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FINANCIAL HIGHLIGHTS
=

We did not generate any revenue for the six months ended 30 June
2021 and the six months ended 30 June 2020, respectively.

Our adjusted loss after adding back the Listing expenses (which
is applicable to the six months ended 30 June 2020 only) and
share-based compensation expenses for the Employee Incentive
Scheme increased by RMB136.2 million or approximately 83.2%
from RMB163.7 million for the six months ended 30 June 2020 to
RMB299.9 million for the six months ended 30 June 2021.

Our R&D costs increased by RMB133.8 million or 90.2% from
RMB148.4 million for the six months ended 30 June 2020 to
RMB282.2 million for the six months ended 30 June 2021.

Our administrative expenses increased by RMB4.6 million or 10.2%
from RMB45.0 million for the six months ended 30 June 2020 to
RMB49.6 million for the six months ended 30 June 2021.

The Board does not recommend any payment of interim dividend for
the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERwE DT

Overview

We are a clinical-stage novel drug developer in China focused on the
unmet clinical needs, especially the treatment of androgen receptor-
related, or AR-related diseases. We are committed to becoming a leader in
the research, development and commercialisation of innovative therapies.

Proxalutamide (GT0918), is a potential best-in-class drug and one
of our Core Products. We began our research on Proxalutamide for
COVID-19 in 2020, and the research results have so far demonstrated
positive effects on COVID-19 patients with mild to moderate symptoms
as well as inpatients. We are conducting two registered phase Il MRCT
of Proxalutamide for the treatment of COVID-19 patients with mild to
moderate symptoms and one registered phase Ill MRCT for the treatment
of COVID-19 inpatients, respectively, in countries and regions including
the United States, South America (including Brazil), Europe and Asia
(including China).

In addition, we have been granted an emergency use authorization (EUA)
(which was Proxalutamide’s first of its kind to be granted globally) in
Paraguay to be used in the treatment of COVID-19 inpatients in certain
hospitals in Paraguay. We have also entered into a licensing agreement
with Shanghai Fosun Pharmaceutical Development Ltd. (“Fosun
Pharmaceutical”) in relation to the commercialisation of Proxalutamide
for the treatment of COVID-19 in India and 28 African countries and
entered into a licensing agreement with PT Etana Biotechnologies
Indonesia (“Etana”) in relation to the commercialisation of Proxalutamide
for the treatment of COVID-19 in Indonesia. Apart from COVID-19
indication, Proxalutamide is undergoing phase Il clinical trials in China and
phase Il clinical trial in the United States for mCRPC as well as phase Ic
clinical trial for breast cancer in China.

Pyrilutamide (KX-826) is a potential first-in-class small molecule
AR antagonist and one of our Core Products. For the indication of
androgenetic alopecia, the primary endpoint of phase Il clinical trial
in China was met, which was statistically significant and clinically
meaningful. Detailed clinical data will be published upon finalization of
the clinical study report (CSR). We expect to commence in China phase Il
clinical trial for male subjects and phase Il clinical trial for female subjects,
respectively, in the fourth quarter of 2021. Our phase Il clinical trial in
the United Stated has received clearance by US FDA. Pyrilutamide is also
undergoing phase I/l clinical trials for the indication of acne vulgaris in
China, where the first batch of subjects was successfully enrolled and
dosed on 16 April 2021.

Kintor Pharmaceutical Limited
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Management Discussion and Analysis (Continued)
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ALK-1 (GT90001) is a potential first-in-class antibody and one of our
Core Products. It is conducting phase Il clinical trial in Taiwan being
a combination therapy with Nivolumab, a PD-1, for metastatic HCC
(hepatocellular carcinoma). We obtained greenlight from US FDA and
are also conducting phase Il global multi-centre clinical trial in the
United States for GT90001 in combination with PD-1 for the second-line
combination therapy for HCC, where the trial adopts a two-cohort parallel
approach. If the data obtained is desirable, we may seek accelerated
approval for a conditional new drug approval or proceed with a phase
Il clinical trial with expanded cohort. Additionally, phase Il clinical trial
for ALK-1 and KNO46 as a combination therapy targeting multiple solid
tumors will be commenced in Taiwan, China in due course.

Our portfolio of drug candidates addresses COVID-19, major cancers and
other disease fields with unmet clinical needs. Currently, there are more
than 220 million patients diagnosed of COVID-19 in the world. According
to the Frost & Sullivan Report, prostate cancer was the fastest growing
cancer among major cancer types globally in terms of the growth rate of
new cases from 2015 to 2019, and breast cancer was the second most
common type of cancer globally in 2019 and also the most common type
of cancer globally among women in 2019. The population of patients with
androgenetic alopecia, a common form of hair loss, reached over 133.7
million (105.6 million male patients and 28.1 million female patients) in
China and 83.1 million (51.7 million male patients and 31.4 million female
patients) in the United States in 2019, respectively. We are committed to
developing our drug candidates, especially our Core Products, towards
their commercialisation for various indications and thereby paying back to
our society and alleviating the relevant health problems around the globe.

We are conducting multi-centre clinical trials for our drug candidates in
China (including Taiwan), the United States, Brazil and other countries and
regions. We have employed various measures to mitigate the impact of
the COVID-19 outbreak on our ongoing clinical trials, including supplying
enrolled patients with study medication through courier and arranging
for enrolled patients to conduct check-ups at alternative medical centres
if the ones they generally visit become unavailable. We did not experience
during the six months ended 30 June 2021 nor do we anticipate any
material deviation from our drug development, manufacture and
commercialisation plans, and the expected development progress of
our Core Products has taken into account the temporary delays and
disruptions on our ongoing clinical trials as a result of the COVID-19
outbreak.

Product Pipeline

Our pipeline of drug candidates includes a risk-balanced and diversified
portfolio of products that strategically targets COVID-19, major cancer
types and other AR-related indications with substantial market potential.
The following chart sets forth a summary of our drug candidates as well as
their respective mechanism, indications and development progress as of
the date of this report:
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Management Discussion and Analysis (Continued)
BEE WD ()

i 5 Country/ T IND Filin,
Drug C: Target/ Region Pre-Clinical (Filed)|( Ampad) Phase I Phase II Phase Il NDA
COVID-19 (Outpatients) US & Intl Completed first patient enrolment on Apr 24, 2021
COVID-19 (Inpatients) US, China & Intl
COVID-19 (Outpatients) China, Brazil & Intl IND was approved by ANVISA on Jun 11, 2021
Proxalutamide  Second generation mCRPC China | EpectedtosubmitNDAIn2021 |
(CT0918) AR antagonist Combination therapy with Abiraterone for mCRPC China
mCRPC us
Metastatic breast cancer China |
Combination therapy with Exemestane, Letrozole .
and Fulvestrant for metastatic breast cancer China Completed patients enrolment on Aug 25, 2021
0 Androgenetic alopecia China Announced primary endpoint was met on Sep 8, 2021
EN o iamide  ARantagonist | Androgenetic alopeci us
I (Kx-826) (for external use) Acne vulgaris China
o .
o Acne vulgaris us ]
& Combination therapy with a PD-1 for . . .
3 metastatic HCC @) Taiwan
E Combination therapy with a PD-1 for
S Angiogenesis etastatic HCC (00 s & o
(eTo000m) - nbter HCC (1*ine combination therapy) China
Combination therapy with KN046 (PD-L1/CTLA-4) Taiwan e
for HCC, GC, GEJ adenocarcinoma, UC, ESCC
:’GeT'g;;es’)"" mTOR kinase inhibitor  Metastatic solid tumours China ]
Leukaemia china
GT1708F Hedgehog/ -
SMO inhibitor Basal-cell carcinoma us | ]
AGA and acne vulgaris China First batch of patients were dosed on Jul 28, 2021
GT20029 AR PROTAdC
compoun AGA and acne vulgaris us IND clearance granted on Jul 8, 2021
PD-L1/TGF-B dual : i i IND was accepted on Aug 16, 2021
GT90008 targeting antibody Multiple types of solid tumours China pt g 16,
?g:qegoﬁig’sROTAC Multiple indications [ ]
¢-Myc inhibitor Blood cancer |
ALK-1/VEGF Solid tumours I
bispecific antibody
I Trials initiated by Kintor Trials initiated by Kintor and partners
HCC = hepatocellular carcinoma, GC = gastric carcinoma, GEJ = gastroesophageal junction, UC= urothelial carcinoma, ESCC = esophageal squamous cell carcinoma
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Management Discussion and Analysis (Continued)
EEE WD ()

Business Review

As at the date of this report, we had developed a pipeline of seven clinical-
stage drugs, for which we had obtained approvals to commence clinical
trials in China (including Taiwan), the United States, Brazil and other
countries and regions. These clinical-stage drug candidates are composed
of two androgen receptor (AR) antagonists, ALK-1 antibody, mTOR kinase
targeting inhibitor, Hedgehog inhibitor, AR-PROTAC compound and PD-
L1/TGF-B dual targeting antibody as follows:

Core Products

Proxalutamide (GT0918)

Proxalutamide (GT0918) (L% &%) is a new-generation AR
antagonist with the potential to be a best-in-class drug. We are
currently developing Proxalutamide for the treatment of COVID-19,
mCRPC and AR+ metastatic breast cancer.

Indication of COVID-19

Proxalutamide has a dual mechanism of action, and it inhibits the
androgen receptor competitively and decreases the expression of
AR, effectively lowering the expression of the proteins ACE2 and
TMPRSS2, which the SARS-CoV-2 uses to invade host cells. Thus,
Proxalutamide prevents the SARS-CoV-2 from infecting normal host
cells, prevents viral replication and reproduction, and appears to
treat COVID-19 infections effectively. In addition, Proxalutamide also
promotes the clearance of pathogens and decreases inflammation
by activating the Nrf2 pathway, which activates several antioxidative
genes and proteins and reduces the intensity of the cytokine
response, which is of clinical benefit to the hospitalized COVID-19
patients.

So far, the in vitro studies in the P3 laboratory have demonstrated
that Proxalutamide can effectively inhibit infections caused by the
Alpha and Delta variants. The outcome of genome sequencing on
COVID-19 inpatients in the clinical trial initiated by investigators in
Brazil has shown that Proxalutamide has effectively treated inpatients
infected by Gamma variant.

XKEIRE

RARE B BRMOEMBH-EBRREEREY - I
ERBE(RESE) B - B REMBER Mt
SHBERARRBIE - ZSRABRTHENDREM
TR EZEAREE - ALK-1EHT « mTORZ 4L
M HIZ - Hedgehog I #IZ « AR-PROTAC{EE ¥ HN
PD-L1/TGF-BEESEELILEE - 40T ¢

ZOEmR

s EZBME(GT0918)
T BIR(GT0918) 2B E N A RIEREEEYN
T—RARFEME - HM BRI EABEEREKA
ASEECOVID-19 » mCRPC RAR+EZ M ILIRE -

COVID-193E FEIE

TR BRAEGHRFIMHART T AARKZMNE
SRS - 8E5H R IESARS-CoV-2 A RTE
FHBAMRERREHRED — ACE2FITMPRSS2 K
FE 0 EMINHISARS-CoV-2 B TE 40 - o)
B RS MEREE - A8UEEAKECOVID-198
7 o B - E 5 BRI LURBEUENTIEE - #
MR REMBHRMAERNER - #MEES
EME AR R EARETREMNRE © FE
BTCOVID-198 E o RIS o

HEBR  EP3EBREEITHEIMIEREA
T B IR S A B HI fA AlphafDelta s 2 ik &
BRIRCE - B A B ENEABRRABRP
A MERMARFFARRKE TN
BRCAE KA Gamma® R ER T EE -

MAEEERAT
FRHARR A 2021

&)



Management Discussion and Analysis (Continued)
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(i)

(ii)

IIT of Proxalutamide on patients with mild to moderate
symptoms in Brazil

On 7 July 2020, Kintor and Applied Biology, Inc. (“Applied
Biology”) entered into a clinical trial research agreement,
pursuant to which Suzhou Kintor engaged Applied Biology
to conduct research for Proxalutamide as a treatment for
COVID-19 (the “Brazil IIT on Patients with Mild to
Moderate Symptoms”).

The Brazil IIT on Patients with Mild to Moderate Symptoms
showed that the hospitalisation rate and death rate within 30
days in the Proxalutamide arm were 2% and 0%, respectively,
compared to the corresponding percentages of 26% and
1% in the control arm, indicating that Proxalutamide could
significantly inhibit the transition of condition of male patients
infected with COVID-19 from mild or moderate to severe and
had good safety for short-term administration (15 days).

According to the interim results as of 7 January 2021 of the
Brazil IIT on Patients with Mild to Moderate Symptoms for
female patients, the hospitalisation rate, percentages of ICU
usage, mechanical ventilation usage and death in 30 days
in the Proxalutamide arm were 1.7%, 0%, 0% and 0%,
respectively, compared to the corresponding percentages of
17.1%, 8.6%, 5.7% and 2.9% in the control arm, indicating
that although the female patients have lower androgen and AR
expression as compared to the male patients, Proxalutamide
could still significantly inhibit the transition of condition of
female patients infected with COVID-19 from mild or moderate
to severe.

IIT of Proxalutamide on inpatients in Brazil

On 28 January 2021, we announced that the clinical trial of
Proxalutamide for the treatment of hospitalised COVID-19
patients (the “Brazil lIT on Inpatients”) was approved by the
Institutional Review Board of Brazil (IRB) and we have received
support from the Brazil government in terms of medical
resources allocation and this clinical trial was accepted for
accelerated review.

The trial enrolled 645 patients. The results demonstrated that
the recovery rate, mortality rate and the median time to recover
in 28 days in the Proxalutamide arm were 85.5%, 11.0%
and 5 days, respectively, compared to the corresponding
percentages of 47.3%, 49.4% and 10 days in the control
arm. Proxalutamide can lower the mortality rate of COVID-19
inpatients of 78.0%, and the median time to recover can be
shortened by 5 days.

Kintor Pharmaceutical Limited
Interim Report 2021
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(iii) ~ Phase lll Clinical Trials Sponsored by Kintor

(@)

US and International Phase Ill Clinical Trial (Outpatients)

On 5 March 2021 and 18 May 2021, we announced
that we received the greenlight from the US FDA for
the application of Proxalutamide for the phase Ill clinical
trial in the treatment of male and female COVID-19
patients with mild or moderate symptoms (“US and
International Phase lll Clinical Trial (Outpatients)”)
respectively. On 25 April 2021, we also announced that
it has completed first patient enrolment and dosing in
the United States. On 19 July 2021, the study was further
approved by the Brazilian Health Regulatory Agency
(ANVISA). The US and International Phase Il Clinical Trials
(Outpatients) will be commenced across various countries
and regions, including the United States, South America
(including Brazil) and Europe. Apart from the United
States and Brazil, approvals have also been obtained from
the relevant authorities in South Africa and Argentina.
The study (NCT04870606) is a randomized, double-blind,
placebo-controlled phase Ill MRCT, which is expected
to enrol 668 patients, and its primary endpoint is the
percentage of hospitalisation events (including death) by
Day 28. The secondary endpoints include but not limited
to proportion of mortality by Day 28, percentage of
subjects achieving each clinical status on Days 7, 14 and
28, respectively, using National Institute of Allergy and
Infectious Diseases (NIAID) 8-point scoring scale.

US, China and International Phase Ill Clinical Trial
(Inpatients)

On 18 May 2021, we announced that the US FDA has
greenlighted the phase Ill clinical trial of Proxalutamide
for the treatment of hospitalised COVID-19 patients
("US, China and International Phase lll Clinical Trial
(Inpatients)”) to be conducted, which would recruit both
male and female patients. It will be commenced in various
countries and regions including United States, China,
South America (including Brazil), Southeast Asia and
Europe. On 1 September 2021, such study was approved
by the NMPA. The study (NCT05009732) is a randomized,
double-blind, placebo-controlled phase Il MRCT, which is
expected to enrol 1,030 patients. The primary endpoint is
the time to sustained recovery evaluated by Day 30.
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() China, Brazil and International Phase Il Clinical Trial
(Outpatients)
On 15 June 2021, we announced that the phase Il
clinical trial in the treatment of male patients with mild
to moderate COVID-19 symptoms (“China, Brazil and
International Phase Il Clinical Trial (Outpatients)”)
had been officially approved by the Brazilian National
Research and Ethics Committee on 27 May 2021 and
by the Brazilian Health Regulatory Agency (ANVISA) on
11 June 2021. On 1 September 2021, such study was
approved by the NMPA. Apart from Brazil and China,
approvals have also been obtained from the relevant
authorities in Malaysia and the Philippines. The study
(NCT04869228) is a randomized, double-blind, placebo-
controlled, phase Il MRCT, which is expected to enrol
724 patients. The primary endpoint is the percentage of
subjects who need oxygen by day 28.

Please refer to the announcements of the Company dated 5
March 2021, 18 May 2021, 15 June 2021 and 1 September
2021, respectively, for further information.

Further Developments of Proxalutamide as a Treatment for
COVID-19

On 14 July 2021, Suzhou Kintor entered into a Proxalutamide
licensing agreement with Fosun Pharmaceutical, a wholly-
owned subsidiary of Shanghai Fosun Pharmaceutical
(Group) Co., Ltd. (Stock Code (Shanghai Stock Exchange):
600196, Stock Code (the Stock Exchange): 02196) on the
commercialisation of Proxalutamide for the treatment of
COVID-19 in India and 28 African countries and the parties
agreed to collaborate on EUA applications, promotion, and
sales of Proxalutamide. On 25 August 2021, the Company
entered into a licensing agreement with Etana in relation to
the commercialisation of Proxalutamide for the treatment
of COVID-19 in Indonesia and the parties agreed that the
Company will receive from Etana upfront and milestone
payments and economic benefit relating to the sales from the
launch of Proxalutamide in Indonesia.

On 16 July 2021, we announced that the Ministry of Public
Health and Social Welfare (“MSPBS"”) of Paraguay recently
granted an EUA for Proxalutamide for the treatment of
inpatients with COVID-19 at certain hospitals in Paraguay. It
was the first EUA obtained for Proxaluitamide globally. The first
hospital to use Proxalutamide under the EUA, Hospital Barrio
Obrero, part of the MSPBS network, has reported promising
initial results as assessed on the COVID-19 ordinal scale.
Among the 25 patients, the admission baseline of 18 (72%)
patients scored 5 while 7 patients (28%) scored 6. Following
14 days of dosing, 22 patients showed remission and 1 patient
died with a mortality rate of 4%, which was significantly lower
than the average mortality rate of inpatients in Paraguay.

Kintor Pharmaceutical Limited
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Please refer to the announcements of the Company dated 15
July 2021, 16 July 2021 and 25 August 2021, respectively, for
further information.

Indication of mCRPC and AR+ metastatic breast cancer
Our pre-clinical and clinical research on Proxalutamide for
prostate cancer and AR+ breast cancer were recognised as a
Science and Technology Major Project for “Major New Drugs
Innovation and Development” ([ E A ZAI &L | fli & KH1H)
in 2011 and 2017, respectively.

We commenced pre-clinical research of Proxalutamide in
April 2010. We received approval from the NMPA in 2015 to
conduct phase | to phase Il clinical trials for Proxalutamide for
mCRPC in China, and Proxalutamide was classified as a key
designated project and a key category of drug subject to a
special accelerated review process by the CDE. We completed
phase | and phase Il clinical trials for Proxalutamide for mCRPC
in China in 2016 and 2017, respectively. We commenced
phase I clinical trials of Proxalutamide for mCRPC in China in
May 2018. As of 4 August 2020, the Group completed patients
enrolment under the final trial protocol for Proxalutamide’s
phase Il clinical trial for mCRPC in China and plan to submit
the NDA to the NMPA for Proxalutamide in 2021 based on the
final analysis of primary endpoint of overall survival (OS).

We received approval from the CDE in 2018 to conduct phase
Il clinical trial for Proxalutamide in combination therapy with
Abiraterone for mCRPC as a first-line combination therapy
and the phase Il clinical trial are ongoing in China. We plan to
complete the patients enrolment in 2021.

The United States phase | clinical trial of Proxalutamide was
completed in May 2019. The results showed that Proxalutamide
was generally well tolerated in mCRPC patients progressed
after the treatment with existing drugs such as Enzalutamide
and Abiraterone. As at 16 July 2020, the Group had completed
the protocol defined patients enrolment for Proxalutamide
phase Il clinical trial for mCRPC in the United States and we
plan to complete the phase Il clinical trial in 2021.

