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VOLUNTARY ANNOUNCEMENT
CAPITAL INJECTION INTO DIRECT DRINKING WATER SUBSIDIARY

This is a voluntary announcement made by the Company.

The Board is pleased to announce that the registered capital of Silver Dragon Pipeline
Direct Drinking Water (Changsha) Co. Ltd.* (SR FE& #E H KR W) A RA ) (“Silver
Dragon”), a wholly-owned subsidiary of the Company, has been increased from
RMB 100 million to RMB1 billion, to be paid up by way of injection of cash and assets.
The funding for the capital increase comes from the internal resources of the Group.

Silver Dragon is principally engaged in pipeline direct drinking water business in the
PRC. It has been expanding its business substantially in different provinces including
Henan, Guizhou, Hunan and Jiangxi by entering into strategic cooperation agreements
with local water companies to develop the direct drinking water market.

The increase in registered capital will enable Silver Dragon to meet the capital
requirements for its future expansion. It will greatly improve its investment capacity and
will have a direct and far-reaching impact on the market scale and income scale of Silver
Dragon in the future.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following words and
phrases have the following meanings:

“Board” the board of directors of the Company

“Company” China Water Affairs Group Limited, a company
incorporated in the Cayman Islands and continued in
Bermuda with limited liability, the shares of which
are listed on the Stock Exchange



“Directors” the directors of the Company

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of
the PRC

“PRC” The People’s Republic of China which, for the

purpose of this announcement, excludes Hong Kong,
the Macau Special Administrative Region and

Taiwan
“RMB” Renminbi, the lawful currency of the PRC
“Stock Exchange” The Stock Exchange of Hong Kong Limited
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