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Management Discussion and Analysis

THBWRR S

FINANCIAL REVIEW

Revenue

The revenue of Superland Group Holdings Limited (the “Company”,
together with its subsidiaries the “Group”) for the six months ended
30 June 2021 and 2020 was approximately HK$327,838,000 and
approximately HK$296,233,000, respectively, representing an
increase of approximately 10.7%.

The increase in revenue was mainly driven by the revenue
contribution by on-going projects as the outbreak of the coronavirus
pandemic (“COVID-19") was gradually under control for the six
months ended 30 June 2021.

Gross profit and gross profit margin

The gross profit of the Group for the six months ended 30 June 2021
and 2020 was approximately HK$34,887,000 and approximately
HK$31,418,000, respectively, while the gross profit margin of the
Group for the six months ended 30 June 2021 and 2020 was
approximately 10.6% and approximately 10.6%, respectively.

The increase in gross profit for the six months ended 30 June 2021
was primarily due to the increase in revenue as mentioned above
while the gross profit margin for the six months ended 30 June 2021
remained stable.

Other income

The other income of the Group for the six months ended 30 June
2021 and 2020 was approximately HK$564,000 and approximately
HK$2,171,000, respectively, representing a decrease of
approximately 74.0%.

The decrease in other income was mainly due to the decrease in
subsidy granted under the Employment Support Scheme launched
by the Government of Hong Kong Special Administrative Region
(“Hong Kong" or "HKSAR") of the People’s Republic of China in
2020 which was non-recurring in nature for the six months ended 30
June 2021.

Other (losses)/gains, net

The net other (losses)/gains of the Group for the six months ended
30 June 2021 mainly represented the changes in value of the
investments in insurance contracts.

Administrative expenses

The administrative expenses of the Group for the six months ended
30 June 2021 and 2020 was approximately HK$38,496,000 and
approximately HK$33,243,000, respectively, representing an increase
of approximately 15.8%.
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Management Discussion and Analysis

The increase in administrative expenses was mainly attributable to
the increase in employee benefit expenses and general
administrative expenses incurred for the six months ended 30 June
2021 after the shares (the “Shares”) of the Company were listed (the
“Listing”) on the Main Board (the “Main Board") of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 17 July
2020 (the "Listing Date").

Listing expenses

The listing expenses of the Group represented the non-occurring
expenses incurred for the Initial public offering (the “IPO") before the
Listing.

Finance costs

The finance costs of the Group for the six months ended 30 June
2021 and 2020 was approximately HK$5,348,000 and approximately
HK$8,337,000, respectively, representing a decrease of
approximately 35.9%.

The decrease in finance costs was primarily due to the decrease in
overall usage of the bank borrowings and other banking facilities
after the Listing.

Loss and total comprehensive loss for the period
attributable to the owners of the Company

As a result of the abovementioned, the loss and total comprehensive
loss for the period attributable to the owners of the Company for the
six months ended 30 June 2021 and 2020 was approximately
HK$7,826,000 and approximately HK$9,038,000, respectively,
representing a decrease of approximately 13.4%.

BUSINESS REVIEW AND PROSPECTS

Businesses

The Group is an established contractor based in Hong Kong with over
15 years of operating history providing fitting-out services and repair
and maintenance services with the qualifications as a registered
electrical contractor, registered subcontractor and registered minor
works contractor in Hong Kong.

On 17 July 2020, the Shares were successfully listed on the Main
Board of the Stock Exchange, marking an important milestone of the
Group.

For the six months ended 30 June 2021, the Group is principally
engaged in the provision of fitting-out services and repair and
maintenance services for residential and commercial properties in
Hong Kong.
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Management Discussion and Analysis

THBWRR S

As at 30 June 2021, the Group had a total of 40 fitting-out projects on
hand, which included fitting-out projects that have commenced but
not completed and fitting-out projects that have been awarded to
the Group but not yet commenced, with an aggregate total contract
sum of approximately HK$3,373.3 million. Among these projects on
hand, 27 projects were with total contract sum of approximately
HK$50.0 million or above. The aggregate total contract sum of these
27 projects amounted to approximately HK$3,117.0 million.

Future prospects and strategies

Looking ahead to the second half of 2021, it is unavoidable that the
overall economy of Hong Kong in the short term will be affected by
the persistent outbreak of COVID-19. As such, it is expected that the
Group's business will continue to encounter tough challenges for a
while.

However, as supported by 2020 policy address of Hong Kong, the
Government of the HKSAR will develop land resources in a persistent
manner to satisfy the short to medium term housing demand.
Therefore, the Group expects that the business of the Group will
remain stable in the fitting-out industry in Hong Kong in the long
term. The Group will devote necessary resources to further increase
its market share if appropriate.

Having the good reputations and positive feedback in the Group’s
existing technologies and technical solutions, it is the intention of the
board (the “Board"”) of directors (the “Directors”, each a “Director”)
of the Company that the Group would commit to commercialise the
Group's existing technologies and technical solutions. Hence, the
Group intends to solidify the development of its technologies and
technical solutions. The Group would launch a total solution for both
the general public and service providers in the fitting-out, interior
design and construction and property market industries once the
total solution is mature. Given the Group’s great and developed
network in the value chains of the industries, the commercialisation
of the Group’s technologies and technical solutions will create new
opportunities for the Group to work more closely with its strategic
partners.

Looking ahead, the Board remains prudent and optimistic about the
prospects of the Group’s business in the long term. The Group will
continue to adopt a cautious approach to ensure corporate
sustainability in the second half of 2021. The Group will consider to
monitor its working capital management closely. The Group will also
closely and carefully monitor the latest development in its core
business and the potential commercialisation of its technologies and
technical solutions; and the latest development of the epidemic
effect and adjust its business strategies from time to time if required.
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Management Discussion and Analysis

DEBTS AND CHARGE ON ASSETS

As at 30 June 2021, total debt of the Group, including bank
borrowings and lease liabilities, was approximately HK$270,020,000
(31 December 2020: approximately HK$235,276,000).

As at 30 June 2021, the Group’s banking facilities were secured/
guaranteed by:

() Personal guarantee provided by a Director, Mr. Ng Chi Chiu
(“Mr. Ng");

(i) Corporate guarantees provided by the Group and related
companies commonly controlled by a Director, Mr. Ng;

(iiiy ~ Properties held by a Director, Mr. Ng, and related companies;

(iv) Investments in insurance contracts of approximately
HK$17,896,000 (31 December 2020: approximately
HK$15,261,000); and

(v) Pledged time deposits of approximately HK$3,127,000 (31
December 2020: approximately HK$3,127,000).

In addition, as at 30 June 2021, the Group provided corporate
guarantee to surety bonds and a personal guarantee was provided
by a Director, Ms. Zhao Haiyan Chloe (“Ms. Zhao"), in relation to a
lease agreement.

The bank overdrafts and borrowings of the Group bear interest at
floating rates that are market dependent. The Group currently does
not have any interest rate hedging policy while the Group pays
vigilant attention to and monitors interest rate risks continuously and
cautiously.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Shares were successfully listed on the Main Board of the Stock
Exchange on the Listing Date and there has been no change in
capital structure of the Group since then.

As at 30 June 2021, the Company'’s issued capital was HK$8,000,000
and the number of its issued Shares was 800,000,000 of HK$0.01
each.
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Management Discussion and Analysis

THBWRR S

The principal liquidity and working capital requirements of the Group
primarily related to the Group's operating expenses. Historically, the
Group had met its working capital and other liquidity requirements
principally through a combination of cash generated from the
Group's operations and bank borrowings. After the Listing, the Group
expects to fund its working capital and other liquidity requirements
with a combination of various sources, including but not limited to
cash generated from the Group's operations, bank borrowings, the
net proceeds from the IPO as well as other external equity and debt
financings as and when appropriate.

As at 30 June 2021, the Group had pledged time deposits of
approximately HK$3,127,000 (31 December 2020: approximately
HK$3,127,000). Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio which is calculated
as net debt divided by total capital. Net debt is calculated as total
borrowings and lease liabilities less cash and cash equivalents and
pledged time deposits. Total capital is calculated as “total equity” as
shown in the condensed consolidated statement of financial
position, plus net debt. As at 30 June 2021, the gearing ratio of the
Group was approximately 62.5% (31 December 2020: approximately
56.4%). As at 30 June 2021, the current ratio of the Group was
approximately 1.2 (31 December 2020: approximately 1.2).

