China Finance Investment Holdings Limited

FEEERBESREARLF

(Incorporated in Bermuda with limited liability)
(RBEREZMRIZERATE)
(Stock Code B 3855 : 875)

INTERIM
REPORT

RRARE

2(




CONTENTS
B s%

Page B X
CORPORATE INFORMATION NFEE 2
MANAGEMENT DISCUSSION AND ANALYSIS ERE W RO 4
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND  f§ B4R A 1828 & H b 2 [ Uk 25 & 15
OTHER COMPREHENSIVE INCOME
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION BRLGA MBI & 17
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY HRGAEREH R 19
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS BRGARESRER 20
NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM REEZERLEZE A E R 21
FINANCIAL INFORMATION
OTHER INFORMATION HAth & 60

*

For identification purpose only




CORPORATE INFORMATION
NAEEHR

BOARD OF DIRECTORS BEEE

Executive directors HITES

Ms. DIAO Jing (retired on 22 June 2021) AT (R=ZF=Z—F A=+ ZHRF)
Mr. LIN Yupa (retired on 22 June 2021) MBI EE(R=ZFEZ—FNAZFZHEMA)
Non-executive director FHITES

Mr. LIN Yuhao (Chairman) MRBREE(FE)

Independent non-executive directors BYFHTESE

Mr. LI Shaohua FHE R &

Ms. ZHU Rouxiang KREBRT

Ms. LI Yang £ N

AUDIT COMMITTEE EREER

Ms. LI Yang (Committee Chairladly) TR (ZEEE/FE)

Mr. LI Shaohua FAREE S A

Ms. ZHU Rouxiang KREBRLL

REMUNERATION COMMITTEE FHEES

Ms. ZHU Rouxiang (Committee Chairladly) KREBLL(ZEEELE)

Ms. DIAO Jing (retired on 22 June 2021) AT T (R=ZF=Z—F A=+ =HRF)
Mr. LI Shaohua =

Ms. LI Yang £ N

NOMINATION COMMITTEE REZEEE

Ms. ZHU Rouxiang (Committee Chairlady) KREBUL(ZEEELE)

Mr. LIN Yuhao MW REE

Mr. LI Shaohua TEELE

Ms. LI Yang £ N

CORPORATE GOVERNANCE COMMITTEE TtEEREZES

Ms. LI Yang (Committee Chairlady) TR (ZEEEFE)

Mr. LI Shaohua TEELE

Ms. ZHU Rouxiang KREBXLL

AUTHORISED REPRESENTATIVES BERE

Ms. DIAO Jing (retired on 22 June 2021) AT T (R=ZF=—FNAZF+=HEF)
Mr. LIN Yuhao M REE

COMPANY SECRETARY PEME

Mr. AU YEUNG Ming Yin, Gordon BRI 86 B St A

REGISTERED OFFICE EEatip Y

Victoria Place, 5th Floor Victoria Place, 5th Floor

31 Victoria Street 31 Victoria Street

Hamilton HM 10 Hamilton HM 10

Bermuda Bermuda

Zw 2 China Finance Investment Holdings Limited #E&ZREEEERAR



HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Room 1502, 15/F

Tower 1, Silvercord

30 Canton Road

Tsim Sha Tsui

Kowloon, Hong Kong (since 19 February 2021)

Suite 1510, 15/F

Ocean Centre

Harbour City

5 Canton Road

Tsim Sha Tsui

Kowloon, Hong Kong (up to 18 February 2021)

AUDITOR
McMillan Woods (Hong Kong) CPA Limited

LEGAL ADVISOR
Llinks Law Offices LLP

PRINCIPAL SHARE REGISTRAR

Ocorian Services (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Tengis Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

SHARE LISTING

The Stock Exchange of Hong Kong Limited
Stock Code: 875

CORPORATE WEBSITE
http://www.cfih.hk

INVESTOR RELATIONS
Email: ir@cfih.hk

Shareholders may send their request to receive copies of the interim
report by notice in writing to the head office of the Company or by sending

an email to ir@cfih.hk.

CORPORATE INFORMATION
NEER

ERANRTRER I

EBNRE

LRYE

[E& B 383057

BB
1581502 (BB -_—F-_ A+ Bi#)

EBNRE

281z

[E& B 3855

S R

EFE AL
15815102 (E2 T -_—F - A+/1\H)

B Em
K5 @B SFMEBABERAA

HERER
BHEBEBHERZEETEE

FERBFERE

Ocorian Services (Bermuda) Limited
Victoria Place, 5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

BEERMDBFERLRIE

PEEREREARAT
BB

2 ERER1835
A L544E

gt}
BEEBARBMBRAF

& 7 155 - 875

RE)HE

http://www.cfih.hk

REEBHFZ
E I : ir@cfih.hk

BREAIANEAFABAARA AT BERETHE
ir@cfin.hk 2 ) W ER AN o 2R @Il A /) 5k o

2
Interim Report 20215 % 73



MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WA R 2 AT

The board (the “Board”) of directors (the “Directors”) of China Finance
Investment Holdings Limited (the “Company”), is pleased to present
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2021 (the “Reporting Period”), along with the unaudited comparative
figures for the six months ended 30 June 2020 (the “Corresponding
Period”).

The Group is principally engaged in (i) growing and trading of agricultural
and meat produce (“Agricultural and Meat Business”); (ii) provision of
money lending services (“Money Lending Business”); and (iii) securities
trading and brokerage services (“Securities Brokerage Business”) during
the Reporting Period.

BUSINESS REVIEW
Agricultural and Meat Business

The Group’s Agricultural and Meat Business benefited from China’s post-
pandemic economic recovery. The Group strengthened the revenue
stream and enlarged the customer base by commencing to supply food
produce to supermarkets in the People's Republic of China (the “PRC”)
during the Reporting Period. As a result, during the Reporting Period,
turnover from the Agricultural and Meat Business segment increased
by approximately 267.7%, from approximately HK$71.9 million for the
Corresponding Period to approximately HK$264.4 million. Given that
sales to supermarkets adopts a low-margin-high-volume strategy, the rise
in turnover co-exists with the decrease in gross profit margin. During the
Reporting Period, the Agricultural and Meat Business segment recorded
a gross profit of approximately HK$11.5 million (30 June 2020: HK$3.7
million).

The Group has been conducting research and development of the
growing of medicinal value crops i.e. Kimura et Migo* ( & & & #)
together with Guangdong Academy of Agricultural Sciences* (&R % &
X RIE B EY T T FT). The cultivation of Kimura et Migo is still under
experimental stage within the Group’s test plots located in Conghua®
(#¢1k) of Guangdong Province. Based on the research conducted by
the Company, the normal growing cycle of Kimura et Migo requires
approximately three to five years of growth to reach maturity, before it
can be effectively harvested and used. Due to its rarity, the economic
value of Kimura et Migo will become higher when it grows older. In order
to achieve its highest economic value, the Group does not plan to crop
the experimental Kimura et Migo at this stage. The Group has to first
understand its growth pattern before the Group can decide to promote
mass cultivation of Kimura et Migo and the agricultural experiment
normally takes time. In addition, the Group needs to evaluate cultivation
costs associated and harvest yield, and whether it will provide satisfactory
return on investment after taking into account of market demand and
competition for similar products.
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MANAGEMENT DISCUSSION AND ANALYSIS

After years of cultivation, soil quality of the Group’s farmlands in Ningxia
Hui Autonomous Region has significantly deteriorated because of the
previous cultivation methods and the use of chemical fertilisers, which
prevented the lands from regenerating. The restoration of soil condition
could not be easily achieved by human intervention and it normally takes
years for the soil condition to recover. As such, the Group has decided to
expand the production base in Guangdong Province, a desirable location
as the climate is comparatively moderate, which allows for year-round
cultivation of agricultural produce. The Group has entered into lease
agreement for the two farmlands (“Shanwei Farmlands”) of approximately
67 hectares in total both located in Shanwei of Guangdong Province.
Shanwei Farmlands have already been equipped with infrastructures of
water and sewage system, plastic greenhouse and warehouse and other
fundamental facilities such as building office and staff quarter.

Looking ahead, the Group will continue to control its costs, utilise its
existing resources and collaborate with research institutes in the PRC
to further strengthen the cultivation and trading of agricultural and meat
produce with high potential for development, or pursue acquisitions when
opportunities arise.

Money Lending Business

Following the completion of the acquisition of Shenzhen Taihengfeng
Technology Company Limited* (FII|ITZREEZ R BERAA]) and its
subsidiaries in November 2016, the Group expanded into micro finance
business sector in Shenzhen through provision of personal loans
and corporate loans services. On 1 March 2019, Shenzhen Internet
Finance Association issued a notice for consultation of guidelines for
the exit of internet finance industry under the category of Peer to Peer
(“P2P”) internet lending companies which drove P2P platforms to shrink
dramatically after such regulatory and industry reform. Apparently,
such crackdown on the P2P platforms means a reduction in financing
channels for small and medium-sized enterprises (SMEs), which led to a
restructuring of the money lending industry in the PRC. The Group has
responded by narrowing its target customers to borrowers with better risk
profiles.

The average interest rate charged to the borrowers raised to 12.0%
during the Reporting Period, as compared to that of 11.2% in the
Corresponding Period.

EIEE Z W R D AT

KBZFOME AR EROMBIERCEELAM
By HELIBLE AREREENKRAARNER
THREEEHRETR - ATTHEEEESRE LEMR
MATERRNBERRZESLIME - AUt A& H
REBABREEEREN  ZEMAEBRRLER
MR FEREREM ASBECDIIVEERHHE - U
HEMREREWETNMRAHeTAENER (DLE
ERD - NERACEBEIKRES RWAEREE
SEERREARBLABRETEESHMERRME

RERK AEESKEEZHIXAN FARFERK
HAENMERBEIE WE—PMAFRENRK
MEEMMARBOMBRESR  AXBEBERFE
TR -

HEXE®K
E_T—RE+-AZREBRITREENZER
REAREWMBARE AEEZBREHBAERRD
EEFRBEBEBRRERIN/NEEREEAL
TE-AF=ZA-H RV TEBBSR RSB M
REREER (PP MERAREHEMBESRMITE
EEl(BKB RR) EREPPFAELAEEMIT
ERERANBWRA - A HPPT AU REAREE
RERDTHNEAPENBERE  EEBTTERE
¥NEH -AEEBERTFPBESR N ERBMREK
ENERA MEREL -

1A 5 SR A MR B SF 35 ) 2% el [R) B 699 11.2% £ 7+ = 3R 5 1
fE#912.0% ©

2
Interim Report 20215 85§ 4% ¢5



MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WA R 2 AT

During the Reporting Period, loan interest income and gross profit under
the Money Lending Business amounted to approximately HK$11.6 million
(30 June 2020: HK$10.3 million) and HK$11.6 million (30 June 2020:
HK$10.3 million) respectively. Such increase in loan interest income and
gross profit was attributable to the higher interest rate charged to the
borrowers. Outstanding loan principal and interest receivables (net of
impairment) amounted to approximately HK$295.0 million (31 December
2020: HK$242.4 million). The average interest rate charged on the loans
was 12.0% per annum for the Reporting Period. No material default
event occurred as at 30 June 2021 and net reversal of impairment loss of
approximately HK$16.6 million for loan receivables was recognised by the
Group during the Reporting Period (30 June 2020: nil).

In the coming year, it is projected that the performance of Money Lending
Business segment in both the PRC and Hong Kong will worsen due to the
uncertain economic environment and policy in the PRC.

Securities Brokerage Business

In 2017, having considered that there being no clear potential for material
improvement on the performance of the Securities Brokerage Business
under the operation scale, the Group believed that the disposal of the
Securities Brokerage Business represented a good opportunity for the
Group to improve its overall returns and provide greater value to the
shareholders of the Company by focusing its resources on other business
segments.

As such, on 25 May 2017, the Group entered into a sale and purchase
agreement (the “Agreement”) with an independent third party, pursuant
to which the Group conditionally agreed to sell the Securities Brokerage
Business at the consideration of the net asset value of the Securities
Brokerage Business as at the date of the Agreement plus HK$12.0 million
(the “Disposal”). Subsequently, the Group entered into supplemental
deeds, whereby the parties have agreed to extend the date of fulfillment
of the conditions precedent as set out in the Agreement. The latest
supplemental deed was entered into on 24 August 2021, which further
extends the date of fulfilment on the expiration of 54 months from the
date of the Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS

Further details of the above were set out in the announcements of
the Company dated 25 May 2017, 31 May 2017, 20 October 2017, 22
February 2018, 24 April 2018, 25 May 2018, 24 July 2018, 24 September
2018, 23 November 2018, 24 December 2018, 25 February 2019, 25
March 2019, 25 April 2019, 24 May 2019, 24 June 2019, 24 July 2019, 23
August 2019, 24 September 2019, 24 October 2019, 25 November 2019,
24 December 2019, 23 January 2020, 24 February 2020, 22 May 2020,
24 August 2020, 24 November 2020, 24 February 2021 and 24 August
2021.

During the Reporting Period, the Securities Brokerage Business
generated a revenue of approximately HK$5.5 million (30 June 2020:
HK$0.8 million) and a net loss of approximately HK$2.9 million (30 June
2020: HK$4.2 million).

Investment in Internet Finance Business in Mainland China

The Group owns 25% of equity interest in Shenzhen Qianhai Jinlin
Technology Services Company Limited (formerly known as Shenzhen
Qianhai Gelin Internet Financial Services Company Limited)* (&3
A B MEHE RIEBBR2AR]) (“GLQH"), which is engaged in internet
finance business in the PRC.

During the Reporting Period, no revenue was recorded under such
internet finance business (30 June 2020: HK$200) and the net loss was
approximately HK$7,000 (30 June 2020: HK$0.3 million).

It is evident that the Group’s internet finance business was impacted by
the relevant online lending regulations in the PRC which became effective
on 18 December 2018 and has since become trivial.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WA R 2 AT

FINANCIAL REVIEW

During the Reporting Period, the Group’s revenue amounted
to approximately HK$281.5 million, representing an increase of
approximately HK$198.5 million or 239.2%, from approximately HK$83.0
million, for the Corresponding Period.

Gross profit of the Group during the Reporting Period was approximately
HK$27.4 million, representing an increase of approximately HK$13.3
million or 94.3%, as compared to approximately HK$14.1 million for the
Corresponding Period, with the gross profit margin being 9.7% (30 June
2020: 16.9%). Please refer to the paragraph headed “Business Review”
in this report for further details on the reasons for the increase in turnover
and decrease in gross profit margin of the Group.

The Group recorded other gains in the net amount of approximately
HK$2.2 million during the Reporting Period, representing a decrease of
approximately HK$7.0 million or 76.1%, as compared to approximately
HK$9.2 million for the Corresponding Period. Such decrease was mainly
attributable to the fact that the repayment of convertible bonds at discount
which was approximately HK$5.7 million was already recognised for the
Corresponding Period.

During the Reporting Period, selling and distribution expenses increased
by approximately HK$5.6 million or 560% to approximately HK$6.6 million
(30 June 2020: HK$1.0 million). Such increase was mainly attributable
to the increase in staff salaries of approximately HK$2.7 million,
distribution and package expenses of approximately HK$1.6 million and
warehousing and testing fee of approximately HK$0.8 million as a result
of commencing supplying food produce to supermarkets in the PRC.

Administrative expenses increased by approximately HK$6.9 million or
38.5% to approximately HK$24.8 million during the Reporting Period (30
June 2020: HK$17.9 million). Such increment was mainly attributable
to the increase in staff salaries of approximately HK$1.5 million, the
compliance fee of approximately HK$3.7 million for the Securities
Brokerage Business and the repair and maintenance fee of approximately
HK$0.7 million.

Other operating expenses were approximately HK$16,000 as compared
with nil in the Corresponding Period.

