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Chairman’s Statement

EERS

On behalf of the Board of Directors, | hereby present the interim results of Suga
International Holdings Limited (the “Company”) and its subsidiaries (“SUGA" or
the “Group”) for the six months ended 30 September 2021.

FINANCIAL PERFORMANCE

During the period under review, the COVID-19 pandemic was gradually
brought under control, thanks in part to the increase in vaccination rates, and
the global market has also shown signs of recovery. However, global material
supply tensions intensified and international shipping cycles increased
significantly, and these factors, together with the severe shortage of container
storage space, disrupted normal market operations during the period.
Nevertheless, SUGA continued to leverage its diversified product portfolio and
excellent product R&D capabilities, and has been able to continuously benefit
from the public’s demand under the “stay-at-home” mentality. In addition,
SUGA continued to optimise the set-up of its production base in Vietnam amid
the pandemic to meet strong customer demand for diversified supply chains
to reduce related risks and the call for production capacities and production
lines in different regions in the post-pandemic era. The Group recorded stable
growth in turnover during the period.

The Group's turnover increased by 10.7% year-on-year to HK$1,003.3 million
(TH 2020/21: HK$906.0 million), mainly due to the continuous increase in sales
of pet training equipment. Gross profit rose by 10.0% to HK$134.7 million (1H
2020/21: HK$122.4 million). Gross profit margin was 13.4% (1H 2020/21: 13.5%).
Profit attributable to shareholders was HK$29.1 million (1H 2020/21: HK$29.1
million). Net profit margin was 2.9% (1H 2020/21: 3.2%). Basic earnings per
share were HK10.22 cents (1H 2020/21: HK10.25 cents).

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK6.0 cents per share
(1H 2020/21: interim dividend of HK6.0 cents per share) for the six months
ended 30 September 2021, payable to shareholders whose names appear on
the Company’s register of shareholders on 13 December 2021. The interim
dividend is to be paid on or before 22 December 2021.
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Chairman’s Statement

ERERS

REVIEW
Electronic Products

The Group's core electronic products business remained the principal revenue
source during the period under review. Sales amounted to HK$768.7 million
during the period (1TH 2020/21: HK$722.6 million), representing a year-on-year
increase of 6.4% and accounting for 76.6% of total sales.

COVID-19 has made “stay-at-home” and “work-from-home” practices the new
normal. This increase in the amount of time the public is spending at home has
led to strong demand for various home appliances. Such demand has not
subsided in the post-pandemic era, driving stable growth in sales of the
Group's related electronic products. Among them, demand for professional
audio equipment achieved a record high in the second half of the previous
financial year. The momentum continued to the first half of this financial year,
but related demand fell from the high level previously seen. As consumers are
beginning to attach greater importance to the quality of professional audio
equipment, the Group has established a diversified customer portfolio, and its
wide variety of professional audio equipment is expected to be well received
by the market in the future.

Demand for a majority of other products has improved and orders
accumulated or previously cancelled have resumed, which has helped
maintain and promote the stable growth of the Group’s electronic products
business.

Although the pandemic has inevitably disrupted the global supply chain of
production materials and shipping logistics services, SUGA has maintained
close cooperation with several business partners and has actively explored
suppliers in different regions, thereby greatly mitigating the negative effects
caused by the tight supply of raw materials. Moreover, the Group explored and
secured orders in Mainland China at the end of 2020 and made full use of the
production capacity of its Dongguan factory.

Pet Business

The pet business recorded sales of HK$234.6 million during the period (TH
2020/21: HK$183.4 million), representing a year-on-year increase of 27.9% and
accounting for 23.4% of total sales. As the public has become accustomed to
staying at home in the post-pandemic era, pet owners have spent more time
with their pets. This has stimulated the continuous sales growth of pet training
equipment and led to a continuous increase in related orders.
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Chairman’s Statement

EERS

Regarding pet food, the Group began to sell products from the domestic pet
food brand “TeenyTiny” on the largest e-commerce platform in the country at
the end of last year. The sales volume of such products has continued to record
satisfactory growth. As pet owners have become used to online shopping
during the post-pandemic period, the Group has continued to strengthen its
online marketing and sales, which has led to the ongoing growth of its pet
food business in Mainland China and Hong Kong.

AWARDS

During the period under review, the Group was named “EcoPartner” at the
BOCHK Corporate Environmental Leadership Awards 2020 in recognition of its
outstanding contributions to environmental protection and pollution and
carbon emission reduction. In the future, the Group will continue to promote
environmental protection and sustainable development through different
channels and fulfil its corporate social responsibility.

PROSPECTS

The pandemic has completely altered the way of life of the public. While many
new business opportunities have been created in the “post-pandemic” era, the
external economy has faced numerous challenges, including international
shipping issues, which have not yet been fully resolved due to the continued
impact of the pandemic, and the tight global supply of materials. However,
with its diversified business development strategy, farsightedness in deploying
production in different regions, and strong capacity to innovate, the Group is
confident in its ability to meet changing customer demand while maintaining
steady development of its businesses.

The international shipping crisis has not yet fully subsided. Nevertheless, since
the Group has established long-term partnerships with the majority of its
customers, it has been able to assist them in resolving shipping problems
through close communication. Some customers chose to ship products by air
freight. Currently, with the easing of shipping conditions, the Group hopes to
see the pace of the recovery of the shipping industry accelerating in the near
future.

In addition, after experiencing major events such as the trade war and
COVID-19, many customers have realised the importance of market
diversification and mitigating supply chain risks, and have thus paid more
attention to whether their partners have production facilities in different
regions. The Group began adopting the “China Plus One” strategy in 2018 and
subsequently established a highly automated factory in Vietnam. With a floor
area of more than 30,000 sg. m., the new plant in Que Vo lll Industrial Zone, Bac
Ninh Province, Vietnam officially commenced operation this October to meet
the strong customer demand for more cost-effective production that Vietnam
affords.
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Chairman’s Statement

ERERS

To capture the opportunities presented by Mainland China’s inner circulation
policy, the Group began to focus on expanding the Chinese market last year.
At present, the volume of orders is stable. In the future, the Group will make
good use of the production capacity of its Dongguan plant and continue to
develop its business in the country, with the aims of expanding its customer
base, achieving a more balanced and healthy market layout, and enhancing its
risk resistance. The Group will improve the operational efficiency of its factories
in Mainland China and Vietnam, and flexibly coordinate the production lines at
the two locations. It is believed that this will help further consolidate cost-
effectiveness and effectively reduce geopolitical risks.

To meet the increasing customer demand for smart and big data-related
products seen in recent years, and in anticipation of the increasing demand for
these products in the future, the Group plans to devote more R&D resources to
associated projects. The Group showcased several innovative technologies at
the Hong Kong Electronics Fair (Autumn Edition) organised by the Hong Kong
Trade Development Council in October this year, including pet facial
recognition technology, artificial intelligence (Al) solutions and customer flow
statistics software as a service (5aaS). The Group has been actively cooperating
with local research centres and tertiary institutions to promote the
development of academic and innovative technology research and
development in Hong Kong, while also nurturing talent in the field of
innovative technology and fulfilling its corporate social responsibilities.