FOREIGN EXCHANGE EXPOSURE

Most of the income, expenditures, assets and liabilities of the Group
are denominated in Hong Kong Dollars, being the functional currency
of the subsidiaries now comprising the Group, and hence, the Group
does not have any material foreign exchange risk exposure. With the
insignificant portion of monetary transactions, assets and liabilities of
the Group being denominated in foreign currencies, for the six
months ended 30 June 2021, the Group did not employ any financial
instruments for hedging purpose. The Group monitors its foreign
currency exposure closely and will consider adopting hedging policy
should the need arise.
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Management Discussion and Analysis

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2021, the Group employed a total of 252 (31 December
2020: 254) employees. The remuneration package the Group offered
to its employees includes salary, discretionary year-end bonus and
other cash subsidies. The Group provides a defined contribution to
the Mandatory Provident Fund as required under the Mandatory
Provident Fund Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong) for all eligible employees. The Group determines the
salary of its employees mainly based on their qualifications,
experiences and performance. The Group carries out regular review
on the performance of employees to determine any salary
adjustments, bonuses and promotions.

For the six months ended 30 June 2021, the employee benefit
expenses (including Directors’ emoluments) amounted to
approximately HK$52,305,000 (six months ended 30 June 2020:
approximately HK$48,316,000).

USE OF PROCEEDS

Upon the Listing, the net proceeds raised from the IPO was
approximately HK$79.4 million, after deducing the underwriting fees
and commissions and other relevant listing expenses. The net IPO
proceeds will be used according to the manner as set out in the
section headed “Future plans and use of proceeds” in the prospectus
(the "Prospectus”) of the Company dated 30 June 2020.

An analysis of the utilisation of the net IPO proceeds up to 30 June
2021 is set out below:
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Management Discussion and Analysis

THBWRR S

The Directors regularly evaluate the Group’s business objectives and
may change or modify plans against the changing market condition
to ascertain the business growth of the Group. As at the date of this
report, the Directors do not anticipate any change to the plan as to
the use of proceeds and the unutilised net IPO proceeds will be
applied in the manner consistent with the proposed allocations.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

Saved as disclosed elsewhere in this report, for the six months
ended 30 June 2021, the Group did not have any significant
investments, material acquisitions or disposals.

There was no formal plan authorised by the Board for any significant
investments, material acquisitions or disposals as at 30 June 2021
and up to the date of this report.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group did not have other future plans for material investments
or capital assets for the six months ended 30 June 2021.
CAPITAL COMMITMENTS

As at 30 June 2021 and 31 December 2020, the Group did not have
any significant capital commitments.

CONTINGENT LIABILITIES

Save as disclosed elsewhere in this report, as at 30 June 2021 and 31
December 2020, the Group did not have any significant contingent
liabilities.

EVENTS AFTER THE REPORTING PERIOD

There have been no other material events occurring after the
reporting period and up to the date of this report.
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Corporate Governance and Other Information

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
to the shareholders (the “Shareholders”) of the Company for the six
months ended 30 June 2021.

RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in this report, for the six months ended
30 June 2021, the Group did not have any significant related party
transactions which would constitute a connected transaction or a
continuing connected transaction as defined under Chapter 14A of
the Rules Governing the Listing of Securities (the “Listing Rules”) on
the Stock Exchange.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

For the six months ended 30 June 2021, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any other listed
securities of the Company.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the Directors. All
the Directors have confirmed, following specific enquiry by the
Company, their compliance with the required standard set out in the
Model Code throughout the six months ended 30 June 2021.

CORPORATE GOVERNANCE PRACTICES

Save as disclosed below, for the six months ended 30 June 2021, the
Company had complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as stated in the Listing Rules.

In respect of code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and should
not be performed by the same individual. However, having
considered the nature and extent of the Group's operations, and Mr.
Ng's in-depth knowledge and experience in the industry and
familiarity with the operations of the Group, that all major decisions
are made in consultation with members of the Board and relevant
Board committees, and that there are three independent non-
executive Directors on the Board offering independent perspectives,
the Board is therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers and authorities
between the Board and the management of the Group and that it is
in the best interest of the Group to have Mr. Ng taking up both roles.
As such, the roles of the chairman and chief executive officer of the
Group are not being separated pursuant to the requirement under
the code provision A.2.1 of the CG Code.

EREIREMEH
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Corporate Governance and Other Information

EREIREMEH

CORPORATE GOVERNANCE PRACTICES

(continued)

In respect of code provision provisions A.6.7 and E.1.2 of the CG
Code, independent non-executive Directors and other non-executive
Directors should attend general meetings to gain and develop a
balanced understanding of the views of the Shareholders while the
chairman of the Board should also invite the chairmen of the audit,
remuneration, nomination and any other committees (as
appropriate) to attend the annual general meeting. Due to prior or
unexpected business engagements, Mr. Yip Chun On, the chairman
of the audit committee, and Prof. Chau Kwong Wing, chairman of the
remuneration committee, were unable to attend the annual general
meeting (“the 2020 AGM") of the Company held on 17 June 2021.
All the remaining Directors were present at the 2020 AGM to
maintain an ongoing dialogue and communicate with the
Shareholders.

DISCLOSURE OF INTERESTS

Interests and short positions of the Directors and chief
executive of the Company

As at 30 June 2021, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571) (the "SFO"), which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions in which
they were taken or deemed to have taken under such provisions of
the SFO), or recorded in the register required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code, were as follows:

(i) Long position in the Shares

Name of Director

Capacity

TEERER®)

FREEEIATRIH TR E A6.7 1R EN.2 (&M
5 BUFRTEEREMIFRTEERHEFER
RAEg UWHRREEEZ2E  REMTHE - M
EEIRENEABER  FM - B2 RMEAH
MEBEENEIFE(HER) LFEBRRAFKE - A
REASABINNEBLH  BEREZBEERER
RRERFHEZER@TRPERBBEREHFER
ARAR T —FRNATELHRTHRRBASFK
(-2 -ZFRRBFAE]) - MEEKRES
PHE T _TFRRBEFAE - ARFEBR
B B SR BB o

EEKE
EERAQATHABNERZRAR

RZZE-—FRXA=1TH SFFRARAITHE
HRAR A REBEEE (TR FES LIPS
FEXVER) %D - BERG REREEPEEIRE
FENEBLEREGO([ESHRBEEE])E
XVERE 7 R8N D BAMA NG LB TR
SR E (BIEHERIEE S & B E &G MR 50
RAENGEREZERLAR)  FUREFESHFLH
& 1615 25 352 16 78 RE 8% B 5% 6 P il 9 & 7 i s AR
BRETAESITHE RN R MR TN ER S
KRBT

iy RERONFAE

EEEW 8]

Interest in controlled
corporation

Mr. Ng (Note 1)

R (FiIEE1) RYEHLEERE R
Ms. Zhao (Note 2) Interest of spouse
fE 2+ (fFEE2) BB &
Notes:
1. Mr. Ng is interested in the entire issued share capital of Fate Investment

Company Limited (“Fate Investment”) and he is therefore deemed to be
interested in the Shares held by Fate Investment by virtue of the SFO.

2. Ms. Zhao is the spouse of Mr. Ng and she is therefore deemed to be
interested in the Shares held by Mr. Ng by virtue of the SFO.
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Shares held Position shareholding
FERGEE B ERBESH
600,000,000 Long 75%
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Corporate Governance and Other Information

DISCLOSURE OF INTERESTS (continued)

Interests and short positions of the Directors and chief

executive of the Company (continued)

(ii) Long position in the shares of associated corporation of
the Company

EREIREMEH

ERNE#)
EERAQATTRARNWERRAR (£

(i) RAAREBEENROOTE

Name of associated = Name of
corporation Director
HEEEEE BEENF
Fate Investment Mr. Ng
R&HE

Number of
shares in the
associated
corporation
R LB
G &E

Position

Capacity

51

Beneficial owner
EmEA A

Percentage of
shareholding in
the associated
corporation
RAEEEER
REEDL

100%

Save as disclosed above, as at 30 June 2021, none of the
Directors and chief executive of the Company had any interests
or short positions in the Shares, underlying Shares and
debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions in which they were taken or deemed to have taken
under such provisions of the SFQ), or recorded in the register
required to be kept under section 352 of the SFO or required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
THE COMPANY

As at 30 June 2021, other than those disclosed above in respect of
the Directors and chief executive of the Company, the following
interests and short positions of 5% or more of the Shares and
underlying Shares were disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO or recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

