Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this announcement.
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Wedding Banquet Specialist

PALACE BANQUET HOLDINGS LIMITED
BEEERABRAF

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 1703)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

The board (the “Board”) of directors (the “Directors”) of Palace Banquet Holdings Limited (the
“Company”’) hereby announces the unaudited interim results of the Company and its subsidiaries
for the six months ended 30 September 2021.

This announcement, containing the full text of the 2021/22 interim report of the Company,
complies with the relevant requirements of the Rules (the “Listing Rules”) Governing the
Listing of Securities on the Stock Exchange. This announcement is also published on the
Company’s website (www.palace-rest.com.hk) and the designated website of the Stock Exchange
(www.hkexnews.hk). The printed version of the 2021/22 interim report of the Company, which
contains all the information required by the Listing Rules, will be despatched to the shareholders
of the Company and available on the above websites in due course in the manner as required by
the Listing Rules.

By Order of the Board of
Palace Banquet Holdings Limited
Chan Shou Ming
Chairman

Hong Kong, 29 November 2021

As at the date of this announcement, the executive Directors are Mr. Chan Shou Ming, Ms. Chen
Xiao Ping and Ms. Qian Chunlin; and the independent non-executive Directors are Mr. Lee Wai
Man, Mr. Ng Kwok Tung and Mr. Tsang Hung Kei.
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FINANCIAL HIGHLIGHTS
s T2

For the six months ended 30 September 2021
(the "Period”),

o revenue was approximately HK$156.0
million (six months ended 30 September
2020: approximately HK$105.1
million), representing an increase of
approximately 48.4%.

o gross profit margin was at approximately
74.5% (six months ended 30 September
2020: approximately 75.0%),
representing a decrease of approximately
0.5%.

o loss and total comprehensive expenses
for the period was approximately
HK$18.7 million (six months ended
30 September 2020: approximately
HK$57.3 million), representing a
decrease of approximately 67.4%.

o loss per share was approximately HK1.6
cents (six months ended 30 September
2020: approximately HK5.7 cents).

o The board (the “Board”) of directors (the
"Directors”) of Palace Banquet Holdings
Limited (the "Company”) does not
recommend the payment of any interim
dividend for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company and its subsidiaries (collectively
refer to as the “Group”) is a full-service
restaurant group in Hong Kong offering
Cantonese dining service and banquet service
including wedding banquet service.

BUSINESS REVIEW

The Group is a full-service restaurant group
in Hong Kong offering Cantonese dining and
banquet services including wedding banquet
services.

During the Period, the COVID-19 Pandemic
(the "Pandemic”) under control in Hong
Kong and the Hong Kong Government had
relaxed the social distancing measures. The
launch of “Modes of Operation of Catering
Business/Scheduled Premises” by the Hong
Kong Government further allowed the Group
to have a higher seating capacity and longer
operating hours where the number of guests
for dining and the number of banquet services
were increased accordingly. For the Period, the
turnover increased by approximately HK$50.9
million, or 48.4%, to approximately HK$156.0
million from approximately HK$105.1 million
for the six months ended 30 September 2020.

As at 30 September 2021, the Group has nine
Chinese full-service restaurants operating under
the brand “Palace (/2F) ", one restaurant
operating under the brand “Royal Courtyard
(/8%6) " at Shek Mun, which possess outdoor
garden for holding wedding ceremonies and
one restaurant operating under the brand “Sea
Moon Cuisine (& A =& &) " at China Hong
Kong City.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEE R w L

The following table sets out the movement of
the number of restaurants we operated during
the Period:

TREIRMNE AL E0EEZ

229

Six months ended
30 September

B ZE9HA30RIEAEA
2021 2020
202145 20204
Number of restaurants at AW EEEE
the beginning of the period 1 18
Number of closed restaurant(s)  HAR 9 EABE
during the period #A - (3)
Number of restaurants at HARKEZEEE
the end of the period 1 15
FINANCIAL REVIEW Bt 7% B R
Revenue I 3

The Group's revenue increased by
approximately 48.4% from approximately
HK$105.1 million for the six months ended
30 September 2020 to approximately
HK$156.0 million for the Period. Such increase
in revenue was mainly due to the relaxation
of social distancing measures imposed by the
Hong Kong Government during the first half
of 2021. Therefore, the number of guests for
dining and the banquet services increased
in the fist half of 2021 when compared to
corresponding period in last year.

AEE MU B E £202069A30H
1E7NE A H 4910518 858 T 4
48.4% @ ZHINM49156.08 &B T °
W38 0 £ Z 0 E B BT 722021
FEFEFREMERMIEIERE
MBI MBEABKETREHE
R2021F FEFREFRE A AT
hne

INTERIM REPORT 2021/2022 Fh 3%k &



MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INCOME

The Group's other income decreased by
approximately 88.1% from approximately
HK$29.3 million for the six months ended
30 September 2020 to approximately HK$3.5
million for the Period. The decrease was
mainly due to one-off government grants of
approximately HK$22.9 million received during
the six months ended 30 September 2020.

OTHER GAINS (LOSSES), NET

The Group's other gains (losses), net for
the six months ended 30 September 2021
represented gain on disposal of property,
plant and equipment during the period. The
Group's other losses for the six months ended
30 September 2020 was HK$3.1 million, which
included mainly impairments on right of use
assets and property, plant and equipment and
rent concession granted by the landlord.

COST OF INVENTORIES CONSUMED

The Group's cost of inventories consumed
increased by approximately 51.3%, from
approximately HK$26.3 million for the
six months ended 30 September 2020 to
approximately HK$39.8 million for the Period,
which was generally in line with the increase
in revenue. The cost of inventories corsuned
as a percentage of revenue remained relatively
stable at 25.5% for the Period (six months
ended 30 September 2020: 25.0%).

STAFF COSTS

The Group's staff costs increased by
approximately 22.3%, from approximately
HK$44.0 million for the six months ended
30 September 2020 to approximately HK$53.8
million for the Period. Such increase was mainly
due to the increase in number of headcount
and employing more part-time employees
upon the recovery of restaurant operations
and banquet services as referred to above, and
offset by the decrease in number of restaurants
in operation when compared to corresponding
period in last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIEE R w L

PROPERTY RENTALS AND RELATED
EXPENSES

The Group's property rentals and related
expenses decreased by approximately 58.5%,
from approximately HK$26.5 million for the
six months ended 30 September 2020 to
approximately HK$11.0 million for the Period.
Such decrease was mainly due to decrease
in number of restaurants in operation when
compared to corresponding period in last year.

LOSS FOR THE PERIOD

Loss for the period decreased by approximately
67.4%, from approximately HK$57.3 million
for the six months ended 30 September 2020
to approximately HK$18.7 million for the
Period. Such decrease was mainly due to the
combined effect of the factors discussed above.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

The Group's objectives in managing capital are
to safeguard its ability to continue as a going
concern.

The capital structure of the Group consists of
net debts, which includes bank borrowings,
net of bank balances and cash and equity
attributable to owners of the Group,
comprising issued share capital and reserves.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Directors periodically review the capital
structure of the Group and may take different
measures, including adjusting the distribution
of dividends to the shareholders, to issuing
new shares or selling assets to reduce debt for
maintaining the capital structure.

The Group's liquidity requirements primarily
relate to the working capital needs (mainly
for procurement of food and beverages
from suppliers, staff costs, property rents
and various operating expenses), providing
catering and banquet services and working
capital needs for loss making period. The
principal source of funding is mainly from
working capital generated internally from the
Group’s operation, bank borrowings and the
net proceeds received from the listing of the
Company's issued shares on the Main Board of
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 15 February 2019 (the
“Listing”).

As at 30 September 2021, the Group’s cash
and cash equivalents were approximately
HK$150.6 million (31 March 2021: HK$147.5
million). As at 30 September 2021, the Group’s
total current assets and current liabilities were
approximately HK$192.2 million (31 March
2021: HK$199.1 million) and approximately
HK$224.0 million (31 March 2021: HK$221.6
million), respectively, while the current ratio
of the Group was approximately 0.86 times
(31 March 2021: approximately 0.9 times).
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MANAGEMENT DISCUSSION AND ANALYSIS

ERER®ED

As at 30 September 2021, the Group's total
borrowings amounted to approximately
HK$67.8 million (31 March 2021: HK$64.0
million). The borrowings were denominated in
Hong Kong dollars and repayable on demand
which carried floating interest rate of 1-month
HIBOR plus 1% per annum, Hong Kong dollars
best lending rate minus 2% per annum and
fixed interest rate of 2.75% per annum.