The net profit of the Group for the Reporting Period was approximately
HK$8.8 million as compared to a net loss of approximately HK$2.3 million
for the Corresponding Period. The turnaround from loss to profit in the
Group'’s financial performance was mainly attributable to (i) an increase
in gross profit during the Reporting Period due to the increase in revenue;
and (ii) the reversal of impairment loss in respect of loan receivables for
the year ended 31 December 2020 due to the recovery of most of the
loan receivables as at 31 December 2020 during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

Apart from such equity fund raising by the Company as detailed in the
paragraph headed “Capital Structure and Gearing Ratio” below, the
Group mainly finances its business operations with internally generated
cash flows and general banking facilities.

As at 30 June 2021, the Group had bank balances and cash of
approximately HK$100.6 million (31 December 2020: HK$64.6 million),
mainly denominated in Hong Kong dollar and Renminbi (“RMB”). Such
increase was mainly attributable to the increase in the Group’s clients’
money of approximately HK$81.3 million for the Securities Brokerage
Business as compared to approximately HK$12.6 million for the year
ended 31 December 2020. The Group’s quick ratio (measured by
total current assets less inventories, biological assets, deposits and
prepayments divided by total current liabilities) was approximately 1.23
times (31 December 2020: 1.3 times).

As at 30 June 2021, the total borrowings of the Group, which comprised
of promissory notes and bank and other borrowings, amounted to
approximately HK$255.8 million (31 December 2020: HK$272.0 million),
of which approximately HK$16.2 million (31 December 2020: HK$16.1
million) were secured by certain buildings and plant and machineries of
the Group. As at 30 June 2021, borrowings of approximately HK$239.6
million (31 December 2020: HK$255.9 million) were repayable within
one year. As at 30 June 2021, borrowings of approximately HK$55.4
million (31 December 2020: HK$59.0 million) and HK$200.4 million (31
December 2020: HK$213.0 million) were denominated in Hong Kong
dollar and RMB. Borrowings of approximately HK$16.2 million (31
December 2020: HK$52.8 million) were charged at fixed interest rates as
at 30 June 2021.

As at 30 June 2021, the Group had capital expenditure commitments of
approximately HK$0.8 million (31 December 2020: HK$0.8 million) which
comprised of acquisition of properties, plants and equipments. Operating
lease payments represent rental payable by the Group for office premises
and farmlands. Leases were negotiated for fixed terms ranging from 1 to
26 years.

The Group will continue adopting a positive yet prudent approach in
managing its financial resources. Should other opportunities arise, thus
prompting the need for additional funding, the management believes that
the Group is well-positioned to obtain financing on favourable terms.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WA R 2 AT

CAPITAL STRUCTURE AND GEARING RATIO

The Group assumes management of its capital so as to ensure that it will
continue as a going concern whilst maximising the return to shareholders
through the optimisation of its debt and equity balance. The Group’s
overall strategy remains unchanged from the prior year.

The Group reviews its capital structure on a regular basis. As part of
such review, the Group monitors capital on the basis of net debt to
adjusted equity ratio, the ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings less cash and cash
equivalents. Total capital is calculated as “adjusted equity”, as shown in
the condensed consolidated statement of financial position, plus net debt.
The Group considers the cost of capital and the risks associated with
issued share capital. To maintain or adjust the capital structure, the Group
may adjust the ratio through dividend payments, issuing new shares,
raising new debt financing or selling assets to reduce existing debts.

On 20 January 2021, the Company and Sino Richest Investment
Holdings Limited (the “Subscriber”), which is wholly-owned by Mr. Lin
Yuhao, a non-executive Director entered into a subscription agreement
(the “Subscription”), pursuant to which the Company conditionally agreed
to allot and issue and the Subscriber conditionally agreed to subscribe
for an aggregate of 60,416,000 ordinary shares of the Company at an
issue price of HK$0.8 per share. The reason for the Subscription was to
repay the outstanding unsecured bonds which due on 30 June 2021. The
net proceeds from the Subscription was approximately HK$47.7 million,
and it was expected that (i) approximately HK$37.5 million would be used
for repayment of the indebtedness of the Group due to holders of the
unsecured bonds; and (i) approximately HK$10.2 million would be used
as the general working capital of the Group. Details of the Subscription
were set out in the Company’s announcements dated 20 January 2021, 8
April 2021 and 19 April 2021, and the Company’s circular dated 19 March
2021.
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The detailed breakdown and description of the utilisation of the net
proceeds from the subscription completed on 27 April 2020 and the

MANAGEMENT DISCUSSION AND ANALYSIS
EIEE Z W R D AT

Subscription as at the date specified were as follows:

The unutilised

RIZE-_ZFMA-TERTANRBERRIEERHN
RBABFIAFERENFAD ERFHBAT:

Actual use of

Date of net proceeds as at Intended use of proceeds

announcement Event 31 December 2020 net proceeds as at 30 June 2021
R-ZE-2F
+=A=+—H R-B=—F
HWARBRAME R REFE AA=T+H

nH B HE REFE RERE FEREBRAR

6 February 2020 (completed on  Subscription for 200,000,000 Approximately Approximately Approximately HK$14.5

27 April 2020) ordinary shares of the HK$14.5 million HK$14.5 million million was used for

—E-TF-ANAH

(BERZZEZZTFMA=++  ZA&227F200,000,000%
H5EAK) B

Date of

announcement Event

A B & HE

Company at an issue
price of HK$0.65 per
share

IAZE 1T E & R0.65/8 LR BB

#4BEBETT

Net proceeds raised
as at 30 June 2021
R-ZBZ—F
AB=+H
EEMEREEHE

for expanding the
Agricultural and
Meat Business

#145EERETHEAR
BREENAEAE
7%

Intended use of
net proceeds

FRERAFERER
7

the lease of Shanwei
Farmlands

#W14asEEETTE R
REEWREZH

Actual use of
proceeds

as at 30 June 2021
R=ZB=—F
~NB=1+H
FEREERAR

20 January 2021 (completed on
19 April 2021)

—ZE-—%—A=+H
RZE—_—FW™A+ANAH

(2

ordinary shares of the
Company at an issue
price of HK$0.80 per

share

FTRK) [

Note: Details of the subscription completed on 27 April 2020 were set out in the

Subscription for 60,416,000

Approximately
HK$47.7 million

IANEITESR0.80BTTRE V4TTEEE T
7K/2 7160,416,000% & i@

Company’s announcements dated 6 February 2020, 27 February 2020, 19
March 2020, 20 March 2020, 8 April 2020, 15 April 2020 and 27 April 2020

and the Company’s circular dated 20 March 2020.

(i) Approximately
HK$37.5 million
for repayment to
the holders of the
unsecured bonds

(i) Approximately
HK$10.2 million for
the general working
capital of the Group
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WA R 2 AT

During the Reporting Period, no ordinary shares of the Company were
issued and allotted upon the exercise of share options granted by the
Company.

During the Reporting Period, the Company issued and allotted a total
of 60,416,000 ordinary shares of HK$0.01 each with aggregate nominal
value of HK$604,160, resulting in a total number of 362,499,407 issued
ordinary shares as at 30 June 2021.

As at 30 June 2021, the net debt to adjusted equity ratio was 0.29 (31
December 2020: 0.4). The Group’s gearing ratio as at 30 June 2021 was
0.68 (31 December 2020: 0.88), which was measured as total debt to
total shareholders’ equity. The decrease of the Group’s gearing ratio was
mainly due to above-mentioned capital structure event.

Mr. Lin Yuhao, a non-executive Director, and two former Directors,
namely, Mr. Lin Yupa and Ms. Diao Jing, had advanced unsecured
interest-free loans to the Group. The balance due to Mr. Lin Yuhao, Mr.
Lin Yupa and Ms. Diao Jing as at 30 June 2021 were approximately
HK$204.7 million, HK$4.2 million and HK$1.5 million (31 December 2020:
HK$140.2 million, HK$49.1 million and HK$1.5 million) respectively. As at
30 June 2021, the outstanding balance of unsecured promissory notes
issued by the Company owed to Mr. Lin Yuhao, a non-executive Director,
and Mr. Lin Yupa, a former Director, were HK$16.3 million and HK$10.9
million respectively.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not have any significant
investments.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

Save for the disclosure under the paragraphs headed “Business Review
— Securities Brokerage Business”, the Group did not have material
acquisitions or disposals of subsidiaries and associated companies
during the Reporting Period.

CHARGES ON GROUP’S ASSETS

As at 30 June 2021, certain buildings and plant and machinery were
pledged to secure bank loan of the Group of approximately HK$16.2
million (31 December 2020: HK$16.1 million).

RmESE  SERTERRRE T BBEM T
RIg B ARRNRE B -

REREHE - AR 4 L2817 X B #60,416,000% 5 A%
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue and incurs costs in Hong Kong dollars
and RMB. The management is aware of the possible exchange rate
exposure due to the continuing fluctuation of RMB and will closely
monitor its impact on the performance of the Group to determine if any
hedging policy is necessary.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any material contingent
liabilities.

TREASURY POLICIES

The objective of the Group’s treasury policy is to ensure there is
sufficient cash and access to capital to finance the Group’s ongoing
operations and execute its current and future plans. The Group has
adopted prudent treasury policies and thus maintained a healthy liquidity
position throughout the Reporting Period. To manage liquidity risk,
management closely monitors the Group’s liquidity position and uses the
best endeavours to maintain sufficient cash and cash equivalents and
available credit facilities to settle the payment obligations of the Group.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2021, the Group had a total of 186 (31 December 2020:
70) full time employees in Hong Kong and the PRC. Total staff costs
(including Directors’ remuneration) for the Reporting Period amounted to
HK$12.4 million (Corresponding Period: HK$8.4 million). The employees
are remunerated with reference to each individual’s qualification,
experience, responsibility and performance, the performance of the
Group and market practices. Apart from the basic remuneration package,
staff benefits offered by the Group to its employees include contribution
to discretionary bonus, the mandatory provident fund scheme (the
“MPF Scheme”) in Hong Kong and the central provident fund scheme
(the “Retirement Benefit Scheme”) in Mainland China. As at 30 June
2021, there was no forfeited contribution under the MPF Scheme and
the Retirement Benefit Scheme which may be used by the Group to
reduce the contribution payable in the future years. The Company
adopted a share option scheme on 6 June 2013 (the “Scheme”).
Pursuant to the Scheme, the Board may, at its discretion, grant options
to eligible employees, executive and non-executive Directors (including
independent non-executive Directors) of the Group.

PROSPECTS

The Group will seek suitable investment opportunities from time to time
to develop its existing business portfolio and engage in new lines of
business with growth potential. The Group will pursue diversification in
its business and income streams by exploring opportunities with exciting
prospects which could complement or create potential synergies to its
existing core operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE Z WA R 2 AT

To diversify its income streams and counter balance the cyclical nature of
the Group’s Agricultural and Meat Business, the Group has been actively
developing its trading of meat business since year 2020 and commencing
supplying food produce to supermarkets in the PRC.

In order to expand the Agricultural and Meat Business, in late 2018, the
Group started consolidating agricultural produce from various labourhood
farms and agricultural companies which it would then process, package
and sell to its customers. In 2019, the Group entered into long term
co-operation agreements with certain agricultural companies in other
provinces in Mainland China for broadening its agricultural bases and
sourcing/subcontracting of agricultural produce of the Group.

On 12 June 2020, the Group entered into an agreement with third
parties for the acquisition of 100% interests of Shenzhen Cypress Jade
Crossborder E-commerce Co. Ltd* CRIITH i EHEEEHHRAQA)
(formerly known as Shenzhen Mckrypton Technology Company Limited*
(FYNTHEREBR2AT]) (“Cypress Jade Cross-border E-commerce”)).
Cypress Jade Cross-border E-commerce was established in the PRC
and principally engaged in online sales in Shenzhen, the PRC. As a result
of the acquisition, the Group is expected to have a prime opportunity to
sell its agricultural and meat produce through this online sales platform in
Shenzhen, the PRC, and thus diversify the revenue stream of the Group.
Even though the newly acquired online sales platform has not been put
into full operation during the Reporting Period, the Group plans to further
its cooperation with other well-recognised e-commerce operators through
such online sales platform and participate in online marketing campaigns
to enhance the sales of the Agricultural and Meat Business segment in
the near future.

During the Reporting Period, the Group has entered into lease agreement
for Shanwei Farmlands which have already been in operation. Shanwei
Farmlands adopt an outsourcing model, under which local farmers are
engaged to cultivate agricultural produce for the Group. Plants and crops
harvested from Shanwei Farmlands have been supplied by local farmers
to the Group during the Reporting Period and the Group is responsible for
sales through its established network of customers.

Apart from the aforesaid investments, the Group will also consider other
potential profitable businesses which could boost profitability in the
future, including but not limited to, the financial and agricultural and meat
segments in the PRC and Hong Kong.

INTERIM DIVIDEND

No dividend was paid, declared or proposed during the Reporting Period.
The Directors do not recommend the payment of an interim dividend for
the Reporting Period (Corresponding Period: nil).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHRGEEERAMMEERER

For the six months ended 30 June 2021
HE_Z-—FXA=1+THIE~EA

Six months ended 30 June
BZXA=1+HIAXEA

2021 2020
—E-—F BT
Notes HK$’000 HK$'000
&t FET FHAT
(Unaudited) (Unaudited)
(REER) (R EZ)
Revenue W 2= 3&4 281,486 83,025
Cost of sales and services rendered HE R R KR (254,086) (68,970)
Gross profit E 7 27,400 14,055
Other gains Hh U &5 5 2,229 9,193
Selling and distribution expenses HERDHEZH (6,609) (1,021)
Administrative expenses ITHRZ W (24,809) (17,883)
Other operating expenses Efhgse 6 (16) =
Finance costs B & KA 7 (3,709) (4,073)
Reversal of impairment loss of trade receivables 2 5 i U BE R (E 518 % @ 314 S
Reversal of impairment loss of loan receivables & Y & 5 5 (B 5 18 # [@ 18,665 =
Impairment loss of loan receivables JE U B FORE 1B (2,078) =
Profit before taxation R 4 A1 % F 8 11,387 271
Income tax expense FrigBim 9 (2,574) (2,573)
Profit/(loss) for the period HREEFR(&8) 8,813 (2,302)
Other comprehensive income: Htt 2w
Item that may be reclassified HgngeENoHEEEMIER:
subsequently to profit or loss:
Exchange differences arising on translation of ~ #2 & /BN 7 [E 5 =58
foreign operations 5,963 (7,769)
Profit/(loss) and total comprehensive income/  HARE R,/ (E18) 2 E W
(expenses) for the period (M%) #ss 14,776 (10,071)
Profit/(loss) attributable to owners of the RATEEAEEER,(EE)
Company:
Owners of the Company RABHEAA 11,109 (2,302)
Non-Controlling interest FE 15 R = (2,296) -
8,813 (2,302)

Interim Report 20215 85§ 4% § ﬂ 15



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ERGEEEREMEERER

For the six months ended 30 June 2021
BE_Z-—FA=1+HIE~EA

Six months ended 30 June
BZXA=+HIEAXEA

2021 2020

—E-—F TR

Notes HK$’000 HK$’000
i TR TR
(Unaudited) (Unaudited)

(REER) (REEZ)

Total comprehensive income/(expenses) UT&EREEEZENE (%)

attributable to: B
Owners of the Company RRAREB A 17,072 (10,071)
Non-controlling interest I 15 A (2,296) -
14,776 (10,071)
Earning/(Loss) per share (HK cents) BRER (EEB)EAWL)
Basic 2K 10 3.40 (1.24)
Diluted 28 10 3.40 (1.24)

