KRS

RRIWURBRBBRAF]
NONGFU SPRING CO., LTD.

(R ZEARANMBEMASZORHBRAR)

(A joint stock company incorporated in the People’s Republic of China with limited liability)

XD A5 Stock Code : 9633

2021

REAER S
INTERIM REPORT



14

27

29

30

31

33

35

37

§% CONTENT

NREFR

Corporate Information

SR E S S

Management Discussion and Analysis
PEERMHEMER

Corporate Governance and Other Information
B =R E

Independent Review Report

FHEIE ARG B R
Interim Condensed Consolidated Statement of Profit or Loss

PHBRRE 2 ERER

Interim Condensed Consolidated Statement of Comprehensive Income

AR AR AR A TSI R

Interim Condensed Consolidated Statement of Financial Position

PR RSR A EREEIR
Interim Condensed Consolidated Statement of Changes in Equity

FHIERRSE R ERE
Interim Condensed Consolidated Statement of Cash Flows

T HARS AR B RS E R

Notes to Interim Condensed Consolidated Financial Information



NEEHR

CORPORATE INFORMATION

B b
ERBERZSFBRAR]
(Rt 5% : 9633)

tm A
2020479 A8H

A EE A

ey
ATATM
gl
EEit1815k

ERTEEEME
B

L

FFfEFFE3385
18 LBIEFE

NGNS

www.nongfuspring.com

EEg

BITES

BB (BEFRRABIETE)
BIRFELE

IEbabited

EREEL LT

FHTES
Zhong Shu Zi%t 4

BIFHTES
Stanley Yi Changt 4
@k E

EIREAE

EEg

EacH ()

BB E
BERRAT SR A

BENAIWE
LN G e
BEXLL

2 / BRIREHHERAE NONGFU SPRING CO., LTD.

SHARE LISTING

The Stock Exchange of Hong Kong Limited
(Stock Code: 9633)

LISTING DATE
September 8, 2020

REGISTERED OFFICE AND HEAD OFFICE

No.181 Geyazhuang
Xihu District
Hangzhou, Zhejiang
PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room F, 6/F, CNT Tower
338 Hennessy Road
Wan Chai

Hong Kong

COMPANY’S WEBSITE

www.nongfuspring.com

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Zhong Shanshan (Chairman and General Manager)
Mr. Guo Zhen

Mr. Zhou Li

Ms. Zhou Zhenhua

Mr. Liao Yuan

NON-EXECUTIVE DIRECTOR
Mr. Zhong Shu Zi

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Stanley Yi Chang

Mr. Yang, Lei Bob

Mr. Lu Yuan

SUPERVISOR COMMITTEE

Mr. Zhong Jigang (Chairman)
Mr. Liu Xiyue
Mr. Rao Minghong

JOINT COMPANY SECRETARIES

Ms. Han Linyou
Ms. Mak Po Man Cherie

FRHEfERE 2021 Interim Report



FHEAR
Stanley Yi Chang%c 4 (£ /&)
BEiE

Zhong Shu Zi%t 4

FMHEES
BIRSEE(EE)
BB
BEEL

REZEESE

B ()
EREE

Stanley Yi Chang%t 4

RERR
M+
FEEEZ T

FEAERRLT

o B TR 8R4 — MM BB AT
o B R S ARAT — UM 1T

o BERAT — T 1T

o BIRERRIRTT — 2T 1T

o B AIRIT — UM 1T

R EEER
LEREMT(BARERETEE)
iz}

It R T R TR E BT A S D Al &
BB

IR

FREEREIZ 158

16K E3313304-3309F

FEIEEER
RILERRNEBIEFT

FE

Emm

Ak @

& X HARI285%
KEFRBAEBEIOE

FRHEfFR 4 2021 Interim Report

AF]EF CORPORATE INFORMATION

AUDIT COMMITTEE

Mr. Stanley Yi Chang (Chairman)
Mr. Yang, Lei Bob
Mr. Zhong Shu Zi

REMUNERATION COMMITTEE

Mr. Lu Yuan (Chairman)
Mr. Zhong Shanshan
Mr. Yang, Lei Bob

NOMINATION COMMITTEE

Mr. Zhong Shanshan (Chairman)
Mr. Lu Yuan
Mr. Stanley Yi Chang

AUTHORISED REPRESENTATIVES

Ms. Han Linyou
Ms. Zhou Zhenhua

PRINCIPAL BANKERS

Industrial and Commercial Bank of China Hangzhou Yangbatou Branch
Agricultural Bank of China Hangzhou Branch

Bank of China Zhejiang Branch

China Construction Bank Zhijiang Branch

China Everbright Bank Hangzhou Branch

HONG KONG LEGAL ADVISOR

William Ji & Co. LLP in Association
with

Tian Yuan Law Firm Hong Kong Office
Room 3304-3309, 33/F Jardine House
One Connaught Place

Central

Hong Kong

PRC LEGAL ADVISOR

Tian Yuan Law Firm

10/F, Tower B, China Pacific Insurance Plaza
28 Fengsheng Hutong

Xicheng District

Beijing

PRC

RXWRBHHRAS NONGFUSPRING CO.,LTD. / 3



AF]E R CORPORATE INFORMATION

SRR
MAarRERRAR

N

IR

SEANET295HE ATT2012

ROMZELE

LK G T RSB AT
EESERD
A BRI S B RS ERED
BB

H R 2EITIR
RNy — 2718

BRETE

REEGHMEBR(FREBER)

A=

T AN

TR

T ¥ 136655 2 H K 2B

HAR B 1038 F &5 R
EBPREBEEZTHERAR
BB

T

ERREBEF183%

AR LITEI712-1716E

4 / BRIREHHERAE NONGFU SPRING CO., LTD.

COMPLIANCE ADVISER

Somerley Capital Limited
20/F, China Building

29 Queen’s Road Central
Hong Kong

OVERSEAS AUDITOR

Ernst & Young

Certified Public Accountants
Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

DOMESTIC AUDITOR

Pan-China Certified Public Accountants LLP

Tower B, China Resources Building, 1366 Qianjiang Road
Jianggan District

Hangzhou, Zhejiang

PRC

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

FRHEfERE 2021 Interim Report



BEENWRE DM

MANAGEMENT DISCUSSION AND ANALYSIS
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The board of directors (the “Board”) of Nongfu Spring Co., Ltd.
(the “Company”) is pleased to present the unaudited interim
condensed consolidated financial information of the Company
and its subsidiaries (collectively, the “Group”, “we” or “us”) for the
six months ended June 30, 2021 (the “Reporting Period”). The
interim condensed consolidated financial information is unaudited,
but has been reviewed by the audit committee of the Board (the
“Audit Committee”) and Ernst & Young, the independent auditors
of the Company, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

ECONOMIC ENVIRONMENT

In the first half of 2021, due to continued consolidation of the
effectiveness of COVID-19 prevention and control in China, the
national economy saw a sustained and steady recovery, leading to
gradual improvement in market sales, and the beverage industry
also experienced further development. According to the National
Bureau of Statistics, the gross domestic product in the first half of
2021 amounted to RMB53,216.7 billion, representing a year-on-
year increase of 12.7%; the total retail sales of consumer goods
amounted to RMB21,190.4 billion, representing a year-on-year
increase of 23.0%; of which, the total retail sales of beverage
consumer goods amounted to RMB135.4 billion, representing a
year-on-year increase 29.2%.

BUSINESS REVIEW

During the Reporting Period, the Group recorded revenue of
RMB15,175 million, representing an increase of 31.4% as compared
with RMB11,545 million in the corresponding period of 2020. The
following table sets forth a breakdown of our revenue from each
product category and their percentage of total revenue for the
periods indicated:

BE6A30R1L~EAR
Six Months Ended June 30
2t
2020 Change

k& el i
(AREBET) il (AREEER) £l

Revenue  Percentage of Amount
EmER Product Category (RMBmilion) ~totalrevenue  (RMB milion) Percentage
AEGREKER Packaged drinking water products 8,919 58.8% 7,102 61.5% 1817 25.6%
TORER Tea beverage products 2,182 14.4% 1,600 13.9% 582 36.4%
NEESEER Functional beverage products 2,004 13.2% 1,448 12.5% 556 38.4%
EAPHER Juice beverage products 1,224 8.1% 942 8.2% 282 29.9%
EtbEm () Other products (Note) 846 5.5% 453 3.9% 393 86.8%
At Total 15,175 100% 11,545 100% 3,630 31.4%

M - AtbER T BEEHFITRKKE - SREKRRK
o INBEEE - MBI E S E U E

oo RERERER -

FRHEfFR 4 2021 Interim Report

Note: Other products primarily include other beverage products such as soda
water beverage, sparkling flavored beverage, coffee beverage, and plant-
based yogurt products, and agricultural products such as fresh fruits.
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Packaged drinking water products

During the Reporting Period, revenue of the Group’s packaged
drinking water products was RMB8,919 million, representing an
increase of 25.6% as compared with the corresponding period of
2020.

During the Chinese New Year of 2021, we continued our tradition of
launching an anniversary edition of zodiac version of natural mineral
water (glass bottled) in Chinese year of “Ox”, and presented the
Chinese New Year short advertisement film titled “Geng Yun (&t
£))” to celebrate the Chinese New Year together with consumers.
“Geng Yun ({#Z))” features a bull as its central figure. By showing
the bull working diligently to disperse the haze and bring back the
sunlight, it conveys to the audience the wish of “conquering the
pandemic, restoring the prosperity”. During the Reporting Period, we
launched new products like “Nongfu Spring drinking natural spring
water (for tea brewing) (BXILFEZEEILRIK)” and “Nongfu Spring
Changbai Snow natural Jokul mineral water (2XIIREAZERAE
LIBERIK)", further enriching the drinking water product line. Among
them, “Nongfu Spring drinking natural spring water (for tea brewing)
(BRILFAZEEILFEK)” is originated from Wuyi Mountain, a new
water source in Fujian. “Nongfu Spring Changbai Snow natural Jokul
mineral water (EXKILIRKEAZRKAZILIRRK)” is originated from the
artesian springs in the primeval forest of Changbai Mountain in Jilin.
The label design of this product displays the image of animals in
Changbai Mountain in hollow form on the bottle, supplemented by
the water source ecology, so that consumers can intuitively feel the
epitome of water source and ecology, and further convey “what kind
of water source gives birth to what kind of life” to consumers.

Tea beverage products

During the Reporting Period, revenue from tea beverage products of
the Group amounted to RMB2,182 million, representing an increase
of 36.4% as compared with the corresponding period of 2020.

The “Tea n” brand launched the “Our Graduation Songs” original
song solicitation contest in cooperation with China’s well-known
music streaming platform “QQ Music” and involved in music festivals
on camp of colleges across the country, so as to interact with
more young consumers. This year marks the 10th anniversary of
the launch of “Oriental Leaf (25#1%)”, one of our tea beverage
products. As done with Oriental Aesthetics Advertising when “Oriental
Leaf (R 5461%)” was first launched in 2011, the promotional video
for the 10th anniversary of the launch of “Oriental Leaf (B2 J515%)”
used scene reappearance method to reproduce the happenings
at important moments that people have captured the fragrance of
tea during thousands of years. On the tenth anniversary of “Oriental
Leaf (B7#1%E)”, we launched two new flavors of products, namely
“Ganpu Tea (HMHEH)” and “Brown Rice Tea (ZKZX)”. We have
been insisting on using technology to reproduce the natural flavors
for ten years. Through exploration, research and innovation of tea
culture and tea products, we are striving to make more people to
love “Oriental Leaf (B /5455E)".

