1,443,531) (2,093,430)
RITERZ EHERER Pledged deposits for bank loans (95,000 (206,500)
FEFEARAR S F & Capital contribution from non-controlling
shareholders 64,832 =
MFEIEAR PR (E R TS 7KE  Proceeds from borrowing from non-controlling
shareholders 135,266 =
EATHLE Interest paid (79,655) (66,679)
fEE AR ES Redemption of convertible bonds (23,525) =
HMENRZAEEH Principal portion of lease payments (4,424) (2,667)
METZEREHLREPRHE Net cash flows from financing activities 5,592,852 1,355,182
R MRS EEYIENFRE  Netincrease in cash and cash equivalents 4,819,271 867,035
HNEMERFEFE - JFH  Effect of foreign exchange rate changes, net (31,636) 12,077
HYE S KRS EEY Cash and cash equivalents at beginning of
period 1,709,590 1,328,104
HXBEERBEELER/D Cash and cash equivalents at end of period 6,497,225 2,207,216
HeRB&EEMEERSM  Analysis of balances of cash and cash
equivalents
B e MIRT TR Cash and bank balances 7,058,225 2,763,126
B BEAER Less: Pledged deposits (561,000) (555,910)
B mERPIRAEE K Cash and cash equivalents as stated in the
BeEEY statement of cash flows 6,497,225

2,207,216
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Notes to Interim Condensed Consolidated Financial Information

1.

LTFEH

ARAFRE—RKANIABTFT TR
BREMARAR - R2010F8A108 %
FYNEFHR G ETH/IMRIER L ([AB
EH]) - WR2018F108 11 BEEE
BMAXZHARARER EH(HERL
) o ARF MR ERMAITAEE
R EEEES -

ARBEEXEBRR  RMTEER - 2
BEHME - BEORFEEESLENOH
B AEMBEE  BER - BERLR

s

o

el

EAFEH
RARERH - ARRETIEENME

RRHEBERAEEER - FBEIIRN

1.

CORPORATE INFORMATION

The Company is a limited liability company established in Xinyu,
Jiangxi Province. On 10 August 2010, it was officially listed on the
Small and Medium Enterprise Board of the Shenzhen Stock Exchange
(the “A-Share Listing”), and on 11 October 2018, it was listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“H-Share Listing”). The registered office of the Company is located
at Longteng Road, Xinyu Economic Development Zone, Jiangxi
Province.

The Company focuses on the development, manufacture and sale
of further processed lithium products, lithium new materials, lithium
power and energy storage batteries, lithium resources, lithium battery
recycling, etc.

Information about subsidiaries

As at the date of this report, the Company has direct or indirect
interests in the following principal subsidiaries, the particulars of which

T
ERTHER BisFREEESE S
B3I R A B B 311 E S Percentage of
Place of Issued ordinary/ ownership interest ETEER
21| establishment registered share HiE R#E Principal
Name and operations capital Direct Indirect activities
FHEBEEAR AR FEIAAENE SRR ARK 100 - EEMNEER
135,000,0007T SHE
Fengxin Ganfeng Lithium  Fengxin, Jiangxi Registered 100 - Manufacture
Co., Ltd. Z=5554%58 Mainland China share capital of and sale
¥ERAT RMB135,000,000 of lithium
products
HERBREXARAR HEIEEEET RN ARK 100 - BERNEER
50,000,0007% HE
Yichun Ganfeng Lithium  Yichun, Jiangxi Registered 100 - Manufacture
Co., Ltd. E&B&E Mainland China share capital of and sale
FERAQTA RMB50,000,000 of lithium
products
BB AR AR BB BT 100 - HEEEMRE
158,248,2003 7T B
GFL International Co., Hong Kong Issued share capital 100 —  Sale of lithium
Limited. #8$2EIER AR of USD158,248,200 products and
NG investment
holding
LPRSERBEIRERAER  FEIIAEHRM  AfRE  ARK 100 - EEMNEER
NG| 100,000,0007T SHE
Jiangxi Ganfeng Xinyu, Jiangxi Registered 100 — Manufacture
Recycling Technology Mainland China share capital of and sale
Co., Ltd. T Fa#E%1F RMB100,000,000 of lithium

ERRARAR

products
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Notes to Interim Condensed Consolidated Financial Information (continued)

1. LFEHGEE 1. CORPORATE INFORMATION (Continued)
B 2 EJE (]) Information about subsidiaries (Continued)
ERTHER BlERAEERBE ST
R 3L B A b B EMmEEE Percentage of
Place of Issued ordinary/ ownership interest ETEEH
Zi8 establishment registered share HiE ¥ Principal
Name and operations capital Direct Indirect activities
IFEERESERERA RBIIAEHMAT =R ARK 54.62 - SEEMHAEER
Bl 915,360,0007T HE
Jiangxi Ganfeng Battery ~ Xinyu, Jiangxi Registered 54.62 — Manufacture
Technology Co., Ltd. Mainland China share capital of and sale of
I PEERIBERIE A RMB915,360,000 lithium power
RAA] batteries
REBBEEFARAR FEERERM RN ARE - 54.62 EEMHEER
100,000,0007T HE
Dongguan Ganfeng Dongguan, Registered — 54.62 Manufacture
Electronics Co., Ltd. Guangdong share capital of and sale of
REEHEEE TARA Mainland China RMB100,000,000 lithium power
A batteries
Minera Exar S.A.* BIARE FEMARAS - 46.67 SBERER
37,514,424% ¢
Minera Exar S.A.* Argentina Registered = 46.67  Exploration
share capital of of lithium
USD37,514,424 resource
* BENRALEEKLithium Americas * Minera Exar S.A is accounted for as a subsidiary of the Group though

Corporation([LAC) #H &k H85:E T
Jujuy Energia y Mineria Sociedad del
Estado([JEMSE]) (— X Fa f 4R &£ A8 8
FRBNHEENBEEREAR)E - K
£ @ ¥ Minera Exar S.A. BT i HE LL B
{ER50% * {BMinera Exar S.A.{EAZXK
SENHBARAR -EZRA - AR
JEMSET2EHIRREZES® - AAEHE
BRREZESHRELHEZENTE -
It AREB S Minera Exar S.A A
mliE - REZEERE—MREHHER
FH#ES] + AIFE#EMinera Exar S.A./)
EBRER -

the Group’s equity interest in this company is less than 50% after the
Group and Lithium Americas Corporation (“LAC”) transferred their
shares to Jujuy Energia y Mineria Sociedad del Estado (“JEMSE”), a
mining investment company owned by the government of Jujuy Province
in Argentina. The Directors are of the view that based on the fact that
JEMSE does not participate in Shareholder Committee, and the Group
has majority of voting right in the Shareholder Committee, therefore, the
Group holds control over Minera Exar S.A. The Shareholder Committee
is vested with the powers granted under the shareholder agreement to
direct the business and affairs of Minera Exar S.A.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results during the
reporting periods or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

ERBAARBZMBERR - EZRAH
ZERRHBEMANKEELERY
EYERAEEEEFEERANKE
o BERE - FHEMHIEARRKE
BERBERITE -
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Notes to Interim Condensed Consolidated Financial Information (continued)

2.1

2.2

WEEE

HZE2021F6 A308 1E/~1E A e 2
RRAMEEAH B RBRE S ERE
345 A R E R R - REARRRAR A
PEER L TRIEBERFE SRR F
YA ERRFRE - WEERAE
BHZE2020F12A31B L FENFE
ERA SRR — R -

B RR R RS

Br A AN HA RS 2 B 75 L B IR R AN T 514
BRI BRI REER ((ERR SRS
R )5 - wmEFP RS B S E R
FIRANSTRREREASEEHE
2020F 12 A31 B It EENFEELZE Y
TEMRATERAE 2 -

BIPR B TSRS A RSB FYFH BN E —
5% - B4R F R
3957 K BURR BA 75
HEHER|FE TR - B

BR TSR E 2ERI 554

SR BRI SR

AR ZFE165% 2 &5

BRI RS LERE 2021 F6H30H

16%% 2 ER] g Lokt i)
BRHERIE
1R e 2 B

BEEFIRA)

2.1

2.2

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2021 has been prepared in accordance
with IAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2020.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except for
the adoption of the following revised International Financial Reporting
Standards (“IFRSs”) for the first time for the current period’s financial
information.

Amendments to IFRS 9,
IAS 39, IFRS 7,
IFRS 4 and IFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendment to IFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021 (early

adopteq)
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Notes to Interim Condensed Consolidated Financial Information (continued)

2.2 EiBRREEEE ()

RIEFTRERTBHREERZHERTE
BT -

@)

ERANEEERENER R X
(TR BBRFI = ) BN - BIRR 74

HERIFER - BRS RIS
395k - BRI IS MELERIE 7R -
B A 75 S 5 YE RN S 4557 K B R B
B EERF65R ZERTRIR T
R B S E ZIER] REEIEH
R - BB ZEFTREHER
BEEemEERARBEZANERS
MBZREEZ BHETETRE
HEFHESHEEMAGBRA
EMENERN XN TRES
A AR EE AR REER
EZEERRABERNRER
ENMEEREE LERNERZ
BERTA AT EE o IhS) - ZF
BRI AR EREER R ES
e RS TR
i & B SR R R - BIX A
A BEEE A WO (R (AT 1B 5215 38 B B bR
BT ELER FOSHY IEF IR E A
1TERIE - DA 8 I RERR S S 2
1 o

i 2 L B2 1) % 457 6 T 7 R B AL A
MK - RFERTERRET
B RE WA ZR T B R T IB R Al ) B 5K
MER - MERAIEMERER
B M) = [ B 4R A BP0 A AR 2 24 1R
ARBESAI BB - AR
PRAMERBREEHTERBER
R BEH A MRE o B
ZEER] TR ERBARERI
B AR BHRAERERE
MR REENEHEROSD
BT ARERERERBHZE o

AEER2021F6 A0HFEIR
BmBERITRZER S (KR T
RA¥FER ) AET RINESHER
ATsHERITREMMEK - AR
ZEERZFERBR AN A E
ERFERE - WZEBFTEAR
5B 7 B ISR L R 3R 38 3 £ A {a]
TR MREBEZFIERRRK
HEAERRFERE  AEE
1B m R [ EE LS R ZEER
EHERSERALERERA
5 o

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

@)

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16
address issues not dealt with in the previous amendments
which affect financial reporting when an existing interest
rate benchmark is replaced with an alternative risk-free
rate (“RFR”). The phase 2 amendments provide a practical
expedient to allow the effective interest rate to be updated
without adjusting the carrying amount of financial assets
and liabilities when accounting for changes in the basis for
determining the contractual cash flows of financial assets and
liabilities, if the change is a direct consequence of the interest
rate benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to the
previous basis immediately preceding the change. In addition,
the amendments permit changes required by the interest rate
benchmark reform to be made to hedge designations and
hedge documentation without the hedging relationship being
discontinued. Any gains or losses that could arise on transition
are dealt with through the normal requirements of IFRS 9 to
measure and recognise hedge ineffectiveness.

