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CONNECTED TRANSACTION
TRADEMARK LICENSING AGREEMENT

On 30 September 2021, the Company entered into the Trademark Licensing Agreement
with Shanshan Group, pursuant to which Shanshan Group agreed to grant to the Group the
exclusive license to use the Licensed Trademarks for its business operations, as well as
the right to authorise third parties to use the Licensed Trademarks solely for the purpose
of business operation of the Group. The Trademark Licensing Agreement has a term of
four years commencing from 1 January 2022.

Pursuant to HKAS 38, an intangible asset will be recognized in the consolidated financial
statements of the Group in respect of the Licensed Trademarks under the Trademark
Licensing Agreement of not more than RMB3,900,000 which is unaudited and may be
subject to adjustment in the future. The transaction contemplated under the Trademark
Licensing Agreement is therefore regarded as an acquisition of asset under the Listing
Rules.

As at the date of this announcement, Shanshan Group is the controlling shareholder of
Shanshan which in turn held approximately 19.37% of the total issued shares of the
Company. Shanshan Group may through Shanshan control the exercise of, 10% or more of
the voting power at any general meeting of the Company. Thus, Shanshan Group is a
connected person of the Company.

As the applicable percentage ratio(s) (as defined in the Listing Rules) in respect of the
Trademark Licensing Agreement exceed 0.1% but are less than 5%, the Trademark
Licensing Agreement, and the transaction contemplated thereunder are subject to the
reporting and announcement requirements, but are exempted from the independent
shareholders’ approval requirements under Chapter 14A of the Listing Rules.
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TRADEMARK LICENSING AGREEMENT

On 30 September 2021, the Company entered into the Trademark Licensing Agreement with

Shanshan Group, pursuant to which Shanshan Group agreed to grant to the Group the

exclusive license to use the Licensed Trademarks for its business operations, as well as the

right to authorise third parties to use the Licensed Trademarks solely for the purpose of

business operation of the Group. The Trademark Licensing Agreement has a term of four

years commencing from 1 January 2022.

The details of the Trademark Licensing Agreement are set out below:

Date 30 September 2021

Parties The Company (as licensee)

Shanshan Group (as licensor)

Term Four years commencing from the 1 January 2022 and
expired on 31 December 2025. Before the expiration of
Trademark Licensing Agreement, both the Company and
Shanshan Group shall negotiate the renewal of the
Trademark Licensing Agreement at least one month in
advance.

Licensed Trademarks All domestic and overseas trademarks registered by
Shanshan Group related to “cloths, textiles, bed sheets,
tablecloths, carpets, mats, mats related, linoleum and other
floor covering materials, and non-textile wall hangings”,
including the “Shanshan (杉杉)” and “FIRS” brands (the
24th and 27th categories). The Company is permitted to use
the Licensed Trademarks in accordance with the terms and
conditions agreed in Trademark Licensing Agreement and
the trademark registration certificates for its production and
business activities. There are no geographical restrictions on
the license granted by Shanshan Group to the Company.
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Licensing fees and
payment

From 1 January 2022 to 31 December 2022: RMBNil; From

1 January 2023 to 31 December 2023: RMB1,200,000; From

1 January 2024 to 31 December 2024: RMB1,200,000; and

From 1 January 2025 to 31 December 2025: RMB1,500,000.

The licensing fees for each year shall be paid in two

installments, that is, the licensing fees for the period from

January to June shall be paid before June 20 and the

licensing fees for the period from July to December shall be

paid before December 20 each year, respectively.

Deposit Within 15 business days after Trademark Licensing

Agreement becomes effective, the Company shall pay a

deposit of RMB600,000 to Shanshan Group as a guarantee

for its duly performance of the agreement. The aforesaid

deposit shall be returned to the Company without interest

within one month after the termination of Trademark

Licensing Agreement.

Maintenance The Group will be responsible for the maintenance of the

Licensed Trademarks from 1 January 2022 (including

renewal, confirmation, right protection and other matters

related to the existence of the Licensed Trademarks) until

the expiry of the Trademark Licensing Agreement or the

date of termination in case of early termination in

accordance with the Trademark Licensing Agreement.

Completion After the Trademark Licensing Agreement comes into effect

and within 5 business days before the beginning of the

license period under the Trademark Licensing Agreement,

both the Company and Shanshan Group shall complete the

administrative procedures (including but not limited to

hand-over, trademark agency docking and trademark file

transfer) in accordance with the terms of the Trademark

Licensing Agreement.
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BASIS FOR THE ANNUAL LICENSING FEES

Shanshan Group currently licenses the Licensed Trademarks to an Independent Third Party.

Based on the information provided by Shanshan Group, the annual licensing fee charged by

Shanshan Group under the licensing agreements for the two years ended 31 December 2020

and for the year ending 31 December 2021 were RMB1,200,000 and RMB1,200,000,

respectively.