FRHEfERE 2021 Interim Report
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Functional beverage products

During the Reporting Period, revenue from functional beverage
products of the Group amounted to RMB2,004 million, representing
an increase of 38.4% as compared with the corresponding period of
2020.

“Scream (4204)” beverage launched new isotonic series “Z£i&”. This
series is specially designed for scientific replenishing water after
sports. Its osmotic pressure is in the range of 250-340 mOsmol/L,
which is similar to the osmotic pressure of human body fluids. It can
quickly replenish the water, electrolytes and energy lost after sports.
The new products launched this time included two flavors, sea salt
grapefruit flavor (sugar-containing) and sea salt green orange flavor
(sugar-free), which are separately suitable for people after high-
intensity exercise and people after light exercise and aerobic sports.
By simultaneously promoting the slogan “Scream for win, win to
scream (R gkAR > fak o), “Scream (4204)” aims at the cohort
who love sports. At the same time, “Vitamin Water” joined hands
with the “Strawberry Music Festival” to bring vitamins and energy to
music lovers.

Juice beverage products

During the Reporting Period, revenue from juice beverage products
of the Group amounted to RMB1,224 million, representing an
increase of 29.9% as compared with the corresponding period of
2020.

In the future, we will continue to consolidate the competitiveness
of “Farmer’s Orchard (X ZEE)” and “Water Soluble C100 (7K
JAC100)” in light of the trend of increasing health awareness and
leveraging on the existing channel advantages, and continue to
develop “17.5°” and Nongfu Spring (& L1 &) NFC juice series Non-
concentrated pure juice, insist on in-depth cooperation with high-
quality orchards, and guide consumers to build up the consumption
consciousness of drinking healthy juice.

Other products

Other products primarily include other beverage products such as
soda water beverage, sparkling flavored beverage, coffee beverage,
and plant-based yogurt products, and agricultural products such
as fresh fruits. During the Reporting Period, revenue from other
products of the Group amounted to RMB846 million, representing
an increase of 86.8% as compared with the corresponding period of
2020.

During the Reporting Period, soda beverage products continued
to maintain strong sales growth. At the same time, we launched
sparkling soda water beverages, with flavors including Peach (#pfEE
H#k), Mojito (23 #%), Orange (H A E#%) and Dekopon Emblic (&
BMm#H). The product is produced in an aseptic production process,
with water drawn from high-quality natural sources and 0 sugar, O
calories, 0 fat, and O potassium sorbate.

RXWRBHHRAS) NONGFUSPRING CO., LTD. /7
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Outlook

We will continue to implement the strategy promoting the
development of dual engines of drinking water and beverages.
While enhancing and elevating the competitiveness of our existing
products, we will keep developing and enriching new product
offerings, and strive to achieve steady advancement in product
development, consumer communication, channel expansion, IT
modernization and internal talent pool building information.

In the first half of the year, China’s economy continued to recover
steadily, and our operation basically returned to normal. However,
many uncertainties remain for the second half of the year. Since
July 2021, local virus outbreak caused by imported Delta variants
has spread to many provinces, and the movement of people has
been noticeably restricted. Typhoons and floods in summer have
had temporary impacts on our logistics and sales in certain areas.
In addition, the purchase price of polyethylene terephthalate (“PET”)
raw materials has shown a clear upward trend. It is expected that
these unfavorable factors will not cause material adverse impacts
on our long-term business development. We will pay close attention
to the relevant situations and keep solidifying and elevating our own
competitiveness, so as to effectively cope with the complex and
volatile market conditions.

FINANCIAL REVIEW

Revenue and Gross Profit

The Group recorded revenue of RMB15,175 million during the
Reporting Period, representing an increase of 31.4% as compared
with RMB11,545 million for the corresponding period in 2020. Gross
profit amounted to RMB9,241 million, representing an increase of
33.7% as compared with RMB6,910 million for the corresponding
period in 2020. Gross profit margin increased by 1.0% to 60.9%
from 59.9% in the corresponding period of last year, primarily due
to increase in sales of products, changes in the product mix and the
effective control of PET cost.

Selling and Distribution Expenses

Selling and distribution expenses of the Group amounted to
RMB3,554 million during the Reporting Period, amounting to 23.4%
of the total revenue, the percentage is essentially the same as the
corresponding period in 2020.

FRHEfERE 2021 Interim Report
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Administrative Expenses

Administrative expenses of the Group amounted to RMB663
million during the Reporting Period, amounting to 4.4% of the
total revenue, representing a decrease of 5.2% as compared with
the corresponding period in 2020, mainly because there was no
reoccurrence of listing expense during the Reporting Period.

Other Expenses

Other expenses of the Group amounted to RMB56 million during the
Reporting Period, amounting to 0.4% of the total revenue. Of which,
the loss of exchange due to the depreciation of foreign currency was
approximately RMB52 million (As at December 31, 2020, the Group
held HK$1,537 million, US$563 million and a small amount of other
currencies; As at June 30, 2021, the Group held HK$1,536 million,
US$518 million and a small amount of other currencies).

Finance Costs

Due to the decrease in borrowings, finance costs of the Group
slightly decreased from RMB29 million in the first half of 2020 to
RMB24 million during the Reporting Period.

Profit for the Period

Profit of the Group was RMB4,013 million during the Reporting
Period, representing an increase of 40.1% as compared with
RMB2,864 million for the corresponding period in 2020.

Dividends
The Board resolved not to declare an interim dividend for the six
months ended June 30, 2021.

Cash and Borrowings

As at June 30, 2021, the total cash and bank balances of the
Group amounted to RMB12,777 million, representing an increase
of 40.1% as compared to RMB9,119 million as at December 31,
2020. As at June 30, 2021, the interest bearing total borrowings of
the Group amounted to RMB1,720 million. All of the interest bearing
borrowings are denominated in RMB. The interest bearing total
borrowings increased by 28.7% as compared to RMB2,414 million as
at December 31, 2020. The Group does not have any interest rate
hedging policy.

RXWRBHHRAS NONGFUSPRING O, LTD. / O
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Inventories

The increase in sales volume ensured a healthy inventory turnover. As
at June 30, 2021, inventories of the Group amounted to RMB1,546
million, representing a decrease of 14.3% as compared to
RMB1,805 million as at December 31, 2020. Inventory turnover days
decreased from 69.5 days as at December 31, 2020 to 51.5 days as
at June 30, 2021.

Trade and Bills Receivables

As at June 30, 2021, trade and bills receivables amounted to
RMB452 million, representing an increase of RMB94 million as
compared to RMB358 million as at December 31, 2020. Trade
and bills receivables turnover days decreased from 5.3 days as at
December 31, 2020 to 4.9 days in the first half of 2021.

Trade and Bills Payables

As at June 30, 2021, trade and bills payables amounted to
RMB1,247 million, representing an increase of RMB365 million as
compared to RMB882 million as at December 31, 2020. Trade
and bills payables turnover days increased from 32.6 days as at
December 31, 2020 to 32.7 days as at June 30, 2021.

Gearing Ratio

As at June 30, 2021, the gearing ratio of the Group (equaling
(interest-bearing borrowings + lease liabilities)/equity) was 10.3%
(there was no minority shareholders in the Group during the
Reporting Period). As at December 31, 2020, the gearing ratio of the
Group was 15.9%.

Treasury Policy

The Group adopts a prudent financial management approach for
its treasury policy to ensure that the Group’s liquidity structure
comprising assets, liabilities and other commitments is able to
always meet its capital requirements.

FRHEfERE 2021 Interim Report
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FOREIGN EXCHANGE RISK

As at June 30, 2021, the Group held HK$1,536 million, US$518
million and a small amount of other foreign currencies. The exchange
loss arising from the depreciation of foreign currencies during the
Reporting Period was approximately RMB52 million. The Group will
continue to monitor foreign exchange market movements and closely
monitor our foreign exchange exposure and will use appropriate
financial instruments for hedging purposes when necessary to help
reduce foreign exchange risk.

CONTINGENT LIABILITIES

As of June 30, 2021, the Group did not have any material contingent
liabilities.

CAPITAL EXPENDITURE AND CAPITAL
COMMITMENTS

Our capital expenditures amounted to approximately RMB1,108
million during the Reporting Period, mainly used for construction of
production plants and purchase of production equipment.

PLEDGE OF ASSETS
As at June 30, 2021, the Group did not pledge any of its assets.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSAL

The Group did not have any significant investments held, or any
material acquisition or disposal of any subsidiaries, associates and
joint ventures during the Reporting Period.

FUTURE PLAN FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As of the date of this report, save for the “Future Plans and Use of
Proceeds” disclosed in the Prospectus, the Group did not have any
existing plan for acquiring other material investments or capital assets.

RXIWRBHHRAS NONGFU SPRING GO, LTD.  / 11
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HUMAN RESOURCES AND EMOLUMENT POLICY

As of June 30, 2021, the Group had a total of 20,773 employees.
The Group always believes that our long-term growth depends on
the expertise, experience and development of our employees. We
proactively optimize the talent selection and cultivation system in
order to improve the general competitiveness of our employees
and their sense of belongings to the Group. The remuneration and
benefits for employees of the Group are determined with reference
to the market standards as well as individual qualification and
experience, performance bonus and other incentive systems are
established. Performance bonuses are paid based on the Group’s
revenue and profit targets, as well as the performance of the
organisation in which the employee works and the performance
of the individual employee, and to recognise and encourage
outstanding contributions to the Group’s business. Our overall
remuneration policy is competitive.

The total employee benefits expenses (including Directors’
emoluments) amounted to RMB1,260 million during the Reporting
Period. The Group does not have any share option scheme for
employees.

EVENTS AFTER THE REPORTING PERIOD

Dividends Payment

At the shareholders’ general meeting of the Company held on June
25, 2021, it was resolved by the Shareholders that final dividend of
RMBO0.17 (including tax) per share for the year ended 31 December
2020 is declared and paid. As at the date of this report, these final
dividends have been paid in full in cash.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE

We integrate the concept of sustainable development into the
strategy development and daily operation management of the
Company, and work with partners on the industry chain to promote
the concept of sustainable development.

Since the establishment of the Office of Public Policy & Sustainable
Development and the issue of the “Terms of Reference for
Sustainable Development of the Office of Public Policy &
Sustainable Development” last year, we have established a
sustainable development governance and management structure
that is guided by the Board, led by the Office of Public Policy &
Sustainable Development, and deeply involved by various functional
departments and subsidiaries. As at April 30, 2021, we released
the first “Sustainability (ESG) Report” of the Group. In the first half
of 2021, the Group held a sustainability work conference to further
conduct planning and discussions on the Company’s sustainable
development goals.

FRHEfERE 2021 Interim Report
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The Group adheres to the concept of “natural and healthy” and
abides by different laws and regulations as well as standards in
each operating location. We make active efforts to integrate into and
contribute to society, and carry out activities such as supporting
the development of water source and post-disaster emergency
drinking water supply. Regarding environmental protection, Nongfu
Spring conducts professional monitoring and management of water
resources, packaging materials, energy consumption, and emissions
in its production and operations, in an effort to minimize the impact
of its operations on the surrounding environment. In addition, we
also protect the rights and interests of employees, and actively
expand social exchanges and cooperation, to strive to better meet
the expectations and requirements of different stakeholders.