The Huizhou property project jointly developed with the Guangdong Fuchuan
Investment Co., Ltd. is making good progress. The development and progress
of the entire project are in line with expectations. If there are any new
developments pertaining to the project, the Group will announce them in due
course. The management will pay close attention to macroeconomic and
market trends and adjust its strategies in a timely manner as the new normal
commands, in a bid to elevate SUGA's businesses to the next level and create
long-term value for customers and shareholders.

APPRECIATION

The continued growth of the Group's business performance is attributable to
the long-term support of its business partners and shareholders, as well as the
vigilance and persistence of all staff amid the pandemic. On behalf of the
Group, | would like to express my sincere gratitude to all of the
aforementioned. We will continue to work with all parties and strive to create
higher investment value for our shareholders.

Chairman
Ng Chi Ho

Hong Kong
25 November 2021
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Management Discussion and Analysis

BEEwmA DM

FINANCIAL REVIEW

Group's revenue for the six months ended 30 September 2021 increased by
10.7% to HKS$1,003.3 million (TH 2020/21: HK$906.0 million) compared with
corresponding period last year. The increase in revenue was mainly attributable
to the continuous strong demand from the pet electronic equipment
benefited from the public's demand under the “stay-at-home” mentality.

Geographically, for the six months ended 30 September 2021, revenue
generated from the top 3 countries and regions of destination, the United
States of America, People’s Republic of China and Japan accounted for 83.9%
of the Group's total sales (1H 2020/21: 74.5%).

Gross profit for the period ended 30 September 2021 was HKS$134.7 million,
representing an increase of HK$12.3 million or 10.0% compared to the
HK$122.4 million recorded in the corresponding period in previous financial
year. Gross profit margin for the period was 13.4% (1H 2020/21: 13.5%). With
the optimization of its Vietnam production base, and the continuous effort of
cost measurement implemented, the Group was able to maintain a stable
gross margin during the period under review.

Operating profit for the period under review was HK$39.0 million, an increase
of HKS$1.6 million or 4.2% compared to the corresponding period last year. The
increase was mainly due to the increase in revenue generated. Distribution and
selling expenses increased by HK$3.1 million mainly due to the increase in staff
costs, sales commission, promotion expenses of the Group's pet related
products, and carriage outward expenses. General and administrative expenses
increased by HK$14.6 million mainly attributable to the increase in depreciation
expenses and employee benefit expenses.

For the six months ended 30 September 2021, the Group has recorded a net
finance costs of HK$1.3 million (1H 2020/21: HK$0.2 million). This was mainly
due to increase in average bank borrowing during the six months period.
Interest coverage, expressed as a multiple of EBITDA to total interest was 33.0
times (1H 2020/21: 46.8 times).

Profit for the period was HK$29.5 million (TH 2020/21: HK$29.3 million),
representing a increase of HK$0.2 million or 0.6% comparing to last
corresponding period. Basic earnings per share for the six months ended 30
September 2021 were HK10.22 cents as compared to HK10.25 cents in the last
corresponding period.
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Management Discussion and Analysis

BEE R I

BUSINESS REVIEW

The chief operation decision-maker has been identified as the Executive
Directors (collectively referred to as the “CODM") that make strategic decisions.
The CODM reviews the internal reporting of the Group in order to assess
performance and allocate resources and makes relevant decisions based on
the entity-wide financial information.

There are two reportable segments of the Group:
Develop, manufacture and sales of electronic

products (Other than pet-related electronic
products)

Electronic products ~ —

Pet-related products — Manufacture and distribution of pet-related

products

Electronic products

Revenue from electronic products segment recorded approximately HK$768.7
million (TH 2020/21: HK$722.6 million), representing 76.6% of the Group's total
revenue. Revenue from this segment was increased by HK$46.1 million or 6.4%
as compared to corresponding period last year. Among all products,
professional audio equipment was the major contributor of this segment
benefited from the “stay-at-home” and “work-from-home” practices brought
by the COVID-19 pandemic. Other products, such as telephones for the
hearing-impaired has kept the momentum of recovering from the COVID-19
pandemic since the second half of last fiscal year.

Major products of this segment are: (i) professional audio equipment; (ii) asset
tracker with 10T technology; (iii) telephones for the hearing-impaired; (iv)
telecommunication products; (v) general household consumer appliances, and
(vi) electronic payment products.

Pet related products

Revenue from pet related products segment recorded approximately HK$234.6
million (1H 2020/21: HK$183.4 million), representing 23.4% of the Group's total
revenue and a increase of HK$51.1 million or 27.9% as compared to previous
review period. The increase was mainly due to the significant increase in sales
of pet training equipment during the six months period.

Regarding pet food, the Group began to sell products from the domestic pet
food brand “TeenyTiny” on the largest e-commerce platform in the country at
the end of last year. The sales volume of such products has continued to record
satisfactory growth. As pet owners have become used to online shopping
during the post-pandemic period, the Group has continued to strengthen its
online marketing and sales, which has led to the ongoing growth of its pet
food business in Mainland China and Hong Kong.
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Management Discussion and Analysis

BEEwmA DM

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2021, the current assets and current liabilities of the Group
were approximately HK$904.9 million (31 March 2021: HK$875.2 million) and
approximately HK$548.8 million (31 March 2021: HK$519.7 million) respectively.
The liquidity ratio, which is calculated as current assets over current liabilities,
was 1.65 times as at 30 September 2021, as compared to that of 1.68 times as
at 31 March 2021.

The Group generally finances its operations by internally generated resources
and banking facilities provided by its principal bankers in Hong Kong. Banking
facilities used by the Group include revolving loans, overdrafts, leasing and
term loans, which are primarily on floating interest rates basis. As at 30
September 2021, the Group maintained cash and bank balances at
approximately HK$126.5 million (31 March 2021: HK$127.8 million). The Group's
bank borrowings were HK$155.5 million as at 30 September 2021 (31 March
2021: HK$138.6 million). Gearing ratio, expressed as a percentage of total bank
borrowings over total equity, was 19.5% (31 March 2021: 17.3%).

The Group's total assets and total liabilities as at 30 September 2021 amounted
to approximately HK$1,350.3 million (31 March 2021: HKS$1,326.6 million) and
HKS$551.6 million (31 March 2021: HK$524.4 million) respectively. The debt ratio,
which is calculated based on total liabilities over total assets, was approximately
0.41 times as at 30 September 2021, as compared to that of approximately 0.40
times as at 31 March 2021.

The net asset value of the Group decreased from HK$802.2 million as at 31
March 2021 to HK$798.7 million as at 30 September 2021
mainly due to the net effect of dividends paid and the total comprehensive

, the decrease is
income for the period.

As at 30 September 2021, the Group had aggregate banking facilities of
approximately HK$696.5 million (31 March 2021: HK$710.5 million) from its
principal bankers for overdrafts, loans and trade financing, with unused facilities
of HK$534.3 million (31 March 2021: HK$519.9 million).