As at 30 September 2021, the Group's gearing
ratio was approximately 211.2% (31 March
2021: 125.9%), which is calculated based
on the interest-bearing debts divided by total
equity attributable to owners of the Company
as at 30 September 2021 and multiplied by
100%. The Directors, taking into account the
nature and scale of operations and capital
structure of the Group, considered that the
gearing ratio as at 30 September 2021 was
reasonable.

CAPITAL EXPENDITURE

The capital expenditure during the Period
primarily related to expenditures on additions
and renovation of property, plant and
equipment for the Group's new restaurants
in Hong Kong, acquisition of restaurants in
Guangzhou and Shenzhen and maintenance of
existing restaurants.

FOREIGN EXCHANGE EXPOSURE

Most of the transactions of the Group are
denominated in Hong Kong dollar and the
Group is not exposed to any significant foreign
exchange exposure.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

As at 30 September 2021, the Group did not
have any material contingent liabilities.

HUMAN RESOURCES AND
REMUNERATION POLICY

As at 30 September 2021, the Group had
approximately 311 employees (as at 31 March
2021: 280 employees).

The Group offers competitive wages and other
benefits to its restaurant employees, and
carries out salary adjustments in response to
the local labour market conditions. The staff
costs primarily consisted of salaries, allowances,
and other benefits, contributions to retirement
benefits scheme and Directors’ emoluments.

CHARGES ON GROUP’S ASSETS

As at 30 September 2021, the deposit placed
for a life insurance policy amounting to
approximately HK$15.5 million (as at 31 March
2021: HK$15.5 million) was pledged to secure
the Group’s bank borrowings.

SIGNIFICANT INVESTMENTS

As at 30 September 2021, the Group did not
hold any significant investments.

MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Period, the Group had no material
acquisition or disposal of subsidiaries,
associates or joint ventures.

ERE R R AN

FREE

R20219F9 8300 » 7K 5 @ I £ (T {a]
BAURAE:

ANERE H B X

M2021F9A30H  KEE A 4311
Z1EE8 (2021438318 : 2804 &

)

AEBERHEABFINTEREAM
BN TERBES YEEAMEEHT
BERETHSRB - BIRATE
BREFE RHREMEN RIKE
MErBIHR R EEH -

AEENEEEGR
R2021F9A30H  BHEAFREN
RE#15.58 & BT (R20219F3 A
31H 155888 m) B TP UIE
RAEEREITER

EXRE

R2021F9830H  AEE W EFH
FRERKE -

MEAR BMEARAREERQH
EXABBREE

REA AEEREERRERLE
MEBAR BEARHSERT-

PALACE BANQUET HOLDINGS LIMITED B##ZRBR A A 11



MANAGEMENT DISCUSSION AND ANALYSIS

EIEE R w L

EVENTS AFTER THE REPORTING PERIOD

No significant events affecting the Company
occurred since 1 October 2021 and up to the
date of this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, the Company has
maintained a sufficient public float of at least
25% of the issued shares for the Period and up
to the date of this report.

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the Listing (after
deducting underwriting fees and the
listing expenses to be borne by the Group)
(the “Net Proceeds”) was approximately
HK$92,734,000.

On 6 October 2020, 150,000,000 shares were
successfully placed at the placing price of
HK$0.25 per share (the “Placing”) and net
proceeds from the Placing of approximately
HK$36.8 million was fully utilised as general
capital to support the operation of the Group.

On 3 March 2021, the Board resolved to
change the use of the unused Net Proceeds.
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MANAGEMENT DISCUSSION AND ANALYSIS

An analysis of the utilisation of the Net
Proceeds as at 30 September 2021 is set out
below:

EIRE R RN

MR20219F9A308 ' TS RNIBFEN
FERBERDTEHN DT

Revised Amount Estimated timeline
Allocation of allocation of  utilised as at for utilisation
Net Proceeds according unused Net 30 September ~ Unused Net  of the unused
Use of Net Proceeds to the Prospectus Proceeds 2021 Proceeds Net Proceeds
BEIXBA #2021% *BA
REARERME FRRERE 9A308 XBAKE FMERERE
FEREFERR REFRNAIEER HABRER BASHE REFR MGBARE
% HK$'000 HK$'000 HK$'000 HK$'000
ARk TER TR TR TER
Opening restaurants (Note) ~ FI& &% (i) 76.1% 70,557 22,655 - 22,655 31 March 2023
2023%3A318
Renovation of existing BHREEE 14.1% 13,063 = = =
restaurants
Promoting brands EERE 5.0% 4,633 1,843 (1,134) 709 31 March 2022
2022438318
Additional working capital, B EEES- 4.8% 4,481 30,000 (11,340) 18,660 31 March 2022
strategic investmentand - RESRE REM 2022438318
other general corporate ~ — k(b ER i
purposes
100.0% 92,734 54,498 (12,474) 42,024

Note: The total number of opening restaurants was
changed from eight to four after the revised
allocation of unused Net Proceeds on 3 March
2021.

The unused proceeds are placed into authorised
financial institutions and/or licenced banks in
Hong Kong. As at the date of this report, there
was no change of the business plan from those
disclosed in the Prospectus.

DIVIDENDS

The Board does not recommend payment of
an interim dividend for the Period (six months
period ended 30 September 2020: Nil).
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OTHER INFORMATION
H it & #t

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining
high standards of corporate governance to
safeguard the interests of the Shareholders and
to enhance corporate value and accountability.
The Company has adopted the Corporate
Governance Code (the “CG Code") contained
in Appendix 14 to the Listing Rules as its own
code of corporate governance.

During the Period, the Company has complied
with all the code provisions of the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuer (the “Model Code"”) as set out
in Appendix 10 to the Listing Rules as its
own code of conduct regarding securities
transactions of the Directors. Having made
specific enquiry with the Directors, all Directors
have confirmed that they have complied with
the required standard as set out in the Model
Code for the Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor its subsidiaries
has purchased, sold or redeemed any of the
Company'’s listed securities during the Period.
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AUDIT COMMITTEE

The Board has established an Audit Committee
which comprises three independent non-
executive Directors, namely Mr. Ng Kwok Tung
(Chairman), Mr. Lee Wai Man and Mr. Tsang
Hung Kei. The primary duties of the Audit
Committee are to assist the Board by providing
an independent view of the effectiveness of
the financial reporting process, internal control
and risk management system of our Group,
to oversee the audit process, to develop and
review our policies and to perform other duties
and responsibilities as assigned by our Board.

The Audit Committee, together with
management, has reviewed the unaudited
condensed consolidated interim financial
statements of the Group for the Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 30 September 2021, the interests
and short positions of the Directors and
the chief executive of the Company in the
shares, underlying shares and debentures of
the Company or its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")),
which had been notified to the Company
and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including
interests and short positions in which they

OTHER INFORMATION
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OTHER INFORMATION

were deemed or taken to have under such  HIE3526BFEMELHAMER
provisions of the SFO), or as recorded in the K kA siiREEEMN MR AI 2 1Z%

register required to be kept by the Company  5F 8l

FITHE AR A R B 2R

pursuant to section 352 of the SFO, or as ZWEABMW T :

otherwise notified to the Company and
the Stock Exchange pursuant to the Model
Code as set out in the Listing Rules, were as
follows:

The Company/ Approximate
name of associated Capacity/nature Number of  percentage of
Name of Director corporation of interest shares (Note 1) shareholding
LN VgL RHEE B
ESpE EEER L2ig $:1:31 (KtaE1) HRESK
Mr. Chan Shou Ming The Company Interest of corporation 662,500,000 (L) 57.61%
(Note 2) controlled by the director
BESSE (W) AAR REEEZHNEENE
Ms. Chen Xiao Ping The Company Interest of corporation 22,500,000 (L) 1.96%
(Note 3) controlled by the director
RETLT (ME3)  ARAF REEEEGNDEENER
Notes: Bt 5 -
1. The letter “L” denotes the person’s long 1. FEILIRFTZATRAR RN

position in the shares and underlying shares
of the Company or the relevant associated
corporation.

2. Agile Valley Limited is 100% owned by 2.
Mr. Chan Shou Ming and he is deemed to be
interested in all the Shares held by Agile Valley
Limited under the SFO.

3. Bright Firewood Limited is 100% owned by 3.
Ms. Chen Xiao Ping and she is deemed to
be interested in all the Shares held by Bright
Firewood Limited under the SFO.

