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CORPORATE PROFILE

Chow Tai Fook Jewellery Group Limited (the “Group”; SEHK stock code: 1929) was listed on the
Main Board of The Stock Exchange of Hong Kong in December 2011. The Group’s vision is to
become the most trusted jewellery group in the world.

Founded in 1929, the Group's iconic brand “CHOW TAI FOOK" is widely recognised for its
trustworthiness and authenticity, and is renowned for its product design, quality and value. A long-
standing commitment to innovation and craftsmanship has contributed to the Group's success,
along with that of its iconic retail brand, and has been embodied in its rich 90-year heritage.
Underpinning this success are our long-held core values of “Sincerity ® Eternity”.

The Group's differentiation strategy continues to make inroads into diverse customer segments by
catering to a bespoke experience for different lifestyles and personalities, as well as customers’
different life stages. Offering a wide variety of products, services and channels, the Group's brand
portfolio comprises the CHOW TAI FOOK flagship brand with curated retail experiences, and other
individual brands including HEARTS ON FIRE, ENZO, SOINLOVE and MONOLOGUE.

The Group’'s commitment to sustainable growth is anchored in its customer-centric focus and
strategies, which are in place to promote long-term innovation in business, in people and in culture.
Another asset underpinning sustainable growth is a sophisticated and agile business model. This
supports the Group by fostering excellence and extending opportunities along the entire value
chain to communities and industry partners across the world.

With an extensive retail network in China, Japan, Korea, Southeast Asia and the United States, and
a fast-growing e-commerce business, the Group is implementing effective online-to-offline (“020")
strategies to succeed in today's omni-channel retail environment.

FAXEREEEARAR (SR ] ZBBZARMOANR  1929)R 2011 F12 AEFERER ST
REF - UKRERKESEBRNREEERESR -

SERFHMERETAKRRE] AIZN1929F  EEIRASEEREENRE  YAERRT AL HEE
EEE - FERESRTEREAKD - RBEIOZFNEAESL  BREKENNTENFARE -
ARBARFNZLEE[BEH e KE] -

BAREEEER ﬂ:%ﬁ FETRBEERENMSBIER  TiRHEUSNWEERR - BBRHZTENE
o REMBEERE  MEETAALERNEE - RENERLRERI AR REERRE /&L
WARMEHE H ST E R T E 885 - AR HEARTS ON FIRE  ENZO - SOINLOVE £ MONOLOGUE %
HipEM @ - SEREEHEASETREZEFNDERENELE -

1ﬁﬁbﬁxgﬁ$ﬁﬂigﬁﬁﬁﬁﬁk%§ﬁ% CEBREBAREEROAG  BRORER BT
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Our Sustainability Report
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We value feedback from our stakeholders as it is important for us to ensure continuous improvement of our reporting
quality. You can share with us your valuable feedback via email to ir@chowtaifook.com.
BM2RBHOENER  UBRRBEEEBFAFENRSE - B HTEEEARENEEEZZEBEir@chowtaifook.com ©

A Snapshot of Chow Tai Fook Jewellery Group Chow Tai Fook Jewellery Group Limited
ARESRBEERG R AXBHEEERRAA



INTERIM RESULTS AT A GLANCE
AR

KEY HIGHLIGHTS

° Revenue increased by 79.1% in 1THFY2022, boosted by resilient demand for gold jewellery and
products and our rapid retail network expansion by using franchise model in Mainland China

° Gross profit increased 32.6% to HK$10,794 million. Adjusted gross profit margin nonetheless declined
by 1,160 basis points to 23.5% during THFY2022 mainly due to a tough comparison base resulting from
the surge in international gold price same period last year, coupled with a higher sales contribution from
wholesale business and gold jewellery and products in retail business during THFY2022

° Core operating profit rose by 9.6% year-on-year. Core operating profit margin stayed at 10.1%, thanks
to favourable operating leverage

° Retail network expanded to 5,214 POS as at 30 September 2021, with a net addition of 623 POS during
the period

° Contribution of e-commerce and smart retail applications to the RSV in the Mainland reached 4.9% and
4.1% respectively, representing a total contribution of 9.0% to the Mainland’'s RSV

° In THFY2022, we deepened the reach of our CTF  HUA Collection by expanding our product offerings,
exploring new crossover collaborations, as well as opening exclusive zones. We also launched diverse
T MARK collections to suit different occasions in customers’ lives

FEEE

. 02 BMFERELFFREERFEMNT91%  WIRBRYNESEHLERFTR AERMAETEABE
MEEXARINR T EREATY

o ENIEM32.6% E10,794BEEIL » A - 2022 HFE L+F - KHERENETHKI60EH =
235%  TEAREFRAERSERATUABRRSER . BN L2022 BFE L FREEBUARETE
EBNED G REMRHESELE N

Ik

i ITREERMZFLTT0.6% - BELENG  TELEHEMNTEIFE10.1%
i R2021F9A30R TEPRERED,214ETEH - HAFIER623EATER

o BYRBREENRERIAIGEAMTEEELII% R41% BT 9.0%

o 2022 BEE E¥F - HANBERAARBEARY  EELEERRR SHHNERSERE RER
BERRINERE - 5N RPEETESZTNT MARKERRS - WRRBEETNREESRNFE

Interim Report 2021/2022 Interim Results at a Glance
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Six months ended 30 September

BZE9A30HLEAER

Revenue Core operating profit (" Earnings per share
S EEEEHRAO BREF

HK$ million B&#& T HK$ million B&#& T HK$ &7t

44,186 4,472 0.36

a791% 4 9.6% ' a 60.4%

YoY change @b &1t YoY change Eltt#1t YoY change Eltt#1t
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Interim dividend per share Net gearing ratio Net assets per share
SRPHRE FEAEMRLLE BREEFS
HK$ &7t HKS$ &7t
0) 5
0.22 437% 194% 3.3 3.2
As at 30 September 2021 As at 31 March 2021 As at 30 September 2021 As at 31 March 2021
2021F9A30H 72021%F3A318 7202159H30A 7A202143H31A8
(1) Core operating profit, a non-IFRS measure, being the aggregate of gross profit and other income, (1) FELELFF (W IRERGEREERE) - IHEFIRE MK
less selling and distribution costs, general and administrative expenses and unrealised loss (gain) BEERDEAE  —RETEAIARESESNRSREE (W) -
on gold loans, which the Company believes is useful in gaining a more complete understanding of ARREELHEEEEANESH T REQLERAREBNERBY
its operational performance and the underlying trend of its businesses
4 Interim Results at a Glance Chow Tai Fook Jewellery Group Limited
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As at 30 September 2021
720215F9H308

Retail network and performance

TERBRRE

Mainland 5 070 Smart retail®
Chi HETEO
ina y o 625

hE A
POS Net movement

TEH FEB

4,722

CHOW TAI FOOK JEWELLERY POS®

THFY2022

RSV
TEE

159.8%

YoY change
El>4-214

BAARBHRATEMR?
o)
9'0 %) 4 9% E-commerce
of respective RSV : BFHH
EHETEE (o) Smart retail applications
1HFY2022 41 A) SEMRER
32.2%
- ° O of respective retail
SSSG sales volume
FEHEER 1EER%E
Hong Kong Other markets
& Macau wi Hit iz a2
of China
hEEER POS Net movement POS Net movement
. TEY FRE ZEH FRE
oh B8PS . .
1HFY2022
SSSG
FEHEER

(2) CTF WATCH POS excluded
(3) E-commerce and smart retail applications included. Smart retail applications refer to the use of
digital tools, such as CloudSales 365, Cloud Kiosk, Smart Tray, etc.

Chow Tai Fook employees
AX#EET

27,800+

Total number of employees
BITHAH

Number of employees by reportable segment

RO 2R SHETHE
(o) Mainland China
83.206  Maan

16 80/ Hong Kong & Macau of China and
° Y other markets

TEEE - PERM R AT S

Interim Report 2021/2022
2021/2022 F iR i

(2) TRERAREEZTERN
@) EREFAKRTENERERA FTEMREARKEEDESIIA(NER
365 - TMEAREEETHRS)

Chow Tai

Fook membership programme

AXEEEE

~4,720,000

Total number of members

2EAY

Members' repeat purchase as a % of respective RSV

EERHEGHEATEEZEST

THFY2022

31.3%
52.0%

Mainland China
HE At

Hong Kong & Macau of China
FREIE B K ERPY

Interim Results at a Glance
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FINANCIAL AND
OPERATIONAL HIGHLIGHTS

55 I e G he A

2017 2018 2019 2020 2021
HK$ million ~ HK$ million  HK$ million  HK$ million  HKS$ million
Six months ended 30 September HZE9A30BHIEAMEA BEAT BEBT BEBT BEBT BEBT
Revenue - 24,754 29,703 29,533 24,673 44,186
Gross profit EF 7,166 8,529 8,147 8,143 10,794
Core operating profit™® FELEERM 2,396 2,989 3,627 4,078 4,472
Profit for the period BA i A 1,829 1,994 1,679 2,294 3,664
Profit attributable to shareholders — 7x 72 &) B% 52 & 1 it A 1,779 1,936 1,533 2,232 3,581
of the Company
Earnings per share (HK$) FRER (ET) 0.18 0.19 0.15 0.22 0.36
Interim dividend per share (HK$) FRPEHRE (BT 0.12 0.15 0.12 0.16 0.22
Gross profit margin E R = 28.9% 28.7% 27.6% 33.0% 24.4%
Adjusted gross profit margin®@ KRARBEHNENE 28.7% 28.1% 30.7% 35.1% 23.5%
Core operating profit margin® FERERNED 9.7% 10.1% 11.9% 16.5% 10.1%
Net profit margin o AR 7.4% 6.7% 5.3% 9.3% 8.3%
Interim dividend payout ratio DR B K 67.4% 77.5% 78.3% 71.7% 61.4%
(1) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of (1) EEEEHET RAAREMNE (WFRERMBREERTE)  HEHE
adjusted gross profit and other income, less selling and distribution costs and general and BOENREMBEEEET R E RS AR — R RITERAYL -
administrative expenses, which the Company believes is useful in gaining a more complete ARRMEELSEBEEDHEEH T RALERAREBHERBS
understanding of its operational performance and the underlying trend of its businesses
(2) Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised loss (gain) (2)  FEHABRENEMNE(WIHFREEMBEREEFE) R TEREEN
on gold loans, which the Company believes is useful in gaining a more complete understanding of REREBRH)OTE  AARBEGEHBBRADEEMTHRALER
its operational performance and the underlying trend of its businesses BEEBOERBS
31.3.2018 31.3.2019 31.3.2020 31.3.2021 30.9.2021
HK$ million HK$ million HK$ million HK$ million HK$ million
HEAT HEET HEET BEET BEET
Non-current assets FERBEE 8,258 8,459 10,038 9,065 9,017
Current assets mMENEE 49,312 53,778 55,205 55,243 70,220
Current liabilities mENAE 20,719 27,471 35,627 29,142 43,360
Net current assets MENEEFHE 28,593 26,307 19,579 26,101 26,860
Non-current liabilities FRBEE 2,753 3,363 2,626 3,598 2,879
Net assets BEFH 34,098 31,403 26,991 31,568 32,998
Total assets BERT 57,570 62,237 65,243 64,308 79,237
Inventories T8 34,929 39,486 42,538 43,011 55,497
Cash and cash equivalents® HERBEEEYO 7,944 7,641 7,219 6,032 6,855
Bank borrowings RITER 7,923 10,057 11,431 6,418 7,625
Gold loans HeBEE 5,335 8,012 11,280 5,725 13,639
Net debt® BIBFEW 5,314 10,428 15,492 6,111 14,408
Net assets per share (HK$) GREEFEGET) 3.4 3.1 2.7 3.2 33
Net gearing ratio® FEABELER® 15.6% 33.2% 57.4% 19.4% 43.7%
Inventory turnover period (day)® FERAEH(KH)® 296 299 381 312 303
(3) Bank balances and cash included (3 BERITEHLERSE
(4) Aggregate of bank borrowings and gold loans, net of cash and cash equivalents (4) BOERLKESHEEZHZGIRASKRASESED)
(5) Aggregate of bank borrowings and gold loans, net of cash and cash equivalents, divided by (5) WLITERLREFSEEZLENERES RSB RUBEZRE
total equity
(6) Being inventory balances, excluding packaging materials, at the end of the reporting period divided (6) BNMEMRFEEA(TEERDRYE) RIABANHEERZE - FIA365

by cost of goods sold for the period, multiplied by 365 or 366 (for FY)/ 183 (for THFY)

Financial and Operational Highlights
Mk EERE

5 366 (BFBUF &)/ 183 (M F & £ ¥ 4F)

Chow Tai Fook Jewellery Group Limited
AXBHEEERRAA



2017 2018 2019 2020 2021
HK$ million HK$ million HK$ million HK$ million HK$ million
Six months ended 30 September HZE9A30HIEAMEA BEBT BEBT BHEBT BEBT BEBT
Operating cash flows before LEEASEERILE 2,869 3,124 5,643 6,207 5,421
movements in working capital Bean=E
Net cash from (used in) L EBATE (FTA) (3,183) 2,910 3,242 5,646 3,253
operating activities B FH
Net cash from (used in) BEERBAE(FTA) (915) (450) (393) (303) (547)
investing activities ReFHE
Net cash from (used in) BMEEHRE (FrE) 1,078 (5,286) (5,272) (5,388) (1,919)
financing activities REFHE
Net increase (decrease) in BeMhIRESEED (3,020) (2,826) (2,422) (45) 787
cash and cash equivalents AN GRLA ) FEE
Capital expenditure BEAMAX (410) (528) (444) (352) (608)
Pro forma free cash flows!” HEEBHBESRD (1,229) (79) 1,842 3,431 2,093
(7) Net cash from (used in) operating activities less leases paid, purchase of jewellery collectibles, (7) KEFHHAEFAR)BRSFEMCHEE BEREEH  E4AHIR
capital expenditure and net movements for gold loans HOEEFEY
Six months ended 30 September BEZ9H30HIEAMEA 2017 2018 2019 2020 2021
Mainland China ) A it
SSSG [lE#HEE & 10.3% 4.9% 1.8% 0.2)% 32.2%
SSS volume growth FEHEEERE 1.7% (0.8)% (11.7)% (15.4)% 24.2%
Hong Kong & Macau of China FEEBRPERM
SSSG FEHER R 9.5% 24.4% (27.5)% (65.7)% 79.8%
SSS volume growth FA/EHEEE 9.6% 13.1% (29.7)% (66.9)% 74.8%
Retail sales volume (unit) HE (HE)
Mainland China EeREilaNp: ol 5,688,000 6,258,000 6,272,000 6,075,000 9,468,000
Hong Kong & Macau of China REES - FEDEFIE 1,340,000 1,543,000 1,282,000 388,000 671,000
and other markets Hhmis
31.3.2018 31.3.2019 31.3.2020 31.3.2021 30.9.2021
POS distribution® ZEHSMH®
Mainland China RS A 3 2,449 2,988 3,701 4,452 5,078
Hong Kong, China FEEE 80 82 87 82 78
Macau, China R Y 19 19 18 18 18
Taiwan, China FEAE 22 22 18 18 19
Cambodia SR - 1 1 1 1
Japan =N 2 3 3 1 1
Korea 2 7 9 9 7 7
Malaysia BRI 2 4 4 4 4
Philippines FERE - - 1 1 1
Singapore # Nk 1 2 4 4 4
Thailand = - - 1 1 1
United States ESE 3 3 2 1 1
Vietnam i - 1 1 1 1
Total 4@t 2,585 3,134 3,850 4,591 5,214

(8) SIS and CIS excluded
Note: The percentages calculated are subject to minor rounding differences

Interim Report 2021/2022
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CHAIRMAN’S STATEMENT
T &

/As we combine our 92 years of experience with our pioneering spirit, we are

confident that by implementing our Dual-Force Strategy, Chow Tai Fook will

stay ahead of the curve and offer customers blissful fulfilment.

BREEREBENRFHEENNLER
BHHKRE  EETELKE XEB
DEAR SHAREHOLDERS,

The year 2021 not only marks the first year of the 14" Five-Year
Plan. It is also a crucial moment for the Group to launch the
Dual-Force Strategy which builds on our past successes and drives
further growth potential. As we are optimistic about the
consumption demand of Mainland China (the “Mainland”), we have
stepped up our efforts to tap into the opportunities brought by the
"“dual circulation” development pattern with the Dual-Force Strategy.
We will actively expand our retail network, and optimise our smart

retail and manufacturing capabilities in order to grow market share.

The Group's revenue rose by 79.1% to HK$44,186 million during
the first six months of FY2022. Core operating profit increased to
HK$4,472 million. Profit attributable to shareholders of the
Company grew by 60.4% to HK$3,581 million, while earnings per
share was HK$0.36. The Board declares an interim dividend
of HK$0.22 per share. The payout ratio approximates 61.4%
in THFY2022.

REDOUBLE OUR EFFORTS IN THE
MAINLAND JEWELLERY MARKET AND
EXPAND IN LOWER TIER CITIES

According to the statistics released by the Ministry of Commerce,
in the first half of 2021, final consumption expenditure in the
Mainland represented 61.7% of the nation’s economic growth.
Consumer spending has already become an important driver to its
economy, and it reflects consumers’ pursuit of a better life. A
strong middle-income class is instrumental to a sustainable
economic growth. As the Central Government has proposed to
achieve common prosperity, promote youth employment in lower
tier cities, and foster the growth of micro, small and medium-sized
enterprises, the middle-income class is expected to expand and
become a sizable market in the Mainland. Their spending power
will stimulate domestic demand and open up great opportunities
for businesses to flourish.

Chairman’s Statement

IRMEE

AUREKRTENRFEE EEUORB%EE
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B BREFNIET - EFSERPHBE
FH022BT 2022 RFEELFFREXTHEE
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Chow Tai Fook Jewellery Group Limited
AXBHEEERRAA



In order to capture the trend of consumption upgrade, the Group
continues to work towards product differentiation, personalisation,
and in-store ambience. We also aim to get closer to our customers.
Therefore, we collaborate with our franchisees proactively to
expand our retail network in the Mainland’s lower tier cities to
further unleash consumption potentials of rural areas.

ACCELERATE SMART RETAIL AND SMART
MANUFACTURING TRANSFORMATION

Besides upgrading conventional spending, the Central Government
also aims at embracing new retail that presents tremendous room
for growth. We acknowledge that the integration of online and
offline shopping is essential, so we will continue to develop our
smart retail applications to enhance our omni-channel retail
capabilities and create a new shopping experience with great
convenience for our customers. We should also speed up the digital
transformation of our supply chain to enable smart manufacturing
and data-driven decision making. Through these digital
empowerment initiatives, we will be able to increase production

capacities and meet the ever-changing consumer demand.

The retail market never stops evolving. As consumption patterns
and technological trends rapidly develop, the Group will not rest on
our laurels but remain proactive and competitive. At the same time,
as Chow Tai Fook turns 92 this year, the Group is even getting
more focused on corporate social responsibility. Not only do we
strive to deliver joyful life experiences to our jewellery customers,
but we also nurture industry practitioners, pass on traditional
craftsmanship, and bring every level of our Group together
to contribute to the common good and sustainable
social development.

Last but not least, | would like to express my heartfelt gratitude to
my fellow Board members, business partners, and all staff of
Chow Tai Fook for their steadfast dedication to advancing our
Group and creating values for our shareholders and

community members.

Dr. Cheng Kar-Shun, Henry
Chairman
Hong Kong, 23 November 2021
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OUR DUAL-FORCE STRATEGY
SRR A

Eh#E FHRIRERER

Deploy “Dual Forces” to develop a jewellery ecosystem

BH S el " oz=w
= RETAIL EXPANSION Vo % \' SMART RETAIL =
STRATEGY STRATEGY

i ot B [ - G O =
— Expand the business

and get closer
to customers

R B BE - #e B T AR
Digital empowerment

and experience
upgrade -

We further implemented our Dual-Force Strategy. For retail BME—PEREEHNRBAMATE - BB HFE -
expansion, we continued to upscale our business in Mainland BFEERREDERN ([ A]) WEBKRE - W2
China (the “Mainland”) and developed new product offerings. In FEMZRY  BRIZMRERRAEAL - EFHHFHE
particular, we redoubled our efforts to promote natural diamonds. BMBEERBERELTRE HEESZERRRERSE
For smart retail, we focused on exploring new online channels and BER UREZE-—TELTERKER BAE
introduced more hot selling and online exclusive products. We also FREBo AR RMESRASERENER  #H
enriched customer experience by further optimising our smart HTERE  HEBEBERRREE -

retail applications. Meanwhile, we are actively enhancing smart

manufacturing capabilities and promoting digitalisation that assist

us to continue thriving.

