Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.
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INTERIM RESULTS

The Board of Yee Hop Holdings Limited is pleased to present the
unaudited consolidated results of the Group for the six months
ended 30 September 2021 together with the comparative figures
for the corresponding period as follow:

hEREE
EAERBRAFEZTEMARIREAEER
HZ=2021F9A300 1-61E A AR EEZER
AEE  ERRHNOLRETHT



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RGeS EEREMEEENER

For the six months ended 30 September 2021 #,2202149A30H 1618 A

Six months ended 30 September

B ZE9H30H L6{EA
2021 2020
20215 20204
HK$’'000 HK$'000
BET T BT T
Notes (Unaudited) (Unaudited)
BiaF (REBER) (REgEZ)
Revenue Was 4 475,436 500,729
Cost of services RRASA AR (393,482) (449,203)
Gross profit EH 81,954 51,526
(Loss) gain from changes in fair £ EENFEZSH 2
value of biological assets less (BB ISR sH B AR
costs to sell (5,954) 2,657
Other income and gain N YN E 10,120 26,948
Administrative and other expenses 7T & HAthFHsx (58,372) (51,718)
Selling and distribution expenses  $5% kD #EFH (14,936) (15,309)
Impairment loss of goodwill IR E R R (8,334) -
Impairment losses of non-current  JE BN B ERIEEIE
assets 6 (9,789) -
Impairment losses of financial eREEREBEERE
assets (5,016) (1,127)
Share of result of an associate Dy —EBE R R EE 2,394 5,244
Finance costs BB AR 5 (8,516) (4,843)
(Loss) profit before taxation KAl (18 ) m A 6 (16,449) 13,378
Income tax expense s X 7 (5.327) (3,957)
(Loss) profit for the period BN (5185 5 (21,776) 9,421
Other comprehensive (expense) Bt 2 H (532 ) Iz
income
Items that may be reclassified HE gt E 7 EE
subsequently to profit or loss: A IHA -
Share of exchange reserve of an DG — B & N a2
associate M 5 1 (1,828) -
Exchange difference arising B GINETSEE LR
on translation of foreign EHZRE
operations (178) 1,620
(2,006) 1,620
Total comprehensive (expense)  HAN2mE (F ) e E58
income for the period (23,782) 11,041




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

RGeS EEREMEEENER

For the six months ended 30 September 2021 #,2202149A30H 1618 A

Six months ended 30 September

B ZE9H30H L6 A
2021 2020
20215 2020%F
HK$'000 HK$'000
BET T BT T
Note (Unaudited) (Unaudited)
HaE (REER) (REgEEZ)
(Loss) profit for the period LA B IBEGERA (E1E)
attributable to: ikl I
— Owners of the Company — KREHAAN (11,531) 19,001
- Non-controlling interests — FEIEARE R (10,245) (9,580)
(21,776) 9,421
Total comprehensive (expense) A T EIEE(RHIAZ2E(F
income for the period )R AEEE -
attributable to:
— Owners of the Company — RNRREEA (13,776) 20,395
— Non-controlling interests — JEE IR (10,006) (9,354)
(23,782) 11,041
HKS$ HK$
BT ST
(Loss) earnings per share S (E518) & A
Basic and diluted EXRREE 9 (0.02) 0.04

The accompanying notes form an integral part of this interim i Bt B0 BT SE A A AR AR BRBA S B RV ALK
financial information. o o



Condensed Consolidated Statement of Financial Position

R AR S B AR R R

As at 30 September 2021 72202149 A30H

30 September 31 March
2021 2021
20214 20214
9A30H 3A31H
HK$’'000 HK$'000
BET T BT T
Notes (Unaudited) (Audited)
k3 (REBER) (&&= =%)
Non-current assets RBEE

Property, plant and equipment — #7% - 25 KRR 10 194,860 206,674
Right-of-use assets PHEEE 10,071 3,910
Investment properties wEME 137,097 134,857
Goodwill S 1 - 8,242
Other intangible assets EfmpEE 1,793 2,050
Interests in associates REE R RIA R 12 90,120 89,685
Biological assets EYEE 13 1,177 6,111

Financial assets at fair value BEAFESABENSR
through profit or loss BE 1,009 993
Other non-current assets HM3Ensh&E 460 460

Prepayment for acquisition of WHEIEmB EE R REF

non-current assets and long HEFEN KB
term deposits 32,864 40,631
Loan and interest receivable EWER T B 7,901 10,753
Deferred tax assets BEHIBEE 3,061 806
480,413 505,172
Current assets RENEE

Inventories s 15 9,311 30,258
Biological assets EYEE 13 3,724 5,295
Trade receivables B 5 EUGRIA 14 159,832 142,658
Contract assets BHEE 115,231 115,373
Amount due from an associate ~ fEU—FEEEE A 7R 21,690 -

Deposits, prepayments and other &% ~ T FIA R E b fE
receivables WeskIa 133,454 50,831
Tax recoverable B R 669 1,313
Other current assets HEmmehEE - 43,927
Bank balances and cash IRITHESB MRS 116,531 71,138
560,442 460,793




30 September 31 March

2021 2021
202145 20214
9A30H 3A31H
HK$'000 HK$'000
BEET T BT TT
Notes (Unaudited) (Audited)
Bt (REER) (EEZ)
Current liabilities REIBEE
Trade and retention payables B S ENHIER 16
FERHRE S 135,798 137,827
Contract liabilities EHaE 6,665 5,722
Accruals and other payables JEETE A REA
FERTSRIE 53,975 36,237
Bank and other borrowings RITREMEE 17 111,922 126,224
Lease liabilities HEAE 10,543 8,319
Amount due to a related FEAT—REIREEE A R FIR
company - 9,847
Tax payable JENETE 17,299 4,781
336,202 328,957
Net current assets REBEEFE 224,240 131,836
Total assets less current EEABRRBARG
liabilities 704,653 637,008
Non-current liabilities FRBEE
Bank and other borrowings RITREMEE 17 40,346 27,607
Deferred income FEIEUT A 25,757 24,846
Long service payment obligations & BfR#5& & 619 583
Lease liabilities HEaE 136,273 130,416
Deferred tax liabilities RIERIEEE 9,271 9,747
212,266 193,199
Net assets EEFE 492,387 443,809
Capital and reserves ERRHE
Share capital k&N 5,000 5,000
Reserves it 418,410 392,099
Equity attributable to owners of ~ ANA FEA AJEEHER
the Company 423,410 397,099
Non-controlling interests FEVERR R = 68,977 46,710
Total equity ERBE 492,387 443,809

The accompanying notes form an integral part of this interim P BRT B Bt o 4 B S R B B S B A 4B B D
financial information. 7 e

N



Notes To The Condensed Consolidated Financial Statements

I BRAR S T B R R

For the six months ended 30 September 2021 #Z=202149 308 (68 A

1.

GENERAL

Yee Hop Holdings Limited was incorporated as an exempted company with
limited liability incorporated in the Cayman Islands under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands on 12 February 2015 and its shares are listed on The Stock
Exchange of Hong Kong Limited on 18 December 2015. The address of
the registered office of the Company is Windward 3, Regatta Office Park,
PO Box 1350, Grand Cayman, KY1-1108, Cayman Islands, and its principal
place of business is located at Room 1104-06, 11/F., Nan Fung Commercial
Centre, 19 Lam Lok Street, Kowloon Bay, Hong Kong.

The Company is an investment holding company while the principal
subsidiaries are principally engaged in the provision of foundation and other
civil works and tunneling works in Hong Kong and overseas, sub-leasing of
premises and research and development and breeding, sales and trading of
aquatic products in the People’s Republic of China (the “PRC").

Other than those subsidiaries established in the PRC and the Philippines
whose functional currency is Renminbi (“RMB™) and Philippine Peso (“PHP")
respectively, the functional currency of the Company and other subsidiaries is
Hong Kong dollars (“HK$"). For the purpose of presenting the consolidated
financial statements, the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) adopted HK$ as its presentation
currency.