We are carrying out an open and multi-centre phase Ic clinical
trial to evaluate the safety, pharmacokinetic characteristics
and initial efficacy of Proxalutamide in combination with
Exemestane, Letrozole and Fulvestrant in patients with AR+
metastatic breast cancer. The trial has completed patients
enrolment for phase Ic on 25 August 2021.
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Pyrilutamide (KX-826)

Pyrilutamide (KX-826) (f&imft &) is an AR antagonist. We
commenced pre-clinical research of Pyrilutamide in July 2011 and are
currently developing Pyrilutamide as a potential first-in-class topical
drug for the treatment of androgenetic alopecia and acne vulgaris.

Indication of androgenetic alopecia

We received IND approval for Pyrilutamide for androgenetic
alopecia in China and the United States in April 2018 and June
2018, respectively. We commenced relevant phase | clinical trials
in China and the United States in December 2018 and January
2019, respectively. On 8 September 2021, we announced that we
completed phase Il clinical trial of Pyrilutamide for androgenetic
alopecia in China and reached the primary endpoint of such clinical
trial, which was statistically significant and clinically meaningful.
Detailed clinical data will be published upon finalization of the
clinical study report (CSR). We expect to commence in China phase
Il clinical trial for male subjects and phase Il clinical trial for female
subjects, respectively, in the fourth quarter of 2021.

On 3 August 2020, we completed the phase Ib clinical trial of
Pyrilutamide in the United States. On 11 July 2021, we announced
that the US FDA has greenlighted Pyrilutamide’s phase Il clinical trial
for androgenetic alopecia to be conducted in the United States.

Indication of acne vulgaris

On 17 September 2020, we obtained the approval for the IND of
Pyrilutamide (KX-826) gel formula for the indication of acne vulgaris
from the NMPA. On 16 April 2021, the phase I/ll clinical trial of
Pyrilutamide as a treatment for the acne vulgaris completed the first
batch of patients enrolment and successfully dosed in China.

ALK-1 (GT90001)

ALK-1 target is a new biological target spot globally and ALK-1
antibody is a new anti-angiogenesis inhibitor. In 2018, we obtained
an exclusive global licence from Pfizer to develop and commercialise
ALK-1 for treatment of metastatic HCC and other oncological
indications.

ALK-1 has the potential to become the first fully human monoclonal
antibody therapeutic drug for ALK-1 target, which can potentially be
used in combination with PD-1 inhibitors or VEGF inhibitors for the
treatment of a variety of solid tumours.

Kintor Pharmaceutical Limited
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Pfizer completed two phase | clinical trials for ALK-1 for advanced
solid tumours, including HCC, as a monotherapy in the United
States and Italy, as well as in South Korea and Japan. We are
undergoing phase Il clinical trial for our ALK-1 antibody GT90001 as
a combination therapy with PD-1 monoclonal antibody Nivolumab
(Opdivo), for metastatic HCC in Taiwan for patients who failed
the first-line treatment of Sorafenib or Lenvatinib. On 9 December
2020, we published the preliminary data, which demonstrated that
among the 20 evaluable patients, 8 patients (40%) were observed
partial remission (PR) and the side effects were well tolerated and
manageable.

On 18 February 2021, we announced that the IND application of
the combination therapy of ALK-1 monoclonal antibody GT90001
and Nivolumab for a global multi-centre phase Il clinical trial for
the second-line treatment of advanced HCC (“GT90001 Phase II
Clinical Trial”) had been greenlighted by the US FDA. For further
details, please refer to the announcement published by the Company
on 18 February 2021.

On 30 July 2020, we entered into a partnership agreement with
Jiangsu Alphamab Biopharmaceuticals Co., Ltd., a wholly-owned
subsidiary of Alphamab Oncology (stock code: 9966), to jointly
develop the combination therapy of PD-L1/CTLA-4 bispecific
antibody KN046 and ALK-1 monoclonal antibody GT90001 in
multiple solid tumours globally.

Other Clinical Stage Products

Detorsertib (GT0486)

Detorsertib (GT0486) GEIAEE) is an inhibitor of the PI3K/mTOR
signalling pathway and a second generation mTOR inhibitor. We
are currently conducting study for the treatment of metastatic
solid tumours such as breast cancer, prostate cancer and HCC. We
received the IND approval from the NMPA for Detorsertib in August
2019 and recorded the first patient enrolment on 18 February 2021.

Hedgehog/SMO Inhibitor (GT1708F)

Hedgehog/SMO Inhibitor (GT1708F) is an inhibitor of the hedgehog
signal transduction pathway. We are currently conducting study for
the treatment of leukaemia and BCC. We obtained IND approval for
GT1708F from the NMPA in February 2020 and recorded the first
patients enrolment on 27 November 2020. We also obtained IND
approval for GT1708F in the United States on 23 November 2020.
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AR-PROTAC Compound (GT20029)

GT20029 is a topical AR-PROTAC compound developed by using
the Group's in-house PROTAC platform. On 14 April 2021, the IND
applications of GT20029 for androgenetic alopecia and acne vulgaris
indications were approved by the CDE. To the best of the Directors’
knowledge and belief, GT20029 is the first topical PROTAC drug
which entered clinical stage around the world. On 28 July 2021, the
first batch of subjects have been enrolled and dosed in the clinical
trial.

On 13 July 2021, we announced that IND clearance has been
received from the US FDA for GT20029 for the treatment of
androgenetic alopecia and acne vulgaris in the United States.

Please refer to the announcements of the Company dated 1 February
2021, 15 April 2021, 13 July 2021 and 28 July 2021, respectively,
for further information.

PD-L1/TGF- 3 (GT90008)

On 20 August 2020, we entered into an exclusive license agreement
with Gensun Biopharma Inc. (“Gensun”), pursuant to which
we obtained from Gensun, among others, an exclusive license
to conduct research, development, clinical trials, registration,
manufacture and commercialisation of the product(s) with GS19
and to make, use, sell, offer for sale, import and export the Licensed
Product(s) and otherwise exploit the licensed rights in the use of
the Compound for the prevention, prophylaxis, treatment, cure
or amelioration of any disease or medical condition in humans in
Greater China (including China, Hong Kong, Macao and Taiwan).
GS19 is a dual-target antibody composed of an antagonist antibody
of PD-L1 and the extracellular domain of TGF- with high activity in
inhibiting PD-L1 and TGF-B simultaneously, which has the potential
in the treatment of a variety of solid tumours, including non-small
cell lung cancer, biliary tract cancer, triple negative breast cancer
and HPV-associated tumours such as cervical cancer and has the
potential to become a best-in-class drug.

Currently, IND of PD-L1/TGF-B was accepted by CDE on 16 August
2021, which can be applied for the treatment of a variety of solid
tumours, for which we expect to receive the approval of clinical trial
in the fourth quarter of 2021.

Kintor Pharmaceutical Limited
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Pre-Clinical Stage Products

In addition to the drug candidates described above, we are also in the
discovery phase for the development of other potential drug candidates,
including c-Myc inhibitor, compound of other targets out of PROTAC
platform (such as c-Myc) and ALK-1/VEGF bispecific antibody.

Warning Under Rule 18A.08(3) of the Listing Rules:
We May Not Be Able to Ultimately Develop and
Market Our Drug Candidates (Including Our Core
Products) Successfully

Research and Development

We have established an integrated R&D platform to support our drug
development programmes from drug discovery to clinical trials. We
conduct proprietary laboratory research to identify and select new
compounds as our potential drug candidates, and we manage our drug
development process primarily using our internal R&D resources to ensure
that the process meets the quality standards we have set internally.

Through the development of two of our Core Products, being
Proxalutamide and Pyrilutamide, we have accumulated significant expertise
in AR-related know-how and have developed a leading AR technology
platform. We believe we have accumulated industry-leading expertise in
the field of AR signalling pathway, molecule design and PK/PD modelling.
Leveraging our AR technology platform, we have successfully progressed
Proxalutamide to phase Il clinical trials, expanded the indication of
Proxalutamide for the treatment of mCRPC to metastatic breast cancer
and further to COVID-19, and have also developed Pyrilutamide and AR-
PROTAC for androgenetic alopecia and acne vulgaris.

By in-license and development of our core product ALK-1, we have
gradually established and expanded our R&D capabilities in the field of
biological drug. We have carried forward ALK-1 to phase II, and explored
the combination therapy with KN046 and other drugs. In addition, we
also introduced the second biological drug PD-L1/TGF-B for the treatments
of multiple solid tumors.

PROTAC is a novel drug discovery technology platform for targeting and/
or degrading undruggable and oncogene mutant drivers that drive the
resistance to the targeted therapies. We are currently employing the
PROTAC technology with an aim to develop the compounds targeting AR
and other targets for patients with unmet medical needs globally.

Our R&D work is led by senior scientists, including Dr. TONG, supported
by six other returnee scientists who have accumulated decades of
pharmaceutical R&D and entrepreneurship experience in reputable
pharma and biotech companies in the United States and who together
provide us with combined expertise covering small molecule, biologics,
compound design.
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For the six months ended 30 June 2020 and 2021, our research and
development expenses were approximately RMB148.4 million and
RMB282.2 million, respectively.

Commercialisation and Manufacturing

As of the date of this report, we had not commercialised any of our drug
candidates. We plan to conduct the sales and marketing and subsequent
commercialisation preparation work in relation to our Core Products
primarily by license-out in several countries around the world and building
sales and marketing team. As of 30 June 2021, we had built a sales and
marketing team of 16 members. In addition, we appointed Dr. Qun LU as
our chief technology officer on 10 May 2021 and appointed Dr. Jiawen
HAN as our vice president of business development on 15 May 2021. Dr.
LU has over 20 years of experience in the biopharmaceutical industry with
a proven track record of successfully leading the CMC development of
pharmaceutical dosage forms from discovery through commercialisation
at various pharmaceutical corporations including Pfizer, Merck and
Celgene Corp./Bristol Myers Squibb (the “BMS"”). Dr. HAN has over 25
years of experience in drug development and business operations in the
pharmaceuticals industry. He served as a vice president in Qilu Boston
LLC in Boston and in Wuxi AppTec Pharmaceutical Inc, in Shanghai from
September 2017 to May 2021 and from January 2014 to May 2017
respectively. The participation of Dr. LU and Dr. HAN will certainly further
accelerate the pace of product commercialisation of the Company.

We plan to use our own manufacturing facilities in Suzhou and Pinghu in
China for the manufacture of active pharmaceutical ingredients (APIs) and
final products for Proxalutamide and Pyrilutamide. We also expanded the
production capacity of Proxalutamide through cooperation with CDMO
companies. On 28 August 2020, our manufacturing and R&D facility
in Suzhou commenced operations in preparation for the production of
Proxalutamide. In November 2020, our Suzhou facility was granted the
Pharmaceutical Production License issued by Jiangsu Medical Products
Administration. In April 2021, we entered into a strategic cooperation
agreement with a CDMO company, namely Hainan Visum Pharmaceutical
Limited (BEEDSEREEZEEBR A A, relating to expansion of
production capacity of Proxalutamide. Our manufacturing facilities in
Pinghu are currently in the project design stage. The construction of
our manufacturing facilities in Pinghu will be commenced in the fourth
quarter of 2021.
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Impact of COVID-19

We are conducting a number of global multi-centre clinical trials for our
drug candidates in China (including Taiwan), the United States, Brazil
and other countries and regions. We have employed various measures
to mitigate the impact of the COVID-19 outbreak on our ongoing
clinical trials, including supplying enrolled patients with study medication
through courier and arranging for enrolled patients to conduct check-
ups at alternative medical centres if the ones they generally visit become
unavailable. We currently do not anticipate any material deviation from
our drug development, manufacturing and commercialisation plans, and
the expected development progress of our Core Products has taken into
account the temporary delays and disruptions on our ongoing clinical trials
as a result of the COVID-19 outbreak. However, the COVID-19 pandemic
is with limited precedent, and it is therefore not possible to predict the
impact that it will ultimately have on our business or our industry. There is
also no assurance that the COVID-19 outbreak will not further escalate or
have a material adverse effect on our results of operations.

The Directors confirm that, save as disclosed above, there has been no
material adverse change in our financial, operational or trading positions
or prospects during the Reporting Period.

Besides, following the outbreak of COVID-19, the Company has found
that one of the Core Products, Proxalutamide, could treat COVID-19
and we have been conducting various clinical trials of Proxalutamide for
the treatment of COVID-19. As of the date of this report, Proxalutamide
had been administered with an EUA in certain hospitals in Paraguay for
treatment of hospitalised COVID-19 patients, where promising initial
results had been observed. The Group will continue to advance clinical
trials and EUA applications for Proxalutamide to be used for the purposes
of treating COVID-19 patients in other countries and regions to drive the
sales and the progress of commercialisation of Proxalutamide.
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Financial Review

Overview

We currently have no drugs approved for commercial sale and have not
generated any revenue from drug sales. We have never been profitable
and have incurred operating losses in each year since our inception. Our
loss and total comprehensive loss were RMB195.4 million and RMB325.8
million for the six months ended 30 June 2020 and 2021, respectively.
Our adjusted loss and total comprehensive loss for the same period after
adding back the Listing expenses (which is applicable to the six months
ended 30 June 2020 only) and share-based compensation expenses for
the Employee Incentive Scheme were RMB163.7 million and RMB299.9
million, respectively. Substantially all of our operating losses resulted
from R&D costs (primarily consisting of clinical research expenses) and
administrative expenses.

Revenue
We did not generate any revenue for the six months ended 30 June 2021
and the six months ended 30 June 2020.

Cost of Sales
We did not record any cost of sales for the six months ended 30 June
2021 and the six months ended 30 June 2020.

Gross Profit
We did not record any gross profit for the six months ended 30 June 2021
and the six months ended 30 June 2020.

Other Income

Our other income primarily consisted of government grants, interest
income from bank balances and interest income from time deposits.
Our other income increased by RMB6.0 million or 133.6% from RMB4.5
million for the six months ended 30 June 2020 to RMB10.5 million for the
six months ended 30 June 2021, which was mainly attributable to (i) an
RMB3.0 million increase in government grants which we have received to
compensate for the expenses of our Group's research and development;
(ii) an RMB1.8 million increase in interest income from time deposits
reflecting our increased bank balances in time deposit account; and (iii) an
RMB1.1 million increase in interest income from bank balances primarily as
a result of the increase of our bank balances during the Reporting Period.

Marketing Costs

Our marketing costs primarily consisted of salaries and other benefits
of our sales and marketing team. Our marketing costs increased from
RMB3.6 million for the six months ended 30 June 2020 to RMB6.2 million
for the six months ended 30 June 2021, which was mainly attributable to
(i) the steady expansion of our sales and marketing team in preparation
for Proxalutamide’s commercialisation; (ii) an increase of RMB1.7 million
of administrative costs, which includes business development expenses,
traveling expenses, office expenses and other expenses for marketing and
business development purposes; and (iii) an increase of RMB1.2 million in
RSU expenses.
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Our administrative expenses during the Reporting Period primarily
consisted of (i) employee benefit expenses, which primarily comprised
compensation for management and administrative personnel (including
share-based compensation expenses relating to the Employee Incentive
Scheme); (ii) utilities and office expenses for running our own properties;
(iii) depreciation and amortization, which primarily comprised depreciation
of right-of-use assets and property, plant and equipment in relation
to properties for administrative use; and (iv) other miscellaneous
administrative expenses such as repair and maintenance expenses,
professional advisory expenses, and materials and consumables expenses.

The following table sets forth a breakdown of our administrative expenses,
by amount and as a percentage of our total administrative expenses, for
the periods indicated:

REHRE - HANTERAXEZ R0 RERMF
X IBEREEEMTRABNFM(BREERS
BT BB BE ARG RERNFMAS) ¢ (i)2E&
BEMERKEELR AR  (ITERMEE T8
BREZRMETRAENDEBENEREEENR
Y% - BE RREITE - Rv)EMMRTHRRAS (10
MR ERRHES - FEKRFSARYE R
) e

TREJINFIRAE RS RE R TRA X EER
LB TR S ARAR -

For the six months ended 30 June

BIZ6H30H LA EA
2021 2020
20215 2020%F
RMB’'000 % RMB’000 %
AR%F T % ARETIT %
(unaudited) (unaudited)
(RIBER) (REEEZ)
Employee benefit expenses EERAFXZ 22,570 45.5 9,743 216
Add: share-based o0 LARR 1 & ERE RO N
compensation expenses 53 9,114 18.4 3,894 8.7
Employee benefit expenses 1 B 18 A5 32 (B A5 AR
(including share-based BERREIFE )
compensation expenses) 31,684 63.9 13,637 30.3
Utilities and office expenses Mot IKEE RPN W 8,120 16.4 5,878 13.1
Depreciation and amortization e REE 2,584 5.2 1,229 2.7
Listing expenses EHAX - - 20,761 46.1
Others Hi 7,198 14.5 3,511 7.8
Total st 49,586 100.0 45,016 100.0

Note: The line item “utilities and office expenses” included short-term and low-
value lease rental expenses incurred by the Group.

MicE: DKkEERBAMY AR BEAKERAMEEEN
EEANHEERS -
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Our administrative expenses increased by RMB4.6 million or 10.2%
from RMB45.0 million for the six months ended 30 June 2020 to
RMB49.6 million for the six months ended 30 June 2021, which was
mainly attributable to (i) an RMB18.0 million increase in employee
benefit expenses primarily resulting from new recruitments and annual
adjustment of remuneration for all employees; (ii) an RMB2.2 million
increase in utilities and office expenses due to the increase of our staff and
expansion of our office area after moving into our own plant in Suzhou;
(i) an RMB3.7 million increase in other administrative expenses primarily
relating to the increase in the repair and maintenance expenses incurred
for our self-owned properties, and the increase in our professional
advisory expenses such as taxation, intangible property valuation and
intellectual property maintenance, as well as the increase in our materials
and consumables expenses in line with the fast-paced development of our
business; and (iv) partially offset by listing expenses of RMB20.8 million for
the six months ended 30 June 2021.

R&D Costs

Our R&D costs during the Reporting Period primarily consisted of (i) clinical
research expenses, which primarily consisted of fees paid to CROs for
clinical trials and the hospitals in which we conducted our clinical trials;
(i) materials and consumables expenses in connection with our R&D; (iii)
employee benefit expenses, which primarily consisted of compensation
to R&D personnel (including the share-based compensation expenses
for the Employee Incentive Scheme); (iv) third-party contracting fees,
which primarily consisted of fees paid to CROs and CMOs for purposes
of preclinical trials; and (v) other R&D costs, which primarily consisted of
utilities and office expenses in relation to R&D use.
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The following table sets forth a breakdown of our R&D costs, by amount
and as a percentage of our total R&D costs, for the periods indicated:

TREFINFIRAB RS RE G ERAEER
7 LL B HORF B R AR A

For the six months ended 30 June

HZ6H30HIE<EA
2021 2020
202145 2020%F
RMB’000 % RMB’000 %
AR%F T % ARETT %
(unaudited) (unaudited)
(REER) (REeEZ)
Clinical research expenses & AR A 75 A 2 158,176 56.1 54,531 36.7
Materials and consumables used B RME RFEM 46,687 16.5 40,371 27.2
Employee benefit expenses EEBARXZ 29,197 10.3 25,304 17.1
Add: share-based compensation b0 BARRAD A0 &9 Er B
expenses Fisz 15,125 5.4 6,548 4.4
Employee benefit expenses 1B BERFEZ (BIEARD
(including share-based BEREE N )
compensation expenses) 44,322 15.7 31,852 21.5
Third party contracting fees B=HEHER 22,063 7.8 18,833 12.7
Others Hih 10,932 3.9 2,788 1.9
Total FE 282,180 100.0 148,375 100.0

Our R&D costs for Proxalutamide were RMB76.1 million and RMB192.1
million for the six months ended 30 June 2020 and 2021, respectively; our
R&D costs for Pyrilutamide were RMB16.7 million and RMB14.6 million for
the six months ended 30 June 2020 and 2021, respectively; and our R&D
costs for ALK-1 were RMB25.6 million and RMB17.7 million for the six
months ended 30 June 2020 and 2021, respectively (excluding ancillary
R&D costs which are not product-specific).