The Dual-Force Strategy will allow us to offer our customers a LHNRBIENRMABETRETEMERNED
more comprehensive and convenient shopping experience, and we R BMNEEARAREABERTREEMNEER
hope to play an active part in bringing our customers a blissful life BOUEBLERDEBAENERS N RERA R
experiences through jewellery. It will also add new fuel to our BERE -

growth and achieve sustainable development.

Interim Report 2021/2022
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Guardian of Life Collection’s
promotion
THE—ERIEE

D-ONE experience zone at our POS
MEERED-ONEERBE

Automated production allows
artisans to focus on pursuing a
higher level of craftsmanship
BERtCEENIREAESTRIE
EXBEMER -

CTF  HUA Collection’s promotion
AXBEEERIEE

Enhancing in-store ambience to
create better shopping experience
for customers
BlPIESRAMEEENEEEY
5

Cloud Kiosk provides customers in
physical stores with more product
selection online
ERMEARERIEBETREEFESR L
EmEE

Nurturing a creative culture through
internal competitions
FHRAE L EE SR UL

Upgrading stores to satisfy

customers' diversified needs
JEHABAmR A RMERE K

10

1

Snowy Bliss Collection's promotion
EERYEE

Duty-free POS in Hainan Province
RERmERRNERTER

Automated logistics centre to fulfil
increasing demand for product
delivery
BERtYREXEHEBELENER

Forever Young 88 Collection’s
promotion
FHBBRIIEE

Chow Tai Fook Jewellery Group Limited

’I 2 Managing Directors’ Strategic Report
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MARKET REVIEW
i Y Il i

MAINLAND CHINA o 5] Py i

e Mainland China continued to adopt effective public health o PEAMIFERMITZERNRALE LR - 4t
measures. Although there were sporadic cases or small-scale FR2022MBEEL¥FH AR ME T H IR/
community outbreaks in THFY2022, the overall pandemic RETEER  BhE R EEEFEEIE R
control situation in Mainland China remained stable. RIBTE

e According to the National Bureau of Statistics of China, the o REBHEBEXMBHLEIE - 2021 FE=F

gross domestic product of China recorded a 4.9% year-on-year NEELEERFERII%  BERLMES
increase for the third quarter of 2021, though the growth BRI RERE  BE2021F8 LB A NS KRF
decelerated compare with previous quarters, a 9.8% year-on-year #EI.8% °

increase still recorded for the first nine months of 2021.

e Under the Central Government's policy to promote domestic o TEHRRERAFTHEET 2021 FHNEANTE

need, the total retail sales of consumer goods increased by HERTEHHALEFRPER164%  ad
16.4% year-on-year in the first nine months of 2021, while the MK ESEHENMARIERL1.6% - BEREHF
retail sales of gold, silver and jewellery also increased RETA BEREMBER2021F7AE9A 251
significantly by 41.6%. Although the overall results were REH 2R - KMERAMZETI571 20228
satisfactory, we noticed signs of the slackened growth BEETNHFFNRBINERSIINEBREZHEE
momentum from July to September 2021. We expected that ME IEARSEHNVE  ERAVBEET
the retail market in the Mainland in 2HFY2022 may still be FFERERGWE -

affected by the pandemic or the macro-economy. Due to a
relatively high base, the growth in 2HFY2022 may decelerate.

HONG KONG & MACAU OF CHINA AND PEEFE - PEIRFIRHE TS
OTHER MARKETS

e In 1HFY2022, Hong Kong market continued to be affected by o 2020MFE YT BABEIINTER/EAR

the closure of major border crossings. However, local BT E  BREEZEMSARTE  TMEBEZHR
consumption gradually recovered to normal levels as the market BIEE - BRBETHEEBRET  2021F48£29°%F
sentiment improved. Industry data showed the retail sales of BREEMTEBLEFRE EF36.6% ° MR
jewellery in Hong Kong from April to September 2021 increased RERAZERBEOFRER  BEBTERFARAK
by 36.6% as compared with the corresponding period last year. E o FMlERERMABRMISEAEENSEL -

Macau market benefitted from the re-opening of border
crossings during the period amid significant improvements in
overall retail environment. The above situation reflected that
the markets in Hong Kong and Macau remained on track

for recovery.

e The volatility in pandemic situation in Asia-Pacific region in o LAMEMISEMNEIBN2022MBFE L FHH

1THFY2022 coupled with continued suspension of international [RE - MEBBRKRERESE HAMTE RikE
travel affected both the domestic retailing and tourism retailing TEEBHIFE -

business in the region.

Interim Report 2021/2022 Market Review ’I 3
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STRATEGY REVIEW

MAINLAND CHINA
Retail Expansion Strategy

Brands and products
e In 1HFY2022, we deepened the reach of CTF ¢ HUA Collection,

such as expanding our product offerings, exploring new
crossover collaborations, as well as opening exclusive zones.
During the period, CTF ¢ HUA Collection accounted for 43.3%
of our gold jewellery and products’ RSV.

Thanks to our patented nano-inscription technology, T MARK
diamond is given a unique identity. In THFY2022, T MARK
products represented 23.0% of the RSV of our diamond
products, and its RSV in Mainland China increased by
19.2% year-on-year.

We will distribute more T MARK products to our POS in the
Mainland to satisfy customers’ sophisticated need for natural
diamonds and technology. Also, we continue to diversify
T MARK collections to suit different occasions in customers’
lives, which include Guardian of Life, Snowy Bliss and Forever
Young 88 Collections, offering customers more bespoke and
diversified options.

As one of the largest diamond importers in Mainland China, we
place great importance in promoting natural diamonds. During
the period, we entered into an exclusive strategic cooperation
plan with the Natural Diamond Council to raise Chinese
consumers’ awareness of the value of natural diamonds and

enhance their confidence and desire for natural diamonds.

Managing Directors’ Strategic Report
EEORIPHIRRE

o B Py it
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Retail network

In THFY2022, we continue to open stores in order to enlarge
our market share in Mainland China.

We continue to deepen our reach into Tier | and Tier Il cities and
leveraged franchisees’ local resources and connections to
penetrate into lower tier cities and county level cities, so as to
capture the huge consumer potential of the Mainland
China market.

In addition to shopping malls, streets in established shopping
areas are also our focus for expansion.

We strive to establish long-term mutually beneficial relationships
with our franchisees and adopted various policies to help them
expand in the period.

While we continue to enrich our product offerings and explore
new markets, we create new in-store ambience and upgrade
store image as well as offering optimal experience to

our customers.

Touchpoints are important in establishing connections with
customers. During the period, we focused on expanding our
online channels and optimising omni-channel integrations to

improve customer experience.

As for e-commerce, rapid changes in consumer habits due to
the pandemic have prompted us to increase our presence in
various online channels. For instance, we joined third-party
marketplaces such as Douyin and Pinduoduo during the period.

We continue to launch hot selling and online exclusive products
to differentiate our product offerings, so as to meet diverse
customer needs and follow trending topics to boost sales. In
THFY2022, online exclusive products accounted for around 57%
of the RSV on the e-commerce platforms, representing an
increase from around 42% in the corresponding period last year.

We also actively explore different modes of livestreaming and
cooperate with various third-party marketplaces and key opinion
leaders to identify new areas of growth.

Interim Report 2021/2022
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CloudSales 365 facilitates us to engage with customer during
the pandemic. Our staff can offer customers customised and
cordial services through this smart tool. CloudSales 365's ASP
was 1.8 times higher than that of our e-commerce platforms in
public domains during the period.

As at 30 September 2021, approximately 47% of our POS in
Mainland China have Cloud Kiosks installed.

We endeavoured to promote D-ONE, our digital jewellery
customisation platform that allows customers to order unique,
customised products. In THFY2022, D-ONE diamond products
contributed to 4.3% of overall diamond RSV in Mainland China.
Its ASP rose continuously and it was approximately 2 times
higher than our Same Store ASP of gem-set jewellery in
Mainland China.

We continued to enrich our product collections on D-ONE to
expand product offerings by including customisation services
for couple rings and FOREVERMARK Collection. Through data
analysis, we noticed customers’ tendency to customise
diamond jewellery with higher carat weights and popular
product collections. In the future, we will strengthen product
offerings of D-ONE.

In July 2021, we promoted K Dollar Program in the Mainland.
Chow Tai Fook members are now entitled to more privileges
and benefits. The K Dollar Program offers seamless experience
of earning and redeeming rewards, which customers can use at
K11, New World Development, Chow Tai Fook and New World
China. We will expand our customer base by leveraging on this
vast business ecosystem.

As at 30 September 2021, the number of members in the
Mainland was 3.4 million and repeat purchase by our members
represented 31.3% of the respective RSV during THFY2022.

Managing Directors’ Strategic Report
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HONG KONG & MACAU OF CHINA AND
OTHER MARKETS

For the Hong Kong and Macau markets, we continue to
promote our services and products through our flagship brand —
CHOW TAI FOOK JEWELLERY, solidifying our leading position.
For other markets, our management team identified regions
with potential and would seek cooperation with local
businesses, so as to expand our franchise network and
accelerate our development in other markets.

We continue to offer products for mass market and different
market segments to meet the needs of our customers
throughout their lifetimes. With the introduction of exclusive
products featuring local characteristics, our product
differentiation helps us stand out in the market.

In THFY2022, T MARK products contributed to 29.1% of the
RSV of our diamond products in Hong Kong and Macau, with a
year-on-year increase of 50.4%. HEARTS ON FIRE also recorded
an improvement, contributing to 9.7% of the RSV of our
diamond products in Hong Kong and Macau.

We underwent retail network consolidation based on leasing
market conditions in Hong Kong and Macau in 1THFY2022.
During the period, we net closed 4 POS in touristic area.
Considerations for further consolidations of POS will be
determined upon the timing of re-opening of border crossings
and the leasing market conditions.

As the entire Asia-Pacific region continued to be affected by the
pandemic in THFY2022, business operations were unable to
return to normal. However, we remain positive about the long-
term development of these markets, particularly in Southeast
Asia. We will consider to expand our business as appropriate.

Under the supportive of duty-free shopping policy in the
Mainland, we added 1 POS in Hainan Province during the
period, allowing us to enhance our services to travel retail
customers who were affected by the international travel
suspension and disruptions.
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For the Hong Kong and Macau market, we made use of smart
retail tools to enhance our customer omni-channel shopping
experience. During the period, we further enhanced features of
our Cloud Kiosk to facilitate interaction between staff and
customers and improve shopping experience. In addition, we
continue to place smart vending machines in different shopping
malls to create more shopping settings and entertaining
shopping experiences. We have also stepped up the promotion
of various licensed products on smart retail applications to cater
to the preferences of new retail customers.

K Dollar Program, a joint cooperation with New World
Development, has been fully implemented in Hong Kong stores
to encourage repeat purchase.

As at 30 September 2021, the number of members in Hong
Kong and Macau was 1.3 million, and members’ repeat
purchase contributed to 52.0% of the relevant RSV
in THFY2022.

SMART MANUFACTURING

Empowered by the Dual-Force Strategy and our own digitalised
supply chain, we make possible the Consumer to Manufactory
("C2M") model which allows our manufacturing to be driven

by consumers.

With advanced logistics and distribution system, approximately
37% of the Group's total product distribution volume was
handled by our automated logistics centre in 1THFY2022,
ensuring customer orders and replenishment requests from

frontline operations can both be fulfilled efficiently.

As D-ONE continues to increase product variety, we will further
expand and broaden modular designs on the production side.
Modular product designs will allow customers to enjoy more
freedom in creating their customised products.

We will gradually automate more technically demanding
manufacturing processes, including deploying robotic arms for
gem-setting, polishing and other delicate craftwork. Automation
could result in shorter production lead time and a more
consistent product quality. Our artisans will then be able
to focus more on products that require a higher level
of craftsmanship.
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OPERATIONS

Our employees
EFWMET

83.2%
As at 30 September 2021

72021594308

Total number of employees R El R it

Sl

27,800+

59.2%

Number of employees by reportable segment
RO 2R TEREI IS TR

16.8%

Mainland China

Hong Kong & Macau of China
and other markets

PEIES - MEIRFIREM TS

Number of employees by function

HEESHETHY

18.6% 22.2%

Sales
HE

Nurturing a Culture of Integrity

e Qur sound corporate culture helps laying a solid foundation for
the Group's sustainable development. Chow Tai Fook always
upholds its guiding principles of business integrity and places
heavy emphasis on employee ethics and professional conduct.
The Group has launched a culture enhancement programme to
encourage employees to comply with professional ethics
consciously, and put into practice the code of conduct of the
Group: reasonableness, rationality, legitimacy, fairness,
transparency and impartiality.

e The Group recruited cultural ambassadors to share examples in
daily operations with employees in different regions aiming to
foster honesty and integrity among employees at all levels, as
well as to educate them about risk identification.
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Innovation is in the DNA of Chow Tai Fook. In the past, we
pioneered and launched 999.9 gold jewellery and “Fixed Price”
policy. Now we are leveraging technology to deliver new retail
experience through omni-channel enablement. We continue
to encourage our employees to embrace creative ideas and
make breakthroughs.

We have been organising the Global Innovation Award since
2020 to provide employees with a platform to ignite their
creativity. Employees from different locations are encouraged
to submit their innovative ideas on products, services,
technologies, work flows, operations and business models, so
as to unleash the collective wisdom of our people to create
values for our stakeholders.

Furthermore, in order to benefit from cross-industry
experiences, we were honoured to have industry leaders from
different business sectors to share their insights and case
studies about business innovation via online seminar. Apart
from serving as our guest speakers, they also acted as judges
of our Global Innovation Award.

Global Innovation Award is a major annual event of the Group.
During the preliminary round, employees specialised in different
areas were invited to vote for their favourite innovative ideas.
Then, our professional judge panel selected winners from the
shortlist in the final round. Winners from China and the United
States received accolades for their creative business proposals
that successfully captured new business opportunities. These
feasible proposals included optimising cyanide-free
electroplating solution to create a more eco-friendly production
process; and establishing an online platform to enable data
sharing with customers and B2B inventory replenishment.

Managing Directors’ Strategic Report
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BUSINESS OUTLOOK AND STRATEGIES

Despite uncertainties about the global pandemic situation have
remained, we managed to deliver satisfactory results with our
Dual-Force Strategy. While there were signs of slower growth in
the retail market in Mainland China, we expect that business
growth in 2HFY2022 may decelerate due to a relatively high base.

We are optimistic about the macro-economic development of
Mainland China and the prospects of the jewellery industry. Our
Mainland store expansion plan is steadily unfold. Under the 14t
Five-Year Plan, steady progress of rural vitalisation will further
stimulate business in the Mainland. This implies abundant
opportunities and development potentials will present to the retail
industry. We will continue our retail expansion strategy through
leveraging the strength of our franchise partners to further
penetrate into lower tier cities. We will also continue to utilise
technology to create exceptional customer experience, optimise
the smart retail applications, and keep abreast of customers’ needs
with the help of data, so as to offer more suitable products and
services to each and every customer.

Even if Hong Kong's major border crossings re-open, we expect
the number of tourists may not improve significantly in short-term.
We will continue to engage with customers by organising member
exclusive events, aiming to satisfy local needs. Operation in Macau
will also depend on the development of the pandemic. We expect
that the retail market will gradually recover upon re-opening of the
border crossings. At the same time, we will continue to improve
operational efficiency and optimise business strategies in the Hong
Kong and Macau market.

For other markets, we will focus more on regions with higher
domestic demand in the short-term. In the long-term, we will

continue to expand our business once international travel resumes.

Going forward, the Mainland China market remains the core part of
the Group's retail expansion strategy and we shall push forward to
capture more market share. Apart from this, digital transformation
will be one of the key drivers of sustainable development. We will
accelerate digital transformation and leverage data platforms to
improve overall operational efficiency.

Mr. Wong Siu-Kee, Kent
Managing Director

Mr. Chan Sai-Cheong
Managing Director

Hong Kong, 23 November 2021
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PERFORMANCE REVIEW
& Bl ol g

OVERVIEW

Although our business was surrounded by uncertainties in the
macro-environment, the Group witnessed a promising revenue
growth in THFY2022, boosted by resilient demand for gold
jewellery and products and our rapid retail network expansion by
using franchise model in Mainland China (the “Mainland”) with a
net openings of 624 CHOW TAI FOOK JEWELLERY POS during the
period. Our smart retail business in the Mainland also registered an
encouraging growth. Business in Hong Kong and Macau has
improved during the period, thanks to solid domestic consumption
and a low base.

The Group's adjusted gross profit margin declined during
THFY2022. We use gold loans for economic hedge purpose.
Approximately 45% to 50% gold products sold in the same period
last year was not covered by gold loans, amid a tough comparison
base resulting from the surge in international gold price over the
same period. Other factors, including a higher sales contribution
from wholesale business and gold jewellery and products in retail
business, also led to the contraction of adjusted gross profit margin
by 1,116 basis points year-on-year in the period. Nevertheless,
thanks to our well contained SG&A, the Group's core operating
profit increased by 9.6% year-on-year in THFY2022.

With an unrealised gain on gold loans recorded in 1THFY2022
versus a loss in THFY2021, coupled with the impact of assets
impairment made the same period last year and a lower effective
tax rate, profit attributable to shareholders increased by
60.4% year-on-year.
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Revenue

Revenue by reportable segment XTI 27 EREI5 M EEEE
Six months ended 30 September E1ZZ9A30H L <@ A
(HK$ million B&#&7t)

YoY change
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e The Group's revenue jumped 79.1% to HK$44,186 million in
THFY2022, largely driven by a strong demand for gold jewellery
and products and our wholesale business growth in the
Mainland. Revenue grew at a compound annual growth rate
("CAGR") of approximately 14% from 1THFY2019.

e Revenue from the Mainland increased sharply by 81.7% during
the period, thanks to steady consumer sentiment and new
openings supported by franchisees. Its contribution to the
Group's revenue was 87.2% in the period.

e |n Hong Kong, Macau and other markets, revenue was up by
63.0% vyear-on-year in the period mainly attributable to an
improving local consumer spending.
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Revenue by product (excluding jewellery trading and service income from franchisees)
RERHSHERXH (TEEHEE SRR WHEFHARBEN)
Six months ended 30 September HZ9H308 1L < {EA

(HK$ million B&#E )

YoY change
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e In 1HFY2022, revenue of gold jewellery and products was more o 202MHFELYF EoEfiERNEEER

than double of that the same period last year. Customer
demand in the product category stayed robust in the period,
buoyed by a continuing popularity of the CTF ¢ HUA Collection
among younger customers and a relatively soft international
gold price. Its contribution to the Group’s revenue expanded
980 basis points to 70.7% in the period. Within the product
category, contribution of fixed price gold products was 6.3%
(THFY2021: 9.4%).

Revenue of gem-set, platinum and k-gold jewellery also
increased by 34.4% in the period.

Watches registered a revenue growth of 35.1% during the
period, thanks to a solid domestic demand in both the Mainland
and Hong Kong and Macau amid international travel restrictions.
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SSSG
SSSG by major market ZREEMZESHFREHEEER
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Kong and Macau over THFY2022. SSSG moderated in
2QFY2022 versus 1QFY2022 in both markets, mainly
attributable to the base of comparison.

e |n the Mainland, SSS was up by 32.2% in THFY2022.

e |n Hong Kong and Macau, business was supported by an
improving local consumption in Hong Kong and a recovering
tourist spending in Macau, SSS leaped by approximately 80% in
the period.

Management Discussion and Analysis
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Profitability

Group %H
Six months ended 30 September #Z9830H 1L <18 A
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Adjusted gross profit margin" &% K EFIZ=M
——

Selling and distribution costs and general and
administrative expenses ("SG&A”) as a % to revenue
HERDHERAUR —BRRTBEX ((HERTHER )
FHhE%Ea D

—.—

Core operating profit margin®@ £ B4L&HEF| R @

Core operating profit? by reportable segment ZRTE2HSBEIFTHTBELHF @
Six months ended 30 September HZ9H308 1L <8 A
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(1) Adjusted gross profit and the corresponding margin, a non-IFRS measure, eliminates the effect of
unrealised loss (gain) on gold loans, which the Company believes is useful in gaining a more
complete understanding of its operational performance and the underlying trend of its businesses

(2) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of
adjusted gross profit and other income, less SG&A, which the Company believes is useful in
gaining a more complete understanding of its operational performance and the underlying trend of
its businesses

e Adjusted gross profit margin decreased by 1,160 basis points in

THFY2022, mainly due to a tough comparison base resulting

from the surge in international gold price same period last year,

coupled with a higher sales contribution from wholesale

business and gold jewellery and products in retail business as
compared with THFY2021.

e Nevertheless, core operating profit margin stayed at 10.1%,

thanks to our well contained SG&A and operating leverage. In

1THFY2022, the Group's core operating profit increased by

9.6% year-on-year.
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e \Within the two segments, the Mainland continued to be our
main profit contributor and accounted for over 95% of the
Group's core operating profit in THFY2022. Its core operating
profit recorded a growth of 5.7% during the period.