The Interim Financial Information contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding of the
changes in financial position and performance of the Group since the
annual financial statements of the Group for the year ended 31 March
2021. The Interim Financial Information do not include all of the information
required for a full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants.

This Interim Financial Information had not been audited.
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BASIS OF PREPARATION

The Interim Financial Information of the Group for the six months ended
30 September 2021 have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange and with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial information have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year ended 31
March 2021 except as described below.

In the current interim period, the Group has applied, for the first time, the
Amendments to References to the Conceptual Framework in Hong Kong
Financial Reporting Standards (“HKFRSs"”) and the following amendments
to HKFRSs issued by the HKICPA which are effective for the Group's
financial year beginning 1 April 2021:

Interest Rate Benchmark Reform —
Phase 2

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16

Amendments to HKFRS 16 COVID-19 — Related Rent Concessions

The directors of the Company consider that, the application of new and
revised HKFRSs in the current interim period has had no material effect on
the Group’s financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed consolidated
financial statements.
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4. REVENUE AND SEGMENT INFORMATION

Revenue

An analysis of the Group’s revenue for the period is as follows:

4. W@k HER
U 3%
AEERAERZWEmDT

Six months ended 30 September

#HZE9H30H1L6{ER
2021 2020
20215 2020%F
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with EBMBREERFE 155
customers within the scope of HEANEFSHOKE
HKFRS 15
Disaggregated by major products or REEZERIRBENDT
services lines
— Construction revenue under — WEREMTARTE
foundation and other civil BT 2 e
works 337,010 368,416
— Construction revenue under — BETRRET ZR2E
tunneling works s 54,453 62,174
— Sales of fishes — HERA 34,126 44,022
— Sales of crabs — HEE 1,135 504
— Sales of shrimps — HER 45,132 25,613
— Rendering of research and development — RHERY
services 3,580 -
475,436 500,729
Disaggregation of revenue by timing of recognition RRF R RE R BT 25 7 HF

Six months ended 30 September

B Z9H30A 1L6{E A
2021 2020
20215 20204
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
At a point in time H—rEE2, 83,973 70,139
Over time isdis 391,463 430,590
Total revenue from contracts with MR FRI A H 2 Bl
customers 475,436 500,729




REVENUE AND SEGMENT INFORMATION
(Continued)

Transaction price allocated to the remaining
performance obligations

As at 30 September 2021, the aggregate amount of transaction price
allocated to the performance obligations that are unsatisfied (or partially
satisfied) is approximately HK$811.4 million (31 March 2021: HK$586
million). The amount represents revenue expected to be recognised in the
future from construction contracts. The Group will recognise this revenue as
the relevant performance obligation on the construction contract is satisfied,
which is expected to occur over the next 12 to 22 months.

Segment information

Information reported to the chief executive officer (“CEO"), being the
chief operating decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods sold and
services provided. The Directors of the Company have chosen to organise
the Group around differences in goods and services. No operating segments
identified by the chief operating decision maker have been aggregated in
arriving at the reportable segments of the Group.

During the year ended 31 March 2021, the Group commenced to engage
in the business of sub-leasing of premises segment, with the objective to
generate rental income from sub-leasing of its premises in the PRC and it is
considered a new operating and reportable segment by the chief operating
decision maker. No sub-leasing agreement was signed during the six
months ended 30 September 2021 and the year ended 31 March 2021.

Specifically, the Group's reportable segments under HKFRS 8 are as follows:

1. Foundation and other civil works
2. Tunneling works

3. Breeding, sales and trading of aquatic products and related services;
and

4. Sub-leasing of premises
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4. REVENUE AND SEGMENT INFORMATION 4. WamkoEHER @
(Continued)
Segment revenues and results pan-il G Y E T
The following is an analysis of the Group's revenue and results by reportable LA iR e 23 RAEE 5 HBEI D HARE B W
and operating segments. REEDHT o
For the six months ended 30 September 2021 ELZ20214F9530H 1618
(unaudited) (RAREZ)
Breeding, sales
and trading
Foundation of aquatic
and other Tunneling  products and
civil works works related services Total
KEEE -
BER HERES
Hitt AIR BEIR  UREBERS @t
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR
REVENUE Yoega
External segment revenue ShER D BB ES 337,010 54,453 83,973 475,436
Segment profit Dbk 61,689 11,456 2,855 76,000
Unallocated income FVAL N 10,120
Unallocated expenses APEFAZ (96,447)
Unallocated finance costs AOEREKK (8,516)
Share of profit of an associate AlE—FBE AT EF 2,394
Loss before taxation BREiAIEE (16,449)
For the six months ended 30 September 2020 A F2020F9530H 1-618F
(unaudited) (RAZEZ)
Breeding, sales
and trading
Foundation of aquatic
and other Tunneling products and
civil works works  related services Total
KEEME
HWER HERES
L W BiETR  ARIEBRE fst
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
REVENUE Yegs
External segment revenue St 368,416 62,174 70,139 500,729
Segment profit Db f 35,323 10,849 8,011 54,183
Unallocated income AOEWA 26,948
Unallocated expenses APEFX (68,154)
Unallocated finance costs AOEREKR (4,843)
Share of profit of an associate AE—EBE AR EF 5244
Profit before taxation BB AR 13,378

~-10 -



4. REVENUE AND SEGMENT INFORMATION 4. RERDHERE)

(Continued) .
Segment revenues and results (Continued) LY ES (E)
BB RREANEE S BEAR -

|

The accounting policies of the operating segments are the same as the K

3

Group's accounting policies. Segment profit represents the profit earned 2 &R F 5 % 9 AR I M 5 Bl 17 R R Eo At B
by each segment without allocation of administrative and other expenses, Y HERDERY EEHS  BERAEAR
selling and distribution expenses, Directors’ salaries, finance costs and other H AU A A RS R IR T ATIREAY R F o 1tk
income and gain. This is the measure reported to the CEO for the purposes T EE#ITE RSB RRRTEMAITEREE
of resource allocation and performance assessment. WL -
Segment assets and liabilities ITHEERAEE
The following is an analysis of the Group's assets and liabilities by reportable THARNEEIRA Z2RREE D BEIDNEE
and operating segments: REEST
Segment assets DL E
30 September 31 March
2021 2021
202149A30H 2021F3A31H
HK$'000 HK$'000
BETT BT
(Unaudited) (Audited)
(REEER) (f&:%)
Foundation and other civil works HhE K H A AR T2 262,596 209,843
Tunneling works BriE TR 44,244 36,712
Breeding, sales and trading of aquatic products 7KEZE * $HERE S AN
and related services AERERRTS 272,449 285,970
Sub-leasing of premises barickzES 179,562 134,857
Total segment assets DEEERE 758,851 667,382
Corporate and other unallocated assets NRIREMADEEE 282,004 298,583
Total assets BAERE 1,040,855 965,965

-11-=



4. REVENUE AND SEGMENT INFORMATION 4. WEKkDHER @)
(Continued)
Segment assets and liabilities (Continued) ITHEEREEE)
Segment liabilities DEEE
30 September 31 March
2021 2021
20219A30H 2021F3A31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REEER) (s 2%)
Foundation and other civil works HhE N H A AR T2 86,552 81,409
Tunneling works BxiE T2 8,480 5,417
Breeding, sales and trading of aquatic KEEHE  HERBHAK
products and related services EE RS 118,223 112,373
Sub-leasing of premises barickzES 139,608 134,857
Total segment liabilities DEBEELREE 352,863 334,056
Corporate and other unallocated NAIREMADEEE
liabilities 195,605 188,100
Total liabilities BEERE 548,468 522,156
For the purposes of monitoring segment performance and allocating ?ﬁ%%ﬁ%ﬁ%fﬁ&ﬁ@%%ﬂ%%@ﬂﬁ}ﬁE ol

resources between segments:

1. All assets are allocated to operating segments, other than interest
in an associate, loan to an associate, financial asset at FVTPL, certain
plant and equipment, other non-current assets, loan and interest
receivable, bank balance and cash, tax recoverable, certain deposits,
prepayments and other receivables, other current assets, right-of-
use assets and deferred tax assets. Assets used jointly by reportable
segments are allocated on the basis of the revenues earned by
individual reportable segments; and

2. All liabilities are allocated to operating segments, other than certain
trade payables, certain accrual and other payables, bank and other
borrowings, tax payable, long service payment obligations, amount
due to a related company, lease liabilities and deferred tax liabilities.
Liabilities for which reportable segments are jointly liable are allocated
in proportion to segment assets.
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4. REVENUE AND SEGMENT INFORMATION 4. RERDHERE)

(Continued)

Other segment information Hith 5 ZBEF

Geographical information HEEEH

The Group's operations are located in Hong Kong, the PRC and the TEERES - FRRIEEEFES -
Philippines.