The basis for the calculation of annual licensing fees payable under the Trademark Licensing

Agreement is arrived at after arm’s length negotiation between the parties with reference to

the licensing fees charged by Shanshan Group in relation to the Licensed Trademarks for the

year ending 31 December 2021.

REASONS FOR AND BENEFITS OF THE CONNECTED TRANSACTION UNDER

THE TRADEMARK LICENSING AGREEMENT

The Company is engaged in the apparel and accessories industry, among which, the home

apparel is also a part of the Company's business. In view that the home apparel business has

not been developed to its full potential, the Company intends to complement the existing

businesses by introducing home textile related businesses using the Licensed Trademarks so

as to promote the joint development, and better satisfying demand of the consumer while

opening up new growth areas for the Company's business.

Given Shanshan Group allows the Group to use the Licensed Trademarks for free for the year

ending 31 December 2022 to enable the Group to develop the home textile related businesses,

the annual licensing fees under the Trademark Licensing Agreement are comparable to the

existing licensing fees charged by Shanshan Group to an Independent Third Party and the

Licensed Trademarks would help the Company expand into home textile related businesses,

to complement its existing apparel and accessories businesses, the Directors (including the

independent non-executive Directors) are of the view that the terms of the Trademark

Licensing Agreement are fair and reasonable, the transaction under the Trademark Licensing

Agreement is on normal commercial terms, in the ordinary and usual course of business of the

Group and in the interests of the Company and the Shareholders as a whole.

None of the Directors has any material interest in the transaction under the Trademark

Licensing Agreement and is required to abstain from voting on the relevant Board

resolutions. However, Cao Yang (曹陽), for reason of his shareholding in Pingren Investment,

has abstained from voting on the relevant Board resolutions on a voluntary basis.
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LISTING RULES IMPLICATIONS

As at the date of this announcement, Shanshan Group is the controlling shareholder of
Shanshan which in turn held approximately 19.37% of the total issued shares of the
Company. Shanshan Group may through Shanshan control the exercise of, 10% or more of the
voting power at any general meeting of the Company. Thus, Shanshan Group is a connected
person of the Company.

Pursuant to HKAS 38, an intangible asset will be recognized in the consolidated financial
statements of the Group in respect of the Licensed Trademarks under the Trademark
Licensing Agreement of not more than RMB3,900,000 which is unaudited and may be subject
to adjustment in the future. The transaction contemplated under the Trademark Licensing
Agreement is therefore regarded as an acquisition of asset under the Listing Rules.

As the applicable percentage ratio(s) (as defined in the Listing Rules) in respect of the
Trademark Licensing Agreement exceed 0.1% but are less than 5%, the Trademark Licensing
Agreement, and the transaction contemplated thereunder are subject to the reporting and
announcement requirements, but are exempted from the independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

GENERAL INFORMATION ON THE PARTIES

The Company and the Group

The Company is a joint stock company incorporated in the PRC with limited liability whose
H Shares are listed and traded on the Main Board of the Stock Exchange. The Group is
principally engaged in the design, marketing and sale of formal and casual business
menswear in the PRC.

Shanshan Group

Shanshan Group is a limited liability company established in the PRC on 28 June 1994. It is
owned as to 54.08% by Shanshan Holding, 13.61% by ITOCHU Corporation (伊藤忠商事株
式會社), 12.54% by Yuefeng Jinchuang (shareholders of which are two collectively owned
enterprises in PRC and the ultimate beneficial owner is Zhangjiagang Economic and
Technological Development Zone Management Committee (張家港經濟技術開發區管理委
員會)),10.44% by Ningbo Yonggang, and the remaining 9.33% by two Independent Third
Parties (none of which owned more than 10% equity interests in Shanshan Group). Shanshan
Holding is owned as to 48.06% by Qinggang Investment, 10.14% by Jiaying Trading (which
is in turn 70% held by Yang Hui (楊暉) and 30% held by Zhou Geping (周革平)), 0.57% by
Pingren Investment, (which is in turn 99% held by Cao Yang (曹陽), a Director of the
Company), and the remaining 41.23% is held by 9 shareholders (which are investment
companies or partnerships and each in turn held by a line of different individuals or
companies) and none of them held more than 10% equity interests of Shanshan Holding.
Qinggang Investment is owned as to 51% by Zheng Yonggang (鄭永剛) and 49% by Zhou
Jiqing (周繼青). Ningbo Yonggang is owned as to 97.34% by Shanshan Holding and as to the
remaining 2.66% by Wang Jun (王軍) , a senior management of the Company, and 6 other
individuals. In addition to its direct interest in Shanshan, Shanshan Group (through its
subsidiaries) is principally engaged in assets management and investment, trading of
nonferrous metals and chemical products.
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DEFINITIONS