CAPITAL EXPENDITURES

The Group’s total capital expenditures for the period under review were
HK$28.2 million. The capital expenditures were mainly for the additions of
machineries and equipment for PRC and Vietnam production plants and
construction of new factory in Vietnam.
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Management Discussion and Analysis

SPEERECY o

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to Renminbi, Hong Kong dollars, United
States dollars and Vietnamese Dong. As Hong Kong dollars is pegged against
United States dollars, the Group mainly exposed to foreign currency risk with
respect to Renminbi and Vietnamese Dong. The Group monitors foreign
currency exchange exposure and will use forward foreign exchange contracts
as appropriate to hedge the foreign exchange risk in the ordinary course of
business.

As at 30 September 2021 and 31 March 2021, the Group has not used any
financial instruments to hedge against foreign currency risk. It is the Group's
policy not to enter into derivative transactions for speculative purposes.

PLEDGE OF ASSETS

As at 30 September 2021 and 31 March 2021, the Group's interest in a joint
venture was pledged in favour of a bank to secure facility granted to its joint
venture. The Group did not pledge any of its assets as securities for the banking
facilities granted to the Group as at 30 September 2021 and 31 March 2021.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 September 2021, the Group had a capital commitment of HKS$7.8
million for property, plant and equipment and investment in Huizhou Jiayifu
Real Estate Development Co., Ltd. (31 March 2021: HK$23.0 million).

Corporate guarantees given to banks to secure the borrowings granted to
subsidiaries as at 30 September 2021 amounted to HK$162.2 million (31 March
2021: HK$138.6 million). As at 30 September 2021, the Group provided financial
guarantees of HK$10.0 million and RMB78.0 million for banking facilities
granted to its associate and joint venture respectively (31 March 2021: same).
As at 30 September 2021, the bank facilities utilised by an associate and a joint
venture was HK$5.0 million (31 March 2021: HK$6.5 million) and RMB78.0
million (31 March 2021: RMB78.0 million) respectively. The Group assesses the
risk of default of an associate and a joint venture at the end of the reporting
period and recognised financial guarantee liabilities of HK$2,521,000 as at 30
September 2021 (31 March 2021: HK$2,521,000).
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LISTING RULES

At 30 September 2021, the Group had given financial assistance to its joint
venture and associate (collectively “affiliated companies”) as set out below:

DISCLOSURE PURSUANT TO RULES 13.20 AND 13.22 OF THE

#HiE ETE A $E13.20f113.221E 1T
WE
HE-_ZE-_—FhA=+8 ' A&£EBEM
¥ RE SN T (578 (BB AT ) IR 5 4B

He%

NN
As at As at
30 September 31 March
2021 2021
R=B=—F RIZ_—F
NB=+H =A=+—~H
HK$’000 HK$'000
FET FET
Amounts due from affiliated companies (Note (a)) FEUCES B A R IE (Mat a) 6,000 521
Guarantees given for affiliated companies in respect of ERITMEMEEEN T
banking and other credit facilities (Note (b)) REB A RIREER (M 1) 103,600 107,500
Commitments to capital injections in its joint venture HESDE ZERT ARE 4,510 4,510
114,110 105,131
Notes: HaE -
(@) The advances were non-interest bearing, unsecured and repayable on demand. (@) BRAERE  EIKIRRBREREE -

(b)  Asat 30 September 2021, the bank facilities utilised by an associate and a joint venture was (b)) RZZEZ—FNA=1+H BELARREECEBHAN

HK$5.0 million (31 March 2021: HK$6.5 million) and RMB78.0 million (31 March 2021: RMB78.0

million) respectively.
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Management Discussion and Analys
BEE R

Pursuant to Rule 13.22 of the Listing Rules, a combined statement of financial
position of those affiliated companies with financial assistance from the Group
and the Group's attributable interests in those affiliated companies as at
30 September 2021 are presented as follows:

IS

REBEETRAUFB32G RZF_—FAA=+
BESASEMEEBMNEE QR RAKBRZ

LB ARINEGERNE T BN RY R
ISaE

Combined

statement of Group'’s

financial attributable

position interests

EHMBRRR NEBEEGER

HK$’000 HK$’000

FHET FET

Non-current assets IERBEE 925 417
Current assets MENEE 184,820 92,196
Current liabilities mEBaE (90,800) (45,118)
Total assets less current liabilities BEERLEAE 94,945 47,495
Non-current liabilities ERHEE (93,240) (46,620)
Net assets FEE 1,705 875

The combined statement of financial position of the affiliated companies was
prepared by combining their statements of financial position, after making
adjustments to conform with the Group's significant accounting policies and
re-grouping into significant classification in the statement of financial position,
as at 30 September 2021.

HUMAN RESOURCES

As at 30 September 2021, the Group has approximately 2,896 employees, of
which 69 were based in Hong Kong while the rest were mainly in Mainland
China and Vietnam. Remuneration policy was reviewed regularly, making
reference to current legislation, market condition and both the individual and
company performance. In addition to salaries and other usual benefits like
annual leave, medical insurance and various mandatory pension schemes, the
Group also provides educational sponsorship subsidies, discretionary
performance bonus and share options.

BEARAFYBARRREHETBARNKA
BEREIH CABRUANAEENETESREK
VEBEE-Z-_—FAA=THENRBRREEK
PEMNOE/BEADE

ABER

RIZE-—FAA=+H  REBEEHEA28%6%
EE EHEHPOEZEHES HHEFERHEPER
R R o FMBRERLEBRITEAG - TR REA
HARRRTEHELRN B REM—KE
FnFER - BEERRRSEAESMERKSETE)
G REEJMEHHAB L8R - BIBEREIEAD
K BERTHE o
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Other Information

HAE R}

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK6.0 cents per share
for the six months ended 30 September 2021 (TH 2020/21: interim dividend of
HK6.0 cents per share) payable to shareholders whose names appear on the
Register of Shareholders of the Company on 13 December 2021. The interim
dividend will be paid on or before 22 December 2021.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the shareholders to receive
the interim dividend, the Register of Shareholders of the Company will be
closed on 13 December 2021 during which date no transfer of shares in the
Company will be registered. In order to qualify for the interim dividend, all
transfers of shares accompanied by the relevant share certificates and transfer
forms must be lodged with the Company's branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited, at shops 1712-
1716, 17/F., Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong for
registration not later than 4:30 p.m. on Friday, 10 December 2021.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold
any of the Company's shares during the period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the code of provisions as set out in the
Appendix 14 “Corporate Governance Code” to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) (the “CG Code”) throughout the period, except the
deviation from the code provision A.2.1. According to the code provision A.2.1
of the Code, the roles of Chairman and Chief Executive Officer should be
separate and should not be performed by the same individual. Up to the date
of this interim report, the Company does not have a separate Chairman and
Chief Executive Officer and Dr. Ng Chi Ho currently holds both positions. The
Board believes that vesting the roles of Chairman and Chief Executive Officer in
the same person provides the Group with strong and consistent leadership in
the development and execution of long-term business strategies. Going
forward, the Group will periodically review the effectiveness of this
arrangement and consider appointing an individual as Chief Executive Officer
when it thinks appropriate.