The amendments also provide a temporary relief to entities
from having to meet the separately identifiable requirement
when an RFR is designated as a risk component. The relief
allows an entity, upon designation of the hedge, to assume
that the separately identifiable requirement is met, provided
the entity reasonably expects the RFR risk component to
become separately identifiable within the next 24 months.
Furthermore, the amendments require an entity to disclose
additional information to enable users of financial statements to
understand the effect of interest rate benchmark reform on an
entity’s financial instruments and risk management strategy.

The Group had certain interest-bearing bank and other
borrowings denominated in United States dollars and foreign
currencies based on the London Interbank Offered Rate
(“LIBOR”) as at 30 June 2021. Since the interest rates of these
borrowings were not replaced by RFRs during the period, the
amendment did not have any impact on the financial position
and performance of the Group. If the interest rates of these
borrowings are replaced by RFRs in a future period, the Group
will apply this practical expedient upon the modification of these
borrowings provided that the “economically equivalent” criterion
is met.
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Notes to Interim Condensed Consolidated Financial Information (continued)

2.2 EitBRREESE () 2.2 CHANGES IN ACCOUNTING POLICIES AND

(o) T7R202144 A M A B BR B 75 3R
HEBF165R 2 BT EABEA
ARET AN ER RS RIS
WEERYEMELENHSEEE
RAHEEET et REE —#ERS
ER AR BMEER T 121
A Al ERRERERRE
WEAMEET - BEFEEAR
HEMROEMR D EZERR
202246 A30H 3k 2 Bl 2| AR -
TS ER - ZISFTH2021F
AR1B8 2 B FABNFEREBHREE
WS - BIRERZIER ZEM
2B EEE R ST AR
R HER AL R R BRI E K
R - ZIEFIRFTIRFEA © %
BT HAS B M ISR R KR
WL -

#EERREH

HREE R A - AREREEER MR
BEIDEBET - AHATZERER
BRI

@ wBEEREBEAWRE : BRI
EmEiE - HEMBH IR
7

(o) EEMARIE : BE RS R
g R

b) SEEERRE - BERO M HEME
EmA RN RIEE -

EEEHAEERLERANEEES
DHAERE - REERD R EERT
fl - MBFREENSIHA T 2ROIRAE
A, R ITRTE - IR T B
BIAEABR B ATS M, B EEITE
B o ZISHERBANEF, BRSNS
WA K SETE B AR A B & B A BERRFESD ©
BRUEDASN - H5t 8 BAKE 2 BRI ATE
MEFTER—B -

BB E RBR2BIRERHRT
MERE=TTETRZARBOEES
E =]

DISCLOSURES (Continued)

(b)  Amendment to IFRS 16 issued in April 2021 extends the
availability of the practical expedient for lessees to elect not
to apply lease modification accounting for rent concessions
arising as a direct consequence of the COVID-19 pandemic
by 12 months. Accordingly, the practical expedient applies to
rent concessions for which any reduction in lease payments
affects only payments originally due on or before 30 June
2022, provided the other conditions for applying the practical
expedient are met. The amendment is effective retrospectively
for annual periods beginning on or after 1 April 2021 with any
cumulative effect of initially applying the amendment recognised
as an adjustment to the opening balance of retained profits
at the beginning of the current accounting period. Earlier
application is permitted. The amendment did not have any
impact on the financial position and performance of the Group.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(@  Lithium metal and compound segment: manufacture and sale
of lithium series products, and the rendering of processing
services;

(o)  Lithium battery segment: manufacture and sale of lithium
batteries; and

(c)  Lithium ore resource segment: exploration and sale of lithium
ore and other lithium products.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/loss, which is a
measure of adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit before tax
except that interest income and non-lease related finance costs are
excluded from such measurement.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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Notes to Interim Condensed Consolidated Financial Information (continued)

3.

BERREHHE) 3. OPERATING SEGMENT INFORMATION
(Continued)
SEEM
FR(A=g ] HE® HBRER #@st
Lithium
#E2021F6A30H Six months ended metal and Lithium  Lithium ore
1IEREA 30 June 2021 compound battery resource Total
(RIEER) (RIEER) (RIEER) (RIBER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AR¥TT ARBTT AR¥TT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
bR R (4/774) Segment revenue (note 4)
AISNEBERFHISHE  Sales to external customers 3,258,142 765,177 1,705 4,025,024
IR E Intersegment sales 1,009 1,841 11,646 14,496
3,259,151 767,018 18,5571 4,039,520
#hk - Reconciliation:
TRER S E Elimination of intersegment sales (14,496)
Wz Revenue 4,025,024
bR EIE Segment results 1,677,334 35,723 1,130 1,714,187
AR - Reconciliation:
TRER R SEAB TR 8H Elimination of intersegment results
FEUA Interest income 66,306
EER A (FHE Finance costs (other than interest
BEFSERIN on lease liabilities) (142,324)
BB RI& A Profit before tax 1,638,169
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Notes to Interim Condensed Consolidated Financial Information (continued)

3. EERREHEGEE 3. OPERATING SEGMENT INFORMATION
(Continued)
& BERAN
SBbaw $BE M EEER FEG
Lithium
HZE2020F6 A30H Six months ended metal and Lithium Lithium ore
1E751E A 30 June 2020 compound battery resource Total

RIS ER) CREEER) CRESER) CRESER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AREFT AREFIT ARETFIT ARETFT

RMB’000 RMB’000 RMB’000 RMB’000

Rl R (47774) Segment revenue (note 4)

BEISEESEEE = Sales to external customers 1,958,874 415,732 = 2,374,606
REBREISEE Intersegment sales 794 878 19 1,691
1,959,668 416,610 19 2,376,297

#hk - Reconciliation:
TRER S E Elimination of intersegment sales (1,691)
Wz Revenue 2,374,606
B EIE Segment results 292,969 (45,677) 5,648 252,940
AR - Reconciliation:
TRER R SEAB TR 8H Elimination of intersegment results
FEUA Interest income 58,520
EER A (FHE Finance costs (other than interest

B EMEBRIN on lease liabilities) (120,258)
R A Vo A Profit before tax 191,202
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Notes to Interim Condensed Consolidated Financial Information (continued)

3. EEWMREHGER) 3. OPERATING SEGMENT INFORMATION
(Continued)
TR B Z25IAEEMN202146 A30H The following table presents the asset and liability information of the
%2020 12 A31 B &RMAIEE K& Group’s operating segments as at 30 June 2021 and 31 December
BEER - 2020, respectively.
SEEM
#iey #EEi HRE R #@5t
Lithium
metal and Lithium  Lithium ore
compound battery resource Total

ARHFT ARETT AR®TT AR¥TFT
RMB’000 RMB’000 RMB’000 RMB’000

RREE Segment assets
202166 A30H 30 June 2021 (unaudited)
(REEEZ) 16,703,539 3,341,266 10,091,042 30,135,847

2020%12H31H 31 December 2020 (audited)

G2 10,822,768 2,054,612 9,142,994 22,020,374
wR& &R Segment liabilities
202146 308 30 June 20210 (unaudited)

(REEEZ) 5,632,915 2,446,737 887,046 8,966,698

2020 12H31H 31 December 2020 (audited)

(&%) 6,795,534 1,055,763 750,672 8,601,969
ZE0 1% B = AR SR E iR SR U s S AR R Seasonal factors have no significant impact on the Group’s segment
H¥EWEBANFE o revenue and segment results.

4. ke -  HlkA RIS 4. REVENUE, OTHER INCOME AND GAINS
Rl ss ~ A RIS An analysis of revenue, other income and gains is as follows:
T~
(a) I (a) Revenue
#BE6HA30H1ENEA
For the six months ended 30 June
20215 20204
2021 2020
(RIEER) E5 &)
(Unaudited) (Unaudited)
ARETFIT AREFT
RMB’000 RMB’000

EEAAIM Revenue from contracts with customers 4,025,024 2,374,606
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Notes to Interim Condensed Consolidated Financial Information (continued)

4. Ir - Httlx A R Uk & (48) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(a) W& (A (a) Revenue
#E2021F6H30H 1L EA For the six months ended 30 June 2021
BN
#ah EE HHER et
Lithium
metal and Lithium  Lithium ore
Lt Segments compound battery resource Total
(RIEEF) (RIEEFR) (RIEFR) (RIEFR)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AR¥TFT AR¥TFT AR¥TFTT AR¥TFT
RMB’000 RMB’000 RMB’000 RMB’000
SR R#EEHER Types of goods or
services
HETEER Sale of industrial products 3,240,173 765,177 1,705 4,007,055
DT AR Processing services 17,969 = = 17,969
BEA#WzE#E5E  Total revenue from
contracts with customers 3,258,142 765177 1,705 4,025,024
EEhiE Geographical markets
LEETPN75 Mainland China 2,323,404 730,869 1,705 3,055,978
EEV) Asia 824,667 27,666 - 852,333
BN Europe 78,300 2,778 = 81,078
b3 North America 26,242 3,710 - 29,952
HEAR & Other countries/regions 5,529 154 - 5,683
BEALWNZEEE  Total revenue from
contracts with customers 3,258,142 765,177 1,705 4,025,024
W R T B2 B ) Timing of revenue
recognition
EF(ERF 2, At a point in time 3,258,142 765,177 1,705 4,025,024




(R HRAR RIS B BA SN » S9N RMETTHIT)

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

h H R B AR S B A R B R ()

Notes to Interim Condensed Consolidated Financial Information (continued)