During the Reporting period, we continue to promote the concept
of healthy drinking water and actively organize healthy drinking
campaigns in different regions to pass on the concept of healthy
living to the community, achieving the goal of “Healthy China”.
Relying on 13 water culture education bases and national water
education bases across the country, we have provided water source
protection education, healthy drinking water education and source-
seeking water culture education to nearly 200,000 consumers and
students at all levels. Meanwhile, we set up courses in relation to
healthy drinking water knowledge promotion in various places across
the country, and arrange volunteers to conduct propaganda in local
communities, schools and rural areas, with commitment to bringing
healthy drinking water and food safety knowledge to thousands of
households.

We have been upholding the practice of corporate social
responsibility. In June 2021, we carried out the “Free Water to
College Entrance Examination Candidates” activity that we have
been insisting on for 10 years. We held a total of 1,774 water
delivery events for college entrance exam candidates across the
country, with nearly 150,000 boxes of drinking water delivered to
candidates. Due to the pandemic, the water delivery method at some
examination sites for the year had to be changed to unattended
method, featuring self-collected by candidates, which does not
interrupt our persistence over ten years and blessings for candidates
outside those examination sites.

In addition, we actively coordinate the upstream and downstream
industrial chains to jointly promote mutual benefit, win-win
results and sustainable development of the value chain. With our
outstanding performance in boosting the development of the navel
orange industry in southern Jiangxi and promoting green targeted
poverty alleviation, we were awarded the title of “Most Influential
Green Corporate Brand” at the 7th Green Development Forum of
Xinhua News Agency during the Reporting Period.

BXIWRBHHRAS NONGFUSPRING CO., LTD. / 13
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COMPLIANCE WITH CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) under
Appendix 10 to the Hong Kong Listing Rules to work out the
Regulations on Securities Transactions by Directors, Supervisors and
Related Employees. All Directors and Supervisors have confirmed,
following specific enquiry by the Company, that they have complied
with the requirements for securities transactions of directors and
supervisors set out in the Model Code during the interim report
period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE

The Company is committed to the best practices on corporate
governance, and has complied with the code provisions of the CG
Code since the January 1, 2021 and up to the date of this interim
report, except for the following deviation.

Pursuant to CG Code provision A.2.1, the roles of chairman of the
board and chief executive officer should be separated and should not
be performed by the same individual. The division of responsibilities
between the chairman and chief executive officer should be clearly
established and set out in writing.

Mr. Zhong Shanshan (“Mr. Zhong”) is the chairman of the Board
and general manager of the Company. As the founder of the Group,
Mr. Zhong has extensive experience in the drinking water and soft
beverage industry and is responsible for the overall management
of the Company’s business strategies and operations. The Board
believes that Mr. Zhong has been mainstay to the business
expansion of the Group since the establishment of the Group in
1996. Therefore, vesting both roles of chairman and general manager
in Mr. Zhong is beneficial to the management of the Company. The
Board believes that the balance of power and authority is ensured
by the operation of the senior management and the Board, which
comprises experienced and high-caliber individuals. The Board
currently consists of five executive Directors (including Mr. Zhong),
one non-executive Director and three independent non-executive
Directors. Therefore, the Board has a fairly strong independence
element in its composition.

The Board will continue to review and monitor the practices of the
Company for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance practices of the
Company.

FRHEfERE 2021 Interim Report
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES

As at June 30, 2021, the interests and short positions of the
Directors, Supervisors or chief executive of the Company in the
shares, underlying shares and debentures of the Company and its
associated corporations which were recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO, or
which were required to be notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock Change”) pursuant to
the Model Code were as follows:

AR TR Interests in the Company
HEEER  AERORE
R A3 BRAERY nEkEn  He/
£ EEg BEH L F O BHEA %A/ TH
BEETHABEE  RHOER BRME RGEE (%) (%) fEEHBNRG
Approximate Approximate
Percentage of  Percentage of Long
Name of Shareholding in Shareholding  position/
Director, the Relevant in the Total short
Supervisor or Class of Nature of Number of Class of Issued Share  position/
Chief Executive Shares Interest Shares Held Shares (%) Capital (%) lending pool
BYRBEE RER AR AR 6,211,800,000 100.0000 552333 iR
Mr. Zhong Shanshan ~ Domestic Interest held by controlled (KF:£2) Long position
shares (note 2)
el ek Hix By LR ] S 1,303,252,410 25.8856 11.5881 A&
Mr. Zhong Shanshan  H shares Interest held by controlled (PHf3x2) Long position
(note 2)
BBBLE Hix ERBAA 1,929,249,240 38.3193 171543 118
Mr. Zhong Shanshan  H shares Beneficial owner Long position
PREE Hix ERBAA 2,799,030 0.0556 00249 A
Mr. Guo Zhen H shares Beneficial owner Long position
Wb Hix ERBAA 13,995,000 0.2780 01244 A
Mr. Zhou Li H shares Beneficial owner Long position
ARELL Hil ERBAA 13,995,000 0.2780 01244 A
Ms. Zhou Zhenhua H shares Beneficial owner Long position
BR%E Hix ERBAA 5,598,030 0.1112 00498 A
Mr. Liao Yuan H shares Beneficial owner Long position
BRETE Hix ERBAA 5,598,030 0.1112 00498 A
Mr. Zhong Jigang H shares Beneficial owner Long position

FRHEfFR 4 2021 Interim Report
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PEE - Notes:

(1) EX[MEEBTRAEERENBLOE DT (1) The abovementioned “Approximate Percentage of Shareholding in the Total

A 11,246,466,400 8% f% {5 (BN 74202146 A 30 Issued Share Capital” is calculated based on the 11,246,466,400 shares,
HEBTHRHEE ) RERHEH - being the number of issued shares of the Company as at June 30, 2021.

@)  AKRTERE R SMBSEAEEERAESESE (20 As at the date of this interim report, Mr. Zhong Shanshan directly held

EERARN([EAEE])98.38% I + WiBHA 98.38% equity interest in Yangshengtang Co., Ltd. (“Yangshengtang”) and
MMNAREEEEERAR([HMMEE]) (A indirectly held 1.62% equity interest in Yangshengtang through Hangzhou
B2 ERE ) HMEFEELEE1.62% Youfu Enterprise Management Company Limited (771 i@ (b 2 &1 AR A
o FILEMMEERR ANELEEEE 7)) (“Hangzhou Youfu”) (wholly owned by Mr. Zhong Shanshan). Therefore,
BIIRG AR o Mr. Zhong Shanshan was deemed to be interested in the shares held by
Yangshengtang.
AEE LB ER Interests in Associated Corporations

A EE R

FEREEER ERBYEIT

" MHEBEEEB EEME W& E (%)

Approximate

Percentage

of Interests
Number of in Associated

Name of Shares Held  Corporations
Name Associated Corporations Nature of Interest or Interested (%)
B E BEHEEMED BB A ANiE A 98.3800
Mr. Zhong Shanshan Yangshengtang (ote ) Beneficial owner N/A
R EE AR i A 1.6200
Interest held N/A
by controlled
corporations
BAEZBEERRAEWED BB A ANiE 2.4671
Yangshengtang Pharmaceutical Beneficial owner N/A
CO., Ltd. (note 2
R EE AR TNE 97.5329
Interest held N/A
by controlled
corporations
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RIBBSEEN
FEREEER ERBYEIL
HE HEEE AR EEHE o)iavip = (%)
Approximate
Percentage
of Interests
Number of in Associated
Name of Shares Held  Corporations
Name Associated Corporations Nature of Interest or Interested (%)
I REREMEERD EmfaA 78,800,518 18.1736
L NGIIGER)
Beijing Wantai Biological Beneficial owner
Pharmaceutical Enterprise
Co., Ltd. (ote3)
R EER AR 247,075,000 56.9822
Interest held
by controlled
corporations
AL T E AR AR ME R EE A ER TNERA 50.0000
Zhejiang Xinyuan Property Interest held N/A
Co., Ltd. (ote4) by controlled
corporations
EFIEET B RS RIELEEREER ANiE 63.5000
AR A RS N/A
Xiamen Youmaike Medical Interest held
Instruments Co., Ltd. (ote5) by controlled
corporations
bR EBFT R 8 RIELEEREER TiEA 60.0000
AR A RS N/A
Beijing Tairun Innovation Interest held
Technology Incubator by controlled
Co., Ltd. (ote®) corporations
FEMFECER) YRR RIELEEREER ANiE 97.0000
BR AR HED N/A

JWT (Beijing) Biotechnology
Company Limited (ote7)

Interest held
by controlled
corporations
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RABESEE N
FESEEER REHSYBEStT
HE HEEEER EamtE HWRGHE (%)
Approximate
Percentage
of Interests
Number of in Associated
Name of Shares Held  Corporations
Name Associated Corporations Nature of Interest or Interested (%)
UM B AN B BERH R EE AR A 65.7142
el S NGIIGEE)
Hangzhou Lingzhi Interest held N/A
Pharmaceutical by controlled
Technology Co., Ltd. (ote®) corporations
LENREBEAGREE EmfaA i A 99.8004
(BRAR) W
Aniji Xinquan Management Beneficial owner N/A
Consulting Partnership
(Limited Partnership) tote 9
BTERHARBK)EREE BEmERA i A 90.0000
(BRAE) w0
Guanzi Management Beneficial owner N/A
Consulting (Lishui) Partnership
(Limited Partnership) (ote 10
RErER AR TERA 10.0000
Interest held N/A
by controlled
corporations
BArRERE(BK)ABEE BaBEEA i A 24.8139
(R A8 ) M
Guanzi Equity Investment Beneficial owner N/A
(Lishui) Partnership
(Limited Partnership) (note 11)
R EE AR i A 74.9380
Interest held N/A

by controlled
corporations
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RABESEE N
FEREEER ERBYEIL
HE HEEEER EamtE o)idvip-d=! (%)
Approximate
Percentage
of Interests
Number of in Associated
Name of Shares Held  Corporations
Name Associated Corporations Nature of Interest or Interested (%)
ERERER(BK)EEEE BERBEEA T A 24.8139
(BREH)HE2
Chengguang Management Beneficial owner N/A
Consulting (Lishui) Partnership
(Limited Partnership) (ote 12
R EER AR TNERA 74.9380
Interest held N/A
by controlled
corporations
Mzt - Notes:

BRANERBRREEE B — KNP MK
S ERA R B BT EMABRD o ERHK
TEDBIEERA BB R E (RS K
SERERER)BERFEEE£E098.3800% K&
1.6200% & % ©

BEREEERAR(REENFZEMBLR
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MBRELERBERARLEEHEXERAF
2.4671%K%97.5329% &

25 o
fm

I REREMEERNHERAR(EEEMIE
2EMBAR) - A— RN EEMAER
MAERAR - BT A4,3608 8% - B
EEDREEFERBRBEEERERFAIL
TEREMBEERMDBRAA18.1736% K&
56.9822%#E %% °
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Yangshengtang, our controlling shareholder, is a company incorporated
in the PRC with limited liability and did not issue any share. Mr. Zhong
Shanshan directly held 98.3800% equity interest and, through Hangzhou
Youfu (wholly owned by Mr. Zhong Shanshan), indirectly held 1.6200%
equity interest in Yangshengtang.