In this announcement, the following terms have the meanings set forth below unless

otherwise defined:

“Board” the board of Directors

“Company” Shanshan Brand Management Co., Ltd.* (杉杉品牌運營股
份有限公司), a joint stock company with limited liability

established under the laws of the PRC on 18 May 2016

whose H Shares are listed on the Main Board of the Stock

Exchange

“connected person(s)” has the meaning ascribed to it under the Listing Rules

“controlling shareholder(s)” has the meaning ascribed to it under the Listing Rules

“Director(s)” the directors of the Company

“Group” the Company and its subsidiaries

“HKAS” Hong Kong Accounting Standards issued by the Hong Kong

Institute of Certified Public Accountants

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“H Share(s)” overseas listed foreign share(s) in the share capital of the

Company with a nominal value of RMB1.00 each, which are

subscribed for and traded in Hong Kong dollars and listed on

the Stock Exchange

“Independent Third

Party(ies)”

any individual(s) or company(ies) who/which, to the best of

the Directors’ knowledge, information and belief, having

made all reasonable enquiries, is/are third party(ies)

independent of and not connected with (within the meaning

under the Listing Rules) any Directors, chief executive or

substantial shareholders of the Company (as defined in the

Listing Rules), its subsidiaries or any of their respective

associates
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“Licensed Trademarks” All domestic and overseas trademarks registered by

Shanshan Group related to “cloths, textiles, bed sheets,

tablecloths, carpets, mats, mats related, linoleum and other

floor covering materials, and non-textile wall hangings”,

including the “Shanshan (杉杉)” and “FIRS” brands (the

24th and 27th categories) as contemplated in the Trademark

Licensing Agreement

“Listing Rules” the Rules Governing the Listing of Securities on the Stock

Exchange, as amended from time to time

“Main Board” the stock market (excluding the option market) operated by

the Stock Exchange that is independent from and operated in

parallel with GEM

“Ningbo Yonggang” Ningbo Yonggang Clothing Investment Co., Ltd. (寧波甬港
服裝投資有限公司), a limited liability company established

in the PRC on 27 April 2005

“Pingren Investment” Ningbo Meishan Bonded Port Zone Investment Partnership

(Limited Partnership)(寧波梅山保稅港區平人投資合夥企
業（有限合夥）), a limited partnership established in the

PRC

“Qinggang Investment” Ningbo Qinggang Investment Co., Ltd. (寧波青剛投資有限
公司), a limited liability company established in the PRC on

1 September 2014

“PRC” the People’s Republic of China, which for the purpose of

this announcement only, excludes Hong Kong, the Macau

Special Administrative Region and Taiwan

“RMB” Renminbi, the lawful currency of the PRC

“Shanshan” Ningbo Shanshan Co., Ltd.* (寧波杉杉股份有限公司), a

joint stock company with limited liability established in the

PRC on 14 December 1992 whose shares are listed and

traded on the Shanghai Stock Exchange (上海證券交易所)

(stock code: 600884) and one of the substantial shareholders

of the Company
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“Shanshan Group” Shanshan Group Co., Ltd. (杉杉集團有限公司), a limited

liability company established in the PRC on 28 June 1994

“Shanshan Holding” Shanshan Holding Co., Ltd. (杉杉控股有限公司), a limited

liability company established in the PRC on 30 August 2004

“Shareholder(s)” the shareholder(s) of the Company

“substantial shareholder(s)” has the meaning ascribed to it under the Listing Rules

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Trademark Licensing

Agreement”

the trademark licensing agreement entered into between the

Company and Shanshan Group on 30 September 2021

“Jiaying Trading” Ningbo Xinrun Jiaying Trading Co., Ltd. (寧波鑫潤佳盈貿
易有限公司), a limited liability company established in the

PRC

“Yuefeng Jinchuang” Zhangjiagang Yuefeng Jinchuang Investment Co., Ltd.* (張
家港市悅豐金創投資有限公司), a limited liability company

established in the PRC

* The English names are translations of the Chinese names and are included for identification purposes

only. In the event of any inconsistency between the Chinese names and their English translations, the

Chinese name shall prevail.

For and on behalf of

Shanshan Brand Management Co., Ltd.
Yan Jingfen

Executive Director and Joint Company Secretary

Ningbo, the People’s Republic of China, 30 September 2021

As at the date of this announcement, the executive Directors are Mr. Luo Yefei, Mr. Cao Yang

and Ms. Yan Jingfen; the non-executive Directors are Ms. Zhao Chunxiang, Ms. Zhou Yumei

and Mr. Zheng Shijie; and the independent non-executive Directors are Mr. Chow Ching

Ning, Mr. Wang Yashan and Mr. Wu Xuekai.

– 8 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