4. Ir - Htx A R Uk & (§8) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(G &=1¢: ) (a) Revenue (Continued)
HZE2020%6 A30H IE/5AA For the six months ended 30 June 2020
& B EEAN
$BlEEYw 3257 SBEEIR #RET
Lithium
metal and Lithium Lithium ore
TR Segments compound battery resource Total
(REEER) (REEER) (REEER) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AR¥Tor AR¥Tor AR¥Tor AR¥Tr
RMB’000 RMB’000 RMB’000 RMB’000
SR R#EEHER Type of goods or
services
HETEER Sale of goods 1,935,562 415,732 = 2,351,294
I T AR Processing services 23,312 = = 23,312
BEA#WzE#E5E  Total revenue from
contracts with customers 1,958,874 415,732 - 2,374,606
EEHiE Geographical markets
LEETPN75 Mainland China 1,069,068 413,584 = 1,482,652
EEV) Asia 840,644 2,053 - 842,697
BN Europe 33,092 - - 33,092
b3 North America 14,123 95 - 14,218
HAi BRI Other countries/regions 1,947 = = 1,947
BEALWNZEEE  Total revenue from
contracts with customers 1,958,874 415,732 - 2,374,606
W R T B2 B ) Timing of revenue
recognition
TE R (R 2, At a point in time 1,958,874 415,732 = 2,374,606
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Notes to Interim Condensed Consolidated Financial Information (continued)

4. B Rt A R & (18) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(b) HUEARKS (b) Other income and gains
#Z6A30HIL~EA
For the six months ended 30 June
20214 2020%F
2021 2020
(RIEER) (CREEER)
(Unaudited) (Unaudited)
AREFT AREFT
RMB’000 RMB’000
BARMERT ABZERE Fair value gains of financial assets at fair
EVEEZ AR EEMNE  value through profit or loss 543,903 -
HERN L BEST AEZ Gain on disposal of financial assets at fair
H & R E E 2 Was value through profit or loss 22,743 24,999
BAREBE ABZEE Dividends and interest income from
MEEZREEHE financial assets at fair value through
profit or loss 1,801 1,079
SHE R Sale of raw materials 19,360 8,253
NEgEE L) Government grants 18,555 29,471
RITHBUA Bank interest income 37,403 18,599
B N A R —MA&Z A7 Interest income from associates and a joint
FEHA venture 28,903 39,921
HEME  BEKRZRMEE Net gain on disposal of items of
B AU F 58 property,plant and equipment 9 =
=R Foreign exchange differences, net - 10,227
A Others 3,802 1,589
676,479 134,138
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Notes to Interim Condensed Consolidated Financial Information (continued)

5. HfhpAX 5. OTHER EXPENSES
HRZ o T ¢ An analysis of other expenses is as follows:
#=6A30HILEA
For the six months ended 30 June
202145 20204F
2021 2020
(RIEE) (REFEZ)
(Unaudited) (Unaudited)
ABR¥FTT AR¥Tr
RMB’000 RMB’000
BAREBET ABZRAE Fair value losses of financial assets at fair value
BMEEZANEEEE  through profit or loss - 62,609
B HERM B A Cost of raw materials sold 13,943 3,812
ZSREWFHIEREFSE  Impairment of trade receivables, net 2,256 14,961
sFAFERFOE - HFEU Impairment of financial assets included in
HEREMEEZ SR/ prepayments, other receivables and other
BERBEFE assets, net - 63,551
FEPREREIEFE  Write-down of inventories to net realizable value 8,510 9,273
HEMZE - BE&ZEF Net loss on disposal of items of property,plant
[E518 and equipment = 81
ENiRE H Exploration expenditure 3,101 7,097
b b 2= 2F R Foreign exchange differences, net 9,805 -
Hh Others 1,728 2,616

39,343 164,000
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Notes to Interim Condensed Consolidated Financial Information (continued)

L1083 6. FINANCE COSTS
BEKARZ DTN - An analysis of finance costs is as follows:
#E6A30HIEER
For the six months ended 30 June
20215 202045
2021 2020
(RIBER) (REEER)
(Unaudited) (Unaudited)
AR#TFIT AREFT
RMB’000 RMB’000
RITERF EMAX Interest expense on bank loans 82,844 72,420
HibBEF SR Interest expense on other liabilities 23,006 10,849
B ERF SR Interest expense on discounted bills 1,977 8,364
HEBEMNERX Interest expense on lease liabilities 597 622
AR ES 2 Interest expense on convertible bonds 49,080 28,661
e B Total interest expense 157,504 120,916
Ve Less: Interest capitalised,
BRARTERNEREFE in respect of bank loans (6,150) =
BRI ESFNE R EF) S in respect of convertible bonds (8,433) (36)
142,921 120,880
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Notes to Interim Condensed Consolidated Financial Information (continued)

7. BRRAEF 7. PROFIT BEFORE TAX
REBABR T AT F B kR (8 R) T The Group’s profit before tax is arrived at after charging/(crediting):
I8
#=6A30HIL<ER
For the six months ended 30 June
20215 20204F
2021 2020
(RIEER) (RAEEZEZ)
(Unaudited) (Unaudited)
AR¥TFIT AREFT
RMB’000 RMB’000
SHE R ARTEA AR Cost of sales and services 2,619,711 1,912,838
B ERM B Cost of raw materials sold 13,943 3,812
SEVEEREFE ¢ Impairment of financial assets, net:
BFREWFIEHEFE  Impairment of trade receivables, net 2,256 14,961
sEAFERIFIE - HAiE  Impairment of financial assets included in
I R E M EER prepayments, other receivables and other
SRVEER AR assets, net = 63,551
WRFEE A EIREE  Write-down of inventories to net realisable value 8,510 9,273
Y3 -« RE KRR KI% Depreciation of property, plant and equipment

BYETE and investment properties 145,824 125,605
FREEETE Depreciation of right-of-use assets 7,006 5,091
B AERE Amortisation of intangible assets 11,827 4,604
AREEUWE)/ BETF

- Fair value (gains)/losses, net:

ZNF{BEFT AIEBA  Financial assets at fair value through profit or
TMEE loss (543,903) 62,609
HERRA L EES AR Gain on disposal of financial assets at fair value

B RE E 2 W through profit or loss (22,743) (24,999)
HEME « BE&REE Net (gain)/loss on disposal of items of property,

BZFUzR)/ B18%8  plant and equipment ©) 81
TSR Research and development costs:

REFEXH Current year expenditure 91,931 47,008
RITFEE Bank charges 1,084 5,019
VARG HE S S RERRHER Y Equity-settled share option expense 27,160 =
M W = BO%E Foreign exchange differences, net 9,805 (10,227)
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Notes to Interim Condensed Consolidated Financial Information (continued)

8. Fifs#R 8. INCOME TAX
AEEEREEBRAEEKE A Al The Group is subject to income tax on an entity basis on profits
J2 45 & PR AE B0 1 [ /2 A s NS Y s 7 arising in or derived from the jurisdictions in which members of the
NS © Group are domiciled and operate.
#E6A30HIEER
For the six months ended 30 June
20214 20204
2021 2020
(RIEFR) CRIEEZR)
(Unaudited) (Unaudited)
AR®FiT AREFT
RMB’000 RMB’000
BEATS ZEFTAS AR Current corporate income tax 161,461 36,519
IRAEFL IR Deferred tax 15,484 (2,804)
176,945 33,715
RWERA - REBTMAZAHEA The subsidiaries incorporated in Hong Kong were subject to profits
RIZRHE16.5% )T R AT ST © tax at the rate of 16.5% during the reporting period.
s B R B it B ER 15 B SR FE AR AL Provision for Mainland China current income tax was based on the
w2 ETE B 26 % T - MASE statutory rate of 25% of the assessable profits for the reporting
B 5 EE2008F1 A1 Bt &R A periods of the Group as determined in accordance with the PRC
M (R EARKNMECEMEFHEE Corporate Income Tax Law, which was approved and became
E - WEARRRRAEEETHBEIEA effective on 1 January 2008, except for the Company and certain
R ARZB BT R A% BFLRIN subsidiaries of the Group in Mainland China, which were taxed at a

preferential rate of 15%.
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Notes to Interim Condensed Consolidated Financial Information (continued)

Fris iR (#)

AR FIERE B M (mH
i) BWHE2021F8H12H -
RIBERAGETEREBRE - HAA
RIESTHEBEREFS AN - AR RE
AR E15% ° LATRH B A At R T
BREiids EABEWT ¢

INCOME TAX (Continued)

The Company has been recognised as a high and new technology
enterprise (‘HNTE”), and such status will expire on 12 August 2021.
Based on the Enterprise Income Tax Law and related regulations,
the applicable tax rate of the Company, is 15% provided that the
Company complies with the conditions set out in the relevant
requirements. The subsidiaries are also recognised as HNTEs and the
effective periods are as follows:

B
=18 Name Effective period
BERHEREERR AR Yichun Ganfeng Lithium Co., Ltd. 201848 A13H — 202148 H12H

TS ERM AR AT
I PasE BRI AR AR
Ltd.

EHHBEXERAT]

REHEEFARAR

&

MREBEETHBRAR

TEESER IR RAE]
Ltd.

BEAN - R IERTEES AR B R AR B R B R
T - BRI EBR A REAAT
S EE15% @ ZRUEZR 20304
12831 B EIE] o

2

BEIEEMEZE2021F6 8308 1E/N
& AR A< B A% B (i 220206 A30H
WENER « &) -

FLELE2020F 12 A31 B L FE# TR
RN B BT B A R#0.30T(&
i) AR RA AR R 202146 A 4 H H A%
RAZ LHbAE o

Ganfeng Recycling Technology Co., Ltd.

Jiangxi Ganfeng Battery Technology Co.,

Fengxin Ganfeng Lithium Co., Ltd.

Dongguan Ganfeng Electronics Co., Ltd.

Xinyu Ganfeng Electronics Co., Ltd.

Jiangsu Ganfeng Power Technology Co.,

2018/8/13-2021/8/12

2018F8 H13H —202148H12H
2018/8/13-2021/8/12

2018512 H4H —2021412A3H
2018/12/4-2021/12/3

201959 H16H —202249H15H
2019/9/16-2022/9/15

201912 H2H —2022%12A1H
2019/12/2-2022/12/1

2020612 H2H —2023F12A1H
2020/12/2-2023/12/1

2020612 H2H —2023F12 A 1H
2020/12/2-2023/12/1

Also, according to the tax regulations relates to Western Region
Development Policy, the applicable income tax rate of Ningdu
Ganfeng Lithium Co., Ltd. is 15%, and such tax concession will be
expired on 31 December 2030.