Yangshengtang Pharmaceutical Co., Ltd. (B4 EZEXHR A F]), a non-
wholly owned subsidiary of Yangshengtang, is a company incorporated
in the PRC with limited liability and did not issue any share. Mr.
Zhong Shanshan directly held 2.4671% equity interest and, through
Yangshengtang, indirectly held 97.5329% equity interest in Yangshengtang
Pharmaceutical Co., Ltd.

Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd. (Jt REZREY
52§55 A PR A T)), a non-wholly-owned subsidiary of Yangshengtang, is a
joint stock company incorporated in the PRC with limited liabilities with 43.6
million shares issued. Mr. Zhong Shanshan directly held 18.1736% equity
interest and, through Yangshengtang, indirectly held 56.9822% equity
interest in Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd.

RXIWRBHHRAS NONGFUSPRINGCO.,LTD. / 19
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Zhejiang Xinyuan Property Co., Ltd. (f/TH T & ¥ AR A 7)), a non-wholly
owned subsidiary of Yangshengtang, is a company incorporated in the
PRC with limited liability and did not issue any share. Mr. Zhong Shanshan
indirectly held 50.0000% interest in Zhejiang Xinyuan Property Co., Ltd.
through Yangshengtang.

Xiamen Youmaike Medical Instruments Co., Ltd. (EF9{EERIZEER
AR 7)), a non-wholly-owned subsidiary of Beijing Wantai Biological
Pharmaceutical Enterprise Co., Ltd., is a company incorporated in the PRC
with limited liabilities and did not issue any share. Mr. Zhong Shanshan
indirectly held 63.5000% interest in Xiamen Youmaike Medical Instruments
Co., Ltd. through Beijing Wantai Biological Pharmaceutical Enterprise Co.,
Ltd.

Beijing Tairun Innovation Technology Incubator Co., Ltd. (3t ;= Z& B A%
BRI B R A 7)), a non-wholly owned subsidiary of Beijing Wantai
Biological Pharmaceutical Enterprise Co., Ltd., is a company incorporated
in the PRC with limited liabilities and did not issue any share. Mr. Zhong
Shanshan indirectly held 60.0000% interest in Beijing Tairun Innovation
Technology Incubator Co., Ltd. through Beijing Wantai Biological
Pharmaceutical Enterprise Co., Ltd.

JWT (Beijing) Biotechnology Company Limited (1% (3L 5) £ ¥RHE
AR A7), a non-wholly owned subsidiary of Beijing Wantai Biological
Pharmaceutical Enterprise Co., Ltd., is a limited partnership incorporated
in the PRC and did not issue any share. Mr. Zhong Shanshan indirectly
holds 97.0000% interest in JWT (Beijing) Biotechnology Company Limited
through Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd.

Hangzhou Lingzhi Pharmaceutical Technology Co., Ltd. (A48 %015%
BRI BRAT) , a non-wholly owned subsidiary jointly held by Anji
Lingzhi Business Information Consulting Center (Limited Partnership) and
Yangshengtang is a company incorporated in the PRC with limited liabilities
and did not issue any share. Mr. Zhong Shanshan indirectly held 65.7142%
interest in Hangzhou Lingzhi Pharmaceutical Technology Co., Ltd. through
Anji Lingzhi Business Information Consulting Center (Limited Partnership)
and Yangshengtang.

Anji Xinquan Management Consulting Partnership (Limited Partnership) (%
HHREEZRAAENLE (BRAE)), a non-wholly owned subsidiary
directly funded by Zhong Shanshan, is a limited partnership incorporated
in the PRC and did not issue any share. Mr. Zhong Shanshan directly held
99.8004% interest in Anji Xinquan Management Consulting Partnership
(Limited Partnership).
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(10)  Guanzi Management Consulting (Lishui) Partnership (Limited Partnership)
(FFEEHER (BK) &BEE (ARER)) is a limited partnership
incorporated in the PRC. Mr. Zhong Shanshan holds 90.0000% and
10.0000% interest in Guanzi Management Consulting (Lishui) Partnership
(Limited Partnership) directly and indirectly through Yangshengtang
respectively.

(11)  Guanzi Equity Investment (Lishui) Partnership (Limited Partnership) (%81 %
HRE (BK) BN (ARAR)) is alimited partnership incorporated in
the PRC. Mr. Zhong Shanshan holds 24.8139% and 74.9380% interest in
Guanzi Equity Investment (Lishui) Partnership (Limited Partnership) directly
and indirectly through Yangshengtang respectively.

(12) Chengguang Management Consulting (Lishui) Partnership (Limited
Partnership) (AN EIEZH (BK) ABELE (BRAE)) is a limited
partnership incorporated in the PRC. Mr. Zhong Shanshan holds 24.8139%
and 74.9380% interest in Chengguang Management Consulting (Lishui)
Partnership directly and indirectly through Yangshengtang respectively.

Saved as disclosed above, as at June 30, 2021, none of the
Directors, Supervisors and chief executive of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
requirements of the Model Code.
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FERRRRADRAEERD B E

mRKE

M2021F6H30R * gtESFTA - TAIAL
(WHES EEHARAZRSTHRAE)R
KR a0 AR IR R B RIEE S & Hf
B 151 5 336 % i 17 R B R it Frac g A 48
wmMERBIT

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at June 30, 2021, to the best knowledge of the Directors, the
interests or short positions of the following persons (other than the
Directors, Supervisors or the chief executive of the Company) in the
shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO are as
follows:

RARA TR Interests in the Company
fEEER RERTRE
R REH sEREN R/
BEW BREAL BRES KR/ AR
%2/ 4% REER BiEME RH#8E (%) (%) fEHBRE
Approximate Approximate
Percentage of Percentage of
Shareholding Shareholding
in the Relevant inthe Total  Long position/
Number of Class of Issued Share  short position/
Name Class of Shares  Nature of Interest Shares Held Shares (%) Capital (%)  lending pool
BEE K&K ERHAA 6,211,800,000 100 552333 {7
Yangshengtang Domestic shares  Beneficial owner Long position
BEE Hik ESHAA 1,303,252,410 25,8856 115881 78
Yangshengtang H shares Beneficial owner Long position
B ECFRRESN - IBEETAN - A20214E6  Save as disclosed above, to the best knowledge of the Directors, as

A30H - #iEEMAEMAL(LIFES &
EXARRBERSHITHAB)RARABAD K
PR RA R (0 A BB R IE B 7 & A B 15151 55 336
fEi B Tr ) B R M ATRCER MR SR A ©

BE HERBEARQF LHES

A R EHRE - AR RISEERE AT
VEBE  HEXBEARRREMRLEHE
% o

FHABRIERE

8 HHBREEHE2021F6 830 © A&
BB B EREREARESBAEX
NABEMSHIE -

BRIFRKHERAS NONGFU SPRING CO., LTD.

at June 30, 2021, no person (other than the Directors, Supervisors
or the chief executive of the Company) had any interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the interim report period, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company.

USE OF PROCEEDS FROM THE LISTING

From the Listing Date to June 30, 2021, the Group has gradually used
the proceeds from the initial public offering for the intended purposes
set out in the Prospectus.

FRHEfERE 2021 Interim Report
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The sum of IPO proceeds from the listing of the shares of the
Company on the Main Board of the Stock Exchange and the
net proceeds from the full exercise of the over-allotment option
(after deducting underwriting fees and other related expenses) is
approximately HK$9,377 million. As of June 30, 2021, the Company
has utilised approximately HK$3,060 million of the proceeds for
the intended purposes set out in the Prospectus, accounting for
32.6% of all raised funds, and the remaining unutilised proceeds are
approximately HK$6,317 million and have been deposited in licensed
banks in Hong Kong or Mainland China as short-term deposits.
The balance of the proceeds from the Listing will continue to be
unutilised according to the purposes and proportions disclosed in
the Prospectus. The actual use of proceeds from the Listing Date to
June 30, 2021 is set out below.

BE BZE
EWmEE 202146A30H 2021466H30AH
ARERATEE BEREAEE SADAFEE HARBAFEEE
(B¥EHE) (B¥BE®) (BEE) TEFEARE
Net Actual net Unutilised Expected
proceeds from amount utilised net amount timeline for
the Listing as at June as at June utilising
available 30, 2021 30, 2021 unutilised
(HK$ million)  (HK$ million)  (HK$ million) net amount
MR RR 2,344 580 1,764 2023%F12H31H
Brand building December 31, 2023
BEIHERE 2,344 165 2,179 2023%12A31H
Purchasing sales equipment December 31, 2023
BEEERENIERE 1,875 546 1,329 20229 12H31H
Purchasing production facilities and December 31, 2022
building new factories
B RR 938 28 910 2023%12H31H
Strengthening fundamental December 31, 2023
capabilities
BEEMR 938 915 23 20214F12A31H
Repaying loans December 31, 2021
HmRARBESMEM —REERE 938 826 112 2021%12A31H
Working capital and other general December 31, 2021
corporate purposes
= 9,377 3,060 6,317
Total

FRHEfFR 4 2021 Interim Report
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AUDIT COMMITTEE

The Company established the Audit Committee with written terms
of reference in compliance with the Rule 3.21 of the Listing Rules
and the CG Code. As at the date of this report, the Audit Committee
comprises two independent non-executive Directors (Mr. Stanley Yi
Chang and Mr. Yang, Lei Bob) and one non-executive Director (Mr.
Zhong Shu Zi) of the Company. Mr. Stanley Yi Chang is the chairman
of the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited
condensed consolidated interim results for the six months ended
June 30, 2021, and confirms that the applicable accounting
principles, standards and requirements have been complied with,
and that adequate disclosures have been made. The interim results
for the six months ended June 30, 2021 are unaudited, but have
been reviewed by Ernst & Young, the independent auditors of the
Company, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the six
months ended June 30, 2021.

SUFFICIENT PUBLIC FLOAT

The Stock Exchange has granted the Company a waiver from strict
compliance with the requirements of Rule 8.08(1)(a) of the Hong
Kong Listing Rules, provided that the minimum public float of the
Company shall be the highest of (1) approximately 13.66% of the
total issued share capital of the Company; (2) such percentage of H
shares to be held by the public immediately after the completion of
the Global Offering and the exercise of the Over-allotment Option.
Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Directors confirmed
that the Company has maintained the aforementioned minimum
public float required by the Stock Exchange since January 1, 2021
and up to the date of this report.

FRHEfERE 2021 Interim Report
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CHANGES OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

On April 16, 2021, Ms. Qiu Hongying tendered her resignation
to the Supervisory Committee and will resign as the shareholder
representative Supervisor of the Company and the chairman
of the Supervisory Committee as she has attained the age of
retirement. The Supervisory Committee resolved on April 16, 2021
to propose the appointment of Mr. Zhong Jigang as the shareholder
representative Supervisor of the Company. The above proposed
appointment was approved at the annual general meeting held
on June 25, 2021. The term of office of Mr. Zhong Jigang as a
shareholder representative supervisor shall commence from the date
of approval of his appointment by the shareholders to the date of
expiry of the term of office of the Seventh Session of the Supervisory
Committee and shall be eligible for re-election upon expiry of the
term of office.