BAEEEE /AR () RAB R AR D R A
A

BHARAFTAREHEELEE
B BREESRHE G B
BRRGEARARBAENAER
RS-

WHBRDRMRE T L2
B HREESRATRG KK
%ﬁ?%ﬁf\ﬁ%frﬁﬂﬁ AREMMAER
DR EEHES-
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Saved as disclosed above, as at 30 September
2021, none of the Directors or chief executive
had any interest or short position in the
shares, underlying shares and debentures of
the Company or any associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register that was required to
be kept pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

At no time was the Company, or any of its
holding companies or subsidiaries a party to
any arrangements to enable any Director and
chief executive of the Company (including their
spouses and children under 18 years of age)
to hold any interest or short positions in the
shares or underlying shares in, or debentures
of, the Company or its associated corporations
(within the meaning of Part XV of the SFO).

OTHER INFORMATION
Hith Bt
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS *
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2021, so far as is known to
any Director or chief executive of the Company,
the interests or short positions of the persons,
other than Directors or chief executive of the
Company, in the shares and underlying shares
of the Company, as recorded in the register
required to be kept by the Company pursuant
to section 336 of the SFO, were as follows:

FERRRAQXARGD K EEH
ROPHEZRAR

M2021F9A30H B ME S A
RAETBTBAEMB EAL(E
ERARBEEBTHRABRIIN) RA
AEIRG RBBRNDFPEEZER
R ARIE B F R E 1§ 0 33610
AFEMERMAMERIAR D
T

Approximate

Name of Capacity/nature Number and percentage of
shareholder of interest shares (Note 1) shareholding
RERE® 5 HEEHE ROHE (KE1) MOFREIL
Agile Valley Limited Beneficial owner 662,500,000 (L) 57.61%

(Note 2)
BHAR QA BEmEA A (MfFE2)
Notes:
1. The letter “L” denotes the person’s long

position in the shares and underlying shares
of the Company or the relevant associated
corporation.

2. These shares were held by Agile Valley Limited.
The entire issued shares of Agile Valley Limited
are owned by Mr. Chan Shou Ming.

Saved as disclosed above, as at 30 September
2021, no person had registered an interest
or short position in the shares or underlying
shares of the Company that was recorded in
the register required to be kept pursuant to
section 336 of the SFO.
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SHARE OPTION SCHEME

The Company's share option scheme (the
“Scheme”) was adopted pursuant to the
resolution passed on 25 January 2019 to
give the eligible persons (as mentioned in
the following paragraph) an opportunity to
have a personal stake in our Company and
help motivate them to optimise their future
performance and efficiency to our Group and/
or to reward them for their past contributions,
to attract and retain or otherwise maintain
on-going relationships with such eligible
persons who are significant to and/or whose
contributions are or will be beneficial to the
performance, growth or success of our Group,
and additionally in case of executives, to enable
our Group to attract and retain individuals with
experience and ability and/or to reward them
for their past contributions.

Eligible participants of the Scheme include
(a) any executive director of, manager of,
or other employee holding an executive,
managerial, supervisory or similar position in
any member of our Group, any full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of our Group; (b) a director or
proposed director (including an independent
non-executive director) of any member of our
Group; (c) a direct or indirect shareholder of
any member of our Group; (d) a supplier of
goods or services to any member of our Group;
(e) a customer, consultant, business or joint
venture partner, franchisee, contractor, agent
or representative of any member of our Group;
(f) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
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services to any member of our Group; (g) an
associate of any of the persons referred to in
paragraphs (a) to (c) above; and (h) any person
involved in the business affairs of the Company
whom the Board determines to be appropriate
to participate in the share option scheme.

The maximum number of shares in respect
of which options may be granted under
the Scheme and any other schemes by the
Company shall not, in aggregate, exceed 10%
of the issued share capital of the Company
as at the Listing Date unless shareholders’
approval has been obtained.

The maximum number of shares issuable under
the share options to each eligible persons in the
Scheme within any 12-month period is limited
to 1% of the shares of the Company in issue
at any time. Any further grant of share options
in excess of this limit is subject to shareholders’
approval in advance in a general meeting.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates,
are subject to approval in advance by the
independent non-executive Directors. In
addition, any share options granted to a
substantial shareholder or an independent non-
executive director of the Company, or to any of
their associate, in excess of 0.1% of the shares
of the Company in issue at any time or with an
aggregate value (based on the closing price of
the securities at the date of grant) in excess of
HK$5 million, within any 12-month period, are
subject to shareholders’ approval in advance in
a general meeting.
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The offer of a grant of share options may
be accepted upon payment of a nominal
consideration of HK$1 in total by the grantee.
The exercise period of the share options
granted is determinable by the Directors, and
may commence from the date of the offer of
the share options and ends on a date which
is not later than 28 days from the date of the
offer of the share options or the expiry dates
of the Scheme, if earlier. The exercise price of
the options is determined by the Board in its
absolute discretion and shall not be less than
whichever is the highest of:

(@)  the nominal value of a share;

(b)  the closing price of a share as stated in
the Stock Exchange’s daily quotations
sheets on the offer date; and

(c)  the average closing price of a share as
stated in the Stock Exchange’s daily
quotation sheets for the five business
days immediate preceding the offer date.

The Scheme shall be valid and effective for
a period of 10 years from 15 February 2019,
after which no further options will be granted
or offered.

No share option has been granted since the
effective date of the Scheme and there are no
outstanding share options as at 30 September
2021.
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As at the date of this interim report, the total
number of shares available for issue under
the Scheme was 100,000,000 shares, which
represented 8.70% of the Company's issued
share capital, and the remaining life of the
Share Option Scheme was about 7 years and 3
months.

Apart from the foregoing, at no time during
the Period was the Company, or any of its
holding companies or subsidiaries a party to
any arrangement which enables the directors
of the Company to acquire benefits by means
of acquisition of shares in or debentures of the
Company or any other body corporate.

PUBLICATION OF THE INTERIM REPORT

The electronic version of this report is published
on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company
(www. palace-rest.com.hk).

APPRECIATION

The Board would like to express its sincere
thanks to the management team and all
staff of the Group for their dedication
and contribution. The Board also takes
this opportunity to show gratitude to our
shareholders, customers, business partners and
professional parties for their support to the
Group throughout the Period.

By order of the Board
Palace Banquet Holdings Limited
Chan Shou Ming

Chairman

Hong Kong, 29 November 2021
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BAGE B L EMEE KGR
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

Six months ended
30 September

BZE9A30H1EAEA
2021 2020
20214 20204
Notes HK$’'000 HK$'000
B 5 FHET F& T
(Unaudited) (Unaudited)
(REEZR) (REE|%)
Revenue W &5 3 156,011 105,090
Other income Hab g A 7(a) 3,449 29,273
Other gains (losses), net B b i am
(fB518) %8 6 5,150 3,133
Cost of inventories FrFER 7 & A AR
consumed (39,760) (26,321)
Staff costs B TR A 7(b) (53,831) (43,992)
Property rentals and MERS R
related expenses Vsl (11,048) (26,503)
Utilities expenses ANHEBHERS (11,758) (10,212)
Depreciation of property, L =058
plant and equipment RBITE (8,364) (13,856)
Depreciation of right-of-use (FREEERE
assets (37,115) (43,557)
Other expenses HEaF 7(c) (16,976) (22,551)
Finance costs B 75 B AN 4 (4,442) (7,703)
Loss before tax Fr T A BT 1B (18,684) (57,199)
Income tax expenses B i 5 - (96)
Loss and total comprehensive &N 2 B A A
expenses for the period FE(L BRI BT 18
attributable to owners of kE2ERXZ
the Company 1B =E 7 (18,684) (57,295)
Loss per share BRER
— Basic and diluted —EARR#EE
(HK cents) (A 9 (1.62) (5.73)

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BR&R A MR R R

AS AT 30 SEPTEMBER 2021 7202149 H30H

30 September 31 March
2021 2021
20215 20214
9H30H 3A31H
NOTES HK$'000 HK$'000
Bt 5 FHERT T T
(Unaudited) (Audited)
(REEXR) (%)
Non-current assets FERBEE
Property, plant and Y58
equipment B 10 38,775 45,106
Right-of-use assets FREEE 11(a) 207,101 238,123
Deposit placed for a life HIEASRE
insurance policy RE 15,488 15,488
Rental deposits Heke 34,100 38,139
Deferred tax assets BEBIBEE 80 80
295,544 336,936
Current assets REEE
Inventories BE& 3,285 4,503
Trade and other receivables & 5 N H b
J& Wk TE 12 23,093 31,172
Deposit paid for acquisition 5t U & Fff B 2 7]
of subsidiaries [RENE& 13,000 13,000
Tax recoverable Al 4z B # 1R 2,191 2,898
Bank balances and cash WITHEBRRIRS 13 150,634 147,501
192,203 199,074
Current liabilities REEE
Trade and other payables &5 Kk EH A
FE T FRIE 14 23,295 20,293
Contract liabilities EHEE 43,215 52,372
Bank borrowings RITIE X 15 67,781 63,957
Lease liabilities HESRE 11(b) 89,103 84,326
Provision for reinstatement & 18 Bk 7% #
costs 653 650
224,047 221,598
Net current liabilities REBEEFEE (31,844) (22,524)
Total assets less EELER
current liabilities REBEE 263,700 314,412
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRI SRR