X
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R B AR & B HE IR 3R

At 30 June 2021
RZEZ—FXA=1+AH

At 30 June At 31 December
2021 2020
R=B=—F R-ZT_ZF
ANA=+H +=ZA=+—H

Notes HK$°000 HK$’000
ioga F&T FET
(Unaudited) (Audited)
(R FEZK) (KT %)
Non-current assets RBEE

Property, plant and equipment W REKRE 12 38,191 41,100
Right-of-use assets TREEE 35,807 29,063
Goodwill Bk 13 1,457 1,457
Investment in an associate Bt NFIRE 14 - -
Other non-current assets HiIEme&EE 730 730
76,185 72,350

Current assets REBEE
Inventories 7B 28,883 110,700
Trade and other receivables B 5 & H i FE L BR K 15 563,565 353,740
Loan receivables JE W B R 16 294,965 242,401
Pledged bank deposits EEMIRITFER 76,391 =
Bank balances and cash RITHEBRRES 100,593 64,597
1,064,397 771,438

Current liabilities REBAE
Trade and other payables B 5 & E A ERT R R 17 436,935 198,865
Bonds BEH 18 = 36,119
Promissory notes R 19 27,250 27,250
Lease liabilities HEAR 11,733 9,905
Bank and other borrowings RITR EAbfE K 20 212,282 192,562
Deferred income IR E WA 984 1,041
Tax payables R IE 22,547 19,800
711,731 485,542
Net current assets RBEETFHE 352,666 285,896
Total assets less current liabilities BWEEBRRBER 428,851 358,246
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR & B B AR 3R

At 30 June 2021
RZZEZ—FXA=1H

At 30 June At 31 December
2021 2020
R=B=—F R-ZT_ZF
ANA=tHA +=-—A=+—H
Notes HK$°000 HK$’000
ioga F&T FET
(Unaudited) (Audited)
(R FEZK) (KT %)
Capital and reserves BAR @ E
Share capital % < 21 3,655 3,051
Reserves Ekic] 371,119 306,318
Equity attributable to owners of the Company N2 &% A A FE(5 £ 374,774 309,369
Non-controlling interests IEERER (92) (1,004)
Total equity R 374,682 308,365
Non-current liabilities kRBEE
Bank and other borrowings RIT R EMER 20 16,241 16,091
Lease liabilities HEAE 35,974 31,399
Deferred income i E A 1,954 2,391
54,169 49,881
428,851 358,246
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS RERE R

For the six months ended 30 June 2021
HE_Z-—FXA=1+THIE~EA

Attributable to equity shareholders

EESEAEL
Convertible Foreign
bonds currency Share Non-
Share Share  Contributed equity translation options  Accumulated controlling Total
capital premium surplus reserve reserve reserve losses Total interest equity

TEREE  AWER RhR#E #ER
Bt RHEE  SABR  EREE i BE  E2HER L 3 as
Notes HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK§ 000 HKS 000 HKS 000 HKS 000
it TEL Thn TR TR T TER TER TR TER TEL

At1 January 2020 (Audited) R-E-%%-F-A
(&21) 1,030 875,829 65,190 1421 10470 120,075 (890,964) 183,057 568 183,625

Loss and other comprehensive ncome RS ER 2 2ERE

for he period - . . - e foom) S fom)
Redempton of convertble bonds FERE - - - (1427) - - 147 = 5 5
Lapse of share options BRELR - - - - - (610) 610 = S =
Issue of share under speciic mandate ~ REHRIREDEL
subscription i 2,000 128,000 - - - - - 130,000 - 130,000
Issue of share under share option scheme 125 2 3t &% 1R 7 2 3810 - - - (1474) - 237 5 237
Change in equty for the perod BhExe W1 13BN - 0 R ) o5 122% )
At30 June 2020 (Unaudited) R-FZEEXA=ZTR
(REEH) 3,051 1,007,639 65,190 - 2,101 17991 (891,229) 305,343 568 305,911
At1 January 2021 (Audited) R=%=-%-5-R
(&24) 3,051 1,007,639 66,562 - 39,262 149,103 (956,268) 309,369 (1,004) 308,365
Profit and other comprehensive income i REF k£t 2 AU E
for the period - - - - 5,963 - 11,109 17012 (2,296) 14776
Issue of share under general mandate R - AEDELS
& 2 604 47729 - - - - - 48,333 - 48,333
Injection of capita iE - - - - - - - - 3,208 3,208
Change in equty or the period BREREY 604 41729 - - 5,963 - 1,109 65,405 912 66,317
At30 Jute 2021 (Unaudited) R-2--EAB=1A
(%2R 3,655 1,085,368 66,562 - 45,245 149,103 (945,159) 314714 (92) 374,682
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS RENER
For the six months ended 30 June 2021
BE_Z-—FA=1+HIE~EA

Six months ended 30 June
BZXA=1+HIAXEA

2021 2020
—E-—F BT
HK$’000 HK$’000
THET FH& T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in operating activities REXBERAZRELFE (695) (33,456)
Net cash used in investing activities RETBHERAZEELFER (228) (168)
Net cash generated from financing activities METBFEB2RE TR 29,420 57,993
Net increase in cash and cash equivalents BeRBESEEEMELE 28,497 24,369
Cash and cash equivalents at the beginning of the REBYMzReRRASEE
period 64,597 37,267
Effect of foreign exchange rate changes EXREH T2 7,499 (5,015)
Cash and cash equivalents at the end of the period RERZRERESEE 100,593 56,621
Analysis of the balances of cash and cash equivalents RERRESEEBZ DT
Cash and bank balances Be RIRITHE 100,593 56,621
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
as well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The preparation of an unaudited condensed consolidated interim
financial information in conformity with HKAS 34 requires
management to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial information
contains condensed consolidated financial statements and selected
explanatory notes. The notes include explanations of events and
transactions that are significant to an understanding of the changes
in financial position and performance of the Group since the 2020
annual consolidated financial statements. These condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for the preparation of full set
of consolidated financial statements in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) and should be read in
conjunction with the 2020 annual financial statements.

The accounting policies and method of computation adopted in
the preparation of the condensed consolidated interim financial
statements are consistent with those followed in the preparation of
the Group’s annual consolidated financial statements for the year
ended 31 December 2020.

AR
ARBEZERESTHRUBEERDRETES
AEag (ERGFMAG)EMZER GHER
E345: (BB ST EAEMR PRI B HRERE
BBMARIMARAREREMRNTETRID
figx+ A Nz EARBEREMRE -

BENTAEB B ELE3MN 2 KEEZG AL
AREBMBEER  EREEEELHE - A RR
® MZFHE Bt hBREFENTER S
BREAFNESHREE BE WARRAXFAZ
BNEE BERERINGEZFHEFEMTR -

AAREZEASSTHMBERRBBRALS
MBEBRREBREZBENT WEREZFHE
BAKEE T _TFEFEHEAMBHRRIAKE
BRARKRZBEHBEECEMN R I HNEE
B - GLEASATHBBRRLEMETE
ERBEEEVHEREEN(FEM B REED DR
B xEBERAVBRERRECMBEENEER
E_TEFEPBRR B

BEEAEE T HRP BRI 2 S BER R
B AHERREASESE_S_TF+_A="1—
ALFE2FERAMBRRARAE - -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

2 ADOPTION OF NEW AND REVISED HONG KONG 2 RAFTREETEBMBREED

FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations
and effective for its accounting period beginning on 1 January 2021.
HKFRSs comprise Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards and Interpretations. The Group has
not early adopted any other standard, interpretation or amendment
that has been issued but is not yet effective. A number of new or
amended standards are effective from 1 January 2021 but they
do not have a material effect on the Group’s unaudited condensed
consolidated interim financial statements.

SEGMENT INFORMATION

The accounting policies of the operating segments are the same as
those described in the 2020 annual financial statements.

Operating segment information

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(i) the "Agricultural and Meat Business” segment engages in
cultivating and trading of agricultural and meat produce;

(i) the “Money Lending Business” segment engages in money
lending services; and

(ii) the “Securities Brokerage Business” segment engages in
securities brokerage services in securities traded in Hong Kong.

N\
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 SEGMENT INFORMATION (Continued)

RE

BN RERE PN B E BT

DEEER (&)

[=]
Operating segment information (Continued) ReEFTER (F)
Information regarding the Group’s reportable segments as ARERE  AEBRETAEEZSTRERA
provided to the Group’s most senior executive management for the EREERIPEMND BRBATEZATERD I
purposes of resource allocation and assessment of the segments’ BRI
performance for the Reporting Period is set out below:
(i) Information about profit or loss () BEEmZEH
Agricultural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
BXR HE BELR
REXH 5 2% AR @t
HK§'000 HK$'000 HK§'000 HK§'000 HK$000
TER TER TER TER TR
For the six months ended 30 June 2021 BE-Z--%/A=tH
(Unaudited) EREAR(REER)
Revenue g
Point in time EEEY 264,393 11,600 5493 - 281,486
Over time B - - - - -
Reportable segment revenue BFEHz A HME 264,393 11,600 5493 = 281,486
Elimination of inter-segment revenue PHEHERE M - - - - -
Consolidated revenue Geks 264,393 11,600 5493 - 281,486
Profit/(Loss) R/ (F8)
Reportable segment (loss)/profit (adjusted BIZEZHU(ER) /]

(LBITDA)/EBITDA) (R LBlTDA )/ EBITDA) 2,529 9,581 (1,909) - 10,201
Depreciation ik (3,304) @ ) = (3,405)
Right-of-use asset depreciation FRAREERE (3,708) (44) (885) (496) (5,133)
Finance costs BENK (2,734) ) (146) (823) (3,709)
Government grants EREL) 636 - 60 - 696
Reversal of impaiment loss on trade receivables B3N EHREE 314 - - - 34
Impairment loss on loan receivables EREFRERR - (2,078) - - (2,079)
Interest income MERA 19 - - - 19
Reversal of impairment loss on loan receivables ~ [EW & REBEER = 18,665 = = 18,665
Unallocated head office and corporate income AR ZBRAZ WA - - - 645 645
Unallocated head office and corporate expenses R ARBHLC¥F Y - - - (4928) (4928)
Consolidated (loss)/profit before taxation RARBA(EBR)/ &7 (6,238) 26,114 (2887) (5,602) 11,387
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH P BERME

3 SEGMENT INFORMATION (Continued) 3 SHEER (&)
Operating segment information (Continued) ReEFTER (F)

(i) BEEEZZEH (&)

(i) Information about profit or loss (Continued)

Agricultural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
B%R HE ERER
NEZS 5 % LA &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL TAL Thx THL TAL
For the six months ended 30 June 2020 HE-B-Z2EXRA=TH
(Unaudited) EAEAREER)
Revenue g
Point in time xEEH 71915 10337 3 - 83,025
Over time s = - - - -
Reportable segment revenue ATREZOHNE 71,915 10337 3 = 83,025
Elimination of inter-segment revenue AL R = - - _ _
Consolidated revenue Bek 71915 10,337 3 S 83,025
Profiti(Loss) &/ (B8)
Reportable segment (loss)/profit (adjusted BYZEZHU(ER)/EF
(LBITDA)EBITDA) (48:33%(LBITDA),/EBITDA) 3234 8951 (3323) . 8,862
Depreciation ik (3229) (12) ) S (3,247)
Right-of-use asset depreciation FREEENE (2882) (36) (876) (804) (4598)
Finance costs BEAKA (2693) ) (53) (1,324) 4,073)
(Gain on deregistration of a subsidiary HE-RANEATZHE 994 = = = 994
Government grants K 603 - 50 217 870
Interest income FISMA 236 2 - - 238
Unallocated head office and corporate income AR EEABR A E WA = = = 5,882 5,882
Unallocated head office and corporate expenses KA RABRLEHT - - - (4.657) (4,657)
Consolidated (loss)/profit before taxation GRRTA(EE)/E7 (3.737) 8902 (4,208) (686) vk
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

3 SEGMENT INFORMATION (Continued) 3 SHEER (&)
Operating segment information (Continued) ReEFTER (F)

() EREzEZER ()
AR/ BER), TGN ZFETERIE
73 % (LBITDA) ~ EBITDAJ (BN 4% 3 % 31 Bk
B TE EREE ¥ BERERE -
FEBEREBHNNUER),EZFD TF L]
BEREXBZANSRA - EFELAE
(LBITDA) ~EBITDAR - 7K 52 [ & 5t b % 85 &
R E R 2 BB H9 I8 B (6 a0 4G5 Bk & R B s R
S (E1E) BEERZBAME R E @i
ETBRRA)E-—SHEEN,(BE) -

(i) Information about profit or loss (Continued)

The measure used for reporting segment (loss)/profit is
“adjusted (LBITDA)/EBITDA” i.e. “adjusted (loss)/earnings
before interest, taxes, depreciation and amortisation,
allowance on property, plant and equipment,
where “interest” excludes interest income from the Money
Lending Business. To arrive at adjusted (LBITDA)/EBITDA, the
Group’s profit/(loss) is further adjusted for items not specifically
attributed to individual segments, such as share of profit/(loss) of
associates, directors’ and auditors’ remuneration and other head
office or corporate administration costs.

loss
inventories”,

(i) BEFEHZ D HBEERBEBZHK

(ii) Reconciliations of reportable segment assets and

liabilities
Agricultural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
BER HfE& BHEEQ
NEEHK £ EY ROE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$:000
TET T TEx TER TEx
At 30 June 2021 (Unaudited) BR=Z--FxA=1H
(REER)
Assets BE
Reportable segment assets BYERZAHEE 750,211 295,995 91,641 = 1,137,847
Goodwill HE 1,457 - - - 1,457
Unallocated head office and corporate assets AARBBRARAEE - - - 1,278 1,278
Consolidated total assets RABEE 751,668 295,995 91,641 1,278 1,140,582
Liabilities 8
Reportable segment liabiliies BYERzHHEE 562,571 24,716 83,517 = 670,804
Promissory notes AAER - - - 271,250 27,250
Unallocated head office and corporate liabiies ~ KA E AR A EE - - - 67,346 67,846
Consolidated total liabilities RApat 562,571 24,716 83,517 95,096 765,900
Other segment information Hit 2 HEH
Capital expenditure* BERREY 400 - - - 400
Income tax expense FERRAY - 2,574 = = 2,574

*

* BAHAXBEREDE BERREMX -

Capital expenditure consists of expenditure for additions to
property, plant and equipment.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH P BERME

3 SEGMENT INFORMATION (Continued) 3 SHEER (&)
Operating segment information (Continued) ReEFTER (F)
(i) Reconciliations of reportable segment assets and (il BFEHRZ 7 HEERBEZEH K (E)

liabilities (Continued)

Agricultural Money Securities
and Meat Lending Brokerage
Business Business Business Unallocated Total
BER & BHEL
REEH % £% KA &5t
HK$'000 HK$ 1000 HK$'000 HK$1000 HK$'000
THATL THIL TER FEL TER
At 31 December 2020 (Audited) RZE-2%+-A=1+-H
(B&%)
Assets BE
Reportable segment assets BTER2NBEE 568,787 20234 28,189 5 837210
Goodvil BE 1457 - - - 1457
Unallocated head office and corporate assets KRR AFEE - - - 512 5121
Consoldated fotal assets RABEE 570244 20234 2,189 5121 3788
Liabilities 8
Reportable segment iabilties BTER NHEE 364562 25,583 17178 5 407343
Bonds &5 - - - 319 3,19
Promissory notes RRRE - - - 21250 7250
Unallocated head offce and corporate liabites RAAEBARAFERE - - - 64,711 64,711
Consolidated total liabilties LABAR 364,582 25,583 17178 128,080 535423
Other segment information Htp BEH
Capital expenditure* BXRE A - - 3,716 4639
Income tax expense FRBAY - 4633 - 5 4633
*  Capital expenditure consists of expenditure for additions to * BARAYBEABEYE BERIREHRZE -

property, plant and equipment.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

SEGMENT INFORMATION (Continued) 3 SHEER (&)
Operating segment information (Continued) ReEFTER (F)
(iii) Geographical information (iii) B EZEF
Information about the Group’s revenue from external customers BRAEEZIINARTPRE 2 ER R
is presented based on the geographical location as follows: BEYMOT:
Six months ended 30 June
BZEXA=t+HLAKEAR
2021 2020
—E-—fF —E-EF
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (R EZ)
Revenue W &=
— Hong Kong -5% 5,526 881
— the PRC - 275,960 82,144
281,486 83,025
Non-current assets of the Group are presented based on the AEBERDEERMBNEZINWT

geographical location as follows:

At 30 June At 31 December
2021 2020
R=B=—F R-ZE_ZF
ANA=+H +=ZA=+—H

HK$°000 HK$’000
FTET FHET
(Unaudited) (Audited)
(REER) (&&=

Non-current assets EmEBEE
— Hong Kong -BE 3,870 4,377
—the PRC — 72,315 67,973
76,185 72,350

Non-current assets of the Group include property, plant and
equipment, goodwill, investment in an associate and other non-
current assets.