Information about the Group’s revenue from external customers is BRAREBRRBINIEL WM AR T IRE
presented based on the location of the operations. Information about the EMTEHER - BAAEBIERDEENER
Group’s non-current assets is presented based on the geographical location TIREERMBAERER

of the assets.

Six months ended

30 September
HZ9A30A LL6EA
2021 2020
20215 2020%F
HK$000 HK$'000
BT BT IT
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Revenue from external customers REINEE W
Hong Kong £ 385,094 421,870
The PRC H 83,973 70,139
The Philippines JFEE 6,369 8,720
Total wm=t 475,436 500,729
Non-current assets*
FRBEE*
30 September 31 March
2021 2021
20219A30H 20219F3H31H
HK$000 HK$'000
BT BT
(Unaudited) (Audited)
(REEER) (&%)
Hong Kong B 156,500 158,998
The PRC FE 282,889 297,077
The Philippines JFEE 24,975 29,281
Total “ast 464,364 485,356
*  Non-current assets exclude financial instruments and deferred tax * ERPBEETEESRIAKEERE
assets. BE °

13-



4. REVENUE AND SEGMENT INFORMATION
(Continued)
Other segment information (Continued)
Information about major customers
Revenue from customers of the corresponding periods contributing over
10% of the total revenue of the Group are as follows:

4, WBERDEHER @)

Hitbn BE R ()

EEEFHEN

FRE R HA 7 S L 25 B8 10% )
BEWENT :

Six months ended

30 September

BZE9A30HL6MEA
2021 2020
20214 20204
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Company A RAEA 79,286 128,207
Company B? ‘A A)B? 72,363 78,752
Company C2 NAC? 64,690 61,607
Company D? AR]D? n/afiE A3 59,005

! Revenue from foundation and other civil works segments.

2 Revenue from both foundation and other civil works and tunneling
works segments.

3 The revenue from that customer was less than 10% during the
reporting period.

5. FINANCE COSTS

U RANEREMATES Bk -

? KEMEREMIATEREBETRERD
ERHOYL R o

3 NHEEHRREZFPHRE LR
10% °

5. RERA

Six months ended

30 September
HZE9H30H 1L61EA
2021 2020
20214 20204
HK$'000 HK$'000
BT BT IT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest expenses on: IATEEZFISHRX -
— bank overdrafts and bank and — SRITBEIRIRITR
other borrowings HihEE 4,735 4,655
— lease liabilities — HEAaRE 3,781 188
Total “eEt 8,516 4,843

14—



6. (LOSS) PROFIT BEFORE TAXATION

(Loss) profit before taxation of the Group has been arrived at after charging
(crediting):

BRBLAT (B518) %= F
435 B0 B AT (RS HR) R TR () T
I

Six months ended
30 September

BZE9A30HL6fEA
2021 2020
20215 2020%F
HK$000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(RER) (REEEZ)
Cost of inventories recognised as an expense FERAHRRBRAXZ 74,832 63,879
Research and development expenses recognised #1245z iEs2 AR L (H7at)
as an expense (note) 10,222 7,052
Depreciation of property, plant and equipment ~ #72% - #E2 L REITE 22,072 19,053
Impairment losses on non-current assets: JEREVA EREEIE -
— Property, plant and equipment — W - WRRERE 9,505 .
— Other intangible assets —EfhmpAE 173 -
— Right-of-use assets —(EREEE m -
Total impairment losses on non-current assets  JEREN A E R (EEIBETE 9,789 -
Gain on disposal of a subsidiary HE—FHM B AR (4,307) -
Gain on disposal of plant and equipment, net HERES KRR T (1,248) (131)
Employee benefits expenses (including Directors’ & E@FIFI = (BIEEEEE)
emoluments) 100,889 105,529
Depreciation on right-of-use assets CRREENE 3,243 2,776

Note:

The Group’s research and development costs are mainly
expenditures incurred for the formulation, design and evaluation of
various aquatic products including marine functional products and
marine innovative drugs. Management assessed that those internal
projects are in the research and initial development stage, and did
not recognise any of those expenditure as an asset.

7. INCOME TAX EXPENSE

Krat - AEENMRARFERATIZRM
- REtREESEKRER(REEF
DREER IS F R EY)) REEM X
H e EREFEZFARIER BN
KRV T FEER - B EERER
FZEXHREE -

FrisBimx

Six months ended

30 September

B Z9H30A 1L6{E A
2021 2020
20214 20204
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Current year taxation RNEFTIE

Hong Kong Profits Tax EAENGEH 8,130 2,790
Deferred taxation BIERIR (2,803) 1,167
5,327 3,957
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INCOME TAX EXPENSE (Continued)

Under the two-tiered profits tax rates regime, the first HK$2 million of
profits of qualifying corporation will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. For the six months ended 30
September 2021 and 2020, Hong Kong profits tax of the qualified entity of
the Group is calculated in accordance with the two-tiered profits tax rates
regime. The profits of other Group entities in Hong Kong not qualifying for
the two-tiered profits tax rates regime will continue to be taxed at the flat
rate of 16.5%.

Under the Law of the People’s Republic of China on Enterprise Income Tax
(the "EIT Law") and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25%. Accordingly, provision for PRC EIT for the
PRC subsidiaries is calculated at 25% on the estimated assessable profit for
the period.

During the six months ended 30 September 2021 and 2020, a subsidiary of
the Group, FYIZEXEFHEHEGR A A] (Shenzhen BGI Fisheries Sci & Tech
Co., Limited*) (“Shenzhen BGI"), was recognised as an approved high
technology enterprise and therefore is entitled to a tax concession period of
reduction in EIT rate of 15% from 2019 to 2022.

Subsidiaries of the Group, &/ #E X/EFEHEERAF] (Hainan BGI Marine
Sci & Tech Co., Ltd.*), and /&f)8 2 ¥ IEZ E AR A7) (Hainan Haichang
Prawn Breeding Co., Ltd*), were confirmed to be recognised as an
agricultural enterprise and therefore is entitled to a tax concession of half
reduction in EIT rate of 12.5% during the six months ended 30 September
2021 and 2020.

Under the Philippines National Tax Law, the tax rate of the Philippines
subsidiary is 30%. Accordingly, provision for the Philippines Corporate
Tax for the Philippines subsidiary is calculated at 30% on the estimated
assessable profit for the period. No Philippines Corporate Tax has been
provided for the six months ended 30 September 2021 and 2020 as
the Philippines subsidiary did not have any assessable profits subject to
Philippines Corporate Tax.

DIVIDENDS

No dividend was paid nor proposed by the Company during the Period,
nor any dividend has been proposed since 30 September 2021 (2020
Corresponding Period: nil).