AS AT 30 SEPTEMBER 2021 7202149 H30H

30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
NOTES HK$'000 HK$'000
Bt 5 FET FAT
(Unaudited) (Audited)
(REEXR) (EEZ)
Non-current liabilities FEREBAE
Lease liabilities HEBE 11(b) 223,065 254,705
Other payables H & 5RI8 714 1,261
Contract liabilities EHEE 815 670
Provision for reinstatement &8 ok A8 # 15
costs 7,010 6,996
231,604 263,632
Net assets BEEFRE 32,096 50,780
Capital and reserves BEXRFEE
Share capital [N 16 11,500 11,500
Reserves & 20,596 39,280
Equity attributable to PN/NEIEZ SN
owners of the Company FE(LHE % 32,096 50,780

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

59

SAND vl =
%/\D ﬁﬁx@]?ﬁ

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & 2021498308 -/~ 18 A

Retained
profit/
Share Share Other (Accumulated
capital premium reserves losses) Total
REER,/
BRA R EE Rt  (RHER) EHY
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR TAT ThAR FET THT
(Note)
(sE)
At 1 April 2020 (audited) 2020964418
(BER) 10,000 100,717 24,470 3,112 138,299
Loss and total comprehensive ~ HREBEKRZE
expenses for the period HY 8% - - - (57,295) (57,295)
At 30 September 2020 12020697308
(unaudited) (RBER) 10,000 100,717 24,470 (54,183) 81,004
At 1 April 2021 (audited) R2021F4A18
(RE®) 11,500 135,967 24,470 (121,157) 50,780
Loss and total comprehensive HAKERZHE
expenses for the period HXaE - - - (18,684) (18,684)
At 30 September 2021 2021594308
(unaudited) (REER) 11,500 135,967 24,470 (139,841) 32,096
Note: Other reserves represented (i) the difference MisE: EMfEEEOARRBKRENRE R A

26

between the aggregate amount of issued
and fully paid share capital of the subsidiaries
acquired by the Company and the nominal
amount of the shares issued by the Company in
exchange for the entire equity interests in the
subsidiaries as part of the group reorganisation,
(i) the difference between the consideration for
the acquisition of a subsidiary and the fair value
of the subsidiary acquired from the common
shareholder of the Company and (iii) deemed
contribution arising from the listing expenses
borne by the controlling shareholder of the
Company and waiver of the need to reinstate
the premises for a restaurant rented from the
controlling shareholder upon end of the lease
term.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

LR A

RaREx

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %E202149 8308 (/518 A

Six months ended
30 September

B Z9H30H ILEA
2021 2020
20215 2020%F
HK$'000 HK$'000
FHExT FHEIT
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Net cash from operating KEIRBFTIS
activities e FEE
Cash generated from KEEENRE
operations 32,865 13,518
Income taxes refunded/(paid) EiE[E,~
(B PIEH 707 (2,955)
33,572 10,563
Net cash from investing REFEEE
activities W& FHE
Interest received EFLE - 384
Purchase of property, BEWE- KE
plant and equipment B (2,033) (4,464)
Proceeds from disposal of HEWE  HWE
property, plant and P&
equipment KIE 5,150 2,000
Withdrawal of time deposits 2BV =18 A A £
with maturity over FI| HA #9 7E Bf
three months F& - 20,000
3,117 17,920

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

%ﬁﬁﬂ%ﬁ/\fﬁimbgﬁ

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

Six months ended
30 September

B Z9H30H ILEA
2021 2020
20215 2020%F
HK$'000 HK$'000
FTERT FHIT
(Unaudited) (Unaudited)
(REEXK) (REEZ)
Net cash used in financing B & E B FT A
activities REFHE
Proceeds from disposal of Hj & B
a subsidiary NGRS @5 - 50
Interest paid BERTFLE (772) (549)
Repayments of bank BRIRITER
borrowings (6,175) (8,573)
New borrowings raised EEHER 10,000 =
Repayments of principal BEAEAED
elements of lease liabilities VNG e (32,956) (28,151)
Repayments of interest BEHREAEDN
elements of lease liabilities FMEE D (3,653) (7,127)
(33,556) (44,350)
Net decrease in cash and RekReEEY
cash equivalents W RER 3,133 (15,867)
Cash and cash equivalents at Hi#IR& KB L Z
the beginning of the period %) 147,501 119,012
Effect of foreign exchange EREBMTE
rate changes - 7
Cash and cash equivalents at HiRR S KBEEE
the end of the period, B4 (BNERAT
represented by bank HEHRRIRE)
balances and cash 150,634 103,152
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & Z202149A308 1/~ {& A

GENERAL INFORMATION AND
BASIS OF PREPARATION

The Company was incorporated in the
Cayman Islands and is listed on the Main
Board of The Stock Exchange of Hong
Kong Limited (the "Stock Exchange").
The Company is an investment holding
company and its subsidiaries are
principally engaged in Chinese restaurant
operation in Hong Kong.

The address of the registered office
and principal place of business of the
Company are disclosed in the Company’s
information section to the interim report.

The condensed consolidated financial
statements of Company and its
subsidiaries (collectively referred to as
the “Group”) for the six months ended
30 September 2021 have been prepared
in accordance with the applicable
disclosure provisions of Appendix 16
to the Rules Governing the Listing of
Securities on the Stock Exchange and
with Hong Kong Accounting Standard
("HKAS"”) 34 "Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(the "HKICPA") and presented in Hong
Kong Dollars (“HK$"), which is the
functional currency of the Group.

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

GENERAL INFORMATION
AND BASIS OF PREPARATION
(Continued)

Going concern

As at 30 September 2021, the Group has
net current liabilities of approximately
HK$31,844,000 and incurred a net
loss of approximately HK$18,684,000.
The condensed consolidated financial
statements have been prepared on
a going concern basis as the current
liabilities consisted of contract liabilities
from customers of approximately
HK$43,215,000, which are to be
recognised as revenue upon rendering
of the relevant banquet services in
the next financial period; and amount
of approximately HK$67,781,000
representing bank borrowings being
classified as current due to the existence
of the repayment on demand clause
(Note 15) in the loan agreements.
The directors of the Company (the
“Directors”) believe that bank will
probably not to exercise its discretionary
rights to demand immediate repayment,
the bank borrowing will be repaid in
accordance with schedule.

Moreover, on 6 October 2020, the
Group has placed a total of 150,000,000
placing shares of HK$0.25 per share
for the purpose of enhanced capital
with net proceeds (after deducting the
placing commission and other related
expenses and professional fees) amount
to approximately HK$36.5 million.

—REMRFEREE (F)

BEgE
M202169A308 © Z4x & H &Y
B B EF 4 531,844,000
BT REEBEBEFREYN
18,684,000/ T - B H 4 A&
VERRERBFELLER
AR ARHEERSH
43,215,000 TR RF &4 8
&+ #§ 5 T — (& B Br BR 42 it
HEEeREEER R
LA 2 #4967,781,000% 7T # 47 1T
B HEAERBENIREX
EEER(MFEI5S) MO EE
B ARNREE([EE])M
F RITUETETEERS
ERERAER BITER
IR 5T & EE -

AN FA2020F10A6H * A%
E 5N E & AN B A LA = R%0.25
7 LB & 4 $£150,000,0000%
B &Rk D T8 R IEF 8 (1
RESHESREMERAS R
EEXERHER)NA365EHED

JC °
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

GENERAL INFORMATION
AND BASIS OF PREPARATION
(Continued)

The Directors consider that the Group
will have sufficient working capital to
finance its operations in the foreseeable
future and accordingly are satisfied
that it is appropriate to prepare the
condensed consolidated financial
statements on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies used in the
condensed consolidated financial
statements are consistent with those
followed in the preparation of the
Group's annual consolidated financial
statements for the year ended 31 March
2021 except as described below.