SEFRPDEEREME BMEREE B
TRHBERARZREREMIERDE

o

i mg Bt
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

3 SEGMENT INFORMATION (Continued) 3 SHEER (&)
Operating segment information (Continued) ReEFTER (F)
(iv) Information about major customers (iv EEEEEFZE#
The Group’s customer base included nil (30 June 2020: five) RBEEHERAE AEENEFERBIES
customers with whom transactions have exceed 10% of its Z(CEZZEFERAZTH- AR EEZSHE
revenue during the Reporting Period and the Corresponding A E R AI0%HE S - FENT:

Period is set out below:

Six months ended 30 June

BEANA=TBHLEXREA

2021 2020
—E-_—F T F
HK$°000 HK$ 000
TERT TET
(Unaudited) (Unaudited)

(REERK) (CREE )

Customer A — Agricultural and meat produce EPA-REGRARE N/A* 38 12,318
Customer B — Agricultural and meat produce XFB- EEMEARM N/A* 73 i * 8,691
Customer C — Agricultural and meat produce EFC-EREMIAARM N/A* 73 i * 7,439
Customer D — Agricultural and meat produce EFD-EREMKARR N/A* 138 F 7,418
Customer E — Agricultural and meat produce BFE- EEMERAZEM N/A* A 38 7,357
*  The revenue of the corresponding customer is not disclosed as the * HAREHHEEEEPNEBREREAEE
revenue individually did not account for 10% or more of the Group’s W M10% R IA £ - BORE BHE K E -

revenue for the Reporting Period.

4 REVENUE 4 W
An analysis of revenue is as follows: Wz ST :
Six months ended 30 June
BZX~A=1+HLAKEA
2021 2020
—E-—F —EZTF
HK$°000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Sale of agricultural and meat produce HERXLRABEER 264,393 71,915
Money lending interest income WEF B A 11,600 10,337
Securities brokerage income FHEZ LA 5,493 773

281,486 83,025
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

5 OTHER GAINS 5 Hfthlks
Six months ended 30 June
BZX~A=1+HILAXMEA
2021 2020
—E-—F —ZTTF
HK$°000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(RRER) (REEZR)
Foreign exchange gain, net HNIE UK 25 5 B8 - 667
Government grants X AT 4 B 696 870
Bank interest income |ITHABWA 46 238
Other interest income HAth 5 B U A 73 =
Gain on deregistration of a subsidiary FEE—HMNEBAR 2 W= - 994
Services income AR 7 4 A 747 205
Gain on repayment of convertible bonds at discount EEETRRES 2K H - 5,712
Rental income el A 19 153
Sundry income I A 648 354
2,229 9,193
6 OTHER OPERATING EXPENSES 6 HZExH
Six months ended 30 June
BEXA=+HLAKEAR

2021 2020
—E-—f§ —E-EF
HK$°000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (R &EZ)
Foreign exchange losses, net e A 18 %A 16 -

16 -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

7 FINANCE COSTS 7 BERA
Six months ended 30 June
BZXA=tHLAMEA

2021 2020
—E-—F —E-FF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REBEZ) (REEE®R)
Interest expenses on bonds BEHFERX 778 1,239
Interest expenses on bank and other borrowings HRITR HMERF BRX 566 674
Interest expenses on lease liabilities HEaRNBERAX 2,365 2,160
3,709 4,073

8 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

8 ERBiIADEF

BRABLATE R SR (ER) THRRREH:

Six months ended 30 June
BZAA=1tHLAEA

2021 2020
—E-—F T FTE
HK$°000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Staff costs (including directors’ emoluments) BIXRABEEENE)
Salaries and allowances e KRB 11,715 8,078
Retirement benefit costs RKAR B AR 652 287
Total staff costs BI XA 12,367 8,365
Cost of inventories recognised as an expense BREAI ZFERAK 245,921 68,220
Depreciation: e
— on owned assets -FTHEEE 3,405 3,247
— on right of use assets - PRAEEE 5,133 4,598
Reversal of impairment loss of trade receivables B 5 W R BURE B B R E (314) =
Reversal of impairment loss of loan receivables FEUE SRR E B 1 T (18,665) =
Impairment loss of loan receivables JEUW B BB E B 1B 2,078 =
Gain on deregistration of a subsidiary FHE-RHIMB AR 2= - (994)

X
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

INCOME TAX EXPENSE

The tax rate applicable to the Group’s Hong Kong subsidiaries was
16.5% (30 June 2020: 16.5%) during the Reporting Period.

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) introducing
the two-tiered profits tax rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2 million of
profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong profits tax has been provided as the
subsidiaries in Hong Kong did not have any assessable profit arising
in Hong Kong during the Reporting Period (Corresponding Period:
nil).

Enterprise Income Tax (“EIT”) in the PRC is provided at the rates
applicable to the subsidiaries in the PRC of the income for statutory
reporting purpose, adjusted for income and expense items which
are not assessable or deductible for income tax purposes based on
existing PRC income tax regulations, practices and interpretations
thereof.

According to the PRC tax law and its interpretation rules (the
“PRC tax law”), enterprises that engage in qualifying agricultural
business are eligible for full EIT exemption or half reduction of EIT on
profits derived from such business. The Group’s PRC subsidiaries
engaging in qualifying agricultural business, which includes growing,
processing and selling vegetables, are thus entitled to the full
exemption of EIT.

FREHiRx

RBEHE  AEBZ2HEEMNBRARERBZHES
16.5% (ZE-_ZTFXA=1+H:16.5%) °

RZZE-NFE=ZR=+—H BBLEGBRBC
E—LFBRBEBEIDETR) GHERTEHE
) SIAFBHMES - RHAERNR_-F—/N\F
ZAZTN\ARRBERAER  ARBATE - 1R
BREHMES  cEREEERE2EEETH
it N K 128.25% M B R BN IR - MR 828 &8
TR F ¥ 1216.6% ) B R BN TR IR - TR AE
758 70 AR 151 0 52 1B B B8 S A2 4B 9R16.5% B B — T R 4
MR e

HREEMBRARNRESHMMEETBELEM
FERBLE N BRI R AEH &M S B (R
=) -

FECEMEHR(REMERD RN P EZHE
RAVEMZBRE  UBLEE R T 5 2 U AVEH B
o WBRFBERTAEHAN - B L2E - 5
FREBMEBARRI T AINHR 2 WIEBEHH

K o

RBFEFOEREZBERAU(HERE)  RKEE
EREEEBNERAUZEETHBES 25
RREXEBRELENTE2RRIORF BHDE
Fed AKRERECEBEEZXB(BREER -
MIREESRR)OTEMNB AR - Bir] 2
REMEEMEN -

Six months ended 30 June
BEAA=1+RHLEAMAEA

2021 2020
—E-—F ZEZFF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REHEZR)
EIT in the PRC FECEREHR
— Provision for the Reporting Period - R EHRERE 2,574 2,573
2,574 2,573
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

10

11

12

EARNING/(LOSS) PER SHARE

The calculation of basic earning/(loss) per share is based on the
Group’s profit/(loss) attributable to the owners of the Company
of approximately HK$11,109,000 (Corresponding Period:
HK$(2,302,000)) and the weighted average number of 326,450,081
(Corresponding Period: 185,864,806) ordinary shares in issue during
the Reporting Period.

The computation of diluted earning/(loss) per share for the Reporting
Period and the Corresponding Period does not assume the
conversion of the Company’s preference shares, and the exercise of
the Company’s share options since their assumed conversion and
exercise are anti-dilutive. Therefore, the basic and diluted earning/
(loss) per share are the same.

DIVIDEND

No dividend was paid, declared or proposed during the Reporting
Period. The Directors do not recommend the payment of an interim
dividend (Corresponding Period: nil).

PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, additions to the Group’s property,
plant and equipment included items of leasehold improvement,
bearer plants and office equipment with a cost of approximately
HK$400,000 (31 December 2020: HK$923,000). No item was
disposed during the Reporting Period (31 December 2020:
HK$8,559,000).

Leasehold land and buildings with carrying amount of approximately
HK$1.6 million (31 December 2020: HK$2.1 million) are held in
the PRC on medium-term lease. During the Reporting Period,
the leasehold land and buildings were pledged to secure banking
facilities granted to the Group as disclosed in note 20 to the
unaudited condensed consolidated interim financial statements.

10

11

12
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

13 GOODWILL 13 &
HK$'000
FAT
Cost S
At 1 January 2017, 31 December 2017, 1 January 2018 W-Z—+&F—HA—H —Z—+HF+-_A=+—H
and 31 December 2018, 1 January 2019 and - T\ NE—RA—BR=ZZE—N\E+=ZA=+—8H"
31 December 2019 and 1 January 2020 E-NEFE-A-BERZE-NAF+ZA=+—H
&7777¢ H—H 83,010
Arising on acquisition of subsidiaries FRKERB LB ESE
during the year 1,457
At 31 December 2020, 1 January 2021 and R-BE-_ZEF+=-HA=+-—-8H"
30 June 2021 —E_—F—F—-HERZ-ZE-—FXA=1H 84,467
Impairment AR
At 1 January 2018 RZE—N\F—H—H 32,278
Impairment during the year FARE 34,955
At 31 December 2018 and 1 January 2019 R N\F+_A=+—BER=_ZE—hhF—HA—AH 67,233
Impairment during the year FA /JW 15,777
At 31 December 2019 and 1 January 2020 R NF+_A=+—HBERZZE-_ZTF—HF—H 83,010
At 31 December 2020, 1 January 2021 and R-B_EF+-A=+—H ZZE=-—%—H—H
30 June 2021 E—ZE_—-FxXHA=1+H 83,010
Carrying amount ﬁEEfE
At 30 June 2021 (Unaudited) R-ZZBE-Z—FXA=+THCREER) 1,457
At 31 December 2020 (Audited) RZZB_ZF+_A=+—-HB(EEFR) 1,457

EBEHPURBZEERRBREOILEEEARLR
BEREHEHzRAeEEBU(REEEEM]) -
RERREBBZA  IEZEAECOREER
REAZHWBRARKERARAR(RE])  RIKE
BEREEEERARNTREERZD RITRE
BEREBHERAR(RKEBRESR] RITRE
BEFABERARNTREETFARH)RANTRE
EMBEERABA(HRELDHE AMEEBFNR
TEAEM) -

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating unit (“CGU”) that is expected
to benefit from that business combination. Before recognition of
impairment losses, the carrying amount of goodwill had been
allocated to Modern Excellence Limited (“Modern Excellence”),
Shenzhen Cypress Jade Wisdom Agricultural Company Limited* (/%
I EEE R EEBEBRAR) (‘Cypress Jade Wisdom”), Shenzhen
Cypress Jade Cross-border E-commerce Co. Ltd* (ZYIT#H E
IR EE AR AR (“Cypress Jade Cross-border E-commerce’),
Shenzhen Tuoke E-commerce Company Limited* (F 3| T 5 & S
1% E R A7) (“Tuoke E-commerce”’) and Shenzhen Taihengfeng
Technology Company Limited (“Taihengfeng”), subsidiaries of the
Company, which are considered to be two individual CGUs.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEERERRES PR B ER T

13 GOODWILL (Continued)

13 & (&)

At 30 June At 31 December

2021 2020

R=ZB=—F R-_ZE_TF

AA=tH +Z-A=+—H

HK$’000 HK$’000

THET FHET

(Unaudited) (Audited)

(REEX) (&%)

Cypress Jade Wisdom REZE 13 13
Cypress Jade Cross-border E-commerce NEBIRERE 258 258
Tuoke E-commerce BEREF S 1,186 1,186
1,457 1,457

Modern Excellence

Impairment on goodwill in relation to the acquisition of Modern
Excellence, amounted to approximately HK$2,098,000 was fully
provided in the consolidated financial statements for the year ended
31 December 2013.

Taihengfeng

During the years ended 31 December 2018 and 2019, before
impairment testing, goodwill of approximately HK$50,732,000 and
HK$15,777,000 respectively was allocated to Taihengfeng. Due
to regulatory and industry reform over the micro finance market
in the PRC after a series of collapse of industry peers, the Group
has revised its cash flow forecasts for this CGU under which
an impairment loss of approximately HK$34,955,000 had been
recognised for the year ended 31 December 2018 and further
impairment loss of approximately HK$15,777,000 was provided for
the remaining balance during the year ended 31 December 2019. As
at 31 December 2019, the entire goodwill was fully impaired.

Cypress Jade Wisdom

On 7 June 2020, the Company through its wholly-owned subsidiary,
Shenzhen Cypress Jade Food Holdings Limited (formerly known
as Shenzhen Cypress Jade Food Trading Company Limited)* (J&
TR ERMRE S AR AT, entered into an agreement with its
associate, GLQH for the acquisition of 100% interests of Cypress
Jade Wisdom with no consideration. The acquisition of Cypress Jade
Wisdom was completed on 7 June 2020.

X
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S

8 Uy B B 2 75 A A 7 22 0B (B 49 512,098,000 T
ERBE-_Z—=F+-"A=+—HItEEHHE2
IRA SRR NBEREE -

HiEE

 EZF - \FRZE-AF+-A=+—HLHF
EHR - REITRER AT - 9 5 4950,732,000%
TTRA5,777,0008 THEZEC BN EZERIEE - A
RETRTEMEHTEN N EER TG ETE
ERITERE  AEBBIIZREELENIES
MERA BUHEBE—_T—-/\F+=-A=+—H1t
F 5 HA & 1 SRR (B /B 18 49 34,955,000/8 JT I i — 25
EEIBA157770008 0  HE-_ZT—NF+=
A=+ BLEEHHEC RS GEE—FSEL
B -R-ZE-AE+-A=+—80 EEABEC
BEURE o

REEE

R-ZE_ZTFXALH AQRRBBAEZEHEBER
ARIIMmHERREEARAR (AIFRINTRE
RMBSHERAR) BEBEAFGLQHEE] T— 17
W WERBURBRIEZEN2 IS - Wi
REBER-_Z-_ZTFALHEK



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

13 GOODWILL (Continued) 13 &2 (&)

Cypress Jade Cross-border E-commerce

On 12 June 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement with
third parties for the acquisition of 100% interests of Cypress Jade
Cross-border E-commerce. The consideration was satisfied by
cash of approximately HK$237,000. Cypress Jade Cross-border
E-commerce was established in the PRC and principally engaged
in online sale business in Shenzhen. The acquisition of Cypress
Jade Cross-border E-commerce was completed on 19 June 2020.
As a result of the acquisition, the Group is provided with a prime
opportunity to enter into the online sale business in Shenzhen, the
PRC, and thus diversify the revenue stream of the Group.