DIVIDENDS

The Directors did not recommend the payment of an interim dividend
in respect of the six months ended 30 June 2021 (for the six months
ended 30 June 2020: Nil).

The proposed final dividend of RMB0.30 (tax included) per ordinary
share for the year ended 31 December 2020 was approved by the
shareholders at the annual general meeting of the Company on 4
June 2021.
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Notes to Interim Condensed Consolidated Financial Information (continued)

10. BARBBEHGSHE ARG 10. EARNINGS PER SHARE ATTRIBUTABLE TO

sEERF ORDINARY EQUITY HOLDERS OF THE PARENT
FREARFSBIIRERNAGT AR L The calculation of the basic earnings per share amounts is based
BESFA ARG RANHEHTYE on the profit for the period attributable to ordinary equity holders of
AT AN 15 $01,361,878,7128% (2020 the parent, and the weighted average number of ordinary shares of
F6HA30H : 1,292,712,6648) & - 1,361,878,712 (30 June 2020: 1,292,712,664) in issue during the
W AE TR DA R AN A R R 1% © period, as adjusted to reflect the rights issue during the period.
FREERFSBIREARNAS AR L The calculation of the diluted earnings per share amounts is based on
BESHAARGGHFE  TEHAR the profit for the period attributable to ordinary equity holders of the
A RBRAT AR EA 2 FI B o sTEFTAM parent, adjusted to reflect the interest on the convertible bonds. The
TR ML S AT ESREREF weighted average number of ordinary shares used in the calculation
FrRAMARE ZHTEEREE - REXR is the number of ordinary shares in issue during the period, as
BB AR EE S TR A T E AR used in the basic earnings per share calculation, and the weighted
MAEEEI TR L BRI INETFEE - average number of ordinary shares assumed to have been issued at

no consideration on the deemed conversion of all dilutive potential
ordinary shares into ordinary shares.

EREARREERFNAETER : The calculations of basic and diluted earnings per share are based
on:
#F6A30HIL<EA
For the six months ended 30 June

202145 20204

2021 2020

(RIEER) (REEZEZ)

(Unaudited) (Unaudited)

ARSTFIT AREFr

RMB’000 RMB’000

a%) Earnings

STESREARREFEFTA Profit attributable to ordinary equity holders of
MR R ERERIFE  the parent, used in the basic earnings per
A& A : share calculation: 1,415,176 157,696

AT ESF B Interest on convertible bonds 40,647 28,625

B AR ESF SRR Profit attributable to ordinary equity holders
NEEBREZRIEE AE  of the parent before interest on convertible
15 A bonds 1,455,823 186,321
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Notes to Interim Condensed Consolidated Financial Information (continued)

10. BARERBHGSHE ARG 10. EARNINGS PER SHARE ATTRIBUTABLE TO

ESEREF (8 ORDINARY EQUITY HOLDERS OF THE PARENT
(Continued)
BRERAREERNOGTEDER : The calculations of basic and diluted earnings per share are based
(&) on: (Continued)
B8 H
Number of shares
20214 20205
2021 2020

B&in Shares

SHESREAREFEEFTA Weighted average number of ordinary shares
FZARHAE 21T EBA% AN in issue during the period used in the basic
I earnings per share calculation 1,361,878,712 1,292,712,664

BEEE — LA INET  Effect of dilution — weighted average number of

BE ordinary shares:
HE AR i Share options 446,405 -
AR ES Convertible bonds 30,215,248 21,676,443
1,392,540,365* 1,314,389,107
* HRFT R RREFRERESRT * Because the diluted earnings per share amount is increased when
SR TRRESFHAHTFHRE taking the convertible bonds into account, the convertible bonds had
REFMAREERE  NEFESR an anti-dilutive effect on the basic earnings per share for the period
BERNE ARG R - Bt - FRE and were ignored in the calculation of diluted earnings per share.
SHRFNDENKTPG R A EBER R Therefore, the diluted earnings per share amounts are based on the
BAEMLBFARY,415,176,000 profit for the period attributable to ordinary equity holders of the parent
T A RAEAE BT E AR aNAE T 19 8L of RMB1,415,176,000, and the weighted average number of ordinary

1,362,325, 1178+ & - shares of 1,362,325,117 in issue during the period.
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11.

12.

YR  BERXMR

REZE2021F6HA30B 1IE/~EAR @+ K
£ B EERK A & AR ¥1,086,075,000
TTHE E (20206 A30H : AR
377,271,0007T) °

RELE2021F6 A30H IE/NE A - ARE
BHE T REFEAARKE10,0007TH
EE (20206 A30H : AR%178,000
J0) ¢ BEUHEF R A R#9,0007T (R
HZE2020F6 A308 1L/ E A iFEE -
AR #81,0007T) °

REZE2021F6H30HIENEA » I

BERVE  BERIENRERSE
(202056 A30H : &) -

R H BN REA

RBEHR - BHRYGIR(NRER
BB REZAROKREITNAT

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group
acquired assets at a cost of RMB1,086,075,000 (30 June 2020:
RMB377,271,000).

Assets with a net book value of RMB10,000 were disposed of by the
Group during the six months ended 30 June 2021 (30 June 2020:
RMB178,000), resulting in a net gain on disposal of RMB9,000 (net
loss for the six months ended 30 June 2020: RMB81,000).

During the six months ended 30 June 2021, there was no impairment
loss recognized for property, plant and equipment (30 June 2020:
Nil).

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss allowance,
is as follows:

202156HA30H 20206 12A31H

30 June 2021 31 December 2020

(RIEE) (= %)

(Unaudited) (Audited)

ARETTT AREFr

RMB’000 RMB’000

~MEA A Within 6 months 1,616,764 1,246,171
HBENEAEREBIB—F More than 6 months but less than 1 year 76,528 53,780
—EWF 1 to 2 years 71,053 44,987
= =4 2 to 3 years 1,145 503
HBBR=F Over 3 years 10,632 10,334
1,776,122 1,355,775
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13.

14.

RORBEAARMZERR 13. DEBT INSTRUMENTS AT FAIR VALUE THROUGH
HEHBIR OTHER COMPREHENSIVE INCOME

202156HA30H 2020%12H31H
30 June 2021 31 December 2020

(RIEER) (=R
(Unaudited) (Audited)
AR®FIT AREFT
RMB’000 RMB’000
RAREESAEMEE Debt instruments at fair value through other
WaEmEFTA comprehensive income:
FEWERE Bills receivables 678,363 409,189
REKREREEMS @ AREREBE The Group’s business model for the management of bills receivable
AEEWRBMEHNREREREE ° is aimed at both receiving contractual cash flows and selling. As a
It BREBESEREINREANRE result, it is classified and presented as debt instruments at fair value
B AR MEERENERFLTA - through other comprehensive income.
20216 430 + AEEKEREEA As at 30 June 2021, the Group’s debt instruments at fair value
AR #421,182,0007T (20204 12 A 31 through other comprehensive income with a carrying amount of
B : AR¥132,506,0007T) AIZ A (B RMB421,182,000 (31 December 2020: RMB132,506,000) were
Bt ARt 2R A ERS T AER pledged to issue banks’ acceptance bills and letters of credit.
PABEATIRI TR BB RAE K ©
BEOBMAREAREMRE 14. TRADE AND BILLS PAYABLES
202156 H30H 202012 A31H
30 June 2021 31 December 2020
(RIEER) (&ER)
(Unaudited) (Audited)
AR®FIT AREFT
RMB’000 RMB’000
B SN IR Trade payables 754,321 640,092
AN Bills payable 731,663 230,322

1,485,984 870,414
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14. B8 5 FR18 B FE 1R 18 (48) 14. TRADE AND BILLS PAYABLES (Continued)

RI|EER - BSENFIBREZAH An ageing analysis of the trade payables as at the end of the reporting
RIERER DATEAT : period, based on the invoice date, is as follows:

202156A30H 2020%12H31H
30 June 2021 31 December 2020

(RIEER) (=R
(Unaudited) (Audited)
ARETTT AREFT
RMB’000 RMB’000
=@MAMA Within 3 months 554,005 505,047
mEREA 4 to 6 months 73,194 70,828
t=+=@A 7 to 12 months 103,995 32,295
—EWF 1 to 2 years 14,259 22,286
e = 2 to 3 years 5,474 9,636
BiE=5F Over 3 years 3,394 =
754,321 640,092
B S RNFIETEE - BER180KA The trade payables are non-interest-bearing and are normally settled
HE o on terms within 180 days.
15. IR& 15. SHARE CAPITAL
B E2021F6A30H LN A - #in For the six months ended 30 June 2021, conversion of the convertible
AR ESEBRA KR 7D = E 5 5l bonds resulted in an increase in share capital and share premium
#AMARYEAL9,474,000T K AR amounting to RMB49,474,000, and RMB2,826,726,000 respectively.
2,826,726,0007T °
HZE2021F6A30BEANEAA « LAE For the six months ended 30 June 2021, 48,044,400 shares were
[%101.3548 T HY R B 3£ 1748,044,400 issued for cash at a subscription price of HKD101.35 per share for a
RABRDEE  ReLRERARKE total cash consideration of RMB4,038,389,000.

4,038,389,0007T °
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Notes to Interim Condensed Consolidated Financial Information (continued)

16. BRRAAEABEE

2021F6A7H BERERSELES
SHOERREZR - AR RIRH —ERE
SR Bt S ([t B ) - AREAE
BEEHRINEH BERINA BIR2EER
SR E & 2R - ZATEIMA B EE
BREARFES  2REEBABRZL
BT hEEANE ° iZaT28R2021566 A
7THER - RIFZETE - ARQREER404
ZE B2 B ERT15,754,00019 B 2= HA
T o

REEERIRAERT  BRERER
T AREHEH S ERNBRZSES
1T EEEETEE AL - F—1E
THEHER T BT 1218 A BEERE
MNEERXZBE  F12@A8LFREA
T—E1T#EH - ERETERRNE—
18 - D RIBED Z —HI % Z R A
R ZEERB IR ATIR BV A T ATT
i - ITHEEBIRAARKI6.287T, B °
MR AREEZER AR M ELE M TEEIT
W SRIEfTHEHAG RIBRTTHE - AIRE
HAREHS S R AN A B ESY o

RERRBZ B R RITRA R B
LN

16. SHARE OPTION SCHEME

On 7 June 2021, pursuant to the resolution approved by the
general meeting of shareholders and the Board of Directors, the
Company granted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include the Company’s directors, senior
management, and core technical and management personnel. The
Scheme became effective on 7 June 2021. According to the Scheme,
the Company proposed to grant 15,754,000 share options to 404
scheme participants.