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

PRINCIPAL ACCOUNTING POLICIES
(Continued)

During the six months ended
30 September 2021, the Group
has applied, for the first time, the
Amendments to References to the
Conceptual Framework in Hong
Kong Financial Reporting Standards
("HKFRSs"”) and the following
amendments to HKFRSs issued by the
HKICPA which are effective for the
Group's financial year beginning 1 April
2021:

Amendments to COVID-19 -
HKFRS 16 Related Rent
Concessions
Amendment to COVID-19 -
HKFRS 16 Related Rent
Concessions
beyond 30
June 2021
Amendments to Interest Rate
HKFRS 9, HKAS Benchmark
39, HKFRS 7, Reform —
HKFRS 4 and Phase 2

HKFRS 16

The application of the amendments to
HKFRSs in the current interim period has
had no material effect on the Group's
financial performance and positions
for the current and prior periods and/
or on the disclosures set out in these
condensed consolidated financial
statements.

TESFEHEK (&)

#H 22021949A830H 1k /< @
B -AEBEXERES ST
MAgEMNBE ST BRELE
BI([ERAUBREED])F
HBESERMN S| AMNEET KA
THEBMERE LN E
R EBEIRAEBE20214
AR1HRIEE S BEEER:

BEEUMBHEED  COVID-19-18F
F165RMIET HeER

ERHBEHREEN 2021564300
F165MIE] COVID-19—
HERsER

EAMEREER FREEHE-
2o BEET  FZER
K BIF395 B
B3R5 £ A
FI% BAHE
ERBIBAHK R
BRI RS £
FE165RMIEE]

KA HA HA i A B 08 B 7%
SEAMBITH AR ERAH
] X% 38 1 28 ) 60 B 7% R 3R Rk
AR/ HZEERGRA M BER
RITBHWRBELTBEATE -
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

3. REVENUE AND SEGMENT 3. WakosHER
INFORMATION
Six months ended
30 September
B Z9H30H L@ A
2021 2020
202145 20204
HK$°000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Revenue W i
Chinese restaurant FEIEEE
operations 150,611 105,090

Note: Revenue derived from Chinese
restaurant operations is from contract
with customers and recognised at a
point in time.

The transaction price allocated to
the performance obligation that is
unsatisfied, has not been disclosed, as
substantially all of the Group’s contracts
have a duration of one year or less.

The Group’s revenue represents amounts
received and receivable from the
provision of catering services and sales of
goods, net of discount.

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A

MiRE - e rp B R & E T E AR W
mERERF WA M RE
E — (S B HERR o

SREBHBENTHELT
A8 B M REE TR RK
EEEAFHOENBA—F
HLAT -

AR ER B i Uk A PR AR BRR TS
RFEEmE KR ERN 2 HE
($nBRHrH0)
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

34

REVENUE AND SEGMENT
INFORMATION (Continued)

Information reported to the executive
directors of the Group, being the chief
operating decision maker, for the
purpose of resources allocation and
assessment of performance focuses on
the operating results of the Group as
a whole as the Group's resources are
integrated and no discrete operating
segment financial information is
available. Accordingly, no operating
segment information is presented.

All of the Group’s operations are located
in Hong Kong. The Group's revenue from
external customers and all of its non-
current assets are located in Hong Kong
based on geographical location of assets.

No revenue from individual external
customer contributed over 10% of total
revenue of the Group for the six months
ended 30 September 2021 and 2020.

WmkoBER (&)

SERD B R R A RALE
EHTES (EELERE
F)RENERAERAEH
MERBKEXRS THRAK
B ey ERER A Kk 8 R K
DRI AR - E S W EE
SR E D EEF -

REBEHNMELEIMURE
B AR B BN RE P H IR
mMEMERDEEERE
ENMEMCEMS HURE
o

REE20214F 202069 A30
BB @A - #EE2k 8 @ B b
R U a1 A £ B B U s
10% A ko
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NOTES TO THE FINANCIAL STATEMENTS
BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

4. FINANCE COSTS 4. BIIER A

Six months ended
30 September

B Z9H30H ILEA
2021 2020
202145 20204
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)

(REERK) CREER)

Interest on lease liabilittes ~ HE&EH B 3,653 7,127
Interest on bank borrowings 817 & 7 Fl & 772 549
Unwinding of discounting & 18 Ak AN B &
on provision for BhIR B B
reinstatement costs 17 27
4,442 7,703
5. INCOME TAX EXPENSES 5. FBHEAX

Six months ended
30 September

B E9A30H L <MEB
2021 2020
20214 20204
HKS$'000 HK$'000
Fi# T F& T
(Unaudited) (Unaudited)

(REEZ) CREEFER)

Current income tax BVER P15 %

— Hong Kong: —&BE:

Current period provision N HA R B4 - 168
Deferred tax EIET IR - (72)

PALACE BANQUET HOLDINGS LIMITED & #4245 R 2 & SF



NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

36

INCOME TAX EXPENSES
(Continued)

Hong Kong Profits Tax is calculated
at 16.5% of the estimated assessable
profits for both years. For the year of
assessments 2020/21 and 2021/22,
a two-tiered profits tax rates was
introduced of which one subsidiary
of the Group can elect 8.25% tax
rate for its first assessable profits of
HK$2,000,000.

Pursuant to the rules and regulations of
the Cayman Islands and the British Virgin
Islands (the “BVI"), the Group is not
subject to any income tax in the Cayman
Islands and the BVI.

FrEsEx (&)

BB TG IR M EF E /(&5
JERFE M A16.5%H & - R
2020/21%2021/22:8 B F & -
AEBS AMKEFNEGHH =X
EPAEEN—HEHERAR A
BLE #2,000,0005 T fE 3R B
s FI 428,25 %t R B F

REHSHESREBEBRE
E(XBEEREB] NN
AIRHO AEBHBAKERS
HERABHBRBEESHME
] P1S 7 -
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6.

NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

OTHER GAINS (LOSSES), NET 6. HftWz= (FE)ZEHE
Six months ended
30 September
B Z9H30H ILEA
2021 2020
20215 2020%F
HK$°000 HK$'000
FTERT FHET
(Unaudited) (Unaudited)
(REEXK) (REEHEZ)
Impairment loss on ERAREEE
right-of-use assets BEEE - (15,058)
Impairment loss on Mz BE X
property, plant and REREEE
equipment - (3,979)
Loss on disposal of s — RS
a subsidiary NAlEE = (227)
Foreign exchange loss & H B8 - (7)
Gain on disposal of HEME - WE
property, plant and PELLE
equipment 5,150 119
Gain on modification HEET a
on leases - 22,285
5,150 3,133

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

38

LOSS FOR THE PERIOD 7. HAEBE
Loss for the period has been arrived at HAEBE N (5T A) T3
after charging (crediting): £IE
Other income (a) HftprA
Six months ended
30 September
BZE9A30R1EAEA
2021 2020
20214 20204
HK$'000 HK$'000
FHExT F&T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Government subsidy BT F Bh
(Note) (B 3% - (22,919)
Forfeiture of deposits 2 UK B Wiz &
received (1,844) (1,893)
Sponsorship income B AR
received from NGIE €13
utility companies B E B A (726) (1,440)
Sundry income HIFA (635) (946)
Waiver of the need RRFHIEE
of reinstatement EF
obligation - (859)
Imputed interest FERNERE &
income on BHeWmER
non-current rental FMEHA
deposits (244) (566)
Bank interest income  #RITH B U A - (376)
Interest income from & ASRE
deposit placed for REHF S
a life insurance policy WA - (274)
(3,449) (29,273)
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NOTES TO THE FINANCIAL STATEMENTS
BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

7. LOSS FOR THE PERIOD 7. HrEE (&)
(Continued)
(a) Other income (Continued) (a) HttlA (&)
Note: The amount primarily represents Mzt ZREEXEREAR

cash subsidy granted by The BT B TR 7= 4% R
Government of the Hong Kong ENMBEEMR
Special Administrative Region BHEREES
under the Anti-Epidemic Fund MR EHU -EE
for relieving financial burdens 202159 H30H LR
of the businesses. Total amount BMABWKKIERLE
received for the six months #RZ AT (20204 ¢
ended 30 September 2021 was 22,919,000/ 7T) ©

HK$ Nil (2020: HK$22,919,000).