Name of Shareholder
BREREZRE

Capacity
54

Fate Investment Beneficial owner

B EXREES RCE - —FRXA=1TH"
BEEERARAEIRITRABRARAR
Hil 2B (T & REH LA HRMEXVED)
MRy ~ AERERK D RIEHEEET HARIEES
MEIBGRPIEXVEET REHHEBAAR
MBI ERIOAR (BREREREE
# FHIB GROIBB SRR AR RERE 2
bR R) - BIRIERE 77 KB R 352
{FRBRCER N R R B0 B SO M AR BAR S
AERE AR R MR PR ERSORA

FERRRAQANERS

BREXREERARRITRAHFAFEN R
TZ—FXRNA=Z1TAH REEHRHBEBKRGIEXV
HE 2R3N EMIEXBAANA R KRB FTIFE
AR I 7B 5 I B & 1R 1 5B 336 1§ B B 8 I A A 7]
GFEMNZRM R LAEBRMD 5% A EEm
KB IT

Number of Percentage of

Shares held Position shareholding

R o E B REBDL

600,000,000 Long 75%
R

ESEAA
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EREIREMEH

SHARE OPTIONS

The Company’s share option scheme (the “Share Option Scheme”)
was conditionally adopted on 16 June 2020 and shall be valid until 15
June 2030. The Share Option Scheme is established to recognise and
acknowledge the contributions the eligible participants have had or
may have made to the Group. The Share Option Scheme will provide
the eligible participants an opportunity to have a personal stake in
the Company with the view to achieving the following objectives: (i)
motivating the eligible participants to optimise their performance and
efficiency for the benefit of the Group; and (i) attracting and retaining
or otherwise maintaining on-going business relationships with the
eligible participants whose contributions are or will be beneficial to
the long-term growth of the Group. The terms of the Share Option
Scheme are in compliance with the provisions of Chapter 17 of the
Listing Rules. Further details of the Share Option Scheme were set
forth in the section headed “Statutory and general information — D.
Share Option Scheme” in Appendix IV to the Prospectus.

The Company granted 4,000,000 share options at an exercise price
HK$0.712 per Share on 1 April 2021 (the “Date of Grant”) to a
consultant (the "Grantee”) of the Company under the Share Option
Scheme.

Movements in the outstanding share options under the Share Option
Scheme during the reporting period were as follows:

Number of share options
EREHE

Lapsed/
cancelled At
during the 30 June
period 2021
Bh  R3=-%
XM/2%  AR=1A

Exercised
during the
period

At Granted
1January  during the
2021 period
R=Z=-%
-B-H

Name or category

of participant

SRENEDER ARl BAGE

Consultant -
Ef

4,000,000 - - 4,000,000

* The exercise price of the share options per Share is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company's share
capital.

*x The price of the Share disclosed as at the Date of Grant of the share options is

the Stock Exchange closing price of the Share on the trading day immediately

prior to the Date of Grant of the share options.

# The price of the Share disclosed as at the date of exercise of the share options is
the weighted average closing price of the Shares on trading day immediately
prior to the date of exercise of the share options.
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LI
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REHER
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Date of Exercise priceof  theDateof the date of
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ZR=t-H
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SHARE OPTIONS (continued)

None of these 4,000,000 share options was exercised, expired or
lapsed for the six months ended 30 June 2021. All these 4,000,000
share options remained outstanding as at 30 June 2021.

All 4,000,000 share options are valid for a period of ten years
commencing from the Date of Grant and subject to the following
vesting periods:

(i) uptoamaximum of 25% of the total share options granted to
the Grantee will be vested on the first anniversary date of the
Date of Grant (i.e. 1 April 2022) provided that the Grantee has
completed his/her services up to 28 February 2022;

(i) upto amaximum of 18.75% of the total share options granted
to the Grantee will be vested on the second anniversary date
of the Date of Grant (i.e. 1 April 2023) provided that the Grantee
has completed his/her services up to 28 February 2022,

(i) up to a maximum of 18.75% of the total share options granted
to the Grantee will be vested on the second anniversary date
of the Date of Grant (i.e. 1 April 2023) provided that the Grantee
has completed his/her services up to 28 February 2023; and

(iv)  the remaining balance of the share options granted will be
vested upon the third anniversary date of the Date of Grant (i.e.
1 April 2024) provided that the Grantee has completed his/her
services up to 28 February 2023.

As at the Date of Grant and 30 June 2021, share options exercisable
into a total of 4,000,000 Shares granted under the Share Option
Scheme remained outstanding, representing 0.5% of the total
number of issued Shares.

For grantees who fail to meet the applicable vesting conditions, the
unvested share options are forfeited, either in whole or in part.
Forfeited share options are cancelled.

For the six months ended 30 June 2021, the fair values of the share
options granted were approximately HK$1,424,000, of which the
Group recognised share option expenses of approximately
HK$197,000.

EREIREMEH

BIRE e
BE-T-—#XA-t+tARILEABA %
4,000,000 15 B A& 422 48F 4 JE 7T {55 ~ @Ak SR 28 o
—E-—FXA=1+H " :%4,000,0001) K ESE
AR ATHE o

2% 4,000,000 {7 & B 9 B U R 1 1R 1 B HTE
P10 WRBHRATHEBES

() BWTARANBEREARRS 25% KN E T
SpES 1I%E¢ME(ED_7__¢EH*
B)RE  HARARARBE_T__F_
H_Jr/\En}iZﬁHEi"z ;

iy BFEEANBRERLEZE 18.75% 151
REBHE-_EBFER (AT -_=F/1
A—R)HEE  EARAZREE_ZT ==
FZAZTNATRERE

(iy, BEFEAEBEANEREBESRZ18.75% 18R
RO BHMNEZ Mﬂi*ﬁ(%:%:ji
WA—RB)EB  EABRAEZREZR
T=EFAZ+TN\BEKERS &

(iv) ﬁ?TE&ﬁﬁ%Hﬁ%Hﬁ’\&ﬁEﬁﬁ%ﬂliﬁi
EREIZZTMNFOA—R)BB AR
?ﬁﬁ/\\@ifzﬁ:_ifﬂf‘f‘)\anﬁzﬁ

PR
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EREIREMEH

SHARE OPTIONS (continued)

The fair values of share options granted by the Company during the
period under review were determined by using the Black-Scholes
option pricing model (the “Model”) as at the Date of Grant. The
Model is one of the commonly used models to estimate the fair value
of a share option. The variables and assumptions used in computing
the fair value of the share options are based on the management'’s
best estimate. The value of a share option varies with different
variables of a number of subjective assumptions. Any change in the
variables so adopted may materially affect the estimation of the fair
value of a share option.

The inputs into the Model were as follows:

BRE

ARRREL B - ©8RA [0 —F R HE
FEEEN] (MR )) 515 B AR A T R A
ZRFE - ZEARFEBRENRFERRE
BEAN—BER - SHEBREAFERERZ
BHEBRIIRE EEJ"E—%Z.:HEW - B EMNE
EERFZEIERRZEBMAEL TR
B ERNCEBZEHMERED AT HB
BN FEZEFTEEERNTE

NZBEAFREZ 28T

Dividend vield (%) (Note (a)) & B a2 (%) (FiiE (@) 0.00

Expected volatility (%) (Note (b)) iﬁﬁﬁﬁ 18 (% (Pﬁa? () 57.29

Risk-free interest rate (%) (Note (c)) % T 2 (%) (BFEE () 1.36

Expected life of the share options (year) (Note (d)) ?Eﬁ;ﬁﬁﬁﬂx%ﬁ KCER (4R ) (B R (d)) 10
Notes: PR -

(@) Expected dividend per annum: the approximate average annual cash dividend
since the Listing Date.

(b) Expected volatility: the approximate historical volatility of the closing prices of the
Shares during the period from the Listing Date to the day immediately before the
Date of Grant.

(© Risk-free interest rate: the approximate yields of Hong Kong Sovereign Curve
traded on the Date of Grant, matching the expected life of each share option.

(d) Expected life of the share options: the period of ten years commencing on the
Date of Grant, based on management’s best estimates for the effects of non-
transferability, exercise restriction and behavioural consideration.

Save as disclosed above, the Company did not grant any share
options under the Share Option Scheme to any other persons during
the period under review that is required to be disclosed under rule
17.07 of the Listing Rules.
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CHANGES IN DIRECTOR’S INFORMATION

The changes in the Director’s information since the disclosure made
in the annual report 2020 are set out below:

Mr. Chan Ming Yim, the non-executive Director, is also currently the
divisional president of Greater China of CPA Australia and a member
of the independent committee for continuous professional training of
Hong Kong Productivity Council.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to rule 13.51B(1) of the
Listing Rules.