Tuoke E-commerce

On 2 December 2020, the Company through its wholly-owned
subsidiary, Cypress Jade Wisdom, entered into an agreement
with third parties for the acquisition of 55% interests of Tuoke
E-commerce. The consideration was satisfied by cash of
approximately HK$1.

Tuoke E-commerce was established in the PRC and principally
engaged in agricultural trading business in Shenzhen. The
acquisition of Tuoke E-commerce was completed on 2 December
2020. As a result of the acquisition, the Group has an opportunity
to increase its market share in agricultural trading business in
Shenzhen, the PRC, and thus diversify the revenue stream of the
Group. The fair values of identifiable liabilities of Cypress Jade
Wisdom, Cypress Jade Cross-border E-commerce and Tuoke
E-commerce as at their completion dates of the aforementioned
acquisitions were as follows:

REBERER

RIBZBFRATZE FARABBEZENE
ARREEZRE=TEI T OHE  WEKE
BREFMN D HBER - LIRS H237,0008 TR K
B EBREFEREKL  TERRIEEE
BRIHEER - WBREBREAN _ZE_TFRH
THARTEK - HRLRKE  NEBKESETR
RYFARERHEEEBHRERS  AMEAE
B #y s s ROR ZHRAE

BREEFEE

RZZE-ZTF+-AZH AR BBH2ENE
ARAREEERE-FHFI DK WERESE
FRIFE55% HIRER - WIS HMEB T ANRE -

SEREFRBETEKY  TENRIINERER
BHER UWBREEFRABR_T_TF+_A
ZHEMK - ARIERKREE  AREAKEIBMEE
TERINEERESEBNTENE - BMEAR
SEMBBERFEZEL - LEEE HEBERE
BRERETRBEN LB BN ER &
BzRFENT:

Cypress Jade
Cypress Jade  Cross-border Tuoke
Wisdom E-commerce E-commerce Total
REBE REET
REEE B % @it
HK$'000 HK$'000 HK$'000 HK$'000
THET THERT TR THERL
Net liabilities acquired hENEETE (13) 1) (1,186) (1,220)
Goodwill on acquisition YiEme 13 258 1,186 1,457
Consideration RE - 237 - 237
Net cash outflow arising on acquisition: WEEENBESRLTE:
Cash and cash equivalents outflow ReRBLEER - 237 - 237
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AEERERRES PR B ER T

14 INVESTMENT IN AN ASSOCIATE

14 BELTRE

At 30 June At 31 December
2021 2020
R-TB=—F RZEZEF
A~NA=t+HA +=-—A=+—8

HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZ) (&%)
At 1 January m—HA—H - -
Share of post-acquisition profit or loss and other JE 1 W 8 1 e A1) Sk fEs 18 %
comprehensive income HEiZ2HEKA - -
Investment in an associate represents investment in unlisted equity B NRIREBERERETRABHFNE BENR
securities, details of the Group’s associate at the end of Reporting SHEARANEEHBE QRMFBOT
Period are as follows:
Principal
Place of Registered/ Percentage of activities and
Name establishment paid up capital ownership interest place of operation
FEEE
=E FX 37 i 2 R k=N BEEZEIHL RSt B
GLQH Mainland China RMB100,000,000/ Direct 25% Internet financing
RMB100,000,000 (31 December 2020: service/PRC
25%)
GLQH B A 3, A E#100,000,0007T B #25% BE SRR
A R #100,000,0007T (ZZE==F H
TZA=+—H:25%)
The associate is accounted for using the equity method in the ZHMERNTFRAERERNRCERERES T H
unaudited condensed consolidated interim financial statements. B iR AALR o
There are no contingent liabilities relating to the Group’s interest in WHREREENRZBE QAR ZEREBA AR

the associate.

&
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

14 INVESTMENT IN AN ASSOCIATE (CONTINUED)

Summarised financial information of the material associate, adjusted
for any differences in accounting policies, and reconciled to the
carrying amount in the unaudited condensed consolidated interim
financial statements is disclosed below:

AEEREHRRESPH Y BERHE

14 BELQRRE (F)
IEMERFCHMBENRZ CREABERZE
MEREFHBBI N AL ERERES T HUB
BRAZEFEEEHR)FEDAT:

At 30 June At 31 December

2021 2020

R-E-—F R-ZTZFF

ANB=+H +=-A=+—H

HK$°000 HK$’000

FHET FET

(Unaudited) (Audited)

(REER) (KT %)

Non-current assets EREBEE 72 162
Current assets MEEE 32,275 31,872
Total assets BERE 32,347 32,034
Current liabilities B B fE 1,783 1,744
Net assets BEFE 30,564 30,290
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEERERRES PR B ER T

14 INVESTMENT IN AN ASSOCIATE (CONTINUED) 14 BENFRE (&)

Six months ended 30 June
BZXA=tHLAMEA

2021 2020
—E-—F —EEF
HK$°000 HK$ 000
TERT TET
(Unaudited) (Unaudited)

(REERK) (CREEZ)

Revenue Wz - -
Loss for the period HfE &8 (7) (282)
Other comprehensive income for the period HEEMzER =
— Exchange differences on translating foreign —MEBINEBZIERLETE
operation 166 (288)

Profit/(Loss) and total comprehensive income for the HREF /(BB REEKE A

period 159 (570)
The Group’s share of total comprehensive income of AEBEEEEHEE AR ZHKI =L

an associate

During the Reporting Period, the Group has not recognised
profit for the period amounting to approximately HK$40,000 (six
months ended 30 June 2020: loss HK$142,000) for the associate.
The accumulated losses not recognised were approximately
HK$1,111,000 (30 June 2020: HK$627,000).

X
38w China Finance Investment Holdings Limited #E&ZEREEEMERAT

RIERB  AEBE W ERBE QR ERAB S
149400008 T (HE-_T_TFA=+HLX
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

15 TRADE AND OTHER RECEIVABLES 15 ES5RHMERRR

At 30 June At 31 December
2021 2020
R=EB=—F R-T_ZTF
AA=+tH +t-—A=+—H

Notes HK$°000 HK$'000
et FTER FHET
(Unaudited) (Audited)
(REEX) (EZ)
Trade receivables arising from trading of agricultural B & 2 % & N E RE £
and meat produce 2B SRR 383,803 339,873
Less: Impairment o ORE (18,182) (18,473)
Total trade receivables ESREWERAE (a) 365,621 321,400
Accounts receivable arising from dealing in securities B & & % & 4 7 EIREE &
— Margin clients and broker receivables -RESEPRELE
JE L2 BR 3K (b) - _
Other receivables H fib B W BR 3R 49,016 9,600
Less: Impairment B ORE (8,202) (8,200)
Total other receivables HibfEUBR N AR%EE 40,814 1,400
Deposits and prepayments Ee REMNFKIE 185,380 59,190
Less: Impairment B ORE (28,250) (28,250)
Total deposits and prepayments e REMNRIELTE 157,130 30,940
563,565 353,740
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

15 TRADE AND OTHER RECEIVABLES (CONTINUED) 15 EZRHMBWERR (&)

(@) The average credit period on sales of agricultural and meat produce (a) HEERXERANEERZFHERFEESHAR6R - RZT
is 60 days. As of 30 June 2021 and 31 December 2020, the ageing T RNAZTERZEZTFET A=+ —HRHE
analysis of trade receivables from trading of agricultural and meat R EERERABERELECEFIENR
produce, based on the invoice date and net impairment losses, is as BRRNMBRFREBE) 2ERERSONOAT :

X
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follows:
At 30 June At 31 December
2021 2020
R=-—B=—fF RZZZEF
ANA=TH +=ZA=+—H
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REEZ) (&%)
0 - 60 days 0%£60H 96,430 69,726
61— 120 days 61£120H 59,724 62,202
Over 120 days 1208 A £ 209,467 189,472
365,621 321,400

The ageing analysis of the past due trade receivables that are neither

YEBR RBEFGABEZARESRYIRRZ

individually nor collectively considered to be impaired is as follows: BRESTT :
At 30 June At 31 December
2021 2020
R=Z=—#F RZZB-ZF
NA=1+H +=ZRA=+—H
HK$°000 HK$’000
FHERT FHET
(Unaudited) (Audited)
(REEXK) (BE=%)
Less than 60 days past due #H L R60H 59,724 62,202
Over 60 days past due i 60 H LA E 209,467 189,472
269,191 251,674




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
REGEHRGS TR BERME

15 TRADE AND OTHER RECEIVABLES (CONTINUED)

@

(Continued)

The movements in impairment of trade receivables are as follows:

&

15 BZREMEKARRR

@

(&)
()

BHRWIRR ZHMEZEHIAT

At 30 June At 31 December

2021 2020

R=—ZT=—#F RZTZZF

~NA=+H +=—A=+—H”

HK$’000 HK$'000

FE T FHET

(Unaudited) (Audited)

(RBEX) (ER)

At 1 January w—A—H 18,473 5,883

Impairment loss recognised ERRZREEE - 12,444

Reversal of impairment loss PERIEN SRR (314) =

Exchange realignment B 5 3 & 23 146

18,182 18,473

As indicated above, no trade receivables (31 December 2020: nil) are REXEE+  BMEENREZBESERER(Z

individually impaired which have been considered not recoverable. The ZEFF A=t —H:DEBRATAKE B ﬁ§

impairment recognised represents the difference between the carrying
amount of these trade receivables and the present value of the expected
liquidation proceeds. The Group does not hold any collateral over these
balances.

The normal settlement terms of accounts receivable from cash clients
and clearing houses are within two days after the respective trade dates.

Accounts receivable from cash clients arising from the Securities
Brokerage Business are repayable on demand subsequent to the
respective settlement dates. No ageing analysis is disclosed as ageing
analysis does not give additional value in view of the nature of these
accounts receivable.

Margin clients are required to pledge securities collateral to the Group
in order to obtain credit facilities for securities trading. The amount of
credit facilities granted to them is determined by the discounted value as
accepted by the Group.

The Group strictly monitors outstanding accounts receivable in order
to minimise the credit risk. The management reviews the accounts
receivable regularly to ensure that the listed stocks held by the Group on
clients’ behalf is able to offset their debts owed to the Group.

RMEEZEESERERZ ROERRBEER
BREREZER - AKEVERZFERTAL
Al 43

RERGEPRBEMIBURRNERTEERS
BEXHHKRMARN -
REBFELEBZRETPERRERARSHEE
RRERERFERE - BRRE D% F RUERK
MMEEME YRR EEIMEE  BULRE DT
WARIKE -

ABBEFEENCEERE  RESTFPARKES
BERRERTARER - ?fx%{BZ—rE’ME/LmJ‘lﬁ%%EEE

FEBRRRNMACHETE -

REBEREE R RBRRMEBZ L LB - U

FERBHRERE EEETHEREUIRSE  #
1%Zﬁil1t%)5$¢*ﬁﬁ’1iﬁiﬂ RRAEHEERA
SEMERE-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEERERRES PR B ER T

15 TRADE AND OTHER RECEIVABLES (CONTINUED)

(c) The movements in impairment on other receivables are as follows:

15 EZREMEBKARR (&)

(c) EHEMBUERRZBMEZIHNT:

At 30 June At 31 December
2021 2020
R=-ZB=—F =
ANA=+H +=ZA=+—8

HK$’000 HK$’000

FE T FHT

(Unaudited) (Audited)

(RBEXK) (EE=Z)

At 1 January n—A—H 8,200 8,145

Impairment loss recognised EHRZBEER - 47
Reversal of impairment loss BEEERR

Exchange realignment B 5 2 2 8

8,202 8,200

(d) There is no movement in impairment on deposits and prepayments for
the Reporting Period and the Corresponding Period.

16 LOAN RECEIVABLES

The Group’s loan receivables arise from the Money Lending
Business. Loan receivables bear interest at a rate of 12% (31
December 2020: 7.2% to 12%), and with credit periods mutually
agreed between the contracting parties. Each customer has a credit
limit. Overdue balances are reviewed regularly and handled closely
by senior management.

d) BEHEERHY LEZSRBANFBERES

16 BUYER

AEBEZBRERREREES - BRERIZ12%
(ZZ2ZZFF A=+ —RH 1 72%E12%) 2 7 E5
B MEEMRIINELTRE - BREFPRARE
tR -EREZEABSEHR RS METREEE Y
KEeR

At 30 June At 31 December
2021 2020
R=T=—F RZEZZTF
AA=+H +=ZA=+—H

HK$°000 HK$'000
FTET FHBT
(Unaudited) (Audited)
(RBRER) (&%)
Carrying amount receivable based on scheduled RERBRMB A EHMERER
repayment dates set out in the loan agreements B EWMRREE
Within one year —F R 294,965 205,860
Repayment on demand clause B BR (2 32 55K
(shown under current assets) (RREEEZ7) - 36,541
294,965 242,401
Less: current portion A BIEA AR (294,965) (242,401)
Non-current portion JEENERER - -

N\
42w China Finance Investment Holdings Limited #E&ZREEEERAT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

16 LOAN RECEIVABLES (CONTINUED) 16 EWER (&)
The Group’s loan receivables arising from the Money Lending AEEEBRBEARTRARENMEZRBERREAE
Business, which involves the provision of property mortgage PR EEFFEENERRERDFIABTREAR
loans and personal loans in Hong Kong and the PRC, are Bl ZEUABTREAREFENRBEI OB
denominated in Hong Kong dollars with amount of approximately 18,0008 T (ZEZFF+-H=+—H :18,000/&
HK$18,000 (31 December 2020: HK$18,000) and in RMB with 7)) ]2 #1308,555,000F T (ZE - FF+ - A=+ —
amount of approximately HK$308,555,000 (31 December 2020: H : 272,578,000/ 7T) °

HK$272,578,000), respectively.

No loan receivables (31 December 2020: nil) are secured by WEEKRER(CZZZEF+_A=1T—H: 8l
collaterals provided by customers, interest-bearing and are %3}5 12 ey {’E BE ﬁ CETEWERERR
repayable within fixed terms agreed with the customers. The HTEMETEHRANEER RNEWREAHMEERD
maximum exposure to credit risk at each of the reporting dates is the EAEERRA L AT F’?f HﬁZ EXRMEEDE -

carrying value of the loan receivables mentioned above.