Our R&D costs increased by RMB133.8 million or 90.2% from RMB148.4
million for the six months ended 30 June 2020 to RMB282.2 million for
the six months ended 30 June 2021, which was mainly attributable to (i)
an increase of RMB103.6 million in clinical research expenses primarily
paid to hospitals and CROs in relation to clinical trials for Proxalutamide
for the COVID-19 indication; (ii) an increase of RMB12.5 million in R&D
employee benefit expenses primarily due to the expansion of our R&D
personnel and the grant of RSUs to certain of our R&D employees under
the Employee Incentive Scheme and (iii) an increase of RMB8.1 million in
others primarily consisting of utilities and office expenses in relation to
R&D use and in line with the expansion of our R&D personnel.

HAFI L e BN E E 20204 202146 A30H I
NERMMHEKRED R AAREICIBETLTEARE
192 1BEL RIstERNEE2020F %2021F6 8
30 IEAEAMHEXNAS FIABAREI6.7EE TR
ARE146EETT » MALK-TREE 20204 20214
6 A30H LB ARRER A S B AARKE25.6 88
TTRARE1778ET(TRETIEEREFEMNEE
TEEAAR) o

RV AR A E20205F6 5308 IE/XE AR A
R¥14848 B MAR133.88EL3K90.2%
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The increase in R&D costs primarily results from (i) the advancement
of our clinical trials for Proxalutamide for COVID-19; (ii) the increase in
share-based compensation expenses due to the new grant of RSU on 31
March 2021 after the first grant of RSU on 31 March 2020; and (iii) the
expansion of offices and facilities for our R&D staff.

Other (Losses)/Gains — Net

We had other gains of RMB3.0 million for the six months ended 30
June 2021 primarily as a result of net foreign exchange gains, as well as
the proceeds from the disposal of financial assets at fair value. We had
other losses of RMB1.0 million for the six months ended 30 June 2020
primarily as a result of net foreign exchange losses due to exchange rates
movement.

Finance Costs — Net

Our finance costs during the Reporting Period primarily consisted of the
interest we paid on our borrowings. Our finance costs decreased by
RMBO.6 million or 28.5% from RMB2.0 million for the six months ended
30 June 2020 to RMB1.4 million for the six months ended 30 June 2021,
which was mainly attributable to (i) the decrease in loan principal; and (ii)
the decrease in interest expenses on lease liabilities due to the decrease in
gross lease area.

Income Tax Expenses

We did not have any income tax expenses for the six months ended 30
June 2020 and the six months ended 30 June 2021 as we had no taxable
income.

Net Loss for the Reporting Period
Our net loss increased by RMB130.4 million or 66.7% from RMB195.4
million for the six months ended 30 June 2020 to RMB325.8 million for
the six months ended 30 June 2021.

Non-IFRS Measure

To supplement the Group’s consolidated financial statements, which are
presented in accordance with the IFRS, the Company also uses adjusted
loss and total comprehensive loss for the Reporting Period and other
adjusted figures as additional financial measures, which are not required
by, or presented in accordance with, the IFRS. The Company believes
that these adjusted measures provide useful information to Shareholders
and potential investors in understanding and evaluating the Group’s
consolidated results of operations in the same manner as they help the
Company’s management.
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Adjusted loss and total comprehensive loss for the Reporting Period
represents the loss and total comprehensive loss for the Reporting Period
excluding the effect of certain one-time events and non-cash items,
namely the Listing expenses and share-based compensation expenses.
The term adjusted loss and total comprehensive loss for the Reporting
Period is not defined under the IFRS. The use of this non-IFRS measure has
limitations as an analytical tool, and it should not be considered in isolation
from, or as substitute for analysis of, the Group’s results of operations or
financial condition as reported under IFRS. The Company’s presentation of
such adjusted figure may not be comparable to a similarly titled measure
presented by other companies. However, the Company believes that this
and other non-IFRS measures reflect the Group’s normal operating results
by eliminating impacts of items that the management do not consider to
be indicative of the Group’s operating performance, and thus facilitate
comparison of operating performance form period to period and company
to company to the extent applicable.

The table below sets forth a reconciliation of the loss and total
comprehensive loss for the period to adjusted loss and total
comprehensive loss for the period during the periods indicated:

BEMELAREEL2EERARIERSNRNE
BRkzHERAR TEERET REEHERFRR
HAB (Bl LR RIABD AERNZFHRX) W
2 - FRIMBRE ERAL ARG HREMEERRERR
PEBBAE —AFHRT - ERZFERUHRE
EAGEERIT TARERRY - R TEREAE
SR AT A SR BIAR IR B R B 75 i 5 Y RI P 2 A
REZESIPHERRNDIT - RRBIA2INNZEFL
B BB R W] EE AN RIFF 25 B R 2151548
b o R NRRIRBA - HEEMIFFRRTEHRELE
A EEBERERER A TRERRAEELER
BHEENTZE  RRAKENEELLERE KM
BN EERBEALRTRREETRARNEE
= o

TR AR B B B E N 2 R R AR S A
KRAEBERERZABRAENER

Six months ended 30 June

BZ6H30H L@ A
2021 2020
20214 20204
RMB’000 RMB’000
ARBFT ARETFT
(unaudited) (unaudited)

(REER) (REEZ)

Loss and total comprehensive loss for the period HAEE R EEEARE (325,821) (195,447)
Added: hn
Listing expenses (one-time) LTS (—XE) - 20,761
Share-based compensation expenses LR (7 BE A E R 25,965 10,998
Adjusted loss and total comprehensive loss A RAEEEREEGIERRE
for the period (299,856) (163,688)
BFHhEEBRAA
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Employees and Remuneration Policies
The following table sets forth a breakdown of our employees by function:

BERFHMBUER
TREFRFHZBEES D MR B A :

As of 30 June 2021

HZ2021F6A30H
asa
Number of percentage
employees of total (%)
T PN -
EBEA™ B2 (%)
Core management N 9 3.3
Clinical A7 50 18.4
R&D i Es 77 28.3
Manufacturing HE 75 27.6
Commercial EEZ 18 6.6
Project management T5 &8 15 5.5
Others Hih 28 10.3
Total #Eat 272 100

As at 30 June 2021, the Group had a total of 272 full time employees,
among whom, the total staff with clinical and R&D mission accounted for
over 50%. We generally formulate our employees’ remuneration package
to include basic salary, position-specific salary, performance-based
remuneration, project-based remuneration and various allowances. We
conduct periodic performance reviews for our employees. We have also
adopted the Employee Incentive Scheme to retain and incentivise our key
management and staff.

Liquidity and Capital Resources

Our cash and cash equivalents consisted of deposits with banks and cash
on hand. As at 30 June 2021, cash and cash equivalents increased by
RMB167.3 million from RMB1,065.6 million as at 31 December 2020 to
RMB1,232.9 million. The increase was primarily attributable to the net
cash proceeds of approximately HK$1.16 billion the Group received from
the Subscription (as defined below).

As at 30 June 2021, we had utilised bank facilities of RMB137.7 million
and unutilised bank facilities of RMB112.3 million.

Significant Investments, Material Acquisitions or Disposals

During the Reporting Period, there were no significant investments held
by the Company nor any material acquisitions or disposals of subsidiaries,
associates and joint ventures.
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The following table sets forth a summary of our consolidated statements
of cash flows for the periods indicated:

TREIRASBEARPNGEERSRERMR

For the six months ended 30 June

BZ6HA30HLLAEA
2021 2020
20214 20204
RMB’'000 RMB’000
AR¥TT ARETTT
(unaudited) (unaudited)
(REEEZ) (RigEZ)
Cash used in operations LEFTAER S (430,874) (160,903)
Net interest paid EREERE (902) (1,322)
Net cash used in operating activities KRB FTAIR S R (431,776) (162,225)
Net cash used in investing activities REETEMARSFE (243,785) (33,032)
Net cash generated from financing activities BB EEFTSIRE 55 842,207 1,792,803
Net increase in cash and cash equivalents BRe RFEESEEYIEINFE 166,646 1,597,546
Cash and cash equivalent at the beginning HYRe KR EEY
of the period 1,065,588 195,532
Exchange losses on cash and cash equivalents B4 MIRE EEYRINE L EE (255) (919)
Cash and cash equivalent at the end of the period HARIBE IR EEY 1,231,979 1,792,159

During the Reporting Period, we derived our cash inflows from operating
activities primary from government grants. Our net cash used in operating
activities mainly consisted of R&D expenses and administrative expenses.

During the six months ended 30 June 2021, our net cash used in
operating activities was RMB431.8 million, consisting of RMB430.9 million
of cash used in operations, interest paid on borrowings of RMB3.6 million
and interest received on bank balances of RMB2.7 million.

During the six months ended 30 June 2020, our net cash used in
operating activities was RMB162.2 million, consisting of RMB160.9 million
of cash used in operations, interest paid on borrowings of RMB3.3 million
and interest received on bank balances of RMB2.0 million.

RiEHRE - BAIKEERBNRSRATEREBA
e - R L EDHMARSFRTERFMEML
RATHFAX »

HE2021F6A308ENER - B EEEBFTEMN
REeFBAARKIZNSHEL  RELEMARS
ARBA309BE T - ERNEFFEARKIEET
R RITERUBEMFIEARE2 7TEET ©

HE2020F6 A30H LENEA - R EEB TR
BEFEAARE1622BE T RELEHARS
ARB1609BETT - ERNEFFEARKIIEET
RERITEBIIMAF EARK2.08ET
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Net Cash used in Investing Activities

During the Reporting Period, our cash flows relating to investing activities
primarily reflected purchases of property, plant and equipment, in license
of intangible assets and purchase of financial products.

During the six months ended 30 June 2021, our net cash used in investing
activities was RMB243.8 million, which primarily consisted of (i) purchases
of time deposits with maturities of over three months of RMB322.1
million; (ii) purchases of financial assets at fair value through profit or loss
of RMB135.6 million; and (iii) purchase of property, plant and equipment
of RMB45.6 million, partially offset by (i) proceeds from disposal of
financial assets at fair value through profit or loss of RMB137.0 million
and (ii) proceeds from time deposits with maturities of over three months
of RMB125.2 million.

During the six months ended 30 June 2020, our net cash used in investing
activities was RMB33.0 million, which primarily consisted of purchase of
property, plant and equipment for our Suzhou plant.

Net Cash Generated from Financing Activities

During the Reporting Period, our cash flows relating to financing activities
primarily reflected proceeds from the Global Offering, the Subscription
and bank borrowings.

During the six months ended 30 June 2021, our net cash generated
from financing activities was RMB842.2 million, primarily consisted of
proceeds from issue of the Shares of RMB952.0 million (approximately
HK$1.16 billion), partially offset by (i) repayments of borrowings of
RMB80.8 million; (ii) payment of lease liabilities of RMB26.9 million; and (iii)
payment for Listing expenses RMB2.0 million.

During the six months ended 30 June 2020, our net cash generated from
financing activities was RMB1,792.8 million, which primarily consisted of (i)
proceeds from borrowings of RMB179.4 million and (ii) proceeds from the
Global Offering of RMB1,649.9 million, partially offset by (i) payment of
lease liabilities of RMB1.4 million mainly relating to rental payment for our
offices; (ii) repayments of borrowings of RMB29.9 million and (iii) payment
for Listing expenses of RMB5.2 million.

Kintor Pharmaceutical Limited
Interim Report 2021

REZETHHE 275

RREERE - RMOEREESEENREREEER
BEEEME - WEMEE  BEEFREENTIUK
BESMER -

HE2021F6 4308 1ENER - HHEEEBFTAER
SFABARK2438FE T TEREN)BEERIEA
AB=EANENTHRERARE32218EL : (DB
BiEAAEBAEFTEBEEHIAEHESNHNEREE
ARBI1356EHETT » R(iNVBEME - BMELZHEA
REAS6EETL  FoWNHERAABENERE
BEFAEHEENSREENSREAREKI137.0
BET RHEIEBA A=A A L LW E8FRATSR
BARE1252BB TR -

#HE2020F6 A30H IENEA - HAUREES TR
EFEAEAREIZ0EE L TEBEARPIREM
THEBEYE  BER&

BE TR R FH
REHRE - ZMEREEHERNASRETIER
BREEREEE - RIBFIEMS A MRITER °

HZE2021F6A308 1ENEA - IR EEBAE
B FEABARERI2EE T TEBBREITEN
FIBRIBARKEIS20EE T(K11.6EET) - {5
WHEBERARBSSHE T : (NVHEABNIA
R¥26988T : kinEZ EMHAIARKE2088
TUATHREE -

HZE2020F6 308 1ENEA - BHPINREEBAE
BEFEAARE17285E87T  TEBEOER
BB ARBI1794BE T R()EKEESHIA

14880 TELARMPAENHEENZAER (i)
EEERARE290EHET » RiiVZHEHMHEIAR
BES 2B B ITATIREY ©



Management Discussion and Analysis (Continued)
EEE WD (&)

Financial Position

Our net current assets increased from RMB1,251.3 million as of 31
December 2020 to RMB1,852.7 million as of 30 June 2021. Current
assets increased from RMB1,420.6 million as of 31 December 2020
to RMB1,922.6 million as of 30 June 2021, primarily due to net cash
proceeds of approximately HK$1.16 billion we received from the
Subscription (as defined below) and the increase in our inventories from
nil as of 31 December 2020 to RMB26.1 million as of 30 June 2021, as a
result of our preparation for the commercialisation of Proxalutamide.

Significant Change in Accounting Policy
There was no significant change in accounting policy during the Reporting
Period.

Indebtedness

As at 30 June 2021, the balance of our bank borrowings consisted of
long-term bank borrowings of RMB98.5 million which were secured
by certain land use right, buildings and construction in progress and
unsecured long-term bank borrowings of RMB39.2 million. As at 30 June
2021, we had no short-term bank borrowings.

Pledge of assets
As at 30 June 2021, certain land use right, buildings and construction in
progress were pledged for the Group’s long-term borrowings amounting
to RMB98.5 million.

Certain Financial Ratios
The following table sets forth certain financial ratios as of the balance
sheet dates indicated:

B AR
BRI EE FEREE2020F12A31THMAR
#1251 3BT INEH E20216F6 A30A M AR
1,852.7BETT ° MEEEBBE2020F12 43188
AREE1,4206 BB T MEEZE20215F6 A30HHA
R¥1,92268& T TE2HREMAREFE(E
EZRTOEBBESHMBIIBFEN11.6EETLREF
EH2020F12 A31 BMZE NZE2021F6 H30HMA
R¥26188 T RARKMEBERBREZEL -

SETEREARE
SR - B BRI EEAEARE -

B

M2021F6A308  HMHBTEREHRBERR
TERARKEISSEEL(HIPH LHFERE - 1EF
RATETIREER) REEKHARARITERAREK39.2
BEJT ° R20219F 6 A308 © HMI&EEHEITE

Eo
N

BEEKH
MR2021F6A30R  IAEERBERARKISSH
ELmERIs L EAE - EFREETRE -

=Tt
TERBFIBEMRAEAGBRABNE THIBLE :

As at As at

30 June 31 December

2021 2020

1202145 20204

6H30H 12A31H

Current ratio( TRENEE O 2,748.5% 838.9%
Gearing ratio®@ BEAGHLER 5.7% 11.8%

Notes:

(1) Current ratio is total current assets as at period-end as a percentage of total
current liabilities as at period-end.

(2)  Gearing ratio is total debt as at period-end as a percentage of total assets as
at period-end.

B -

(1) RBEEAHERRDEELEGURADEEEED
BOL

2 ABAERAUXABREHREEGLHHREELENED
g @
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Financial Risks

We are exposed to various types of financial risks: market risks (including
foreign exchange risk, cash flow and fair value interest rate risk), credit
risk and liquidity risk. We currently do not hedge or consider it is necessary
to hedge any of these risks.

There have been no changes in the risk management policies since 31
December 2020.

Foreign Exchange Risk

The Group's exposure to foreign exchange risk as at 30 June 2021 mainly
came from the cash and cash equivalents and time deposits at bank
denominated in USD and HKD which primarily consisted of the proceeds
we received from the Global Offering and the Subscription (as defined
below).

Cash flow and Fair Value Interest Rate Risk

Our income and operating cash flows are substantially independent of
changes in market interest rates. We have no significant interest-bearing
assets and liabilities, except for lease liabilities, cash and cash equivalents,
time deposits and borrowings. Those carried at floating rates expose us to
cash flow interest rate risk whereas those carried at fixed rates expose us
to fair value interest rate risk.

Our interest rate risk mainly arises from borrowings. Borrowings obtained
at fixed rates expose us to fair value interest rate risk. As of 30 June 2021,
our borrowings carried at fixed rates, which exposed the Group to fair
value interest rate risk.

Our management does not anticipate significant impact on interest-
bearing assets resulting from the changes in interest rates, because the
interest rates of bank deposits are not expected to change significantly.

Credit risk

We are exposed to credit risk in relation to our trade and other
receivables, cash and cash equivalents, time deposits and short-term
investment products. The carrying amounts of trade and other receivables,
cash and cash equivalents, time deposits and short-term investment
products represent our maximum exposure to credit risk in relation to
financial assets.

Kintor Pharmaceutical Limited
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We expect that there is no significant credit risk associated with cash
and cash equivalents, time deposits and short-term investment products
since they are substantially deposited at state-owned banks and other
medium or large-sized listed banks. Our management does not expect
that there will be any significant losses from non-performance by these
counterparties.

We account for credit losses, if any, using an expected credit losses model
which utilises assumptions and estimates regarding expected future credit
losses. We apply the simplified approach to provide for expected credit
losses prescribed by IFRS 9, which permits the use of the lifetime expected
loss provision for all trade receivables. As at 30 June 2021, we had no
balance in respect of trade receivables. Thus no loss allowance provision
for trade receivables was recognised during the six months ended 30 June
2021.

We have assessed that during the Reporting Period, other receivables have
not had a significant increase in credit risk since their initial recognition.
Therefore, a 12-month expected credit loss approach that results from
possible default event within 12 months of each reporting date is adopted
by our management. We do not expect any losses from non-performance
by the counterparties of other receivables and have not recognised any
loss allowance provision for other receivables.

Liquidity risk

We finance our working capital requirements through the issue of new
shares, borrowings and government grants. Our management monitors
rolling forecasts of our liquidity reserve on the basis of expected cash flow.