REVIEW OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors with written
terms of reference in accordance with the requirements of the
Listing Rules, and reports to the Board. The condensed consolidated
financial statements have not been audited or reviewed by the
Company’s auditors, but have been reviewed by the Audit
Committee. The Audit Committee has reviewed with the
management of the Company on the accounting principles and
practices adopted by the Group, the interim report and the interim
results announcement of the Group for the six months ended 30
June 2021, and is of the view that such results comply with the
applicable accounting standards, the requirements under the Listing
Rules and other applicable legal requirements, and that adequate
disclosures have been made.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to extend
my sincere appreciation to our Shareholders, customers, suppliers,
sub-contractors, bankers and professional parties for their
continuous support, as well as our management team and staff for
their hard work and contributions during the period.

On behalf of the Board

Ng Chi Chiu
Chairman

Hong Kong, 20 August 2021
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Condensed Consolidated Statement of Comprehensive Income

FlREeZEBaE

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

Six months ended 30 June
BEAA=1+HIEAEA

2021 2020
—E-—F —ETF
Notes HK$°'000 HK$'000
s FET TFETT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Revenue Wz 6 327,838 296,233
Cost of services BR#E AR A (292,951) (264,815)
Gross profit EF 34,887 31,418
Other income EHAbUg A 7 564 2,171
Other (losses)/gains, net Hith (F18), Wz 558 (422) 243
Administrative expenses 1THE R (38,496) (33,243)
Listing expenses FWEA — (3,830)
Loss before finance income and BREFFE WA R R AR R T 1888
costs and income tax credit ERAEE (3,467) (3,241)
Finance income BRI A - 979
Finance costs U3 %N (5,348) (8,337)
Loss before income tax credit MRET SRR AIEE (8,815) (10,599)
Income tax credit FriSEif e 8 989 1,561
Loss and total comprehensive loss & RQB#E AEEBHRERE
for the period attributable to RE2HEERERE
the owners of the Company 9 (7,826) (9,038)
Loss per share attributable to AAREBAELEERER
the owners of the Company
Basic and diluted (HK cents) AR R s (OB0) 10 (0.98) (1.57)
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Condensed Consolidated Statement of Financial Position

AR S MBI AR

AS at 30 June 2021
R-F=Z—FNA=1+H

As at As at
30 June 31 December
2021 {070]
R-B-—F R-Z_ZTF
ANA=+H +t-A=+—-H
Notes HKS$'000 HK$'000
Bt =E THET FHIT
(Unaudited) (Audited)
(REEX) (F&E%)
ASSETS BE
Non-current assets kRBEE
Plant and equipment e N 3R 12 5,314 6,596
Right-of-use assets FREEE 13 10,112 2,278
Investments in insurance contracts R A HIRE 14 17,896 15,261
Other receivables, deposits and HMEWEIE - Ee RIENHIE
prepayments 29,104 29,480
Deferred income tax assets RIEFTS R B EE 1,797 808
64,223 54,423
Current assets REEE
Trade receivables H 5 WA 15 104,385 70,619
Other receivables, deposits and HEmEWEIE - B RIENHIE
prepayments 6,100 22,001
Contract assets BHEBE 357,469 309,702
Pledged time deposits [z i 3,127 3,127
Cash and cash equivalents HehIREEED 49,771 54,128
520,852 459,577
Total assets WEE 585,075 514,000
EQUITY AND LIABILITIES EEREE
Equity attributable to the owners  A&RQTH#EA AEGEZ
of the Company
Share capital A& A 16 8,000 8,000
Reserves & 88,703 88,506
Retained earnings REBAEF 33,460 41,286
Total equity s 130,163 137,792
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Condensed Consolidated Statement of Financial Position

GRS MBI AR

AS at 30 June 2021
IREE = aE e = ]

As at As at
30 June 31 December
2021 2020
R-B-—&F RZTF
~NA=+H +t—A=1+—H
Notes HK$'000 HK$'000
B =E FET T
(Unaudited) (Audited)
(REBEZK) (F&E%)
LIABILITIES =K
Non-current liability kFRBEE
Lease liabilities HEaE 6,635 1,188
6,635 1,188
Current liabilities REBEE
Trade payables B 5 RIR 17 61,628 68,984
Accruals, retention payables EBETER - BREBE
and other liabilities LEMEE 90,147 57,950
Lease liabilities HERE 3,650 1,182
Contract liabilities AHafE 30,489 11,370
Borrowings [=E 259,735 232,906
Current income tax payables BNERFE A PTIS 7R 2,628 2,628
448,277 375,020
_Total liabilites  ~~~~~~~~~~~~ #®&& = 44912 376,208
Total equity and liabilities ERRABEHE 585,075 514,000
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Condensed Consolidated Statement of Changes in Equity

HRGSHREHR

For the six months ended 30 June 2021
BE=—F=——FNA=+HINEA

(Unaudited)
(REER)
Attributable to the owners of the Company
RATHEE AEL
Share-
based Non-

Share Share Capital payments  Retained controlling
capital  premium reserve reserve profits Total interests
R
RE#Z
Bx  ROEE ExRE  (RRE  RERA a5 FERER &3t
Note  HKS'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$000  HK$'000  HKS'000
fitsE Tan Thx Tan TAx TAn TiEx TiEn TiEn

At 1 January 2021 RZB=-§
-B-H 8,000 86,006 2,500 - 41,286 137,792 -t 137,792
Loss and total comprehensive  EIREER2E
loss for the period EELE - - . 197 (782600 (7,629) - (1e2)
At 30 June 2021 R-B=-%
~AZtH 8,000 86,006 2,500 197 33,460 130,163 -+ 130,163
At 1 January 2020 R-B-EF
-B-H - - 2500 - 153,237 155,737 - 155,737
Loss and total comprehensive  EIRNEER2E
loss for the period BEER - - - - (9,038) (9,038) - (9,038)
Dividends R8 " - - - - (130,000) (130,000) - (130,000)
At 30 June 2020 RZB-8%
~AZTH = - 2,500 N 14,199 16,699 - 16,699
The amount is less than HK$1,000. # £ 1,000/ 7T °
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Condensed Consolidated Statement of Cash Flows

] - =
EHGeRatER
For the six months ended 30 June 2021
BE—T-——F NA=1HINEA

Six months ended
30 June
BEAA=THILEAEAR
2021 2020
=F--F —T_FTF

Note HK$'000 HK$'000
B 5E FET T
(Unaudited) (Unaudited)
(REEX) (REEZ)

Operating activities REEE
Net cash (used in)/generated from K (TR /P8R e 38
operations (22,049) 45,473
Income tax paid EARIZIECE = (8,721)

Net cash (used in)/generated from &&;E8 (FrH), FFEREEHE

operating activities (22,049) 36,752
Investing activities RETH
Purchases of plant and equipment TR R e 12 (531) (244)
Additions of right-of-use assets NEFEREEE 13 (10,943) -
Repayment from related companies R B RAEE A R 2 (BERIR - 6,388
Other cash flows arising from RETHEENHMBESRE
investing activities - 980

Net cash (used in)/generated from R&;E8 (FrH), FFEREEE

investing activities (11,474) 7,124
Financing activities RESER
Interest paid ERFE (5,348) (8,337)
Other cash flows arising from BEFHEEANEMBSRE
financing activities 34,514 (10,804)

Net cash generated from/(used in) BEEEFTE (A REFHE
financing activities 29,166 (19,141)

Net (decrease)/increase in cash and BERBREZEEY (KL )~

cash equivalents EhnFEE (4,357) 24,735
cash and cash equivalents at MRS RREEEY

the beginning of the period 54,128 9,529
cash and cash equivalents at HARAEERREEEY

the end of the period 49,771 34,264

22 Superland Group Holdings Limited e {24 £ EIERE R AR



2.1.

Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 11
July 2019 as an exempted company with limited liability under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands. The address of its
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address
of its principal place of business in Hong Kong is Flat A&B, 3/F,
Yin Da Commercial Building, 181 Wai Yip Street, Kwun Tong,
Kowloon, Hong Kong. The Shares were listed on the Main
Board of the Stock Exchange on 17 July 2020.

The Company is an investment holding company. The Group is
principally engaged in the provision of fitting-out services and
repair and maintenance services for residential and
commercial properties in Hong Kong.