The share options shall be valid for a term of five years, commencing
from the date of grant until the date when all the share options
granted have been exercised or otherwise repurchased and cancelled.
The first exercise period shall commence from the first trading day
after expiry of the 12-month period from the date of grant and every
12-month period for next exercise period. One-fourth of the options
shall become exercisable in each of the four exercise periods, subject
to the fulfilment of conditions relating to business performance. The
exercise price shall be RMB96.28 per share. The share options shall
become null, void and cancelled by the Company if not exercisable
due to the failure to fulfil the Company’s performance or not exercised
after the end of the exercise period.

The following share options were outstanding under the Scheme
during the year:

2021
2021
TERS BREESE
Exercise price Number of options
AR & F
RMB per share ‘000
BT Granted during the period 96.28 15,754

202146 A30H

At 30 June 2021

- 15,754
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Notes to Interim Condensed Consolidated Financial Information (continued)

16. BRRAGHE A B8 (48) 16. SHARE OPTION SCHEME (Continued)

ZAEET IR TRE TR RS The exercise period and schedule of each period of the share options

BAF TR BEAN RPN ¢ granted by this incentive plan are shown in the following table:

T fTiSHE RI{THELL G
Percentage of

Exercise periods Exercise timetable options exercisable

FE—{E7THEER BRTHEBI2EAZNERER S HRBER T Hie24(E A AR &E —(E 25%

REBEBRIE
First exercise period Commencing from the first trading day after expiry of the 12-month

period from the date of grant to the last trading day after expiry of the
24-month period from the date of grant

£ AT BT RE24EARNEER S RRERT Hi36(HA AR RIE—E 25%
RHBEERLE

Second exercise period  Commencing from the first trading day after expiry of the 24-month
period from the date of grant to the last trading day after expiry of the
36-month period from the date of grant

= {EfTHEER BT HE36ME A EM EER S B RER T Hie48(8 A Ay &i&—1{E 25%
RHBEBRIE
Third exercise period Commencing from the first trading day after expiry of the 36-month

period from the date of grant to the last trading day after expiry of the
48-month period from the date of grant

FE U EFTHERR BT A48 A M EER 5 B REE T B #6018 A M) & —1{E 25%
RSBEBRIE
Forth exercise period Commencing from the first trading day after expiry of the 48-month

period from the date of grant to the last trading day after expiry of the
60-month period from the date of grant
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Notes to Interim Condensed Consolidated Financial Information (continued)

16. BREEHAE MmN & (18) 16. SHARE OPTION SCHEME (Continued)
BIEZATE - TEEZFEER2021FE Pursuant to the Scheme, the exercise assessment year will be four
20245 MEAEFE - BESHFEE fiscal years from 2021 to 2024, and the assessment will be conducted
T—IR - REHEITRNGRMFIBI T once in each fiscal year. The detailed conditions for the exercise of
FFIR the share options are shown in the following table:
(a) KREEEEEERZERE (a) Group-level performance targets
Zrtal FEEBEREEEZZE The annual Group-level performance targets for the Scheme
ZaR are as follows:
TR XBEHE
Exercise periods Performance target
F—{E1THEA] LA20205F FF B AEER - 2021 F/FFEIE K ENMEHE80% :
First exercise period The net profit growth rate of 2021 is no less than 380% based on the net profit of 2020;
B (B17HE A LA20205 FH F| B AR E - 20224 /F 7 R EMER520% !
Second exercise period  The net profit growth rate of 2022 is no less than 520% based on the net profit of 2020;
= (@17 A PA20205 7 FI B AEE - 2023F FH)E R R NMER620% :
Third exercise period The net profit growth rate of 2023 is no less than 620% based on the net profit of 2020;
S {E1THEER LA20205 7 F) A EE + 2024F FF L R EMER730% °
Forth exercise period The net profit growth rate of 2024 is no less than 730% based on the net profit of 2020.
* R T ROF AR R R TR & * Net profit and net profit growth rate are based on the profit for
ARAEB AELAEEFENEF the year of the Group attributable to owners of the parent after
FORR R4S B MR B Sk s 18 R B % deducting non-recurring profit or loss and the share-based
FFEIEERNUBRDNRNARE payment expense accrued for the Scheme.
HE -
> fMARED EMEEEZBIZ & > If the performance targets required above have not been met, the
HMREET B EUH o Scheme corresponding to the period will be cancelled.
BRRASEEE LREKFESREE Apart from the performance target at the Group level that
25N - ¥ E KB AR ER need to be achieved, the assessment result at the business
R EERARZTE 2 EE sectors or subsidiaries’ level, individual level and the Scheme

TNE R B A TG - participants should also satisfy the following conditions:
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Notes to Interim Condensed Consolidated Financial Information (continued)

16. BRRAAHE A WmhET B (48) 16. SHARE OPTION SCHEME (Continued)
(b) S MEBATNBEEHEZE (b) Sector/subsidiary-level performance targets

L ]
REBEER D I KME QR EE The business sectors or subsidiaries of the Group should
AT HEEZZBZ(P)) : achieve the following performance assessment targets (‘P”):
EZRHER BEEREE R
The assessment The practical
result performance Result
EZ P>100% PAHAR BRI SIS D 2Pk bl B A Rl N ER TR Z B 2 30
Passed 174E -

All the granted shares option within the relevant business
sectors or subsidiaries for this period shall be exercised.

80%=<P<100% 1Tt AN HRRE AR A 25 75 0 BB sk T B 12 Bl B0 % B &R T %
RHIRE - EAE D BHARRIEEH °
80% of the granted shares option within the relevant
business sectors or subsidiaries for this period shall be
exercised and the remaining shall be cancelled by the

Company.
TEEF P<80% DL EAEIAE RS 5 ZPMT B A R AR AT A B 1% T IR = B
Failed EYREIT6E - BERANQRGE o

All the granted shares option within the relevant business
sectors or subsidiaries for this period shall not be
exercised and shall be canceled by the Company.

(c) BABEXEZZEE () Individual-level performance targets
BEFWEEENZERER 2 The participants shall achieve the following performance targets
BEETERIA TRNEZEE according to the assessment by the Remuneration Committee:
ERBEFR(S)) S>80 80>S>70 70> S>60 S<60
The assessment result (“S”) $>80 80>S>70 70> S>60 S<60
BREZRH 1.0 0.9 0.8 0
The standard index
SR B IR ITERR il 14 AR =2 A The actual share option exercised = the planning share option
=zF BT AR R EAE < EER to be exercised X the standard index.

2o
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Notes to Interim Condensed Consolidated Financial Information (continued)

16. BRRAAHE B WmhEH B (48) 16. SHARE OPTION SCHEME (Continued)

(c) BEAEEXESZEEE () Individual-level performance targets (Continued)
RIEHR - MARITTENOREE The exercise prices and exercise periods of the share options
RERTTEEAS RITREAAAT ¢ outstanding as at the end of the reporting period are as follows:
fTiE TEERE BEHENE
Exercise period Exercise price  Number of options

AR B
RMB per share
5 —{ErTHEHER First exercise period 96.28 3,938,500
% B THEER Second exercise period 96.28 3,938,500
E={E{THHR Third exercise period 96.28 3,938,500
S I{ETTIEER Forth exercise period 96.28 3,938,500
15,754,000
BETREHENAABERA The fair value of the share options granted amounted to
R#884,222,0007T * Ef AL RMB884,222,000, among which the share option expense
B ptE 2202146 308 (L7 @ recognised by the Group for the six months ended 30 June
A BREHEESEHEREE 2021 amounted to RMB27,160,000 based on the best
HRI{ TR RS E & =S estimates of the expected number of exercisable options at the
i mRARERERIARE end of each vesting period.

27,160,0007T °
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16. BRRAAHE A WmhET B (48) 16. SHARE OPTION SCHEME (Continued)

(c) BEAEEXEESZEEGE () Individual-level performance targets (Continued)
RETAEETHUAREEF R The fair value of the equity-settled share options granted on
EHENAAEBEDERA AN the date of grant is estimated using the Black-Scholes Option
7, — &7 R A HAE E (B AR A AT Pricing model with the terms and conditions for the share
I 2 8 A% 5 HARE A0 {6 3K R {1 © options taken into account. The input variables under the
FrREAMNEAZENT : applied model are as follows:
T £—HE g £=# EmE
Exercise period First Second Third Forth
BEIREE%) 0.48 0.91 0.80 0.65
Proposed dividend yield ratio (%)
R (%) 64.02 58.36 55.43 55.44
Volatility (%)

[ e 1) 2= 9%, 2.39 2.69 2.81 2.89
Risk-free interest rate (%)
eI RE 96.28 96.28 96.28 96.28
Weighted average share price
T8 HA R 1 fz B 35 B 52 R 8 /& oK 2K The expected volatility reflects the assumption that the historical
EDWIRENRE - AT — volatility is indicative of future trends, which may also not
ERERER - RETAREE necessarily be the actual outcome. No other feature of the
FIER - WEGEETRESE options granted was incorporated into the measurement of fair
2 B R, o value.
17. i 17. COMMITMENTS
REBEBRBEARNERNEKERB LA The Group had the following capital commitments at the end of the
T reporting period:

20215£6H30H 2020912 A31H
30 June 2021 31 December 2020

(RIEER) (IEER)
(Unaudited) (Audited)
ARETTT AREFT
RMB’000 RMB’000

EEEFENZ ST Contracted, but not provided for:
55 MBS Plant and machinery 1,487,380 612,337
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. MEA RS 18. RELATED PARTY TRANSACTIONS
@ BRAFBEREMIBDFRR (@ In addition to the transactions detailed elsewhere in this
4N - N5 [E LR R 5 7 HA A financial information, the Group had the following transactions
TTATRS : with related parties during the period:
#E6A30HIL/EA
For the six months ended 30 June
Bz 20214 20204F
Notes 2021 2020
(RiBEFR) (REEZEZ)
(Unaudited) (Unaudited)
ARTFiT AREFT
RMB’000 RMB’000