Prudent liquidity risk management includes maintaining sufficient
cash and cash equivalents and the ability to apply for credit facilities if
necessary. We had net current assets of RMB1,852.7 million as of 30 June
2021. We are able to meet our financial obligations and fund our R&D
activities through our cash on hand.
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UNAUDITED INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

AEELTHRERZS ZENER

Financial Information BEER
The Board announces the unaudited condensed consolidated results of EZ&@5# @ AEEREZ2021E6H308 1E/5@A
the Group for the six months ended 30 June 2021, with comparative — BR&EIZEALG A EEER EFREOLEH TN

figures for the corresponding period in the previous year as follows: T

For the For the
six months six months
ended 30 June ended 30 June
2021 2020
BZ20214 E%20206F
6A30H Lt 6H30H LE
B A 718 A
Note RMB’000 RMB’000
Pt AR¥TR ARBTFT
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Revenue Yo zm - =
Cost of sales SHE AR - -
Gross profit ER - -
Other income E AU A 6 10,505 4,497
Marketing costs EIHRAN (6,155) (3,595)
Administrative expenses 1T 32 (49,586) (45,016)
Research and development costs RS (282,180) (148,375)
Other gains/(losses) — net Hithzs/ (F518)F58 8 3,015 (973)
Operating loss REFE 7 (324,401) (193,462)
Finance costs — net TSR AN 58 9 (1,420) (1,985)
Loss before income tax BRFTSBi AT 18 (325,821) (195,447)
Income tax expense FisHi &M 10 - -

Loss and total comprehensive loss for A EIREREE AEAG

the period attributable to the equity HAEERZHEERE
holders of the Company ez (325,821) (195,447)

Basic and diluted loss per share attributable 7~ F)# 53585 A FE(L
to the equity holders of the Company EXRHERERER
(in RMB) (AR¥T) 12 (0.93) (0.72)

Kintor Pharmaceutical Limited
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UNAUDITED INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

REEZPHERGRS TR R

As at As at
30 June 31 December
2021 2020
20215 20204
6A30H 128318
Note RMB’000 RMB’000
M5 ARET T AREFT
(Unaudited) (Audited)
(REER) (seE/%)
Assets BE
Non-current assets REBEE
Property, plant and equipment W~ BE REE 13 199,417 174,612
Intangible assets mEE 13 209,679 209,760
Right-of-use assets FREEE 13 36,027 12,068
Other non-current assets HEIEmE & E 33,172 34,419
478,295 430,859
Current assets REEE
Inventories FE 26,084 =
Other receivables, deposits and EMEWsoE - BE Rk
prepayments SEANE O 141,269 31,621
Time deposits EHFR 522,406 323,407
Cash and cash equivalents BeMEeEEY 1,232,865 1,065,588
1,922,624 1,420,616
Total assets EEHE 2,400,919 1,851,475
Liabilities =L
Non-current liabilities FRBEME
Borrowings &K 14 132,100 134,900
Lease liabilities HEaRE - 490
Deferred income tax liabilities BEFMSHAE 38,818 38,818
170,918 174,208
MAEEERAT
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Unaudited Interim Condensed Consolidated Statement of Financial Position (Continued)

AEERPHRERFES

BRI ()

As at As at
30 June 31 December
2021 2020
1202145 20204
6A30H 12H31H
Note RMB’'000 RMB'000
s AR¥TR ARETTT
(Unaudited) (Audited)
(REEER) (f&E=%)
Current liabilities RENEE
Trade and other payables B 5 M E M ERTRIE 15 61,557 81,409
Borrowings Bk 14 5,600 83,600
Lease liabilities HEBE 1,994 2,713
Deferred income EIEUA 100 361
Amounts due to related parties JE < ARG 5 5RIE 700 1,250
69,951 169,333
Total liabilities EEHAR 240,869 343,541
Equity ez
Equity attributable to the equity EATERFEA
holders of the Company FEfhfE=
Share capital &N 16 273 261
Shares held for the Employee Incentive Scheme  BtiE & 5 EIET 21354 KI5 17 (17) (17)
Reserves G 18 2,159,794 1,507,690
Total equity ERBEE 2,160,050 1,507,934
Total equity and liabilities EEREEHEE 2,400,919 1,851,475

Kintor Pharmaceutical Limited
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UNAUDITED INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

REBELTHERGFSEEEER

Shares held for
Capital  the Employee
Share  accumulation Incentive ~ Accumulated
capital reserve Scheme losses Total equity
HESHETE
BA EAXNE BFENR A Rt EE gyt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR AR®T R ARET T ARET T ARET T
(Notes 17
(Note 16) and 18) (Note 17) (Note 18)
(HzE16)  (FEE171218) (PFEE17) (FfEE18)
(Unaudited) (REEER)
Balance at 1 January 2021 202141 B 1 B &5k 261 2,435,070 (17) (927,380) 1,507,934
Loss and total comprehensive loss  BARIE B R 2 EEE
for the period ) - - - (325,821) (325,821)
Transactions with owners in BREEAFHBEA
their capacity as owners MR 5
Issue of shares of the Company BOARNERG
(Note 18) (FfzE18) 12 951,960 - - 951,972
Share-based payments (Note 17) AR BERR S
(Ft5x17) - 25,965 - - 25,965
12 977,925 - - 977,937
Balance at 30 June 2021 11202156 A30R K& 273 3,412,995 (17) (1,253,201) 2,160,050
(Unaudited) (REEER)
Balance at 1 January 2020 R20201 A1 B VRS 17 788,726 - (419,079) 369,664
Loss and total comprehensive loss ~ BARIE 1B R 2 EEE
for the period mE = = = (195,447 (195,447)
Transactions with owners in BEBAFBBEA
their capacity as owners MR 5
Issue of shares of the Company BAOARERG
(Note 18) (Fitzx18) 227 1,615,352 - = 1,615,579
Shares issued by the Company AARIF2020F RS
to the 2020 Employee Incentive BEEI(ERR
Scheme (as defined in Note 17) BizE17) BT AR 17 = (17) - -
Share-based payments (Note 17) PABR A B B 8 S 1+
(Ktzx17) - 10,998 - - 10,998
244 1,626,350 (17) - 1,626,577
Balance at 30 June 2020 202056 A30H #AEER 261 2,415,076 (17) (614,526) 1,800,794
BHEEFRAA
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UNAUDITED INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH
REERTHAERERS

FLOWS
Eﬁ:ﬁ/)lb%%‘%

For the For the
six months six months
ended 30 June ended 30 June
2021 2020
8220214 #HZE20204F
6H30H 1t 6 H30H Ik
~MEA 7~ 18 A
Note RMB’000 RMB’000
FtaE AR¥TR ARETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Cash flows from operating activities REFHMEBRERE
Cash used in operations KEARE (430,874) (160,903)
Interest paid BAFE (3,562) (3,313)
Interest received B UERFI B, 2,660 1,991
Net cash used in operating activities KRBT AR &R (431,776) (162,225)
Cash flows from investing activities RETEHMBRERE
Purchase of property, plant and equipment BEME - WE K& (45,637) (32,976)
Purchase of intangible assets BERTLEE (3,500) (56)
Proceeds from disposal of property, plant and HEME - R KEE
equipment Fr{S 5/I8 1 -
Purchases of time deposits with maturities of BEIHEBB=EAMN
over three months TEHTER (322,079) =
Purchases of financial assets at fair value BERARBENER
through profit or loss HEEHir AZHiEs
ka3 (135,638) =
Proceeds from time deposits with maturities of  ZI|Ei B #B:8 =18 A &Y
over three months EHFRATS RIE 125,223 =
Proceeds from disposal of financial assets at HERAAEBEFER
fair value through profit or loss HE8) AR HERLN
T RIEEMSFIA 137,016 -
Interest received from time deposits with B EIHARBE=1E A
maturities of over three months EHFHRFIE 819 =
Net cash used in investing activities RERESFTAR S35 (243,785) (33,032)
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Unaudited Interim Condensed Consolidated Statement of Cash Flows (Continued)

AEEZTFPERGFERSRER(B)

For the For the
six months six months
ended 30 June ended 30 June
2021 2020
EHZ20215F #HZE20204F
6H30H 1t 6 H30H Ik
~MEA 7~ 18 A
Note RMB’000 RMB’000
FtaE AR¥TR ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Cash flows from financing activities RETHMERERE
Principal elements of lease liabilities HEABREH D (26,935) (1,355)
Proceeds from borrowings B RETS3IE - 179,400
Repayments of borrowings BREEN (80,800) (29,900)
Payment for listing expenses XA EmRX (2,030) (5,245)
Proceeds from issue of shares of the Company  Z£1TRQ &I 153518 951,972 1,649,903
Net cash generated from financing activities BEEB SRS FE 842,207 1,792,803
Net increase in cash and cash equivalents  H£RE S E(E YL HNFE 166,646 1,597,546
Cash and cash equivalents at the beginning of ~ Hi#IR & MIREEEY
the period 1,065,588 195,532
Exchange losses on cash and cash equivalents IR & MIR&EEWAIE 18K (255) (919)
Cash and cash equivalents at the end HRRERREEEY
of the period 1,231,979 1,792,159

Major non-cash transactions

During the six months ended 30 June 2021, the principal non-cash
transactions are the additions of right-of-use assets of RMB537,000 and
the expense of RMB25,965,000 recognised in the consolidated statements
of comprehensive income and other reserves for restricted share units.
During the six months ended 30 June 2020, the principal non-cash
transaction are the disposal of right-of-use assets of RMB148,000 and the
expense of RMB10,998,000 recognised in the consolidated statements of
comprehensive income and other reserves for restricted share units.

FEXRAERH

BHE2021F6 A308 1EREA - EEIREZZ AR
BEFAEEEARES37,000T KR GAEEZERER
REAMGEEPEROZREIRGOEMHAIARE
25,965,0007T ° Z=2020F6 A30HIL/NEAR - £2
IFRERFHA/LEFEAEEEARKE148,0007T LR
iRA B E WG R R E AL A R R SR B D B AL
79I AR #10,998,0007T °
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General Information

Kintor Pharmaceutical Limited (the “Company”) was incorporated
on 16 May 2018 in the Cayman Islands as an exempted company
with limited liability under the Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The Company and
its subsidiaries (collectively, “the Group”) are principally engaged in
research and development of innovative medicine products.

The Company'’s shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited since 22 May 2020.

This condensed consolidated interim financial information is
presented in Renminbi (“RMB”) thousands, unless otherwise stated.
This condensed consolidated interim financial information has not
been audited.

Basis of Preparation

This condensed consolidated interim financial information for the
six months ended 30 June 2021 has been prepared in accordance
with International Accounting Standard (“IAS") 34, “Interim
Financial Reporting”. The condensed consolidated interim financial
information should be read in conjunction with the annual financial
statements for the year ended 31 December 2020 of the Company,
which have been prepared in accordance with International Financial
Reporting Standards (“IFRS").

Kintor Pharmaceutical Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGES DY B ERIMEE (&)

3 Accounting Policies
The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
except for the adoption of new and amended standard as set out
below.

(@) New standards and interpretations adopted by
the Group
The following new standards and interpretations have been
adopted by the Group for the first time for the financial period
beginning on or after 1 January 2021:

Standards Key requirements

Amendment to IFRS 9, IAS 39, Interest Rate Benchmark
IFRS 7, IFRS 4 and IFRS 16 Reform

These new standards and interpretations did not have material
impact on the financial performance and position of the Group
and did not require retrospective adjustments.

BETECR

FRAM B R B — B B AR R 205
SHRIATRAN — B 1 T X ATRRANITET R
IEETERIBRSN o

(a) AEECHRMHEIRZE

AREBP 202191 A1HE 2 B FIERE
I ERRS B R ER A A T 3B 28

3| EERE

BB EA SR A B 05k FREEN S
BIRX & ETAERIZ53955 -
B B 75 R 2 B
E75 - EREMBHRE
AR 4557 K.
B B B 75 e 2 2 )
ENTACCHEN)

ZEMEA L RBEAEENMBEREAR
AW BEATE - TNEAEHAE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGS DY B E R (&)

3 Accounting Policies (Continued)
(b) New standards and interpretations not yet

adopted

A number of new standards and amendments to existing
standards and interpretations that are relevant to the Group
have been issued but are not yet effective for the financial year

3 EFtEEw®@)
(b) MKEAMEIER KRR

R2021F1 A1 BHRBNIMEREE - HBEL
EENE THEIANRIREELNZRER
BT AR EBMHEERER » INRERE

beginning on 1 January 2021 and have not been early adopted EIR P o ZFFER BT A 10
by the Group. These new standards and amendments are set T
out below:

Effective for
accounting periods

beginning

Standards Key requirements on or after
R Bz %

28 FERE B E RN
IFRS 17 Insurance Contracts 1 January 2023
I % B 75 i 5 MBI BB 1 7578 RERE &) 20231 H1H

IFRS 10 and IAS 28
(Amendments)

BRI SRS 2ERISE 105
&Rt AERI 2858 (1EFT )

Amendments to IAS 1

B S ERIE 1SR (EFTA)

Amendments to IAS 16

B ERIE 165 (BRI A)

Amendments to IAS 37

B &R ERIZE373R (BRTA)

Amendments to IFRS 3

Sale or contribution of assets between an investor and To be determined
its associate or joint venture

REEREBENARALECEZMEEREIETE FRE

N

Classification of liabilities as current or non-current
BEDERRELIETE

Property, Plant and Equipment: Proceeds before intended

1 January 2022
20221 H1H
1 January 2022

B R B 75 i 5 HE BRI B 358 (18 /T AR )
Amendments to IFRS 1, IFRS 9,
IAS 41 and IFRS 16
RIS RS ZERIFE 5%
I PR B 75 3 5 A R 22 951R
et ERISEA15E &

use
W% - BB KRR - BUE BB Z PISF0R 202251 A1H
Onerous Contracts — Cost of Fulfilling a Contract 1 January 2022
BEEH —BITERZKA 20221 H1H
Reference to the Conceptual Framework 1 January 2022
SIABSIER 202251 A1H

2018-2020 annual improvement cycle

2018F 22020 HEAF Z 2k

1 January 2022

20221 H1H

BB SRS 2RI ZE 1655

(1BETA)

The Group has already commenced an assessment of the
impact of these new or revised standards and amendments,
certain of which are relevant to the Group's operations.
According to the preliminary assessment made by the
directors, no significant impact on the financial performance
and positions of the Group is expected when they become

effective.

Kintor Pharmaceutical Limited
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AEERERGES DY B ERIMEE (&)

4 BAEETHET R AE

4 Critical Accounting Estimates and Judgements

The preparation of interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 December
2020.

Financial Risk Management

5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s consolidated
financial statements for the year ended 31 December 2020.

There have been no changes in the risk management policies
since 31 December 2020.

RETHERRSMBENRREEB LS
AEERERAAREMEREEREE - WA KR
XHEREBRFEOHE - A RER - BRE
RAGARNZEM-ET -

PRELANERBARA R AR S B RS - EIEE R E
RSB B FTIED 89 & K H B R Ad 7T T
FHENEERREEE2020F12A31 8 IHFE
RERE IS HRA TR AE AR -

SRREBER

5.1 SEEREZR
AEBNEHEEAESELRAR T
SER(BENERR BeRBRANE
EF=RR) « ZARREREMRR -

REGRAGRA R B IS E R T RIEFEH
BHREBEOMESRRAKRERER LE
BEE - MEEEZE2020512 8318 IEF
EAEBOIRA T ERETERSE — 5

e
=,

H2020F 12 A31B K - BB EIRBEM
T -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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5

KR ERRER S A

B E R ()

Financial Risk Management (Continued)
5.2 Fair value estimation

(a)

(b)

This section explains the judgements and estimates made
in determining the fair values of the financial instruments
that are recognised and measured at fair value in the
financial statements. To provide an indication about the
reliability of the inputs used in determining fair value,
the Group has classified its financial instruments into the
three levels prescribed under the accounting standards:

Level 1: The fair values of financial instruments traded
in active markets (such as trading and available-for-sale
securities) are based on quoted market prices at the end
of the reporting period. The quoted market price used for
financial assets is the current bid price.

Level 2: The fair values of financial instruments that
are not traded in an active market are determined
using valuation techniques which maximise the use of
observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument
is included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end of
the reporting period.

Valuation techniques used to determine fair values
Specific valuation techniques used to value financial
instruments include the use of quoted market prices or
dealer quotes for similar instruments or discounted cash
flow analysis. The Group did not have any financial assets
or liabilities measured at fair value on a recurring basis,
with the exception of the Group’s wealth management
products, which are measured at fair value through profit
or loss and which constitute Level 3 measurements under
the fair value hierarchy. The Group’s wealth management
products are valued based on cash flow discounted using
the expected return based on management judgment
and estimates.

Kintor Pharmaceutical Limited
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5 %Eﬂﬂl‘ﬁ"qfi )
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(a)

(b)

BEfhET
AEMEE R REAER D E
ERRRAENSRTAZ AR EE

B FYE AT & et - RISHEERR
BEMABABENAERERS

AEERARIEAE LSBT AS
B
F1E (RS NE R AR

EEF)EENESRIANAREE
RBEHRROTISREIIR - TRE
EMRNTSRERERERE -

F2E  WHNERTHEENER
TAMRABERBAERTE
ZEHERMBENATBREMSH
EmiR KB ERBANREMRE o e
BETARABEMBEHEABAR
BHRTEREE  MZTAIAS
2 °

3 M—IANZIEERE ARIE
WIRIBRAIBEMSEIESH - A%
TASIAFEIE -

FEBRRE ERAREPRDAE
EERBANEDL -

EE R BB ERT

EITE R T AMGER B ABGEERM
BREEATSREIBUTAENRZ

SFERESITERSRENNT - A%
E I AR M AR R BERT 2 A E
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ion (Continued)

5 Financial Risk Management (Continued) 5 2REREE®@
5.2 Fair value estimation (Continued) 5.2 AREEMFE)
(c) Fair value of financial assets and liabilities measured () HEAREETENZHEERERERN

at fair value
As at 30 June 2021 and 31 December 2020, the Group
had no assets and liabilities measured at fair value.

There were no transfers between levels 1, 2 and 3 during
the period.

The following table presents the changes in level 3
instruments for the six months ended 30 June 2021 and
2020, respectively.

RAlEE

7202146 A30H 2020512 A 31
B AEEBEERAAEEE
WEENARE -

BPNE— B REZERZ L
B9 -

TR BIEEZ=2021F % 20204F6
A308 IEAEAMEIETAENES -

Financial assets at fair value
through profit or loss

BRAABEFEAESEHTA

EHEZNEREE
Six months ended 30 June
HZ6H30H IE<1EA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥TR ARKETTT
(Unaudited) (Unaudited)

(REER) (RIGEZ)

135,638 =
(137,016) =

445 =
933 =

Opening balance HA¥IRRER

Additions NE

Disposals HE

Gains recognised in other gains/(losses) REMU (B8 ) ER
plliGan

Net foreign exchange gains b 3 iz jE

Closing balance BAREREER

MAEEERAT
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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6 Other Income 6 HulgA
For the For the
six months six months
ended 30 June ended 30 June
2021 2020
BZE202145 #H=20204
6H30H 1t 6H30H I+
~E B 7~E A
RMB’'000 RMB’000
AR¥TT AR
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
Government grants (Note (a)) BT B (M1 5E()) 5,071 2,024
Interest income from bank balances SRITARERRA S HA 3,546 2,448
Interest income from time deposits TEHIFE A S WA 1,833 =
Others EAth 55 25
10,505 4,497

(@ The government grants and subsidies related to income have been
received to compensate for the expenses of the Group's research and
development. Some of the grants related to income have future related
costs expected to be incurred and require the Group to comply with
conditions attached to the grants and the government to acknowledge
the compliance of these conditions. These grants related to income
were recognised in profit or loss when related costs are subsequently
incurred and the Group received government acknowledge of

compliance.

Kintor Pharmaceutical Limited
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(@) AEEEUWEREAE BB R ABis - A
EAEENTEFEX - 557 B AE BRHEED
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NotEs to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
KRG PRSP ERMEE(E)

R

7

Operating Loss

Operating loss is stated after charging the following:

7 REEE

BB TINHIRR TR ERIIR -

For the For the

six months six months

ended 30 June ended 30 June

2021 2020

BZE20215 #HZ=20204

6H30H 1t 6H30H Ik

~MEA ~EA

RMB’'000 RMB'000

AR¥TR AREETTT

(Unaudited) (Unaudited)

(REER) (RigEZ)

Clinical research expenses FR R TR 158,176 54,531
Employee benefit expenses EERFFALZ 80,211 48,930
Materials and consumables used B AR R FEM 47,106 40,371
Outsourced research and development expenses N FFER 2 21,870 18,125
Utilities and office expenses KEERPFAAS 14,656 6,913
Listing expenses EmAX - 20,761
Depreciation of right-of-use assets (Note 13) EREEENTE (MEE13) 1,722 1,453

Less: Amounts capitalised in property, B I R KRR

plant and equipment BEREHSEE (99) (99)

1,623 1,354

Depreciation of property, plant and equipment W BEMEETE
(Note 13) (PtE13) 2,836 1,193
Amortisation of intangible assets (Note 13) mEEEE(ME13) 81 85
REEEERAT
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)
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8 Other Gains/(Losses) — Net 8 Hittiz /(F518)F8E
For the For the
six months six months
ended 30 June ended 30 June
2021 2020
BZ20214 EZE20204F
6H30H 1t 6H30H I+
NEA ~EA
RMB’'000 RMB’000
ARBTR ARETTT
(Unaudited) (Unaudited)
(REBEZ) (RigEZ)
Net foreign exchange gains on investing activities 1% & & Eh9NE W5 F58 2,062 -
Net foreign exchange gains/(losses) on s EBINE W (B51R)
operating activities HER 775 (969)
Gains on disposal of financial assets at fair value HERARBENER
through profit or loss HE 8 A B BERL
TRl EEWE 445 -
Net foreign exchange losses on cash and e RESEEBMINEERE
cash equivalents R (255) =
Losses on disposal of property, plant and HEME - BERREER
equipment (12) =
Others EHAth - 4)
3,015 (973)
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGES DY B ERIMEE (&)

9 Finance Costs — Net

9 FIBAAFE

For the For the
six months six months
ended 30 June ended 30 June
2021 2020
BZ20214 EZE20204F
6H30H 1t 6H30H IE
ANMEA 7~E A
RMB’'000 RMB’000
AR¥TT ARKETTT
(Unaudited) (Unaudited)
(REEEZ) (RigEZ)
Interest expenses on borrowings BN EREY 3,476 3,502
Less: borrowing costs capitalised in property, B W BB R
plant and equipment (Note (a)) B LR & TR AN
(KfiE()) (2,101) (2,526)
Interest expenses on lease liabilities HEBENF SR 45 90
Net exchange losses on bank deposits in HNESRITIF SR IE S 5185 58
foreign currencies - 919
1,420 1,985
(@)  The capitalisation rates used to determine the amount of borrowing (@) EZE20214F K%202056 A30H IEXEA - AR
costs are 4.87% and 4.58% for the six months ended 30 June 2021 EBEEAXNSENEREES R H4.87% K
and 2020 respectively. 4.58% °

MAEEERAT
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10 Income Tax Expense
(i) Income tax expense
The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Cayman Islands
Under the current laws of the Cayman Islands, the Group is not
subject to tax on income or capital gains.