(b) Staff costs (b) BIMRZK

Six months ended
30 September

B Z9H30H LA
2021 2020
20214 20204
HK$'000 HK$'000
TExT T T
(Unaudited) (Unaudited)

(REEZR) (REEZ)

Directors’ remuneration & =5 %r il

— Other emoluments —HMie 3,781 3,746
— Contributions to —RIRAEF
retirement benefits AT Bl K
scheme 27 31
3,808 3,777

PALACE BANQUET HOLDINGS LIMITED & #4245 R 2 & 39



NOTES TO THE FINANCIAL STATEMENTS
B 15 R MY R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

40

(Continued)

LOSS FOR THE PERIOD 7. HIAEE (&)
(b) Staff costs (Continued) (b) EBIMAK ()
Six months ended
30 September
BZE9H30R1EAEA
2021 2020
202145 2020%F
HK$000 HK$'000
FET F&T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Salaries, allowances e RN R
and other benefits H b F|
(excluding Directors’ (T8
remuneration) EEHM) 47,773 38,839
Provision (reversal) of ~ EHIRH &
long service payment  ##5 (&) 199 (47)
Provision of unutilised K &hF E &
annual leave B 428 19
Contributions to RIREF
retirement BB KAt
benefits scheme (T~B#E
(excluding Directors’ EEHM)
remuneration) 1,623 1,404
50,023 40,215
53,831 43,992
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

7. LOSS FOR THE PERIOD 7.

(Continued)

(c) Other expenses

HMRER(

&)

() Hfthpaxx

Six months ended
30 September

B ZE9A30RIEAEA

2021 2020

202145 2020%F

HK$'000 HK$'000

FHET F& T

(Unaudited) (Unaudited)

(REEZR) (REEZ)

Cleaning fee BRE 4,846 3,861

Handling charge FEE 1,761 3,449
Legal and professional A2 R H %

fees M 1,758 2,795

Insurances [ 1,232 2,053
Repairs and B RIRE

maintenance 1,278 1,925
Security deposit A £ AT 4% 1E
forfeited for early &

termination of leases SR

IR - 1,587
Advertising and BE RHEE

promotion 1,719 1,320

Consumables JEFE M 1,530 1,007

Bank charges RITWE 1,618 890

Auditor’s remuneration 4% £ A Bl & 421 780
Premium and handling ASREHN

charges on a life RER

insurance policy FEE - 126

Others Hfb 813 2,758

16,976 22551

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

42

DIVIDEND 8.

The Board does not recommend the
payment of interim dividend for the
six months ended 30 September 2021
(30 September 2020: Nil).

LOSS PER SHARE 9.

The calculation of the basic loss per
share attributable to the owners of the
Company is based on the following data:

gy

EFESWTIEEREE2021F
9A308 Ik~ 1E A R 1+ A B A%
B (2020979 830H : &) -

BRER
RRRGER ARETRELRE
BHRBEATBIERE

Six months ended
30 September

HZ9H30HIEREA
2021 2020
20214 20204
HK$000 HK$'000
THET FHT
(Unaudited) (Unaudited)

(REBER) (REEZ)

Loss for the period ZN/NECIE ZEN
attributable to owners of FE(REANE 1R
the Company (18,684) (57,295)
‘000 ‘000
T B T A&
Weighted average number 3 &A% &) A4
of ordinary shares for 3?1’]%( 5D
the purpose of basic loss FTEERER
per share Eﬂﬁ 1,150,000 1,000,000
Basic loss per share FREAREE
(HK cents) (&AL 1.62 5.73
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10.

NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & Z202149A308 1/~ {& A

LOSS PER SHARE (Continued)

Diluted loss per share is the same as
basic loss per share as there were
no dilutive potential ordinary shares
outstanding during the both periods.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended
30 September 2021, the Group
acquired property, plant and equipment
amounting to approximately
HK$2,033,000 (six months ended
30 September 2020: HK$5,102,000).

Certain restaurants were making
loss during the six months ended
30 September 2021 due to the
COVID-19 Pandemic and the operation
may continue to be affected by the
uncertainties that brought by the
COVID-19 Pandemic. The management
reviewed the recoverable amounts of
each restaurant cash generating units
determined based on the higher of
value-in-use calculation which uses
cash flow projections based on financial
budgets covering a period of the lease
term approved by the Directors with
a pre-tax discount rate of 12.28% (six
months ended 30 September 2020:
15.2%). As a result of the review, no
impairment loss was recognised on the
property, plant and equipment for the
six months ended 30 September 2021
(six months ended 30 September 2020:
HK$3,979,000).

9.

10.

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A

BRER (&)

P A 9 18] A ] I 4 A fe] 32 7T 7E
SR HH B R B R
BEBBRESREAERA
A e

ME BERRKRE

RE ZE202159H30H8 Ik~
BA AEBBEYME BE
& &% #92,033,0008 T (&
220209 A308 1L/~ A A :
5,102,000/ 7T ) °

HZE2021949A308 Ik~ @
A B\ COVID-19Z 1B & T
BEHRGER REKIES
#1482 COVID-19Z 5 2 5 1~
BEEEFZEZ - TEEERS
MEEIR G EE B U E
SE omAaREEEEIRER
BEFTEFEEE ZHEK
AEeREEA REREESE
HE O RO T & B 30 LABR B AT BG 3R
%&12.28% (# =2020%9 A30
HIEREA:15.2% ) BB B
HEARE-BERMAER"
H £2021949A830H 1k /< &
A BIERE - WE REH
R EEE (B £202059
A30H k75 1@ A : 3,979,000/
JT) °

43



NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

11.

44

LEASES

Right-of-use assets

HE
() FEAEEE

30 September 31 March

2021 2021

2021%F9H30H 202143A31H

HK$'000 HK$'000

FET FHIT

(Unaudited) (Audited)

(REER) (EEZ)

Leased restaurants HEER 205,626 236,009
Warehouses Bk 1,297 1,731
Motor vehicle B 178 275
Advertising lightboxes & & &4 - 108
207,101 238,123

As at 30 September 2021, the
Group has lease arrangements for
leased restaurants, warehouses,
motor vehicle. The lease terms are
generally ranged from two to nine
years.

Extension options are included
in certain leases of restaurants.
Certain periods covered by
extension options were included in
the lease terms as the Group was
reasonably certain to exercise the
option.

During the six months ended
30 September 2021, additions to
the right-of-use assets including
capitalised lease payments, initial
direct costs and provision for
reinstatement costs amounted
to approximately HK$17,000
due to new/renewal of leases of
restaurants.

MR2021F9H308 * A&
EFEHEnE - BE
REMNEELRE-AE
BN IFRMENF-

ETEEHESRBREE
REEBE-BRAEE
BIEBEITRZEERE
WMEREERRENS
THEEMAZEZEE
Eﬁo

H ZE202149830H 1t
NER R EE
HIERLY WAEFEH
BEE(BEEALA
B3 ¥k E R AR
RIEERABE)NDA
17,0007 JT °
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

LEASES (Continued)

(a)

(b)

Right-of-use assets (Continued)

Certain restaurants were making
loss during the period due to
the COVID-19 Pandemic and
the operation may continue to
be affected by the uncertainties
that brought by the COVID-19
Pandemic. The management
reviewed the recoverable amounts
of each restaurant cash generating
units determined based on the
higher of value-in-use calculation
which uses cash flow projections
based on financial budgets
covering a period of the remaining
lease term approved by the
Directors with a pre-tax discount
rate of 12.28% (six months ended
30 September 2020: 15.2%).
As a result of the review, no
impairment loss was recognised on
the right-of-use assets for the six
months ended 30 September 2021
(six months ended 30 September
2020: HK$15,058,000).

Lease liabilities

11.

HE (8®)
(a) FAEEE(H)

B A COVID-19% 15 12
BOoHRE THESS
EE REBAESE
&S COVID-19% 15 %5 5k
NTHREERERTE-B
EEEHSHEEERS
EEEMAIKESEE
i ] Y [B] & 58 T5 4% {6
BEAEFEAET %
HEARBRESRETER
EREEEMAENKRT
A& B I DA B AT B IR
%12.28% (& =2020
F9H30R L/~ EA :
152% )M BER A
ERE-REEMER &
F2021F9A30H IEX
BA BEXRFERAESE
ERERABREEBEER(BZE
202049308 1k 7~ @
A 15,058,000/ 7T ) °

(b) HEHRME

30 September 31 March

2021 2021

202159H30H 202143A31H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEZ) (&%)

Current Vi) 89,103 84,326
Non-current IETRE 223,065 254,705
312,168 339,031

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

11.