REORGANISATION

Prior to the Reorganisation (as defined below), the listing
business was primarily operated by Success Base Engineering
Limited (“Success Base Engineering” or "Operating
Subsidiary”).

In preparation for the IPO and listing of the Shares on the Main
Board of the Stock Exchange, a group reorganisation (the
"Reorganisation”) was undertaken pursuant to which the
Operating Subsidiary engaged in the listing business was
transferred to the Company. The Reorganisation involved the
followings steps:

(1) On 10 July 2019, Fate Investment Company Limited (“Fate
Investment”) was incorporated in the British Virgin
Islands. One fully paid ordinary share of Fate Investment,
representing the entire issued share of Fate Investment,
was allotted and issued to Mr. Ng on 10 July 2019.

2.1

iR & MR

For the six months ended 30 June 2021
HE=—F=——FNA=+HINEA

—RER
RRABARRZZE—NFEAT—BREFE22
EREHSAAE(—NA—F A0 = (4R
BRI RNASHEEMK N BRET
ZERBNT o EiEfPrEE bt & Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands - HRA &
BEREEME 2 BB ENEBREES
HI81MABERHEANEIEARBE « R
TR AT EAEMRAERLET -

RRABRREEBAR - AEBETBRER
FEEEELBEDERURERGARERE
K ARE IR

E4

ABA(ERER TR EWEBETEAE
HETRAERAR(RAIEIR| A KREHE

DEDEE -

REBENEBRZMIRERAFEER L
W AEEETEEEA(TEA] @ Bl
ELTEBNELEWNBRARCEEETAR
Al - BB RATHER -

RZ—ZZT— L&+t A+ B Fate
Investment Company Limited ([ Fate
Investment)) £ 28 & 4 R R AT S 51
Y - REAR -_ZT—NAFELA+H
e B 3% K 317 — B Fate Investment &
&R ERA% - AFate Investment & Ef
2ETRG °

Q)
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Notes to the Condensed Consolidated Financial Statements

R & M35 R R P oE

For the six months ended 30 June 2021
BE—FE - —FNA=FHIFAEA

2.1.REORGANISATION (continued)

24

2

Oon 11 July 2019, the Company was incorporated in the
Cayman Islands. The initial authorised share capital of the
Company was HK$380,000 divided into 38,000,000
ordinary shares of par value HK$0.01 each. Upon
incorporation of the Company, one ordinary share was
allotted and issued as fully paid at par value to an initial
subscriber, being an independent third party. On the
same day, such share was transferred to Fate
Investment, and a further of 99 ordinary shares were
allotted and issued as fully paid at par value to Fate
Investment. Accordingly, the Company became a direct
wholly owned subsidiary of Fate Investment.

On 12 July 2019, Team World Company Limited (“Team
World") was incorporated under the laws of the British
Virgin Islands with limited liability and is authorised to
issue a maximum of 50,000 shares with no par value.
One fully paid share of Team World, representing the
entire issued share of Team World, was allotted and
issued to the Company on 12 July 2019. Accordingly,
Team World became a direct wholly owned subsidiary of
the Company.

On 9 December 2019, Mr. Ng entered into a sale and
purchase agreement with Success Base Group Holding
Limited, Team World, and the Company, pursuant to
which each of Mr. Ng and Success Base Group Holding
Limited agreed to transfer his/its 1,000 shares and
2,499,000 shares in Success Base Engineering (together
representing the entire issued share capital in Success
Base Engineering) to Team World, in consideration of the
Company allotting and issuing 10,000 shares to Fate
Investment.

Upon completion of the Reorganisation, the Company became

the holding company of the companies now comprising the

Group.

Details of the Reorganisation were fully explained in the section
headed "History, development and Reorganisation” in the
Prospectus.

Superland Group Holdings Limited

EaEEEEERAR

2.1 B8 &)

2

R=ZF—hhFtA+—8 A2FE
FHEBEEFMRL - RARVBETE
fi% AN £ 380,0007% 7T+ 9 £ 38,000,000
REREEOE T L@ - AR
AIFEMA I8 - — BB R R B
BREERELRETTEABYE=
RNEREA - RB - ZB0HEE
¥ Fate Investment © B 28 9099 i% 45 &
% 50 R R E (B Bl B R B 1T T Fate
Investment o B It + AN 2 B X & Fate
Investment B2 EWEB A A °

RZZE—NLF+L A+ =8 Team
world Company Limited ([Team
World ) IRIFRB# R R B S A2
ML AERAR  RERERITR
% 50,000 A% % E B % 7 o — % Team
world £ 2 & Z 8% 7 (& Team World &
HEBTROG)R_E—NFLATZ
A0 K317 F ARG - Elt - Team
WorldiX AR AR EZZ2EWBAF -

RZZE—hE+-ANB - REER
BIEE B AR A A - Team World
RARNREIUEEHZ B - R%&
ERBIESEZERERAGSBWHE
W S AR T2 A9 1,000 AR 1D K&
2,499,000k & (ArTBBIE TREM
2EPBEBEITHIA) F Team World » KRB
NN B Bl 8% & %17 10,000 AR 1 T
Fate Investment °

SR BRI - AR AN AR AERETA
AR AT -

BEHENFBORBRERT [EL - #RE
B —EPRDFEA -



2.2

2.3

Notes to the Condensed Consolidated Financial Statements

BASIS OF PRESENTATION

Immediately prior to and after the Reorganisation, the listing
business is mainly conducted through the Operating Subsidiary.
Pursuant to the Reorganisation, the listing business was
transferred to and held by the Company. The Company and the
newly incorporated subsidiaries have not been involved in any
other business prior to the Reorganisation and does not meet
the definition of a business. The Reorganisation is merely a
reorganisation of the listing business with no change in the
controlling shareholders and management.

Accordingly, the Group resulting from the Reorganisation is
regarded as a continuation of the listing business conducted
through the Operating Subsidiary and the condensed
consolidated financial statements of the Group have been
prepared and presented as a continuation of the condensed
consolidated financial statements of the Operating Subsidiary,
with the results, assets and liabilities recognised and measured
at the carrying amounts of the listing business under the
condensed consolidated financial statements for all periods
presented.

Inter-company transactions, balances and unrealised gains/
losses on transactions between companies now comprising
the Group are eliminated on combination.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2021 have been prepared in accordance
with Hong Kong Accounting Standard (“"HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well as the
applicable disclosure requirements of Appendix 16 to the
Listing Rules.

The preparation of the condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

For the preparation of the condensed consolidated financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the Group’s consolidated financial
statements for the year ended 31 December 2020.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
consolidated financial statements, and should be read in
conjunction with the Group’s consolidated financial statements
for the year ended 31 December 2020.

2.2

2.3

iR & MR

For the six months ended 30 June 2021
HE=—F=——FNA=+HINEA

2IE%E

ERNEBEMAMNE  LHEBERZRBLE
LB ARBEST - RIBER - LTEKEE
BTARA > XHARBRE - NAR] L
AR RSP B & AR E AR AT I R 2 B AR AR E
R BANEEBHNER - SHERL
MEBNER  MERBRRLREREREDT

=

At - EHEENARERR SEBEEH
BRRKE EMEBHTEE  MAKEHA
RAMBHRRERENZIREENBAR
ERGRA M RRNTEE - YERAEET
HAR] MY RS BRAR & TS R TR AR EERER I
ATELMEBNEE  EEREE -

WRAEEETARM GRS -« ek
BB HRBAMS,FB - A BT
44 o

i RR IR

BE_T - A=TRHIXERANEH
HRAMBBRRIRERBEMAS ([EE
B AG ) EMHEEEHEL (RS
FHERI ) FE 345 [ BImE | R EWR
AIFER 16 BRI BEREREL -

REFEGHEREMRREUGALRE Y
Bk BREE BN HE - Aat RRR
EMPERRERANMRFRFELEZHNE
EREE WAMAXEEHE BREEN
RREZEETAR -

RHIERASR M BRERME - BAAKE
SRTBREEEEMIEL 2 EAHE R
THEEETERREASERE_T_FTF
TZAZ=+—ALEFEZEEMBERRAE

BRGE M BERETBREEEMERERPR
ENFABEEHNEBEEEREREEEE_T
—EE - _HEsr s HIEEE G S MR
—BFRIE o
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Notes to the Condensed Consolidated Financial Statements

R & M35 R R P oE

For the six months ended 30 June 2021
BB —F——FNNA=1HiINEA

3.

26

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost convention except for
investments in insurance contracts which are measured at the
cash surrender value.