Save as the above-mentioned deviation, none of the directors of the Company

is aware of information that would reasonably indicate the Company is not or
was not in compliance with the CG Code for the period under review.
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HnE R

COMPLIANCE WITH THE MODEL CODE OF SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors as set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the directors of the Company (the
“Model Code”). Having made specific enquiry of all directors, the directors have
confirmed compliance with the required standard set out in the Model Code
during the six months ended 30 September 2021.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, there was sufficient
public float of not less than 25% of the Company's issued shares as required
under the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
policies and practices adopted by the Group and discussed, among other
things, the risk management and internal control systems and financial
reporting matters, including the review of the unaudited condensed
consolidated interim financial information for the six months ended 30
September 2021.

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2021, the interests and the short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")) which are required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO) or which are
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which are required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange were as follows:
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED)

Long

position

Interests in shares and underlying shares of the Company

(a)

16

Interests in shares of the Company

EERKR 2w ()
#E

RAEATRED RABERG 2
(a) REARARGZHE

Number of ordinary shares of HK$0.1 each

BREEIEIZEEREA
Number of
Percentage of underlying
issued shares held
Number of Total ordinary  under equity
Name of Director Capacity shares interests shares derivatives
BRASTETR
ERITEER BETIASHER
Y] =27) gk 4= ERAHE B R E R
(Note 1)
(Hizt1)
Dr.Ng ChiHo Beneficial owner 6,930,000 (L) 170,528,000 (L) 59.88% (L) -
REFEL BERBEAA
Interests of controlled corporation 53,598,000 (L) - - -
XA (Note 2)
(Hizt2)
Founder of a discretionary trust 110,000,000 (L) - - -
FHEEFEINE (Note 3)
(Hizt3)
Mr. Ma Fung On Beneficial owner 4,323,000 (L) 14,223,000 (L) 4.99% (L) -
[ERESE BEREAA
Interests of controlled corporation 9,900,000 (L) - - -
XL E RS (Note 4)
(Hfit4)
Dr. Ng Man Cheuk Beneficial owner 1,000,000 (L) 111,000,000 (L) 38.98% (L) 800,000
REREET BEREAA
Beneficiary of a discretionary trust 110,000,000 (L) - - -
FREFREA (Note 3)
(Kt 3)
Mr. Lee Kam Hung Beneficial owner 1,257,800 (L) 1,257,800 (L) 0.44% (L) -
FRERSE ERFEAA
Prof. Luk Wing Ching Beneficial owner - - - -
P EHEK BEREAA
Mr. Leung Yu Ming, Steven Beneficial owner 530,000 (L) 530,000 (L) 0.19% (L) -
RFHEE BEREAA
Mr. Chan Kit Wang Beneficial owner 200,000 (L) 200,000 (L) 0.07% (L) -
BRANBEE BERBEAA

Dr. Cheung Nim Kwan

R EEL

Suga International Holdings Limited

Beneficial owner

ESBAA
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED)

Long position (Continued)

Interests in shares and underlying shares of the Company (Continued)

(a)

(b)

Interests in shares of the Company (Continued)

Notes:

1. These represent the interests in underlying shares in respect of the share options
granted by the Company, the details of which are set out in the sub-section “Share
Option Scheme”.

2. 53,598,000 shares are held by Billion Linkage Limited, the entire issued shares of
which is held by Dr. Ng Chi Ho and his spouse in equal share.

3. 110,000,000 shares are held by Superior View Inc,, the entire issued shares of which is
ultimately held by Fidelitycorp Limited as the trustee of the C.H. Family Trust, the
beneficiaries of which are the family members of Dr. Ng Chi Ho.

4. 9,900,000 shares are held by Global Class Enterprises Limited, the entire issued shares
of which is held by Mr. Ma Fung On.

5. (L) — Long Position.

Interests in shares of the Company'’s associated corporation

Non-voting deferred shares of HK$1.00 each in Suga Electronics Limited,
a wholly owned subsidiary of the Company:

EERK 2w ()
& (&)
A2 SR AD AR D 2 fE S ()

(a)

(b)

RAER AR 2’z (A)
fitaz :

1. BRBRMBEARRRMER D BREY R AR RO
R BRAHIEE (ARt 8] D&

2. # % 53,598,000 B A% 15 F Billion Linkage Limited %
B MEHAREHEHTRHUBRERE LA

HEBEH—F -

3. % 110,000,000 A% % 17 5 Superior View Inc. 354
M AR EPEBITRDAEACHRIEERLR
7L A Z Fidelitycorp Limited Sk 4845 5 » %27t 2%

BARRARELZZE -

4. % $9,900,000/% A& 17 A Global Class Enterprises
Limited 368 * M& AR 2 EEHITRMBIAFE
TRERS °

5, L— & -

RE LGB LB R G2 Em

RARRZEMBAREEEFARARSE
PRE{E 1.0078 7T < EIXEREEEAAD ¢

Number of

Non-voting Percentage of

Name of Director Capacity deferred shares issued shares

BIREEIERL HEBRTRS

EENE B4 RH BB AL
(Note 1)
(Mtat1)

Dr. Ng Chi Ho Interests of controlled corporation 3,680,000 92%
REFEL SN E (Note 2)
(Bt 2)

Mr. Ma Fung On Interests of controlled corporation 240,000 6%
BER%E SR NE (Note 2)
(Htat2)
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED)
Long position (Continued)
Interests in shares and underlying shares of the Company (Continued)

(b) Interests in shares of the Company’s associated corporation
(Continued)

Notes:

1. These non-voting deferred shares have no voting rights, are not entitled to dividends,
and are not entitled to any distributions upon winding up unless a sum of
HK$10,000,000,000 per ordinary share has been distributed to the holders of ordinary
shares.

2. The 4,000,000 non-voting deferred shares in Suga Electronics Limited are held as to
80% by Essential Mix Enterprises Limited and 20% by Broadway Business Limited. Dr.
Ng Chi Ho and Mr. Ma Fung On hold 92% and 6% interests in each of Essential Mix

Enterprises Limited and Broadway Business Limited respectively.

Save as disclosed above and under the “Share Option Scheme”, none of the
above Directors of the Company have any interests and short positions in the
shares, underlying shares and debentures of the Company and its associated
corporations as defined in the SFO as at 30 September 2021.

INFORMATION OF SHARE OPTION SCHEME

The Directors consider the share option scheme, with its broadened basis of
participation, will enable the Group to reward the employees, Directors and
other selected participants for their contributions to the Group and will also
assist the Group in its recruitment and retention of high caliber professionals,
executives and employees who are instrumental to the growth of the Group.

Pursuant to an ordinary resolution passed on 6 August 2012, the Company'’s
share option scheme adopted on 17 September 2002 (the “Old Share Option
Scheme”) was terminated and ceased to have any further effect except that the
Old Share Option Scheme will remain in force to the extent necessary to give
effect to the exercise of the options granted thereunder prior to termination
thereof. A new share option scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of 10 years from adoption of
the New Share Option Scheme and will expire on 5 August 2022.

For details of the principal terms of the New Share Option Scheme, please refer
to the circular of the Company dated 5 July 2012.