46

LEASES (Continued)

11. & (&)

Lease liabilities (Continued) (b) HEAE (&)
Amounts payable under lease HESMEHET HES
liabilities ]
30 September 31 March
2021 2021
2021F9H30H 20214F3A31H
HK$'000 HK$'000
FE T F& T
(Unaudited) (Audited)
(REER) (& 2i%)
Within one year —FR 89,103 84,326
After one year but —FEB
within two years B 18 P £ 110,482 89,004
After two years but MELA LB
within five years THBAF 95,340 146,416
After five years B A F 17,243 19,285
312,168 339,031
Less: Amount due for & : 1218 B A
settlement within HEEH
12 months (shown FE A FRIE
under current (fERE
liabilities) BE25) (89,103) (84,326)
Amount due for 1218 A &
settlement after HEN
12 months AN L] 223,065 254,705
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

11. LEASES (Continued) 11.

(c) Amounts recognised in profit
or loss

HE (&)

() REZERNNE

Six months ended
30 September

B ZE9A30RIEAEA
2021 2020
202145 2020%F
HK$000 HK$'000
FET F& T
(Unaudited) (Unaudited)
(REEXK) (REg|Z)
Depreciation expense  fFFAEEEHR
on right-of-use assets &R =
— Leased restaurants —HERE 36,584 42,774
— Warehouses —BE 434 381
— Advertising lightboxes — & & & 48 - 172
— Office premises —WAEYE 97 230
37,115 43,557
Interest on lease HEAEBF L
liabilities 3,653 7,927
Expense relating to RHERERX
short-term leases - 4,727
Expense relating et AHE
to contingent rent BfEsE
not included in O
the measurement HeRX
of the lease liabilities (st A
(included in property & K& 1AES
rentals and related )
expenses) - 1,065

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A
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B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

11.

48

LEASES (Continued)

(d)

Others

During the six months ended
30 September 2021, the total
cash outflow for leases amount
to approximately HK$36,589,000
(2020: HK$41,070,000).

During the six months ended
30 September 2021, no rent
concession arrangements were
entered into between the Group
and the landlords that no right-
of-use assets and lease liabilities
were derecognised (2020:
HK$63,469,000).

During the six months ended
30 September 2021, no lease
of restaurants and warehouse
was early terminated and no
right-of-use assets and lease
liabilities were derecognized
(2020: HK$35,947,000 and
HK$58,232,000, respectively).
No gain on termination of leases
was recognised in the profit or
loss for the six months ended
30 September 2021 (2020:
HK$22,285,000).

The leases of restaurants contain
variable lease payment terms that
are based on sales generated
from the relevant restaurants and
minimum annual lease payment
terms that are fixed. These
payment terms are common in
restaurants in Hong Kong where
the Group operates.

11.

HE (')

(d) Hb
EHZ=202149 8308 kN
R HMEMNBE LK
4% #) /536,589,0008
7t (20204 : 41,070,000
I e

 Z=2021%9H300 it
NER AEEEEE
WIS EELTHE
B E& I FHERE R
EEKHEEARE (2020
£ 63,469,000/ 7T ) °

HZE202149A30H 1t
NE R IR AT AR I
BEREEHREN KK
LR ERAEEEER
FHEAE (2020 : &
Bl 535,947,000 7T &
58,232,000/ L) - A =
202149 A30H Ik /<&
B ERIBESERE
IEFAE W (20204 -
22,285,000/ 7T ) °

BRENEERERH
B ATE LR HE RS
E B F B E B N R IR
FEENREFERE
AR - 7% F 5 AF
RERR (AEERLE
ER ) HEE R
BEE e
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

TRADE AND OTHER RECEIVABLES BESRHEMERRE
30 September 31 March
2021 2021
20219H30H 202143A31H
HK$°000 HK$'000
THET FHT
(Unaudited) (Audited)
(REEXR) (EZ)
Trade receivables B 5 WA 523 271

The Group's sales are mainly conducted
in cash or by credit cards of which the
settlement period is normally within 3
days from transaction date. The credit
period granted by the Group to its
corporate customers ranges O to 30 days.

These balances are mainly due from
financial institutions in relation to the
payment settled by credit cards and
corporate customers and there is no
recent history of default.

No loss allowance of trade receivables
was made as at 30 September 2021 and
31 March 2021.

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A

AEEMHETZUARSN(E
RRET BEHBRERRS
HHIEF3EA -AEEREA
AEFEENEERN Fo=
308 °

ZERBIETR LS REE
NERREEREER PN
TR B IR -

R202149H 308 K%202143
H31R 3 \ET e 8 5 & W R0R
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NOTES TO THE FINANCIAL STATEMENTS
B 15 R MY R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

13.

14.

50

BANK BALANCES AND CASH

Bank balances carry floating interest rate
based on daily bank deposit rates as at
30 September 2021 and 31 March 2021.

TRADE AND OTHER PAYABLES

13. RTEBRREAES

M20219F9HA308 K£202143
A318 BT EBRIEERNRT
GFRAMERNZEF KB -

14. BESREMENRIER

30 September 31 March

2021 2021

20219H30H 202143 H31H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEZ) (E&EZ)

Trade payables B 5 RIB 7,768 4,280

Payment terms granted by suppliers
are generally within 50 days from the
relevant purchases are made. The Group
has financial risk management policies
in place to ensure that all payables are
settled within the credit time-frame.

HEBREONHA —RAER
EHBRBERBAESOA N KK
EREVBRREEZRE N
ERAE RN REREERR
RER -
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NOTES TO THE FINANCIAL STATEMENTS
A 75 R Y &

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

15. BANK BORROWINGS 15. BITER
Carrying amount repayable (based on EEEETE (REF T)?z’; % P
schedule repayment dates set out in the HErEERBGE)

loan agreements):

30 September 31 March
2021 2021
202149H30H 202143H31H
HK$°000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEXK) (&%)
Within one year —F R 22,283 21,660
After one year but within —FNE-B
two years N 3 R 4R 13,397 12,297
After two years but within ~ FIEFE A £ 18
five years TBBAE 32,101 30,000
67,781 63,957
Carrying amount repayable (shown EEEZEFEHE(XNRIHEAET
under current liabilities) contain a 5N BERERERGRR
repayment on demand clause:
30 September 31 March
2021 2021
20219H30H 202143A31H
HK$’000 HK$'000
FExT FHT
(Unaudited) (Audited)
(REEXK) (&%)
Shown under current R aE
liabilities AR 67,781 63,957
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

15.

52

BANK BORROWINGS (Continued)

As at 30 September 2021, the bank
borrowings carried floating interest rate
of 1 month HIBOR plus 1% per annum
(31 March 2021: 1 month HIBOR plus
1% per annum), BLR minus 2% per
annum (31 March 2021: BLR minus
2% per annum) and fixed interest rate
of 2.75% (31 March 2021: 2.75%).
The effective interest rate on the bank
borrowings was 2.75% (30 September
2020: 2.62%) per annum during the
period ended 30 September 2021.

As at 30 September 2021 and 31 March
2021, the bank borrowings and credit
facilities available to the business
cards are secured by the Group's
deposit placed for a life insurance
policy amounting to approximately
HK$15,488,000 (31 March 2021:
HK$15,488,000).

As at 30 September 2021, the bank
has provided financial guarantee
of HK$2,085,000 (31 March 2021:
HK$2,085,000) and performance bond
of HK$1,200,000 (31 March 2021:
HK$1,200,000) to the landlords of the
Group as deposits to secure the tenants’
due performance and observances of the
terms and conditions contained in the
tenancy agreements.

15.

BITHER(E)

MR20219F9H30H » RITHE &
RIEARBARITREREM
FB1% (202143 A31H : 1
BRAEBBITEEFRENE R
1% ) K% ZEBRFERFBE2%
(202143831 B : HEEMX
BE B2% ) 8% 8 & I R K& [
TE A E2.75% (202143 A 31
H:2.75% )& B o RE £2021
F9A308 IF B - SBITIERE
BREEN X A2.75% (202049
HA308 :2.62%) °

202149 HA30H K£202143
A31B RITEREEERA
BB EERERNEEAS
1R B 9% B8 B9 (R B %715,488,000
Bt (202138318 :
15,488,000/ 7T ) K 4 o

M2021F9H308 - R1TE B
AN E B A F R #2,085,000
It (202143 A318 :
2,085,0007% 7T ) & B 75 & (R &
1,200,000/ 7T (202143 A 31
B : 1,200,000/ JT ) H) /8 4 1%
B UEARBEHEFPFZER
17 N 38 <7 70 & 1 33 Pk A9 15K
R NIES -
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16.

17.

NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & Z202149A308 1/~ {& A

SHARE CAPITAL 16. R
Number Share
of shares capital
BB [N
HK$
BT
Ordinary shares of FR%0.0178 TH
HK$0.01 each TR
Authorised: EE
As at 1 April 2020, 720204818 -
31 March 2021, 20214F3H31H
1 April 2021 and 2021418 &
30 September 2021 202199 H30H 5,000,000,000 50,000,000
Issued and fully paid: BERTREBEHHE:
As at 1 April 2020 120204718 1,000,000,000 10,000,000
Placing of new shares Bt & #7A% 1% 150,000,000 1,500,000
As at 31 March 2021, 202138318 »
1 April 2021 and 20214718
30 September 2021 2021498308 1,150,000,000 11,500,000

All new shares rank pari passu with the
existing shares in all respects.

CAPITAL COMMITMENT

At 30 September 2021, the Group had
capital commitment of approximately
HK$Nil (31 March 2021: HK$1,500,000)
in relation to the acquisition of plant
and equipment and related assets for

operation of restaurants.

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A

17.

AN EREGROERE
HEBFARF A

BARERE

MR20214F9H30H  "NEEAF
BEREELHNZTE T (202143
A31H :1,500,000/ 7T) %
U B R B e 3% A R A
EMEBEE-
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NOTES TO THE FINANCIAL STATEMENTS

MR T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

18. RELATED PARTY TRANSACTIONS 18.

Save as disclosed elsewhere in the
condensed consolidated financial
statements, the Group entered into
transaction with related parties as

follows:

(a) Transactions with related

54

BBEXZ
RERSEVBHRREAERE

9N K&
TR

) B2 B Bk 75 7T 32 BA

() EREBIHNXS

parties

Six months ended

30 September
HZ9A30A LA A
2021 2020

20214 2020
Related party Nature of transaction Notes HK$'000 HK$'000
ol RAKR WE  FER TR
Able Cheer Development  Operating lease rental (i) 3,911 4,380

Limited (“Able Cheer")
HIFERARLAR LERERS
(FEsEl)
Art Ocean Limited Operating lease rental (i) 240 324
("Art Ocean”)

WEERAR ([H%]) K2HERS
Mr. Chan Shou Ming Catering service income (i) 31 29
BRE#EE BHBRBHA
Ms. Chen Xiao Ping Catering service income (i) 13 2
BRgE T &+ ERRBKA
Ms. Qian Chunlin Catering service income (if) 19 18
BEMZL EHRRBERA
Mr. Chan'’s son Salaries (iii) 210 175
BREEMTF e
Mr. Chan's wife Salaries (i) 300 315
BREENET e
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NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

18. RELATED PARTY TRANSACTIONS
(Continued)

(a)

PALACE BANQUET HOLDINGS LIMITED B ##ZRBR A A

Transactions with related
parties (Continued)

Notes:

(i) Operating lease rental was
charged at terms mutually
agreed by the parties.

(ii) Catering services income was
made at term mutually agreed by
the parties.

(iii) Salaries were charged according
to the terms entered into
between the parties.

The above related companies are
companies of which a director of
the Company is their beneficial
shareholder and director.

Certain directors and their close
family member of the Company
are the registered owner of
restaurant licenses and liquor
licenses which are provided to the
Group at nil consideration during
both periods.

A director of the Company
provided an office for the Group
to use at nil consideration during
both periods.

BBAXS (%)

HEEBANRS (&)

B & -

(i) KEHERSEATH
877 1 E W KK
HR

(iy  BHRRBKRAZITH
77 1% E M R

"

@iy  FHEDRBITOTZ
) AT S B f6R SR KB @

Lt BERE A R R AR A
—ZEEREBGER
REEH AT -

ARRIETEERAEE
BREKEBRERER
MBERzEBZEAA
A 8 bR IR R W ] H R A
ERHTANEE-

ARA—BEEZRME
HEEER®-HEHRQ
ETAREEER-
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

18.

56

RELATED PARTY TRANSACTIONS
(Continued)

(a)

Transactions with related
parties (Continued)

The Group entered into several
tenancy agreements with related
companies which a director of
the Company is their beneficial
shareholder and director, for
leasing of properties as restaurant,
office premises and carparking
spaces. As at 30 September
2021, the rental deposits paid to
related parties of approximately
HK$1,391,400 (31 March 2021:
HK$1,380,000) and HK$246,000
(31 March 2021: HK$246,000)
have been recognised as non-
current and current rental deposits
respectively.

18.

BMBLAXS (#)

(a) EHEEBEIHXZS (&)

AEEEBH AR (K
ARAl—REFAEER
BREREF)ITLZLEZH
HEW= AR E
AEE - BRAEMER
HE AL > W2021494
308 MBI FH
&L £ 41,391,400
T (202143 A31
H:1,380,000% 7T) &
246,000/ 7T (202143
H31H :246,000% 7T )
B 5 B #E R & FERER &
BNEAF 12 & -
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NOTES TO THE FINANCIAL STATEMENTS
BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 # E202149 8308 (-7~ 18 A

18. RELATED PARTY TRANSACTIONS 18. BEEA RS (@)
(Continued)

(b) Compensation of key (b) FEEBEASHFMH
management personnel
During the period ended PR E ZE20214F %20204F
30 September 2021 and 2020, 9H30H L Hif EE K
the remuneration of the Directors FEEHEEHMKERN
and other members of key AT -

management are as follows:

Six months ended
30 September

B Z9A30H ILEA
2021 2020
20214 20204
HK$000 HK$'000
TET FAT
(Unaudited) (Unaudited)

(REERK) CREFER)

Short-term benefits EEEA 4,286 4,562
Post-employment BB 12 12 7
benefits 47 56
4,333 4,618
The remuneration of the EERFEITHAEN
Directors and key executives is HFME2EMERRAA
determined by having regard to his HXBRWE R AKE
performance and the subsidiaries’ MR T BEMERE -

performance and market trends
for the both periods.
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NOTES TO THE FINANCIAL STATEMENTS
B 715 R 2R N 5

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

19.

58

SHARE OPTION SCHEME

The Company’s share option scheme
was adopted pursuant to the resolution
passed on 25 January 2019 to give the
eligible persons (as mentioned in the
following paragraph) an opportunity to
have a personal stake in our Company
and help motivate them to optimise
their future performance and efficiency
to our Group and/or to reward them for
their past contributions, to attract and
retain or otherwise maintain on-going
relationships with such eligible persons
who are significant to and/or whose
contributions are or will be beneficial
to the performance, growth or success
of our Group, and additionally in the
case of Executives (as defined below), to
enable our Group to attract and retain
individuals with experience and ability
and/or to reward them for their past
contributions.

19.

i8I AT

A A K AR R SR #52019
F1HA250 MBRRBE RN
EHRERAAERALT (W TEFAT
gt ) IRER A A R A E AR
EHRe THEPHRRBES
EERAEABYHAEEMNE
B R K 1R B Y
BB TR ARSI RikE
FAEM A BZEHAEE
KR BEEIRIMs NBE
BR/AEEBAEFRKEE
FRAEERER BRI KID
MEBBRALHIZIFEAER
B BEEAEERS KEE A
LB RENNITBRAE (&
BT R/SHHBEEBRED
BB T 52 -
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19.

NOTES TO THE FINANCIAL STATEMENTS

BIF5 ¥R MY o

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & Z202149A308 1/~ {& A

SHARE OPTION SCHEME
(Continued)

Eligible participants of the share option
scheme include (a) any executive director
of, manager of, or other employee
holding an executive, managerial,
supervisory or similar position in any
member of our Group, any full-time
or part-time employee, or a person for
the time being seconded to work full-
time or part-time for any member of
our Group; (b) a director or proposed
director (including an independent
non-executive director) of any member
of our Group; (c) a direct or indirect
shareholder of any member of our
Group; (d) a supplier of goods or
services to any member of our Group;
(e) a customer, consultant, business
or joint venture partner, franchisee,
contractor, agent or representative of
any member of our Group; (f) a person
or entity that provides design, research,
development or other support or any
advisory, consultancy, professional or
other services to any member of our
Group; (g) an associate of any of the
persons referred to in paragraphs (a) to
(c) above; and (h) any person involved
in the business affairs of the Company
whom our board determines to be
appropriate to participate in the share
option scheme.

No share options are granted since the
adoption of the share option scheme and
there are no share options outstanding
as at 30 September 2021.

19.
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NOTES TO THE FINANCIAL STATEMENTS

MR T

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 & %202149 8308 1/~ 18 A

20. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The Directors consider that the carrying
amounts of financial assets and financial
liabilities recorded at amortised cost in
the condensed consolidated financial
statements approximate their fair value.

60
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