Hong Kong

Kintor Science Limited, Koshine Pharmaceuticals Limited and
Kintor Pharmaceuticals Hong Kong Limited were incorporated
in Hong Kong in 2018 and are subject to Hong Kong profits
tax at the rate of 16.5%. Since these companies did not have
assessable profits during the six months ended 30 June 2021
and 2020, no Hong Kong profits tax has been provided.

United States of America

Kintor Pharmaceuticals Inc. was incorporated in the United
States of America in 2018 and is subject to federal and state
income tax rate of 23.5% (2020: 23.5%).

Mainland China

Pursuant to the Corporate Income Tax Law of China and the
respective regulations (the “CIT Law"), the subsidiaries which
operate in Mainland China are subject to CIT at a rate of 25%
on the taxable income.

The Group had no taxable income during the six months ended
30 June 2021 and 2020.

11 Dividend
No dividend has been paid or declared by the Company or
companies comprising the Group during the six months ended 30
June 2021 and 2020.

Kintor Pharmaceutical Limited
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AEERERGES DY B ERIMEE (&)

12 Loss Per Share
Basic loss per share
Basic loss per share is calculated by dividing the loss attributable
to owners of the Company by the weighted average number of
ordinary shares outstanding during the six months ended 30 June
2021 and 2020.

In determining the weighted average number of ordinary shares
in issue during the six months ended 30 June 2021 and 2020,
23,613,590 shares held for the employee incentive scheme (including
21,252,231 shares arising from the relevant capitalization issue) was
not taken account into in determining the weighted average number
of ordinary shares in issue.

12 SREE

EARGREE
ERGRREBTREARND RHEA ARG EIER N
HZE20214 K% 20206 A308 [E/5 8 A B 317
TBRAIEF S HEE -

RETEEHE20214 &2020F6 A30H (F751E A
BT RRMETIIEE  WAREBEED
BEITE BRI B A SR B ET 813
123,613,590/ J1n (B IEFERIE L EEITHY
21,252,231/ /0 ) Z BIEA °

For the For the

six months six months

ended 30 June ended 30 June

2021 2020

BZE202145 #H=20204

6H30H 1t 6H30H Ik

NME A ~EA

RMB’000 RMB'000

AR¥TR ARETFT

(Unaudited) (Unaudited)

(REEER) (RE&EZ)
Loss for the period BN EE (325,821) (195,447)

Weighted average number of ordinary shares in B BT AR IE T 8

issue (in thousand) (BAFR&&) 348,910 272,924
Basic loss per share (in RMB) BEARFGHREE (AAREET) (0.93) (0.72)

Diluted loss per share

Diluted loss per share is same as basic loss per share as there is no
dilutive potential ordinary share during the six months ended 30
June 2021 and 2020.

wESREE

AR EZE20214F % 2020496 A308 1-/~1E A #
EMEETERR  WRESREBREERTRR
EEARE -
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13 Property, Plant and Equipment, Intangible 13 ¥% - BERSHE B EEREH

Assets and Right-of-use Assets EEE
Property,
plant and Intangible  Right-of-use
equipment assets assets Total
- BE
&S BREE ERAEEE #BEt
RMB’'000 RMB’000 RMB’000 RMB’000
AR¥TT AR¥ET T AR¥T T AR¥T T
(Unaudited) (REEEZ)
At 1 January 2021 R2021F1818
Cost AR 182,255 209,943 17,157 409,355
Accumulated depreciation/ Z5HTE
amortisation (7,643) (183) (5,089) (12,915)
Net book amount BREDEE 174,612 209,760 12,068 396,440

For the six months ended E=2021F6H30A 1-

30 June 2021 ~MEA
Opening net book amount HYEREFE 174,612 209,760 12,068 396,440
Additions B 27,664 - 25,681 53,345
Disposal HE (23) - - (23)
Depreciation/amortisation e e R

charge (Note 7) (Pf3E7) (2,836) (81) (1,722) (4,639)
Closing net book amount HREREFE 199,417 209,679 36,027 445,123
At 30 June 2021 R202146 4300
Cost AR 209,771 209,943 42,838 462,552
Accumulated depreciation/ Z5HTE

amortisation (10,354) (264) (6,811) (17,429)
Net book amount BREDEE 199,417 209,679 36,027 445,123

@ Kintor Pharmaceutical Limited
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AEERERGES DY B ERIMEE (&)

13 Property, Plant and Equipment, Intangible 13 ¥% - BERSHE B EEREH

Assets and Right-of-use Assets (Continued) EEE®)
Property,
plant and Intangible Right-of-use
equipment assets assets Total
M - BB
B mZAE EREEE wmEt
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARETTT ARETTT AREETTT
(Unaudited) (REEEZ)
At 1 January 2020 7R2020F1818
Cost AN 103,557 179,373 19,852 302,782
Accumulated depreciation/ Z5HTE
amortisation (5,188) (74) (5,440) (10,702)
Net book amount BREF{E 98,369 179,299 14,412 292,080
For the six months ended HZ2020F6H30H 1t
30 June 2020 ~MEA
Opening net book amount HRIBREHE 98,369 179,299 14,412 292,080
Additions NE 43,246 56 - 43,302
Disposal s = = (148) (148)
Depreciation/amortisation e e R
charge (Note 7) (Pf5E7) (1,193) (85) (1,453) (2,731)
Closing net book amount HRERERE 140,422 179,270 12,811 332,503
At 30 June 2020 202056 530H
Cost AN 146,803 179,429 19,704 345,936
Accumulated depreciation/ Z5HTE
amortisation (6,381) (159) (6,893) (13,433)
Net book amount BREFEE 140,422 179,270 12,811 332,503

Land use rights represents the land use rights granted by China
government authority on the use of land within the pre-approved
lease period. The original lease terms of the land use rights of the
Group held in China are 50 years. As at 30 June 2021, certain land
use right, buildings and construction in progress were pledged
for the Group’s borrowings amounting to RMB98,500,000 (31
December 2020: RMB99,000,000) (Note 14).

(s RS E R BB AT SR P s A TR HE AR E HR O
FB Lt T L A - NEBRAPEIEE
B i R R EHA504F - 12021464
308 @ A EERARE98,500,0007T(2020
F12A318 : AR¥99,000,0007T) (MizE14)MM
B D L FERE BFRERTRE -

BHREEERAA
FRHARR A 2021
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGS DY B E R (&)

14 Borrowings

14 &%

As at As at
30 June 31 December
2021 2020
20215 20204
6AH30H 12H31H
RMB’000 RMB’000
ARET T AREETIT
(Unaudited) (Audited)
(REBER) (&&= %)
Non-current JEENER
Long-term bank borrowings (Note (a)) RERTTIER(MiEE(@)) 132,100 134,900
Current ENHA
Short-term bank borrowings (Note (b)) 52 AR T e R (M=% (b)) - 79,900
Long-term bank borrowings (Note (a)) RHSRITIE R (M FE@Q)) 5,600 3,700
5,600 83,600
Total st 137,700 218,500

(a)

As at 30 June 2021, the Group had long-term bank borrowings of
RMB98,500,000 (31 December 2020: RMB99,000,000) which were
secured by certain land use right, buildings and construction in progress
and unsecured long-term bank borrowings of RMB39,200,000 (31
December 2020: RMB39,600,000).

As at 30 June 2021, borrowings of RMB50,000,000 (31 December
2020: RMB50,000,000) bore a fixed interest rate at 4.90% per annum,
borrowings of RMB48,500,000 (31 December 2020: RMB49,000,000)
bore a fixed interest rate at 4.75% per annum and borrowings of
RMB39,200,000 (31 December 2020: RMB39,600,000) bore a fixed
interest rate at 3.95% per annum. RMB5,600,000 of these loans should
be repaid by 30 June 2022, while the remaining should be repaid by
instalments during the period from 15 October 2022 to 23 March
2026.

Kintor Pharmaceutical Limited
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(a)

R2021F6A308 - NEEBRNRBITERE
AR #98,500,0007T (2020F 12 A31H : AR
#99,000,0007T) * AEBH L fE AR - 1EF
REZIREER EERRPRTERABA
R ¥39,200,0007C (202012 A31H : AR
39,600,0007T) °

M202146 4308 + AR%50,000,0007T (2020
128318 : AR%50,000,0007T) BE i &
F4.90% M EE R EEE - ARM 48,500,000
7t (202012 A318 : AR ¥49,000,0007T)
MERIREFL7T5%METFETE - URA
FR#39,200,0007T (2020512 A31H : AR
39,600,000 7T ) Y {& 7 3% & 4 3.95% B & & F
KB - ZEERPHARYES,600,0007TBR
2022F6 A308 ZRIMEE - MR T 285 ER2022
F10A158E202693 5230 Hif o HA(EE -
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14 Borrowings (Continued) 14 B
(b)  Asat 30 June 2021, the Group had no short-term bank borrowings. (b) TH2021F6A308 @ REBWERHIRITER -
As at 31 December 2020, the Group had unsecured short-term bank M2020F12 A318 » AEBMEEFEHIRT
borrowings totalling RMB79,900,000 which bore a fixed interest rate at EHEET AREET79,900,0007T @ REFE4.35%H)
4.35% per annum. EEFIEGE -
The maturity date is as follows: BAREAMT :
As at As at
30 June 31 December
2021 2020
"20214F 720204
6H30H 12A31H
RMB’000 RMB’'000
AR¥TR ARMETTT
(Unaudited) (Audited)
(REER) (fe&E%)
Less than 1 year or repayment on demand 1F ARSI KEE 5,600 83,600
1-2 years 18224 8,600 6,600
2-5 years 2&E54F 123,500 108,300
Over 5 years SELAE - 20,000
137,700 218,500
The carrying amounts of borrowings were denominated in RMB. BRI ARE B AN REETE -

BREEERAT @
AR AR S 2021



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGS DY B E R (&)

15 Trade and Other Payables

15 EZRAEMEMNRKIE

As at As at

30 June 31 December

2021 2020

20215 20204

6H30H 12H31H

RMB’000 RMB’000

AR¥TT ARBTFT

(Unaudited) (Audited)

(REBER) (&&= %)

Payables for materials and consumables (Note (a))  FEM R R FEM A (Hi5E(@@)) 4,750 130
Payables for service suppliers (Note (a)) FEAS AR 75 it FE g 5k 2B (P 35 (a)) 27,938 28,681
Payables for property, plant and equipment YIZE - BRE KRB FE T RIE 12,280 28,513
Salary and staff welfare payables ERFHekE TR 12,182 13,321
Payables for audit services eI TR RIS R 1,744 2,800
Payables for other taxes e E AR IR 1,151 1,179
Payables for interest expenses FERSTAILE R 175 261
Payables for intangible asset JEHET & ERIR - 3,500
Payables for listing expenses FEfT ETRfA® - 2,030
Others Hth 1,337 994
61,557 81,409

As at 30 June 2021 and 31 December 2020, all trade and other
payables of the Group were non-interest bearing, and their fair value
approximated their carrying amounts due to their short maturities.

(@) As at 30 June 2021 and 31 December 2020, the ageing analysis of
payables for materials and consumables and payables for service

F202146 A30H }&2020F 124318 » A%E
FIEE 5 MEMBNFCRAT S - BlEREIH
AEKE - HARBEEAKEERS -

(a) 202156 H30H K%2020F12A31H » FERH
B FEM FUE A R B RIS B SIB E R R

suppliers based on invoice date are as follows: AHIMBRER D ATLAT -
As at As at
30 June 31 December
2021 2020
20215 #2020
6H30H 12H31H
RMB’000 RMB’000
ARET AREFT
(Unaudited) (Audited)
(RSER) (&%)
— Within 1 year —1FR 32,688 28,811

Kintor Pharmaceutical Limited
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16 Share Capital

The Company was incorporated in the Cayman Islands on 16 May
2018 with an initial authorized share capital of US$50,000 divided
into 500,000,000 shares with a par value of US$0.0001 each.

16 B

Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGES DY B ERIMEE (&)

ARRAIR2018F5 A 16 HEH S BEE AL -
i E E IR 50,0003 7T © 9 A500,000,000
A% B E{E0.0001 3£ TTHIRR (D ©

Equivalent
Nominal nominal
Number value value of
of shares of shares shares
RHEE ROEE BROSEEE
us$ RMB'000
=TT AREETTT
(Unaudited) (REEFEZ)
As at 1 January 2021 R2021F1 /818 369,389,600 36,939 261
Issuance of shares (Note (a)) B1TRR (MI7E@)) 18,200,000 1,820 12
As at 30 June 2021 7®20214%6 A30H 387,589,600 38,759 273
(Unaudited) (REEEZ)
As at 1 January 2020 R2020F1H1H 25,342,851 2,534 17
Issuance of shares to the 2020 Employee 77X A A2020F € B
Incentive scheme (as defined in Note 17) Bt 2I(GERE BMtEE17) 2,361,359 236 2
Capitalisation Issue (Note (b)) B ErT(MEE(b)) 249,337,890 24,934 176
Issuance of ordinary shares upon global REFREERZTERR
offering (Note (c)) (Ff3E() 92,347,500 9,235 66
As at 30 June 2020 7202046 A30H 369,389,600 36,939 261
BHEEFRAA

FRHARR A 2021
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGS DY B E R (&)

16 Share Capital (Continued)

(a)

(b)

()

On 2 June 2021, the Company issued 18,200,000 ordinary shares
with par value of US$0.0001 each at a price of HKD64.50 per
share, raising approximately HKD1,173,900,000 with net proceeds
HKD1,160,333,000, after deducting related issuance expenses.

Accordingly, 18,200,000 ordinary shares with par value of US$0.0001
each are issued and RMB12,000 are credited to share capital, and
remaining amounts, after netting of issuance expenses, are credited to
share premium.

Pursuant to the shareholders’ resolution passed on 30 April 2020,
conditional on the share premium of the Company being credited
as a result of the issue of shares pursuant to the global offering, the
Company capitalised the sum of USD24,933.79 allot and issue a total of
249,337,890 shares credited as fully paid at par to the holders of shares
whose names appear on the register of members of the Company at
the close of business on the business day proceeding to the listing date
in proportion to their then existing shareholdings in the Company.

On 22 May 2020, the Company’s shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited by issuing
92,347,500 ordinary shares at a price of HKD20.15 per share for cash,
before related issuance expenses, of approximately HKD1,860,802,000
(equivalent to approximately RMB1,702,687,000).

Accordingly, 92,347,500 ordinary shares with par value of USD0.0001
each are issued and RMB65,751 was credited to share capital, and
remaining amounts, after netting of listing expenses directly attributable
to the issue of new shares, was credited to share premium.

Kintor Pharmaceutical Limited
Interim Report 2021

16 B (@)

(a)

R2021F6H2H « AR RIZER64.508 T 31T
18,200,000% AR FI B £0.0001 37T &) L 3EA% -
£ 4 #91,173,900,000/8 7T © R ARE TR
%+ FTS3EF%541,160,333,0008 T °

F itk - E.8%7718,200,000/4% & A {6 430.0001 55
TUR TR - Wi AR 12,0007 ARRA - F
BRERRIBRBITH LA ARRIDEE

RIEN 20204 B30 B MBHRIARER - F
ARRBRDEEARERIRBEEHTRGMA
BR1% - NDAIE#524,933.79F TR FANEEA
AERE AT — A2 ER S ERRER
BEIAARIRBEAMOBRGITEAERRA
AR B PlIREE R SR RiETe &
249,337,890 ABRFIESE MIRR 15 ©

7202058228 F ARRIBRNREBH AR
SHARARER T - RE20.155 0817
92,347,500/% L A% - LAEEUR & (RN HEE
F1TRISE) 491,860,802,000/8 7T (HHE RHAR
#1,702,687,0007T) °

At - B37792,347,5000% 5 1% (& 40.00013
TLRIE B - Wi ARKEGES, 751 At AR - F
B SRR E B B TR (D M = A ) _E TR
SEFT ARG EE o



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGES DY B ERIMEE (&)

HESHBTESEHNRG

17 Shares Held for the Employee Incentive Scheme 17

2020 Employee Incentive Scheme

The Company has appointed a trustee to assist with the
administration and vesting of awards granted pursuant to the
employee incentive scheme (“the 2020 Employee Incentive
Scheme”). The Company may (i) allot and issue shares to the trustee
and which will be used to satisfy the awards upon vesting and/or
(i) direct and procure the trustee to receive existing shares from any
shareholder or purchase existing shares (either on-market or off-
market) to satisfy the awards upon vesting. All the shares granted
and to be granted under the Employee Incentive Scheme shall be
transferred, allotted and issued to the trustee. The Company issued
and allotted 2,361,359 shares (23,613,590 shares as adjusted upon
the completion of the Capitalisation Issue and the global offering)
of USD0.0001 each to Kiya Company Limited (“Kiya”), a wholly-
owned subsidiary of the Group, which is incorporated by the trustee
on behalf of the Group for the benefit of the participants pursuant
to the 2020 Employee Incentive Scheme.

On 31 March 2020, 1,843,410 shares (18,434,100 shares as
adjusted upon the completion of the Capitalisation Issue and
the global offering) were granted to 54 eligible employees (the
“Grantees”) in two separate tranches (A and B) under the 2020
Employee Incentive Scheme. The fair value of an ordinary share
at the date of grant is USD19.20, and the exercise prices were
USDO0.442 per share for tranche A and USD19.1515 per share
for tranche B, respectively. 891,705 shares (8,917,050 shares as
adjusted upon the completion of the Capitalisation Issue and the
global offering) from tranche A and 951,705 shares (9,517,050
shares as adjusted upon the completion of the Capitalisation Issue
and the global offering) from tranche B were granted. Service
periods in respect of the 2020 Employee Incentive Scheme granted
are up to four years for eligible employees. If an employee ceases to
be employed by the Company before the respective vesting date,
the awarded shares will be forfeited.

The restricted share units were valued by the directors of the
Company with reference to the valuation carried out by an
independent appraiser, on the grant date of the restricted share
units. The fair value of share-based payment of tranche A and B are
USD18.76 and USDO0.05 respectively.