18 Suga International Holdings Limited

EERKRD 2 Em®
& (&)

A2 F R AR 2 #E (8)

(b) RARAEBEBR G ()

("E)

Mt

1. ZEBERERETERO BREEXWBRS -5
BE - RAELTEREEARESRERE AR
10,000,000,000 B TT 18 + Z FEIE R HBELERMD 77
EREDIK -

2. 4,000,000 RIEEEFAERARERERELTRN

7 51| /1 Essential Mix Enterprises Limited & Broadway
Business Limited £ 80% & 20% - REARH L K5E
# % 5% E % 8 9 5l R Essential Mix Enterprises
Limited 5 Broadway Business Limited ¥ 7 92% & 6%
ok o

frEX R BRES I BTHREESIN R-F
“—FNAA=1THE ERARREFZHERAR
AR EAREAE (ERRESFRAEGD) 2D
MR D R B AR SRR

FRBREEZER

EERA BEAEMFZSEEEAR  BERES
FHAEAEEEBHASEELEMZES
EENEMEER2EE  ARAHAEEES
BHRHASEREREENEIEBFERXAR
BABNES -

A

BER-_ZTE——FNANEBBZEZERESR
RARRZZTZEZFNA T+ BEN BRER
El([ERERESS BRI BTBESER
TR WETERER AT B
R HBEA  ERRESIEEAGR - A2

B — IR B AR ST B ([ s IR st 21 ) -

HA MR BB RAE 21 B 5N B BiEst R

10E R —_E-—F\AABAEH -

BRFERAEF B 2 EBIRRFHIT  WFELH
ARRBHAZS——F+ARAAZAER-

Interim Report 2021/22



Other Information
Hingrl

INFORMATION OF SHARE OPTION SCHEME (CONTINUED) BB RRELE ZE 5 ()

Details of the shares option movements during the period ended 30 #HE—ZT—-—®F L A=+ H -5 ' EEREST
September 2021 under the Old Share Option Scheme and New Share Option 2| & $EE IS HEST 218 NEEARE S BT -
Scheme are as follows:

Number of share options
BREZR
Outstanding Lapsed/  Outstanding
at Granted Exercised expired at

1 April during the during the duringthe 30 September

2021 period period period 2021  Exercise price Date of grant Exercisable period
R-B=-% R-g=-%
mA-A BR%%/  hA=tH
o AT MRRE BRTE JER OESH:d TEE  RHAM 78
(HKS)
(Em)
Mr.Ma Fung On 1,000,000 - - 1,000,000 - 2190 30June 2016 30 June 2016-29 June 2021
BEREE ZE2-R"ERAZTH ZE-RERA=THE
—Z--EXAZTAE
Dr.Ng Man Cheuk 2,000,000 - - 2,000,000 - 2190 30 June 2016 30 June 2016-29 June 2021
REZET ZZ-ERAZTR ZZ-RERA=1+HE
ZZ--ERAZTAE
800,000 = = = 800,000 2090 30 August 2018 30 August 2018-29 August 2023
“Z-N\FNA=TH “Z-\§\R=tBZ%
ZE-=E\A=tAE
Dr. Cheung Nim Kwan 300,000 - - 300,000 - 2190 30 June 2016 30 June 2016-29 June 2021
RamiEL ZE-ERAZTHE E-RFAAZTHEE
2R AZTNA
Continuous Contract Employees 3,300,000 = = = 3,300,000 209 30 August 2018 30 August 2018-29 August 2023
REAYIER —Z-\E\A=tH “E-N\E\A=t+RHE
“ZC=f\A=ThE
Continuous Contract Employees 1,300,000 - 300,000 - 1,000,000 1810 10 July 2019 10 July 2019-9 July 2024
REANESR “E-NELATE “Z-NELATEZE
“Z-MELANA
Continuous Contract Employees 1,000,000 - 1,000,000 - - 1330 16 October 2020 16 October 2020-15 October 2025
SEANER ZZZZETATRHE “EZZETATAERE
“Z-RFTATEA
9,700,000 - 1,300,000 3,300,000 5,100,000
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SUBSTANTIAL SHAREHOLDERS FERR

As at 30 September 2021, the following persons (not being a director or chief W=ZZT=—FAA=+H  THAL( ELIEARQ
executive of the Company) had interests or short position in the shares and ~ RIZEEskE BT A B) RAR R 2 &0 KA B
underlying shares of the Company which disclosure to the Company was {0/ * BB IRIEFE HF R EIKHIEXVIBE 2R E3
required under the provisions of Divisions 2 and 3 Part XV of the SFO and which D ZBZ &R E AR AR A #H FTE R B L AKRR A
record had been entered in the register kept by the Company pursuant to the  RIEFEFH K HAEIKOIE 336 (5FE 2 Bl 2 #x

section 336 of the SFO. ORA o
Number of Percentage of
Name Capacity shares issued shares
HEBRITRG
HE BB 54 BREE B Batk
Superior View Inc. (Note 1) Beneficial owner 110,000,000 (L) 38.62% (L)
Superior View Inc. (Bf#£ 1) EmHEAA
Billion Linkage Limited (Note 2) Beneficial owner 53,598,000 (L) 18.82% (L)
Billion Linkage Limited (475#2) Em#EA A
Lee Wai Fun (Note 3) Interest of spouse 116,930,000 (L) 41.06% (L)
B (M1aE3) fe B s
Interest of controlled corporation 53,598,000 (L) 18.82% (L)
R LB R
Notes: Kz
1. The entire issued share capital of Superior View Inc. is ultimately held by Fidelitycorp Limited 1. Superior View Inc. £ 28 B TR A IEACH RIEEES
as trustee of the C.H. Family Trust, the beneficiaries of which are the family members of Dr. Ng 55 A Z Fidelitycorp Limited 2 42358 * ZfEE2Z=m=AB
Chi Ho. REFELZRE -
72 The entire issued share capital of Billion Linkage Limited is held by Dr. Ng Chi Ho and his 2. Billion Linkage Limited 2 B2 #TIRABRERE L HE
spouse in equal shares and, as such, Dr. Ng Chi Ho is deemed to be interested in all the shares RESE—F  HRBEZFRAEHEN  RESEL®
held by Billion Linkage Limited under the SFO. 18 &% A Billion Linkage Limited FT i A 2 #BR%AD Z HE2S o
3, Madam Lee Wai Fun is deemed to be interested in 116,930,000 shares held by her spouse, Dr. 3. FEBLZITERANERBREZEB L (RARARES)HF
Ng Chi Ho, a director of the Company. BH 116,930,000 BEAZ 1D R B R o
4, (L) — Long Position. 4, L— & -

Save as disclosed above, as far as is known to the Directors, there is no person, B EXFI#HEEIN  RZZEZ—FNLA=+H -
other than the Directors and chief executives of the Company, who has an ~ BLEZA  BRARREERFETHABIN -
interest or short position in the shares and underlying shares of the Company ~ BEEEM A TR KRR B RN RIE@ER DT - #EE
which would fall to be disclosed to the Company under the provision 2 and 3 EfAIIRIEE FH & BB E 61 6 XV EBEE 2 R 3R
of Part XV of the SFO as at 30 September 2021. JARANARE 2 ERmIORE °
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Condensed Consolidated Interim Balance Sheet