On the other hand, core operating profit of Hong Kong, Macau
and other markets registered a 570.7% increase in THFY2022.

Profit attributable to shareholders increased by 60.4% in
THFY2022, mainly benefitting from an unrealised gain on gold
loans of HK$401 million in THFY2022 (1HFY2021: loss HK$517
million), the impact of assets impairment made the same period
last year and a lower effective tax rate. It increased at a CAGR
of about 23% from 1THFY2019.

We use adjusted gross profit margin, a non-IFRS measure, for
analysis, which represents gross profit margin generated from
the business after eliminating the effect of unrealised loss (gain)
on gold loans, because this measure better reflects the
operational performance of the Group and is useful for
understanding the underlying trend of its businesses.

B 3 ER - A AR R 2 s A OR - 722022
PBREELFFEAEETELLENER5% -
HEI2EEEMNNBINEGE5.7%MER -

S—FH - 2022MBEEL¥F - FE RPFIRE
SN E BEEHEHNRE570.7% WIEE -
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Unrealised loss (gain) REWHEE (W)
Six months ended 30 September HZE9H30RLAMEA 2019 2020 2021
Gross profit margin EF = 27.6% 33.0% 24.4%
Unrealised loss (gain) on gold loans HEEEAREBEER (WE) 3.1% 2.1% (0.9)%
Adjusted gross profit margin LA B 14 ) T Rl R 30.7% 35.1% 23.5%

e \We use gold loans (short position in gold) for economic hedge
purpose to mitigate the financial impact of the gold price
fluctuations in our gold inventories (long position). The long-term
effect of long and short positions in gold is expected to net out
each other through the sales of gold inventories. However,
when we take a snapshot position, a short-term timing
difference may arise. The unsettled gold loan contracts are
revalued at market price at the end of the reporting period,
while the gold inventories are not revalued as it is measured at

weighted average cost, unless an impairment indicator exists.

As at 30 September 2021, there was an unrealised gain of
HK$401 million arising from such timing difference.

Management Discussion and Analysis
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Movements in adjusted gross profit margin $EFEEMENREH)
Six months ended 30 September B Z9H30H L <{EA

Changes in gross profit margin
by product in retail business

ZEXRZERUINERNZZE

Changes in product mix

O 40 A 44

36.0% 35.1% ERESEE
34.0% Impact from wholesale business
32.0% HBEBNTE

.0%
30.0% 4.9% Impact from jewellery trading
28.0% o HEESNTE

2.0%

26.0% Changes in Mainland China,
24.0% 3.1% v 23.5% Hong Kong & Macau of China and

' 1.5% ., other markets mix
22.0% o 0-1% REIPYH - SREIES - P ERPY
20.0% REMTSAEEE

) 2020 2021

e At group level, adjusted gross profit margin in THFY2022
contracted by 1,160 basis points year-on-year.

e \We use gold loans for economic hedge purpose. Approximately
45% to 50% gold products sold in the same period last year
was not covered by gold loans, amid a tough comparison base
resulting from the surge in international gold price over the
same period. Other factors, including a higher sales contribution
from wholesale business and gold jewellery and products in
retail business, also led to the contraction of adjusted gross
profit margin.

London gold price fRF&E
(US$ per ounce E£&8&7)
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London gold price

RAEE

Average of T-180 days'"
T-180KF 1AM

1.4.2020 30.9.2020 1.4.2021

(1) Average of T-180 days refers to the average gold price of previous 180 days on rolling basis, being
a proxy of the average price of our hedged inventories. Average of T-180 days was used for
FY2021 and 1HFY2022

30.9.2021/ 31.3.2021
Closing price six months change
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SG&A

SG&A by reportable segment ET2H S EIEIFEIHER T
Six months ended 30 September #Z9830H 1L <18 A
(HK$ million B&# )
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Six months ended 30 September #Z9830H 1L <18 A
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Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty

fees for the sales of licensed products, certificate expenses and utilities

e SG&A expenses increased by 25.7% to HK$6,192 million.

e SG&A ratio contracted by 600 basis points to 14.0% due to
favourable operating leverage. Fixed in nature expenses
contributed approximately 45% to SG&A expenses in THFY2022
(THFY2021: approximately 55%).

e Analyses of the major SG&A components, including staff costs and

related expenses, concessionaire fees and lease-related expenses

are provided on p.34-35 and p.43-44 of this report.

Management Discussion and Analysis
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HERITHRAX

I

Mainland China FEIR it

L

Hong Kong & Macau of China and other markets
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—_——
As a % of revenue FTE&EEH DL
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|

Concessionaire fees SHED &K

|

Rental expenses A&

I

Depreciation and amortisation (Right-of-use assets, “ROUA")
EREE (RRAEEE)

|

Depreciation and amortisation (Property, plant and equipment)
BRI (W - BEKREE)

|

Advertising and promotion expenses &% Kk SER %

Packaging materials &2 414
———

Other SG&A™ HAhHERITHAZ®
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MAINLAND CHINA R [E R it
Revenue F X0

Revenue by operation model IREEER B FIIEEE
Six months ended 30 September B Z9H 308 L~ EA
(HK$ million B&iBT)

YoY change
El%:414
45,000
40,000 38,550  81.7%
35,000
30,000 51.3% A 46.4%
25,000 20224 21,216
20,000 18,022
14,944
15,000 o 51 63.7%
10,000 76.9% o 48.7% A 143.7% -
- 000 Retail T&
' 210, 27.3% 31.9% 36.3% e
% Wholesale it 3
2017 2018 2019 2020 2021
¢ In Mainland China, our retail revenue represents sales from self- o RAEAM  BMNTELEBEREELTE
operated POS, e-commerce and other direct channels, while 2 EBIEEAEMBEEREMNEEE  MitEg
wholesale revenue mainly represents sales to franchisees and ¥FAFSHEMMBEFEEEm &M MNEFREHE
provision of services to franchisees. RS EY UL A -

e Revenue in the Mainland leaped 81.7% to HK$38,550 million in o 202 B FE LT NS EBERAS.7T%

1THFY2022. On a constant exchange rate basis, revenue rose by £38,650 &AL o RIEREXRE - A X
67.4% during the period. +F67.4% -

e Wholesale revenue soared 143.7% during the period, boosted e MEMBTZEHFTHM T LEXERNBRNAA
by new openings of franchised POS. Its revenue contribution 143.7% ° BAN - & XL 2 A 1,240+

climbed 1,240 basis points to 48.7% in the period. £248.7% °

e As at 30 September 2021, we had 3,283 franchised e M2021F9H30R  HMHAE3I283EFARNEHKRE

CHOW TAI FOOK JEWELLERY POS. For majority of these POS, MBTEH RAXPARNBHRENBETER - &
we retain inventory ownership until sales transactions are MEZEHERBETKBEERIARBFERBE
completed with retail consumers, upon which wholesale BFRHTHE  ASRAMFLEEE - wEMET
revenue is recognised. These POS contributed approximately B TR EE & ¥ FEX56.5% ©

56.5% of the wholesale revenue in the Mainland.
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SSSG
SSSG of major products TEESFEHEER

159.8%

79.6%

Gold
2.7% jewellery
and

FEHERR

Same Store ASP
Y EE
1THFY2022

Gem-set

jewellery
65.5% BREESRER
° B

| 7400
S

(1HFY2021": HK$6,900)

y 12.7% HK$
= 5,300
N ()
7/ ducts
., ® % ° ° P2 9
66% 25% 09, 8.0% ;gzﬁﬁ (THFY2021: HK$5,100)
-19.8%
— =
Gem-set, Platinum and
K-gold jewellery
HREER  HERKESEHE
-_— =
1Q 20 3Q 4Q 1Q 20 Gold jewellery and products
FY2021 FY2022 HEHBRER
1HFY2022
SSS volume
SSSG growth
FEEHEER FEHEER
Gem-set, Platinum and K-gold jewellery IREER A MK EH v 2.8% v 13.5%
Gold jewellery and products EeEHHNER 4 56.6% A 48.2%
Watches Bk A 17.2% A 1.9%
Overall ®eg A 32.2% A 24.2%

(1) Same Store ASP on THFY2022 Same Store basis

(1) FEFHEEIA2022 W HEFE EFFHOREFERLE

¢ |n Mainland China, retail demand for gold jewellery and products o NAPFEAMN  ELEMHMNRERTESTKRY  TH

was resilient, thanks to the strength in CTF ¢ HUA Collection
and a relatively soft international gold price. SSSG of this
product category was 56.6% in 1THFY2022. ASP of gold
jewellery and products increased from HK$5,100 in THFY2021

to HK$5,300 in THFY2022.

REARBEAZRISARBEANBER S EHYRK
95 o BLEE MR MR JE HE R RN 2022 M BUFE
L+ FR066% EEEHMERTHEESR
2021 B F R E¥FH95,1008 718 £ 2022 B K
FEL¥FH530087T -

e SSS of gem-set, platinum and k-gold jewellery decreased by o LREEHR NS RKESHHMMRAEHERBAT K

2.8% during the period. Gem-set jewellery ASP increased to
approximately HK$7,400 in THFY2022 (1HFY2021: HK$6,900).

28% - REEMEMTHEBER 2022 HFE £
EFEEAEXNT M008B T (2021 B FE L+ F -
6,900 7T) °

e \Watches continued to deliver a positive SSSG of 17.2% in the o HAN » BRYIMAM R KRB EH81517.2% &)

period, supported by a solid domestic demand.

Management Discussion and Analysis
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Profitability

Mainland China FE Rt
Six months ended 30 September E1ZZ9A30H L <@ A

34.6%
31.9%

18.4% 19.1%

° [
>’<o 12.7%
° 16.5%

11.1%

14.1%

/—.
[ ]
23.2%

2019 2020 2021

e Adjusted gross profit margin contracted by 1,140 basis points in
THFY2022 amid a tough comparison base resulting from the
surge in international gold price same period last year, coupled
with a higher sales contribution from wholesale business and
gold jewellery and products in retail business. In particular for
the wholesale business, it derived a lower-margin at low-teens
level. While SG&A ratio improved by 380 basis points due to
favourable operating leverage. Fixed in nature expenses
contributed approximately 40% to SG&A expenses in THFY2022

(THFY2021: approximately 45%).

e As aresult, core operating profit margin contracted by 800 basis

points to 11.1% in THFY2022.

Interim Report 2021/2022
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FlEEN

—.—

Adjusted gross profit margin f&FAEZNEFRE
—.—

SG&A as a % to revenue
SHERTHAXMGEXEASL

—_—

Core operating profit margin B4 & EHI=

MR EFRABNRESEATSI BREAE M4t
BEBULRTEEBETECAHRERNEEN
LEsE o0 - 2022 FE L F - EREBEROHE
METEI40EF T - B > HEXHOEN X
BEREE A EAKF - HERTHRAX L EREZE
M MRS 380 E B FHHE - 2022 R F E
E¥F BEUEREHEERITRAX40%
(2021 A HFEE LHF : 945%) °

FEut - 2022 B IRFE E¥ FOTREEENE T
800 fEXEFZ=11.1% °
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SG&A

SG&A to revenue ratio $HERITBHXZIGEEHBEILE
Six months ended 30 September #Z9830H 1L <18 A
(HK$ million B&#E )
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Staff costs and related expenses E I R4 & EFARXZ

Six months ended 30 September HZ9H 308 1E 7518 A
(HK$ million B&i&7t)
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N 6.6%
—_—
°
2,000 1,884
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1,500 1,408 41.0%
36.2%
g 41.9%
1,000
56.1%
500 60.6% 54.7%
0 3.3% 3.4% 2.9%
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(1) Employees in production function excluded

YoY change
Eil=4-214

A 40.1%

A 33.8%

A 37.8%
A 395%
A 21.9%

A 90.4%
A 130.9%

A 225%

YoY change
[Eil:4-X(4

A 33.8%

A 30.9%

a 37.2%

a 15.1%

(2) Other staff related expenses mainly included staff messing, medical care, educational

expenses, etc.

e Staff costs and related expenses expanded by 33.8%

in THFY2022.

e Fixed component increased by 37.2% year-on-year mainly

attributable to the revision of staff remuneration package during

the period in order to attract and retain talents.

Management Discussion and Analysis
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——
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Advertising and promotion expenses &% & SER X

Packaging materials B2 ¥)%t

—
Other SG&A HAthHERITHBEIX
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Average number of YoY change
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As a % of respective revenue Fi{5EBE£5ER DL

|
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|
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I
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Concessionaire fees and lease-related expenses!"
Six months ended 30 September HZ9H 308 1E/518 A
(HK$ million B&iBT)

HiEs M RAEHERARZ
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o— 82 8.1%
.\.
YoY change
o— ° - ® Btk {t
2000 4.2% 4.4% 4.3%
1,500 1,399 A 37.9%
1,072 1015
1,000
78.0% A 37.8%
80.7% 78.0%
500
19.3% 22.0% 22.0% a 37.9%
0
2019 2020 2021

e Concessionaire fees rose by 37.8% as retail revenue increased.

The concessionaire fees ratio nonetheless edged down to 8.1%.

e | ease-related expenses ratio was also trimmed to 4.3%.

[y

Under IFRS 16 — leases, depreciation and amortisation (ROUA) and finance costs on leases

replace the majority of rental expenses and therefore we combined these elements for the analysis

of lease-related expenses

Interim Report 2021/2022
2021/2022 F iR i

——

Concessionaire fees as a % of respective revenue
SES MG ERE TR DL

—_——

Lease-related expenses as a % of respective revenue
HEREEM AE AL RO

I

Concessionaire fees EHE 5 A,

|
Lease-related expenses" &AM

o EMHKBETELERILINM EFHI7.8% - Aff
EED ML R TREESN% -

o HEMBRMXLEITEEL3% -

(1

REBRPBHHREERNF 165 — HE  FTEREH(EAREE) LESE
MEARARRAHLBEHAX - RO HERIERE A6 LUETEEME
Elabsrin
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POS network TEALR

POS movement by store brand " — Mainland China ZE#REESHTELEEH — FEMM

During 1THFY2022

31.3.2020  31.3.2021 2022 L ¥ F 30.9.2021
Total Total Addition  Reduction Net Total
As at » st #@Et B > R st
CHOW TAI FOOK JEWELLERY® BAXBHKE? 3,429 4,098 688 (64) 624 4,722
CTF WATCH BXEEE 116 128 9 (4) 5 133
HEARTS ON FIRE HEARTS ON FIRE 1 1 - - - 1
ENZO ENZO 59 75 1 (15) (4) 71
SOINLOVE SOINLOVE 43 66 4 (8) (4) 62
MONOLOGUE MONOLOGUE 51 77 14 (10) 4 81
(1) SIS and CIS excluded (1) NRREREFERENEE
(2) CTF WATCH POS excluded (2) TRERAARERTEY
RSV analysis TEEST
RSV by product REZBSHEEHE
5.8%
- ) RSV YoY change
22.5% 1HFY2021  1HFY2022 TEEFLEL
| [ | Gem-set, Platinum and K-gold jewellery A 12.2%
KERER  HERKEEH
[ | Gold jewellery and products &= & & & & & A 96.5%
[ | Watches §Z8& A 22.3%
Overall 288 A 63.2%
71.7%
RSV by channel #&#ERERSHTERE
4.9%
6.5% ‘ RSV YoY change
’ 1HFY2021  1HFY2022 ZEERLZL
4.6% [ ] | CHOW TAI FOOK JEWELLERY B XEH®RE A 66.7%
[ | Other store brands!" E b /5 & & h& A 22.8%
[ | E-commerce®? & F 75 @ A 722%
Overall 288 A 63.2%
(1) CTF WATCH, HEARTS ON FIRE, ENZO, SOINLOVE and MONOLOGUE included (1) E3ERE KIS - HEARTS ON FIRE + ENZO + SOINLOVE 2 MONOLOGUE
(2) Major platforms included Chow Tai Fook eShop, Tmall, JD.com, Vipshop; Smart retail applications (2) TBFEREAXEREESEE X "R HRE ETRENER
such as CloudSales 365, Cloud Kiosk, Smart Tray, etc. excluded 365 ZEARBHEERRETENEER
36 Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited

EIRETHEDIT ARBHREEEFR QA



The following analyses focus on CHOW TAlI FOOK JEWELLERY AREHRETEMETEAMTEBEIITIO. - AT
POS which contributed close to 90% of the RSV in Mainland China: BERDOMZER :
CHOW TAI FOOK JEWELLERY POS BAXEHREFTE
RSV and POS by tier of cities!" T RFNETHTEERTEL
17.0% 16.1%
1HFY2022
% of POS % of RSV RSV YoY change Net POS movement
ZEELE TEEGHR ZEERBLLEL TELFRE
12.0%
e [ | [ | Tier | cities — 4R 4 59.9% Aa79
[ | Tier |l cities — 4R A 64.3% a 219
224%  40.9% n Tier 11l cities = &% A 75.3% 132
[ | Tier IV cities and others a 71.5% a 194

19.0%

AR T R E A

[\

e |n THFY2022, we opened a net of 624 CHOW TAI FOOK .
JEWELLERY POS in the Mainland. More than half of these

As an initiative to better reflect the economic development and strategic significance of cities in
Mainland China, we adopt the city-tier ranking published by Yicai Global. New first-tier cities were
grouped under Tier |l cities in our analysis. Please refer to the ranking released on 27 May 2021

openings were located in Tier I, IV and other cities.

e Tier Ill, IV and other cities continued to achieve a stronger RSV .
growth than Tier | and Il cities during the period, largely due to

new openings.

BB SR o T —
20202145 A 27 BAGREES

(1) REAEMRERF E AT MEEFRMAKE TR - BRIOIRBE-E)
BETRBEMANST AW TR BT - &

2022 FIRFE E¥F - AN A FFR 624
ARABKRETEN  EFEYERN= O8RR
Hippm

Hr = MEREMETHZEEERR—&R

ZRPTRS

TEXECTEHATY -

RSV and POS by operation model REZEEEXESNTEERTEE
41.6% 1HFY2022
o % of POS % of RSV RSV YoY change Net POS movement
ZEHREE ZTEEMGH ZEERLEEL ZEHRTFED
[ | [ | Self-operated & % A 34.6%
[ | Franchised A1 82 4 100.9% A 624
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e By operation model, net openings in the period were all
franchised POS. As at 30 September 2021, approximately 70%

of our POS in Mainland China were in franchised format.

Franchised POS in the Mainland registered a RSV growth of
100.9% during the period, stronger than self-operated POS.
This was supported by new openings over the past two years
and steady ramp up of stores’ productivity. Growth of franchised
POS calculated on same store basis was 51.5% in THFY2022.

BEBEAED  HAMBFRESMBETE -
2021 9A30H  REIRNMAET70% HETEH
IAMBIRAELE -

HA - A INETEHRSEEEEIER100.9%
BRELTEY  TE2EBEIMFFNETEHRIE
HAEENBERITPISIR - 2022 T E B4 4F -
BREFE  NETEHNHEELRRA515% -

e Sales per store of franchised POS was generally lower than that e MBATEHMEEHEERNPALTERRARMTH
of self-operated POS located in the same city tier during BEETEIHK-
the period.
RSV and POS by store format RIEFHERETNTEERTEY
14.9%
1HFY2022
44.9% % of POS % of RSV RSV YoY change Net POS movement
TEHGEE TEEMGHL ZEERLEE{L ZEHFEY
22.2%
[ | [ | Shopping mall #&#79 0» A 77.7% a 248
[ | Department store & &2 @] 4 45.3% a 114
[ | Others HAi A 111.2% A 262

In THFY2022, stores at street level and shopping malls
continued to have a stronger RSV growth than POS in
department stores.