Mr. Zhong Jigang, aged 63, is serving as the Chairman of
Supervisory Committee since June 2021, has served as the vice
president of Yangshengtang Company Limited (B4 EHR A
7)) from February 2020. He served as the general manager of the
Agricultural Product Business Department of the Company, deputy
general manager and executive director of the Company from April
2015 to March 2020 and served as the production director, general
manager and deputy general manager of the Company from January
2001 to November 2006. During the interim report period, Mr.
Zhong Jigang did not receive any salary from the Company. Save as
disclosed above and up to the date of this interim report, Mr. Zhong
Jigang was not connected with any Directors, senior management,
substantial shareholders or controlling shareholders of the Company,
did not hold any other positions with the Company or any of its
subsidiaries and did not hold any other directorships in public
companies the securities of which are listed on any securities market
in Hong Kong or overseas in the three years preceding the date of
this interim report.
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Mr. Liao Yuan, an executive Director, has been a director of
Hangzhou Innovax Biotech Co., Ltd. (/N &R EWRM AR R )
since August 2021.

Due to the expiration of his term of office, Mr. Lu Yuan, an
independent non-executive Director, ceased to act as an
independent director of Sirio Pharma Co., Ltd. (1€ ERHZR DG
R /2 7)) and an adjunct professor at the School of Management of
Zhejiang University of Technology since July 2021.

Save as disclosed above, since the date of 2020 annual report,
the Company is not aware of any changes in the information of
Directors, Supervisors and senior management that are required to
be disclosed under Rule 13.51(B)(1) of the Listing Rules.

On behalf of the Board of Directors
Nongfu Spring Co., Ltd.

Zhong Shanshan

Chairman
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To the shareholders of Nongfu Spring Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
29 to 56, which comprises the condensed consolidated statement
of financial position of Nongfu Spring Co., Ltd. (the “Company”) and
its subsidiaries (the “Group”) as at 30 June 2021 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”)
issued by the International Accounting Standards Board (“IASB”).
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 (“HKSRE 2410”) Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

BXRIFRHBERLSE NONGFU SPRING CO., LTD.
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i CONCLUSION

HBEEHER B EIEIRTMEE - Based on our review, nothing has come to our attention that causes
BETSHETRFBEREREGEASE s to believe that the interim financial information is not prepared, in
WARBRIE B @5 2ERIE 3457 R EL © all material respects, in accordance with IAS 34.

RXKETHEREEER Ernst & Young

B AT Certified Public Accountants

BAE Hong Kong

2021F8H25H 25 August 2021
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TR ERE
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BZE2021F6A30H LLAEA
For the six months ended 30 June 2021

2020
BEE ARETT
Notes RMB’000
(REFER)
(Unaudited)
Wz REVENUE 4 15,174,757 11,544,593
SHERAR Cost of sales (5,933,765) (4,634,251)
S| Gross profit 9,240,992 6,910,342
EMUg A RIS - S¥%8  Other income and gains, net 382,387 311,117
HEN DR Selling and distribution expenses (3,554,032) (2,694,085)
THFEX Administrative expenses (662,882) (698,620)
HEmAx Other expenses (55,757) (4,334)
WEER Finance costs (23,930) (29,125)
BRBE AR PROFIT BEFORE TAX 5 5,326,778 3,795,295
Fri8 %5 2 Income tax expense 6 (1,313,860) (930,797)

BATEEA PROFIT FOR THE PERIOD

PE(EHA P E F ATTRIBUTABLE TO OWNERS OF
THE PARENT 4,012,918 2,864,498
BATREEEZIFEA  EARNINGS PER SHARE
EEERAEF ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

HEANEEE Basic and diluted RMB0.36 RMBO0.27

[e9]

AR¥O036T ARK0.277T
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FHARS SRS 2 E N ER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

B E2021F6A30HLLAEA

For the six months ended 30 June 2021

2020
ARBTFT
RMB’000
(REgeE=z)
(Unaudited)
BRER PROFIT FOR THE PERIOD 4,012,918 2,864,498
Hit 2z OTHER COMPREHENSIVE INCOME
AR EERMEF D EE Other comprehensive income that may
BEaRrHAM 2 ERE be reclassified to profit or loss
in subsequent periods:
fEH =58 Exchange differences:
BREBINEBEER Exchange differences on translation
M ZERR of foreign operations (216) 426
AT AR B HAR Net other comprehensive income that
ENOBEEEEN may be reclassified to profit or loss in
Hih 2 EWEFEE subsequent periods (216) 426
HAHMEERE OTHER COMPREHENSIVE INCOME
(Br%i%) FOR THE PERIOD, NET OF TAX (216) 426
BRARBEEAEEHR TOTAL COMPREHENSIVE INCOME
2H NS FOR THE PERIOD ATTRIBUTABLE
TO OWNERS OF THE PARENT 4,012,702 2,864,924
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PR B AR & B AR LR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

202146 H30H
30 June 2021

20204
12H31H
31 December
2020
BfaE ARBTF T
Notes RMB’000
(&&= =Z)
(Audited)
FRBEE NON-CURRENT ASSETS
M - BB RERE Property, plant and equipment 9 12,566,428 12,591,585
EREEE Right-of-use assets 675,204 694,565
mREE Intangible assets 53,409 57,885
EEFHIBEE Deferred tax assets 414,283 314,633
HuIERBHEE Other non-current assets 50,920 9,105
RAEIE T30 Long-term time deposits 10 900,000 -
ERMBNE EBRR Total non-current assets 14,660,244 13,667,773
REBEE CURRENT ASSETS
FE Inventories 1,545,858 1,805,454
BoEWHIENEWEYE  Trade and bills receivables 11 452,085 357,564
BN FRIE - EfbfEYFRIE  Prepayments, other receivables and
MEMEE other assets 691,180 909,741
AT ERT ABZRH Financial assets at fair value through
SREE profit or loss 200,872 -
HeRBeEEY Cash and cash equivalents 10 12,776,635 9,118,880
MBNVEERRE Total current assets 15,666,630 12,191,639
REBEE CURRENT LIABILITIES
E S EMNPIENRIENZE Trade and bills payables 12 1,247,472 881,800
b ER A KR ESTE R Other payables and accruals 6,700,059 3,322,040
aRaE Contract liabilities 1,440,294 2,247,323
PTEEmMTA Derivative financial instruments 13 434 7,331
FFEEE Interest-bearing borrowings 14 1,720,000 2,413,957
HEBE Lease liabilities 55,487 14,068
JER 1A Tax payables 1,038,819 938,127
MEBERE Total current liabilities 12,202,565 9,824,646
REEETHE NET CURRENT ASSETS 3,464,065 2,366,993
BEERRDAEMS TOTAL ASSETS LESS CURRENT
LIABILITIES 18,124,309 16,034,766
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FEREERAR S BT R R () INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

2021%6H30H
30 June 2021
20204
12A31H
31 December
2020
BfaE AREFT
Note RMB’000
(&&= =Z)
(Audited)
FEREBEE NON-CURRENT LIABILITIES
RN 2 Deferred income 264,334 267,272
B IEEE Deferred tax liabilities 237,377 233,907
HERE Lease liabilities 29,513 41,305
ERBBIEERE Total non-current liabilities 531,224 542,484
BERE NET ASSETS 17,593,085 15,492,282
R EQUITY
BRATEEA Equity attributable to owners
LR of the parent
[N Share capital 15 1,124,647 1,124,647
= Reserves 16,468,438 14,367,635
Em i Total equity 17,593,085 15,492,282
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FHIERRSER2B R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B 202166 H30H L&A
For the six months ended 30 June 2021

BATRER AR
Attributable to owners of the parent
R&  EARE  iERE EXREBRE  RERA gt
Exchange
Share Capital  Statutory  fluctuation Retained

capital reserve reserve reserve eamnings

(Kzt15)

(note 15)
iR ARETR  ARETT ARETR ARETn ARETR ARETR
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

RONE1 A1R(EER) At1 January 2021 (audited) 1,124,647 8,434,304 562,323 864 5370144  15492,262
il Profit for the period - - - - 4012018 4012918
BmEM2ENE - Other comprehensive income for

the period:
BEBNFBRELNESZR Exchange differences on translation of

foreign operations - - - (216) - (216)

IncEbGeE Total comprehensive income for

the period - - - Q16 4012018 4012702
BER00ERSRE Final 2020 dividends declared 7 - - - - (1911809  (1,911,899)
R021FBA0A(AEHER)  At30 June 2021 (unaudited) 1,124,647 8,434,304 562,323* 648¢ 7,471,163 17,593,085
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FhERfE IR SRS 2 E) % (&) INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

BE2021566H830H LK@ A
For the six months ended 30 June 2021

BRAREAELR
Attributable to owners of the parent

BE  ANEE  iERE ELREEE  REEA 3t

Exchange
Share Capital Statutory ~ fluctuation Retained
capital reserve reserve reserve eamnings Total
(Kit16)
(note 15)

M ARRTT  ARBTR  ARETR  ARETR  ARETR  ARETR
Note RMBOOO  RMBOOO  RMBOOO  RWBOO0  RMBOOO  RWBIOOD

202051 A1 B(EEH) At 1 January 2020 (audited) 360,000 164,901 180,000 2,166 9,174,801 9,881,868
B Proftt for the period - - - - 2,864,498 2,864,498
BREMZERES - Other comprenensive income for
the period:
BEENEREEN Exchang differences on translation of
EREE forelgn operations - - - 496 - 4%
HnzEhaes Total comprehensive income for
the period - - - 426 2,864,498 2,864,924
EEELRE Cash dividends declared 7 - - - - (180,000) (180,000)
k& Stock dividends 720,000 - - - (720,000) -
202056430 (REEH) At 30 June 2020 (unaudited) 1,080,000 164,901 180,000 2592 11139299 12,566,792
* ZERBEERERER2021F6 308 M A E -~ These reserve accounts comprise the consolidated reserves of
HRGEAENBRARNGERHBARE RMB16,468,438,000 in the interim condensed consolidated statements
16,468,438,0007C (202012 A31H : ARE of financial position as at 30 June 2021 (31 December 2020:
14,367,635,0007T) ° RMB14,367,635,000).
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FHIERAGERERER

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

B E2021F6A30HLLAEA

For the six months ended 30 June 2021

20204
2020
ok ARET T
Note RMB’000
(REEZ)
(Unaudited)
RETHHBRERE CASH FLOWS FROM OPERATING ACTIVITIES
MRE AR A Profit before tax 5,326,778 3,795,295
NI E=SEY (kS Adjustments for:
W% - BERRERTE Depreciation of property, plant and equipment 5 964,391 910,152
FRREENE Depreciation of right-of-use assets 5 31,118 19,430
B BB Amortisation of intangible assets 5 5,066 6,452
HEME BER Loss on disposal of items of property,

REEENER plant and equipment 5 2,447 906
PTHETAAFENE Fair value gain on derivative instruments 5 (6,897) -
BATERABRN Fair value gain on financial assets at fair

EREENTFEKE value through profit or loss 5 (872) -
HNEETIE Foreign exchange loss 52,398 -
ISCON Interest income (113,225) (25,518)
2 S W SIE R E Impairment of trade receivables 5 6,244 14,406
BAFOE - EfEREIER  Write-back of impairment of financial assets