GG ERHIEESRR

As at 30 September 2021 R=ZZE=—F L A=+H

As at As at
30 September 31 March
2021 2021

R-ZZTE=-—F R=ZT—_—F
NBE=+H =A=+—H

Note HK$’000 HK$'000
KtaE FHET T
(Unaudited) (Audited)
(REER) (f&FE%z)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment W - BB REE 7 307,425 300,910
Right-of-use assets FREEE 8 91,880 95,941
Goodwill =S 3,949 3,949
Interests in associates NNl 2 9 23,015 26,338
Interest in a joint venture R—EEeEhE R 10 7,809 7,862
Financial assets at fair value through other BAFERAREMEZEREZ
comprehensive income B EE 11 5,803 6,004
Deferred income tax assets BREFTSTEE 1,076 1,950
Non-current prepayments, deposits EREBNFTIE - HER
and other receivables Hith e g zx 38 14 4,506 8,505
445,463 451,459
Current assets REEE
Inventories FE 12 392,242 344,902
Trade and other receivables FEUE 5 BR 51 K E A IR R TR 14 379,325 401,166
Financial assets at fair value through BEAVFERABR UKEE
profit or loss 13 172 193
Amounts due from associates JFE Uk Bk 2 A B FXIE 9 585 1,106
Amount due from a joint venture Bl —EEEER 10 6,000 —
Cash and cash equivalents e RREEEY 15 126,547 127,790
904,871 875,157
Total assets EEHE 1,350,334 1,326,616
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Condensed Consolidated Interim Balance Sheet

fERA%R S EA

\éﬁﬁ

As at 30 September 2021 R=—E-—F N A=1H
As at As at
30 September 31 March
2021 2021
R=B=—%F RZ_—F
hB=+H =A=+—8H
Note HK$’000 HKS$'000
Hfat FET FATT
(Unaudited) (Audited)
(REBEX) ¢ &)
LIABILITIES =N
Non-current liabilities ERBEE
Lease liabilities fﬁ,%\iéﬁ 8 2,451 4,430
Deferred income tax liabilities REFEREE 401 283
2,852 4713
Current liabilities REBAE
Trade and other payables JETE S RF R
H A fE (S FRIA 16 348,520 331,238
Contract liabilities GHEE 14,595 23,206
Financial guarantee contracts B SRS [ 18 2,521 2,521
Income tax payable FERTER SR 23,371 19,113
Lease liabilities HEaE 8 4,252 5,107
Bank borrowings RITIEE 17 155,500 138,550
548,759 519,735
Total liabilities =Rtk 551,611 524,448
EQUITY i
Equity attributable to owners FRRAQAHEEAZER
of the Company
Share capital A% AR 19 28,479 28,349
Other reserves HEih kG 121,873 124,347
Retained earnings 1REB B F| 646,773 648,278
797,125 800,974
Non-controlling interests JEHE 1) 14 2 1,598 1,194
Total equity DB 798,723 802,168
Total equity and liabilities EEREEAE 1,350,334 1,326,616
The notes on pages 28 to 68 form an integral part of this condensed  ZF28ZE 68 B Z it AARIR AT HPKER 2
consolidated interim financial information. —2B5 ©
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Condensed Consolidated Interim Income Statement

RR4R S P ERURm F=

For the six months ended 30 September 2021 HE= = ——F N A=+ HIL/NEAR
Six months ended 30 September
BEAA=1+HLERMEA
2021 2020
—E-—F —ZETF
Note HK$’000 HK$'000
Hat FHET T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Revenue Wz 6 1,003,298 906,039
Cost of sales 5 E BN 21 (868,606) (783,610)
Gross profit ER 134,692 122,429
Other income EHAb g A 876 4676
Other gains/(losses) — net Hapless (Ei8) — F5E 20 7,267 (3,597)
Distribution and selling expenses DiHNMHEE R 21 (31,994) (28,857)
General and administrative expenses —MEITHEEER 21 (71,888) (57,283)
Operating profit L RR 38,953 37,368
Finance income BhE U A 22 621 978
Finance costs RhE Bl A 22 (1,871) (1,195)
Finance costs — net BB AR — FHE 22 (1,250) 217)
Share of losses of associates FEAL B A R R 1R (3,323) (2,988)
Profit before income tax R BT 15 %54 BT 4 34,380 34,163
Income tax expense Frig®if 23 (4,873) (4,838)
Profit for the period HARE R 29,507 29,325
Profit attributable to: wHAEER
Owners of the Company ViN/NETEZ Y =N 29,103 29,062
Non-controlling interests JEFEHI 1M TS 404 263
29,507 29,325
Earnings per share for profit attributable to HRNEBRAREIHE A
owners of the Company during the period FEMRRFE AT
— Basic (HK cents) — ZEARCGEA) 24 10.22 10.25
— Diluted (HK cents) — B OB) 24 10.21 10.25
The notes on pages 28 to 68 form an integral part of this condensed 528 F 68 B v 3T ARG ES T B ER ~
consolidated interim financial information. —ED e
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Condensed Consolidate
Comprehensive Income

RS PR E U

For the six months ended 30 September 2021 HZ =& ——

d Interim Statement of

17}

FNA=THLENEHA

Six months ended 30 September
BEANA=THILEXREAR

2021 2020
—B-—fF —E_TF
HK$’000 HKS$'000
TFHExT T
(Unaudited) (Unaudited)
(REEZ) (REEER)
Profit for the period H AR 29,507 29,325
Other comprehensive loss Hih2HEE
Item that may be reclassified subsequently HiEnptE nEE8m o IAH
to profit or loss:
Exchange differences on translation BEGINGI B A R FTE T X AR
of foreign subsidiaries (3,297) (377)
Item that will not be reclassified subsequently BT eEs s e En A
to profit or loss:
Fair value (losses)/gains on equity investments BAFELRAEMERmBALZ
at fair value through other comprehensive BRI E 2 A A (B518), W
income (201) 354
Other comprehensive loss for the period HRHEMEZEEE (3,498) (23)
Total comprehensive income for the period HAEHEKEETE 26,009 29,302
Total comprehensive income attributableto: 2 EWNBAEEBN :
Owners of the Company ZIN/NCIE V=N 25,605 29,039
Non-controlling interests FEPES| iR 404 263
26,009 29,302
The notes on pages 28 to 68 form an integral part of this condensed  F28E 68 H v Mist AARFERRLR A D EIBEER 2

consolidated interim financial information.
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E%WQNF

For the six months ended 30 September 2021 EZE — T —

—4el A = e ey

2N

d Interim Statement of

| EQUItY
Clax H* '\ﬁ@ﬁ%

Asat1 April 2021 RZZ=-FMmA-B 28,349 88,841 10,591 577 1,689 6,790 19,358 (3,499) 648,278 1,194 802,168
Profitfor the period el - - - - - - - - 29,103 404 29,507
Exchange diferencesarisingon L EIEHNHB A
translation of foreign subsidiaries ~ FTEAEH £5 - - - - - - (3.297) = = S (3,297)
Fairvalue losses on equity BATEZALMZE
investments atfairvalue through 28 7 RIER &
other comprehensiveincome  ATEEE - - = (201) = = S & - - (201)
Total comprehensive (loss)/income HZ=F=—%
for the period ended hA=TRILSEZ
30 September 2021 2 (58)/kasE - - - (201) - - (3.297) - 29,103 404 26,009
Transactions with owners: HREAZENRS:
Employee share option scheme: SR IRET -
Proceeds from shares issued EERERRT
upon exercise of options RAEFTEHE 130 1,743 - - - - - - = o 1873
Transfer of eseve upon exercise 7 (PRI B R
of options - 130 - = (130) S - - - - -
Options expired BIIH BRE = = = S (7119) - - - m - -
Dividends paid (Note 25) BRRE (Hat2s) - - - - - - - - (31327) = (31,327)
As at 30 September 2021 R=Z=-FnA=1A 28,479 90,714 10,591 376 840 6,790 16,061 (3,499 646,773 1,598 798,723