Smart retail business'"
RSV by product ZEREIFHTEE

0.3%

2022 BERE LHEF - HRNEDTONTEEIE
REBBNBERRNTES -

ERTEERD

17.7%

RSV YoY change
1HFY2021  1HFY2022 SEERLEEL
| [ | Gem-set, Platinum and K-gold jewellery A 67.7%
HKREER N RKESEH
[ | Gold jewellery and products &= 4 & & & & & A 196.6%
[ | Watches $#8% A 9.1%
82.0% Overall #88 4 159.8%

(1) E-commerce and smart retail applications included. Major e-commerce platforms included (1)
Chow Tai Fook eShop, Tmall, JD.com, Vipshop. Smart retail applications refer to the use of digital

tools, such as CloudSales 365, Cloud Kiosk, Smart Tray, etc.

Management Discussion and Analysis
ERERWED T

A 5177
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Smart retail business performance

THFY2022

RSV
TEE

. 159.8%

YoY change
Eil=4-214

16.4%

of respective retail sales
volume

{EHHEASHE

(1HFY2021: 14.3%)

EERTEXBHRR

9.0%

of respective RSV
{GHRATEE

(1HFY2021: 5.6%)

ASP
FHEE

2700

(1HFY2021: HK$1,900)

E-commerce

BFHH

Smart retail
applications

ZENEER

E-commerce

BFHEH

Smart retail
applications

TERBER

4.9%
41%
1.900

5.900

e RSV of our smart retail business surged at 159.8% in o RETEEKHNTEMBEN2022UKFE L¥Fl

THFY2022, mainly attributable to our sales from smart retail

7150.8% @ TEKATERHMAEBHHEE

applications business. E-commerce also registered a strong Bh o EFEBITNBANFSRDHEERR

sales performance in the period.

e As such, contribution of the smart retail business to the RSV in o At %
Mainland China was lifted to 9.0% during the period. RAZE9.0%

it

*

dll

o

TEXEBHAEPERNBTEEER

e ASP of our smart retail applications business was about three e HMMNBMEGSHERAEBERTRE ZZARBENMN

times that of the e-commerce platforms as they enabled closer
connections and stronger trust with our customers. As a result,
this raised the overall ASP of smart retail business from
HK$1,900 the same period last year to HK$2,700 in THFY2022.

e |n terms of retail sales volume, share of smart retail business to o IREEME
the Mainland China's operations leaped to 16.4% in the period. REAAE ZE 1

Interim Report 2021/2022
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BEE AHKRETEMREREBNTHEED
REFEBFAEN=M - 5/
BT EEITREFEIH 1,900 BTiRA = 2022
MIRFEE LF¥EM2,70087T -

BETEXBME
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40

HONG KONG & MACAU OF CHINA AND PEEE - PEIRFI R E b HIS

OTHER MARKETS

Revenue =

Revenue by operation model RZEER B SMELE
Six months ended 30 September #Z9830H 1L <18 A
(HK$ million B&# )

YoY change
B34 314
14,000
12,000 11,681
9,810
10,000 9,309
8,000
6,000 94.8% 5,636 A 63.0%
o
91.3% 94.6%
4,000 3,457
85.8% a 53.1% —
2,000 91.4% Retail &
—
0 8.7% 5.2% 5.4% 8.6% 14.2% A 168.2% Wholesale it
2017 2018 2019 2020 2021

e |In Hong Kong, Macau and other markets, our retail revenue .
represents sales from self-operated POS, e-commerce and
other direct channels, while wholesale revenue represents
sales to franchisees, sales to retailers and sales from
jewellery trading.

e Retail revenue rose by 53.1% in THFY2022, driven by local .
consumption. While wholesale revenue increased by 168.2% in
the period due to a robust performance of the duty-free POS
in Hainan.

Management Discussion and Analysis
ERERWED T

BPREE BRAREMTENETELEREES
TEH ETEBREMCERRENIHEERE  Mmik
HEEBAEANERHEEER NTEHHES
mMkREREEZNHER -

TELXBAIAMBEMTE - N2022HBFE
EHFREB3N% - MEBEMRRETEHNOKRREG
i SRR HIAIEN168.2% °

Chow Tai Fook Jewellery Group Limited
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SSSG

SSSG of major products TEESFEHEER

°

14.00//700/
° 0%
/ /.

62.8%

\1 > jew

FEHERR

Same Store ASP
EEFEHERE
1HFY2022
Gem-set HK$
% jewellery
@ B 13900
B y

(1HFY2021": HK$13,400)

6.300

Gold
jewellery

° products

_37.0%/
L -50.7%
.65_7M4_5%/.

:/0

HEHH

(1HFY2021: HK$5,800)
RER

—.—

Geme-set, Platinum and
K-gold jewellery
HREER - HERKEEE

-82.9%
——
a 20 30 4a 1a 20 Gold jewellery and products
FY2021 FY2022 HSEHORER
1HFY2022
SSS volume
SSSG growth
FEHEER FEHEER
Gem-set, Platinum and K-gold jewellery REER e RKESEM a 37.2% A 25.0%
Gold jewellery and products HeEHRER A 129.6% a 109.2%
Watches $EER A 44.5% A 69.0%
Overall =g A 79.8% A 74.8%

(1) Same Store ASP on THFY2022 Same Store basis

e SSS of gold jewellery and products climbed 129.6% in
THFY2022. ASP of the product category was up from HK$5,800

in THFY2021 to HK$6,300.

e SSSG of gem-set, platinum and k-gold jewellery was 37.2%

during the period. While ASP of gem-set jewellery edged up by

3.8% during the period.

Interim Report 2021/2022
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(1) RIS T & [ IA 2022 B B E _E G 0y [R5 (R 24

o 20220 MFEE LH¥F ELEMREMNRIEHEE
ET1129.6% © W M EFIEFIHE B H 2021 K
FELFFE5800FTIEEE300ET -

e MAKEER HNeRKEEMHWREHEER
7R37.2% KREZFHREMOFHEERNHA L
F3.8% °
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Profitability

BAEED

Hong Kong & Macau of China and other markets HSEE# « PEIEFRE M IS

Six months ended 30 September E1ZZ9A30H L <@ A

41.6%
)
°
38.19
28.1% "
° 25.5%
°
° [ ]
21.8% 23.1%
7.4%
° . 3.4%
°
2019 2020 2021

e In THFY2022, adjusted gross profit margin contracted
significantly by 1,260 basis points to 25.5%, mainly due to the
intra-group profits released as a result of good performance in
the Mainland same period last year.

e SG&A ratio decreased by 1,850 basis points to 23.1% due to
favourable operating leverage in THFY2022. Fixed in nature
expenses contributed approximately 65% to SG&A expenses in
THFY2022 (1HFY2021: approximately 80%).

e A core operating profit of HK$190 million was recorded in
THFY2022. Its corresponding margin was up by 260 basis
points to 3.4%, benefitting from the improved SG&A ratio.

Management Discussion and Analysis
ERERWED T

—_——
Adjusted gross profit margin &R ENEF R
—_——

SG&A as a % to revenue
HERTHBEXMEEEERIL

—_——

Core operating profit margin £ Z&&HEF R

° 2022 FE LHF  LHBBRNENTREETK
1,260 @& FE25.5%  FZHREFRPAME
BRERL - tMBREEXEATHENME -

° HR2022MBFE LHFHEBENR  CHER
7R B S b T 2 1,850 1 B4 F £ 23.1% © 2022
PBFEEL¥FE  BEMEREHEE RITHRAX
#4165% (2021 IR FE L+F - 980%) °

° 20220 MFE ¥ FHSEELEEN190AEE
T XBRHE RITHAN L ERMNE - HHERE
MEEF260EHFEI.4% °

Chow Tai Fook Jewellery Group Limited
AXBHEEERRAA



SG&A

SG&A to revenue ratio $HERITBHXZIGEEHBEILE
Six months ended 30 September #Z9830H 1L <18 A
(HKS$ million B&iET)

41.6%
{ ] YoY change
2,500 21.8M \23.1% 5]:%-24
[ J [ J
2,026
2,000
8.8%
1,500 1,437 1303 o
0.0% 16.0% . )
1,000 6.0% . 10.0% A19%
0/ 0/
e 13.0% 5.2% Va7
500 139 5.3% 1.9% v 41.9%
oa 3 1.3% A 69.6%
. 3.9% 0.3% 0.4% A 125.6%
0 5.8% 4.4% A 228%
2019 2020 2021

Hong Kong & Macau of China

Staff costs and related expenses BT RA&REFAR:
Six months ended 30 September EZ9H 308 L8 A
(HK$ million B&i8T)

16.0%
° 10.7%
8-4%/ [ ]
[ J
YoY change
[Eil:4- X4
1,000
719
39.6% 489 502 A 25%
500
28.3% 37.3% A 35.0%
53.6%
’ 65.0% 56.7% v 10.7%
0 6.8% 6.6% 6.0% v 6.8%
2019 2020 2021

(1) Employees in production function excluded
(2) Other staff related expenses mainly included staff messing, medical care, educational
expenses, etc.

e Staff costs and related expenses was up by 2.5%. The variable
staff costs rose 35.0% year-on-year in THFY2022, largely in line

with business growth.

e Fixed staff costs declined by 10.7% due to attrition.

Interim Report 2021/2022
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HERITHRAX

—o—
As a % of respective revenue FT{GHHRIE £EEBE oLt
|

Staff costs and related expenses & T AR AHRRI X

Concessionaire fees B R

Rental expenses A& 3%

——

Depreciation and amortisation (Right-of-use assets, “ROUA")
FEREE (EAREE)

——

Depreciation and amortisation (Property, plant and equipment)
ER IS (W% - BERRE)

——

Advertising and promotion expenses &% &k SER %

|

Packaging materials &5E47%}

———
Other SGRA E S ERITHRE X

hEEERPERM
1HFY2022
2,810  <102%
Average number of YoY change
employees!” G745 (4
FHETHE

—_——

As a % of respective revenue Fi{L L £ER L

|

Variable staff costs SZ&) 8 T4

|

Fixed staff costs EE & T4

Other staff related expenses®? Hfth & TiHRIR @

(1) TREEESFHMET
(2) HETHMRALXEIZEETEREMN BRENASERS

o BEIRARMHAMAX EF25% < FEHE THAR
2022 BAIRFE L FIRFIEINI5.0% - HEBIER
THIERBURTR ©

o mREIRK -

i

ERTRARD10.7% -
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Lease-related expenses!" FAEHRERAZ™
Six months ended 30 September E#Z9H 308 L8 A
(HK$ million B&i8T)

13.6%

YoY change
® Bt %1t
1,000 6.2%/ \.6%
[ ] [ ] —e—
As a % of respective revenue FT{EEEEE ¥R S tE
561 -
00 7.0% 240 Rental expenses A&
10.2% o -
., 279 v 36.7% Depreciation and amortisation (ROUA)
89.2% 86.4% 32.2% ERSN (ERAREE)
) 64.7% — .
0 3.8% 3.4% 3.0% Finance costs on leases &R & A4
2019 2020 2021
(1) Under IFRS 16 — leases, depreciation and amortisation (ROUA) and finance costs on leases (1) RFEBIRMBEREERE 165 — BE MERBH(EHAREE) LEE

replace the majority of rental expenses and therefore we combined these three elements for the
analysis of lease-related expenses

e | ease-related expenses fell by 36.7% mainly representing the o
sharp reduction in ROUA depreciation as the respective assets
were written down in FY2021. Lease-related expenses ratio
shrank by 800 basis points to 5.6%. The average reduction on
lease renewal during THFY2022 relative to the last leases was
about 17%.

e During THFY2022, rent concession of HK$38 million was °
recognised in other gains.

MARARRARHSBEMAL - RAMUE=EEE A6 ETHEMR
Rz

2021 TR AR B EROR - S EREEENE
RNiggd  HERBERAXEMRL36.7% - HEH
7 Sz L % 45 )8 800 8 B F £5.6% ° 2022 81 X
FEL+FERASER L —@BEO L FHIKRER
H17% o

022 BEEL¥F HEEERIIBAELET
ZeHERARE M -

POS network TEIPER

POS movement by store brand " — Hong Kong & Macau of China and other

REFREISHTEREH " — PEEFE - PERFIRHEMBTIS

markets

During THFY2022

31.3.2020  31.3.2021 2022 T HEFE E¥EF 30.9.2021
Total Total Addition Reduction Net Total
As at iy “ast E-E 2 hn W IR @t
CHOW TAI FOOK JEWELLERY AXKBHKE 138 134 2 (5) (3) 131
Hong Kong, China FEES 83 79 1 (5) (4) 75
Macau, China A B P 18 18 - - - 18
Other markets Hhis 37 37 1 - 1 38
HEARTS ON FIRE HEARTS ON FIRE 10 8 2 (1) 1 9
SOINLOVE SOINLOVE 1 1 - - - 1
MONOLOGUE MONOLOGUE 2 3 - - - 3
(1) SIS and CIS excluded (1) TRIEBEPRERENSE

44 Management Discussion and Analysis
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RSV analysis
Hong Kong & Macau of China and other markets

RSV by product REZESHEEHR

9.7%

TEESH
PEEE  PERAMIREMTIS

‘ RSV YoY change
27.7% 1HFY2021  1HFY2022 ZEERLEL
[ | Gem-set, Platinum and K-gold jewellery A 38.7%
KREZER HERKSEH
[ | Gold jewellery and products &= & & & & & 5 A 66.1%
[ | Watches §#8% A 44.2%
62.5% Overall 285 4 55.3%
RSV and POS by geography ZEZISHTEERTER
10.0%
23.5% ‘ 1HFY2022
% of POS % of RSV RSV YoY change Net POS movement
TEHGE ZTEEMGH ZEERL#{L TEHFEY
[ | Hong Kong, China 7 B &% A 18.3% v 4
[ | Macau, China A B35 A 502.9% -
[ | Other markets H 115 a 132.8% a2

66.5%

e RSV rose by 55.3% in Hong Kong, Macau and other markets in
THFY2022, thanks to an improving local consumption in Hong
Kong, a recovering tourist spending in Macau and a resilient
performance of the duty-free POS in Hainan.

e Customer traffic at POS in Hong Kong and Macau increased by
24.3% year-on-year during the period. Whereas the percentage
of RSV settled by China UnionPay, Alipay, WeChat Pay or RMB
to the total RSV of Hong Kong and Macau market increased to
28.9% in THFY2022 from 12.1% in the same period last year,
driven by respective sales in Macau.

¢ In Hong Kong, we consolidated our retail network and closed a
net of 4 POS in the period, mainly in touristic area such as Tsim
Sha Tsui and Mong Kok.
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2022 RFEL¥EF - B BFARAMTISNE
BEEERS53% XERBENMBENRE - B
BEREERLBHREHEEHMBYREA -

BREEHNTRENPARF LT1243% - BB
MIEARERE  NE  MEINIAREEH
ZEEEGEBEFRBN12.1% L E20228
BEE L¥EFM28.9% - RPIMIBRHEMFE -

A BMBES TEENTEME  FHMALES
B TEUNRPERREASZERRE
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OTHER FINANCIAL REVIEW
LAl W %5 Il

Other income, other gains and losses
and other expenses

Hiplg A\ - Rt m REBEL R H
7 X

2019 2020 2021

HK$ million HK$ million HK$ million YoY change
Six months ended 30 September HZE9A30H1AEA BEER BHEER BEERT El4-314
Other income Hi g A 213 347 270 v 22.1%
Other gains and losses Hah s R EE (142) 190 79 w 58.3%
Other expenses Hith B 5% (52) (296) (36) v 87.9%

Other income mainly arose from the government grants
received in the Mainland and Hong Kong, commission income,
other income received from franchisees and other interest
income. The drop in other income was mainly because in
THFY2021, approximately 47% of the income were one-off
in nature.

Other gains and losses mainly represented a net foreign
exchange gain of HK$47 million (1HFY2021: gain HK$127
million) due to the appreciation of RMB and rent concession of
HK$38 million (1HFY2021: HK$76 million).

Other expenses in THFY2022 were donation and the
amortisation of other intangible assets of HK$20 million
(THFY2021: HK$20 million) arising from the acquisition of
Hearts On Fire. The decrease mainly represented the
impairment in assets of HK$270 million in THFY2021.

Interest income, finance costs and taxation

o HWAFEHERENMREENKTRHEL - B0
WA~ B N B2 R 0 B A A e A I B o B
MRA TR EZHNE2021 T BFEE L F - &
A7 % H) A B — IR -

o HtWamNERIZERAAREAEMELNER
FWmATE S BT (2021 MIRFE FHF - e
127B8ET) RESEE38E&B T (2021 MK
FEL¥F :T6EEET)

o 2022 HMEE FHF HMAX ABERRKE
Hearts On Fire B4 2 Efh L EE#RIH20 8 &8
L0221 HHREE LEF 20888 7T) - SR
BEZR202IMBEE FFEEERE2708E
BT °

FIBWA - RER A RBLIR

2019 2020 2021

HK$ million HK$ million HK$ million YoY change
Six months ended 30 September BZE9HA30RLAMEA BEAT BEER BEERT E1:4- %4
Interest income from banks SRITFI B A 37 31 27 v 12.8%
Finance costs on bank borrowings SRITERRE A (131) (84) (28) w 67.2%
Finance costs on gold loans HEEERERAKA (91) (94) (90) v 4.4%
Finance costs on leases liabilities HEABRERAK (33) (26) (19) v 24.6%
Taxation I (620) (989) (1,146) a 15.8%

&

Finance costs on bank borrowings decreased by 67.2%, mainly
due to a relatively lower average bank borrowing interest rate
and bank borrowing balance during THFY2022.

Management Discussion and Analysis

2 8 5w E AT

o RITEFRRMEMRAMA67.2% - EEHN2022 8
BAF 2 | R I IR1T B BRR) & R TT B AR A #R A8
HEREPTE -
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e Finance costs on gold loans decreased by 4.4% in THFY2022,

resulting from a lower interest rate during the period, despite a

relatively higher average gold loans outstanding.

e Effective tax rate decreased from 30.1% in THFY2021 to 23.8%
in THFY2022 as the profitability of Hong Kong & Macau of China
and other markets segment, which is subject to relatively lower

tax rates, improved in THFY2022.