2020 EE BT &
RRBEEZE—RZA - UBHEE K AFHEIR
BE B HENETE([2020FEE 8B ) EE
K HEED o ANA R R () RS FEABLEE R EEITRR G,
ZERMASNREE B EBITRE R Si)iE R
WRFEZTABTAREEWRERMDSEER
BRD(TmETRME LBE) ABITRHEERN
H5E o RIBEEE B R REERENAE
R EESE - LB RBITTIZEA c AAFER
202058 BB T8I 2 8% A5 25 AlFIKiya
Company Limited([Kiya]) (ZE@EH 2 EH B
AR ARFAARKRANEE M) 31T KA
#%2,361,359 (M E AL EIT R BIREE T IE
4R 523,613,590 % 17 ) B AL FI{E0.0001 3
TLEIRRD ©

M2020F3 A31 8  RIE2020F & B BB &+
2l DMIEBILHIR(ARB)A54Z A E%ES
(IH&BEA DR H1,843 4100k 19 (R & A2
TR B EREE FER 18 KL H % 518,434,100 2 &
7)) e RETH—REBROAAEERE19.20%
T LR ARRABERTTEE S B A R0.442
ELRFR19.1515F T © #XARILIXBSD B
891,705 X A 0 (M E AL AT R B IR &
SERK 14 48 L 58,917,050 A% A% 17 ) 52 951,705 8%
BE1D (RE AR BITR IR ETRELAE S
9,517,050M% /% 10) - HINAEREES - FIREH
2020F R B AT EIMR B IR R B F -
EENSHEBB A TEZEAANRAR - 8
HEENIR M UL A o

SRR IR BAL A ARA RIE B R IR HI D EfL
WETH - 2B EEMOGE#ETHE - it
IRARRRBIARR D BERNT MO AR EES
711 /18.7637T % 0.05%& 7T °

MAEEERAT
FRHARR A 2021
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17 Shares Held for the Employee Incentive Scheme

(Continued)

2020 Employee Incentive Scheme (Continued)

On 31 March 2021, 3,509,000 shares were granted to 19 eligible
employees in two separate tranches (A and B). The fair value of an
ordinary share at the date of grant is HKD36.45, and the exercise
prices were USD0.0442 per share for tranche A and USD1.91515 per
share for tranche B, respectively. 1,854,500 shares from tranche A
and 1,654,500 shares from tranche B were granted. Service periods
are up to four years for eligible employees. If an employee ceases to
be employed by the Company before the respective vesting date,
the awarded shares will be forfeited.

The Grantees may elect to pay the consideration by (i) paying
sufficient funds to the trustee to cover the consideration; or (ii)
instructing the Trustee to sell some or all of the vested shares to
settle the consideration payable, provided the proceeds from the
sale of shares shall be sufficient to cover the consideration. Each
participant shall be required to make payment in full for the award
granted under the 2020 Employee Incentive Scheme at the date
of vesting or some other date as determined by the Board and/
or the administrator in their absolute discretion, failing which the
transfer of the shares shall be deferred until such time as and when
consideration is paid in full.

This special purpose vehicle, Kiya, is consolidated in the condensed
consolidated interim financial information of the Group as the
Company has power to govern the relevant activities of Kiya and can
derive benefits from the contributions of the eligible employees who
are awarded with the shares under the 2020 Employee Incentive
Scheme, the directors of the Company consider that it is appropriate
to consolidate Kiya. The shares are held under the 2020 Employee
Incentive Scheme until such time as they are vested. Forfeited shares
will be redeemed at the paid consideration and if applicable, plus 5%
per annum interest.

During the six months ended 30 June 2021, the expense recognised
in the unaudited interim condensed consolidated statements of
comprehensive income and other reserves for restricted share
units granted to the employees amounted to approximately
RMB25,965,000 (six months ended 30 June 2020: RMB10,998,000).

Kintor Pharmaceutical Limited
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Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGS DY B E R (&)

MESHBEFENRG @

2020 FEE BT & (&)
202138318 © IZMEBL#L R (AKB) M@
1946 B 1% 1E 8 5 3,509,000 {3 - R
TRH-REBROAALEER3645ET - M
HRARBRBETTEE D R A EAR0.04425 T
N ER1.91515% 7T » #LRARH#EIXBS BIE H
1,854, 50088517 521,654,500 88 B  HIREE
HREEBNRGEEHRERANT  iE BN EH
HEZ AITBZENARQR - AR A5 1EIR
@ °

ERAAERNT A MRE - (NAXFEAX
NRAEEASHRE  H)EREZFEALES
DREEERHEBMN U BRNRE - HEHER
MR R AN RIE - RS MEANFHE
A EEe R AEBEALRBEETNEMD
B AL AR B 2020 18 BB R 814 0 22 B 1F
HERMR > SARNERSHEEEREREX
AL -

HRARREEERRIA B MR RKiyak RS
& - WA AR IR 2020 4 18 B SiBh =+ BI & A {n
MAEREENEBMPESHE - BKiyaBRA
SENEBRGRATHMBERTEHAR K
RAEERRKiyaRHARTBEE - ZFBH
RIB2020F EREHBEFHE  EEHBHE
1E - BH R SR EASRE I (AE R ) 5% )
FEEM -

HE2021F6 A30B IENEAR « RAREHEZF
HEPsA 2 ERER REMHEEFERAR
EERENZRIBODEMOATHEARE
25,965,0007T (& = 2020456 A30H 1L /<@ A -
AR #10,998,0007T) °
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AEERERGES DY B ERIMEE (&)

17 Shares Held for the Employee Incentive Scheme

(Continued)

2020 Employee Incentive Scheme (Continued)
Set out below are the movement in the number of awarded
restricted share units under the 2020 Employee Incentive Scheme:

17 RESBBFTEIEENRG @)

2020 F EE B BT &l (&)

AT #HINIRZ2020F REHB R THXR

HIR O B BB E BB -

For the For the

six months six months

ended 30 June ended 30 June

2021 2020

HZE20214F EZ=20205

6H30H 1t 6H30H 1k

A~MEA ~EA

(Unaudited) (Unaudited)

(REEEZ) (Rig#EZ)

At the beginning of the period R 15,413,200 -

Granted during the period HARIR 3,509,000 1,843,410

Capitalisation Issue BT - 16,590,690
Forfeited during the period AU E] (577,000) (1,059,200)

At the end of the period HAZR 18,345,200 17,374,900

Shares not yet granted at the end of the period BAZR fm) AR5 O AR 1D 5,268,390 6,238,690
BHREEERAR

FRHARR A 2021



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGS DY B E R (&)

18 Reserves 18 f#fE
Capital
accumulation Accumulated
reserve losses Total
BERDNTE A5TEE st
RMB’000 RMB’000 RMB’000
ARETT ARET T AREETTT
(Note (a))
(FF5E@))
(Unaudited) (REEFEZ)
At 1 January 2021 20211818 2,435,070 (927,380) 1,507,690
Loss for the period BN EE - (325,821) (325,821)
Issue of shares of the Company (Note (b))  ZX77ANA RIA% 13 (Fi5E(b)) 951,960 - 951,960
Share-based payments (Note 17) VARR (7 B ERE RS2 A+
(F5E17) 25,965 - 25,965
At 30 June 2021 742021566 H30H 3,412,995 (1,253,201) 2,159,794
(Unaudited) (REEEZ)
At 1 January 2020 #2020%F181H 788,726 (419,079) 369,647
Loss for the period BN &SR - (195,447) (195,447)
Issue of shares of the Company (Note (c)) #7742 AR (FI7E() 1,615,352 - 1,615,352
Share-based payments (Note 17) VARR D A B RE RS2 1+
(Ff5E17) 10,998 - 10,998
At 30 June 2020 1202056 H30H 2,415,076 (614,526) 1,800,550

(@)  Capital accumulation reserve includes share premium arising from the (a) EBEARESENBBEEREMNEREITROME
issue of shares at a price in excess of their par value. ERRIDRE -

(b)  On 2 June 2021, the Company issued 18,200,000 ordinary shares (b) 202156 H28 @ AR RILER64.507%8 TET
with par value of US$0.0001 each at a price of HKD64.50 per 18,200,000% AR [EI {8 /20.0001 = 7T ) E i@ % -
share, raising approximately HKD1,173,900,000 with net proceeds £ & #91,173,900,000/8 7T + MRARAEITHZ
HKD1,160,333,000, after deducting related issuance expenses. 1% - FT1SaRTEFEE A1,160,333,000/8 7T ©
Accordingly, 18,200,000 ordinary shares with par value of US$0.0001 At - 2%79718,200,0000% &% E{E 40.00013%
each are issued and RMB 12,000 are credited to share capital, and TR AL - WS ARE12,0007Ta ABRA - F
remaining amounts, after netting of issuance expenses, are credited to HREBRINBRBITHZ B AR HE
share premium.

(©  On 22 May 2020, the Company's shares have been listed on the Main (0 P2020%F5H228 » AR AR A E BB AT

Board of The Stock Exchange of Hong Kong by issuing 92,347,500
ordinary shares at a price of HKD20.15 per share for cash, before
related issuance expenses, of approximately HKD1,860,802,000
(equivalent to approximately RMB1,702,687,000).

Accordingly, 92,347,500 ordinary shares with par value of USD0.0001
each are issued and RMB65,751 was credited to share capital, and
remaining amounts of RMB1,615,352,000, after netting of listing
expenses directly attributable to the issue of new shares, was credited
to share premium.

Kintor Pharmaceutical Limited
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TR 0 #E A% 20.155% 7T 317 92,347,500
REBA  UEBRRS (KRNKABETH
¥ ) #91,860,802,0007%8 7t (HHE R AR
1,702,687,0007T) °

Atk - B31792,347,5000% & A% & 40.00013
TCHE AR - WS ARY65,751 At ABRA - F
& 5 ARY1,615,352,000 0 7 1 B B # A %
T MEERN MR ARDEE -
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AEERERGES DY B ERIMEE (&)

19 Related Party Transactions 19 BHMAERXS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise significant
influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject
to common control, common significant influence or joint control.

The equity holders, members of key management and their close
family members of the Group are also considered as related parties.

i — T B R N BRI 5= — 77 » SAElEH
MBRRERRTAEH R —TITEEATE
N - RIS AR SRR DT o (&7 L AREH -
HREATZEXBEES - TR R -

BEmEA  AEEXZ2ERENE REENI
BIRGEREBT - ARREFERR - B

ST —RREB BRI EE AR =R

In the opinion of the directors of the Company, the related party

transactions were carried out in the normal course of business and ST ©
at terms negotiated between the Group and the respective related
parties.
(i) Name and relationship with related parties are () BELHEBEEINEROT :
set out below:
Name of related party Relationship
BB S 28 2[ES
Dr. Guohao Zhou One of the key management before September 2020
e R2020F9RRIAREREREKRE L —
Dr. Weijiang Xia One of the key management before May 2020
BEIELT 202055 AR AT ETREKE 2 —
Dr. Ruo Xu One of the key management
AL FETREKEZ—
Dr. Jianfei Yang One of the key management
HRIRELT EEREKRE 2 —
Save as disclosed elsewhere in this report, the Group had the BRAREDSBIREIN LT ARERHEE
following significant balances with its related parties in the BB AR —MREFKBEPMETERARS
ordinary course of business. FEAZE o
BHREEERAR

FRHARR A 2021



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGS DY B E R (&)

19 Related Party Transactions (Continued) 19 BABERS @)
(i) Balances (i) #EgR
The related party balances as at 30 June 2021 and 31 7202196 A30H &2020F 12 A31HHEA
December 2020, are shown below: B (58RI RANT
As at As at
30 June 31 December
2021 2020
20214 720204
6H30H 12A31H
RMB’000 RMB’000
ARBFT ARETFT
(Unaudited) (Audited)
(REER) (fe&=%)
Amounts due to related parties in relation to HUEIH B ATREBI T =
receipt of government grants not yet paid to I8 AR 32 A5F T Bt 7 A P A+
related parties: ARG T B RIE
—Dr. Ruo Xu —FrEEL 350 250
- Dr. Jianfei Yang —HRIRIEL 350 250
— Dr. Guohao Zhou —AExEL - 500
— Dr. Weijiang Xia —EETIABL - 250
700 1,250
As at 30 June 2021, all balances with related parties of the R2021F 68308 « A5 B B 5 AT
Group were non-interest bearing and non-trade in nature, and BHEBATHERRIESMNE - BHR
their fair values approximated their carrying amounts due to FEEERE - HAnBEEEREERS -

their short maturities.

Kintor Pharmaceutical Limited
Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Financial Information (Continued)

AEERERGES DY B ERIMEE (&)

19 Related Party Transactions (Continued)
(iii) Key management compensation
Key management includes executive directors, chief officers
and vice presidents. The compensation paid or payable to key
management for employee services is shown below:

19 BEBAERS )
(i) EEEEE HN

TEEEERERNTES

=Rl

CERETBAER

KERE - MERRBENKENEIRE

BEFYIRT

For the For the

six months six months

ended 30 June ended 30 June

2021 2020

BZ20214F #HZ=20205F

6A30H 1t 6H30H 1k

B8 A ~EA

RMB’000 RMB’000

ARET T AREETIT

(Unaudited) (Unaudited)

(REBER) (REEEZ)

Salaries, wages and bonuses e TERIELL 11,262 11,683

Contributions to pension plans RIREETEIGER 121 42
Housing funds, medical insurance and other EFEAES: BEFRRK

social insurance Hibit S RB 159 145

Share-based compensation expenses LARR R B E R Y B F =2 9,177 5,561

20,719 17,431

BHEEFRAA
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AEERERGS DY B E R (&)

20 Commitments 20 #AGE
(i) Lease commitments (exclude the right-of-use () HEAZ(TERFEHEESERAE
assets and lease liabilities) aE)
As at 30 June 2021 and 31 December 2020, the Group leases R2021F6 A30H &2020F12 A31H * &
some offices and equipment under irrevocable lease contracts SERBETAHEEEANEEETHD
with lease term less than one year and leases of low value that EREE ZEFEOEBALR—FRRBIE
have been exempted from recognition of right-of-use assets BEMEE  BREBBREBEREELNE 16
permitted under IFRS 16. The future aggregate minimum lease SR AR IEREELRE - XS ERD
payment under irrevocable lease contracts for these exempted BRBBTATEEEEE S QR R KIENR
contracts are as follows: EfNFEEaT
As at As at
30 June 31 December
2021 2020
R2021% 720204
6H30H 12A31H
RMB’'000 RMB'000
AR¥TR ARETFT
(Unaudited) (Audited)
(REEEZ) (FE&E%)
No later than 1 year —FN 371 101
(i) Capital expenditure commitments (i) BEARMAZER
Capital expenditure contracted for as at 30 June 2021 and 2021F6A30H 202012 A31H + &
31 December 2020 but not yet incurred by the Group are as SEEFTNERAREENELRFAZIREN
follows: N
As at As at
30 June 31 December
2021 2020
20215 20205
6H30H 12H31H
RMB’000 RMB’000
AR¥TT ARBTFT
(Unaudited) (Audited)
(REEER) (FEE2)
Land use right T b R - 24,400
Property, plant and equipment ME - R MR 17,948 9,518
17,948 33,918
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OTHER INFORMATION
HipE R

Future and Outlook

Our vision is to focus on developing potential “best-in-class” and
"first-in-class” novel drugs (including small molecules and biologics)
and commercialisation platform, to meet the unmet medical needs in
indications including COVID-19, prostate cancer, HCC, androgenetic
alopecia and acne vulgaris.

In realization of our vision, we plan continue to advance the clinical
development, regulatory approvals (including EUAs) and commercial
launch of Proxalutamide globally and expand its indications. Other than
the COVID-19 indication, we are concurrently conducting phase Il clinical
trials in China and phase Il clinical trials in the United States in respect of
Proxalutamide for mCRPC indication as well as phase Ic clinical trial for
breast cancer indication in China, as part of our efforts to keep expanding
the possible indications our drug candidates could potentially serve.

Furthermore, we plan to continue to leverage our expertise in AR-related
research and continue our clinical development of Pyrilutamide for
androgenetic alopecia and acne vulgaris in both China and the United
States. Also, we plan to capitalise on our exclusive global license from
Pfizer to develop our ALK-1 as a potential first-in-class drug, as well as
our exclusive Greater China license from Gensun to develop PD-L1/TGF-B
as a potential best-in-class drug, in combination therapies with a variety
of antibodies or bispecific antibodies for the treatment of various solid
tumours and leveraging the expertise of our biologics R&D personnel
to enhance our biologics R&D capabilities. It is also our plan to further
leverage our PROTAC platform in development of small molecule drugs
such as GT20029 and seeking innovative drug strategies of applying
PROTAC molecule in local treatment.

In order to support our continuous growth, we plan to continue our
investment in R&D infrastructure and talents to advance the development
of our clinical-stage drug candidates as well as the pre-clinical
development of our existing and future drug candidates.

We are also actively exploring collaboration opportunities in various aspects
of our drug development processes, including pre-clinical technology,
clinical combination therapies and commercialisation. A case in point is
the licensing agreement which our Group has entered into with Fosun
Pharmaceutical, pursuant to which the parties would collaborate in
the EUA applications, promotion and sales or Proxalutamide for the
treatment of COVID-19, with an aim to better prepare ourselves for the
commercialisation of Proxalutamid once we have received the green light
from various regulatory authorities to proceed in this regard.
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Compliance with the CG Code

The Company has applied the principles and code provisions as set out
in the CG Code contained in Appendix 14 to the Listing Rules. During
the six months ended 30 June 2021, the Board is of the opinion that the
Company has complied with all the code provisions under the CG Code
apart from the deviation stated below.

Under code provision A.2.1 of the CG Code, the responsibilities between
the chairman and chief executive officer should be separate and should
not be performed by the same individual. We do not have a separate
chairman and chief executive officer and Dr. TONG currently performs
these two roles. The Board believes that vesting the roles of both chairman
and chief executive officer in Dr. TONG has the benefit of ensuring
consistent leadership within our Group and enables more effective and
efficient overall strategic planning for our Group, given that: (i) decision
to be made by our Board requires approval by at least a majority of our
Directors and that our Board comprises three independent non-executive
Directors out of nine Directors, and we believe there is sufficient check
and balance in our Board; (ii) Dr. TONG and other Directors are aware of
and undertake to fulfill their fiduciary duties as Directors, which require,
among other things, that they act for the benefit and in the best interests
of our Company and will make decisions for our Group accordingly; and
(iii) the balance of power and authority is ensured by the operations of
our Board which comprises experienced and high caliber individuals who
meet regularly to discuss issues affecting the operations of our Company.
Moreover, the overall strategic and other key business, financial and
operational policies of our Group are made collectively after thorough
discussion at both our Board and senior management levels. Finally,
our Board believes that vesting the roles of both chairman and chief
executive officer in the same person has the benefit of ensuring consistent
leadership within our Group and enables more effective and efficient
overall strategic planning for and communication within our Group.
Our Board will continue to review the effectiveness of the corporate
governance structure of our Group in order to assess whether separation
of the roles of chairman and chief executive officer is necessary.
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Compliance with Model Code for Securities
Transactions by Directors of Listed Issuers

The Group has adopted the Model Code as set out in Appendix 10 of
the Listing Rules for securities transactions by Directors as its own code of
conduct.

Specific enquiries have been made of all the Directors and they have
confirmed that they have complied with the Model Code throughout the
six months ended 30 June 2021 and up to the date of this report.

The Company’s employees, who are likely to be in possession of inside
information of the Group, are subject to the Model Code. No incident of
non-compliance of the Model Code by the relevant employees was noted
by the Company throughout the period from the Listing Date to the date
of this report.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company or any of its Associated
Corporations

As at 30 June 2021, the interests and short positions of the Directors or
the chief executive of the Company in the Shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), which (a) were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under such provisions of the SFO); or (b)
were required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:
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Approximate
Number of  percentage of
ordinary the Company’s

shares issued share

Name of Director Nature of interest interested® capital®

EARRAH

EEERN BRITRAE

EEpE ERMtE ZERHEO® BHBEDL®

Dr. TONG®@®) Interest in a controlled corporation 94,174,540 (L) 24.30%
EiF T E e o

Mr. Gang LU Beneficial owner 25,000 (L) 0.01%

e ) 5 A= BEmEa A
Notes: EE

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Dr. TONG holds the entire share capital of KT International Investment
Limited, which directly holds 51,037,270 Shares. Accordingly, Dr.
TONG is deemed to be interested in 51,037,270 Shares held by KT
International Investment Limited.

(3)  Dr. GUO holds the entire share capital of KG Development Limited,
which directly holds 43,137,270 Shares. Accordingly, Dr. GUO is
deemed to be interested in 43,137,270 Shares held by KG Development
Limited. Pursuant to the 2018 AIC Agreement (as defined below) and
upon its expiration, the 2021 AIC Agreement (as defined below), Dr.
TONG and Dr. GUO acknowledged and confirmed, among other things,
that they are acting in concert with each other. Accordingly, Dr. GUO
and Dr. TONG are parties acting in concert (having the meaning ascribed
to it under the Takeovers Code); and each of Dr. TONG and Dr. GUO
is deemed to be interested in all the Shares in which any of them is
interested under the SFO.