* Translation of Chinese name for identification purpose only.
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9. (LOSS) EARNINGS PER SHARE 9. BR(BR)EF
The calculation of the basic and diluted (loss) earnings per share attributable RRTHER A EIREAR R (5518 ) &2 T
to the owners of the Company is based on the following data: TOiRIE T3 BUEET E -

Six months ended
30 September

BZ9H30HL61EA
2021 2020
20215 2020%F
HK$000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(RER) (REEEZ)
(Loss) earnings (518 &F
(Loss) earnings for the purpose of basic (loss) AR EERER(EER) B
earnings per share (E1E) &R (11,531) 19,001
‘000 ‘000
TR FAR
Number of shares RHEHE
Weighted average number of ordinary shares for FAREE &IEKR(ER) BRI
the purpose of basic (loss) earnings per share BT EREE 500,000 500,000
The dilutive (loss) earnings per share is equal to the basic (loss) earnings per 1A 7N HA R 12 202048 [R] B NE 4 AR (R AR AT 49
share as there were no dilutive potential ordinary shares outstanding during BESHE AR - WEREE (BB RRNE
the Period and 2020 Corresponding Period. NERER(EER)BF -
10. PROPERTY, PLANT AND EQUIPMENT 10. ¥)3% - WRRRE
During the six months ended 30 September 2021, the Group acquired REZ2021F9A30A L6fE A - REEUEE
approximately HK$19,356,000 (2020 Corresponding Period: approximately YIZE - HEEE R AR AYE1519,356,0007T (2020
HK$29,235,000) of property, plant and equipment. FRIER : 4978%29,235,0007T) ©
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11. GOODWILL

1. HE

HK$'000
BT
CosT R
At 31 March 2021 and 1 April 2021 (Audited) M20219F3A31H K20216F4 718 (&F%) 15,588
Exchange realignment HE AR 92
At 30 September 2021 (Unaudited) 2021997301 (RLEEX) 15,680
ACCUMULATED IMPAIRMENT RitREE
At 31 March 2021 and 1 April 2021 (Audited) M2021F3A31H K2021F4 718 (&8 F%) 7,346
Impairment loss REEE 8,334
At 30 September 2021 (Unaudited) 202149 A308 (FE&EX) 15,680
NET CARRYING VALUES BRTER{E
At 30 September 2021 (Unaudited) 202149 A308 (FREEEX) -
At 31 March 2021 (Audited) 202183 A31 8 (FEF|i%) 8,242
12. INTERESTS IN ASSOCIATES 12. REEE A RRIREER
30 September 31 March
2021 2021
2021469H30R 202143A31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REER) (&%)
Cost of investment in associates REEE R R 2B KA
— unlisted — 3k kM 44,462 44,462
Share of post-acquisition profit and other AEURE R R I S ELAD
comprehensive income 2EKEE 24,262 23,696
68,724 68,158
Loan to an associate (note) A — A& RN BB (M E) 21,396 21,527
90,120 89,685
Note: Loan to an associate is deemed capital which is unsecured, non- Mt M—EBMEARERBRAER - H

interest bearing where settlement is neither planned nor likely to

occur in the foreseeable future.

B - NEES - MBS BN

BRARREE -
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13. BIOLOGICAL ASSETS 13. £ EE

Nature of the Group’s agricultural activities FEEREEEHNME

The biological assets of the Group are live aquatic products at various AEENEMEERSEARBDEECZRNER
stages of development, including fish seedlings, fishes, crab seedlings, SHEEMNAEEKE  RIEEYE & 25F -
crabs, shrimp seedlings and shrimps, which are classified as current assets. B OIRERR - EMEENBERER - A
Biological assets also include breeding stock, which are used to produce RIEE BENERAERT S BANEEMIE
future live fishes, crabs and shrimps and classified as non-current assets of RBEE - AEERFEHARBEENEHAE
the Group. The quantity of live fishes, crabs, shrimps and breeding stock BRREENHENT -

owned by the Group at the end of the reporting period are as follows:

As at As at

30 September 31 March

2021 2021

R20215F 20214

9A30H 3A31H

Kg Kg

Fx Fr

(Unaudited) (Audited)

(REBER) (F &%)

Live fishes B 44,663 148,064

Breeding stock RiEH 12,800 60,405

57,463 208,469

Live crabs ea 33 6,943 1,041

Breeding stock REF - -

6,943 1,041

Live shrimps A BFIR - 869

Breeding stock REF - -

- 869
The Group is exposed to risks arising from environmental and climatic AEEEBRRERRIRZCAEENRR - 7
changes, commodity prices and financing risks. The Group diversified the B R ERE o RNEEDBURSH IR
geographical location of farms to mitigate the adverse climatic conditions & U RHELEETHRMEGEE - REE
such as droughts and floods. The Group established effective internal BB EP IR B RIBCR AT & IRIE A

control procedures and policies to comply with environmental regulations NARRERE -

and relevant laws.
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13. BIOLOGICAL ASSETS (Continued)

13. EYEE®)

Carrying value of the Group’s biological assets FEEEYEENREE

As at As at

30 September 31 March

2021 2021

"20215F 20214

9H30H 3A31H

HK$'000 HK$'000

BT T BT

(Unaudited) (Audited)

(REBER) (g8 w%)

At the beginning of the financial REIEERRS,FEA
period/year 11,406 20,722
Increase due to purchase and breeding S REBEEKHEM 4,007 8,211
Changes in fair value NEEESD) (5,953) 8,623
Decrease due to death or defects RIS IR AR A AR AR > (3,.592) (9,170)
Decrease due to sale SHE IR HR A (1,134) (18,359)
Exchange realignment M 3 58 B 167 1,379
At the end of the financial period/year PRI EREARE, R 4,901 11,406
Analysed for reporting purpose B & 2T ED T

As at As at

30 September 31 March

2021 2021

R20215F 720214

9H30H 3A31H

HK$000 HK$'000

BETT BT

(Unaudited) (Audited)

(REEER) (&%)

Live fishes B 3,896 11,236
Live crabs A 1,005 148
Live shrimps AR - 22
4,901 11,406
Less: current portion B mEE Y (3,724) (5,295)
Non-current portion EMENE D 1,177 6,111
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14. TRADE RECEIVABLES

The following is an analysis of trade receivables at the end of each reporting

14. E Z EWFIE

REHRSHR - BHEREFENIHTAOT

period:

30 September 31 March

2021 2021

20219A30H 2021F3A31H

HK$'000 HK$'000

BT T BT

(Unaudited) (Audited)

(REEER) (fE2w%)

Trade receivables Z S REEE 169,874 147,849
Less: allowance for impairment loss B R EEE R (10,042) (5,191)
159,832 142,658

The Group does not hold any collateral over these balances.

For construction services, the Group does not have a standardised and
universal credit period granted to its customers, and the credit period of
individual customer is considered on a case-by-case basis and stipulated
in the project contract, as appropriate. For sales of aquatic products, the
Group allows an average credit period ranging from 90 days to 180 days.
The following is an aged analysis of trade receivables, presented based
on the certified report or dates of delivery of goods which approximates
revenue recognition date at the end of each reporting period, and net of

impairment loss recognised:

REEN WAL EHERITH T ERY -

MEBRERBHE - ARESERERTENE
ERETHEEE  @AREFPNEERIZERNE
REEZEINEBAHNTREER) - 5t
HEKERMNE @ AEBEAFNFI0HZE180
BRFHEED - RIFESERE ARG E
RAMBENZEREXREAMZIINES
FEUGRIER BR R 3T (IR B HESR AOIBLE S 18)
wmn

30 September 31 March

2021 2021

202149430H 20219F3H31H

HK$000 HK$'000

B¥TT BT

(Unaudited) (Audited)

(REER) (fe&%)

0 to 30 days 0%=30H 106,437 107,712
31 to 60 days 31E60H 30,149 28,506
61 to 90 days 61£290H 6,589 3,648
91 to 180 days 91£180H 5,218 647
181 to 365 days 1812365H 9,394 1,682
Over 365 days 365H A E 2,045 463
159,832 142,658
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15. INVENTORIES

15. &

30 September 31 March

2021 2021

2021F9A30H 202193H31H

HK$000 HK$'000

BETT BT

(Unaudited) (Audited)

(RGER) (&%)

Raw materials and supplies R R A FE 933 913
Finished goods XA 8,378 29,345
Total 4@Et 9,311 30,258

16. TRADE AND RETENTION PAYABLES

The following is an analysis of trade and retention payables at the end of

16. EZ EANRERENREE

REJRSHR - BHERNFARENREESH

each reporting period: AT
30 September 31 March
2021 2021
20219A30H 20219F3H31H
HK$'000 HK$'000
BETT BT
(Unaudited) (Audited)
(REER) (&%)
Trade payables B ENFIE 106,583 110,215
Retention payables FERHRE 29,215 27,612
135,798 137,827
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16. TRADE AND RETENTION PAYABLES (Continued)