Other than change in accounting policies resulting from
application of new and amendments and interpretation to
Hong Kong Financial Reporting Standards ("HKFRSs"), the
accounting policies and methods of computation used in the
preparation of condensed consolidated financial statements
for the six months ended 30 June 2021 are the same as those
applied in the preparation of the Group's consolidated financial
statements for the year ended 31 December 2020.

(@) Amendments to HKFRSs
The Group has applied the following amendments to
HKFRSs which were effective for the Group’s financial
year beginning on 1 January 2021:

Interest rate benchmark
reform — Phase 2

— Amendments to HKAS 39,
HKFRS 4, HKFRS 7, HKFRS 9
and HKFRS 16

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

(b) New and amendments to HKFRSs issued but

not yet effective

In addition, the HKICPA also published a number of new
and amendments to HKFRSs which are effective for the
financial year beginning on or after 1 January 2022 and
have not been early adopted by the Group. Management
is assessing the impact of such new and amendments to
HKFRSs and will adopt the relevant HKFRSs in the
subsequent periods as required.

Superland Group Holdings Limited e /=& S EEAE R AR

3.

EXRSTTBEREBE

B AR & M TS R TR B IE St R AME 1 4R
2 ERBAENREREFRREE -

BRREREEMGHRE LR ((ERBUBHRSE
BRI ) 2T ER RIERTIA KRB E LN
SR BREYI  REBE_T—_—F1A
=+ BN EA AR S M SRR A
SITBRMAETAERRASERE-F
“EEFT-A=THLFENKEEVBER
RFTFEME R

(a) RETEBYBREER
AEBERBUTNEBYHRE LR
Bl WR=_TE=_—F—A—BHK

ZAEBMBFEER -
— BB G EAEIN - FIERENE
BEMBREENF AR —F_BE
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RABEEBEE BB B REE
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B/ 48R
2
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Notes to the Condensed Consolidated Financial Statements

FAIR VALUE ESTIMATION

The Group analyses its financial instruments’ fair value by level
of the inputs to valuation techniques used to measure fair
value. Such inputs are categorised into three levels within a fair
value hierarchy as follows:

. Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The carrying amount of the Group’s financial assets and
liabilities, including cash and cash equivalents, pledged time
deposits, trade receivables, deposits and other receivables,
trade payables, accruals, retention payables and other
liabilities, borrowings and lease liabilities approximate their fair
values, which either due to their short-term maturities, or that
they are subject to floating rates.

SEASONALITY

For the period under review, the Group recorded relatively
higher revenue in the months preceding the Chinese New Year
and relatively lower revenue during the month of the Chinese
New Year, which was due to our arrangement with its
customers, suppliers and sub-contractors to finish more works
before the Chinese New Year as there may be labour shortage
during or shortly after the Chinese New Year.

iR & MR

For the six months ended 30 June 2021
HE=—F=——FNA=+HINEA

AFEE
AREBZARFTERHENGBERMARE
ABENEL  DMESBRTANRTE-

HEBABER AL TATERENN=
B

e MHRBEEXABEEEMS LAH®ME
(RIEAR) (B -

o WIEMAFT—REVIRE - HERTEE (A
TERER) KEE (BURE ER%) 8RN
BESBENBARE(E-L) -

o  WIHKEBUEERMBEENEENA
B ASUE (BNl B R A 2UE)
(B=M) o

AEENEREELAB(BRERERRAS
FEY CEMEHER  BHREFR
BE MEMRETIE SRR - BT
ER - BNRESREGMEE EFNEE
BE)AIHERESIIRIBA KRR - H
FREEREQFEMES -

=3-7SE S

REEHRE - ZAIREERFRARER
BREENEENFE ARSEREKD - &
EHREEFHER 2 REHA R EEHIR
BTRER SEMAEEP  #HERRDEH
RIS RHE YRBREHFATRES TIE o
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Notes to the Condensed Consolidated Financial Statements

RS M RRME

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

6.

28

REVENUE AND SEGMENT INFORMATION

The chairman is identified as the chief operating decision
maker ("CODM") of the Group who reviews the Group’s
internal reporting in order to assess performance and allocate
resources.

As substantial business operations of the Group relate to
provision of fitting-out and repair and maintenance services,
the CODM makes decisions about resources allocation and
performance assessment based on the entity-wide
consolidated financial information. Accordingly, there is only
one single operating segment for the Group qualified as
reportable segment under HKFRS 8. No separate segmental
analysis is presented in this report.

(a) Disaggregation of revenue

6.

Wi K o EBE R

ITREERER/AEBETERLEARARE (R
CERERE])  ARBRAKEANIHESE N
AHEER RN RER

HRASENETEEREERREHREBSRE
ERGEERGER NEIBKLRRERE
MEEMEERMELBEEE RS RTR
G ZRE - Bt - BEBAMISHRES %R
F8 AEBMRE—HAE—KESIHFTE
BRI 2MHEL - NRERWEZ 5B S
BT ©

(@) Wi

Six months ended 30 June
BEZAA=1+RHILAEA

2021 2020
—E——F —ETHF
HK$'000 HK$'000
FET F&T
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue from contracts with EBMBHRELZERE 155
customers within the scope of FriEEF Al E

HKFRS 15
Disaggregated by major products
of service lines

DI E RS APIN E B E M

— Fitting-out services — HERS 326,839 294,170
— Repair and maintenance services — BB MRERY 999 2,063
327,838 296,233

The Group's revenue is recognised over time for the six
months ended 30 June 2021 and 2020.

(b) Geographical information
All the Group’s revenue for the six months ended 30 June
2021 and 2020 and the Group's assets as at 30 June 2021
and 31 December 2020 are generated and based in Hong
Kong.

Superland Group Holdings Limited e {4 £ EiEKR AR A7)

ﬁ T__i&—v—vfﬁ/\ﬂ
=T BIERNER - AEE W TR
R o

(b) IER
AEBBE_T_—FR_ZT_FTF
NAZ=ZTHIEREAE W E R
EER-_ZTE-_—FXA=FTHEK-Z
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BREWMFIES



Notes to the Condensed Consolidated Financial Statements

ERAGR S MWK

For the six months ended 30 June 2021
AR —F=——FNNA=1HI A

7. OTHER INCOME 7. HMEWA

Six months ended 30 June
BEANA=1+THLAEAR

2021 2{020]

=2 —F —E_TF

HK$'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)

Subsidy from the Government of the HKSAR Z& 78 45 [& BT 5 B4 564 2,171

8. INCOME TAX CREDIT 8. FiIEHiiER

Six months ended 30 June
BEAA=1+HIEAEA

2021 2{070]

—E-—F —ETF

HK$'000 HK$'000
FET TFETT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Current income tax BEBFTIS AR
— Provision for the period — BRI AR - -

Deferred income tax EIEFTS T (989) (1,561)

Income tax credit Frig i e (989) (1,561)
No Hong Kong profits tax was provided for the six months HEZZ-—FA=+HLEXEA AR
ended 30 June 2021 as the Group has no estimated assessable AEBWEREBBNMGFHERTEF - i
profits (six months ended 30 June 2020: Nil) arising in Hong WARGHEEBMESHEE(HE S _ZF
Kong. NA=ZTHLEREAR - Z) o
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Notes to the Condensed Consolidated Financial Statements

RS M RRME

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

9. LOSS FOR THE PERIOD 9. HREE

Six months ended 30 June
BEANA=1+HILAEAR

2021 2{070]

—E-—F —E_TF

HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

The Group's loss for the period is stated AEBHANBEENER,GIA)
after charging/(crediting) the following: LATIER :

Sub-contracting fees NEE 135,506 116,871
Material costs MRS 123,101 111,780
Depreciation e
— plant and equipment — R R R A 442 1,513
— right-of-use assets —ERAREE 1,992 974
Employee benefit expenses EERAAX 52,305 48,316
Interest expenses on borrowings EENIISEFa 5,117 8,217
Interest elements of lease liabilities HEBGEHFELD 231 120
Interest income from loans to related M B EE A &) B SR F B A

companies - (691)
Interest income from loans to a Director M—RESEREBF B U A = (213)

30 Superland Group Holdings Limited e {24 £ EIERE R AR



Notes to the Condensed Consolidated Financial Statements

10. LOSS PER SHARE

(a)

(b)

Basic loss per share

Basic loss per share is calculated by dividing the loss
attributable to owners of the Company by the weighted
average number of ordinary shares issued during the
respective periods. For the six months ended 30 June
2020, in determining the weighted average number of
ordinary shares, 600,000,000 Shares, which resulted from
the issue and allotment of Shares by the Company in
connection with the Reorganisation, had been treated as
if such Shares were issued on 1 January 2019.