AHEATIR—MEE2 Loans to associates and a joint

FRHER venture
Exar Capital B.V. Exar Capital B.V. (iii) - 84,334
FEMNEEZE A F([LAC))  Lithium Americas Corporation
(“LAC") ) 112,234 218,233
Reed Industrial Minerals  Reed Industrial Minerals Pty Ltd.
Pty Ltd.(TRIM)) (“RIM") 0) 57,161 -
169,395 302,567
A — B & AR EFLAC Loans from an associate LAC (iil 134,591 -
HRMEAFR—MBMEE2L Interestincome from associates
BZFBA and a joint venture
Exar Capital B.V. Exar Capital B.V. - 17,900
preEz N m(ILe)) International Lithium Corporation
“i.e”) (iv) 650 703
LAC LAC (i) 23,853 21,318
RIM RIM (i 4,400 -
28,903 39,921
BEE QT - —MA&E 2 Purchases from associates,
FIR—RERRMBAT  ajoint venture and a fellow
Y subsidiary
AT ERHEER AR Zhejiang Shaxing Technology Co.,
([#IBE) Ltd. (“Zhejiang Shaxing”) (v) 7,906 -
BN R EF M IR Ganzhou Tengyuan cobalt industry
BRAG((EMME])  new material Co., Ltd (“Ganzhou
Tengyuan”) (V) 8,372 —
RIM RIM (V) 616,849 437,430
Zhejiang Zhili Technology Zhejiang Zhili Technology Co., Ltd.
Co., Ltd.([Zhejiang (“Zhejiang Zhili”)
Zhili)) v) 14,978 —
648,105 437,430

F—HEREATIHE Sales to an associate
AT 2 Zhejiang Shaxing i 14,351
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18. RBA X5 (18)

BB 7S B R E MR D R R
ZHN - AR B E R 0T R R
TATRS : (&)

(@)

Bt -

(i)

(i)

(ii)

R2017F1 A - AEBEWHH B
‘A&]GFL International Co. *
Limited.([GFLJ) mLACH
125,000,000t /Y78 B &7 @t
& BHIRFE  LLALACH#E
Cauchari-OlaroziZ & B 2 K 28 5
RILES - MLACIRHEMIEE &
BRE = F/H*E58.0%
ENFE FERFREANFHOH
EHRIREE8.5% * 9.0% K&
9.5% °

201848 A ' GFLAILACHE
S —%4%/100,000,000% 7T
MEXRRE  BIH A A2025F
1283818  FIERNEARHK
$R1T R 247 B 1N5.5% (48 4F Fl| &
B=A10%) ©

20204107 » GFLERIMEZ
Ti#Bi850,000,00038 7T & & 7k
ME - HREREE-—FERZ
BRETABAT  BEFEAXRA
5% °

NE&EE RLACAExar Capital
B.V.KIRE + 5 5l+F G Exar
Capital B.V.51% K& 49% H) %
5 » Exar Capital B.V.22—Kfr
W% AMinera Exarf2 &
% LA Cauchari-Olaroz 8 B
(Tcauchari® B ) MEX -

2018410 A # ' Exar Capital
B.V.ELAC:I M & T B %
LA &Cauchari-Olaroz8 B #9 2
RIBHE S o LACIRHMERT
TR - REIEF - Exar Capital
B.V.#RIAR R EIE - BEfa A
HKAERERHARKRER - B
RO BE AR BEEKAFERR
eRMEERTSHETHE -
LACIRHME XM REEE A
B8 2 ) /) 2= R FE 7R A ¥ Exar
Capital B.V.K) &A% & # — =B

e

18. RELATED PARTY TRANSACTIONS (Continued)

@)

In addition to the transactions detailed elsewhere in this
financial information, the Group had the following transactions
with related parties during the period: (Continued)

Notes:

(i)

(i

(ii)

In January 2017, GFL International Co., Limited. (“GFL”"), a
subsidiary of the Group, provided LAC with a USD125,000,000
project debt facility with a term of six years to fund a portion of
LAC’ share of Cauchari-Olaroz construction costs. The project
debt facility to LAC are subject to interest at a rate of 8.0% for
the first three years which will be increased to 8.5% in the fourth
year, 9.0% in the fifth year and 9.5% in the sixth year.

In August 2018, GFL provided LAC with another USD100,000,000
loans facility with a maturity date on 31 December 2025, bearing
an interest rate of 6-month LIBOR plus 5.5% (subject to an
aggregate maximum interest rate of 10% per annum).

In October 2020, GFL provided RIM with no more than
AUD50,000,000 loans facility with a term of 5 years starting from
the date of the first loan provided, with a fixed annual interest of
5%.

The Group and LAC were 51% and 49%, respectively,
shareholders of Exar Capital B.V., a company in the Netherlands
that provides financing to Minera Exar for the purpose of
advancing the construction of the Cauchari-Olaroz project (the
“Cauchari Project”). Since October 2018, Exar Capital B.V.and
LAC entered into several loan agreements to fund construction of
the Cauchari-Olaroz project. The loans from LAC are non-interest
bearing with a term of seven years. Exar Capital B.V. accounts
for the loans initially at fair value and subsequently at amortized
cost. The fair value of the loans at inception was calculated using
a discounted cash flow valuation method applying market interest
rates. The difference between the face value and the fair value of
the loans provided by LAC was recognized as part of the capital
investment in the Exar Capital B.V.
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18. WA X5 (#8)

@)

B 7R B 75 B R L A B 4 RE it ) 22
S9N » 755 (B B B B 5 0 BR N i
TTATRS « (B

Hiet - (%)

(iv) 2015478 » GFLEILCET
— D EXRBZE - MILCRHEME
KA EAR AR IR 10%F A R 5+
B BIHIHA A202453A 148 -
1202166 A30H + EREFRH
BREE A A R#20,161,0007T °
RREHAL ERILCRETE

=,

(v) BEE AR RAEEATINEED
eSS =N E\Aﬁi\\jﬁfﬁg
HEZZFRENDMEERRIE
1T o

(vi)  [MEERBEHE DRERAE
BEXZEPRHNAMER LG

PHEST - E— MR T RIE<E A
HE RIS IR -
SRR T E M 5

AEEETRITEEMERES
B AR#375,000,0007T (20204
12A31H : AR¥340,000,000
T)HEANEBBREZTEWEER
20206 AB0H U EFHEHAA
A= E R RN VB -

18. RELATED PARTY TRANSACTIONS (Continued)

@)

In addition to the transactions detailed elsewhere in this
financial information, the Group had the following transactions
with related parties during the period: (Continued)

Notes: (Continued)

(iv)

(Vi)

In July 2015, GFL and ILC entered into a loan agreement. Loans
to ILC are unsecured and subject to interest at a rate of 10%
per annum, with a maturity date on 14 March 2024. The carrying
value of the loan receivable amounted to RMB20,161,000 as at
30 June 2021. During the reporting periods, there was no new
loan to ILC.

The purchases from the associates and joint ventures were made
according to the published prices and conditions offered by the
associates and joint ventures to their major customers.

The sales to the associates were made according to the
published prices and conditions offered to the major customers of
the Group, except that a longer credit period of up to six months is
normally granted.

Other transactions with related parties:

Certain of the Group’s bank and other borrowings of up to
RMB375,000,000 (31 December 2020: RMB340,000,000)
were secured by the pledge of executive restricted shares of
the Company held by the Group’s shareholder, Mr. Li Liangbin
as at 30 June 2020.
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18. A XS (1)
B R RE 5 A R Ry AR

(©

()

R201559H25H + GFLEE
RIMET M B2017FF% £
MR EEB R LB
Mount MarionZB B (A)fE &
sEEO((ERDEAEER
BEE RENFHE=
£ » BMount Marionl& B
EEMEMR(BIEI%HER
M 4% B E E M K 6%H
EmB)EIAA RN TISE
BHETAEKE - REEES
BHEE(C) BL49%H
SLIB S E A6%MEER
TEiEE 2 (HFT &4 98,000
BME) B ANRIMEL#E 2
22 D) HE FGFL » B
201743 A * Mount Marion
1H B B 5K I 5 46 FREE o
MN20195%E3H15H + GFLEE
RIMR] 3 — 1H & & & BB 17
HEY o B2020FEREA
HIFE - &xDHF192,5708,
WE - BAN6%RIMEIRE R 5
E15E FGFL ° 7202146
A30R @ ABEWZEIEE
1T ° RIER 2020104
IHBITHERAREEESE
+oIREHRFE 0 AAE]
B8 T BN GFLARIMIE
T }B:850,000,00038 7T 81
BURBI M 2R - % BUR
BYEARR A5 - Bt —
SERZARFE BT
FB A% BLE20215F6
A30H ' GFLE ARIMEZ
51,643,000 TCHIE X #T
A AR¥250,614,0007T
BREAERFE -

Brat

(A : RIMAREEAREN—E
FIEIEE

B: BAoLRTEEAMN
LIO2EEME DL

(©): 20204 B #A B rE &7
"R

D): ZAEMHBAEHFERIE
AL R1218 A A
GFL ' BAFFHI X

i FE A KEEAINY

fhETRINER

18. RELATED PARTY TRANSACTIONS (Continued)

(©

Commitments with related parties

U

On 25 September 2015, GFL entered into a long-term
offtake agreement commencing in 2017 with RIM, to
purchase spodumene (the “Product”) from the Mount
Marion project (A) for the Group’s future production. In
the first three contract years, the Product produced from
the Mount Marion project (including 4% coarse product,
4% fine product and 6% Product (B)) would be sold to
the Group at the fair market price, and for each contract
year thereafter (C), at least 49% produced of 6% Product
(estimated at 98,000 dry metric tonnes for each), plus the
RIM Option Volume (D) would be sold to GFL. In March
2017, the Mount Marion project was completed and
commenced exploitation. On 15 March 2019, GFL and
RIM entered into a deed of variation offtake agreement.
For each contract year from 2020, at least 192,570 dry
metric tonnes plus the 6% RIM Option Volume would be
sold to GFL. As at 30 June 2021, the offtake agreement
was still in progress. According to the resolution of the
12th meeting of the 5th Board of Directors held on
9 October 2020, the Company passed the proposal
on a financial assistance amounting to no more than
AUD50,000,000 provided by GFL to RIM. The term of
the financial assistance is 5 years starting from the date
of the first loan provided, with a fixed annual interest of
5%. As at 30 June 2021, GFL has provided RIM with a
loan of AUD51,643,000, equivalent to RMB250,614,000,
including both principle and interest.