HpEETNCREE included in prepayments, other receivables

AR and other assets 5 (1,388) (1,507)
RERSERNELTWE Deferred income recognised in profit or loss (14,874) (15,075)
BB Finance costs 23,930 29,125
HEMB AR Gain on disposal of subsidiaries - (1,621)

6,275,116 4,732,045
FERY Decrease in inventories 259,596 44,477
B S REUGIE R EWEEIEI  Increase in trade and bills receivables (100,765) (255,574)
JBfEIE - EfbfEMGIER  Decrease in prepayments, other receivables
HtbEERD and other assets 215,152 110,290
LSRN ZIEREMNZERA  Increase in trade and bills payables 365,672 455,704
HifEMZUBREsIEREN  Increase in other payables and accruals 1,592,795 909,518
BHEABERD Decrease in contract liabilities (807,029) (834,417)
REmBRS Cash generated from operations 7,800,537 5,162,043
BRFER Income tax paid (1,304,551) (656,941)
BUERF S Interest received 113,225 28,265
EARHE Interest paid (23,930) (29,125)
BEIHFABEELAREBEE  Net cash flows from operating activities 6,585,281 4,504,242
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FHEBHEESRERER () INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

B E2021F6A30HLLAEA

For the six months ended 30 June 2021

20204
2020
ARETT
RMB’000
(RE&EZ)
(Unaudited)
RETBMERERE CASH FLOWS FROM INVESTING ACTIVITIES
BEVE BER Purchases of items of property,

RIBEE plant and equipment (1,111,486) (1,270,725)
HEME -« FiE R Proceeds from disposal of items of property,

R EIE A ISR plant and equipment 1,315 16,015
BEEVEE Purchases of intangible assets (590) (3,327)
HEEREEMSHIA Proceeds from disposal of intangible assets - 1,661
EEEREEE Purchases of right-of-use assets - (30,890)
RUERRTIEEA (Increase)/decrease in time deposits with

=@ AU EMESFR original maturity of more than three months

(), E when acquired (3,409,376) 300,000
BB REEEE Redemption on maturity of structured deposit - 200,000
BEEATEFAERS Purchases of financial assets at fair value through

TREE profit or loss (200,000) -
WEHE - WERREN Receipt of government grants for property,

S #EE plant and equipment 11,936 20,822
HEMBAR Disposal of subsidiaries - 72,682
RETBHFAREFEFE  Net cash flows used in investing activities (4,708,201) (693,762)
RETDAERTRE CASH FLOWS FROM FINANCING ACTIVITIES
HBEEMRSERE Proceeds from interest-bearing borrowings 1,470,000 2,452,911
BE:TEEE Repayment of interest-bearing borrowings (2,163,957) (1,200,000)
HENTOES IS Principal portion of lease payments 17,870 (4,985)
ERRE Dividends peid - (180,000)
BMETEH(RA) /i Net cash flows (used in)/from financing

RERETFHE activities (676,087) 1,067,926
ReRBELEEY NET INCREASE IN CASH AND CASH

B nEE EQUIVALENTS 1,200,993 4,878,406
e kR EEY Cash and cash equivalents at beginning of period 6,055,981 783,142
GNEE R BB R E Effect of foreign exchange rate changes (41,938) 794
BARAER CASH AND CASH EQUIVALENTS AT

HEZEY END OF PERIOD 7,215,036 5,662,342
RERBELLENEHL4  ANALYSIS OF BALANCES OF CASH AND

CASH EQUIVALENTS
Be MRTEH Cash and bank balances 6,515,684 5,662,342
FERTEHFH Non-pledged time deposits 6,260,951 -
RETEER Long-term time deposits 900,000 -
RETBHRRAFIBRMIES KR Cash and cash equivalents as stated in the

HEZEY statement of financial position 10 13,676,635 5,662,342
W BRFERHHEA=M@AMLE  Less: Time deposits with original maturity of more

HE TR than three months (6,461,599) -
RELHRERVIENIHE K Cashand cash equivalents as stated in the

BEEEY statement of cash flows 7,215,036 5,662,342
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202146 H30A
30 June 2021

1.

2.1
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2.1

CORPORATE AND GROUP INFORMATION

Nongfu Spring Co., Ltd. was incorporated and registered in
the People’s Republic of China (“PRC”) on 27 June 2001. On 8
September 2020, the Company was listed on the Main Board
of the Stock Exchange (stock code: 9633. HK). The address
of the registered office is No. 181, Geyazhuang Road, Xihu
District, Hangzhou, Zhejiang Province.

The Company and its subsidiaries are principally engaged in
the following activities:

- Production and sale of packaged water and beverage

- Sale of agricultural products

In the opinion of management, the immediate holding
company and the ultimate holding company of the Company is
Yangshengtang Co., Ltd.

BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2021 has been prepared in
accordance with IAS 34 Interim Financial Reporting. These
financial statements are presented in Renminbi (“RMB”) and
all values are rounded to the nearest thousand except when
otherwise indicated. The interim condensed consolidated
financial information does not include all the information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2020.
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146 H30H
30 June 2021

2.2
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2.2 CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2020, except for the adoption of the following
revised International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial information.

Amendments to IFRS 9,
IAS 39, IFRS 7,
IFRS 4 and IFRS 16

Interest Rate Benchmark
Reform — Phase 2

The revised standards have had no significant financial effect
on these financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organized into
business units based on their services and has five reportable
operating segments as follows:

- the water products segment engages in manufacturing
and sale of natural packaged drinking water;

- the functional drinks products segment engages in
manufacturing and sale of functional beverages;

- the ready-to-drink tea products segment engages in
manufacturing and sale of ready-to-drink tea beverages;

- the juice beverage products segment engages in
manufacturing and sale of juice beverage products; and

- the other products segment engages in manufacturing
and sale of agricultural products and other beverages.

FRHEfERE 2021 Interim Report
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146H30H
30 June 2021

OPERATING SEGMENT INFORMATION
(continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that interest income, finance costs,
other income and gains, as well as head office and corporate
expenses are excluded from such measurement. No analysis
of segment assets and liabilities is presented as management
does not regularly review such information for the purposes of
resource allocation and performance assessment. Therefore,
only segment revenue and segment results are presented.

BE202156A8308 Six months ended
IL~1EA 30 June 2021
bl (M) Segment revenue (note 4)
RIMBEPHE Sales to external customers 8,918,806 2,182,351 2003599 1,224,154 845847 15,174,757
PHEE Segment results 3,538,959 967,106 873,958 326,588 107,494  5814,105
- Reconcilation:
FlEHA Interest income 113,225
EtRIRYAR Other unallocated income

Wiz and gains 269,162
EREM Corporate and other

FOERZ unallocated expenses (845,784)
IBER Finance costs (23,930)
B A& Profit before tax 5,326,778
EthpBER Other segment information
TEREH Depreciation and amortization 474,785 124,509 120,670 91,806 76,626 888,396

FRHEfFR 4 2021 Interim Report
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146 H30H
30 June 2021

3. RESHERE)

3. OPERATING SEGMENT INFORMATION

(continued)

KEER EREER MESHER RTEHER HihER @z
Ready-to- Functional Juice
BZ2020F6 300 Six months ended Water drink tea drinks beverage Other
LE~fEA 30 June 2020 products products products products products Total
ARBTT  ARBTT  AR®TR  AR%TT  ARBTT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Riegh)  (REER)  (REEWR) (REER)  (REER)  (REER)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
23 (fsa) Segment revenue (note 4)
MR EHE Sales to external customers 7,101,829 1,599,505 1,447 569 941,861 453829 11,544,593
PEEE Segment results 2,564,899 706,769 573,056 252,555 128,978 4,216,257
A Reconcilation:
FIEBMA Interest income 25,518
EtRATMAR Other unallocated income
ey and gains 285,599
TEREM Corporate and other
RARFE unallocated expenses (702,954)
HEER Finance costs (29,125)
BB A& Profit before tax 3,795,295
At EEs Other segment information
WERESE Depreciation and amortization 502,449 115,366 122,559 95,695 53,220 889,289
hEE R Geographical information

AR ER B R B99% Y W am M AR 4 i A 19
KEFERBHES - MAKEBES
99% H) A] B Bl & E M B B AR B
A, ©

Over 99% of the Group’s revenue and operating profits are
derived from customers based in Mainland China and over
99% of the Group’s identifiable assets and liabilities were in
Mainland China.

FERFEHR
P E 2021 4 202096 A30H 1
ANMEASHE  AREHE-RFH
HEMSREMEN AN EE BT
10%3k A L ©

Information about major customers

No revenue from the Group’s sales to a single customer
amounted to 10% or more of the Group’s total revenue for
each six months ended 30 June 2021 and 2020.
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146H30H
30 June 2021

U & REVENUE
WD HTAT - An analysis of revenue is as follows:
HZ6H30R1EXEA
For the six months
ended 30 June
20204
2020
ARBET T
RMB’000
(REgE=Z)
(Unaudited)
KEEFEAITI Mo Revenue from contracts
with customers
SHE R o Sales of goods 15,174,757 11,544,593

it M T R ) By D S A R AT B P
JBITIHE M N mABRIRTS 2B -

BHEIRRNERER KRBT
RRANKR(EZEEEHNTFKE
B - ﬁﬁ*”—ﬂﬁ)‘?%%w |8 B
EFFAERTIOR) » Ao EH4A
BPRE ﬁéﬂ&%ﬁ%ﬁ%ﬂﬁ?ﬂ e
B ENESE

7 8 83 48 A TE IR 4B 1 — E 4
WA - b T PR B R A 7

EEREISHIE T EERTS
% AEERESEEREREHE
RERKBOEROBOELHZS
fEi -
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The timing of the above revenue recognition is when the
performance obligations of sales and delivery of goods are
satisfied at a point in time.

The performance obligation is satisfied upon delivery of the
goods and payment in advance is normally required, except
for customers with credit terms, where payment is generally
due within 30 days, and extended up to 90 days for major
customers. Some contracts provide customers with a right
of return and volume rebates which give rise to variable
consideration.