A maturity profile of the loan receivables as at 30 June 2021 and RIFFEAA - FELBZE KRR EEE) R T _—
31 December 2020, based on the maturity date, net of impairment FRAZTBERZZEZZEF+A=1+—Ha 35
losses, is as follows: BRI

At 30 June At 31 December
2021 2020
R=B=—F R-ZE_ZF
AA=tH +Z-H=+—H

HK$’000 HK$'000

FET FHET

(Unaudited) (Audited)

(REER) (&%)

Within 3 months =EARAR 83,068 63,836
3 months to 1 year —@AE—% 211,897 142,024
Over 1 year (with repayment on demand clause) —FA EGRAVERKER) - 36,541
294,965 242,401
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

16 LOAN RECEIVABLES (CONTINUED)

16 EWRER (&)

The movements in impairment of loan receivables are as follows: FEREFRBEZLENT
At 30 June At 31 December
2021 2020
R=B=—F R-ZT_ZTF
ANA=+H +=—A=+—H
HK$°000 HK$’000
FET FHET
(Unaudited) (Audited)
(REER) (&%)
At 1 January Wn—A—H 30,195 3,253
Reversal of impairment loss VEREY SEi=EcAE] (18,665) =
Impairment loss recognised BERZBEEIE 2,078 26,942
13,608 30,195

17 TRADE AND OTHER PAYABLES

17 BSRHMEARRAK

At 30 June At 31 December
2021 2020
R=ZB=—F R-_ZT_FTF
AA=+H +-A=+-—H
Notes HK$’000 HK$’000
M &t FHExT FHET
(Unaudited) (Audited)
(REEER) (EEZ)
Trade payables arising from trading of agricultural E& 2% KNEEMRES
and meat produce 2B G EMNER (a) 257,869 101,866
Accounts payable arising from dealing in securites = & 5 A& 4 2 EEE R
— cash client -ReRP 6 6
— clearing house —BEAT 80,913 13,719
Accruals and other payables JESTIRE A N H b R BR 3K 98,147 83,274
436,935 198,865

N\
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

17 TRADE AND OTHER PAYABLES (Continued) 17 ESRHEMENERR (&)

@

Trade payables arising from trading of agricultural and meat produce
principally comprise amounts outstanding for trade purchases and
have an average credit period of 30 days. The ageing analysis of trade
payables based on the invoice date at 30 June 2021 and 31 December
2020 is as follows:

() EEAXNABEEREACEIENERTERRE
BHRBEANRE  BFHEE =
——FRNA=Z+ER=ZE-_ZEF+-A=1+—Hi

H/330H - 1

=

i3

SAMEINZEDENERZEEOMTMT

At 30 June At 31 December

2021 2020

R=B=—F R-ZB_EF

~A=+H +=—A=+—H

HK$’000 HK$’000

FHERT FHT

(Unaudited) (Audited)

(REBER) (RE=Z)

0 - 60 days 0£60H 34,305 65,713
61— 120 days 61£120H 16,052 14,187
Over 120 days 120H A £ 207,512 21,966
257,869 101,866

The normal settlement terms of accounts payable to cash clients and
clearing houses are two days after the trade date.

No ageing analysis is disclosed as in the opinion of the Directors, the
ageing analysis does not give additional value in view of the nature of
this business.

Itis the Group’s practice to satisfy all requests for payments immediately
within the credit period. All accounts payable are non-interest bearing.

Accounts payable to clients also include those payables placed in trust
accounts with authorised institutions of approximately HK$80,919,000
(31 December 2020: HK$13,725,000).

(b) BNREEFLAEEMNEENERZENRRS
HEmA -

REBEEEER  REOMUZEBNEEMS - X
TR ERIMEME  MUERER DML RIFE -
AEBEBEFNEEHNNEBEMBNRER - A
BRNEBEBTEE -
ENEPEREMEEFRERIEBELRPNE

1+ BR T 780,919,000 T (ZZ T F+ A=+ —
H : 13,725,000 7T) °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEERERRES PR B ER T

18 BONDS 18 &%
At 30 June At 31 December
2021 2020
R-TB=—F NZEZTF
AA=tH +Z-A=+—H
HK$°000 HK$’000
THET FET
(Unaudited) (Audited)
(REER) (&%)
At 1 January n—HA—H 36,119 31,340
Repayment during the year/period RER,/HREE (36,906) =
Interest expenses F B F X 778 2,542
Exchange realignment M 5, 58 2 9 2,237
- 36,119

Notes: B -

(@) On 4 May 2017, the Company issued an unsecured bond (“Bond 1) with
principal value of RMB13,548,000 (approximately HK$15,538,000) to an
independent third party (“Subscriber 17). Bond 1 bears interest at 10%

per annum and is repayable on 31 December 2017.

On 31 December 2017, principal value of RMB4,500,000 (approximately

HK$5,161,000) was repaid to Subscriber 1.

During the Corresponding Period, the Company entered into extension
agreement with Subscriber 1, to extend the maturity date of Bond 1 from

30 June 2020 to 30 June 2021.

During the Reporting Period, all principal and interest of Bond 1 were

settled.

(a) EA:: tFRAMNA ARBM—BBEILE=
7 ([READBEITARE HE A R %13,548,0007T (49

15,538,000/ 7T) AT E S ((EH1))

BHFURF

MEI0%E  XAR_T—EF+_A=+—HE

B oo

RZZE—+t&+_F=+—H AE2BFEARE
4,500,0007T (495,161,000 7T) B8 & TR A1 ©

REH  ANARIERE AT LERBH
WE AR EFAA=THLERZE

E/\)E]7+E| ©

'L‘AH#%#

R|ERB  EHF1NAE RN 2B -

X
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

18 BONDS (Continued) 18 &% ()

Notes: (Continued)

(b) On 5 May 2017, the Company issued an unsecured bond (“Bond 2”)
with principal value of RMB13,552,000 (approximately HK$15,543,000)
to an independent third party (“Subscriber 2”). Bond 2 bears interest at
10% per annum and is repayable on 31 December 2017.

During the Corresponding Period, the Company entered into extension
agreement with Subscriber 2, to extend the maturity date of Bond 2 from
30 June 2020 to 30 June 2021.

During the Reporting Period, all principal and interest of Bond 2 were
settled.

19 PROMISSORY NOTES

On 24 September 2015, the Company issued unsecured promissory
notes with principal value of HK$100,000,000 to the Directors,
namely Mr. Lin Yuhao (HK$99,990,000) (“PN1”) and Mr. Lin Yupa
(HK$10,000) (“PN2”) (retired on 22 June 2021). PN1 and PN2 bear
interest at 3% per annum and matured on 23 September 2018. The
fair value of PN1 and PN2 at the date of issuance was approximately
HK$73,599,000.

On 31 March 2016, the Company early redeemed PN1 with the
principal amount of HK$75,000,000 by way of issuing 719,696,958
ordinary shares of the Company at the subscription price of
HK$0.099 per share and all interest accrued were agreed to
be waived. The fair value of the relevant ordinary shares was
approximately HK$88,522,000 and the amortised cost of PN1 was
approximately HK$59,080,000. As such, loss on early redemption
of PN1 of approximately HK$29,442,000 was recognised during
the year ended 31 December 2016. Subsequently, Mr. Lin Yuhao
transferred HK$10,000,000 principal amount of PN1 to Mr. Lin Yupa
(“PN3”) (PN1, PN2 and PN3, collectively, “PNs”).

The Company entered into several extension agreements with Mr.
Lin Yuhao, to extend the maturity date of PN1 from 23 September
2018 to 31 July 2021, free of interest during the extension period.

The Company entered into several extension agreements with
Mr. Lin Yupa to extend the maturity date of PN2 and PN3 from 23
September 2018 to 31 July 2020. As at the date of this report, the
maturity date of PN2 and PN3 had not been extended and Mr. Lin
Yupa had not issued any demand letter for immediate repayment.
The Company intends to repay the outstanding principal and accrued
interests from internal resource.

Hrat: (&)

by RZZE—+tFERARAB ARAA—BBILE=
7 ([REE A2]) B1TAE R A R %13,552,0007T (49
15,543,000/% 7o) ) EE R E H (B FH2)) - FEH2i%
EFEI0%:HE AR -_T—+FE+-A=+—H
BiE -
KA RRRIRRE AT E R ZE - LB ES
2B B - E—EF X NA=ZtRAERE-_Z—_——
FXA=FRH-

RBEEE[ - EH2NEL RS2 BHEE -

19 AHERE

RZZE—RAFNAZ+MA ARRBETEAESEE
100,000,000 8 THEBM TR L BB TEEMR R
%t 4 (99,990,0007% 7o) ([ 5, =45 1)) R ARIR 10 55 £
(10,0008 X[ FE A BHE 2R =T =—FA=+=
HIR{E) o 2K IR Mo BB 2R F L 3%, -
YRZZE—NFNA-FT=ZBEH - AL ZEIR
AH RN ETHER 2 A F(E 4 A73,599,000%8
ik

NZZE—XNEZA=+—8 ARFEBLAEE
5 1% A% 19009978 7T % 77719,696,958 % AN A 7] L i
% 17 208 B A &S Z 181 0 AN$ $ 5875,000,00058
L MATBEAFECERERE - HBELTERZ
N {E 4 588,522,000 T & _F it & X E 12 #
4K 78 49 /59,080,00058 7T ° A It » IR F B EIA N
Z 17 5184929442000 TC B E T — X
FH-_A=Z+—BHULFE®ER - R MBxLE
1% 78 & §610,000,0007% 7T #) 73 3, 2 5188 38 T AR 48
e o0 A ([EH BARS) GR H B 1R~ & H B HR2 ]k
HREBIGBIELZE] -

RAREMBREETTLE TOERBE - BERL
ERIZIBMRE 2 \FART=ZHLHE=
T+ A=+ ARERFRBARE) -

RAREMMIBELERLE THERBE - BE
HEREAREZERIZIHAE-_ZE—N\ENA
“H=AEHE_TE-_ZTFLA=1+—8 - BRERK
SHE AR EBN AN ZERINEIEA M KT
£ PRIRIA S0 A IR AR B AT A BN B 38 SR A0 480K o
RABHRARBEREEREEANS REFFE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEERERRES PR B ER T

19 PROMISSORY NOTES (Continued)

The PNs are subsequently measured at amortised cost, using
effective interest rate of 14%. As at 30 June 2021, the carrying
amount of the PNs was approximately HK$27,250,000 (31
December 2020: HK$27,250,000).

As at 30 June 2021, PNs payable to Mr. Lin Yuhao and Mr. Lin Yupa
were HK$16,339,100 and HK$10,910,900 respectively.

19 ARZEE (8)

AR EIEEEZERBEENRI14% IR B EK AT E -
RIB-_—FXNAZTH AALEBZEREEY
527,250,000 T(—E-_EE+-A=+—01:
27,250,000/ 7T) °

RZZEZZTFNA=1H - BAMRIRR LS RMFAR
S Ry H 225 5 Il 516,339,1007% 7T 510,910,900

The movements of PNs are as follows:

BT e

FAEBZEHMT

At 30 June At 31 December

2021 2020

R=-F—_—F RZEZEF

AA=+H +=ZA=+—H

HK$’000 HK$’000

F#ET FE T

(Unaudited) (Audited)

(RE&EZ) (=)

At 1 January R—A—H 27,250 27,250

Imputed interest charged HEEFMEZH - =

27,250 27,250

20 BANK AND OTHER BORROWINGS 20 SRITREMER

At 30 June At 31 December

2021 2020

R=B=—F R-ZT_ZF

AA=tH +Z-A=+—H

Notes HK$’000 HK$'000

b &t FET FETT

(Unaudited) (Audited)

(REBEZ) (&%)

Bank loans RITE R (a) 16,241 16,091

Other loans H B (b) 212,282 192,562

228,523 208,653

Secured HHEA 16,241 16,091

Unsecured Ei s 212,282 192,562

Carrying amount BREAE 228,523 208,653
Repayable: BEE:

Within one year —FN 212,282 192,562

In the second to fifth years E_FEERFR 16,241 16,091
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 BANK AND OTHER BORROWINGS (Continued)

Notes:

(@) The bank loans amounted to approximately HK$16,241,000 (31
December 2020: HK$16,091,000) are secured by the Group’s leasehold
land and buildings as disclosed in note 12 to the unaudited condense
consolidated interim financial statements. The bank loans bear interest
at 8%-9% (31 December 2020: 8%-9%) per annum and repayable in the
second to fifth years.

(b) As at 30 June 2021, other loans of approximately HK$204,676,000,
(31 December 2020: HK$140,177,000), HK$1,463,000 (31 December
2020: HK$1,453,000) and HK$4,245,000 (31 December 2020:
HK$49,052,000) were provided by the Director, namely Mr. Lin
Yuhao, and former Directors, namely Ms. Diao Jing and Mr. Lin Yupa
respectively. The balance of such other loans are unsecured, interest
free and repayable on demand.

Movements of the bank and other borrowings are as follows:

AEEREHRRESPH Y BERHE

20 SRITRHAERK (&)
M

(@) SBITE#16,241,0008 L (—E-_TF+=-_A=+—
H : 16,091,000 7T) B R L B Z G AR E T M5
REMFRAEENASENTEE T RIEFIER
IR o RITERIL8% EI% 2 FMERFE(ZE-F
F+ZA=T—H:8%E%) ' WEFE-_FEFRF
REE -

by RZZE-_—FXA=t+H BEEEMBREEE K

ﬁu‘ff%%ﬂﬁﬁztci&wﬁmaﬁ*t@ DRI EME

K #)204,676,0008 T (ZE_FTF+-_A=+—Q:

140,177000,’%71) 1,463,000 L (ZE_TF+_H

=+1—H : 1,453,000/ 7T) }24,245,000 7T (=T =%

£+ A=1+—H:49,052,000/87T) - BEAEMER
BREAEIEE R2ERARERERE -

RITREMERZZEWMT

At 30 June At 31 December
2021 2020
R=ZZB=—F R-Z_TF
~NA=t+tHA +=-—A=+—H

HK$°000 HK$’000

TET FET

(Unaudited) (Audited)

(REER) (EE%)

At 1 January R—A—H 208,653 152,542

Additions NE 64,129 127,360

Interest expenses Fl B 566 1,373
Repayment 2% (46,135) (79,599)

Exchange realignment b 558 & 1,310 6,977

228,523 208,653
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

21 SHARE CAPITAL 21 BB
At 30 June At 31 December
2021 2020
R=B=—F R-ZT_ZF
AHA=+H +-A=+-—H
Notes HK$’000 HK$'000
b &t FET FET
(Unaudited) (Audited)
(REEX) (=)
Authorised: EE
150,000,000,000 (31 December 2020: 150,000,000,000/%
150,000,000,000) ordinary shares of HK$0.01 (Z2=ZEF+—-A=+—8:
each 150,000,000,000/% ) & % El{&
.01 L2 ik 1,500,000 1,500,000
10,000,000,000 (31 December 2020: 10,000,000,000 A%
10,000,000,000) preference shares of (Z2=ZF+A=+—Q:
HK$0.01 each 10,000,000,000/% ) & % m &
0.0 L 2B L% 100,000 100,000
Issued and fully paid: ERTRHBRE:
362,499,407 (31 December 2020: 302,083,407) 362,499,407 %
ordinary shares of HK$0.01 each (Z2=ZF+-A=+—Q:
302,083,407 %) & A E E0.01
BTz EBR 3,625 3,021
3,030,000 (31 December 2020: 3,030,000) 3,030,000/%
preference shares of HK$0.01 each (Z2ZTF+A=+—0:
3,030,000/%) F & E{80.0175
To 2 1B R (@) 30 30
Total amount g 3,655 3,051
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
EREREE R HREERME

RE

21 SHARE CAPITAL (Continued) 21 R (&)
A summary of the transactions during the Reporting Period with i&iﬁﬁ MzR5 KL2BAQACHTEBRAZ
reference to the movements in the Company’s issued ordinary share % BEEBmnT
capital is as follows:
No. of shares Amount
R4 #E &8
Notes HK$’000
i TETT
At 31 December 2020 and RZBZBF+-A=+—RHAK
1 January 2021 (Audited) —E-_—%—H—H
(&%) 302,083,407 3,021
Issue of ordinary share under general mandate 15 1% — A& 1% 4 22 B8 3% R
subscription (b) 60,416,000 604
At 30 June 2021 (Unaudited) RZEZ—FXA=+AH
(REER) 362,499,407 3,625
Notes: B &t

@

The preference shares that are non-redeemable with par value of
HK$0.01 each credited as fully paid up are issued and allotted to
vendors as part of the considerations for the acquisitions occurred
during the year ended 31 December 2012. According to the terms of the
preference share policy, one preference share is eligible to be converted
into one new ordinary share (adjusted from 3,030,000 ordinary shares to
15,150 ordinary shares as a result of capital reorganisation effective on
25 June 2018 and 15 April 2019) at any time but no earlier than one year
from the date of issue.