(A):  amining project operated by RIM for spodumene

(B):  the percentage represents the percentage of LiO2 content
of spodumene

(C):  from the year 2020 until the end of the Supply Period

(D):  estimated extra quantity in addition to the annual contract
quantities set out above, by giving GFL not less than 12
months’ notice before the start of the relevant contract
year
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18. FABKA X % (18)
(© R TA R EEE

(i)

20177148 » GFLE
LAC(E2017%6 A AGFLH
i A/NCIDHIRVEZS - 4772
LAC#E A& Caucharil@ B —
5T &I E £25,00082 A 18
50% A58 - IR - GFL
AREEE B LACHT{GCauchari
HE BEREEMRERIS0% °
EEAEQATRSMHEE
FHIEBE—2 o LACHER
M- MBETEEKER
Caucharil8 B BB EZED
¥ o 7% B Caucharilga B
06 P 3 AE EE B ET A ER20
F o 7] FAERE{F kA
MAOZEHFMER ° Cauchari
HEMEEEERHBER
2021 FRFIA ° ZEmF
;EQ‘EE&WTE}Z%%%&EU%E

20194 + B tCauchari
HEBMFE®BKH-H et
25,000%7 7 WA fix B $2 4 KX
F40,000% A WA fix BL 48
ETHE  RAEERB
Caucharilg B %83 75% /) 2=

o
g °

2017518  GFLRAILAC
$2{125,000,0003 T 1B
BESHME - BHRE - A
ALACH # Cauchari-Olaroz
BREANBOREES o
MLACIR Y IE B B R &
AM=FMFEE8.0% ' 5
WE - FRERENFHF]
RO RIIEE28.5% * 9.0%
$%9.5% -

Mm#%&K201848H » GFL
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18. RELATED PARTY TRANSACTIONS (Continued)

() Commitments with related parties (Continued)

(i)

On 14 July 2017, GFL entered into an offtake agreement
with LAC, an associate of GFL from June 2017. LAC
has a 50% share of the planned production of 25,000
dry metric tonnes from Stage 1 of the Cauchari Project,
pursuant to the agreement, GFL has been entitled to
purchase 80% of LAC’s share of the Cauchari Project’s
actual production. The pricing is to be consistent with
that of an arm’s length market purchaser. LAC will take
all actions as necessary to receive its share of the actual
production from the Cauchari Project. The agreement
will have a term of 20 years from the commencement
of commercial production of the Cauchari Project
extended for any suspensions or force majeure periods.
Commercial Production of the Cauchari Project is
expected to start in the end of 2021. The Product will at
least meet either technical or battery grade specifications.

In 2019, the Cauchari Project was undertaken a study in
respect of a possible expansion from an annual capacity
of 25,000 dry metric tonnes of lithium carbonate to
40,000 dry metric tonnes of lithium carbonate and the
Group held an offtake ratio of 756% of the products from
the Cauchari Project.

In January 2017, GFL provided LAC with a
USD125,000,000 project debt facility with a term of six
years to fund a portion of LAC’ share of Cauchari-Olaroz
construction costs. The project debt facility to LAC are
subject to interest at a rate of 8.0% for the first three
years which will be increased to 8.5% in the fourth year,
9.0% in the fifth year and 9.5% in the sixth year.

Then, in August 2018, GFL provided LAC with another
loans facility with a maturity date on 31 December 2025,
bearing an interest rate of 6-month LIBOR plus 5.5%
(subject to an aggregate maximum interest rate of 10%
per annum). LAC shall set up a wholly-owned subsidiary
and transfer 70% of LAC’s 50% interest in Cauchari-
Olaroz Minera to such subsidiary, provided it can be
effected on a tax neutral basis. That subsidiary shall
provide to GFL a secured guarantee of the obligations of
LAC to GFL. As at 30 June 2021, the loans amounting
to USD105,191,000 equivalent to RMB679,542,000, has
been provided by GFL.
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. FABKA X % (18)
£ BAE 75 75 D 6 e ()
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18. RELATED PARTY TRANSACTIONS (Continued)

(©

Commitments with related parties (Continued)

(i)

(iv)

On 28 June 2019, the Group entered into a long-term
offtake agreement with Bacanora, an associate of the
Group since 2019. The main asset of Bacanora is the
Sonora lithium project in Mexico. The Group will purchase
50% of the lithium product output of the first phase of
the Sonora project each year. Meanwhile, the Group
also has the option to increase the annual underwriting
ratio of the lithium product of its second phase to 75%.
The Group will assist Bacanora to complete the project-
level EPC engineering design, as well as the subsequent
construction and commissioning of the Sonora project.

On 11 September 2018, Minera Exar exercised a
purchase option agreement (“the Option Agreement”)
with Grupo Minero Los Boros (“Los Boros”), entered
into on 28 March 2016, for the transfer of title to Minera
Exar of certain mining properties that comprised a
portion of the Cauchari-Olaroz project. Under the terms
of the Option Agreement, Minera Exar paid USD100,000
upon signing and exercised the purchase option for
the total consideration of USD12,000,000 to be paid
in sixty quarterly instalments of USD200,000. The first
instalment becomes due upon occurrence of one of
the following two conditions, whichever comes first:
the third anniversary of the purchase option exercise
date or the beginning of commercial exploitation with a
minimum production of 20,000 tons of lithium carbonate
equivalent. As security for the transfer of title to the mining
properties, Los Boros granted to Minera Exar a mortgage
over those mining properties for USD12,000,000. In
accordance with the Option Agreement, on 27 November
2018 Minera Exar paid Los Boros a USD300,000
royalty which was due within 10 days of the commercial
plant construction start date. According to the Option
Agreement, a 3% net profit interest royalty will have to be
paid to Los Boros by Minera Exar for 40 years, payable in
Argentinian pesos, annually within the 10 business days
after the calendar year end. Minera Exar can cancel the
first 20 years of net profit interest royalties in exchange
for a one-time payment of USD7,000,000 and the next
20 years for an additional payment of USD7,000,000.
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. ABKA X5 (18) 18. RELATED PARTY TRANSACTIONS (Continued)
(0 HHEEAZHRERER (d)  Outstanding balances with related parties
R E AR R—HAEDRER Particulars of amounts due from associates and a joint venture
BT are as follows:

202156A30H 202012H31H
30 June 2021 31 December 2020

(RIBER) (&%)
(Unaudited) (Audited)
ARETFT AREFT
RMB’000 RMB’000
EPH) - Current:

I 2 Zhejiang Shaxing 6,154 3,030
LAC LAC 29,682 22,405
35,836 25,435

JEEPH] - Non-current:
ILC ILC 20,161 19,710
LAC LAC 679,541 567,308
RIM RIM 250,614 189,054

960,316 776,072
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. MBKA X5 (18) 18. RELATED PARTY TRANSACTIONS (Continued)
o) EEREEETHREEARGE) (d)  Outstanding balances with related parties (Continued)
FENEE AT RS E AT RIEE Particulars of amounts due to associates and joint ventures are as
B follows:

20215£6H30H 202012 A31H
30 June 2021 31 December 2020

(RIEER) (=R
(Unaudited) (Audited)
ARTIT AE¥TT
RMB’000 RMB’000
BPRA : Current:
HHIAE Zhejiang Shaxing 3,474 -
RIM RIM - 171,806
RNEFRIBERRE AR AT Dalian Yike Energy Tchnology
([REFEH ) Co., Ltd. (“Dalian Yike”) 1,030 1,029
Zhejiang Zhili Zhejiang Zhili 13,001 -
17,505 172,835
JEBPHS - Non-current:

LAC LAC 426,941 283,255
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. ABKA X5 (18) 18. RELATED PARTY TRANSACTIONS (Continued)
e AEEBREREEABHH : (e)  Compensation of key management personnel of the Group:
#F6A30HILEA
For the six months ended 30 June
20215 20204F
2021 2020
(RIEER) (REEER)
(Unaudited) (Unaudited)
AR#TFIT AREFT
RMB’000 RMB’000
55 HRRR T A2 A Short-term employee benefits 2,784 3,195
BERLER A Post-employment benefits 141 46
DA S EMARZ I Equity-settled share option expense
i 2,241 =

T TREBEEEAER  Total compensation paid to key
FriaazE management personnel 5,166 3,241
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMIRZAOARERL2ARR 19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EHER FINANCIAL INSTRUMENTS
AEEemTAREAESERDEAR The carrying amounts and fair values of the Group’s financial
REBEEMNSRITARINMEROERA instruments, other than those with carrying amounts that reasonably
AEBEWAT : approximate to fair values, are as follows:
IRE{E AREE
Carrying amounts Fair values
20214 20204F 20215 20204F
6H30H 12H31H 6H30H 12H31H
30 June 31 December 30 June 31 December
2021 2020 2021 2020
(RiEER) (&EZ) (RIEEF ) (&%)
(Unaudited) (Audited)  (Unaudited) (Audited)

ARBFET ARETT ARBTFET ARETT
RMB’000 RMB'000 RMB’000 RMB'000

SRMEE - Financial assets:
BARBERAEZH  Financial assets at fair value
TRIEE through profit or loss 1,634,758 966,704 1,634,758 966,704
BAREBES AEME  Debt investments at fair value
HR R EHRE through other comprehensive
income 678,363 409,189 678,363 409,189
SFAEMIERBEER  Financial assets included in other
DEIEE non-current assets 1,020,527 776,463 1,062,029 812,081
3,333,648 2,152,356 3,375,150 2,187,974
SRERE : Financial liabilities:
FERENE D Non-current portion of
— 5T RIRTTIER — interest-bearing bank
borrowings 1,757,205 1,658,009 1,880,103 1,875,666
— H et B fERK — interest-bearing other
(TAEAERRIN borrowings (other than
lease liabilities) 6 6 6 6
AR ES Convertible bonds - 2,133,824 = 2,436,077
HihBEMIEREIEES  Non-current portion of other
liabilities 299,076 289,220 299,076 289,220
2,056,287 4,081,059 2,179,185 4,600,969
ERECTEREeMRITAS BEHE Management has assessed that the fair values of cash and bank
WskIE - FEUR R S F0E - B S ERMK balances, trade receivables, amounts due from related parties, trade
HEREMER - st ATER IR - HAbpE and bills payables, financial assets included in prepayments, other
WHRIEREMEEFHNESREE « B receivables and other assets, amounts due to related parties, financial
A 77 IR LA R 5T A B th FE 1< 5RIE J FE liabilities included in other payables and accruals approximate to their
AEANESREBENAREEARREE carrying amounts largely due to the short term maturities of these
BEEERES - RESZSTAMIHA instruments.