The Group has no revenue contract that has an original
expected duration more than one year, thus management
applied practical expedient under IFRS 15 and is not required
to disclose the aggregate amount of the transaction price
allocated to the performance obligations that are unsatisfied or
partially satisfied as of the end of the reporting period.
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146 H30H
30 June 2021

5. BRBIEDGER 5. PROFIT BEFORE TAX
REBEBRB RSN TIEG (BT A) T The Group’s profit before tax is arrived at after charging/
PFIRIEFE ¢ (crediting):
HZ6H30RL~EA
For the six months
ended 30 June
2020F
2020
ARBFT
RMB’000
(REEER)
(Unaudited)
FEHEM A" Cost of inventories sold* 5,933,765 4,634,251
mE - BEREETE Depreciation of property,
plant and equipment 964,391 910,152
BREEENE Depreciation of right-of-use assets 31,118 19,430
| AR Amortisation of intangible assets** 5,066 6,452
HEWE « BE MR EER Loss on disposal of items of property,
plant and equipment 2,447 906
BTIRIFAZ(RRESK Employee benefit expenses
TBRABEEE) - (including directors’ and chief
executive’s remuneration):
TENGE Wages and salaries 1,081,196 833,924
BREFEIHK - HERAMK Pension scheme contributions,

HER social welfare and other welfare 179,278 104,944
B A Research and development costs 66,593 71,443
HEHHERKEEEERE Expenses relating to short-term leases

EENER and leases of low-value assets 73,323 90,868
B S RMFIERE Impairment of trade receivables 6,244 14,406
TSR - EHEREIER Write-back of impairment of financial

HitEEFRNESREE assets included in prepayments,

ERE other receivables and other assets (1,388) (1,507)
eI AN T ERE Fair value gains on derivative financial

instruments 6,897 -
RAFEFABRNEREE Fair value gains on financial assets at

DB fair value through profit or loss 872 -
k% Listing expenses - 22,566
* GEHEXANBREEYE - BE R&H * Cost of inventories sold include expenses relating to depreciation

P& - ERREETTERE TRAAR
MFX - EBREE DR EFREX D5
WERHEEET -

of property, plant and equipment, depreciation of right-of-use
assets and staff costs, which are also included in the respective
total amounts disclosed separately above for each of these types of
expenses.

o REBENETEESHER AT B -
FEBERNITEEX -

The amortisation of intangible assets for the reporting periods
is included in administrative expenses in the interim condensed
consolidated statement of profit or loss.
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146H30H
30 June 2021

6. FTEB 6. INCOME TAX
BZ6H30RLL<EA
For the six months
ended 30 June
20204
2020
AREFT
RMB’000
(REEE=Z)
(Unaudited)
BNER— 2 A R ALH Current — the People’s Republic of
(M4 EL ) China (the “PRC”)
HAEMR Charge for the period 1,386,687 999,677
BEHERETZ Under provision in prior periods 23,353 3,752
BER — HAb 5 AR R Current — Other jurisdiction - 6
IR Deferred (96,180) (72,638)
1ast Total 1,313,860 930,797
REEBELRERBEAEREENSIKE The Group is subject to income tax on an entity basis on profits
REBKE QB EMREEERNE arising in or derived from the jurisdictions in which members of
R EE T BN EF - the Group are domiciled and operate.
FERERBSH PRC corporate income tax
BIE(PEARELMBEMERERE) Under the Law of the PRC on Enterprise Income Tax (the “EIT
([EMRERE]) RINEMREBEE Law”) and Implementation Regulation of the EIT Law, the EIT
MelgEhl - REBEFREMEB AR E rate of the Group’s PRC subsidiaries is 25% unless subject to
FriSHiti R B25% ' BRIEFEUT L tax exemption set out below.
TRTE ©
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146 H30H
30 June 2021
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AEEETHEMERREERK
X VAEZEREMREH
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AMEHR - ARANEERARILER
FREEEMERTOEHN - BRI ER
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INCOME TAX (continued)

PRC corporate income tax (continued)

The statutory PRC Enterprise income tax for the PRC
subsidiaries is 25% for the Reporting Period. According to
the Tax Relief Notice (Cai Shui [2020] no.23) on the Grand
Development of Western Region jointly issued by the Ministry
of Finance, the State Administration of Taxation and China
Customs, foreign investment enterprises located in the western
region of the PRC with over 60% of the principal revenue
generated from the encouraged business activities are entitled
to a preferential income tax rate of 15% for 10 years from 1
January 2021 to 31 December 2030. Accordingly, certain
subsidiaries located in the western region of the PRC are
entitled to an income tax rate of 15% for the Reporting Period.

Certain of the Group’s PRC subsidiaries are qualified as
small and micro enterprises and are entitled to a preferential
corporate income tax rate of 20% during the Reporting Period.

Certain of the Group’s PRC subsidiaries are engaged in
agriculture and entitled to the tax exemption on agricultural
products.

Hong Kong profits tax

The statutory rate of Hong Kong profits tax was 16.5% for the
Reporting Period on the estimated assessable profits arising in
Hong Kong. No provision for Hong Kong profits tax was made
as the Group had no assessable profits arising in Hong Kong
during the periods.

Income tax for other jurisdictions

The Group’s tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.
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202146H30H
30 June 2021

DIVIDENDS

B Z6H30R1EXEA
For the six months
ended 30 June

20204
2020
AREFT
RMB’000
(REEZ)
(Unaudited)

RRREIREIRE

R2021%F6 4258 © AR RIIRE R
HIBFERE U ECO0FEFE RS
2 B R202147 A K8 AR
N B B R B 2N A §)11,246,466,400
BEBRARKII7TTAEXARK
1,911,899,0007CHIH &, °

RRREZLRE NS A HIHRE

ERERE

BAREBEEREEAELE
g 2R
EREAREECHENTENENE
NAEBEREEARGHRER &
D RIRE E 202196 A30H 1E7<1E A
/9 11,246,466,400 % ( 2020 F 6 A 30
B : 10,800,000,000/% ) & 38 i% hniE
HETLARTE -

EAPY - 74 S B0 4 ] A S B
TEIBAR -
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Dividends declared by the Company

1,911,899 900,000

On 25 June 2021, the Company’s shareholders approved
the 2020 profit distribution plan at an annual general meeting,
pursuant to which a dividend of RMBO0.17 for every share
of the Company’s 11,246,466,400 shares, in an aggregate
amount of RMB1,911,899,000, which was paid in July and
August 2021 to shareholders of the Company.

The directors of the Company have determined that no
dividend will be proposed in respect of the current interim
period.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic and diluted earnings per share
amounts is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted average
number of ordinary shares of 11,246,466,400 (30 June 2020:
10,800,000,000) during the six months ended 30 June 2021.

The Group had no potentially dilutive ordinary shares in issue
during the periods.
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146 H30H
30 June 2021

9. W% - BMERXE 9. PROPERTY, PLANT AND EQUIPMENT
REZE2021F6 308 LA - During the six months ended 30 June 2021, the Group
REBWBEBEE  KABARK acquired assets at a cost of RMB942,996,000 (30 June 2020:
942,996,0007T (20206 A30H : A RMB1,416,373,000).

F#1,416,373,0007T) °

REBEREZ2021F6 A30H 175 E Assets with a net book value of RMB3,762,000 were disposed
AHEREFERARKES3762,000 of by the Group during the six months ended 30 June 2021
TTHIEE (2020F6 A30H + AR (30 June 2020: RMB16,921,000), resulting in a net loss on
16,921,0007T) * EBHHEEIEFEEA disposal of RMB2,447,000 (30 June 2020: RMB906,000).

R #2,447,0007T (202046 A30A
AR #906,0007T) °

10. EPEHEHURBESLKEES 10. LONG-TERM TIME DEPOSITS AND CASH AND

ZEY CASH EQUIVALENTS
20204
12A31H
31 December
2020
ARBT T
RMB’000
(EEZ)
(Audited)
REAE BAfE SR Long-term time deposits 900,000 -
Be MRTTHES Cash and bank balances 6,515,684 5,550,997
HATFHITFER Short-term time deposits 6,260,951 3,567,883
12,776,635 9,118,880
WITRFEIR AR Total cash at bank and on hand 13,676,635 9,118,880
B REERER=EAN Less: Long-term and short-term
=B N 52 B BRTE 5K time deposits with original
maturity of more than three
months (6,461,599) (3,062,899)
ReERREEEY Cash and cash equivalents 7,215,036 6,055,981
20216 A30H - AEEFERIR As at 30 June 2021, the effective weighted average rate on
TR E B R B R N 39 F 7 = time deposits of the Group placed with banks was 2.42% (31
52.42%(2020%F12 A31H :2.88%) ° December 2020: 2.88%) per annum.
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

11.

12.

EZRWHRAREBRREE

RBEHRENERAHRAMGRER
BB E D RUGR R BERE B KRR

DT ¢

202146H30H
30 June 2021

11. TRADE AND BILLS RECEIVABLES

An ageing analysis of the trade and bills receivables as at the
end of the Reporting Period, based on the invoice date and net
of loss allowance, is as follows:

2020
12H31H

31 December
2020
ARBTFT
RMB’000
(Feztz)
(Audited)

90HK Within 90 days
91&180H 91 to 180 days
1812365H 181 to 365 days

BEZRNFERENRE

EHRNFARENRBESTEE
B—RZANOB RS -

RBERRENBEZAHNE ZEN
AR ENZERRER DI

432,962 344,653
5,706 1,831
13,417 11,080

452,085 357,564

12. TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing and normally
settled on terms of within 90 days.

An ageing analysis of the trade and bills payables as at the
end of the Reporting Period, based on the invoice date, is as

follows:

2020%F
12H31H

31 December
2020
AREFT
RMB’000
(fgz)
(Audited)

90E N Within 90 days
91£180H 91-180 days
181£365H 181-365 days
—FUE Over 1 year

FRHEfFR 4 2021 Interim Report

1,165,449 815,897
17,392 13,131
18,048 16,785
46,583 35,987

1,247,472 881,800

RXIWRBHHRAS NONGFU SPRING CO.,LTD.  / 47



RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

202146 H30H
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13. fTE€®MI A 13. DERIVATIVE FINANCIAL INSTRUMENTS

2020%F

12H31H

31 December

2020

ARBT T

RMB’000

(J&z)

(Audited)

aHaE Current liabilities

SNEREIE A Foreign currency forward contract 434 7,331
R2020F TRk HAX B2 FREEE 1% - RE After completion of the Global Offering of H shares in 2020,
BERITRI VA TINERBIALHUE the Group has entered into several foreign currency forward
IBAREBRZETH ARKHNEXRERRR o contracts with banks in order to manage the Group’s foreign
ZEHNERIIAS MW IEEE/ELHPA currency exposure in relation to USD against RMB. The foreign
M B mB R AT EAE currency forward contracts are not designated for hedge

purposes and are measured at fair value through profit or loss.