Inventory balances and turnover period

Inventory balances by product”
As at 7
(HK$ million B&%ET)

RERISHEESR"

30.9.2021/ 31.3.2021
Six months change

NEA#E
60,000 55,276 a 29.2%
55,000
50,000
45,000 43,146 42,792
o 0
40,000 48.8% A 14.0%
35,000
30,000 53.4% 55.2%
25,000
20,000
15,000 48.2% A 53.3%
10,000 42.8% 40.6%
5,000
0 3.8% 4.1% 3.0% v 5.4%
30.9.2020 31.3.2021 30.9.2021
(1) Packaging materials excluded
Inventory turnover period by category®? ZEERIEI5 MEE EAER @
(Day X&)
30.9.2021/31.3.2021
Six months change
NER#2E
500 478 ”
450
400
350
312 303 v 9days X
300 370
250
200 234 231 v 3days X
150
100
108
50 78 72 v 6days X
0
1HFY2021 FY2021 1HFY2022

(2) Being inventory balances, excluding packaging materials, at the end of the reporting period divided
by cost of goods sold for the period, multiplied by 365 (for FY)/ 183 (for THFY)
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o 2022BAEFE EHEF  METHESEEREFR

Bre =eBEREKKERESERMHRE D
4.4% o

HAREHRERXNOPEEE  PERREMREMLT
BR2022MBFE ¥ FHRNENSRE  BE
B i 2021 B B F B F #930.1 % A = 2022
MIRFE LF¥FM23.8% -

EFEEGRREEH

I

Gem-set, Platinum and K-gold jewellery
HREEH - HERKEEE

I

Gold jewellery and products E& B R &R
I

Watches &k

(1) TefEakyk

I
Finished goods G

I
Raw materials FR#1#

(2) BBEARFEER(TRELEME) BRIAMAHERAE - BIRA365 (5

MIRFERE)/ 183 (R RFE L+ F)
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e Inventory balances, excluding packaging materials, increased by e MN2021F9A30H  FEHEB(TEEBEYR)

29.2% and reached HK$55,276 million as at 30 September 2021 £F29.2% £ 55,276 BEE T - LA 2022 B Ik
to prepare inventory for seasonal demand in 2HFY2022 and FETEFNFTHEFTRERANBHESERE -

retail network expansion in the Mainland.

e |nventory turnover period was shortened by 9 days when o GFEFEMK2021UHRFEHEETIXK -
compared to that of FY2021.

e As at 30 September 2021, approximately HK$11,800 million or o MN2021F9A30R  MBEZTEHFERAMEBEFE

21.3% of our total inventory balances were held by franchised EERE11,800 8 8Lk 21.3% (20213 A 31
POS (31 March 2021: approximately HK$7,280 million or 16.9% A: NBZEEEEEFN7,28088/%57L516.9%) °

were held by franchised POS).

b

KRB

Capital structure

Increase
% to total % to total  (decrease)
31.3.2021 equity 30.9.2021 equity EiN(E4*) Denominated Interest rate
HKS$ million {hfEZ#EE HKS$ million (LRI HKS$ million currency'” structure”
As at S BEET Pl HEET AL BEAR SHEEBO FEEBO
Non-current assets FERBEE 9,065 28.7% 9,017 27.3% (48) NATEA N/A i
Inventories wE 43,011 136.3% 55,497 168.2% 12,486 N/AE A N/A A~ 3E
Cash and cash HeRBEEEEY? 6,032 19.1% 6,855 20.8% 823 Mainly HKD, Mainly
equivalents? RMB and variable
USD  interest rate
FERET FER
AR RZET FEFIE
Total borrowings® EER® 12,143 38.5% 21,264 64.4% 9,121
Bank borrowings WITER 6,418 20.3% 7,625 23.1% 1,207 HKD %7t Variable
interest rate
EBHF =
Gold loans B5SEE 5,725 18.2% 13,639 41.3% 7,914 RMB and Fixed
USD  interest rate
AR RZET & E ) &
Net debt® BEIEFEREW 6,111 19.4% 14,408 43.7% 8,297 N/A 7T i FR N/A 38
Working capital® BEAS® 26,101 82.7% 26,860 81.4% 759 N/AE A N/A A58
Total equity B 31,568 100.0% 32,998 100.0% 1,430 N/ATE A N/A 38 A
(1) Information about denominated currency and interest rate structure related to the condition as at (1) BEHEERRFEREENERA2021F9A30BNER
30 September 2021
(2) Bank balances and cash included (2) BERTEHRERES
(3) As at 30 September 2021, bank borrowings amounted to HK$6,526 million and all the gold loans (3) M20214F9HA30R 6,526 EBETMBITERRMATSHEERR12
would be matured within 12 months while bank borrowings amounted to HK$1,099 million would EAAREE  M1,009B 8B THETERSENBB1EFETZN2ER
be matured in more than 1 year but not exceeding 2 years R
(4)  Aggregate of bank borrowings, gold loans, net of cash and cash equivalents (4) RITER  HLBEZRB(EHNBRRESRRLEEY)
(5) Being net current assets (5) MENVEEFE
48 Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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e We principally meet our working capital and other liquidity e RMEEFMBRELERENE  RITEFLESR

requirements through a combination of capital contributions, BENERARRENEELA G RAEMTADESS
including cash flows from operations, bank borrowings and gold Ko B EENMBELERKRENUREBAEES
loans. Gold loans are also used for economic hedge purpose to FEEREBNUBEE -

mitigate the financial impact of the price fluctuations in the
Group's gold inventories.

e The Group's daily operation was mainly financed by operating e REEBERABEKMTESCTERALERESRE -

cash flows, and mainly relied on short-term borrowings to satisfy e E 2P H ﬁ‘%/ﬁiﬁf*ﬁﬁﬁ’]ffﬁiaﬁi .
inventory financing needs during peak seasons, working capital KRFERTEHEELAS RBRTZIMFER -
for future expansion plans and unexpected needs. The Group has ERREEERFTAVETMEE -

not experienced any difficulties in repaying its borrowings.

e The Group's income and expenditure were mostly denominated o KREBIZWARAZEFEZUBTRARKEEE M

in HKD and RMB, while its assets and liabilities were mostly EELBBUNEZUNE T AREERETHE - H
denominated in HKD, RMB and USD. No hedging instrument is REMABEBEBEENKREZ KRS L‘A/\Eﬁﬁ%#
deployed against RMB fluctuation as most of the daily receipts H HRMOERTEERKEANEERAR

and payments for our Mainland operations are both made in RBETHARE RSB B EMEHTE -

RMB, which do not pose a substantive currency exposure to

our business.

e |t is our treasury policy to maintain high liquidity in response to e RMHWEKBREERBRSNABES  UEN

the requirement of operating cash flows; and to upkeep financial LBERSRENE R, AFBETEENTFHRER
prudence by not engaging in highly leveraged or speculative BRPREERIIEEEITEER °

derivative products.

e As part of our business operation was in the Mainland, the e ARBMEIMBDEBEAMLE  AREHIKEE
fluctuation in RMB would post some impact on our performance. BMMRRERE THE

e Transactions entered by the Hong Kong entities but denominated o HEERNANUAREHENRZ(BIEANHER

in RMB, including the intra-group transactions with the Mainland AETHERBERS)ERRFGERNREEXH
subsidiaries, are converted into HKD, the functional currency of BMAERBT BAKENNREY MAEENRIS
the Group, initially using the spot rate at the date of transaction Alg ARMERNEEARE - REEXRHEITE
and the unsettled transactions are retranslated at closing RHE R NSk EIBNERERER . MARKE
exchange rate at the balance sheet date. Such translation EEYURMOFRENHEKEEZE -

differences between the spot rate and closing exchange rate are
recognised in profit or loss, negatively affecting our profit for the
year when RMB depreciated.

Interim Report 2021/2022 Other Financial Review 4
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Exchange difference also arises when i) incomes and expenses
of the Mainland China segment are translated into HKD, the
presentation currency of the Group, at the average exchange
rate, while the corresponding assets and liabilities are translated
at closing exchange rate and ii) change in closing exchange
rates at the current financial year of the net assets of the
Mainland China segment from the closing rates at the previous
financial year. Such differences are recognised in the translation

reserve in equity.

The table below illustrates the fluctuation of RMB and the

impact on our financial performance:

30.9.2021/ 31.3.2021

o IO EEREZRIRR) P EAM D B IRTY
ERBERET  NAKEZ5EE  MEENE
ERAEREMERBE, i) PEALD BN E
BB A B I 6 2 o A 7 B 3R e ] B B R TR Y
WHEXERES EHZRRERTNRERE
NFERBARR

e TROFITARBE K AR EEH MUK X
ENOEZ N

1HFY2022 vs 1HFY2021

Closing exchange rate six months change Average exchange rate YoY change
Wi EESR S fE A 24t FEHERFLLEL

RMB to HKD 1 SCy
ARER BT a 1.9/0

.8.6%

2020 2021

Constant Constant

exchange exchange

As reported rate basis As reported rate basis

Six months ended 30 September HBZE9A30HIAEA 2% REREXRFEH 2% REFRERTHE

Revenue YoY change HEREE] L L ¥ 16.5% v 14.5% A 79.1% A 66.8%

Core operating profit YoY change FTELERFE B A 15.6% A 18.7% A 9.6% A 1.4%

Changes in inventory balances FEERE( Aa20% ¥ 0.3% A 29.0% A 28.2%
(30 September vs 31 March) (9A30HEE3 A31HAEL)

Changes in cash and cash equivalents 154 NMIR& S EWE L w 28.6% v 31.2% A 13.6% A 13.0%
(30 September vs 31 March) (9A30HEE3 A31HAEL)

Management Discussion and Analysis
ERENWEST

Chow Tai Fook Jewellery Group Limited
BAXEHREEEER QA



Cash flows and others

Cash flows H&EReE

2019 2020 2021

HK$ million HK$ million HK$ million

Six months ended 30 September BZE9HA30ALA<MEA BHEBT BEBT BEET
Operating cash flows before movements BEASHERZIRKERERE 5,543 6,207 5,421

in working capital

Leases paid™ BEfEED (621) (642) (507)
Net cash used in inventories? FEFRARSFER (3,342) (2,379) (3,985)
Net cash from other operating activities Hip & & BB 5 & /55 706 597 1,772
Capital expenditure =ENGY (444) (352) (608)
Pro forma free cash flows HEEHRESRE 1,842 3,431 2,093
Net change in bank borrowings RITERFE 1,023 (2,106) 1,204
Dividends paid EfRRE (5,038) (1,235) (2,477)
Other movements H g (317) 24 3
Net increase (decrease) in cash and BE¢RBRESEEYWEMOCRD) FE (2,490) 114 823

cash equivalents

Major cash flows items for 1THFY2022 2022BfBEE ¥ FXERSRRIER

(HK$ million B&#E )

Pro forma free cash flows #EZHHRELHE

A 2,093
15,000 :
12,500 5,421
g
1,204
10,000 507 1,772
3 6,855
7,500 ‘ ’
6,032 608 —_
3,985
5,000
2,500
As at As at A
31.3.2021 30.9.2021
(1) With adoption of IFRS 16, leases paid was included in financing activities (1)
(2) Net cash used in inventories included net change in inventories and repayment of gold loans (2)

Interim Report 2021/2022
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Operating cash flows before
movements in working capital
LEESHBAICKERSRE
I

Leases paid" EfFFHE"

Net cash used in inventories?
FEAARSFHEY

I

Net cash from other
operating activities

Hitt R ZHREREFE

Capital expenditure BB %

Net increase in bank borrowings
SRITERUREM

Dividends paid 2R E
I
Other movements Eft& )

RNERMBRE RS 16 ik ENHAEHARAEY
FEMRASFEERFEIEYRERESEE
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Capital expenditure

e The Group's capital expenditure incurred during THFY2022
amounted to HK$608 million (1HFY2021: HK$352 million).

Capital expenditure by nature {RHEE|FHERFEZ
Six months ended 30 September #Z9830H 1L <18 A
(HK$ million B&#E )

608
600
444
400 352
88.0%

85.1%
200 84.1%

11.0% 8.8% 7.7%

0 3.9% 7.1% 4.3%

2019 2020 2021

Capital expenditure by function RINEEEI D HIEFREZ
Six months ended 30 September E#Z9H30H 1L 7518 A
(HK$ million BE&#ET)

608
600
9.3%
444
7.9%
400 -
10.0% 65.8%
72.5%
200 74.3%
1.1%
10.9%
8.9% 13.7%
. 8.7% 6.8%
2019 2020 2021

Contingent liabilities

e The Group did not have any material contingent liabilities as at
30 September and 31 March 2021.

Capital commitments
e Details of the Group's capital commitment as at 30 September
and 31 March 2021 are set out in note 21 to the condensed

consolidated financial statements.

Management Discussion and Analysis
ERERWED T

EFHX
o KRB 20220 BFE L FHE AR X 5608
BEBTT (2021 MBCER L4 F : 352 BEBT) ©

—

Furniture, fixtures and equipment and leasehold improvements
B - HERRENEEYERE

—

Land and buildings and construction in progress
THREFNEEZIR

—

Plant and machinery and motor vehicles

PR R R AT B

Projects J2EB

-vI

0S &%

Productions 4 &

Offices WAZE

HWARERE
o AREEM20216F9A300 &3 A31 A Y WITAE
AHABEE -

EX iR
o KREEM2021F9A30H R3A31 HMEREE
RERRERGA MBREME21 -

Chow Tai Fook Jewellery Group Limited
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

h ) BE 5 &

-
pwc

To the Board of Directors of
Chow Tai Fook Jewellery Group Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
p.55-84, which comprises the condensed consolidated statement
of financial position of Chow Tai Fook Jewellery Group Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
September 2021 and the condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 “

Company are responsible for the preparation and presentation of

Interim Financial Reporting”. The directors of the

this interim financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

23 November 2021

Report on Review of Interim Financial Information
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

1 At 2 1 A B T Ath 4 i Y 4 £

For the six months ended 30 September 2021

BHZE2021F9A30R IER<ER

Six months ended 30 September
BZE9A30ALKMEA

2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
Notes BEET BEET
L (REER) (REER)
Revenue = - 3 44,186.0 24,673.4
Cost of goods sold HE KA (33,391.8) (16,530.8)
Gross profit EF 10,794.2 8,142.6
Other income HAUg A 4 270.0 346.5
Selling and distribution costs HE N D HER A (4,679.3) (3,643.0)
General and administrative expenses — RN ITHE X (1,512.8) (1,284.9)
Other gains and losses Hb Wz K g5 18 5 79.1 189.5
Other expenses HAunpAE 6 (35.8) (296.0)
Share of profits of an associate DM — R E R T Z % F 3.2 1.3
Interest income T B A 27.2 31.2
Finance costs & R AN (136.5) (203.4)
Profit before taxation F B¢ AT VA 7 4,809.3 3,283.8
Taxation BIE 8 (1,145.5) (989.4)
Profit for the period HA A 5% R 3,663.8 2,294.4
Other comprehensive income Hiv2mEia=
Item that may be reclassified BEAFIBEEEN HDHE
subsequently to profit or loss: BmrEE -
Exchange differences arising on BMEIEINERTIEA Y 243.2 613.6
translation of foreign operations EH Z5
Other comprehensive income HREMEEKE 243.2 613.6
for the period
Total comprehensive income HRN2Ek=EE 3,907.0 2,908.0
for the period
Profit for the period attributable to: AT & A ELERRT
Shareholders of the Company ZAN/NGI) S 3,580.6 2,232.0
Non-controlling interests AR M 83.2 62.4
3,663.8 2,294.4
Total comprehensive income for the A& A EGEBAZE
period attributable to: WEsHaEE -
Shareholders of the Company RARPE 3,812.1 2,819.5
Non-controlling interests AR = 94.9 88.5
3,907.0 2,908.0

Earnings per share — Basic and Diluted

BERAN — EAREE

9 HK35.8 cents &1l

HK22.3 cents i1l

Interim Report 2021/2022
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

5 W ot 5 W 55 01K Dl &

At 30 September 2021 7202149 A30H

At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
R202159H30H H2021%3831H
Notes BEBT BEET
B & (RBERK) (fRE®)
Non-current assets IERBEE
Property, plant and equipment ME - BENMRE 11 4,661.0 4,614.6
Right-of-use assets FREEE 12 1,707.8 1,792.8
Investment properties KEME 209.2 214.9
Other intangible assets HihEmEEE 133.2 158.0
Jewellery collectibles KEELE 1,520.1 1,520.1
Prepayment and deposits ENREREMN RS 243.7 229.8
Financial assets at fair value through BRARBEFABRZ 221 22.0
profit or loss SRAE

Investments in associates REEE NI ZIRE 24.4 23.8
Amounts due from associates JE Uk Bt A B FIE 48.9 51.1
Loan receivables UL E X 1.1 11.8
Deferred tax assets BERIEEE 13 435.0 426.3
9,016.5 9,065.2

Current assets mENEE
Inventories =78 14 55,496.5 43,011.4
Trade and other receivables B 5 N H M EW R IE 15 7,854.4 6,180.4
Amount due from an associate FEUT — KB N\ B 7B 4.9 4.6
Loan receivables EUE X 5.2 8.9
Taxation recoverable A Wz [e] 7 18 4.3 5.8
Cash and cash equivalents HeKREEEY 16 6,854.7 6,031.9
70,220.0 55,243.0

Current liabilities nBEE
Trade and other payables E 5 REMERMNFIE 17 21,486.9 17,240.0
Amounts due to non-controlling FEAT B BB A R FEFEAR 64.5 66.0

shareholders of subsidiaries % 3 A

Taxation payable FET R IE 935.0 721.8
Bank borrowings RITER 18 6,525.5 4,619.0
Gold loans "BeEE 19 13,638.5 5,725.4
Lease liabilities HEBE 12 709.7 770.0
43,360.1 29,142.2
Net current assets MEVEE S 26,859.9 26,100.8
Total assets less current liabilities BEERLIDERE 35,876.4 35,166.0

Condensed Consolidated Statement of Financial Position

LA BN &

Chow Tai Fook Jewellery Group Limited
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At 30 September

At 31 March

2021 2021
HKS$ million HK$ million
(unaudited) (audited)
M2021598308 M2021F3H831H
Notes BEBT BEBER
B aE (REBEX) (RRER)

Non-current liabilities EREERE
Bank borrowings RITERK 18 1,099.0 1,798.9
Lease liabilities HEBRE 12 591.3 726.0
Retirement benefit obligations RRAE R EHE 233.3 238.8
Deferred tax liabilities BEERIEAE 13 885.0 764.0
Other liabilities Hib B & 69.9 70.7
2,878.5 3,698.4
Net assets BEFHE 32,997.9 31,567.6
Share capital &N 20 10,000.0 10,000.0
Reserves FEE 22,179.2 20,767.1
Equity attributable to shareholders of AR AR E(E R 32,179.2 30,767.1

the Company

Non-controlling interests IR 818.7 800.5
32,997.9 31,567.6

The condensed consolidated financial statements on p.55-84 were
approved and authorised for issue by the Board of Directors on 23
November 2021 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry

BMRAB L
Director

EE

Interim Report 2021/2022
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Mr. Wong Siu-Kee, Kent
ERERE
Director
EF

EEEMN2021FE 11 B23 B AN RETIRENSE
BEE8AH 2 BRRGA M BHRER - WHIATREREE

Mr. Cheng Ping-Hei, Hamilton

ERIRER K4
Director

EF
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

i1 Wt 5 HE A B2 B K

For the six months ended 30 September 2021 #;Z= 202149 A30H £/~ A

Attributable to shareholders of the Company

ARRARRER
Statutory Non-
Share Share Special surplus Translation Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity
HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS$ million HKS million
(note 20) (note a) (note b)
Bx RiyEE RElRkE AERHREES BERE REEH a5 FERER REAE
BEER BEER BEER BEER BEER BEER BEER AEER BEER
(K&t 20) (Mzta) (HzEb)
At 1 April 2021 202154818 10,000.0 5,498.7 2,499.5 1,457.1 169.6 11,142.2 30,767.1 800.5 31,567.6
Profit for the period BAER - - - - - 3,580.6 3,580.6 83.2 3,663.8
Other comprehensive income  E3AE 12 E & - - - - 2315 - 2315 11.7 243.2
for the period
Total comprehensive income A2 A5 - - - - 2315 3,580.6 3,812.1 949  3,907.0
for the period
Deregistration of subsidiaries M B A - - - (0.2) - 0.2 - - -
Transfers B - - - (1.7) - 1.7 - - -
Dividends BRE - (2,400.0) - - - - (2,400.0) (76.7) (2,476.7)
At 30 September 2021 2021E9A308 (X£%#%) 10,000.0 3,098.7 2,499.5 1,455.2 4011 14,7247 32,179.2 818.7 32,997.9
(unaudited)
At 1 April 2020 202054818 10,000.0 5,498.7 2,499.5 1,385.2  (1,009.7) 7,969.6 26,343.3 647.5 26,990.8
Profit for the period BAER = = - - - 2,232.0 2,232.0 62.4 2,294.4
Other comprehensive income B ELft 2 ks - - - = 587.5 = 587.5 26.1 613.6
for the period
Total comprehensive income ~ HiRZ ARG EE = - - - 587.5 22320 28195 885  2,908.0
for the period
Capital contribution from a —FHBATERRRREE - - - - - - - 3.4 3.4
non-controlling shareholder
of a subsidiary
Deregistration of subsidiaries M B A - - - (2.3) - 2.3 - (10.1) (10.1)
Dividends RE - - - - - (1,200.0) (1,200.0) (36.5) (1,235.5)
At 30 September 2020 202059A308 (%% 10,000.0 5,498.7 2,499.5 1,382.9 (422.2)  9,003.9 27,962.8 693.8 28,656.6
(unaudited)

Notes: B

(a) Special reserve represents (i) the accumulated contribution from the Macau jewellery business and (a) HFRIEEEVRPKRBER 2 RHERR () D EREBEEARZEHTEHER
(ii) the difference between the nominal value of the shares of various subsidiaries under common RIAOAR 1 T B B4R 15 2011 F R M B AR W A RHIE S T B R R 2
control, and cash consideration payable arising from acquisition of these subsidiaries under ReERBE2=EHE -
common control pursuant to the group reorganisation in 2011.

(b) As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland (b) IRABEMTBEAMING B EOERERRER  AARSRERMHE AR
China, the Company’s subsidiaries in Mainland China are required to maintain a statutory surplus BEREATEARERES - BRAREZBERIIRE R ERMHER R X
reserve fund. Appropriation to such reserve is made out of net profit after taxation as reflected in EHBHRER (BEPRAMSEERNAMERERFE) THAKRBE
the statutory financial statements of the subsidiaries in Mainland China in accordance with the AR A ERBREBESTANBRBEFEENER(ME) WA
relevant laws and regulations applicable to enterprises in Mainland China. The statutory surplus BRECBIZARNERABR -

reserve fund can be used to make up prior year losses, if any, and can be applied in conversion into
capital by means of capitalisation issue.