P




Asat 1 April 2020 RZZ-ZFMA-A

(161)

590830

704841

Profitfor the period el

Exchange diferencesarisingon 2 EHEHNHB AR
translation of foreign subsidiaries  FREE 5 25

Fair value gains on equity BATECALMZE
investments at fairvalue through i3 2 RIERE
other comprehensiveincome AT

354

29062

29325

(377)

354

Total comprehensiveincome~ BE-F-FE

29062

29302

for the period ended AAZTRLEHEZ
30 September 2020 2ERALE
Transactions with owners: HREAZENRS:

Employee share option scheme: BB IRIETE -
Options lapsed and expired BRRREIH Bk

690
(5670)

(5670)

Dividends paid BHRE
As at 30 September 2020 RZZ-ZFAA=TA

193

614912

T28473

The notes on pages 28 to 68 form an integral part of this condensed
consolidated interim financial information.
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Condensed Consolidated Interim Cash Flow Statement
PG ahHIHES RER

For the six months ended 30 September 2021 HlZE = = —F N A =1+ H 1L/~ &

Six months ended 30 September
BEAA=1+HLERMEA

2021 2020
—EC-—-F —TFF
Note HK$’000 HK$'000
Hat FET FAT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Cash flows from operating activities REZHEESRE
Cash generated from operations K ERELS VIR 26(a) 49,385 12,361
Interest paid ERFLE (1,689) (1,195)
Hong Kong profits tax refund/(paid) BRE (B BBNEH 708 (336)
Net cash generated from operating activities LR REE S, SRR 48,404 10,830
Cash flows from investing activities RETHZRERE
Purchases of property, plant and equipment BEME  BERE&E (29,741) (9,390)
Proceeds from disposal of property, HEMHE - HEREHE
plant and equipment Z TS RUR 26(b) 66 5
Decrease/(increase) in amounts due FE Uk Bt 22 N T 508
from associates M@/(i'jl[]) 9 521 (2,800)
Increase in amount due from a joint venture E“EH&Z*F‘?A%@%ME?M 10 (6,000) —
Repayments of loans receivable BE AW FIE = 2,066
Interest received BEUF B 621 978
Net cash used in investing activities REEBFTAZIRES T (34,533) (9,141)
Cash flows from financing activities RETECRERE
Proceeds from bank borrowings RITHEE Fﬁ?gr FRIE 175,000 96,300
Repayments of bank borrowings BIBIRITIES (158,050) (64,400)
Principal elements of lease payments MENF Zzlii*g‘ 92 (3,016) (20,639)
Proceeds from shares issued upon exercise ITIE B AR AE R B2 1T AR (D
of options PS8 1,873
Dividends paid BEIRE (31,327) (5670)
Net cash (used in)/generated from BmEEE(ER) Bz
financing activities H& 55 26(c) (15,520) 6,091
Net (decrease)/increase in cash RekBReEEBMORLD),/
and cash equivalents ij]l]f%%E (1,649) 7,780
Effect of changes in foreign exchange rates [EREEFTE 406 812
Cash and cash equivalents, beginning of the period fﬁﬁ MIREFEY - 1) 127,790 128,459
Cash and cash equivalents, end of the period B RBESEEY B 126,547 137,051
The notes on pages 28 to 68 form an integral part of this condensed 528 F 68 B 7 ;T AR EZES TR B ER ~
consolidated interim financial information. —&B o
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Notes to the Condensed Consolidated

Interim Financial Information

G ERAR S PER T E Rl MY st

28

GENERAL INFORMATION

Suga International Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) are principally engaged in the research and
development, manufacturing and sales of electronic products, pet food
and other pet-related products. As at 30 September 2021, the Group has
operations mainly in Hong Kong, Mainland China and Vietnam.

The Company was incorporated as an exempted company with limited
liability in Bermuda on 28 September 2001. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.

The Company’s shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since 18
September 2002.

This condensed consolidated interim financial information is presented
in Hong Kong dollars ("HKS"), unless otherwise stated and was approved
forissue on 25 November 2021.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting”. This condensed consolidated
interim financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31 March
2021, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").

Suga International Holdings Limited

—REHR

EERREEERAR(ARF]) REHE
RE(GRIAKE]DEEZERFETEM
EMRRKEMEYHEBE®RNHIFTKEFE
T OBERHERB -R_FT_—FhA
=t+H AEEXI2EREE FEAMEHY

ARBIRZEE—FNAZT N \BEBRE
MK BEREERAT - HidfREE
{2 Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda °

ARABEHE —ZEZ_FHLATN\BERE
BEaRBABRAR] ([BRAT]) ERET -

BREHBESN - ARG TR A R
BB (T 251 BER=F=—
+— A=+ EREHETE -

RERERE B RPEE R REEZ

R E%E
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Notes to the Condensed Consolidated
Interim Financial Information

fEERAR S P HR T E Rl b st

3  ACCOUNTING POLICIES 3

The accounting policies applied are consistent with those of the annual
consolidated financial statements for the year ended 31 March 2021 as
described in those annual consolidated financial statements except that
taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings and the
adoption of amendments to existing standards as set out below.

(a) Amendments to existing standards adopted by the
Group

The following amendments to existing standards are mandatory
for the first time for the financial year beginning 1 April 2021 and
currently relevant to the Group:

Amendments to HKFRS 16
BAMBHREREDNE 165 (BFIAR)
Amendments to HKFRS 16
BAMBHREEDNE 165 (BFIAR)
Amendments to HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and HKFRS 16
BABGHERE 395 - BBV ERELER
F45%  BABMBMEERE7R
BRI MEERE IR
BRMBHRELERNE 165 (BFIR)

The adoption of these amendments to existing standards has no
material effect on the Group’s accounting policies.