REE2021FE6 A30F IF/NAAR @ &= During the six months ended 30 June 2021, gains under
HAGNEE & 49 P15 ss A R #6,897,000 forward foreign currency contracts of RMB6,897,000 (30 June
(20206 A30H : )R E ML A 2020: Nil) were recognised in other income.
hHR -
14. sHEBE 14. INTEREST-BEARING BORROWINGS
2020%12A31H
ARBTTL
(BF%)
31 December 2020
RMB'000
(Audited)
(%) FEsE ARETR
interest

rate (%) Maturity RMB'000

PIER-EER Bank loans-unsecured 3.2 2022 200,000 2.05-3.95 2021 1,513,957
EtfgE 2L Other borrowings-unsecured 241-297  2021-2022 1,520,000  2.13-2.77 2021 900,000

1,720,000 2,413,957
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2021468300
30 June 2021
15. & 15. SHARE CAPITAL
20214 2020%F
6A30H 12H31H
30 June 31 December
2021 2020
ARMT T ARBT T
RMB’000 RMB’000
(RE&ERK) (feE%)
(Unaudited) (Audited)
BEETREHRE Issued and fully paid
11,246,466,400% 11,246,466,400
(2020412 A31H : (31 December 2020:
11,246,466,4000% ) @A 11,246,466,400) ordinary shares 1,124,647 1,124,647
16. A& 16. COMMITMENTS
AEBRREBARIESR T 58 ARG The Group had the following capital commitments at the end
of the Reporting Period:
20214 2020%F
6A30H 12H31H
30 June 31 December
2021 2020
AR®T T AREFT
RMB’000 RMB’000
(RI&ERK) (feE%)
(Unaudited) (Audited)
U - WEREE Contracted, but not provided for
EEENEIGES property, plant and equipment 1,107,798 1,102,493
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17. B AERXE 17. RELATED PARTY TRANSACTIONS
AR EIES AR 4R A IS B R E A Z In addition to the transactions and balances detailed elsewhere
AR G R AR - RNEBRER in this interim condensed consolidated financial information,
BRI T ERR ST ¢ the Group had the following material transactions with related

parties during the period:

(@) EERFEFHEITRS (@) Transactions with related parties:
BZ6H30HILAEA
For the six months
ended 30 June
20204
2020
st AREFIT
Notes RMB’000
(REEZ)
(Unaudited)
EEB S EHEE Sales to related parties
B AR The ultimate holding company:
HEEM Sales of products 0] 691 123
TR ARS Providing services 1,557 794
RZRWBAR : Fellow subsidiaries:
HEEM Sales of products 0] 4,076 2,181
MRS Providing services 5,808 5,541
12,132 8,639
Bl AR EN Payments to related parties
S Seali /NS I The ultimate holding company:
ESRE Receiving services (ii) 12,569 17,512
EELENGIE Fellow subsidiaries:
BEER Purchase of products 0} 108,116 101,020
SR Receiving services (ii) 95,758 108,916
216,443 207,448
MaE - Notes:
() MM EE HIREHE&L 0] The sales to and purchases from related parties were
ZERARRREZRWEB QR M made according to the prevailing market price agreed in
AT BERIRITHEET - the contracts with the ultimate holding company and fellow
subsidiaries.
BERBERGE  AEER Pursuant to the purchasing framework agreement, the Group
HZE2021F6HA308 L/~ A purchased from fellow subsidiaries bottle caps and other
NERRWBRARBERE X products for vending machine of RMB104,141,000 (30 June
Hitha R E#RERARYE 2020: RMB98,730,000) during the six months ended 30 June
104,141,000 7t (2020 % 6 A 30 2021.

B : AR#98,730,0007T) °
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

(@)

BT ETIRS - (B)

Wi

(i)

20216 8308 1E/5@A -
BIEESRISERGZ K
BESASERIERARSZNE
A A R # 4,483,000 7T ( 2020
F6H30H : AR¥ 5,189,000
JL) c BASBEAIMEET -

HZE2021F6 8308 1E/5EA -
RIBEERSIER G Z - 24
TREEEERSE  ASERE
RELREMBEHEREEAR
¥ 5,150,000 7T ( 2020 47 6 A 30
A : AR¥6,338,0007T)C % 1+
FEREEBR AR - BRAFEHRK
IR AFETE ©

HZE=202196 A308 1k /<@
A - IRIEITE @ &R BIEL W
# o BERERRIERARZAH
Al & A % 2,936,000 7T (2020
F£6A30H : AR# 5,985,000
TL)  SBRERAEBESHEA
FEFENERRAETE - 8
E20214E6 A30H IFAEA - B
) A R BT A R SZ A ITEE S AR
8 AR 140,569,000t (2020
F6H30H : ARKS57,231,000
TT) o TEGERBHKE TS
BERRITMEET

HZE2021F6 8308 1E5AR -
AR 5 L7 A B % 0 R A AE 22
ek - B R RS AR R
3% I SR b Rt EE & B0 A AR 7S
HRRMBARYINERAR
¥ 55,189,0007T (20204 6 A 30
B : AR#51,6850007T) ° &
FA{E AN AN 7 A B TE o
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17. RELATED PARTY TRANSACTIONS (continued)

(a)

Transactions with related parties: (continued)
Notes: (continued)

(i

Pursuant to the advertising service framework agreement,
expenses of RMB4,483,000 (30 June 2020: RMB5,189,000)
were paid to the ultimate holding company for media
advertisements during the six months ended 30 June 2021.
The charge was determined with reference to the prevailing
market price.

Pursuant to the operating service framework agreements,
management fees of RMB5,150,000 (30 June 2020:
RMB6,338,000) for providing engineering project
management service, personnel management service and
other services were paid to the ultimate holding company
during the six months ended 30 June 2021. The charge was
determined using the cost plus method.

Pursuant to the IT product and service fee framework
agreement, licensing fees of RMB2,936,000 (30 June 2020:
RMB5,985,000) were paid to the ultimate holding company
during the six months ended 30 June 2021, determined with
reference to actual costs calculated based on the number of
the Group’s users of each software. IT products and service
fees of RMB40,569,000 (30 June 2020: RMB57,231,000)
were paid to the fellow subsidiaries during the six months
ended 30 June 2021.The IT products and services charge
were determined with reference to the prevailing market
price.

Pursuant to the basic research and development (“R&D”)
and test service framework agreement, expenses of
RMB55,189,000 (30 June 2020: RMB51,685,000) were paid
to fellow subsidiaries for the basic beverage R&D services
and raw material and product test service during the six
months ended 30 June 2021. The charge was determined
using the cost plus method.
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17. BBAERZ (&) 17. RELATED PARTY TRANSACTIONS (continued)
b) FAEEFTEEEEAENHE (b) Compensation of key management personnel of
the Group
HZ6H30R1EAEA
For the six months
ended 30 June
2020
2020
AREFIT
RMB’000
(REgE=Z)
(Unaudited)
M Salaries 5,460 4,527
HFRIBABEN S Performance-related bonuses 3,163 2,930
RIREET B Pension scheme contributions 188 127
SNTEEEREAEN Total compensation paid to

B <& 4828 key management personnel 8,811 7,584
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17. BBAERZ (&) 17. RELATED PARTY TRANSACTIONS (continued)
() MRBEMNEIHS ek (c) Outstanding balances with related parties
72202146 A30H K&2020F 12 The Group has the following significant balances with
A318 » REBHEERFHEKR its related parties as at 30 June 2021 and 31 December
RIS 2020:
2020
12H31H
31 December
2020
ARBF T
RMB’000
(f&&E%)
(Audited)
PE R BB ES 5 5 A Balances due from related
parties:
BEZERSERERERS Trade and bills receivables
EE YN Fellow subsidiaries 1,102 2,348
FBITHE - BENER Prepayments, other receivables
BEEE and other assets
S S NG The ultimate holding company - 591
EE PN Fellow subsidiaries 2,032 10,381
2,032 10,972
3,134 13,320
PE{S BB 5 AE A Balances due to related parties:
HEARE Lease liabilities
SR AR The ultimate holding company 29,030 39,938
EELNEPNS Fellow subsidiaries 4,710 -
33,740 39,938
BZEMNFERETEE Trade and bills payables
EEA PN Fellow subsidiaries 39,952 3,193
B ENFERETER Other payables and accruals
AR A The ultimate holding company 4,158 -
EE)EPNE Fellow subsidiaries 94,060 23
98,218 43,154
M2021F6H30H - fEUEEEE T As at 30 June 2021, amounts due from related parties
FEREER - 2 ERIEEEH were unsecured, interest-free and repayable on credit
1B - MENEERFEAEIR terms, and amounts due to related parties were
- RENRROOAE—FANE unsecured, interest-free and repayable within 90 days to
& o 1 year.
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18.

SRMIANAFERAFES
&
AEESMTANKRERLATE
AR -

BEECHG  RERREFEY -
ERER  EHRRFARERER
&~ FTATENFR - EfbEERFIRR
HtWEEPHEREE  SHEEE
HERE HEZENRAREMNE
I FTARMENKIARETERS
MEMABEN A FEREREER
o XE2HNZEIADRESRRNE
Hj e

AEENEEBEEK AR TSR
TEARFEEENBRRNMEF - X
BEEBGERAMBAENREESIE
H-NERERR CEREEFS
oI ABENESH NETMHE
FTANEEGARE - MBREDE
B HEEMGME o

EREENBENAFERENRS
CRHISBERERIN P& BREHE
TIAXBMOSBEAR - W TRARN
HEZER A FEFENEREER
BEZAFENTDERER

IR AFEFABGSNERREZR
FEME @ BEBEDENEREER
BUNTAZMSHEERTRRS
mEMERIERTAFE -

AEEFIVITESRTE - ARRA
HBUREFEEREBERUNGEER
MEtENEMINESL o
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18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
approximate to their fair values.

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills receivables,
financial assets included in prepayments, other receivables and
other assets, interest-bearing borrowings, lease liabilities, trade
and bills payables, financial liabilities included in other payables
and accruals approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The Group’s corporate finance team is responsible for
determining the policies and procedures for the fair value
management of financial instruments. The corporate finance
team reports directly to the chief financial officer and the board
of directors. At the end of each reporting period, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values of those
financial assets and liabilities measured at fair value:

For the fair value of the debt investments at fair value through
profit or loss, management has estimated the fair values by
using a discounted cash flow valuation model based on the
market interest rates of instruments with similar terms and
risks.

The Group enters into derivative financial instruments, which
are forward currency contracts measured using valuation
technigues similar to forward pricing, using present value
calculations.
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IR AR S B & RIHTE () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

18. TR TENAFERAFESE
(&)

2021%6H30H
30 June 2021

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

ATFEER Fair value hierarchy
TRAEPAAEEeRT AN FER The following tables illustrate the fair value measurement
EE4 hierarchy of the Group’s financial instruments:
R FEGEREE Assets measured at fair value
720216 H30H As at 30 June 2021
BATERT AERR Financial assets at fair value through
TRIEE profit or loss 200,872

A& BN ER2020F 12 A31 BIEAF
B2 MEmEE -

The Group did not have any financial assets measured at fair
value as at 31 December 2020.

BANFEGENEE Liabilities measured at fair value
A2021E6H30H As at 30 June 2021
PTEemTA Derivative financial instruments 434
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RIS M E R E () NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION (continued)

2021%6H30H
30 June 2021

18.

19.

20.

21.

ERMTEMNAFEZERAFEESE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
;&) FINANCIAL INSTRUMENTS (continued)
NEEER(E) Fair value hierarchy (continued)

R FEFFEREE(E) Liabilities measured at fair value (continued)

72020512831 H As at 31 December 2020

TESBTA Derivative financial instruments 7,331
REZ2021F6A308 IE~EA @ & During the six months ended 30 June 2021, there were no
mEEMETAAFTEF=ZE —fHE transfers of fair value measurements between Level 1 and
FoM NS  NENE = RE Level 2 and no transfers into or out of Level 3 for financial
AS#E H (2020F6 A308 : £) ° liabilities (30 June 2020: Nil).

RAAE 19. CONTINGENT LIABILITIES

7202196 4308 + A& B I & (E {7 As of 30 June 2021, the Group did not have any significant
BERIABE - contingent liabilities.

WMEPEEY 20. EVENTS AFTER THE REPORTING PERIODS
RS B R B 2 R E P B IREAR The Group had no significant events after the Reporting
EBUSRARAMEBEE - AEETEE Period up to the date of the approval of the unaudited interim
HEEREH - condensed consolidated financial statements.

# & AR AR B E R 21. APPROVAL OF THE INTERIM CONDENSED

hEIRRR BT IS B R E E 2 2021 4F
8 A 25 A IR ETEE -
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FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 25 August
2021.
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