Loss attributable to the owners of

ERAGR S MWK

For the six months ended 30 June 2021
AR —F=——FNNA=1HI A

10. BREE

(a)

BREXER

FEREABRIVEARRHEE ARG
EIRR AR BRI 31T & @R 2 It
FHEHAE - HE_ZT_ZTFRA
=T BRIEREA - EEE & AR INE
FHEE  BARRIBEEETREC
& B 17 T 2 A B 600,000,000 f& iz 19 B
BRBBUOZERNER T —NF
—HA—B%iT-

Six months ended 30 June
BZEAA=1+HIEA@EA

2021 2020

—E-FF

(Unaudited)
(REEEZ)

—E-—F
(Unaudited)
(REER)

RABGEE AEIGERGET)

the Company (HK$) (7,826,000) (9,038,000)
Weighted average number of ordinary B 247 & 3@ A% INHE 19 2L
shares in issue 800,000,000 600,000,000
Basic and diluted loss per share TR EAR R EE R A (BL)
(HK cents) (0.98) (1.51)
Diluted loss per share (b) BR#@EEE
Diluted loss per share presented is the same as the basic HEZZ-_—FA=+HLA-HEA

loss per share as there was no potentially dilutive
ordinary share outstanding for the six months ended 30
June 2021 (six months ended 30 June 2020: same).

N ERESEIEASN SRENER -
ARHATES BTN EERTLR
REE-—F-_FTFA=FTHIERE
A 18R -
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Notes to the Condensed Consolidated Financial Statements

RS M RRME

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

11. DIVIDENDS 1. RE

Six months ended 30 June
BEANA=1+THLAEAR

2021 2{020]

=2 —F —E_TF

HK$'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Dividend declared and paid — Nil BEERMEGKRE —F
(six months ended 30 June 2020: (BT -ZFA=1+H
HK$0.22 per share) WEAER  B%0.227%87T) = 130,000

The Directors do not recommend the payment of an interim EE=ETEZRNEBEE-_E-—FA=+H
dividend for the six months ended 30 June 2021. LE7N{E B B ERAR 2. o

12. PLANT AND EQUIPMENT 12. W R RE
For the six months ended 30 June 2021, the Group had BHE-_Z-—FA=1tHILEAER K&
additions to plant and equipment in the amount of BRE #49531,000 8 T H e R Rl (B2 —
approximately HK$531,000 (six months ended 30 June 2020: EoFFARNA=+THIESNEA : 4244,000
approximately HK$244,000). BIL) °

13. RIGHT-OF-USE ASSETS 13. EAREE
For the six months ended 30 June 2021, the Group had HE-_ZTE-—FA=1THIEAEA K&
additions to right-of-use assets in the amount of approximately B 2R E#910,943,0007%8 T 895 A REE & (B
HK$10,943,000 (six months ended 30 June 2020: Nil). E-E-TFEXRAZFTHIEAEAR &) o
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Notes to the Condensed Consolidated Financial Statements

ERAGR S MWK

For the six months ended 30 June 2021
AR —F=——FNNA=1HI A

14. INVESTMENTS IN INSURANCE CONTRACTS 14. RBA 4B E

As at As at

30 June 31 December
2021 2{020]
R=-B=-—F R-ZT-TF
AA=+H +=ZA=1+—H

HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REEZ) (Fe&:%)
At the beginning of period/year HERFE A 15,261 14,792
Additions for the period/year B, g N 2,993 -
(Charged)/credited to the condensed (% B), FHAGBREAEH
consolidated statement of WK -
comprehensive income:
— (Losses)/gains on changes in — REREBEES (FHE) kR
surrender values (358) 469
At the end of period/year AEFER 17,896 15,261

Investments in insurance contracts represented key
management life insurance policies (the “Insurance
Policies”). The Group is the beneficiary of the Insurance
Policies. The Insurance Policies were pledged to the bank as
securities for certain facilities granted to the Group. Changes in
value of the investments in insurance contracts are recorded
in “other (losses)/gains, net” in the condensed consolidated
statement of comprehensive income.

RBAENKRERIZEEEASRE(R
Bl ARBERRENTHEA - RESHEM
THRITERE TR TAKENRE KR
me RBRANKRENEEEINEREAE
s R A [ EAL (B1R), e F88  ASk -
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Notes to the Condensed Consolidated Financial Statements

RS M RRME

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

15. TRADE RECEIVABLES 15. EZEWFEIE
The ageing analysis of the trade receivables, based on invoice B o EWHRIBEREEQEMNEER DT C/RE
date, and before impairment losses, is as follows: BRI :

As at As at

30 June 31 December
2021 {070]
R-B-—H R-ZT-TF
ANA=+H +—A=+—8H

HK$'000 HK$'000
TR THET
(Unaudited) (Audited)
(REEK) (&%)

0-30 days 0&30H 43,009 43,288
31-60 days 31£60H 46,323 27,253
61-90 days 61290H 15,402 72
Over 90 days 90 HIA L 117 472

104,851 71,085
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Notes to the Condensed Consolidated Financial Statements

ERAGR S MWK

For the six months ended 30 June 2021

BE-F——FXF=+A1~AF
16. SHARE CAPITAL 16. BRA
Number of
ordinary
shares Amount
ZEREE &5
HK$'000
T4
Authorised: EE
As at 1 January 2020 R-E-FTF—H—H 38,000,000 380
Creation of an additional 1,962,000,000 R-IZE-THE XA +/NHIBREEN
Shares on 16 June 2020 (Note (a)) 1,962,000,000 B i (FizE (@)  1,962,000,000 19,620
As at 31 December 2020, 1 January 2021 E@:E:;ﬁiﬂ—:ﬂ =+—8"
and 30 June 2021 —F-F-H—BRK
—E-—FXA=1H 2,000,000,000 20,000
Issued and fully paid: ERTREHE :
As at 1 January 2020 RZE_ZFF—H—H 10,100 —*
Issue of Shares pursuant to the RIEEHEITIRG
Reorganisation (Note (a)) (MzE @) 599,989,900 6,000
Issue of Shares pursuant to the shares offer B IEARD 3 E 21T
(Note (b)) (M5 (b)) 200,000,000 2,000
As at 31 December 2020, 1 January 2021 73/\_2\_2¢+ A=+—8"
and 30 June 2021 —F—F—-H—HBRK
—E-—FXA=+H 800,000,000 8,000

The amount is below HK$1,000.

0On 16 June 2020, the Company increased its authorised share capital
from HK$380,000 divided into 38,000,000 ordinary shares of a par value of
HK$0.01 each to HK$20,000,000 divided into 2,000,000,000 ordinary
shares of HK$0.01 each by the creation of an additional 1,962,000,000
ordinary shares of a par value of HK$0.01 each. On the same day, the
Company issued and allotted 599,989,900 ordinary shares of HK$0.01
each of the Company to its respective shareholders and such amounts
were charged against the share premium account of the Company.

In connection with the Company’s Listing, 200,000,000 new ordinary
shares of HK$0.01 each were issued at a price of HK$0.63 per share for a
total consideration (before issuance expenses of the Shares) of
approximately HK$126,000,000, out of which an amount of approximately
of HK$2,000,000 and approximately HK$124,000,000 was credited to the
share capital and share premium account of the Company, respectively.
In addition, issuance costs amounting to approximately HK$31,994,000
was charged against the share premium account of the Company.

* SRR 1,000 T °

(@ RZBEZZFXRNA+A ARAEBER
1,962,000,000 A% 45 A% 1 B 0.01 5 7T & 3 38 B 16
SR JE B8 7K 1 380,000 7T (4 £ 38,000,000 A% & %
E{E0.017 T & iBA% ) 1 1% 20,000,000 7T (5
#52,000,000,000 B SRR EI1E 0.01 /B TR L mAR)
BB AAaEMHEMERB®KRRZHTRE %
599,989,900 % F A% 0.01 B L 2 AR B L @A - A
AAR TR HE B0 o

by BMARR LT BERER063IETHERET
200,000,000 i &A% 0.01 T 31 E @A% - LAMRER
8RB GRINER AR5 35 175 32) 49126,000,000 78
7T+ E F1 492,000,000 % 7T K #) 124,000,000 7% T
DRIARBEARBRARR G E - sboh - BT
B 7R #931,994,000 7 T B R AN A AR5 )4 B AR A
HBR ©
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Notes to the Condensed Consolidated Financial Statements

RS M RRME

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

17. TRADE PAYABLES 17. EZRARIE

The ageing analysis of the trade payables by invoice date is as B EMNPTIEIREZHEMNER®B AT

follows:

As at AS at

30 June
2021
R=B=—%F
~BA=1+H

31 December
2020
R-ZE-TF
+=HA=+—~”

HK$'000 HK$'000
TR THET
(Unaudited) (Audited)
(REEK) (&%)

0-30 days 0&30H 17,460 37,903
31-60 days 31£60H 14,656 6,958
61-90 days 61290H 8,565 2,360
Over 90 days 90 HIA L 20,947 21,763

61,628 68,984
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18.