(4)  The calculation is based on the total number of 387,589,600 Shares in
issue of the Company as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the Directors nor
the chief executive of the Company had any interests or short positions in
any of the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO),
which (a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or (c) were
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code.
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Substantial Shareholders’ Interests and Short FERRARGIIEBERDHWERIAE
Positions in Shares and Underlying Shares

As at 30 June 2021, to the best of the Company’s and the Directors’
knowledge, the following persons, not being a Director or chief executive

of the Company, had interests or short positions in the shares or

R2021F6A308  MARRIREZFTRM - LATIE
ARAREFHZSITHAB Z ATRAR R RIS K
ARG P A RIEES R EEHIEXVIEE2RE3

underlying shares of the Company which were required to be disclosed 2 3FEEXBRIA N BERBENEZ AR - iR
to the Company under the provisions of Divisions 2 and 3 of Part XV of  E&E &K EAEIEHIEXVEEE 3361 B ARABIFE

the SFO, or which were required to be entered in the register of interest

required to be kept by the Company under Section 336 of Part XV of the

pB MRS TAE -

SFO:
Approximate
Number of  percentage of
underlying shareholding
Name Nature of interest shares® interest®
iR
=L EEME HEROEHBE™ BOBES e
KT International Investment Limited® Beneficial owner 94,174,540 (L) 24.30%
EmEA A
Interest of party acting in concert
— BB
Dr. GUO®@®B) Interest in controlled corporation 94,174,540 (L) 24.30%
FELEE SN
Interest of party acting in concert
—BITE TR
KG Development Limited®® Beneficial owner 94,174,540 (L) 24.30%
EmEA A
Interest of party acting in concert
— BB
CloudAlpha Capital Management Limited Investment manager 31,515,500 (L) 8.13%
(“CloudAlpha Capital HK")@ B KRR
Ms. YANG Jin (“Ms. YANG" )@ Interest in controlled corporation 31,515,500 (L) 8.13%
sart((HBatl)@ XA E RS
Arya Yang Family Limited® Beneficial owner 31,515,500 (L) 8.13%
EmlEA A
Cantrust (Far East) Limited® Trustee 31,515,500 (L) 8.13%
FEEA
CloudAlpha Capital Management Limited Beneficial owner 31,515,500 (L) 8.13%
(“CloudAlpha Capital Cayman”)® E=EA A
Singularity Co. Ltd® Beneficial owner 31,515,500 (L) 8.13%
EmfAA
Zhuhai Gree Group Co., Ltd.® Interest in controlled corporation 31,226,500 (L) 8.06%
WERNEEFRAAEE RPEE s
BHREEERAR
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Approximate

Number of  percentage of
underlying shareholding
Name Nature of interest shares® interest®
HRER
£ ERtE HERGHEO BRED O
Zhuhai Gree Financial Investment Beneficial owner 31,226,500 (L) 8.06%
Management Co. Ltd.© EmfAA
WERNTRREEEFRARC
CloudAlpha Master Fund Beneficial owner 29,690,750 (L) 7.66%
(the “Master Fund”) E=BEAA
Legend Holdings Corporation® Interest in controlled corporation 25,853,000 (L) 6.67%
EABIERR AR (D B IR A 7)) R R s
Right Lane Limited® Interest in controlled corporation 25,853,000 (L) 6.67%
FAABR A A RPEAE
Real Able Limited® Interest in controlled corporation 25,853,000 (L) 6.67%
EEBRAA R EE
Notes: B
(1) The letter “L" denotes the person’s long position in the Shares. (1) FEILKRKBEAATRERODFIETE

(2)  Dr. GUO holds the entire issued share capital of KG Development Limited, (2)
which directly holds 43,137,270 Shares. Accordingly, Dr. GUO is deemed to
be interested in 43,137,270 Shares held by KG Development Limited.

(3)  Dr. TONG holds the entire issued share capital of KT International Investment (3)
Limited, which directly holds 51,037,270 Shares. Accordingly, Dr. TONG
is deemed to be interested in 51,037,270 Shares held by KT International
Investment Limited. Pursuant to the 2018 AIC Agreement and upon its
expiration, the 2021 AIC Agreement, Dr. TONG and Dr. GUO acknowledged
and confirmed, among other things, that they are acting in concert with each
other. Accordingly, Dr. GUO and Dr. TONG are parties acting in concert (having
the meaning ascribed to it under the Takeovers Code); and each of Dr. TONG
and Dr. GUO is deemed to be interested in all the Shares in which any of

them is interested under the SFO.
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To the best of the Directors’ knowledge, as at 30 June 2021, 29,690,750
Shares and 1,824,750 Shares (the “CloudAlpha Interests”) were held by the
Master Fund and CloudAlpha Concentrated Master Fund (the “Concentrated
Fund”), respectively, each of which CloudAlpha Capital HK, a limited liability
company incorporated and existing under the laws of Hong Kong, was the
discretionary investment manager. CloudAlpha Capital HK is in turn ultimately
owned by Ms. YANG. Accordingly, each of Ms. YANG and CloudAlpha
Capital HK is deemed to be interested in the CloudAlpha Interests under the
SFO.

To the best of the Directors’ knowledge, as at 30 June 2021, the CloudAlpha
Interests were held by the Master Fund and the Concentrated Fund, each
of which was controlled by Singularity Co. Ltd., which was in turn owned
by CloudAlpha Capital Cayman, a company incorporated under the laws of
the Cayman Islands. CloudAlpha Capital Cayman is owned by Arya Yang
Family Limited, which is in turn owned by a trust of which Cantrust (Far East)
Limited acts as the trustee. By virtue of the SFO, each of Singularity Co. Ltd.,
CloudAlpha Capital Cayman, Arya Yang Family Limited and Cantrust (Far
East) Limited is deemed to be interested in the CloudAlpha Interests.

Zhuhai Gree Financial Investment Management Co. Ltd (ZR/&1& 1% @l
HEERAHRAR]) is a company established under the laws of China,
principally engaged in equity investment, capital operation management,
asset management, asset restructuring, mergers and acquisitions and
financial advisory services. The ultimate shareholder of Zhuhai Gree Financial
Investment Management Co. Ltd is Zhuhai Gree Group Co., Ltd. (Bk/&1& H %
BB /AR]), a company owned and supervised by the State-owned Assets
Supervision and Administration Commission of the local government of
Zhuhai, Guangdong Province in China.

Real Able Limited (B & A&BR /A 7)) directly holds 25,853,000 Shares. Real Able
Limited is a wholly owned subsidiary of Right Lane Limited (FgREAR A7),
an investment holding vehicle, which is in turn a wholly owned subsidiary of
Legend Holdings Corporation. By virtue of the SFO, Right Lane Limited and
Legend Holdings Corporation are therefore deemed to have an interest in the
Shares held by Real Able Limited.

The calculation is based on the total number of 387,589,600 Shares in issue
of the Company as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, the Directors were not
aware of any other persons who had any interests or short positions in
the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which would be recorded in the register required to be kept under
Section 336 of the SFO.

@)

@®)
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Employee Incentive Scheme

The Employee Incentive Scheme was approved and adopted by the Board
on 31 March 2020. The Employee Incentive Scheme is not subject to the
provisions of Chapter 17 of the Listing Rules as the Employee Incentive
Scheme does not involve the grant of options by the Company to
subscribe for new Shares. The purpose of the Employee Incentive Scheme is
to incentivise senior management and employees for their contribution to
the Group, and to attract and retain skilled and experienced personnel for
the future growth of the Group by providing them with the opportunity
to own equity interests in the Company.

(1) Administration of the Employee Incentive Scheme
The Employee Incentive Scheme shall be subject to the administration
of the Board in accordance with the rules of the Employee Incentive
Scheme. The Board may delegate the authority to administer
the Employee Incentive Scheme to a designated administrator
(the “Administrator”), being the Chief Financial Officer of the
Company.

The Board may also appoint one or more persons to assist in the
administration of the Employee Incentive Scheme as the Board thinks
fit.

The Board’s or the Administrator’s determinations under the
Employee Incentive Scheme need not be uniform and may be
made by it selectively with respect to persons who are granted, or
are eligible to be granted Awards under it. Each participant of the
Employee Incentive Scheme (the “Participant”) waives any right
to contest, amongst other things, the Awards or equivalent value
of cash underlying the Awards and the Board’s administration of
the Employee Incentive Scheme. A decision taken by the Board as
regards the eligibility of a person will be final and binding.

(2) Awards

An Award may be granted in the form of RSA or RSU under
the Employee Incentive Scheme. An RSA consists of Restricted
Shares, which are shares granted to the Participant under the
Employee Incentive Scheme that are subject to such vesting and
transfer requirements as the Board shall determine, and such
other conditions as set forth in the rules of the Employee Incentive
Scheme.
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(4)

(5)

Participants in the Employee Incentive Scheme

Persons eligible to receive Awards under the Employee Incentive
Scheme (“Eligible Persons”) include existing employees and officers
of the Company or any of its subsidiaries, excluding any person
who is resident in a place where the award of the Shares and/or
the vesting of the transfer of the Shares pursuant to the Employee
Incentive Scheme is not permitted under the laws and regulations
of such place or where in the view of the Board or the Trustee as
the case may be, compliance with applicable laws and regulations in
such place makes in necessary or expedient to exclude such person.
The Board selects the Eligible Persons to receive Awards under the
Employee Incentive Scheme at its discretion.

Grant and acceptance

(a) Making an offer
An offer to grant Awards will be made to an Eligible Person
selected by the Board (“Selected Person”) by a letter (“Grant
Letter”). The Grant Letter shall specify the Selected Person’s
name, the manner of acceptance of the Awards, the type of
Award, whether RSA or RSU and the number of underlying
Restricted Shares or Shares, as the case may be, represented
by the Awards, the vesting criteria and conditions, the vesting
schedule, the consideration payable and method of payment
(where applicable) and such other details as the Board
considers necessary.

(b) Acceptance of an offer
A Selected Person may accept an offer of the grant of Awards
in such manner as set out in the Grant Letter. Once accepted,
the Awards are deemed granted from the date of the Grant
Letter.

Maximum number of Shares underlying the RSUs and
Restricted Shares

The maximum number of Shares underlying the RSUs and Restricted
Shares that may be granted under the Employee Incentive Scheme
in aggregate (excluding Awards that have lapsed or been cancelled
in accordance with the rules of the Employee Incentive Scheme)
shall be such number of Shares underlying the RSUs or Restricted
Shares (as the case may be) held or to be held by the Trustee for the
purpose of the Employee Incentive Scheme from time to time but
shall not exceed 2,361,359 Shares as at 31 March 2020 (23,613,590
Shares as adjusted upon the completion of the Capitalisation Issue
and the Global Offering).
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4)

(5)
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Appointment of the Trustee

The Company has appointed Sovereign Fiduciaries (Hong Kong)
Limited as the Trustee to assist with the administration and vesting
of Awards granted pursuant to the Employee Incentive Scheme. The
Company may (i) allot and issue Shares to the Trustee to be held
by the Trustee and which will be used to satisfy the Awards upon
vesting and/or (i) direct and procure the Trustee to receive existing
Shares from any Shareholder or purchase existing Shares (either on-
market or off-market) to satisfy the Awards upon vesting. All the
Restricted Shares or Shares underlying the RSUs granted and to be
granted under the Employee Incentive Scheme shall be transferred,
allotted and issued to the Trustee, which, held 23,613,590 Shares
as adjusted upon the completion of the Capitalisation Issue and the
Global Offering for the benefit of the Participants pursuant to the
Employee Incentive Scheme.

Term of the Employee Incentive Scheme

The Employee Incentive Scheme will be valid and effective for a
period of ten years, commencing from the date of the first grant of
the Awards, being 31 March 2020 (unless it is terminated earlier in
accordance with its terms).

Details of Awards granted

Out of 2,361,359 Shares (23,613,590 Shares as adjusted upon
the completion of the Capitalisation Issue and the Global Offering)
held by the Trustee under the Employee Incentive Scheme, RSUs
in respect of 1,087,570 underlying Shares (10,875,700 Shares as
adjusted upon the completion of the Capitalisation Issue and the
Global Offering) and 755,840 Restricted Shares (7,558,400 Restricted
Shares as adjusted upon the completion of the Capitalisation Issue
and the Global Offering), representing approximately 3.93% and
2.73%, respectively, of the total issued share capital of the Company
as at 31 March 2020, were granted to the Participants on 31 March
2020. Each RSU or Restricted Share presents one underlying Share
upon vesting. None of the grantees under the Employee Incentive
Scheme is a Director or otherwise a core connected person of the
Company.
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For the Awards granted on 31 March 2020 to 54 Grantees pursuant
to the Employee Incentive Scheme, they shall (unless the Board shall
otherwise determine and so notify the Grantees in writing) vest as
follows:

(@) asto approximately 50% of the Awards on 31 March 2022;

(b) as to approximately 25% of the Awards on 31 March 2023;
and

() asto approximately 25% of the Awards on 31 March 2024.

On 26 March 2021, the Board approved to grant 3,509,000 RSUs,
representing approximately 0.95% of the total issued share capital
of the Company as at 31 March 2021, to 19 Grantees in accordance
with the terms of the Employee Incentive Scheme on 31 March
2021. None of the Grantees is a Director or otherwise a core
connected person (shall have the meanings given to such term in the
Listing Rules) of the Company.

For the RSUs granted on 31 March 2021 to 19 Grantees pursuant
to the Employee Incentive Scheme, they shall (unless the Board shall
otherwise determine and so notify the Participant in writing) vest as
follows:

(@) as to approximately 50% of the RSUs on 31 March 2023,

(b) as to approximately 25% of the RSUs on 31 March 2024; and

(c) as to approximately 25% of the RSUs on 31 March 2025.

Use of Proceeds from the Listing

With the Shares listed on the Stock Exchange on 22 May 2020, the net
proceeds from the Global Offering were approximately HK$1,717.3
million (the “IPO proceeds”), which will be utilised for the purposes as
set out in our Prospectus. As of 30 June 2021, IPO proceeds of HK$746.2
million has been utilised and we expect to utilise the balance therefrom by
30 June 2022.
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As at 30 June 2021, details of intended application of net proceeds are

202196 A30H @ FIfS I FEMNETHRFBW

set out as follow: TFR -
Utilized net
Planned proceeds
Approximate use of up to Expected timeline for utilizing the
% of total actual net 30 June Proceeds  remaining balance of net proceeds
net proceeds proceeds 2021 unused  from the Global Offering®
BZE2021F
EERHE BRAE 6A30HE
FEAEN MIEFEE BAME ABR  DARRBEMEREFH
BAEIE  WEAR FERE FREFE  HEERNERRERO
% HKD'million HKD'million HKD'million
BEAT BEET BEET
Development and commercialisation of 42.0 7213 370.7 350.6  Expected to be fully utilized by 30 June 2022
Proxalutamide
RERERCERER FEHR202256 A30H AT 2 HE A
Development and commercialisation of 28.0 480.8 88.5 3923 Expected to be fully utilized by 30 June 2022
Pyrilutamide
RERAFCERGR FEHR202256 A30B AT 2 HE A
QOur ongoing and planned clinical trials for 14.0 240.4 61.4 179.0  Expected to be fully utilized by 30 June 2022
our other clinical-stage drug candidates
AR R R R EMRETH R FEHR202246 A30B AT 2 HE A
BE
The R&D of pre-clinical stage drug candidates 6.0 103.1 80.2 229 Expected to be fully utilized by 30 June 2022
R R A1 B R AR RV 3 FEHRN202256 A30R AT 2 HE A
Working capital and general corporate 10.0 171.7 145.3 264 Expected to be fully utilized by 30 June 2022
purposes
2EEER—REERE FEHRN202256 A30H AT 2 HE A
Total 100.0 1,717.3 746.2 971.1
Bt
Note: FfsE -

(1) The Company intends to use the remaining unused net proceeds in the
coming years in accordance with the purpose set out in the Prospectus. The
Company will continue to evaluate the Group’s business objectives and will
change or modify the plans against the changing market conditions to suit the
business growth of the Group. We will issue an appropriate announcement if

there is any material change to the above proposed use of proceeds.

The Company does not intend to change the purposes of the IPO

proceeds as set out in the Prospectus and will gradually utilise the residual

amount of the IPO proceeds in accordance with their intended purposes.
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Purchase, Sale or Redemption of the Listed
Securities of the Company

During the six months ended 30 June 2021, neither the Company nor any
of its subsidiaries has purchased, sold or redeemed any of the Company’s
listed securities.

Top-Up Placing of Existing Shares, Subscription of
New Shares under General Mandate and Sale of
Shares by Selling Shareholder

On 26 May 2021, the Company, KT International Investment Limited (the
“Vendor”) and KG Development Limited (the “Selling Shareholder”)
entered into a placing agreement (the “Placing Agreement”) with UBS
AG Hong Kong Branch (the “Placing Agent”), pursuant to which:

(@) the Vendor agreed to sell, and the Placing Agent agreed, as agent of
the Vendor, to, among other things, procure purchasers to purchase
18,200,000 Shares in aggregate held by the Vendor (the “Placing
Shares”) at a price of HK$64.50 per Share (the “Placing Price”) (the
“Placing”);

(b) the Vendor conditionally agreed to enter into a subscription
agreement (the “Subscription Agreement”) with the Company
to subscribe as principal for, and the Company conditionally
agreed to issue, 18,200,000 new Shares (the “Subscription
Shares”), at the price of HK$64.50 per Subscription Share (the
“Subscription Price”), which was equivalent to the Placing Price (the
“Subscription”); and

(c) the Selling Shareholder agreed to sell, and the Placing Agent agreed,
as agent of the Selling Shareholder, to, among other things, procure
purchasers to purchase a total of 3,700,000 Shares at the price of
HK$64.50 per Share.

Based on the closing price of HK$70.7 per Share as quoted on the Stock
Exchange as at the date of the Subscription Agreement, the market value
of the Subscription Shares was HK$1,286,740,000.

On 31 May 2021, the completion of the Placing took place, as a result
of which an aggregate of 21,900,000 Placing Shares were successfully
placed by the Placing Agent to no less than six placees (the “Placees”)
at the Placing Price pursuant to the terms and conditions of the Placing
Agreement. To the best of the Directors’ knowledge, information and
belief after having made all reasonable enquiries, the Placees and their
ultimate beneficial owners were third parties independent of and not
connected with the Company or its connected persons. As all conditions
(one of which included the completion of the Placing having occurred
pursuant to the terms of the Placing Agreement) for the completion of
the Subscription had been fulfilled, the Company allotted and issued
18,200,000 Subscription Shares to the Vendor at the Subscription Price
on 2 June 2021 in accordance with the terms and conditions of the
Subscription Agreement.

BE - HEIEEARQAT LHES

REZE2021F6 A30H IE/3 @ A HAR - KRR REAE
B AREEE « HEXERAQREM EHE
3‘;’ °

TERMEERERG - RE—REER
BHRORERRRHERD
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The net proceeds from the Subscription amounted to approximately
HK$1.16 billion, net of professional fees and out-of-pocket expenses. As
at 30 June 2021, proceeds from the Subscription of HK$180.3 million
has been utilised. The Company intends to use all of the net proceeds
from the Subscription for the development and commercialisation of
Proxalutamide by 31 December 2022 and working capital for general
corporate purposes.

REBEENMESRBEFENA N EET(ENKLSE
EEANMEMNFES) - N2021F6A308 * 2EAR
BEIEAMSHIA180.3BBE T - AR AIEMN20224F
12A31BAERESEEIAMERBFEANERE
RREREECAREEESAE—MRATRE -

Utilized net
Planned proceeds
Approximate use of up to Expected timeline for utilizing the
% of total actual net 30 June Proceeds  remaining balance of net proceeds
net proceeds proceeds 2021 unused  from the Placing
BE2021%
EFERE ERmE 6A30R
FRAEN  EEEN EEA ABR DARESEMERERH
BHEDL SERE  ERERE FRSFE  HepERNERRER
% HKD'million HKD'million HKD'million
BEAT BEAT BEAT
Procurement of study material and 33.0 382.8 61.3 321.5  Expected to be fully utilized by
active pharmaceutical ingredient (API) in 31 December 2022
preparation for the commercialisation
of proxalutamide
SRR M R RB B AP A EE R R (L FEHR2022612 831 BAI2 BB
LR ER
Phase Il multi-regional clinical trials 60.0 696.0 119.0 577  Expected to be fully utilized by
(MRCT) of proxalutamide in the US, 31 December 2022
Brazil and a few other countries
ERERAEXENER  RuHERRSD HEER2022612 A31 BRI BB
BB % H LIIERER R HERMRCT)
Working capital for general corporate 7.0 81.2 - 81.2  Expected to be fully utilized by
purpose 31 December 2022
LELSUE—RARRE FEHR2022612 A31 BRI B8N
Total 100 1,160 180.3 979.7
@5t
The Company confirms the net proceeds from the Subscription will be used ~ ANARIER - RIEEIBATSFIEFREBFEIER AR A A

according to the purposes previously disclosed in the announcements
of the Company dated 26 May 2021 and 2 June 2021, respectively (the
“Announcements”), that is, for the development and commercialisation
of Proxalutamide and working capital for general corporate purposes.