The average credit period on purchases of goods is from 30 to 180 days (31
March 2021: 30 to 180 days). The Group has financial risk management
policies in place to ensure that all payables are settled within the credit
timeframe. The following is the aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

16. %?Eﬁfklﬁ&@ﬁﬁlﬁlﬁ
KEEMRMNTEERA30E180H (20214
3A31H : 308180H) - AEEE BT KR
B HBR AR B RIBRN EE BN
B MEMEMER - EHENFERIZRER
EZ5IREBRER AT T ¢

30 September 31 March
2021 2021
20216F9H30H 2021F3H31H
HK$’000 HK$'000
BT BT
(Unaudited) (Audited)
(REER) (K 2E%)
0 to 90 days 0290H 86,698 92,157
91 to 180 days 91%F180H 8,521 8,303
181 to 365 days 181%E365H 2,941 4,277
Over 365 days 365HA £ 8,423 5,478
106,583 110,215
=

17. BANK AND OTHER BORROWINGS 17. RITRHEMEE
30 September 31 March
2021 2021
2021 9H30H 20214F3AH31H
HK$°000 HK$'000
BETT BT
(Unaudited) (Audited)
(REER) (Ke88w%)
Bank borrowings, guaranteed (note (i) RITIEE - BHERATEN) 119,414 133,682
Bank borrowing, unsecured (note (i) RITIEE - IR (H20)) 2,135 1,186
Total bank borrowings RITIEEREE 121,549 134,868
Other borrowings, guaranteed (note (ii)) HEMEE  BERAELG) 25,165 12,335
Other borrowings, unsecured (note (i) HEMEE - BT (0200) 5,554 6,628
Total other borrowings HhE 8% 30,719 18,963
Total bank and other borrowings SRITRHMEEREE 152,268 153,831
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17. BANK AND OTHER BORROWINGS (Continued)

Notes:

(i) Based on the scheduled repayment dates set out in the loan
agreements and ignore the effect of any repayment on demand

clause as follows:

17. BT R EMEE®)

()  REERBZEMBOECEFAL - A
BEEA MR ER(EER 1 ERAFE

30 September 31 March
2021 2021
202159430A 20219F3A31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REER) (&%)
Within 1 year —F R 93,022 97,263
Between 1 and 2 years —EWE 50,477 19,938
Between 2 and 5 years MEREF 8,769 36,630
152,268 153,831
Carrying amount of bank borrowings W3 B W HR — F AR SRR TS
that are not repayable within BRESETIERZ BITEER
one year from the end of the REE
reporting period but contain a repayment on
demand clause 18,900 28,961
Carrying amount of bank borrowings B#RERR —FRER LM
that are repayable within one year REKBRIERZRITEER
from the end of the reporting period and REE
contain a repayment on demand clause 39,459 48,105
Carrying amount repayable within —F BRI M AR E K
one year and do not contain BRIERZ REE
repayment on demand clause 53,563 49,158
Carrying amount that are not repayable within ~ JE—4F & 5% & W0 M IR 25k
one year and do not contain repayment on BRUE 2 BREE
demand clause 40,346 27,607
152,268 153,831
Amounts shown under current liabilities REBBEE TS (111,922) (126,224)
Amounts shown under non-current liabilities EREBABEE T RS 40,346 27,607

The bank borrowings of approximately HK$58,359,000 (31 March 2021:
HK$77,066,000) were denominated in HK$ carrying interest at variable-
rate with an interest rate of 3-month Hong Kong Interbank Offered Rate
(“HIBOR") plus 1.6% — 2.75% per annum (31 March 2021: 1.5% -
2.25%), guaranteed by the ultimate holding company and its subsidiaries.

—24 -

#4975 %58,359,0007C (202143 A318 : B
77,066,0007T) K IRITIEELABMEEHE 2=
BEAMBBERITRERE([ERBITEAER
B DAMNNFEFRE1.6%E2.75%(2021F3 A31
B 1.5%%22.25%)WFEF S5 E - AR
ERAB REKTEARER -



17. BANK AND OTHER BORROWINGS (Continued)

Notes: (Continued)

(0]

(ii)

(iii)

(Continued)

As at 30 September 2021, the secured bank borrowings of
approximately HK$36,645,000 (equivalent to RMB30,386,000)
carried fixed interest rate of 3.85% to 15.39% per annum and
HK$24,410,000 (equivalent to RMB20,240,000) carried floating
interest rate of Loan Prime Rate plus 1.85% per annum, guaranteed
by the subsidiaries’ credit.

As at 31 March 2021, the secured bank borrowings of
HK$28,003,000 carried fixed interest rate of 4.35% to 8.64%
per annum and HK$28,613,000 carried floating interest rate of
Loan Prime Rate (equivalent to approximately RMB23,605,000 and
RMB24,120,000), guaranteed by the vice chairmen of the Group and
the subsidiaries’ credit which were used for oversea trading and daily
operation respectively.

Unsecured bank borrowing of approximately HK$977,000 (equivalent
to RMB810,000) carried fixed interest rate of 4.45% per annum and
approximately HK$1,158,000 (equivalent to RMB1,000,000) (31
March 2021: HK$1,186,000 (equivalent to RMB1,000,000)) carried
floating rate of Loan Prime Rate (“LPR") plus 0.6% per annum (31
March 2021: LPR plus 0.6% per annum) for financing the Group's
operations as at 30 September 2021.

As at 30 September 2021, other borrowings of HK$11,500,000
(31 March 2021: HK$11,500,000) and approximately HK$399,000
(equivalent to RMB331,000) (31 March 2021: HK$835,000 (equivalent
to RMB704,000)) are guaranteed by shareholders of a subsidiary of
the Group and carried fixed interest rate of 10% (31 March 2021:
10%) and 5.88% (31 March 2021: 5.88%) per annum respectively.
They were repayable within a year.

As at 30 September 2021, other borrowings of HK$13,266,000
(equivalent to RMB11,000,000) (31 March 2021: nil) are secured
by ownership interests in leasehold improvement and deposit of
approximately HK$13,985,000 (equivalent to RMB11,596,000) and
HK$15,010,000 (equivalent to RMB12,446,000) and carried fixed
interest rate of 8% (31 March 2021: nil) per annum.

As at 30 September 2021, unsecured other borrowing of
approximately HK$5,554,000 (equivalent to RMB4,605,000)
(31 March 2021: approximately HK$6,628,000 (equivalent to
RMB5,587,000)), carried fixed interest rate of 4.59% to 8% per
annum (31 March 2021: 4.79% to 8%).
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17. BANK AND OTHER BORROWINGS (Continued)

During the six months ended 30 September 2021, the Group obtained
new borrowings of approximately HK$62,562,000 (31 March 2021:
HK$87,597,000). The proceeds were used to finance the Group’s
operations.

18. COMMITMENTS

17. BT R EMEE®)

REZE202149A30B It6A R » NEEE

BB E#5162,562,0007T (202143 A31
B : #&#¥87,597,0007T) ° IS FUEAEAAR
SENEERE -

18. &I

30 September 31 March
2021 2021
202159H30H 202193H31H
HK$000 HK$'000
B¥TT BT T
(Unaudited) (Audited)
(REER) (fe&2)
Capital commitments contracted for AT HIEE ATAMER N R & BT
but not provided in the consolidated KRB HENE AN
financial statements in respect of: 32,810 -
— Acquisition of properties, plant and - WY - MR
equipment
— Acquisition of an intangible asset - WE-IEETEE 905 4,449
33,715 4,449

19. CONTINGENT LIABILITIES

At the end of the reporting period, the Group had provided the following

19. AREE

REEHR - AEEELIATER

guarantees:

30 September 31 March
2021 2021
202149A30H 202193H31H
HK$000 HK$'000
BET T BETFT
(Unaudited) (Audited)
(REEZ) (&%)

Guarantees in respect of performance bonds in B 48 T & F ME 4R ER
favor of its clients 45,310 47,795
45,310 47,795

In the opinion of the directors of the Company, it was not probable that
a claim would be made against the Group under the relevant financial
guarantees. The directors of the Company have performed impairment
assessment, and concluded that there has been no significant increase in
credit risk since initial recognition of these contracts. Accordingly, the loss
allowance is measured at an amount equal to 12 month expected credit loss
which is insignificant at the end of the reporting period.