19.

Notes to the Condensed Consolidated Financial Statements

CONTINGENCIES

At the end of the reporting period, the Group’s contingent
liabilities were as follow:

Surety bonds (Note) FERIRE (F5E)

ERAGR S MWK

For the six months ended 30 June 2021
AR —F=——FNNA=1HI A

18. HAEIR

RIS - AEEMIAEENT -

As at As at

30 June 31 December
2021 {070]
R-B-—H R-ZT-TF

AA=+R +t-A=+—H

HK$'000
FET
(Unaudited)
(REEK)

HK$'000
T
(Audited)
(fe2&E=%)

84,030 90,039

Note: As at 30 June 2021, the Group provided corporate guarantee to surety
bonds in respect of 7 (31 December 2020: 9) fitting-out contracts of the
Group in its ordinary course of business. The surety bonds are expected
to be released in accordance with the terms of the respective fitting-out
contracts.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party, has joint control
over the party or exercise significant influence over the other
party in making financial and operation decisions. Parties are
also considered to be related if they are subject to common
control.

The following is a summary of the significant transactions
carried out between the Group and its related parties in the
ordinary course of business for the six months ended 30 June
2021, and balances arising from related party transactions as
at 30 June 2021.

M : RCFB-—FRNA=+TH BARERE K%
BRBEFN7H(ZE=FF+=_A=+—H:9
MREAHNMBLORE  REEREHIRER -
EHORERMFIZRAAFRE & DN IERER -

19. BBAXRS

fW— B ERSEEEG S 77 - &R/
BBl =S8 S — R E R B S RS R
FEMEATE  AETRRREE S - H
BT ZHRES] - TR SRR

UTAAEEEAERITNBE_T——F
NRA=ZTRIENEAER B EBBIETHELT
MEARS  UERRZT-_—FA=+H
MBI X HELNERRE -
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Notes to the Condensed Consolidated Financial Statements

RS M RRME

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

19. RELATED PARTY TRANSACTIONS (continued) 19. BB AR Z (&)

(a) The Group had the following significant transactions with (a) AEERCESMERBTHNEAR
related parties for the period under review. ST

Six months ended 30 June
BZEAA=1+HIEAEA
2021 2020

:_#i:_qi —7—745'5
HK$'000 HK$' 000
THET T

Interest income from loans to related (A E8EE A B ERAY B FXF B A

companies - (691)
Interest income from loans to a Director [A]—Z & HWENH E X F B YA - (213)
Rental expenses paid to Directors MEEZNNBEERS 300 750
Rental expenses paid to a related group AR EE XN IBER % 300 300

Note: These transactions were conducted in the normal course of MisE : ER S HIRE S HRBERERRIER
business at prices and terms mutually agreed among the parties. RIEFEEBKBEFR#ELT
(b) Balances with related parties (b) EERBEES MAEER
As at 30 June 2021, in relation to the leased properties RZZEZ—FA=+8 ke —
from one Director (31 December 2020: 1) and a related H(ZEZEF+ZA=1T—H: —%&)
company (31 December 2020: 1), the corresponding EER—HBEBRAR(ZEEF+ =
rental deposits paid by the Group as at 30 June 2021 are A=+—R8: —MKWHEEMERmS -
HK$200,000 (31 December 2020: HK$200,000). AEBR T -_—FXA=1+HEX

HEI’J*BJE?’FEEE%#QOO 000}%7%(:

75)
As at 30 June 2021, in relation to the leased properties RZZEZ—FXA=+8H ke —
from one Director (31 December 2020: 1) and a related H(ZEZEF+ZA=1T—H: —%&)
company (31 December 2020: 1), the total corresponding EER—HBEBRAR(ZEEF+ =
lease liabilities payable to that Director (31 December A=+—8:—R)HAEwENE -
2020: 1) and that related company (31 December 2020: 1) ﬁé—g:—ﬁ/‘—\ﬂ —THEMNZE(Z
as at 30 June 2021 are approximately HK$1,760,000 (31 E_EF+_A= —I— EI —H)ES
December 2020: approximately HK$2,330,000). rZBH AR (ZE_EF+ A

=+—8: —Fﬁ)MEM@%ﬂEE%%@
17600008 T( ZE_FF + = A
=+—H : 42,330,000 7T ) °

As at 30 June 2021, in relation to the leased properties RZZEZ—FA=+8 ke —
from one Director (31 December 2020: 1) and a related H(ZEZEF+ZA=1T—H: —%&)
company (31 December 2020: 1), the total corresponding EER—HBEBRAR(ZEEF+ =
remaining balances of right-of-use assets acquired from R=+—B: —H)WHEEWEMmS -
that Director (31 December 2020: 1) and that related ATE-—FXNAZtTHRAZEL(ZZ
company (31 December 2020: 1) as at 30 June 2021 are ZEF+ZA=T—H: —RB)EEK
approximately HK$1,676,000 (31 December 2020: ZEM AR (ZEEF A=+ —
approximately HK$2,234,000). B : —fH)WEERREERELAR

41,676,000 T ( ZE_ZFF+ =
A=+—H : #72,234,000# ) °
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Notes to the Condensed Consolidated Financial Statements

iR & M5 R EE

For the six months ended 30 June 2021
AR —F=——FNNA=1HI A

19. RELATED PARTY TRANSACTIONS (continued) 19. BB AR Z (&)

(c) Banking facilities/Guarantees (c) SRITAME ERF
Save as disclosed elsewhere in this report, the Group’s AR EEMEDFRIHEIN - KEH
banking facilities and office rental agreement were RSRITRE R AEHERZHRUT
secured by properties, corporate and personal BB ARIFTIRENME - AT &
guarantees given by related parties/companies as below: BAFEREHE IR -
Name of related parties/companies Relationship with the Group
BES NREE BB EE 7 £ B Y BA R
Mr. Ng Director and the ultimate controlling party
REHE —BERRRRERT
Ms. Zhao Director and spouse of the ultimate controlling party
iR —BE R REEES RS
Success Land Global Group Limited Common controlled by Mr. Ng
RABEABRRAA B3R ST A AT
One Studio Limited Common controlled by Mr. Ng
BELLEBRAA B3R S AT
Sky Range Limited Common controlled by Mr. Ng
Sky Range Limited B SR 5% A 2K RE
(d) Key management compensation (d) FTEEIEASIREN
The Directors consider the key management personnel EERATEEEBABASEERKE -
to be the members of the Board who have responsibilities BEE - IE RIS AEENEE) o
for planning, directing and controlling the activities of the
Group.
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Notes to the Condensed Consolidated Financial Statements

RS M RRME

For the six months ended 30 June 2021
BE—T_——FNA=1HINEA

19. RELATED PARTY TRANSACTIONS (continued)

(d) Key management compensation (continued)
The details of remuneration of key management personal
of the Group, including emoluments of the Directors
during the period under review, were as follows:

19. B AR Z &)

(d) EEEBEASHM &)
AEETZEEAEBNME  2EE
BEHENEEMe 2 FBNT

Six months ended 30 June
BEAA=1+HIEAEA

2021 2020
—E-—F —E-TF
HK$'000 HK$'000
FET F&T
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
Directors’ emoluments EEMe
Fees, salaries and bonus we - HFekiEs 3,579 2,199
Other benefits: HAnfgF -
— Depreciation on plant — M R I E
and equipment 1,371 1,170
— Depreciation on right-of-use assets — (S REZEETE 1,117 978
Retirement benefit scheme RIREFET B3R
contributions 27 18
6,094 4,365
Remuneration of FTEEBEASHH
key management personnel
Salaries and other benefits e MEMBEF] 957 957
Retirement benefit scheme RIREFIFT SR
contributions 18 18
975 975
7,069 5,340

20. APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved and authorised for issue by the Board on 20 August
2021.
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HRGEMBRREN _E—FN\A =+
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