58 Condensed Consolidated Statement of Changes in Equity Chow Tai Fook Jewellery Group Limited
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

r',« nH vj\ /\iﬂ Iz {"L 'll %

For the six months ended 30 September 2021 #;Z= 202149 A30H /XA

Six months ended 30 September
BZE9A30ALKMEA

2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
BEER BEET
(REER) (RGER)
Operating activities KEEE
Profit before taxation R 5 BT 28 ) 4,809.3 3,283.8
Adjustments for: A BB ELFHE
Interest income FE U A (50.6) (61.7)
Interest expenses F BB 136.5 203.4
Loss allowance written back on trade and B 5 R EAM R WA R B 2 B o (193.3) (9.6)
other receivables
(Reversal)/ recognition of allowance TFERE(BRE)/ ER (29.5) 1.2
on inventories
Write off of inventories FEEX 1.6 11.6
Fair value change of gold loans HEEENAREERS (220.7) 1,465.0
Depreciation of property, plant and equipment ¥ BEREENE 571.2 525.4
Depreciation of right-of-use assets FREEERNE 395.7 582.7
Depreciation of investment properties BREYENE 6.0 8.1
Amortisation of other intangible assets Hfth S A A 8 24.8 24.8
Share of profits of an associate D5 —REE R R 2 A (3.2) (1.3)
Impairment of property, plant and equipment W - BERZERE - 29.6
Impairment of right-of-use assets FEREEERE - 240.1
Loss on disposal of property, plant HEME - BEMRENEE 9.9 8.5
and equipment
Gain on surrender of right-of-use assets EEFREEEN K (4.9) =
Net exchange difference ERZHFHE (31.4) (104.3)
Operating cash flows before movements in LEESEPI KERERE 5,421.4 6,207.3
working capital
Increase in inventories FEEM (3,940.0) (1,159.1)
Increase in deposits and trade and ReME 5 K& H & WRIEE N (1,396.9) (505.7)
other receivables
Increase in trade and other payables B 5 L H b e~ ZIEE 3,984.5 1,603.1
Defined benefits paid B E R KB T (5.5) 4.7
Cash generated from operations KESIRS 4,063.5 6,140.9
Interest received BUF B 22.8 295
Income tax paid: BB
— Hong Kong Profits Tax — FEFERH (123.7) (60.3)
— Enterprise Income Tax and withholding tax — PR A EREE MFEN (706.6) (433.6)
in Mainland China
— Macau complementary tax — SRPIFR BRI - (28.3)
— Taxation in other jurisdictions — HAb B E 2 BiIE (3.5) (2.6)
Net cash generated from operating activities KRBTSR S FE 3,252.5 5,645.6

Interim Report 2021/2022
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Six months ended 30 September
HZE9A30HLXMEA

2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
BEAT BHEAT
(REEZ) (REER)
Investing activities REES
Interest received B HF 8 27.8 325
Purchase of property, plant and equipment BEYE BERZHE (584.3) (334.4)
Prepayment for acquisition of property, BEVE  BERKEBEMNKIE (24.0) (18.0)
plant and equipment
Proceeds from disposal of property, HEME  MENMEEBRESIIE 24.2 23.0
plant and equipment
Receipts of loan receivables B U i e M B R 4.3 -
Repayment from associates Bt N BB 2.2 0.9
Acquisition of financial assets at fair value W IR AR E AR - (0.7)
through profit or loss TREE
Acquisition of an associate Wi — KRB QA - 9.9
Dividend received from an associate B —REERTIRE 2.9 4.0
Net cash used in investing activities KRB ESTARS RS (546.9) (302.6)
Financing activities BMEEH
Interest paid Eﬁﬂ 2 (110.9) (170.9)
Bank borrowings raised ER1TE 4,276.8 694.0
Repayment of bank borrowings 1@}&%&1 E%”k (3,073.0) (2,800.0)
Repayment of gold loans HEESEE (45.0) (1,220.2)
Payment of principal portion of lease liabilities YNHERBEASIY (487.4) (616.6)
Capital contribution from a non-controlling — KM B A A FEERRAR R & - 3.4
shareholder of a subsidiary
Repayment of capital to a non-controlling BIIEINGIE 22 G k=g - (10.1)
shareholder of subsidiaries
Repayment to non-controlling BETHB A T IEERARER (2.5) (31.8)
shareholders of subsidiaries B E R
Dividends paid B E (2,476.7) (1,235.5)
Net cash used in financing activities BB EEFTARIRE T (1,918.7) (5,387.7)
Net increase/ (decrease) in cash and RERBEESEMEM CRD)FE 786.9 (44.7)
cash equivalents
Cash and cash equivalents at the beginning of HYNEBE S RIS ZEBY 6,031.9 7,219.2
the period
Effect of foreign exchange rate changes EREHHTE 35.9 158.2
Cash and cash equivalents at the end of HANRELREEEEY 6,854.7 7,332.7
the period
6 Condensed Consolidated Statement of Cash Flows Chow Tai Fook Jewellery Group Limited
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

B O i 5 O 5 0 4 W

For the six months ended 30 September 2021

GENERAL

Chow Tai Fook Jewellery Group Limited (the “Company”,
and its subsidiaries collectively referred to as the “Group”)
was incorporated as an exempted company in the Cayman
Islands with limited liability under the Companies Law of the
Cayman Islands on 20 July 2011. Its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange"”) since 15 December 2011. Its
immediate holding company and ultimate holding company is
Chow Tai Fook Capital Limited, a company incorporated in
the British Virgin Islands.

The Company acts as an investment holding company. The
Group's core business is manufacturing and selling of high-
end luxury, mass luxury and youth line jewellery products
(including gem-set/ platinum/ karat gold jewellery and gold
jewellery and products), and distributing watches of various
brands. The address of registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The address of principal place of business is
33/ F, New World Tower, 16-18 Queen’s Road Central,
Hong Kong.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the same
as the functional currency of the Company and has been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with International Accounting Standards (“IAS")
34 "Interim financial reporting”.

Interim Report 2021/2022
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SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except that certain
financial instruments and liabilities, which are measured at
fair values, and in accordance with the International Financial
Reporting Standards (“IFRSs").

The accounting policies adopted are consistent with those
set out in the Group’'s annual consolidated financial
statements for the year ended 31 March 2021. A number of
amendments to standards have been issued and are
effective from 1 April 2021. The Group applies these
amendments for the first time in the current period, but do
not have a material impact on the interim financial

statements of the Group.

REVENUE AND SEGMENT
INFORMATION

Revenue represents the net amounts received and receivable
for goods sold and services provided less returns and net of
trade discounts.

For the purposes of resource allocation and performance
assessment, information reported to the chief operating
decision maker (the “CODM"), which comprises executive
directors of the Company, mainly focuses on the location of
management. Revenue derived from each location of
management is further analysed into those from retail and
wholesale markets when reviewed by CODM. The Group's
reportable and operating segments for the six months ended
30 September 2021 and 2020 included two segments,
namely (i) business in the Mainland China and (i) business in
Hong Kong & Macau of China and other markets.

Notes to the Condensed Consolidated Financial Statements
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3. REVENUE AND SEGMENT 3.
INFORMATION (Continued)

EEERTEBBER @

For the six months ended 30 September (unaudited) HZEIOAI0HIENER (REEK)

Hong Kong & Macau of China

Mainland China and other markets Total
A it FEES  PERMAREMT S st
2021 2020 2021 2020 2021 2020
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
BEBER HE®BR BEBER HEBR BEBER HEBR
Revenue BEE
External sales INREE
— Retail — =g 19,788.2 13,516.0 4,837.4 3,159.6 24,625.6 16,675.6
— Wholesale (note i) — e (IR 18,761.7 7,700.0 798.7 297.8 19,560.4 7,997.8
Segment/ group revenue D) EEE R 38,549.9 21,216.0 5,636.1 3,457.4 44,186.0 24,673.4
Inter-segment sales (note ii) S ESREEE (BTaEii) - - 2,780.1 591.9 2,780.1 591.9
38,549.9 21,216.0 8,416.2 4,049.3 46,966.1 25,265.3
Adjusted gross profit AR EFR (WSS AT) 8,957.0 7,343.4 1,699.6 949.1 10,656.6 8,292.5
(before elimination)
Inter-segment eliminations 2 BB I 84 - - (262.9) 367.0 (262.9) 367.0
Adjusted gross profit KHEER 8,957.0 7,343.4 1,436.7 1,316.1 10,393.7 8,659.5
Other income HipgA 213.9 197.2 56.1 149.3 270.0 346.5
Selling and distribution costs SHE R AR E (4,889.1) (3,490.8) (1,303.0) (1,437.1) (6,192.1) (4,927.9)
and general and administrative ~ —R RITERE %
expenses
Core operating profit FELE R 4,281.8 4,049.8 189.8 28.3 4,471.6 4,078.1
(segment result) (D Ep%EE)
Unrealised gain/ (loss) on gold EEARERWE/ (B8) 400.5 (516.9)
(note iii) (BF=Eiii)
Others (note iv) Hoh (P Iv) 46.5 (105.2)
Interest income B A 27.2 31.2
Finance costs BERAK (136.5) (203.4)
Profit before taxation 5 A A 4,809.3 3,283.8
Other segment information FAFELEHF
included in measurement of (DEPEE)TEN
core operating profit Hip &R -
(segment result):
Concessionaire fees HRAK 1,091.2 791.6 0.2 0.1 1,091.4 791.7
Operating lease rentals in ARYELE 103.9 3683 99.5 56.4 203.4 91.7
respect of rented premises HERe
Staff costs BIRA 1,883.6 1,407.5 563.4 553.0 2,447.0 1,960.5
Depreciation and amortisation - % 599.9 518.8 397.8 622.2 997.7 1,141.0
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3. REVENUE AND SEGMENT 3. BEXHETHEH @
INFORMATION (Continued)

Notes: B 5

(i) Wholesale revenue represents revenue from jewellery trading, sales to () MBELEPEAEES HETNEFER S HEBNSE
franchisees and retailers and provision of services to franchisees. BB RS T IBEEAKA -

(i) Inter-segment sales are charged at a price mutually agreed by both parties. (i) DL EIRE T HTEZ BRI -

(iii) A fair value gain arising from gold loans of HK$220.7 million (2020: fair value loss (i) WK 7HRE  HESEENQAEWKZEIRE2207EHE
of HK$1,465.0 million) was recorded, as disclosed in note 7 of which HK$400.5 A IL(2020F : AR EKR1466 0B BB L) EF
million (2020: fair value loss of HK$516.9 million) has not yet been realised due 4005 B E BT (20204 | AAEEIES169BEET)
to timing difference in the recognition of the impact of changes in gold price BRERCEEHHFSEE(HeXA ) HESHEE (&
between gold loans (short position) and gold inventories (long position). SR VNS E Y EARREEmMIIAREE -

(iv) Others represent other gains and losses, other expenses and share of profits of (iv) HifsHMIKRERER HEUHX RS —RBE QT
an associate. A e

Adjusted gross profit represents the gross profit B EFIEERDIEE S ARSI NSk

generated from each segment without allocation of EENSOTMEENER - TEBLEH

unrealised gain or loss on gold. Core operating profit FiEERPEEES AFIRIKENNER E

represents the profit generated from each segment R REE - Hihx b —FREE

without allocation of unrealised gain or loss on gold, NAEZ A 7’F'L_Mz)\&ﬁ$§ﬁ2$ﬁﬁ%ﬁ
other gains and losses, other expenses, share of EFREANER - AT ELERRE

profits of an associate, interest income and finance ERAEE RS EE&%‘%IE,%1$E’]H+E§E °

costs. This is the measure reported to the CODM for

the purposes of resource allocation and performance

assessment.

6 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited
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3. REVENUE AND SEGMENT 3. BEXHETHEH @
INFORMATION (Continued)

Segment assets SEHEE

Hong Kong & Macau of China

Mainland China and other markets Total
HE R TEES  PERMREMTES st

At At At At At At

30 September 31 March 30 September 31 March 30 September 31 March

2021 2021 2021 2021 2021 2021

HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million

(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)

20215 n20215F 02021 5F 02021 5F 02021 5F 02021 5F

9A30H 3A31H 9A30H 3A31H 9A30H 38318

HEBT HEBT HEBT HEBT HEBT HEBT

(REER) (BEZ) (REER) (BER) (REER) (BEZ)

Property, plant and equipment Mz - BEREE 3,707.1 3,603.0 953.9 1,011.6 4,661.0 4,614.6

Right-of-use assets CREEE 623.3 634.2 1,084.5 1,158.6 1,707.8 1,792.8

Investment properties BEME 17.5 17.7 191.7 197.2 209.2 214.9

Other intangible assets Hith B EE 96.3 111.8 321 37.3 128.4 149.1

Jewellery collectibles KELHE - - 1,520.1 1,520.1 1,520.1 1,520.1

Prepayment and deposits BAFEREM RS 127.4 97.9 116.3 131.9 243.7 229.8

Inventories 78 38,694.5 26,681.8 16,802.0 16,329.6 55,496.5 43,011.4

Trade and other receivables Z 5 R E b EU B 7,377.9 5,638.7 476.5 641.7 7,854.4 6,180.4

Taxation recoverable B ELE - - 4.3 5.8 43 5.8

Total segment assets BAMEE 50,644.0 36,685.1 21,181.4 21,033.8 71,825.4 57,7189
Unallocated: RAE

Other intangible assets HitEmEE 4.8 8.9

Financial assets at fair value RAREF ABEN 221 22.0

through profit or loss SREE
Investments in associates and REEENR 2B R 78.2 79.5
amounts due from associates JE Wit Bsk i R AR

Loan receivables FEWER 16.3 20.7

Deferred tax assets EEREEE 435.0 426.3

Cash and cash equivalents BERBESLEED 6,854.7 6,031.9

Total assets BEE 79,236.5 64,308.2
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3. REVENUE AND SEGMENT 3. BEXHETHEH @
IN FORMATION (Continued)
Segment liabilities SEEE
Hong Kong & Macau of China
Mainland China and other markets Total
HE Rt FEES  PERMAREMTS et
At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2021 2021 2021 2021 2021 2021
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
#2021 F #2021 F #2021 F #2021 F #2021 F #2021 F
9A30H 3A31H 9A30H 3H31H 9A30H 3H31H
HEBT HE#BT HEBT HE#BT HEBT HE#BT
(REER) (&%) (REER) (&%) (REER) (&%
Trade and other payables B 5 REMENZIA (19,935.9)  (15,891.4) (1,551.0) (1,348.6)  (21,486.9)  (17,240.0)
Taxation payables FERRIE (712.1) (554.6) (222.9) (167.2) (935.0) (721.8)
Lease liabilities HEBE (488.4) (500.4) (812.6) (995.6) (1,301.0) (1,496.0)
Total segment liabilities wHMasE (21,136.4)  (16,946.4) (2,586.5) (2,511.4)  (23,722.9) (19,457.8)
Unallocated: RABL -
Amount due to non- FET BT R Al IEIE AR (64.5) (66.0)
controlling shareholders L
of subsidiaries
Bank borrowings RITER (7,624.5) (6,417.9)
Gold loans HEEE (13,638.5) (5,725.4)
Retirement benefits R RS (233.3) (238.8)
obligations
Deferred tax liabilities ELEHIBEE (885.0) (764.0)
Other liabilities HitnBfE (69.9) (70.7)
Total liabilities BAE (46,238.6)  (32,740.6)

Notes to the Condensed Consolidated Financial Statements
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3. REVENUE AND SEGMENT
INFORMATION (Continued)

3. BEHEERPBHBER @

The Group's non-current assets, excluding loan

receivables, deposits, amounts due from associates,

financial assets at fair value through profit or loss and

deferred tax assets, by geographical areas are as follows:

R I E B 5 B A
BREEKRER BHR
HIE - BAR

ERBEE) D

FFARBZR
MranT

SEIERBDEET
7E - EREE QA
B e mEE LR

At 30 September At 31 March

2021 2021

HK$ million HK$ million

(unaudited) (audited)

R2021%F9H30H HR202153A31H

HEBT HEBT

(REER) (EER)

Mainland China R A 4,928.7 4,843.8
Hong Kong & Macau of China and other markets A EI&H# « R BRI R E T 5 3,390.3 3,5628.8
8,319.0 8,372.6

The Group derives revenue from the transfer of goods

and services at a point in time and over time in the

following major product categories:

AEENEEE R RRBRE-—HKEHIR
—BREHEAMITENEEE  T2ERNR

AT

Six months en

ded 30 September

BE9A30HLEARER

2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
BHEBT BEAER
(REBRK) (REER)
At a point in time RE—RE
Retail sales of TEHE
— Gem-set, Platinum and K-gold jewellery — HEER N RKEHH 5,806.3 5,069.5
— Gold jewellery and products — B HEMNRER 15,858.4 9,414.6
— Watches — $EEK 2,960.9 2,191.5
24,625.6 16,675.6
Wholesale to franchisees/ retailers RNER/ DiEEiE 19,120.7 7,759.1
Jewellery trading KREES 248.5 92.7
Over time R—BRER
Service income from franchisees R 8 BB EE RS YA 191.2 146.0
44,186.0 24,673.4

Interim Report 2021/2022
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4. OTHER INCOME

4. HpWA

Six months ended 30 September
BZ9A30HLLKMEA

2021 2020

HK$ million HK$ million

(unaudited) (unaudited)

BEER BEERT

(REER) (REER)

Commission income BTN 30.5 26.4
Government grants (note) BT ahg (MFaE) 81.2 226.8
Other income from franchisees A MBEAE MU A 82.2 27.0
Rental income HE WA 17.3 16.9
Interest income from trade receivables B 5 EWCRIEN T B A 22.8 29.5
Interest income from loan receivables FEWE T Bl A 0.6 1.0
Others Hith 35.4 18.9
270.0 346.5

Note:

g

Under Anti-Epidemic Fund launched by the Hong Kong SAR government, no wage subsidies REBSEBTHLENHENEES | - HZE2021F973081EEA -
(30 September 2020: HK$106.7 million) related to the Employment Support Scheme and no f RMRMETE | T AL (202059 A30H : 106.7 5 &%
subsidies (30 September 2020: HK$3.2 million) related to the one-off Retail Sector Subsidy L) R—RU[TEXEB 8] &R (2020F9A30H : 3288
Scheme were recognised in the six months ended 30 September 2021. I ©

Government subsidies of HK$70.3 million (30 September 2020: HK$113.7 million) granted to HE2021F9A30BIEAMEA - BHERR T E MK E A 5 8B
subsidiaries in Mainland China and government subsidies of HK$10.9 million (30 September HAE70.3EEAB T (202059 A30R - 1MN3.7EBBT) URE T E A
2020: HK$3.2 million) granted to subsidiaries in other jurisdictions were recognised in the six AAMEH B AR KM 1098 B8 r(2020659A30A : 3.2

months ended 30 September 2021. BEAIT) °

5. OTHER GAINS AND LOSSES 5. Hfthdrzs R E518

Six months ended 30 September
BE9A30HLENREAR

2021 2020

HK$ million HK$ million

(unaudited) (unaudited)

BEER BEERT

(REBEZ) (REER)

Net foreign exchange gain & 5 Ui 25 % 58 46.6 126.5

Loss on disposal of property, plant HEME  HEREBENER (9.9) (8.5)
and equipment

Gain on surrender of right-of-use assets REFRAEEEMKE 4.9 _

COVID-19-related rent concession 2019 B R FESREENESER 37.7 75.8

Others Hifb (0.2) 4.3)

79.1 189.5

Chow Tai Fook Jewellery Group Limited
BAXEUREEEER QA
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6. OTHER EXPENSES 6. Hthx

Six months ended 30 September
BZ9A30HLLKMEA

2021 2020

HK$ million HK$ million

(unaudited) (unaudited)

CLLTE BEAT

(REER) (REER)

Donation BR 15.9 6.4
Amortisation of other intangible assets Hibmp S E# 19.9 19.9
Impairment of property, plant and equipment WME - BEREERE - 29.6
Impairment of right-of-use assets FREEERE - 240.1
35.8 296.0

7. PROFIT BEFORE TAXATION 7. BR¥iAIiEF

Six months ended 30 September
HBZE9A30HLNEA

2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
BEER BEET
(REER) (REER)
Profit before taxation has been arrived FRELAT R FIE B/ (BEA) -
at after charging/ (crediting):
Staff costs BIRA 2,447.0 1,960.5
Concessionaire fees HEAK 1,091.4 791.7
Operating lease rentals in respect of EEYELEHERS 203.4 91.7
rented premises
Depreciation of property, plant and equipment ME - BENMREBITE 571.2 525.4
Depreciation of investment properties BREYMERE 6.0 8.1
Depreciation of right-of-use assets FRAREENE 395.7 582.7
Amortisation of other intangible assets Hbmp g e 24.8 24.8
(Reversal)/ recognition of allowances on TFEBE(BRE)/ #ER (29.5) 1.2
inventories (included in cost of goods sold) (FFAHERAR)
Write off of inventories (included in cost FEBXRGIAHEERAR) 1.6 11.6
of goods sold)
Loss allowance written back on trade and B 5 N E A W EkoE (193.3) (9.6)
other receivables EEEE 2 &E
Fair value (gain)/ loss arising from gold loans HEEENAAE (W) BB (220.7) 1,465.0
(included in cost of goods sold) (FEASEEXAR)
Interim Report 2021/2022 Notes to the Condensed Consolidated Financial Statements 6
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8. TAXATION

8. #IH

Six months ended 30 September
BE9HA30HLEARER

2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
BEBT BEAR
(REFZX) (REER)
The taxation charge comprises: MIBRZBE -
Current tax: BVEAFRIA -
Enterprise Income Tax (“EIT") in R B 1 EE TSR 764.0 607.6
Mainland China
Hong Kong Profits Tax EAENER 117.2 20.1
Macau complementary tax BPFTS M RT 15.1 -
Taxation in other jurisdictions HahmAME 2 Fi I8 14 1.2
897.7 628.9
Under/ (over) provision in prior years: BAFEREBIR/ (BEEE)
EIT in Mainland China B A SRS 27.8 411
Hong Kong Profits Tax BRENEE 1.7 -
Macau complementary tax BPIF BRI 0.1 -
Taxation in other jurisdictions HEMREH R 2 BiIR (0.3) 3.4
29.3 445
Deferred tax charged (note 13) BEHIEFR (FFE13) 131.6 266.7
Withholding tax™ A M 86.9 49.3
1,145.5 989.4

(1) Withholding tax mainly represents withholding tax on intra-group licence income from
Mainland China subsidiaries.

