Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

Neither this announcement nor any copy thereof may be released into or distributed directly or indirectly in the United States or

any other jurisdiction where such release or distribution might be unlawful.

This announcement is for information purpose only and does not constitute an invitation or offer to acquire, purchase or

subscribe for any securities of the Company.

This announcement does not constitute or form a part of any offer or solicitation to purchase or subscribe for securities in the
United States. The securities mentioned herein have not been, and will not be, registered under the United States Securities Act
of 1933 (the “US Securities Act”), and may not be offered or sold in the United States unless registered under the US Securities
Act or pursuant to an exemption from, or in a transaction not subject to, registration under the US Securities Act. The Company
has no intention to register under the US Securities Act any of the securities referred to herein or to conduct a public offering of

securities in the United States.

YUHUA
EDUCATION

FIESS
CHINA YUHUA EDUCATION CORPORATION LIMITED
FHE AT EBARA A

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 6169)

COMPLETION OF PLACING OF EXISTING SHARES
AND
TOP-UP SUBSCRIPTION OF NEW SHARES
UNDER GENERAL MANDATE

The Board is pleased to announce that the completion of the Placing took place on 29 October
2021, in accordance with the terms and conditions of the Placing and Subscription Agreement
in which an aggregate of 220,000,000 Shares had been successfully placed to not fewer than six
Placees, who and whose ultimate beneficial owners are Independent Third Parties, at a price of
HK$4.19 per Share.

As all conditions of the Subscription have been fulfilled, the Company allotted and issued
220,000,000 Subscription Shares to the Seller at HK$4.19 per Subscription Share on 3 November
2021 in accordance with the terms and conditions of the Placing and Subscription Agreement.

Reference is made to the announcement of the Company dated 27 October 2021 in respect of the
Placing of existing Shares and top-up Subscription of new Shares under General Mandate (the
“Announcement”). Unless defined otherwise, capitalized terms used herein shall have the same
meanings as those defined in the Announcement.



COMPLETION OF THE PLACING AND THE SUBSCRIPTION

The Board is pleased to announce that the completion of the Placing took place on 29 October 2021.
An aggregate of 220,000,000 Placing Shares have been successfully placed by the Placing Manager
to not fewer than six Placees at the Placing Price of HK$4.19 per Share pursuant to the terms and
conditions of the Placing and Subscription Agreement. To the best of the Directors’ knowledge,
information and belief and having made all reasonable enquiries, the Placees are Independent Third
Parties. The Placees have not become a substantial Shareholder (as defined under the Listing Rules)
immediately after the Placing.

As all conditions of the Subscription had been fulfilled, the Company allotted and issued
220,000,000 Subscription Shares to the Seller at HK$4.19 per Subscription Share on 3 November
2021 in accordance with the terms and conditions of the Placing and Subscription Agreement. The
net proceeds from the Subscription amount to approximately HK$914 million.

The Company intends to use the net proceeds of the Subscription in the following manner:

(i) Approximately HK$360 million will be applied to transforming existing K-12 schools into
higher vocational colleges (and in preparation of launching vocational university in the
future). In view of the PRC government’s recent policies in developing and promoting higher
vocational education in China, the Company plans to transform three of its existing K-12
schools located in Zhengzhou ( ERJH ), Jiaozuo ( £54F ) and Luohe ( {R{" ), respectively, into
higher vocational colleges. As of the date of this announcement, the Company has applied
for the licences to operate these higher vocational colleges and the applications are currently
under review by the relevant regulatory authorities. As these transformations are in line with
the national policies of encouraging higher vocational education in the PRC, the Company is of
the view that these transformation will bring about higher returns and therefore would be in the
interests of the Company and the Shareholders as a whole.

(ii) Approximately HK$454 million will be applied to opening a new campus for Hunan
International Economics University ( #Fg #5482 5 ); and

(iii) Approximately HK$100 million will be applied to increasing investment in launching
vocational undergraduate education at the existing three universities.

The Company expects that the net proceeds from the Subscription will be fully utilised by 31
December 2023.



The table below sets out the shareholding structures of the Company (i) immediately before the
completion of the Placing and the Subscription; and (i1) immediately after the completion of the
Placing and the Subscription, respectively:

Immediately before the completion Immediately after the completion
Shareholder of the Placing and Subscription of the Placing and Subscription
Number of Shares Approximate % Number of Shares Approximate %

GuangYu Investment 1,917,500,000 56.82 1,917,500,000 53.35
Placees 0 0.00 220,000,000 6.12
Other Shareholders 1,456,993,833 43.18 1,456,993,833 40.53
Total: 3,374,493,833 1000 3,594,493,833 100.0
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