The issuance of 60,416,000 ordinary shares is disclosed in the
Company'’s circular dated 19 March 2021 in respect of connected
transaction involving subscription of new shares (the “Subscription”)
by Sino Richest Investment Holdings Limited (the “Subscriber”), which
is wholly owned by Mr. Lin Yuhao, a non-executive Director, under
general mandate granted by the shareholders on 15 June 2020. As
the Subscription constituted a connected transaction, it was approved
by the shareholders at the Company’s general meeting held on 8 April
2021. The Subscription was completed on 19 April 2021 under which
60,416,000 ordinary shares were duly allotted and issued as fully-
paid by the Company to the Subscriber at the subscription price of
HK$0.80 per subscription share. Details of the above were set out in the
Company’s announcements dated 20 January 2021, 8 April 2021 and
19 April 2021, and the Company’s circular dated 19 March 2021.

BREEOVETZTAEREEREIRAEE
BOORRETES  EREE-T—H+-A=+—

ALEFERBERZBONE REBERBEZ
R —REERANETARES —FRAEMA

HEBRA— BRI TER(BERBRAZTAR_Z—N\F
NAZTHRARZZE-AEMA+ABET  HH
3,030,000/% & 38 A% 3 & 515,150 4% 3% i@ A% ) °

AARAMAS_—F=ZA+TIAhAZBHKE
60,416,000% & @ % #) B2 7T - V\?/\ﬁ@*ﬁffé_?—
TEXNA+TRBREE T H — MK B Sino Richest
Investment Holdings Limited ([FR 8 Al FHIEERTTE
EMREEELEHRE) BERBIRONEERS
((REEE) ARRABETEERBERS  HB
E@:i_—imHJ\EZ$ZETH§$K§£Z%H§%
e REFECR-_TE-_—FOA+ABA4ERY
FERK - ZIK BIAERRRE D 0.80 B TR RIBER -
MR 88 A IE 2UBC % K #1760,416,000 0% i@ A% - & 7
REETEFBHARARAAPAE-T=—F—A=+
H —ZE_—FfWANBR-ZZ-_—FMATNBZ
RNEUARZBZ-F=ZA+ABZ@EES -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

22 SHARE-BASED PAYMENT TRANSACTIONS 22 LRGOZARS

A share option scheme (the “Scheme”) was adopted pursuant to a
resolution passed at the annual general meeting of the Company
held on 6 June 2013 (the “Adoption Date”) for the primary purpose
of providing incentives or rewards to selected participants. Under
the Scheme, the Company may grant options to any participant of
certain defined categories. Saved as determined by the Directors
and provided in the offer of the grant of the relevant option, there is
no performance target requirement which must be achieved before
the option can be exercised but the participant must remain in the
defined categories upon exercise. The Scheme does not specify
a minimum period for which an option must be held. However,
at the time of the grant of the options, the Company may specify
such minimum period provide the Board may determine at its sole
discretion.

The total number of shares in respect of which options may be
granted under the Scheme must not exceed 10% of the shares of
the Company in issue as at the Adoption Date. The total number
of shares issued and to be issued upon exercise of the options
granted to a participant in any 12-month period must not exceed 1%
of the shares of the Company in issue. Any further grant of options
in excess of the individual limit must be subject to shareholders’
approval.

The option price is determined by the Board in its absolute discretion
which, in any event, shall be at least the higher of (a) the closing price
of the shares on the offer date; (b) the average closing price of the
shares for the five business days immediately preceding the offer
date; and (c) the nominal amount of each share for the time being.

X
SZw China Finance Investment Holdings Limited #E&ZEKEEEERAT

BREBER-_ZB-—=F"ARNB(HRHABHDEITZA
RABERBFAGLBEBETRRAER  ERAH—A
BRSBTS TEANRMKEE 22 H
ERHEEBKEE - RIFFHE - ARRARE TR
ERRINEMN2EERIBRE BREFTSTE
EYRBEHABBRENZORERIN  TEBEK
RABAEREMEERRBGR  HE2RETE
BhERCAEDAEEENZEE - ZtE8RE
REVARBBERENRERR - AW REH
BN ARRAEERREHAR  EEFSA
ERBIBRE -

BREFEARENBRENEEROEHRTFES
AARRRHBERADEITRA E910% © FE {1218
ABEA - @52E8ERTEEREZBREM
BOIRBRTHRNDAETBBAARRACET
B An B91% o #E — P4 0 f] iR 780 18 51 PR 2R O 8 Ak
WA SRR R -

WREBEEAESE AT BEHERER
MATRBIER @B MR MR UTE: O)FE
ENAMADEERENREFHUTE: RO
B 805 T (AR 2 A 28) -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

22 SHARE-BASED PAYMENT TRANSACTIONS 22 LRGZARS ()

(Continued)

Details of specific categories of options are as follows: LR pR O R R RS 0 T

Date of grant

Exercise period

Exercise price

REBH TEH TEE
HK$ Notes
wsL M
3/7/2015 3/7/2015-2/7/2025 99 (@)
—E-RFtH=H —E-AFt+tA=ZAE_ZE_AF+tAZ-H
10/9/2015 10/9/2015-9/9/2025 69.8 (b)
—E-RAFNATH —E-FAFAATHE-_ZE-_AFHLANH
22/7/2016 22/7/2016-21/7/2026 39.6 (c)
—E-R"FtAZ+=H TE-RFELtAZFZHEZZEZ-R"FtAZ+—H
20/9/2017 20/9/2017-19/9/2027 7.8 (d)
—ZE—+tFNnA=+H —E—+HFNA-tHEE-_ZE_tFhATIE
9/7/2018 9/7/2018-8/7/2028 1.804 (e)
—2—-N\FtANA —E-N\F+ANHE-ZE-NF+ANH
24/7/2019 24/7/2019-23/7/2029 1144
—E-NEFtA=-+mWmA TE-NFLtAt+WAE-_Z-_AF+A-+=H
15/9/2020 15/9/2020-14/9/2030 1.76

—E-ETFNA+HHA

—= —=

Notes:

As a result of the capital reorganisation effective on 25 April 2019 (“Capital
Reorganisation”), adjustments were made to the number of ordinary shares to
be allotted and issued upon exercise of the subscription rights attaching to all
these share options granted under the Scheme by the decrease of:

@

©

51,729,550 ordinary shares to 2,586,477 ordinary shares and the
exercise prices of the options were adjusted from HK$4.95 per ordinary
share to HK$99 per ordinary share;

51,500 ordinary shares to 2,575 ordinary shares and the exercise
prices of the options were adjusted from HK$3.49 per ordinary share to
HK$69.8 per ordinary share;

68,815,976 ordinary shares to 3,440,798 ordinary shares and the
exercise prices of the options were adjusted from HK$1.98 per ordinary
share to HK$39.6 per ordinary share;

96,090,156 ordinary shares to 4,804,507 ordinary shares and the
exercise prices of the options were adjusted from HK$0.39 per ordinary
share to HK$7.8 per ordinary share;

112,178,756 ordinary shares to 5,608,937 ordinary shares and the
exercise prices of the options were adjusted from HK$0.0902 per
ordinary share to HK$1.804 per ordinary share.

—E-TSAA+RBEE-E=TFAA+MA

Hrat -

HRARASEAR T NEFOA-+RAALER(EAE
B RREAEBBELCMEZSTBREMMTZRE
BETERBTREERBEOTZERRBECERTIS
AR

@

©

15 38 A% 3 51,729,550 A% 7l 2 2,586,477/% - B8 A% 42
ZIIFEIHERERERIGETHAREERER
%995 7T ;

#5532 38 A% B151,500 0% 6l = 2,5750% + 0 38 A% #E 2 17 {F
BRHSREBR349E THAEE R L AA.8
AT

1% i 1% 368,815,976 % it ££3,440,7981% - i &8 Ak 4
ZIIFEEIREREERISELHAREZEER LR
f%39.6)8 7T :

15 38 A% 7 96,090,156 A% ik 24,804,507 % - i B A% 4
2B EERERRIGETHARESRER
fR7.88 7T K&

1% & 38 1% 112,178,756 A% 5L 25,608,937 % - 1M B A%

EZIEENASREEAR0.0002BTHAREFTR
L3 A%1.8048 7T ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AEERERRES PR B ER T

22 SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

The fair value of share options is determined at the date of grant
using Binominal Option Pricing Model by an independent valuer and

22 DRGNS (8)

BREz X FEDRBAEMNREBHA A

AR EERLERS

Mt EBEREZ A FHER

the following assumptions were used to calculate the fair value of T THMREE
share options:
15 September 24 July 9July 20 September 22July 10 September 3July
2020 2019 2018 2017 2016 2015 2015
228 ZE-RF B\ IR-tF ZE-RE ZB-EF ZB-EF
ABTER  tA=tmA tAAA AB=tR  tA=1zH hAtH A=A
Fair value at measurement date Rt EREZATE HK$34,093,016  HK$6,758,820  HK$3946,770  HKS24,600958  HK$72,732,958 HK$87497  HK$135,904,419
R B B B B AT A
Share closing price at grant date REHABROKTE HK$1.76 HK$1.070 HK$1.78 HK$7.8 HK$39.6 HKS$65 HKS$93
(after Capital Reorganisation) (REE8%) BT i i BT BT BT BT
Exercise price (after Capital Reorganisation) TREHRAELR) HK$1.76 HKS$1.144 HK$1.804 HK$7.8 HK$39.6 HKS$69.8 HKS$99
AT T B B e BT BT
Expected volatiity (expressed as weighted average 1855 R (M ~ B BiE R BIE S,
volatiity used in the modeling under the TREMANETHRES)
Binominal Option Pricing Model) ) 110.5% 108% 1% 62% 50% 65% 65%
Option Ife (expressed as weighted average ffe ~~ BIREFH () - A BRETEER
used in the modeling under the Binominal TRERRZMETAF S
Option Pricing Model) ) 10 years & 10 years 10 years £ 10 years 10 years 10 years 10 years &
Expected dividends EERS 0% 0% 0% 0% 0% 0% 0%
Riskree interest rate (based on exchange fund ~ EEBFIX(RHEZLEEHE)
notes) 0.744% 1.5% 21% 1.5% 1.01% 1.53% 1.87%

X
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may not necessarily be

the actual outcome.

The table below discloses movement of the Company’s share

RAE

22

LR N5 (&)

EREREE R HREERME

EHRELDBRREERDEARBRARES B
R EERERBN

TEBEEAREES  EEMBERBEZARRE

options held by the Group’s directors, employees and consultants: Rz B8 -
Number of share options
BREZE
Granted  Evercised Cancelled  Lapsed
duringthe  duringthe  duringthe  during the Outstanding Adjusted
Outstandingasat ~ Reporting ~ Reporting  Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 1 January 2021 Period Period Period Period 2021 Date of grant Exercise period price
i it
Z§-F c8--F
g8/ -f-B  REER  REEE  REHE  H50R AA=TH fiRe
SEE4R HATE B fife i % HATE HEAH i fifef
(Audited) (Unaudited) HKS
(28 (REFH) A
Directors
gz
Lin Yuhao 2,840,000 - - - - 2840000 15/9/2020 151912020 - 14/912030 176
I ECEEAATER ZECEENATRRE
Z3-EENATRA
945,216 - - - - 945216 24172019 21712019 - 23712029 1144
ZE-N\EtAZTRA ZF-NEtAZTEAZ
“EoAEEARztER
79932 - - - - 19932 972018 91712018 - 81712028 1.804
(Note 1)
ZE-\ELANR ZE-N\ELANRE Wity
-\ EtANR
480400 - - - - 480400 20192017 201902017 - 19/9/2027 18
(Note 1)
ZE-tENACTR “E-tENAZTRE W)
ZECEERATAR
34400 - - - - 34400 2272016 200712016 - 211712026 36
Note 1)
“B-REYAZTCR ZE-REYA-TIRE Wity
ZEIRELRZT-A
Diao Jing (Note 3) 2,840,000 - - - - NA 1592020 151912020 - 14/912030 176
83 PER  -E-3EAATEA ZECEENRTRAE

ZZEEENATRA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRESPH P BERME

22 SHARE-BASED PAYMENT TRANSACTIONS 22 LRBZARS ()
(Continued)
Number of share options
BREHE
Granted  Evercised  Cancelled  Lapsed
duringthe  duringthe  duringthe  during the Outstanding Adjusted
Outstandingasat ~ Reporting ~ Reporting  Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 1 January 2021 Period Period Period Period 2021 Date of grant Exercise period price
i it
B-f ZE-F
g5/ -A-B BEEE BENE  S5HE  BRHE RBZTR LS
SRELR WA g i K P3| HATR  RLEH k8 ke
(Audited) (Unaudited) HKS
(£54) (REFH%) BT
Lin Yupa Note §) 2,840,000 - - - - NA 1592020 151912020 - 14/9/2030 176
W) FER  -3-EEAATRA ZECEEAATERE
“EZEEAATRE
945,216 - - - - NA 2472019 24712019 - 231712029 114
FER  -E-NECA-TRH ZE-NFLACTRAE
ECNEYAZT=H
425,000 - - - - NA 2092017 201902017 - 19/9/2027 18
Note 1)
TER —E-LEAACHR ZE-tEAAZTEE Wi
ZEEAATAR
11,430,164 - - - - 4379948
Employees
BT
In aggregate (Note 3) 20,626,340 - - - - 26,506,340 15/912020 151912020 - 141912030 176
gy “ECREAATER ZECEEAATERE
ZEZEEAATREA
In aggregate (Note 3) NA - - - - 945216 24712019 24712019 - 231712029 1144
gty )k ZE-NEtAZTRA ZE-NErAZTREE
e S 2 o
In aggregate (Note 3) 213500 - - - - 638,500 20192017 20192017 - 19192027 18
Note 1)
gty ZE-tENAZTH ZE-tENACTEE Wiy
ZEEAATAR
In aggregate 560498 - - - - 560498 2272016 221112016 - 211712026 396
Note 1)
g5 R EEAZTCR ZE-rEtAztoRE Wiy
e Sy 2
In aggregate 9512 - - - - 92512 372015 3712015 - 21712025 9
Note 1)
i ZE-1%4ACR ZE-nELAZRE (i)

ZToRFLACA

X
SGw China Finance Investment Holdings Limited #E&ZEKEEEERAT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

22 SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

Number of share options

BREZE

RAE

EREREE R HREERME

22 DRGNS (8)

Granted  Evercised  Cancelled  Lapsed

duringthe  duringthe  duringthe  during the Outstanding Adjusted
Outstandingasat ~ Reporting ~ Reporting  Reporting  Reporting as at 30 June exercise
Name of categorylparticipant 1 January 2021 Period Period Period Period 2021 Date of grant Exercise period price
i it
—EC-F —E--F
g5/ -A-B BEEE  BENE G5HE BRHR RBZTR LS
SRELR WA g i K P3| HATR  RLEH ks ke
(Audited) (Unaudited) HKS
(£54) (REEH%) BT
21692910 - - - - 28,743,126
Consultants
BR
In aggregate 1,778,647 - - - - 1,778,647 3712015 3702015 - 21712025 9
(Note 1)
it “5-REtAZE “E-1%tAZEE Wy
ZECRELACH
1,778,647 - - - - 1,778,647
3901721 - - - - 34,901,721

Note 1: The number of share options and the exercise price have been
adjusted accordingly, pursuant to the capital reorganisation of the
Company on 25 June 2018 and 25 April 2019.

Note 2:  There is no vesting period for the outstanding share options granted
to Directors, employees and consultants.

Note 3:  Ms. DIAO Jing and Mr. LIN Yupa retired as Directors with effect from
22 June 2021 but remain as employees of the Group. Therefore,
the number of share options granted to Ms. DIAO Jing and Mr. LIN
Yupa were reclassified as the outstanding number of share options
granted to employees as at 30 June 2021.

The options outstanding as at 30 June 2021 had an exercise
price ranging from HK$1.144 to HK$99 (31 December 2020: from
HK$1.144 to HK$99 (restated)) and a weighted average remaining
contractual life of 8.70 years (31 December 2020: 9.20 years).