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

Under the Enterprise Income Tax Law (the “EIT Law") of the
People’s Republic of China (“PRC") and Implementation
Regulation of the EIT Law, the tax rate of the subsidiaries in
Mainland China is 25.0% for both periods.

For certain subsidiaries of the Company in Mainland China,
they are entitled to the tax incentives in connection with the
development of the western part of Mainland China. The
applicable tax rate is 15.0% for both periods.

Macau complementary tax is calculated at the maximum
progressive rate of 12.0% on the estimated assessable profit
for both periods.
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8. TAXATION (Continued)

Taxation charge for the period can be reconciled to the profit

8. HlEwmw

HIA IR S H AT L A R AR &

BERR AR AR N

before taxation per the condensed consolidated statement of BRIAE -
profit or loss as follows:
Six months ended 30 September
BZ9A30HLLKMEA
2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
BEAET BEER
(REER) (REER)
Profit before taxation [ B BT Y8 4,809.3 3,283.8
Tax at the applicable income tax rate: WOEAEMERAENRIIE - 1,084.0 850.5
(Mainland China: 25%; Hong Kong: (FPEIAH - 25% : BB : 16.5% :
16.5%; Macau: 12%) JBFY 1 12%)
Tax effect of expenses not deductible for TR ORETE 14.2 56.1
tax purposes
Tax effect of income not taxable for BEFRHEBRANRE L (113.4) (48.9)
tax purposes
Tax effect of tax losses not recognised RERHEBENRIETE 10.3 11.8
Utilisation of tax losses previously B L R RERN T IBEIR (48.4) (22.2)
not recognised
Tax effect of tax exemptions and incentives ETrE mtht%aamra%m& (27.9) (22.9)
granted to certain subsidiaries in BENHHETE
Mainland China
Withholding tax on undistributed profits of R A HE B B A B R 9 R s I TR R 104.6 73.1
subsidiaries in Mainland China
Under provision in prior years BEFEREBTRE 29.3 445
Withholding tax A 86.9 49.3
Others Hip 59 (1.9)
Taxation charge for the period HARFIES B 1,145.5 989.4

9. EARNINGS PER SHARE

The calculation of the basic earnings per share for the period

9. BiEF

R SREARNEENARRRREIEHAES

is based on the consolidated profit attributable to A AR BRI E 21 TAR £5 10,000,000,000 A% (&
shareholders of the Company for the period and on the %202099 A30H 1E73fEA : 10,000,000,0004%)
10,000,000,000 (six months ended 30 September 2020: E

10,000,000,000) shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there was no potential ordinary share dilution during

both periods.
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10. DIVIDENDS

10. k2

Six months ended 30 September

BZE9A30HLXEA
2021 2020
HK cents HK cents
per share HK$ million per share HK$ million
FREN BEET FREAW BEERT
Dividends paid and recognised as RAHEE N RERE
distribution during the period: DIRZARE
For prior year: FFE:
— Final dividends — REIR B 24.0 2,400.0 12.0 1,200.0

On 23 November 2021, the directors of the Company have
determined to declare an interim dividend of HK22.0 cents
per share, totalling HK$2,200.0 million to be paid out of the
Company's share premium account for the six months ended
30 September 2021.

m B AR AT

7202111 A23H » ARBEFREEKE
£202149A30R LXEAFHEEEM22.0
Al - £4£2,200.0 58T - WAARR ARG

Y
11. PROPERTY, PLANT AND EQUIPMENT 1. Y% - BERRHE
Furniture, Leasehold
Land and Plant and fixtures and improve- Motor  Construction
building hinery Juif ments vehicles in progress Total
& HE
T REF BERME RERRE NEEE RE EEIR @
HK$ million HK$ million HKS$ million HK$ million HK$ million HK$ million HK$ million

BEETR BEETL BEEL BBER BEETL BEET BEEL
Cost B
At 1 April 2021 202154418 4,161.0 533.6 3,202.4 3,422.2 57.6 64.9 11,4417
Currency realignment EHEE 53.5 17 20.7 46.1 0.6 0.9 129.5
Additions NE - 183 3226 195.6 1.1 49.8 594.0
Transfer 283 18.4 6.3 0.1 0.6 - (25.4) -
Disposals & (1.1) (0.8) (107.7) (24.8) (3.6) (0.4) (138.4)
At 30 September 2021 (unaudited) 12202149 A 30 B (REE#) 42318 565.1 3,438.1 3,639.7 623 89.8 12,026.8
Accumulated depreciation ZHFERREE

and impairment

At 1 April 2021 1202164718 1,311.4 240.2 2,419.2 2,810.3 46.0 - 6,827.1
Currency realignment B 171 34 12.2 387 04 - 7.8
Depreciation provided for the period ~ EAR#T £ &/ 104.7 276 221 2134 34 - 5712
Eliminated on disposals TEHME (0.7) - (80.7) (19.4) (3.5) - (104.3)
At 30 September 2021 (unaudited) 1202159 A30 B (REEH) 14325 2712 2,572.8 3,043.0 46.3 - 7,365.8
Carrying values BEE
At 30 September 2021 (unaudited) 1202159 A30 B (REEH) 2,7993 293.9 865.3 596.7 16.0 89.8 4,661.0
At 31 March 2021 (audited) 120214638318 (BER) 2,8496 2934 7832 611.9 11.6 64.9 4,6146
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12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

The condensed consolidated statement of financial position

12. FREEERHEERR

BRGAVBANKRBATEHETRNESH

shows the following amounts relating to leases: mr
Leasehold
land/ land
use rights Office
(§note i) warehouse
HE L/ and others
Right-of-use assets THEBE  Retail stores WAZE  BE Total
ERAEEE (B&ED) 2EE REM st
HK$ million HK$ million HK$ million HK$ million
BEER BEET BEER BEET
At 1 April 2021 R2021%F4 /818 582.4 1,131.9 785 1,792.8
Currency realignment iR 2.3 6.9 0.2 9.4
Additions NE - 261.9 45.4 307.3
Depreciation provided for the period (note ii) HAR 37 & B s (M sE i) (10.0) (360.4) (25.3) (395.7)
Surrender RE - (6.0) - (6.0)
At 30 September 2021 #2021 9A30H 574.7 1,034.3 98.8 1,707.8
(unaudited) (REgEZ)
Lease liabilities HK$ million
HESE BEET
At 1 April 2021 R2021F481H 1,496.0
Currency realignment B 7.4
Lease payment HEHRHAE (506.7)
Interest expenses FIERAX 19.3
Additions NE 295.7
Surrender RE (10.7)
At 30 September 2021 (unaudited) 72021499 A30R (REHEXR) 1,301.0
At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
M2021F9H30H R2021$3H31H
BEER BEAET
(REER) (BEX)
Lease liabilities HEAE
Current mE) 709.7 770.0
Non-current JERED 591.3 726.0
1,301.0 1,496.0
Notes: B3 -
(i) The Group has land lease arrangement with Mainland China government and leasehold () AEBMERRNBBFTE L AERY  RNEBHEEHEEL M -
land in Hong Kong.
(i) The amount was charged to selling and distribution cost and general and (i) SFEAAHERDHEKAE—RRITEHMAX -
administrative expenses.
Interim Report 2021/2022 Notes to the Condensed Consolidated Financial Statements 3
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13. DEFERRED TAXATION

The following are the major deferred tax (assets)/ liabilities

recognised by the Group and movements thereon during

13. BREHIA

BT 4 7 8 54 75 8 70 92 40 B B LR
(AE)/ BERERS

the period:
Withholding Unrealised
tax on fair value
undistributed Amortisation ~ Amortisation change
profits of and and of gold
es in U preciati preciati loans in Others Others
Mainland profiton  (deferred tax  (deferred tax Mainland (deferred  (deferred tax
China inventories assets) liabilities) China Tax losses tax assets) liabilities) Total
PERBKE BERFE  BERFE TEARES it it
PEESE FEZ (BEH R (EEBE HEZARR (BEH R (EEHE
BRIz AN RERER EE) &%) DMEED HEFR 4E) &%) st
HKS$ million HK$ million HK$ million HKS million HKS$ million HK$ million HK$ million HKS million HK$ million
XV BEET BEER AEER BEETL BEET BEER BEERL AEET
At 1 April 2021 R202154818 540.6 (1546)  (125.9) 1425 60.7 (02)  (145.6) 202 3317
Currency realignment EEAR 17 (15) (0.1) 21 09 - (2.2) 0.3 72
Charged/ (credited) to profit M/ GrA)Ba 104.6* (54.2) 2.0 208 316 - 263 (20.5) 1316
or loss (note 8) (MzE8)
Utilised during the period HAEHA (26.5) - - - - - - - (26.5)
At 30 September 2021 ®2021£9A30A 626.4 (2103) (103.0) 165.4 93.2 (0.2) (121.5) - 450.0
{unaudited) (REER)

*  Under the EIT Law of PRC, a 10% withholding tax is imposed on dividends declared to
foreign investors in respect of profits earned by PRC subsidiaries from 1 January 2008 onwards.

Pursuant to approvals from the relevant PRC government obtained by certain
subsidiaries of the Group and reassessment of dividend distribution plan, certain of these
subsidiaries should be entitled to a withholding tax at the rate of 5% for dividend payments.

The following is the analysis of the deferred tax balances for

financial reporting purposes:

* REBEPBECEMSHE B82008F1 418 - At RO E
ARIER A S M ARSNGB E SRS - AUK10% 2 T -

BRAKEETHBARNREGTEERBNMIEREGRES

EETE - A TZEMBAREAEAEERE5% BAKNKEE
ZIEHBL -

VAT A ot BF 75 38 & P 3 P4 HOR FE TR IR A AR

DT

At 30 September

2021

HK$ million
(unaudited)

R202159H30H

At 31 March

2021

HK$ million

(audited)

R2021%3A318

BEBT BEER

(REEFX) (TR

Deferred tax assets REFHTEEE (435.0) (426.3)
Deferred tax liabilities EEFIEAE 885.0 764.0
450.0 337.7
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14. INVENTORIES 14. &

At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
M2021F95308 H2021F3H8318
BEET BEAR
(REEFZ) (BEZ)

Raw materials for: EEATERNEME
Gem-set, Platinum and K-gold jewellery KEER A RKESEH 8,252.8 7,627.5
Gold jewellery and products HoEHiRER 4,925.4 3,017.5
13,178.2 10,645.0

Finished goods: BIRK &

Gem-set, Platinum and K-gold jewellery REER  HERKEEHHH 18,696.1 16,004.1
Gold jewellery and products ESEHMRER 21,732.0 14,376.9
Watches Bk 1,669.5 1,765.5
42,097.6 32,146.5
Packaging materials BEWE 220.7 219.9
55,496.5 43,011.4

The Group reversed HK$29.5 million of a previous inventory
write-down (30 September 2020: write-downs HK$1.2
million). These were included in ‘cost of goods sold’ in the
condensed consolidated statement of profit or loss during
the period ended 30 September 2021.
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15. TRADE AND OTHER RECEIVABLES 15. BES R Rt FEW R IE

At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
R2021F9H8308 12021538318
BEET BEAR
(REEFZ) (BEZ)
Trade receivables B 5 e FIE 4,817.1 4,580.6
Less: Loss allowance o SR (71.9) (221.2)
4,745.2 4,359.4
Prepayments to suppliers ) {4 fE P Y FE < IB 261.0 213.2
Deposits bire s 185.4 257.0
Other tax recoverables H A w] [B] Yo B 18 2,560.3 1,287.8
Others Hi 102.5 63.0
7,854.4 6,180.4
The Group's sales to retail customers are mainly cash sales AEBEHTERERNHEURSHERERRHE
and credit card sales. Sales to certain customers are on EARET MABETEZNHEURELR &
credit with credit period up to 6 months. For sales through BEHRZA6EAR REENHEENS A5H
concessionaire counters, the Group usually allows 30 days —MZEREWRIEL TI0EMEEH -
credit period to these receivables
The following is an aging analysis of trade receivables LATABEBEZEEHZY]  RREHRNBESE
presented based on the invoice dates at the end of the WORIE B BRER D AT -
reporting period:
At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
R202159830H M2021F3H31H
BHEBT BEBER
(REER) (%)
0 to 30 days 0&Z30H 4,573.0 4,380.6
31 to 90 days 31E90H 104.7 79.7
91 to 180 days 91 £ 180H 44.7 22.2
Over 180 days 180 HA L 94.7 98.1
4,817.1 4,580.6
As at 30 September 2021, included in the trade receivable M2021F9A30H BEZEKARBLEHEE
balances were receivables of HK$662.6 million (31 March 662.6 5 & B L(2021F3A31H :487.3H &
2021: HK$487.3 million) carrying a fixed interest rate of 7.8% BL)MERRE WMEN T78%%£9.4%
10 9.4% (31 March 2021: 7.8% to 9.4%) per annum. (20213 A318 :7.8% £9.4%) W & T F
F= o
7 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited
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15. TRADE AND OTHER RECEIVABLES

(Continued)

The Group applies the IFRS 9 simplified approach to measure
expected credit losses which uses a lifetime expected loss

allowance for all trade receivables.

In determining the recoverability of the trade receivables, the
Group monitors change in the credit quality of the trade
receivables since the credit was granted and up to the
reporting date.

During the period ended 30 September 2021, a loss
allowance of HK$193.3 million is written back (30 September
2020: HK$9.6 million) based on expected credit loss
determined by reference to past default experience of 1 year
of the counterparty and a forward looking analysis.

15. B R H b EUWFRIE @)

6% B R B I B 75 S 5 R RSB 9 S AL U7 AR
ERHMERER AMARSRUIEERAZY
TEHIE R A

REEE S RWFIRN AT IRMIZER - REEE
RERLEEREEREABMRESREFORE

HZE20219F9A30R L HAM - 193.3E&E T
(20209 A30E :96EBE L) WBIERE
TRESEH BT —FENCRHRRAEES T
i E M B EE AR mEE -

At 30 September At 31 March

2021 2021

HKS$ million HKS$ million

(unaudited) (audited)

7R20215$9A830H M2021F3H31H

BEBT BEBT

(REER) (T

Opening RER 221.2 61.0
Currency realignment B 44.0 10.5
Loss allowance (written back)/ recognised EsiafE 2 (BE)/ BR (193.3) 149.7
At period end RHEIR 71.9 221.2

16. CASH AND CASH EQUIVALENTS 16. RERRESEEY

As at 30 September 2021, the Group's cash and cash
equivalents denominated in Renminbi (“RMB") were
HK$3,659.4 million (31 March 2021: HK$3,362.0 million) in
which HK$761.0 million (31 March 2021: HK$366.4 million)
were held by entities in Hong Kong.

In Mainland China, the RMB is not freely convertible into
other currencies, however, under the PRC's Foreign
Exchange Control Regulations in Mainland China and the

720219 A30H - REBERARKIIENR
e RIREEEYA3,659.48 &H (202143
HA31H :33620B8EL) ET761.088
(20213831 H - 366.4BEHET)HE
BEREE -

REBEA ARBIITAERLBAEMEY
AT - ARIEH AP B A A Fp B SGE  IE AR 1) % A
& EERMETERTE  AKEELEEBEF

Administration of Settlement, Sale and Payment of Foreign PITETINERTE - BARBLILRBINGE -
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through authorised banks to

conduct business in foreign currency.

Interim Report 2021/2022
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17. TRADE AND OTHER PAYABLES 17. BES R HMEFRIE
At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
7A2021F9H30H HR2021%3A31H
HEBT HEBT
(REERK) (BER)
Trade payables 2 5 e IE 1,214.3 819.4
Contract liabilities AHAaE 2,095.0 1,773.2
Deposits received from franchisees ERIEEEPS eI E ok 16,082.9 12,798.8
and customers
Accruals fEstE A 738.1 561.4
Accrued staff costs fEst 8 Ik A 595.9 640.7
Other tax payables HEMRIA 624.7 500.4
Interest payables FERTR) B 70.6 47.8
Others Hih 65.4 98.3
21,486.9 17,240.0
The Group normally receives credit terms of 7 to 180 days AEE-MEEHEIRENEERANT/IBER

from its suppliers. The following is an aging analysis of trade

payables presented based on invoice date at the end of each

reporting period.

180 B TE - UTRAIRBEHZAHP2IINZHRE
HIRWE ZENKIBNRE D

At 30 September At 31 March

2021 2021

HK$ million HK$ million

(unaudited) (audited)

M2021F9H30H R2021¥3H31H

BEET BEAERT

(REER) (BEX)

0 to 30 days 0ZE30H 1,190.4 800.6
31 to 90 days 31290 H 8.2 12.0
91 to 180 days 912180 H 71 0.4
Over 180 days 1808 M E 8.6 6.4
1,214.3 819.4

The Group has recognised the following liabilities related to

contracts with customers:

FEBCHRATIEHEEANNEAE

At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
7A2021%9H30H R2021%¥3A31H
BEER BAEET
(REER) (RBEX)
Contract liabilities: BHBIE -
Customer loyalty programme = 8:tE 294.2 2491
Receipts in advance B GRIA 1,800.8 1,624.1
Total contract liabilities A aERsE 2,095.0 1,773.2
7 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited
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18. BANK BORROWINGS 18. SRITEH

At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
M2021598308 2021538310
BEET BEAR
(REEFZ) (REX)
Unsecured bank loans IR ITER
The carrying amounts are repayable!™: BREER A T EEEED
Within one year —ER 6,525.5 4,619.0
More than one year, but not exceeding —FLAE - BRBBMRE 1,099.0 1,798.9
two years
7,624.5 6,417.9

(1) The amounts due are based on scheduled repayment dates set out in the
loan agreements.

As at 30 September 2021, bank borrowings carried variable
interest rates ranging from 0.6% to 0.9% (31 March 2021:
0.6% to 0.9%) over the Hong Kong Interbank Offered Rate
("HIBOR") per annum.

As at 30 September 2021, the range of interest rate on bank
borrowings was 0.7% to 0.9% (31 March 2021: 0.8% to
1.0%) per annum.

Interim Report 2021/2022
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20219 A30H - IRITEFIRFHF MR
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19. GOLD LOANS

Gold loans are borrowed to reduce the impact of fluctuations

19. H&£EE

ERED

e

EEEMERREEEFESXRER
in gold prices on gold inventories. The amounts represent B E - ZAREVERITE R - MENFIAE
borrowings from banks and the amounts payable are pegged EESERRE -
to gold prices.

At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
M2021595308 2021538311
BEER BEER
(REEFX) (RER)
Financial liability at fair value through RAfKBETABENSHAE
profit or loss
Gold loans to be repaid by cash BUABESEENESEE 2,727.8 2,432.7
Liability at fair value through profit or loss BEARBETTABEHNERS
Gold loans to be repaid by physical gold BUERECEENESHEER 10,910.7 3,292.7
13,638.5 5,725.4

As at 30 September 2021, the gold loans carried fixed
interest rates of 0.8% to 1.9% (31 March 2021: 0.8% to
2.1%) per annum, with original maturity of 1 to 7 months (31
March 2021: 1 to 7 months) from date of inception.