- 26—

ARAFEERR  RIFEBMERERASEEH
RHBRRMABEIET K - ARAEESHEITR
EFTE - WRBBETEHERZEA KK - 5
BRI BRI 0 o B - RARE RN 1218
ANESEREBRSFIEBREBNRES



20. PLEDGE OF ASSETS 20. EEIKH

At the end of the reporting period, the Group had pledged the following RIBER - AEBDEBUTEETFRITR
assets to banks and other financial institution to secure the banking and Hitv SR - LR T ASENRITERE
finance lease facilities granted to the Group: THERMBEEER :
30 September 31 March
2021 2021
20219A30H 20214F3H31H
HK$'000 HK$'000
BETT BT
(Unaudited) (Audited)
(REBER) (f&E=%)
Other receivable At R RIE 15,010 -
Property, plant and equipment WEE - B 13,985 -
28,995 -
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Management Discussion and Analysis

BEEBNWR TN

BUSINESS REVIEW

The Group is principally engaged in (i) the provision of foundation
(including the construction of mini-piles, rock-socketed steel
H-piles and driven steel H piles) and other civil works (including site
formation works, and road and pavement works) and tunneling
works (including pipe jacking, hand dig tunnel and cut-and-
cover tunnel works) in Hong Kong and overseas, (ii) research and
development and breeding, sales and trading of aquatic products in
the PRC and (jii) sub-leasing of premises in the PRC.

The Group has also invested in an associate for the purpose of
the development of the Birmingham Property Project. The
Birmingham Property Project consists of 304 residential apartments
situated at the Windmill Street, Birmingham, the United Kingdom. As
at the of this announcement, about 79.3% of the apartments have
been sold/pre-sold.

The Group also diversified and expanded to sub-leasing business by
entering into two cooperation agreements which relate to premises
situated in the Guangzhou, a first-tier city in the PRC. As at the date
of this announcement, the two premises are still under renovation
work.

During the Period, the Group has been awarded construction
projects with the total original contract sum of approximately
HK$460.8 million of which 8 projects relate to foundation works
and 1 project relate to tunneling works.

As at 30 September 2021, the Group had 27 projects on hand with
the outstanding original contract value amounted to approximately
HK$811.4 million (as at 31 March 2021: HK$586.2 million) to be
completed, of which 24 projects relate to foundation works and 3
projects relate to tunneling works.
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OUTLOOK

It is generally expected that there would be a gradual recovery of
the economic growth in Hong Kong following the easing of the
COVID-19 restrictions, and expects a steady increase in tender
opportunities for foundation and tunneling construction works from
both public and private sections. However, sharp elbows persist in
the construction industry, including the supply chain disruptions,
workforce shortage due to illness and preventative quarantines, and
work stoppages due to measures imposed by the Government etc.
The management still cautiously optimistic about our core business
performance in the coming year. The Group will take a cautious
approach in its business planning to weather the current unstable
environment.

In the future, the Group will continue to explore strategic
cooperation with potential entities in the worldwide market to
acquire a larger market share in the marine biopharmaceutical
market. At present, the Group’s marine drugs focus on the
development of new drugs for major human diseases such as
tumors, cardiovascular diseases, therapeutic microorganisms, and
nervous system diseases. The main products under development
are CMBT series (suitable for G-CSF and anti-tumor fields) and
Conotoxin (suitable for analgesia and addiction treatment).
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FINANCIAL REVIEW

Revenue

During the Period, the Group recorded a consolidated revenue
of approximately HK$475.4 million, representing a decrease
of approximately 5.1% comparing with that of approximately
HK$500.7 million for the 2020 Corresponding Period. The decrease
in revenue during the Period was primarily due to the decrease of
revenue from our core business in the foundation and tunneling
works, despite the increase in revenue from breeding, sale and
trading of aquatic products.

The revenue generated from foundation and other civil works
decreased from approximately HK$368.4 million for the 2020
Corresponding Period to approximately HK$337.0 million for the
Period, representing a decrease of approximately 8.5% due to the
completion of sizable projects during the Period.

The revenue generated from tunneling works decreased from
approximately HK$62.2 million for the 2020 Corresponding Period
to approximately HK$54.5 million for the Period representing a
decrease of approximately 12.4%. The decrease in revenue from
tunneling works was due to the decrease in the number of ongoing
projects during the Period.

The revenue generated from the breeding, sale and trading of
aquatic products and related services segment increased from
approximately HK$70.1 million for the 2020 Corresponding Period
to approximately HK$84.0 million for the Period, representing an
increase of approximately 19.7%. The increase in revenue was
mainly due to the increase in the demand of aquatic products and
other research and development services during the Period.

Gross profit and gross profit margin

The gross profit of the Group increased from approximately HK$51.5
million for the 2020 Corresponding Period to approximately
HK$81.9 million for the Period, representing an increase of
approximately 59.0%.

The gross profit generated from the foundation and other civil works
increased by approximately HK$26.4 million from approximately
HK$35.3 million for 2020 Corresponding Period to approximately
HK$61.7 million for the Period. The increase in gross profit was
mainly attributable to the recognition of HK$30.5 million revenue
as a settlement of a claim for a foundation contract of which the
associated cost were all expensed in previous years. The gross profit
margin in relation to the foundation and other civil works segment
increased from approximately 9.6% for the 2020 Corresponding
Period to approximately 18.3% for the Period as a result of the
settlement of a claim as mentioned above. If excluding the above
settlement of a claim, the gross profit margin in relation to the
foundation and other civil works segment remain at approximately
10.3%, slight higher than the 2020 Corresponding Period.

- 30 -

Bt % B B8

g

RAHARE - AEBESSHEBE47548 8T
AR A IS - B2020F B HIA)E 50078
BITRALH51% - BEKEEE - HER
SIS - BARBEK R - T
FEHNHE R E TR0 ERE UK

RN
D e

b E N H A+ AR T2 Fri5 ek B 2020 4F [A]
HR%) 7B 368.4 8 & LR L E A B A0S
337.0B 87T BIEXAES5% @ BRERNRA
AR KAUIA B 52K ©

Bx 78 T 72 F7 13 U &5 F1 2020 4F [A] BR 49 78 &
G22EETLRLEAREOBEES458E
TT O RIB 4 B12.4% - BB TIRFrS U
B TR AR E TR IEE AR °

KERME - HEREZARMERERE D &
PSR a R2020F R HK B 701 B E T
EIMEAREHRELOBEES40BET « BIEA
7319.7% ° Wesig pn s = Bl KE M HE
b 3 AR S B0 7R SRR AR AR S A0

EMNRERNE
AREEEFM2020F R LB EES1 5B E
TG I EAHAE A B -1 9B B - 118
#9/459.0% °

WEFEM T AR TRRATSENH20205 R
HR40B 35 3/ BB M4 EH26 45 &L
EAREEA B 7TEE T - EFIEMTY
FEHNEREEI0SHE T - A
TH-DHMEANNER - MAEBKAR
BEFELREEE A REMT
RIEDHHEFEH2020F R EII9.6%
HINEAREAR£18.3% » JhR XAt
MEBRE T4 - Wil EllBRRN T4
BRI E & E A+ AR TIE 5D Iy E R =1
B#910.3% © B2020F RS o



The gross profit generated from tunneling works increased by
approximately HK$0.6 million from approximately HK$10.8 million
for the 2020 Corresponding Period to approximately HK$11.5
million for the Period. The increase in the gross profit of the
tunneling works was attributable to the increase in the gross
profit margin. The gross profit margin in relation to the tunneling
works segment increased from approximately 17.5% for the 2020
Corresponding Period to approximately 21.0% for the Period as a
result of the full swing of a sizable project during the Period which
have a higher profit margin.