The Placing and the Subscription were undertaken to supplement the
Group's long-term funding of its expansion and growth strategies. The
Directors considered that the Placing and the Subscription would also
provide an opportunity to raise further capital for the Company whilst
broadening the shareholder base and the capital base of the Company.
For further information on the Placing and the Subscription, please refer
to the Announcements.
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Immediately after the completion of the Placing and the Subscription and
up to the date of this report, the total number of shares in the Company’s
issued share capital was 387,589,600, comprising 51,037,270 Shares
held by the Vendor, 43,137,270 Shares held by the Selling Shareholder,
21,900,000 Shares held by the Placees, and 271,515,060 Shares held by
the Shareholders other than the Vendor, the Selling Shareholder and the
Placees.

Changes of Directors and Composition of Board
Committees

With effect from 30 April 2021, Dr. Bing CHEN has resigned as a non-
executive Director and a member of the Audit Committee due to pursuit
of his personal commitments and Dr. Yan WANG has been appointed as a
non-executive Director and a member of the Audit Committee.

With effect from 22 June 2021, Mr. Jie CHEN has resigned as a non-
executive Director due to pursuit of his personal commitments and Mr.
Weipeng GAO has been appointed as a non-executive Director.

Expiration of the 2018 AIC Agreement and Entering
into of the 2021 AIC Agreement

On 27 August 2018, Dr. TONG and Dr. GUO (collectively, the “Concerted
Parties”) entered into an acting in concert agreement (the “2018 AIC
Agreement”), pursuant to which the Concerted Parties agreed to act in
concert in respect of, among other things, exercising voting rights and
making proposals at general meetings and board meetings of all Group
companies upon the expiration of which such term could be extended
with the mutual consent of the Concerted Parties.

On 27 August 2021, the Concert Parties entered into a new acting in
concert agreement (the “2021 AIC Agreement”) for a term of one
year, automatically renewable upon the expiration of the foregoing one-
year term. Pursuant to the 2021 AIC Agreement, such renewal shall
automatically take place each year until and unless the Concerted Parties
expressly terminate the 2021 AIC Agreement. Save for the foregoing
change in the term relating to the renewal of the 2021 AIC Agreement,
the principal terms of the 2021 AIC Agreement remain substantially the
same as those contained in the 2018 AIC Agreement.

EREEFEAREETEESKEREEAREH
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The Company has no controlling shareholder. Neither the expiration of the
2018 AIC Agreement nor the entering into of the 2021 AIC Agreement
resulted in any change in the largest Shareholder or the number of Shares
held by the Concerted Parties.

Subsequent Events

With effect from 6 September 2021, the stocks of the Company were
included as a constituent stock of the Hang Seng Composite Index and
have since been eligible for trading via the Hong Kong Stock Connect.

Save as disclosed above, as of the date of this report, there was no other
significant event subsequent to 30 June 2021.

Review of Interim Results

The Audit Committee comprises two independent non-executive
Directors, namely, Dr. Michael Min XU and Mr. Wallace Wai Yim YEUNG
and one non-executive Director, namely, Dr. Yan WANG. The chairman
of the Audit Committee is Mr. Wallace Wai Yim YEUNG. The Audit
Committee has reviewed the condensed consolidated financial statements
and this interim report of the Group for the six months ended 30 June
2021. The Audit Committee has also discussed with the management
and the independent auditors of the Company the accounting principles
and policies adopted by the Company and discussed financial reporting
matters (including the review of the unaudited interim results for the
six months ended 30 June 2021) of the Group. The Audit Committee
considered that the interim results are in compliance with the applicable
accounting standards, laws and regulations, and the Company has made
appropriate disclosures thereof.

Interim Dividend
The Board does not recommend any payment of interim dividend for the
six months ended 30 June 2021.
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DEFINITIONS

" Abiraterone”
[ BAl Eb 4 E |

“ALK-1"
[ALK-1]

“ALK-5"
[ALK-5]
“API"

[API]

" AR
[AR]

“AR+"
[AR+]

" Audit Committee”

[BZZEE]

"BCC”
[BCCJ

“Board” or “Board of Directors”

[E5g]
"c-Myc”

[c-Myc ]

a synthetic, steroidal CYP17A1 inhibitor and the active metabolite of abiraterone
acetate, an ester and prodrug of abiraterone that is used in the treatment of prostate
cancer

RREERPIERA—IES KA EEBCYPI7TATIIHIA « & BRR L RFEEAYE M
EEYD - THlul LA AE B BE AN Al 42

activin receptor-like kinase-1, an antagonistic mediator of lateral transforming growth
factor-beta/ALK-5 signalling, also known as GT90001
EERZ BN - —BAmEEREFPRETH,ALK-55 - TREAGTI0001

the transforming growth factor-beta type | receptor kinase, an attractive target for
intervention in transforming growth factor-beta signalling due to its druggability as
well as its centrality and specificity in the pathway

B RAFPIAZESMEE - AEKEEARANBEN RO KA - SUaE
{LEREFPEFRAN AN ERS| HHEEE

Active Pharmaceutical Ingredients

androgen receptor

RS

androgen receptor positive

RS RGN

the audit committee of the Board
EEeREREES

basal-cell carcinoma

EEARE

the board of directors of the Company

ARREES

MYC proto-oncogene, bHLH transcription factor, a protein that codes for transcription
factors
MYCRZERE © bHLHES R F - —ERBEEEEFHERE
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“CDE"
[CDE]J

“CDMO(s)"”
[CDMO]

"CG Code”
[ EARTAL

“China”or “PRC”
[ )

"CMO(s)"

[CMO]

“Company” or “Kintor”

VNI NE

“Core Products”

“COVID-19"
[CoVID-19]

Kintor Pharmaceutical Limited
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the Centre for Drug Evaluation of the NMPA
B BB R B AT 0

contract development and manufacturing organisation(s)
GRS E AR A

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules

ERAIM SR A E R E AT A

The People’s Republic of China, for the purpose of this report only, excluding Hong
Kong and Macao and Taiwan

it A\RATIE - EHARETES - FREES OAPIRFHLE

a company that offers manufacturing services, with volume capabilities ranging
from small amounts for preclinical R&D to larger volumes necessary for clinical trials
purposes and commercialisation

—REHAEERGH AR HAESE HHAREANMES/ ) SERERKHR N
BEARHREEm

Kintor Pharmaceutical Limited, formerly known as KTKM Holdings Inc., an exempted
company with limited liability incorporated in the Cayman Islands on 16 May 2018
whose Shares are listed on the Main Board of the Stock Exchange with stock code
9939

Kintor Pharmaceutical Limited (FA#E 222 B R A %) + AIFEKTKM Holdings Inc. * —%
20185 H16 HER SRS TM I EREBRAR - ARG ER
(B 5% - 9939)

has the meaning ascribed to it in Chapter 18A of the Listing Rules; for purposes of
this report, our Core Products consist of Proxalutamide (GT09 18), Pyrilutamide (KX-
826) and ALK-1 (GT90001)

HA FTHRASE+NAZRETHRSE - tAREN S - ZAIORLEMBEETRE
FZ(GT09 18) 1@kt B (KX-826) R ALK-1(GT90001)

coronavirus disease 2019
SR AR R B i A
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"COVID-19 Ordinal Scale”

[COVID-195 R EX |

"CRO(s)"

[CRO]

“CTLA-4"
[CTLA-4]

“Detorsertib” or “GT0486"

[:@HEE 5[ GT0486 ]

“Director(s)"”
(%]

“Dr. TONG”

=

an eight-point ordinal scale arrived at by a special committee of the World Health
Organization, measuring illness severity over time in an ascending order from the
least serious patient state to the most serious patient state, whereby (i) a score of
1 corresponds to “uninfected”; (ii) a score of 2 corresponds to “ambulatory”; (iii)
a score of 3 corresponds to “hospitalized mild disease but no oxygen therapy is
required”; (iv) a score of 4 corresponds to “hospitalized, not requiring supplemental
oxygen but requiring ongoing medical care”; (v) a score of 5 corresponds to
“hospitalized, requiring supplemental oxygen”; (vi) a score of 6 corresponds to
“hospitalized, on non-invasive ventilation or high flow oxygen devices”; (vii) a score of
7 corresponds to “hospitalized, on invasive mechanical ventilation or ECMO; and (viii)
a score of 8 corresponds to “death”

1i1$£5i&§%§,\ ZHIEH8N EMERX - NRIEH ABEE A 2R R ERE
Ii{ WEPEREBEEREEREEEEMRE - HhDHEIARBE] : (iR2D8E
[#2 | ()30 8 eI S X BERZARFAE] (v4n HE R - BARTEaR
EFERERFEER] (VSO YUEER - FEWTER] (vien HE[ Ik - T2
AR REmMEARE] - (viD7DHEIMER - FEARMEEM TR
sSlEEIMNEAR | - K(vil)8 ) HIfE BT |

contract research organisation, a company hired by another company or research
centre to take over certain parts of running a clinical trial. The company may design,
manage, and monitor the trial, and analyse the results

SRMFTEE - AS —RKOASHARTOER - ABBKRABRNELTE AT
ZARIAARRET - BIERE AR AT

a protein receptor that functions as an immune checkpoint and downregulates
immune responses

—RBERREREHY THERRENELE X

an inhibitor of the PI3K/mTOR signalling pathway and a second generation mTOR
inhibitor under development by our Group primarily for the treatment of metastatic
solid tumours such as breast cancer, prostate cancer and liver cancer
—HEPIBK/mTORESFAEHIHIE - AAKEFEPHE _KmTORMFIE - TEMRN
AEILRE - AIRE R REER TR

director(s) of the Company

ARRESE

Dr. Youzhi TONG, one of the co-founders, as executive Director, chairman, chief
executive officer of the Company

BRZBT  ARFEBARIBAZ —  TEE - TFRITHAER

MAEEERAT
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= (&)

"Dr. GUO"
[EpE ]

“Employee Incentive Scheme”

[ {2 B BB =TS

“EUA"
[EUA]

“Frost & Sullivan Report”

[FEHTR DRI RS

"“Global Offering”
[ EZIREE |

"Group”

[ |

“Grantees”

[ A

“HCC”
[HCC

“"HKD" or “HK$"
[l

"Hong Kong”
(&%

"IFRS”

[ BB B 75 s e 22 R

‘I
[T

Kintor Pharmaceutical Limited

Interim Report 2021

Dr. Chuangxin GUO, one of the co-founders of the Company
BEFEL - AR RS BB AZ—

the employee incentive scheme of the Company approved and adopted by the Board
on 31 March 2020
EEEN2020F3 431 BILEW SRANH AR 71E 8RBT 2

emergency use authorisation
EERRE

an independent market research report prepared by Frost & Sullivan (Beijing) Inc.,
Shanghai Branch Co., a global market research and consulting company, which is an
independent third party, in January 2021

HBEIFADFIX QLR BABRAR LES R E(—RERTISHELEARR - B
B =77 )2021F 1 RREN B iR RS

has the meaning ascribed to it under the Prospectus

BEEHBRERMAETHRE

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may require)
AREREME AR (KA EMIE - BARBAREEN RIS RME L)

the employees of the Group who were granted RSUs in accordance with the
Employee Incentive Scheme

RIBRE B AR 8 ERZ R HIR M BN A KBRS

hepatocellular carcinoma, a common type of liver cancer

Frnpese - A—EE BT ERL

Hong Kong dollar, the lawful currency of Hong Kong

BREEERET

the Hong Kong Special Administrative Region of China
REEBRRTER R

International Financial Reporting Standards as issued by the International Accounting
Standards Board
BIRR & St RI 2 B & AR 15 i B B IS s s 2 B

investigator initiated trial

AT E AR
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= (A

“IND"
[IND

"KNO46"

[KNO46 |

“leukaemia”

[ B M |

“Listing”
[ F]

“Listing Date”
[ EHE]
“Listing Rules”
[ Em#Al

“"Macao”

BP9 |

“mCRPC"
[mCRPC J

“"Model Code”
Bl

“MRCT"
[MRCT]

“mTOR”
[mTOR]

“NDA"
[NDA

investigational new drug
RS

a bispecific antibodies (bsAb) immune checkpoint inhibitor simultaneously targeting
two clinically-validated immune checkpoints, PD-L1 and CTLA-4
—RBEFR M (bsAb)RRRETIGIE - B R ERKREN RERERH
PD-L1 M CTLA-4

a group of cancers that usually begin in the bone marrow and result in high numbers
of abnormal white blood cells
—HEENEBHOEE - GHET QMm8E KL

the listing of the Shares on the Main Board of the Stock Exchange
B PRBE AT P AR BT

the date, Friday, 22 May 2020, from which the Shares are listed and dealings therein
were first permitted to take place on the Stock Exchange
2020F5 H22 R (2 8H) - OB B N ERERFRZE B

the Rules Governing the Listing of Securities on the Stock Exchange, as amended or
supplemented from time to time
B R Prag s E AR - R AARHERT ST

the Macao Special Administrative Region of China

o BLRPIRF BT T &

metastatic castration-resistant prostate cancer

B RS ETERT IR

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules
AR BB SR T ATE LT IT AZE R EITE AR HHITESFR

Multi-Regional Clinical Trials

2HE PO RRAR

mammalian target of rapamycin, a critical effector in cell-signalling pathways
commonly deregulated in human cancers

WIEBYMENRMERELED  —EEENARGERBRIES T EARRETES
BRI KRB

new drug application
FEEERE

MAEEERAT
FRHARR A 2021
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= (&)

“Nivolumab”

[Nivolumab |

“NMPA”

"PD-1" or "PCD-1"

[PD-118k[PCD-1]

“PD-L1"
[PD-L1]
" Pfizer”

[ 123 |

“PI3K”

[PI3K ]

"pK "

[PK]

"Prospectus”

(B ER

Kintor Pharmaceutical Limited

Interim Report 2021

a human immunoglobulin G4 (IgG4) monoclonal antibody, which targets the negative
immunoregulatory human cell surface receptor programmed death-1 (PD-1, PCD-1,)
with immune checkpoint inhibitory and antineoplastic activities
ANEREHEAGHI9GH)BERENEE - AL RS RMGIIE RERENE - $Y
BHREHS ARARRAXEEF LT —1(PD-1 - PCD-1)

the National Medical Products Administration (BI5R ZREEEIER) of China,
successor to the China Food and Drug Administration according to the Institutional
Reform Plan of the State Council

THEREREEERR  REEBEREBUESEZXNATEEZEMEREE
B RNEEEL

my

Pharmacodynamics
B

programmed cell death protein 1, a protein that in humans is encoded by the
programmed cell death 1 (PDCD1) gene

BEEARETCER - EABRNBEFEARIEC1(PDCONERFEFH —BEHR
=1

programmed cell death-ligand 1, part of an immune checkpoint system that is essential
for preventing autoimmunity and cancer

EFEARETER - RRREHESRN 80 RS RRNEEEHER

Pfizer, Inc., a corporation organised and existing under the laws of the State of
Delaware, United States, and a research-based global biopharmaceutical company
1EI A Al(Pfizer, Inc.) » —RIBRIBEEBIFHRENERER RFENARRURERE
B2 BRI RL AN T

the acronym of Phosphoinositide 3-kinase, a family of enzymes involved in cellular
functions such as cell growth, proliferation, differentiation, motility, survival, and
intracellular trafficking, which in turn are involved in cancer

BEBE N B3 — Rl - MMM ARAR - 185 - Sk - BB - FENARANE
Bir) —7HEG - S AMRTh B X ERIER B

Pharmacokinetics

ZRBHE

the prospectus of the Company dated 12 May 2020
ANAFEHR2020F5 A 12 HVARETR
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"PROTAC”

[PROTAC |

"Proxalutamide” or “GT0918"

[ &R 5kl GT0918 ]

"Pyrilutamide” or “KX-826"
[ 1@ 3mfh B Jsk[ KX-826]

“R&D"
[ ]

"RMB”
AR

"RSU”

[ 52 PR il A% ) B |
“Reporting Period”
[ ¥R HAfA

"SEQ"

[#& % MR R

proteolysis targeting chimera, a small molecule composed of (i) a recruiting element
for a protein of interest; (ii) an E3 ubiquitin ligase recruiting element; and (iii) a linker
binding (i) and (ii)

EEKBERREE  AEDF  HAKSEEESNEE

. [N P (IE3jz & iE#
FEROBCES + R4S 4 () M (i) R 8 #2523

2

a small molecule second generation AR antagonist under development by our Group
for the treatment of COVID-19, mCRPC and AR+ metastatic breast cancer
REBERBEHN—B/ NS F _RARETE - ARIAECOVID-19 » mCRPC AR+
HEFLRA

an AR antagonist under development by the Group as a topical drug for the
treatment of androgenetic alopecia and acne vulgaris

AEERETN—RBARBHE - FRARERRIENE RERNINEEEY)

research and development
o K g

Renminbi yuan, the lawful currency of China

A A AR

a restricted share unit award granted to a participant under the Employee Incentive
Scheme that is subject to such terms and conditions as set forth in the rules of the
Employee Incentive Scheme, and each restricted share unit represents one underlying
Share

RAR B BB ST EIAR Bl PRl 6K S A6 1 1B B RUBD AT BT T 2 8 R AV R IR AR
DB EERED - & ZREIIRG B K — ARG

the six months ended 30 June 2021
HZE2021F6A30H 1L~ EA

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as
amended, supplemented or otherwise modified from time to time

EFEEDIEST ECGES MG DD R AEHERT ~ EmsA Rt %)

MAEEERAT
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= (&)

“Share(s)”
[ A1 ]

“Shareholder(s)”
[A& =]

“SMO”
[SMO]

"Stock Exchange”
[ B 22 Ffr |

“Suzhou Kintor”

[ #R M B0

"TGF-B"”

[TGF-B]

“United States” or “US”

[£HE

"US FDA"
[£EIFDA]

"USD"” or “US$"
[T

“VEGF”
[VEGF]

“we”, "us" or “our”

[ fPI )kl 3 APIa )

Kintor Pharmaceutical Limited

Interim Report 2021

share(s) in the share capital of the Company, currently of nominal value US$0.0001
each

AABBAS B A1 SAE{E0.0001 5K TTHIAD

holder(s) of the Shares
LSESZ=DN

smoothened, a Class Frizzled G protein-coupled receptor that is a component of the
hedgehog signalling pathway
—EEEMBEHAGE OB + Rhedgehogfz S IEH —EAEK 5

The Stock Exchange of Hong Kong Limited
BEBMARRHMBRAR

Suzhou Kintor Pharmaceuticals, Inc. EBRMFIHHEZER D ER A R]), a joint-stock
company established in China on 24 March 2009 and a wholly-owned subsidiary of
our Company
ERINFIREERMD AR A
RAREZEMEAR

7] —RK2009F3 A24 B FEF B AR DB R AR

a regulatory cytokine that has multifunctional properties that can enhance or inhibit
many cellular functions, including interfering with the production of other cytokines
and enhancing collagen deposition

—EABZS M REARE T - AERsHIFT S AR - BIETEAM
MR E T HIE - RIGRBRTE

the United States of America
EFIERE FE

Food and Drug Administration of the United States
FHEREREEEER

United States dollars, the lawful currency of the United States

XEEFEEHET

vasoactive endothelial growth factor, a potent angiogenic factor and was first
described as an essential growth factor for vascular endothelial cells
MEZTEAEERAF - —BERNNEEKEF - HOEHELANE K AR
NHREREF

the Company and, unless the context indicates otherwise, its subsidiaries

AAR R (BRXESBFEIN EWE AR
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