R202149A30R HEEEREEF =
0.8%%1.9% (202143 HA31H :0.8% %
21%) 5t 8 REMAARLEBARI1E7EAR
(202143 A31H:1E7EA) -

20. SHARE CAPITAL 20. lE=&x
Nominal value Amount
HE X -]
HK$ Number of shares HK$ million
BT RHEHAE BEAR
Authorised: JERE
At 1 April 2020, 31 March 2021, ®2020F4A81H - 1.0 50,000,000,000 50,000.0
and 30 September 2021 20213 A318 K
202149 A30H

Issued and fully paid: BETRAR -

At 1 April 2020, 31 March 2021, W2020F4A81H - 1.0 10,000,000,000 10,000.0

and 30 September 2021

20213 A31H K
20219 A30H
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21. CAPITAL COMMITMENTS

21. EFREIE

At 30 September At 31 March

2021 2021

HK$ million HK$ million

(unaudited) (audited)

202198308 R2021E3A31H

BEET BEAT

(REEFZ) (BEZ)

Capital expenditure contracted but not HRBEDE  BERSRBEEITLD 209.4 132.4
provided for the acquisition of property, BARBHENEARAAXS

plant and equipment

22. FAIR VALUE MEASUREMENTS

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
IFRS 13, Fair Value Measurement. The level into which
a fair value measurement is determined with reference
to the observability and significance of the inputs used
in the valuation technique as follows:

e |evel 1: inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

e |evel 2: inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e Level 3: inputs are unobservable inputs for the asset
or liability.

Interim Report 2021/2022
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TRIRTAEEN M T RAREEHE
ERBEHRTENAAE  HARER
RER M B REENE1IRIAAENE]
FIAEM=ZEAABEERSE - AAMEE
ENER \*E%?&?%%Tﬂﬁ@&mqﬂﬁ
FOBAENNAIBRERSENLEE
TEH

s E—H -BABEDEERN JINZT
BB T35 Al LABRAS $Hﬂﬁ’]§?iﬁﬁ25ﬁ
HEERE

o EH BABEBDE-—RZBREIN -
ARBEEERKFREREERBERS
HZB AR Rk

o F=A: BARBDNYFAREERE
EXEBEAGHZEABE -
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22. FAIR VALUE MEASUREMENTS (continued)

Level 1 Level 2 Level 3 Total
E1R E28R EIM bl
HK$ million HK$ million HK$ million HK$ million
HEAT HEBT HEBT HEBT
At 30 September 2021 (unaudited) #2021%F9 A30A8 (KLER)
Asset BE
Financial assets at fair value BRASEGFABRD - - 22.1 22.1
through profit or loss TRMEE
Liabilities =R
Gold loans to be repaid by cash BARESEENESEE - 2,727.8 - 2,727.8
Gold loans to be repaid by BABREESLERN - 10,910.7 - 10,910.7
physical gold =HeEE
At 31 March 2021 (audited) R2021F3 A31 A8 (BER)
Asset BE
Financial assets at fair value BRARBETABZHEREE - - 22.0 22.0
through profit or loss
Liabilities afE
Gold loans to be repaid by cash BARESEENEESEE - 2,432.7 - 2,432.7
Gold loans to be repaid by BUABRESEEN - 3,292.7 - 3,292.7
physical gold HREE
During the period ended 30 September 2021, there Eki2021 FOA30HILHM F—H K

were no transfers between Level 1 and Level 2, and no
transfers into or out of Level 3 (30 September
2020: nil).

The Group's policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the reporting period.

The fair value of gold loans is determined using
discounted cash flow valuation techniques reference to
quoted market bid price of gold traded in active liquid
markets as a key input.

Notes to the Condensed Consolidated Financial Statements
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22. FAIR VALUE MEASUREMENTS (continued)

The following table presents the changes in level 3
items for the periods ended 30 September 2021 and
31 March 2021 for fair value measurements:

TEBIIBIEAR B BHEE202159
A30B k202143 A31HILAMEE =M
HE R

At 30 September At 31 March
2021 2021
HK$ million HK$ million
(unaudited) (audited)
R20215F9H308 2021538318
BEBT BEBT
(REEX) (R

Unlisted equity securities FETBREERS
Opening RERT 22.0 21.0
Currency realignment B 0.1 0.4
Acquisitions/ transfer Wb/ 8 A - 0.6
At period end RHEIR 22.1 22.0

The fair value of financial assets that are grouped under
level 3 is determined using valuation technique
including discounted cash flow analysis. In determining
fair value, specific valuation techniques are used with
reference to inputs such as profit forecast, dividend
stream and other specific input relevant to those
particular financial assets.

The fair value of other financial assets and financial
liabilities is determined in accordance with generally
accepted pricing models based on discounted cash

flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their

fair values.
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23. RELATED PARTY TRANSACTIONS

Other than the transactions and balances disclosed

elsewhere in the condensed consolidated financial

statements, the Group had entered into the following related

party transactions during the period:

23. FAEEA X5

BRERGEYBHRRAEMB T RENR S RE
BRI REBDRHARIZ TIIREELI RS

Six months ended 30 September
HBZE9A30HLNEA

2021 2020
HK$ million HK$ million
(unaudited) (unaudited)
Relationship Nature of transactions BHEBT BEBET
e RHMHE (REER) (REER)
Entities in which certain directors!" Advertising expenses - 2.2
of the Company have BERE
beneficial interests Concessionaire fees in 29.1 21.8
ARBETEEFVRERAENER department stores
BERRIEEDK
Right-of-use assets 9.7 176.0
EREAE
Lease expenses 8.9 7.8
HERX
Purchase of goods and 0.1 0.1
commission expenses
BEMmRASAX
Non-controlling shareholders of subsidiaries Concessionaire fees in 1.9 1.9
P8 A~ B FEFE AR AR R department stores
BEAREEDK
Franchise sales 32.6 26.5
ESHE
Entities in which a close family Engineering services fee 2.6 3.4
member of certain directors” TRIRBEE
of the Company has control Purchase of equipment 16.7 10.9
RRARETEFONIRREBEKE BERE
FEEIESES TR Marking Fee 325 6.4
2B
(1) The directors also have beneficial interests in the Company. (1) MHAEFTEEADRINZEHE
8 Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited
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ADDITIONAL INFORMATION

H At ¥ K

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.22
per share, amounting to approximately HK$2,200 million, to
shareholders whose names appear on the register of members of
the Company on Thursday, 9 December 2021. The interim dividend
is expected to be paid out of the Company’s share premium account
on or around Thursday, 23 December 2021.

In order to establish entitlements to the interim dividend, the register
of members of the Company will be closed on Thursday,
9 December 2021 and no transfer of share of the Company will be
registered on that day. All transfers of shares of the Company
accompanied by the relevant share certificates and properly
completed transfer forms must be lodged with the branch share
registrar and transfer office of the Company in Hong Kong, Tricor
Investor Services Limited of Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration no later than
4:30 p.m. on Wednesday, 8 December 2021.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six
months ended 30 September 2021 and discussed the financial
related matters with the management. The unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2021 have been reviewed by the Company's
auditor, PricewaterhouseCoopers, in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2021, the Company
was in full compliance with all applicable principles and code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

Interim Report 2021/2022
2021/2022 FF B3R &

h xS

EEGHRRMMN2021F12A9R (EHM) B AR
ARREMORRERER0.22BTHH KRS -

AHMN220088ET  WEARR

A 10 O (B R 7

o FEE2021F12 A23 B (2HM) kAT IR+

HRE -

RETZ AT WEMNMER -
12A9R(EHM) BiERERRE
EBEEAARBRDBPELTE -

RAEER 2021 F
BRI
FiERARIBPX

HERABRENDEZNBPREAETER 20214
12A8R(EH=) TF4K300 — X ERDAN
FEBRMBPERIR-FERFSFELBRAA it
REBEZRRNERIBIFAMTLE4E  UIHESR

FE-

ERPHES

EREZEECEMEZE 202149 A 30 B IE/REA KL

BZAREA M B RR N REE

e HEREH

R M BEEER - AEEBZE202159A30HLE

NEAREEZBAR S M HREK

B R R B

FERBIGEG TN SR RERR FE LRI SE 241058

[ E BB LR B TTh B8
=6 -

EEELGTEHR

BARERN] £

BE2021F9AB0HILAEAHME - ARR—EZE

Hr EHARBIMER 14T ERER

81 K 57 AERST

ST R P A 28 A R

Additional Information

HAib & #

85



86

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model Code"”).
Having made specific enquiry with all directors, the directors
confirmed that they had complied with the required standard set
out in the Model Code and the Company's code of conduct during
the six months ended 30 September 2021.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2021, the Group had a total of approximately
27,800 employees (31 March 2021: approximately 27,900) in
Mainland China, Hong Kong & Macau of China and other markets.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the
performance of the Group and individual staff (including directors).
The remuneration policy and remuneration packages of the
executive directors and members of the senior management of the
Group are reviewed by the Remuneration Committee.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company's listed securities during the
six months ended 30 September 2021.

SHARE OPTION SCHEME

A new share option scheme (the “New Scheme”) valid for 10
years was adopted by the passing of a shareholders’ resolution at
the annual general meeting of the Company held on Wednesday,
28 July 2021. The details of the New Scheme are set out in the
circular despatched to shareholders dated 16 June 2021. The New
Scheme replaced the previous share option scheme adopted on 17
November 2011 (the “Old Scheme”) and the Old Scheme was
terminated with effect from 28 July 2021.

No options have been granted, exercised or cancelled under the
Old Scheme nor the New Scheme since the adoption up to the
date of this interim report.
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DIRECTORS’ INTERESTS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2021, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which have
been notified to the Company and Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded in
the register as required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and Stock Exchange
pursuant to the Model Code set out in Appendix 10 to the Listing

Rules were as follows:

EEREYG HEARGHEEED
i

2021469 A30H F RARAARESMHESITHRABRAK
AREEAEER (TERBHFRPERGIEXVER)H
efn - ERGAEEZT  HERBEFRBEK
PIEXVEBET RE8H HBE F & AN A 7] Bk 22 F7 69 #E
m AR E - SRR B H KA E 150 55 352 161 F " 8%
RATHEEOERMANREFAE  HRE EHR
I B £% 10 B0 4 4E <F BNl 8 0 & 7K 1 &) R Bk 22 it 40 4 2 D
KRBT -

Number of shares

BRHBE

Personal Spouse Corporate Approximate %

interests interests interests Total of shareholding

B AR BB EEER AFt BEREABES
The Company (ordinary shares 72 & (SR EE

of HK$1 each) 1BTHEBER)

Mr. Wong Siu-Kee, Kent ERESRAE 12,000 12,000 0.0%
Mr. Chan Sai-Cheong (=T 12,000 12,000 0.0%
Dr. Cheng Chi-Kong, Adrian A+ 20,000" 20,000 0.0%
Mr. Cheng Ping-Hei, Hamilton ERIRER ST & 4,800 4,800 0.0%
Mr. Suen Chi-Keung, Peter AL AE 23,600 23,600 0.0%
Mr. Liu Chun-Wai, Bobby BIRAEE 12,000 12,000 0.0%

(1) These shares are beneficially-owned by a company which is wholly-owned by Dr. Cheng Chi-
Kong, Adrian
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SECURITIES

As at 30 September 2021, the following persons (not being directors

or chief executives of the Company) had the following interests or

short positions in the shares and underlying shares of the Company as

recorded in the register required to be kept under Section 336 of

FERRNEFHER

M2021F9 A30R - IRIFFEH K EE K05 33615
BEEMNELMACHENATALT(EIEARRES
EEEITHAR) A ARNQR RS MAEE KRG A&
mICABIT ¢

the SFO:
Number of shares
RO#E
Beneficial Corporate Approximate %
Name interests interests Total of shareholding
£ ERER EEER &t EREBENESL
Cheng Yu Tung Family (Holdings) Limited 7,239,320,185  7,239,320,185 72.4%
Cheng Yu Tung Family (Holdings Il) Limited 7,239,320,185  7,239,320,185 72.4%
Chow Tai Fook Capital Limited 7,239,320,185 7,239,320,185 72.4%
Cheng Kam Chiu, Stewart Z5§% i 402,000 506,860,572 507,262,572 5.1%
Cheng Yu Wai 84 1& 506,541,354 506,541,354 5.1%
Yueford Corporation 506,541,354 506,541,354 5.1%
Notes: B

1.

As at 30 September 2021, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family
(Holdings I1) Limited held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital
Limited respectively and accordingly each of Cheng Yu Tung Family (Holdings) Limited and Cheng
Yu Tung Family (Holdings ) Limited is deemed to have an interest in the shares of the Company
held by Chow Tai Fook Capital Limited under the SFO. Chow Tai Fook Capital Limited held
7,239,320,185 shares of the Company directly as at 30 September 2021.

As at 30 September 2021, Mr. Cheng Kam Chiu, Stewart held more than one-third of the total
shares in each of Yueford Corporation and Manor Investment Holdings Ltd and accordingly he is
deemed to have an interest in the 506,541,354 shares of the Company held by Yueford Corporation
and the 319,218 shares of the Company held by Manor Investment Holdings Ltd. Together with
the 402,000 shares of the Company directly held by him, Mr. Cheng Kam Chiu, Stewart had an
aggregate interest in 507,262,572 shares of the Company as at 30 September 2021.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the directors since the date of the Company’s
Annual Report 2021 are set out below:

Mr. Lam Kin-Fung, Jeffrey has been appointed as an executive
director of Hong Kong Aerospace Technology Group Limited with
effect from 16 July 2021.

Additional Information
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INFORMATION FOR INVESTORS
P A Al

INVESTOR CALENDAR

REFB

FY2022 interim results announcement
23 November 2021

Closure of register of members
9 December 2021

Payment of interim dividend
on or about 23 December 2021

2022 B EEPARGEAE

2021411 A23H

LiFMERBBRE

2021412 H9H

AL F &

;J'[ié’ﬂ I:P HH ﬂx [

2021412 A 23 HekAi&

SHARE INFORMATION i & H
Company nhame AT EHE
Chow Tai Fook Jewellery Group Limited AREHREEEBRAR
Listing Lt

Hong Kong Stock Exchange B PSHE R P
Stock code B 13 X 55%

1929 1929

Listing date L BE]

15 December 2011 2011412 A15H
Board lot size BFEBEEN
200 shares 200 %

Issued share capital as at 30 September 2021
10,000,000,000 shares

Index constituent

Hang Seng Composite Index

Hang Seng Composite LargeCap Index

Hang Seng China (Hong Kong-listed) 100 Index

Hang Seng Stock Connect Greater Bay Area Composite Index
Hang Seng Corporate Sustainability Index

Hang Seng Corporate Sustainability Benchmark Index

Hang Seng ESG 50 Index

MSCI Hong Kong Index
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SHAREHOLDER SERVICES

B R AR5

For matters relating to your shareholding such as transfer of
shares, change of name or address, and loss of share certificates,
please write to our Hong Kong Branch Share Registrar:

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

Tel: (852) 2980-1333

Fax: (852) 2810-8185

Shareholders can obtain the annual/ interim report of the Company
by writing to our Hong Kong Branch Registrar, or access the

electronic version from our Group website.

INVESTOR RELATIONS

B BTORREE WRGER FXHARE
HREARE  BUEEHRBARMNEERG B
FERAE

BEBAFERARQT
BB

EFKBR1835%
AP0 542

=& (852) 2980-1333
& (852) 2810-8185

BRAEBBEMIABERMANTERNDBLERL D
BEAERARBNFR/ hHBRSE - IREMHEEH
BB EFhR

REERME

For more information about the Group, please visit
www.ctfjewellerygroup.com

or contact our Investor Relations and Corporate Communications at
38/ F, New World Tower
16-18 Queen’'s Road Central, Hong Kong

Tel: (852) 2524-3166
Fax: (852) 2526-9178
e-mail: ir@chowtaifook.com

GENERAL INFORMATION

BRAEEFS

A
www.ctfiewellerygroup.com

HEHAFIIRE HRR R DR EREBA -
BELEEAET 16-185%

it SRAE 3818
BEE - (852) 2524-3166
HH : (852) 2526-9178

BH

—RAER

ir@chowtaifook.com

33/ F, New World Tower
16-18 Queen’s Road Central, Hong Kong

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P. O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Information for Investors

REEAM

BRERANET 16-185%
iR AE 331

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P. O. Box 2681

Grand Cayman KY1-1111

Cayman lIslands
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THFY
MHMFEE LT

2HFY
MHMFEET+F

Articles
4B Al
ASP
FHEE

Board
BEg

cis
JE R EAE

Company/ Chow Tai Fook
NIV =P ]

Directors

5=

FY
B EE

Gem-set Jewellery
KREEREH

Gold jewellery and products
= HHREMD

Group
S8/ Kr&EH

Hong Kong, China/ Hong Kong

hEEE B

Karat gold/ K-gold
K&

Listing Rules
FHAHRA

Interim Report 2021/2022
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the first half of the financial year, six months ending 30 September
MFEE LFF  BE9A30H IEXEAR

the second half of the financial year, six months ending 31 March
MRFEETH4  BE3A31HIEAER

the articles of association of the Company (as amended or supplemented from time
to time)
ARNBEBERMAB (CTRERT M)

average selling price

FHHEEER

the board of directors of the Company
ARRERE

counter-in-shop in POS
REESNRENZHE

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
AXEHREEEER A A (RGORR - 1929)

directors of the Company

AREES

financial year, 1 April of a year to 31 March of the following year
WMBEFEE B4R 1BE22F3A31H

jewellery products made with diamonds and gemstones

BEBOLBEONEMER

gold jewellery and products sold by weight or at fixed price. Fixed price gold products
include those with substantial amount of art work, delicate designs and licensed
gold products

RESHETBRLENTLEHRER TEECEMEEFTERENIEKMENK - Rt
TTARKENESER

the Company and its subsidiaries
ARBREME AR

the Hong Kong Special Administrative Region of the People’s Republic of China
PEARAMBEEBERFRIITHE

jewellery products made from gold alloy

IAG S RURKE B R

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
BERBMERSHMBMRARESF LMHRA

Glossary

Elled
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Macau, China/ Macau
AR EDER Y/ R

Mainland China/ the Mainland
B A/ A

POS
TER

Retail Sales Value/ RSV
TEE

Same Store

RlJE

Same Store Sales/ SSS
A5 &

Same Store Sales Growth/ SSSG
IS S5 2

SFO
B LB B

SIS
J& R

Stock Exchange
B 22 BT

Tier I, I, 11,
— R TR

IV and other cities

=&

Glossary
ok

0 g e EL A SR T

the Macao Special Administrative Region of the People’s Republic of China
hEE A RFEMBRPIRRIFTHRE

the mainland of the People’s Republic of China
PEE AR LM A

points of sale
EDD E gﬁ

the sales at the ending price (VAT inclusive, if any), in respective functional currencies,
of products sold to customers in the POS network and other channels

REEHBEMEMRBABERNEESHERNBETHEERNRRTEE(E
wmE)EE

BIEEEN

self-operated POS existing as at the end of the relevant financial period and which have
been operating since the beginning of the prior financial year
BRI —EAMBEEVELETREBMBARRNABTNEETES

“Same store sales” for THFY2022 is the RSV from the self-operated POS of
CHOW TAI FOOK JEWELLERY existing as at 30 September 2021 and which have been
opened prior to 1 April 2020. RSV from franchised POS and other channels are
not included

2022 BEE L¥FREHEIME - EREMN 202054 A1 BRIFZEL R 202149 A30
BINABEHRARNEKREEETERNTEE ETRENETEHRAMERENTEE

a comparison between Same Store Sales of a particular period and sales from
comparable POS in the corresponding period in the previous financial year, measured at
constant exchange rates

LA RIE R S E A RS HER F— M REERBN AT L TEHE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREDIE 71 BB H RPE K

shop-in-shop in POS
REEEANERE

The Stock Exchange of Hong Kong Limited, unless otherwise specified
WIESHIER  BRIHOETEMARIMERAF

for the list of cities, please refer to the city-tier ranking published by Yicai Global. New
first tier cities were grouped under Tier Il cities in our analysis. Please refer to the
ranking released on 27 May 2021

BB THBERE2H(E M) BMAORNTEREEL - T —BRATREMOI MRS ERZ
BT - 261202165 A27 BRABHHES

Chow Tai Fook Jewellery Group Limited
ARAEHREEEERAR
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