The gross profit generated from the breeding, sale and trading of
aquatic products decreased by approximately HK$5.2 million from
approximately HK$8.0 million for the 2020 Corresponding Period to
approximately HK$2.9 million for the Period. The decrease in gross
profit was attributable to the decrease in the gross profit margin.
The gross profit margin in relation to the breeding, sale and trading
of aquatic products decreased from approximately 11.4% for the
2020 Corresponding Period to approximately 3.4% for the Period as
results of the adverse impact on supply chain of the aquatic products
during the novel coronavirus (COVID-19) epidemic.

As a result, the overall gross profit margin increased from
approximately 10.3% for the 2020 Corresponding Period to
approximately 17.2% for the Period.

Other income

Other income of the Group decreased from approximately HK$26.9
million for the 2020 Corresponding Period to approximately
HK$10.1 million for the Period. Such decrease was mainly due to
absence of Government grants in the Period as compared to the
receipt in the 2020 Corresponding Period of a total of approximately
HK$14.0 million Government grants under the “Anti-epidemic
Fund” and the “Employment Support Scheme” which were set up
after the outbreak of the coronavirus disease in 2019.

Administrative expenses

Administrative expenses increased from approximately HK$51.8
million for the 2020 Corresponding Period to approximately
HK$58.4 million for the Period, representing an increase of
approximately 12.9%. Such increase was mainly attributable to the
increase in costs on research and development of marine functional
products and marine innovative drugs of approximately HK$3.2
million and the increase in other general corporate expenses of
approximately HK$2 million.
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Selling and distribution expenses

Selling and distribution expenses decreased from approximately
HK$15.3 million for the 2020 Corresponding Period to
approximately HK$14.9 million for the Period, representing a
decrease of approximately 2.4%. Such decrease was mainly due to
the decrease in development cost to diversify emerging channels
and offset by the increase in storage expenses.

Finance costs

Finance costs of the Group for the Period were approximately
HK$8.5 million as a result of increase in interest expenses on lease
liabilities (2020 Corresponding Period: approximately HK$4.8
million).

Impairment loss on goodwill, property, plant and
equipment, right-of-use assets and other intangible
assets

The prolonged unprecedented COVID-19 pandemic and the
associated anti-epidemic measures extended globally had further
disrupted the supply chain of the aquatic products. The management
had performed an impairment assessment for the carrying amount
of the cash generating unit (“CGU") which represents the operating
segment — breeding, sales and trading of aquatic products and
related services, including the goodwill and the respective assets
as at 30 September 2021. The impairment assessment was carried
out by determining the recoverable amount of the CGU based
on the higher of fair value less cost of disposal and value-in-use
calculation. The carrying amount of the CGU will be written down
to its recoverable amount if the carrying amount is greater than its
estimated recoverable amount. The management used discounted
cash flow projections from the financial budgets to reflect actual and
the prior year performance and market development expectations.
To determine the recoverable amount under the value-in-use
calculation, key assumptions which include the expected growth in
revenues and operating margins, estimated growth rates, selection
of discount rates and the COVID-19 impact have been adopted.

The significant changes in the assumptions adopted in the
valuations, among other thing, which led to the impairment loss
on goodwill and respective assets recognised during the Period, are
mainly due to:

—  the downside adjustment in sales forecast as the management
decided to cease the import of frozen aquatic products
business.

—  the downside adjustment in the estimated operating margins as
a result of the prolonged unprecedented COVID-19 pandemic
and the associated anti-epidemic measures extended globally
which had further increased the operating costs.
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The management considered that impairment should be made to
goodwill and respective assets. As a result, an impairment loss on
goodwill and the respective assets of approximately HK$8.3 million
and HK$9.8 million has been recognised for the operating segment
— breeding, sales and trading of aquatic products and related
services for the Period, respectively.

Share of result of an associate

Share of result of an associate relates to the Group’s 40% interest
in the associate for the purpose of developing the Birmingham
Property Project. The Group'’s share of result of the associate for the
Period was profit of approximately HK$2.4 million, primarily due to
sales of the Birmingham Properties.

Employee benefits expenses

Employee benefits expenses (including Directors” emoluments) of the
Group increased to approximately HK$100.9 million for the Period
when compared to those of approximately HK$105.5 million for the
2020 Corresponding Period due to the decrease in the number of
staff.

Income tax expenses

Income tax expenses increased by approximately HK$1.4 million
from approximately HK$3.9 million for the 2020 Corresponding
Period to approximately HK$5.3 million for the Period as a result of
the decrease in the non-taxable income, such as the Government
subsidies received under the Anti-Epidemic Fund and the increase of
the defered taxation recognised in relation to the impairment losses
on assets.

(Loss) profit and total comprehensive (expense) income
for the Period

The consolidated loss and total comprehensive expense of the
Group amounted to approximately HK$23.8 million for the Period
when compared to the profit and total comprehensive income of
approximately HK$11.0 million for the 2020 Corresponding Period.

Liquidity and financial resources

As at 30 September 2021, the Group had bank balances and
cash of approximately HK$116.5 million (as at 31 March 2021:
approximately HK$71.1 million).

As at 30 September 2021, the Group had total bank and other
borrowings of approximately HK$152.3 million (as at 31 March
2021: approximately HK$153.8 million) for financing the working
capital and capital expenditure.
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As at 30 September 2021, the Group had lease liabilities totaling
approximately HK$146.8 million (as at 31 March 2021: lease
liabilities of approximately HK$138.7 million).

As at 30 September 2021, the Group had net current assets
of approximately HK$224.2 million (as at 31 March 2021:
approximately HK$131.8 million).

The Group's current ratio (which is calculated on the basis of current
assets over current liabilities) as at 30 September 2021 and 31
March 2021 was approximately 1.7 times and 1.4 times respectively.
The gearing ratio is calculated on the basis of total debt over total
equity. Total debt which includes bank and other borrowings and
lease liabilities of the Group as at 30 September 2021 and 31 March
2021 was approximately 60.7% and 65.8% respectively.

Capital commitments

As at 30 September 2021, the Group’s capital commitments relating
to the acquisition of property, plant and equipment and intangible
assets was approximately HK$32.8 million and HK$0.9 million
respectively (as at 31 March 2021: acquisition of intangible assets of
approximately HK$4.4 million).

Details of capital commitments of the Group are set out in note 18
to the Interim Financial Information.

Pledge of assets

As at 30 September 2021, the Group has pledged to banks and
other financial institutions, other receivable and property, plant and
equipment of approximately in total HK$29.0 million (31 March
2021: HK$nil) to secure the banking facilities granted to the Group.

Significant investments
The Group did not hold any significant investments during the
Period.

Segmental information

Details of segmental information are set out in the note 4 to the
Interim Financial Information.
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATES

Disposal of a subsidiary

Following the outbreak of the COVID-19 worldwide and the
disruption of international supply chain in the past 2 years, during
the Period, the Group had scaled down its international trading
business in aquatic products by disposing 70% of its equity
interests in Shenzhen Huahai Sales Co., Ltd* (FIIZEFHEER D
8] ) (“Shenzhen Huahai”), which engages in the import of frozen
aquatic products to the PRC. The Group will remain focus on its
breeding and trading of live/frozen aquatic products within the PRC
as to mitigate the business/logistic risk. After the disposal, Shenzhen
Huahai became an associate company of the Group.

Deemed partial disposal of equity interests in a
subsidiary

On 2 September 2021, BGI Marine (an indirect non-wholly owned
subsidiary of the Company), Jiangsu Jibeier Pharmaceutical Co., Ltd.
OIS BB BRAF]) ("iangsu Jibeier”) and Shenzhen
Huahong Marine Biological Medicine Co., Ltd.* (& Yl £ %L /& ¥ &
¥) 88 % 75 fR A &) ) (“Shenzhen Huahong”), (an indirect subsidiary
of the Company entirely owned by BGI Marine before the Capital
Investment) entered into the Capital Investment and Cooperation
Agreement, pursuant to which Jiangsu Jibeier conditionally agreed
to contribute RMB60 million to Shenzhen Huahong, of which
approximately RMB12.9 million has been paid and contributed as the
registered capital of Shenzhen Huahong (representing approximately
30.0% of the total registered capital of Shenzhen Huahong after
the Capital Investment) and approximately RMB47.1 million has
been injected and accounted for as capital reserve of Shenzhen
Huahong. Following the completion of the Capital Investment, the
shareholding of the Group in Shenzhen Huahong will be diluted
from 100% to approximately 70.0% and the Capital Investment
constituted deemed partial disposal of the Group’s shareholding in
Shenzhen Huahong.