A o
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMTRAZAARERLAR

E&® (1)

AREUMBRERENY SRR
BELRTAAABEENERRNE
Fro MEEHEERAEFEVEERS °
REHRSAH  BHEBMAITERTA
MEEZSTREEHRETEANER
BABUE - MELEFEVHE BRI
I ©

CREENBENAABEDAZIA
RERRZET (MFREaxEELE)
EARZ THARZEREALR - AT
ERBREARMGEETRAEE

T EIRTT R E M ERBIEREZ D Al
BREFEEBI REMEBENAAE
ERBEERBELUER - EERE&E
FREAPR T AR a3 AF R B IRTEHA R
RIBEMEETHE - R2021F6A308 -
REB ARG H 5T BRTT R EME A IE
MELOHTBLRBRMERNARE
EEFETELTREK - AT RRESE
BBDH R A EBEIVIZBEUR B ES
HREEMSFRBIBBEERKIRE R
2 TEBAESERSNTBLORKRM
fhat o

tThERTANAABEIATSRE
RERE - EFRR - MAPHRRERT
EREERMAENEFTAABENIR
FRABENERAAREBEEDYEAS
B BAERSHRSEENEE -

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer. At each reporting date, the
finance department analyses the movements in the values of financial
instruments and determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used
to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank
and other borrowings, the liability component of convertible bonds
and other liabilities have been calculated by discounting the expected
future cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The changes in
fair value as a result of the Group’s own non-performance risk for the
non-current portion of interest-bearing bank and other borrowings as
at 30 June 2021 was assessed to be insignificant. The fair value of the
liability portion of the convertible bonds is estimated by discounting
the expected future cash flows using an equivalent market interest
rate for a similar convertible bond with consideration of the Group’s
own non-performance risk.

The fair values of listed financial instruments are based on quoted
market prices. The directors believe that the estimated fair values
resulting from the valuation technique, which are recorded in the
consolidated statement of financial position, and the related changes
in fair values, which are recorded in profit or loss, are reasonable, and
that they were the most appropriate values at the end of the reporting
period.




(REA SRR M BR IS BIREBA SN - S9N RBETTHIR)

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

A AR S B A E R MR ()

Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMTRAZAARERAARR

E&& (1)

ERBRAREN AR BENTISRES
Hi o JF EIRAKREN R ABETIR
BB A ERMEE - ZEETDELE
RAZ A BT IGER R R HH
BR - HEZRESFRETE AR -
BREAERBEEENELRARAA
(M%) THZHEEHFNNATELERR
AR EEENERER  mmRE(H
RE)EHLHERX((TRE)FER -
ZEBHEAELR R RN EEEE
BRUABFEFE - XZB/EEHERRE
RAFEEERBARAELRATZ
REORBERREZERERART UL
H o B BBUERRN I LTRARED
HEBFE  UEARAEE -EF
R FEABRE PR R B BER
MEENGEAREELTABENA
REBEEREDESE  BZFEER
EREMARTEENEE -
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19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The fair values of listed equity investments are based on quoted
market prices. The fair values of unlisted equity investments have
been estimated using a market-based valuation technique based on
assumptions that are not supported by observable market prices or
rates. The valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage and
strategy, and to calculates an appropriate price multiple, such as
price to book value (“P/B”) multiple and price to earnings (“P/E”)
multiple, for each comparable company identified. The multiple
is calculated by dividing the enterprise value of the comparable
company by an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and size differences
between the comparable companies based on company-specific
facts and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that the estimated
fair values resulting from the valuation technique, which are recorded
in the consolidated statement of financial position, and the related
changes in fair values, which are recorded in profit or loss, are
reasonable, and that they were the most appropriate values at the
end of the reporting period.

For the fair value of the unlisted financial instruments, management
has estimated the potential effect of using reasonably possible
alternatives as inputs to the valuation model.
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMIARZAOARERL2ARR 19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{EFR (1) FINANCIAL INSTRUMENTS (Continued)
ARBEEEFR Fair value hierarchy
AEEeBMTEARBETEZRN The following tables illustrate the fair value measurement hierarchy of
T the Group’s financial instruments:
LR EEANEHEE - Assets measured at fair value:
202156 H30H As at 30 June 2021

LREEMESR

Fair value measurement using
RERTE EXTEE BEXAA
BYER (R BAE GBR&AE
(B—ER) (BEZBR) (BE=EXR) #at
Quoted prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(RiBEFE) (RiBEFR) (RiBEFR) (RiB#FR)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
ARBTFIT ARBTFT AR¥ETFT AR¥TFT
RMB’000 RMB’000 RMB’000 RMB’000

AR EEFABZ  Financial assets at fair value
& REE through profit or loss 1,428,290 206,468 = 1,634,758

AR BESAEAM  Debt instruments at fair value
2HEWEAERS T through other comprehensive
A income

678,363 = 678,363

1,428,290 884,831 = 2,313,121




(REISBRRMTERIFRIF RS - IUNRYE THIR)

(Monetary unit for the notes to these Financial Statements is RMB unless otherwise stated)

hH RS M B E R (B

Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMIRZAOARERL2ARR 19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

B &R (1) FINANCIAL INSTRUMENTS (Continued)
QRREFE ) Fair value hierarchy (Continued)
LIZ AR REEEE : (15) Assets measured at fair value: (Continued)
##2020512A31H As at 31 December 2020

DARBEFETR

Fair value measurement using

WERMS — EBAABR BEANA

HHRIE BWAE BREHAE
(B—EX) E=EX (E=ER #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(FEER) (fEER) (BEER) (IEER)
(Audited) (Audited) (Audited) (Audited)

ARETIT ARETT ARETT ARETT
RMB'000 RMB'000 RMB’000 RMB'000

AR BET AIB2  Financial assets at fair value
HEREE through profit or loss 893,634 73,070 = 966,704
AR EETAEM Debt instruments at fair value
FHEKEMEBKB T through other comprehensive
A income - 409,189

409,189

893,634 482,259 1,375,893
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMIARZAOARERL2ARR 19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{E &R (1) FINANCIAL INSTRUMENTS (Continued)
QRREFE ) Fair value hierarchy (Continued)
EBH#FRREMHEE Assets for which fair values are disclosed:
202156 A30H As at 30 June 2021

LRBEEHERX

Fair value measurement using
RERHE EXTER BEXAA
BYER R HWAE BEBAE
(B—ER) (B=ER) (B=ER) et
Quoted prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(RIBER) (RIBER) (RIBER) (RIBER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
ARETT AR¥ETT AR¥ETT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000

sFAHMIERBEIEZE  Financial assets included in other
MR EE non-current assets - 1,062,029 - 1,062,029
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMIRZAOARERL2ARR 19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

B &R (1) FINANCIAL INSTRUMENTS (Continued)
QRREFE ) Fair value hierarchy (Continued)
ERZELRREMEZTE - (15) Assets for which fair values are disclosed: (Continued)
##2020512A31H As at 31 December 2020

DARBEFETR

Fair value measurement using

WERMS — EBAABR BEANA

HHRIE BWAE BREHAE
(B—EX) E=EX (E=ER #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(FEER) (fEER) (BEER) (IEER)
(Audited) (Audited) (Audited) (Audited)

ARETIT ARETT ARETT ARETT
RMB'000 RMB'000 RMB’000 RMB'000

sFAHMIERBENIEE  Financial assets included in other
M REE non-current assets = 812,081 = 812,081
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMIARZAOARERL2ARR 19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{E &R (1) FINANCIAL INSTRUMENTS (Continued)
LR REFR Fair value hierarchy (Continued)
B#FELREHEE - Liabilities for which fair values are disclosed:
202156 A30H As at 30 June 2021

ARMEHESR

Fair value measurement using
RERTE EXTER BEXAA
B3R R WAE BR&GAE
(B—BR) (EF=BR) (B=BR) #@st
Quoted prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(RiEER) (RIEER) (RIEER) (RiEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
ARETT AR¥ETT AR¥ETT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000

JEmENFL S Non-current portion:
AT BIRITIEK Interest-bearing bank
borrowings - 1,880,103 - 1,880,103
Hat B a3 Interest-bearing other
(FRE B EBRIN borrowings (other than
lease liabilities) - 6 - 6
Hih B EMIEREEE  Non-current portion of other
D (FHEEERIN  liabilities (other than lease
liabilities) - 299,076 - 299,076

2,179,185 = 2,179,185
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. EMIRZAOARERL2ARR 19. FAIR VALUE AND FAIR VALUE HIERARCHY OF

B &R (1) FINANCIAL INSTRUMENTS (Continued)
QRREFE ) Fair value hierarchy (Continued)
E#ZELRREMER - (15) Liabilities for which fair values are disclosed: (Continued)
#2020512A31H As at 31 December 2020

DAEEEESA

Fair value measurement using

WERMS — EBAABR BEANA

HHRIE BWAE BREHAE
(B—EX) E=EX (E=ER #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
(FEER) (fEER) (BEER) (IEER)
(Audited) (Audited) (Audited) (Audited)

ARETIT ARETT ARETT ARETT
RMB'000 RMB'000 RMB’000 RMB'000

ERBNF D Non-current portion:
AT S IRITIEK Interest-bearing bank
borrowings - 1,875,666 - 1,875,666
Hst S a0 Interest-bearing other
(FRE B EBRIN borrowings (other than lease
liabilities) - 6 - 6
R (A 2 Convertible bonds - 2,436,077 - 2,436,077
HihBEMIERE  Non-current portion of other
iy liabilities - 289,220 - 289,220
~ 4,600,969 ~ 4,600,969
20. HEPEEIR 20. EVENTS AFTER THE REPORTING PERIOD
REBRREPEARFLETERENS There are no events occurring after the reporting period that need

g o disclosure for the Group.
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