Krat1: BEESEURTEEEREARRNR-ZT-N\F

NAZTHARZZE-NAFHNA-+HENRAEHE
HITHEFE -

Bitz: RYEE BIMBRORTEBRESERES -

B1iF3: AWML ETRMBWBEEE T _—F A+ =HiE

REEE HDAAEEES - Bit BTIHK
TEMEREENBRERECETRELSEE
E_-FARAAZTHARTEINRRITEMNERE
BE -

R-E——FXA=ZTHHERTEBREZTEE
N T4 T EOE T (—E_TF+_A=+—
H:11448 TEZ99B T (R E ) - 1 TFHERT
AHEASIVF(ZEEF+=-A=1+—H:920
F)e
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEERERRES PR B ER T

22 SHARE-BASED PAYMENT TRANSACTIONS 22 DRHBZARS (&)

(Continued)

No share options was cancelled during the Reporting Period. At R EHMEEEREFICE  RREHER - K
the end of the Reporting Period, the Company had 34,901,721 NAEB34901, 7211 (ZE=ZTF+=A=+—H:
(31 December 2020: 34,901,702) share options outstanding. The 34,901,70217) B ARTTE AL - EARBHRBRA
exercise in full of the outstanding share options would, under EETREITESRITEERESSERAAFE
the present capital structure of Company, result in the issue of SNEE7734,901,7020% F i A% LA K B8 SNMIR 4K £9349,000
34,901,702 additional ordinary shares of the Company and an T e

additional share capital of approximately HK$349,000.

23 CAPITAL COMMITMENTS OUTSTANDING NOT 23 FHIERER R Y B LR A KRBT EAR
PROVIDED FOR IN THE INTERIM FINANCIAL EiE
STATEMENTS
At the end of the Reporting Period, the Group had the following RBEHER  AEERKEDE  BEREZHEES
capital commitments for acquisition of property, plant and equipment: AT & AR

At 30 June At 31 December
2021 2020
R=B=—F RIZT_ZTF
AA=tH +Z-ZA=+—H

HK$°000 HK$'000
F#ExT FHET
(Unaudited) (Audited)
(REER) (EEZ)
Capital expenditure contracted for BRI EREBEEZ
but not provided for EENEE 848 840
24 MATERIAL RELATED PARTY TRANSACTIONS 24 ERFEELRS
The remuneration of key management personnel (only the Directors) REHE TZTEEKRKE(ERES) 2 H MR
of the Group during the Report Period was as follow: HER
Six months ended 30 June
BEXB=1+HLAXEA
2021 2020
—E--F —EEF
HK$°000 HK$'000
FExT FABT
(Unaudited) (Unaudited)
(RBER) (REEZR)
Salaries and other short-term employee benefits HehEMEHESRTF 1,887 1,897
Contribution to defined contribution HFGR IR AT B 5K
retirement scheme plans 54 39
Discretionary bonus BB FEAT = =

1,941 1,936

X
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AEEREHRRESPH Y BERHE

25 SUBSEQUENT EVENT 25 #EBA®EE
On 24 August 2021, the Group entered into the twenty-sixth RZEZ—FNAZ+WE AEBEFZE=T
supplemental deed whereby the parties have agreed to extend the MEAZE Bt STHNEFREREKRER L
date for fulfillment of the conditions precedent set out in the sales EoFAMUNHERARLEBRABAA T —+
and purchase agreement dated 25 May 2017 (“Agreement”) with FRAAZTHAME R B (D) AH TR G
an independent third party to dispose of the Security Brokerage HEKMBREZMELBMEF A TNEAERE
Business to a date falling on the expiration of 54 months from the H -

date of the Agreement.

Save as disclosed above, there is no material subsequent event rEMEEEIN RZE_—FA=Z+HEES
undertaken by the Company or by the Group after 30 June 2021 and ABEAH  ARAISAE BB EETEME XL
up to the date of this report. ERiEZEIE -
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OTHER INFORMATION
HtER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests or short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQO”)),
as recorded in the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model
Code”) were as follows:

EERFERITHAERRS HERORESZ
EERKA

e

BT —FRA=TH ARRAEERTEBTHRAER
RARE R EBEER(REZ R PR (E SRS
BIEPIDEXVEZ EE) 2B - HERMDRES D
BERBEFFLBERAEIRAFE 2 ELMAEH 2
BBEIRBLRE ETRAM A&z EWETA
EFHETEFRG2EETA(FEETA ) BANE AR
BN Rz RIOARIT

Long positions in the shares and underlying shares of the RAEAABRBREBEBRGZHR:
Company:
Number
of shares/
underlying

shares held Percentage of

after Capital shareholding
Name of directors Capacity Nature of interest Reorganisation in class
RBREEA®
RS, 186 HhIRE
= g4 ERME RO EE Eladsd
Lin Yuhao Interest of controlled corporation Ordinary shares (Note 1) 264,731,087 73.03%
M = REGEEE R Tm Ak (f 52 1)
Beneficial owner Share Options (Note 2) 4,379,948 1.21%
EmEAA B (M 72)
Notes: Mt -
1. 264,731,087 shares were held by Sino Richest Investment Holdings Limited, 1. 264,731,087% fi% {7 B Sino Richest Investment Holdings

a company incorporated in British Virgin Islands with limited liability, which is
wholly and beneficially owned by Mr. Lin Yuhao, a non-executive Director and
chairman of the Board. Accordingly, Mr. Lin Yuhao is deemed to be interested
in the shares of the Company held by Sino Richest Investment Holdings

Limited# /5 * Sino Richest Investment Holdings Limited 4
— MR E B IR B %?Hﬂﬁiiﬁﬁﬁlﬁ A HIEMITE
EREZGTIRMNERAETEERMEA - Bt - #h48
=45 £ #7148 & 72 Sino Richest Investment Holdings Limited

Limited. sz ARB RO P ERES -

2. These represented the interests in underlying shares in respect of share 2. BRARRRLBREZABEROEZR  FBEHEENL
options granted by the Company, details of which are disclosed in note NARBEZERGE PP B RRM F22[ AR D Z AR
22 “Share-Based Payment Transactions” to the unaudited condensed 21

consolidated interim financial statements above.

Save as disclosed above, as at 30 June 2021, none of the Directors and Bﬁﬁiiﬁﬂﬁﬁi EINRZEBE_—FNA=TH HER
chief executive of the Company or their associates had any interests or PRABEERFETBRABRBEEZHEALRERE
short positions in any shares, underlying shares or debentures of the HAEMABB ZE(RZIHFRABRIEXVHBZER)Z
Company or any of its associated corporations (within the meaning of FKGH HERGOIESTEEIAECMILER
Part XV of the SFO) recorded in the register required to be notified to the BREFAMEARFIRBRM2EMERSAR

Company and the Stock Exchange pursuant to the Model Code.

X
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 30 June 2021, the Company had been notified of the following
substantial shareholders’ interests and short position (other than the
Directors or chief executive of the Company), being 5% or more of the
Company’s shares and underlying shares and thus are required to be
recorded in the register of interests in shares and short positions as

maintained pursuant to Section 336 of the SFO.

OTHER INFORMATION
Hi & ¥

EFERRRADF R HERORES 2R
5929}

RIZE-—FXA=1TH REFRHAE K E336/4%
AEGZERNERARARERMBET AR ENE
ATEERR(TBERAAREFHTIBZTHRAB)ES
KRR D RABEIRADES% LA L2 S RIKE -

Percentage of
Number of shareholding

Name of shareholder Capacity Nature of interest shares held in class
B kRE
REREA &4 EEME RGO EE BoL
Sino Richest Investment Holdings Limited Beneficial owner Ordinary shares 264,731,087 (L) 73.03%
(Note)
Sino Richest Investment Holdings Limited ~ E @ A A =il
(#t i)
(L) — Long Position (L)y—tFa=
(S) — Short Position (S)— %=

Note: Sino Richest Investment Holdings Limited, a company incorporated in
the British Virgin Islands with limited liability, is wholly owned by Mr. Lin
Yuhaom a non-executive Director and chairman of the Board. Accordingly,
Mr. Lin Yuhao is deemed to be interested in the shares of the Company
held by Sino Richest Investment Holdings Limited under the SFO.

Ht&:  Sino Richest Investment Holdings Limited J5— & 7 25 &
BREZBESAMKIZAERAR AN TESRES
BXIEMBEREELERF - Bt BIEEHFKB
BIEG] - FRHS 5% A 347 B F Sino Richest Investment
Holdings Limited FT 5 B 2 AN AR R D P B = o

CHANGE IN INFORMATION OF DIRECTORS ESERZEH

Pursuant to Rule 13.51B (1) of the Listing Rules, changes in the BRI EMARRE1B51B(I)IE - RIEHRE EFEHRE
information of Directors during the Reporting Period are as follows: B

Name of Directors Particulars Effective date

EEnR ER EXBH

Mr. Lin Yupa Retired as an executive Director 22 June 2021

MR R % A REHITES T —FAA=+=H

Ms. Diao Jing Retired as an executive Director, a member of remuneration committee of 22 June 2021

the Board and one of the authorised representatives of the Company (the
“Authorised Representatives”) under Rule 3.05 of the Listing Rules
AWK L BRERTES BEFSHFWEEGKNEREATNRE LTRAEI06KF —S-_—FA=+=H

B REAR(EEREKD
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OTHER INFORMATION
HwER

SHARE OPTION SCHEME

On 6 June 2013, the Company adopted a share option scheme (the
“Scheme”) under which the Board may, at its discretion, grant options to
eligible participants under the Scheme. On 25 April 2013, listing approval
was granted by the Stock Exchange in respect of the Scheme.

Pursuant to an ordinary resolution passed at the annual general meeting
of the Company held on 22 June 2021, the share option mandate limit
was refreshed (the “Refreshed Option Mandate Limit”). Pursuant to the
Refreshed Option Mandate Limit, the Company was authorised to grant
share options for subscription for a maximum number of 36,249,940
ordinary shares, which amounted to 10% of the issued share capital
of the Company as of the date of this report. The Scheme will remain
in force until 6 June 2023, so the remaining life of the Scheme is
approximately one year and nine months as of the date of this report.

The Scheme was introduced by the Company for the purpose of
providing incentives and rewards to eligible participants who have
contributed to the success of the Group’s operations. Further details
of the Scheme are disclosed in note 22 “Share-Based Payment
Transactions” to the unaudited condensed consolidated interim financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed securities
of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules. Having made specific enquiries with
the Directors, all the Directors confirmed that they had complied with the
required standards of the said code during the Reporting Period.

FRIRESTE

R—FB—=FRNARE  ARRHRN—ABBAES (5
2 Bt EEEUREBAEARNBRASERSBER
HERE - R-T-—=FWUA-THA  BXMEHET
Ve A -

BER-E-_ZTENA-+_BET2ARTRFEEE
AELPBBZERAZR  ERESERECEEN
([EEFMBERERERTED - RIZD BB RERE
PREE - AN B JE B 35 AR R % %.36,249,940 4% & i A%
ZHERE ELHEEAREAHPARRCEITRALN
10% ° Zt 2l HBERE S -=F,xAE Bt
HEAREAH  ZASNFBRANE—FN
@A -

AAREHFSHEERBIOENRNEBEBRES
BRMNABERZEE - FEZE-—FTHBRERRE
EREAG AT M BERERM E22I AN AR
2]

BE HEIWMEALTFz LRSS

RI|BEHR > ARAFAREEFAMBEARAMERE  HE
ZBEARRREMLTESF °

ESETRERS2RESA

ARRERMEZETEFR S ZITRTA - BIERA
L ETR RIS T EHINM EMBETAERTETESRR
SHRETAMTANERRER - KAZREFFN
FEERR SEFHIANBESHBH —F BT LT
I P AR E B ZE R
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CORPORATE GOVERNANCE CODE

The Company’s corporate governance practices are based on the
principles and the code provisions (the “Code Provisions”) as set out in
the Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules. During the Reporting Period, the Company
has complied with the Code Provisions and mandatory disclosure
requirements as set out in the CG Code.

The office of the chief executive officer of the Company has been vacant
since 21 September 2018. The senior management continue to oversee
the day-to-day management of the business and operations of the
Group until the appointment of a new chief executive officer. The above
arrangement did meet the requirement of Code Provision A.2.1 of the CG
Code that the roles and responsibilities of chairman and chief executive
officer should be divided.

The Company periodically reviewed its corporate governance practices to
ensure that the requirements of the CG Code are met at all times during
the Reporting Period.

AUTHORISED REPRESENTATIVE

On 22 June 2021, Ms. Diao Jing retired as one of the Authorised
Representatives with effect from the conclusion of the annual general
meeting of the Company. As at the date of this report, the Company is still
in the process of identifying suitable candidate to fill in the vacancy of the
Authorised Representative.

EVENTS AFTER THE REPORTING DATE

Details of significant events occurring after the reporting date are set
out in note 25 to the unaudited condensed consolidated interim financial
statements in this report.

SUFFICIENCY OF PUBLIC FLOAT

Base on the information that is publicly available to the Company, and
within the knowledge of the Directors, the Company has maintained the
prescribed public float under the Listing Rules and at least 25% of the
Company’s total number of issued shares were held by the public as at
the date of this report.

OTHER INFORMATION
Hi & ¥

EERTR
ARAMEEEATRIALTHRAME+NARERT
AT B8 57 A A 8 R BIl B sr B 6 3 (T =7 Bilg X 1)
RER - RBEHE AR DB TEEE AT
BT AHES MR BRI B R TE

B N\FAAZ+—BUR  FRAFTHRAEE 2B
N—BHBZ - EESHITRERR  BARRZERE
BABEBEBEASEEXBREENEEERE - bt
LHRNALEERTUZ TR FEA21GEZIRE -
EFETRAZNACKBERAERY -

RBEDR - ARTTHEMALEEARR - UBR
BT E CRERTAINRRE -
RREAE

RZB-—FA-+ZH IR T EREREREK
BARRFEBFASEREEN - HEXHFEA
ARBRNENEEBENEEHBRERAROEZR -

BERMESEE
BERMRBRANEAFTENFREARARERLEE
ZE AR A M R M 25 -

RANDTRIFRE

REAXRTRAEGNER  LREEMM  ARF
E##LTRARENDRBRE  BRAREEH
ARFBETRDEEOELB%ERREE -
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OTHER INFORMATION
HtER

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has
reviewed with management the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including the review of the unaudited condensed
consolidated financial statements of the Group for the Reporting Period.
The Audit Committee is of the opinion that such financial information
complies with the applicable accounting standards, the Listing Rules and
legal requirements, and that adequate disclosures have been made.

As at the date of this report, the Audit Committee comprises all
independent non-executive Directors, namely Ms. Li Yang (Committee
Chairlady), Mr. Li Shaohua and Ms. Zhu Rouxiang.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
gratitude to our employees for their contribution and dedication to the
Group, and our shareholders, customers and business partners for their
continuous support.

On behalf of the Board

China Finance Investment Holdings Limited
Lin Yuhao

Chairman

Hong Kong, 25 August 2021

ERERESEN
ARAEZZER(BERZEQ)EEEEERMAE
BAFANEFRARER LB AEPEZERE
BRHREH REEHASERREHREZIALER
BRGAVBHRE BRZEERR  ZFUBEHR
NEBEAEER - EMRNKERAE  YEFELFE
DHE

RARERH  BERZEEHRMBUIFNTESTH
K BRFHLE(ZEELE)  FHRELELERKRIXE
Lt -

E 6]

AANEREZEFE BURERLRAFERBHAKHE
ZEBERL WRHMEARBRER  TFPFREBBH
—HUENARIZF -

RRE=ZE
TEESERESERRARF
TE

M=

BB —E_—FNA=-+HEA
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