Shenzhen Huahong is engaged in the research and development of
marine drugs for major human diseases such as tumors and cancer.
The Group will continue to focus on the marine biopharmaceutical
market and to explore strategic cooperation with other potential
investors to expediate the research and development of marine drugs
as marine biopharmaceutical business would potentially enhance
the earnings of the Group and the returns to the shareholders in the
long run.

* Translation of Chinese name for identification purpose only.
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Foreign exchange risk management

Apart from the associate company in the United Kingdom and the
subsidiaries in the Philippines and the PRC, of which the underlining
functional currencies are GBP, PHP and RMB respectively, the
revenue, expenses, monetary assets and liabilities of the Group are
mainly denominated in Hong Kong dollar (which is the presentation
currency of the financial information), same as the functional
currency of the Group.

During the Period, apart from the associate company in the United
Kingdom and the subsidiaries in the Philippines and the PRC, there
was no significant exposure to the foreign currency rate fluctuations
from the operations of the Group. The Group does not maintain
any hedging policy against foreign currency risk. The management
will closely monitor the exposure to the foreign currency risk and
will consider hedging significant currency exposure should the need
arise.

Treasury Policy

The Group's treasury policy includes diversification of funding
sources. Internally generated cash flow and interest-bearing bank/
non-financial institution loans were the general sources of fund
to finance the operation of the Group during the Period. The
Group regularly reviews its major funding positions so as to ensure
that it has adequate financial resources in meeting its financial
obligations. In order to meet interest-bearing debts and business
capital expenditure, the Group from time to time considers various
types of equity and debt financing alternative, including but not
limited to placement of new shares, rights issue of new shares,
financial institution borrowings, non-financial institution borrowings,
bonds issuance, convertible notes issuance and other debt financial
instruments issuance.

Contingent liabilities
Details of contingent liabilities are set out in the note 19 to the
Interim Financial Information.

Employees and remuneration policies

As at 30 September 2021, the Group has 390 employee in Hong
Kong (as at 31 March 2021: 426), 107 employees in the Philippines
(as at 31 March 2021: 119) and 161 employees in the PRC. (31
March 2021: 154).

The remuneration package of the Group for its employees includes
salary, bonuses, cash subsidies and allowances. In general, employee
salaries are determined based on each employee’s qualifications,
experience and capability and the market remuneration rate. The
Group has an annual review system to assess the performance
of our employees, which forms the basis with respect to salary
adjustments, bonuses and promotions. Some in-house site staff are
employed as daily workers and their remuneration package includes
salary and overtime allowances.
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Other Information
H &

INTERIM DIVIDEND
During the Period, the Group did not paid any interim dividend (2020
Corresponding Period: nil).

The Board does not recommend the payment of an interim dividend
for the Period (2020 Corresponding Period: nil).

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed in this announcement, there is no important event
affecting the Group which has ocurred since 30 September 2021
and up to date of this announcement.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the provisions
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as code of conduct for
dealings in the securities of the Company by the Directors.

In response to specific enquiries made, all the Directors confirmed

that they have complied with the required standards set out in the
Model Code throughout the Period.
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AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provision of the Code
as set out in Appendix 14 to the Listing Rules for the purpose of
reviewing and providing supervision on the financial reporting
process and internal controls and risk management of the Group.
The Audit Committee of the Group consists of three Independent
Non-executive Directors, namely Mr. LEE Luk Shiu, Mr. YU Hon
Kwan and Mr. WONG Chi Keung Johnny. The Audit Committee
has reviewed the unaudited Interim Financial Information for the six
months ended 30 September 2021.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This Interim Results Announcement for the six months ended
30 September 2021 is published on the website of the Stock
Exchange at www.hkex.com.hk and on the Company’s website at
www.yee-hop.com.hk. The interim report of the Company for the
six months ended 30 September 2021 containing all information
required by the Listing Rules will be dispatched to shareholders of
the Company and available on the same websites in due course.
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Glossary
HAAR

In this results announcement, unless the context otherwise requires,
the following expression shall have the following meanings:

#2020 Corresponding
Period”

“BGI Marine”

“BGI Marine Group”

“Birmingham Property
Project”

“Board”

“Company”

“Controlling
Shareholder(s)”

“Directors”

"GBP"

"Group"

uH K$"

“Hong Kong” or “HK"

for the six months ended 30 September
2020

Shenzhen BGI Fisheries Sci & Tech Co.
Ltd, a company incorporated in the
PRC and an indirect subsidiary of the
Company

BGI Marine and its subsidiaries

a project for the development of a
residential property which consists 304
apartments and various car park lots
situated at Windmill Street, Birmingham,
the United Kingdom

the board of Directors of the Company
Yee Hop Holdings Limited, an exempted
company incorporated in Cayman Islands
with limited liability, the shares of which
are listed on the Stock Exchange

has the meaning ascribed thereto under
the Listing Rules and, in the context of
the Company, means each of Mr. Jim,
Mr. Chui and JJ1318

the director(s) of the Company

British Pound, the lawful currency of the
United Kingdom

the Company and its subsidiaries

Hong Kong dollars, the lawful currency
of Hong Kong

the Hong Kong Special Administrative
Region of the PRC
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“Interim Financial
Information”

”JJ1318"

“Listing”

“Listing Rules

“Main Board”

“Model Code”

“Mr. Chui”

“Mr. Jim”

“Period”

upHp”

"PRC"

The unaudited condensed consolidated
financial information of the Group for
the six months ended 30 September
2021, which comprise the condensed
consolidated statement of financial
position as of 30 September 2021
and the condensed consolidated
statement of profit or loss and other
comprehensive income, and a summary
significant accounting policies and other
explanatory information as set out in this
announcement

JJ1318 Holdings Limited, a company
incorporated in the BVI, is wholly
owned by Mr. Jim and is a Controlling
Shareholder

the listing of the Shares on the Main
Board on 18 December 2015

the Rules Governing the Listing of
Securities on the Stock Exchange

the main board of the Stock Exchange

Model Code for Securities Transactions
by Directors of Listed Issuers

Mr. CHUl Mo Ming ( & & 83 ), an
Executive Director and a Controlling
Shareholder

Mr. JIM Yin Kwan Jackin ( /& 3t &%), an
Executive Director and a Controlling
Shareholder

for the six months ended 30 September
2021

Philippines Peso, the lawful currency of
the Republic of Philippines

The People’s Republic of China, which
shall, for the purposes of this interim
report, excludes Hong Kong, the Macau
Special Administrative Region of the PRC
and Taiwan
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“RMB”

"SFO"

“Share Option
Scheme”

“Shares”

“Stock Exchange”

Renminbi, the lawful currency of the PRC

Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)

the share option scheme adopted by
the Company pursuant to the written
resolutions of the Shareholders of the
Company passed on 25 November 2015

Shares issued by the Company, with a
nominal value of HK$0.01 each

The Stock Exchange of Hong Kong
Limited

*  For identification purpose only

By Order of the Board
Yee Hop Holdings Limited
Jim Yin Kwan Jackin
Chairman and Executive Director

Hong Kong, 30 November 2021

As at the date of this announcement, the Executive Directors of the
Company are Mr. Jim Yin Kwan Jackin, Mr. Chui Mo Ming, Mr. Yan
Chi Tat, Mr. Leung Hung Kwong Derrick and Mr. Xu JunMin, Non-
executive Director is Mr. Wang Jian; and the Independent Non-
executive Directors are Mr. Lee Luk Shiu, Mr. Yu Hon Kwan and Mr.

Wong Chi Keung Johnny.
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