EEREREEAERA

RS — 2

= 2021/22 hHAR &

SBE
ERZEFTRREBE_T_—F=H
=+ BLFRZEFRFEEVBHRRAMER
E(BNZEFREEAMHRRM) —30
Heh EAR A AT S 3R 0 E ME AR FERFE
BB HE R RRA T XRE 2 RIT
BERNZAERTARRIN

(@) FEERMAZREELZBRTR
ATRELENZEBITATIR T =—
FMA— ARG M BFEEE RS
1T BB ATEAKEER

Covid-19-related Rent Concessions

Covid-19tERATH &R %2

Covid-19-related Rent Concessions beyond 30 June 2021
—T - —FRXA=1+H#&Covid-19EAE LM%

Interest rate benchmark reform — Phase 2

2MEER

RMZERAERNZEFIAEARE
S BRULBEATE -

29



Notes to the Condensed Consolidated
Interim Financial Information

ERRAR & PR 5

3

30

ACCOUNTING POLICIES (CONTINUED) 3

(b) New standards, amendments to existing standards, (b)
interpretation and annual improvements that are not
yet effective and have not been early adopted by the

Group

The following new accounting standards, amendments to existing
standards, interpretation and annual improvements have been
issued but are not effective for the financial year beginning 1 April
2021 and have not been early adopted by the Group:

Amendments to HKAS 16
BB G ENE 165 (BETA)
Amendments to HKAS 37
BEEERE 375 (BFTA)
Amendments to HKFRS 3
BB BHELERE 35 (BRI )
Amendments to Annual
Improvements Project
FEYGEEE (BRIA)
Accounting Guideline 5 (Revised)
EHECIESRACSHD
Amendments to HKAS 1
BB ERE 1R BFTR)

HKFRS 17
BRAMBREEAE 7R
HKFRS 17

BB BREERE 1757
HK Interpretation 5 (2020)

E/%D%*%%SFE(—? —= i)

Amendments to HKAS 1 and
HKFRS Practice Statement 2
BRI ENE K REBTHRE
ERIEBREHE 2% (BR]E)
Amendments to HKAS 8
BEEE ST (BFIA)
Amendments to HKAS 12
BB GHENFE 125 (BTK)
Amendments to HKFRS 10
and HKAS 28
BREMBRELERE 105K
BB GETERE 2857 (BRTA)

/BB

None of the above new standards, amendments to existing
standards, interpretation and annual improvements is expected to
have a significant effect on the condensed consolidated interim
financial information of the Group in the current or future
reporting periods and foreseeable future transactions.

Suga International Holdings Limited

= HYEE

2ETBER (&)

HET R

Property, plant and equipment: proceeds before intended use

ME - BEREE  BERRAZERE

Onerous contracts — cost of fulfilling a contract

BREH — BITAHZKA

Reference to the conceptual framework
RIS AER

Annual improvements 2018-2020 cycle

ZE-N\FET-_TFEBIFERE

Merger accounting for common control combinations
HEEHITEHOEHEINE

C\asaﬂcatlon of liabilities as current or non-current

BESBERARENKIERE

Insurance contracts

1 IZM (=] 1\’]
Amendments to HKFRS 17
BRI ERE 175 (BRI A)

Presentation of financial statements — Classification by
the borrower of a term loan that contains a repayments

on demand clause
Z2YHBHRE — EFANEEFRERBERRZ

AEER A1
Disclosure of Accounting Policies

SRR E

Definition of Accounting Estimates

BEEEHESR

Income Taxes

PSR

Sale or contribution of assets between an investor and
its associate or joint venture

REFEEBENAHAECEZHANBEREIIA

# o,
=
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Effective for
annual periods
beginning

on or after
RT5BES
ZEEBRZ
FEHBEN

1 January 2022
—F_—£-H—H
1 January 2022
—EB__§¥—A—H
1 January 2022
—2-_%—-H—H
1 January 2022
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—=—
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1 January 2023
T_=%—H—H
1 January 2023
—=%—-HA—H
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“T-=%-A—H

To be determined
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Notes to the Condensed Consolidated
Interim Financial Information

fEERAR S P HR T E Rl b st

ESTIMATES

The preparation of the condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group's accounting policies and the key sources of estimation and
uncertainty are the same as those that applied to the annual financial
statements for the year ended 31 March 2021.

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: foreign
exchange risk, cash flow and fair value interest rate risk, credit risk
and liquidity risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements as at 31 March 2021. There have been no significant
changes in the risk management policies since the year end.

5.2 Fair value estimation

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

(i) Level 1: quoted prices (unadjusted) in active markets for
identical assets or liabilities.

(i) Level 2:inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from
prices).

(i) Level 3:inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs).

EERERERERAR

fiskt
ERAGPEATHMBEENE  EEEAR
FHEFEETRRERAREEREE
WARFEX WSS BN A E - AFAR
R BRGERAGERLBGBFTFEEE -

ERENERZRE T BUWEERE - ERA
AEEHNEHHRREHEEEMELMNEX
HETIA BB FT R REE R BRI EB S
R FZA=StT - HUEFEZFERS
HERAERERER -

MERREE

51 HBEEREZE
AEBEEBAXZBUIEER - IME
Bk ReRERA $TE%|J};EWEAR
EERBRMRBE AR

BRGAT P BERALTBREE
MBBREAELMENBRBERE
FREE MEEAKER-_FT——
FZAZT—HAZFERBRR—H
BIfE - BEFEBINAER  EREEBR
MEEXEE -

5.2 AFEME
TEARATFEAE MK T ARG
B EER 29 - TREBRERTE
N

() S FAEEEXREENEE
M52 HME CREHAE) -

(i) B : BERE—F2BENU
INZBAE BAIEE(BRH
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(iii) =% WIELATDAIE 58K
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h " S Be o I e :
5  FINANCIAL RISK MANAGEMENT (CONTINUED) 5 HXEREIE(E)
5.2 Fair value estimation (Continued) 5.2 AFEEME (F)
The following table presents the Group's financial assets and TREBINAEFBR-_E-_—F A
liabilities that are measured at fair value at 30 September 2021 and = tRAR-E-_—F=A=+—8B#%,
31 March 2021: NHEAEZMBEERARE

32 3

Assets: EE
Financial assets at fair value through  $RA 0 A E A 2 E

other comprehensive income HBBE - - 5,803 5,803
Financial assets at fair value through  3#A AL A B

profit or loss OB EE 172 - - 172

172 - 5,803 5,975

Assets: BE:
Financial assets at fair value through  #ZAF B AR 2 EUE
other comprehensive income LHBEE - - 6,004 6,004
Financial assets at fair value through & A FEiE A%
profit or loss O EE 193 = = 193
193 - 6,004 6,197
There were no transfers between level 1, 2 and 3 during the RN E— Zh=ZH2EWETM
period. B o
Suga International Holdings Limited Interim Report 2021/22 KRR RO R N R




FINANCIAL RISK MANAGEMENT (CONTINUED) 5 HBEBREEGE)

5.2 Fair value estimation (Continued) 5.2 AFVEEGH (E)
The following table presents the changes in level 3 instruments for TERZERE=RIEAERRE T ——
the period ended 30 September 2021. FAB=+H IRz & o

At 1 April REUA—A 6,004
Net fair value losses charged to equity REDZNR 2 A EEBEFRE (201)
At 30 September RAUAZ=+H 5,803
The following table presents the changes in level 3 instruments for TRBEAIRE=MIENREE_ZT_F
the period ended 30 September 2020. FRA=THILBE 2 -

At 1 April KU A—A 5,266
Net fair value gains credited to equity FrAEER A EREFE 354

At 30 September RAA=+H 5,620
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FINANCIAL RISK MANAGEMENT (CONTINUED)
5.2 Fair value estimation (Continued)

(a)

(b)

(c)

Financial instruments in level 1

The fair values of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency,
and those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The quoted
market price used for the listed equity instruments held by
the Group is the current bid price. These instruments are
included in level 1. Instruments included in level 1 classified
as trading securities comprise primarily equity investments
listed on the National Association of Securities Dealers
Automated Quotations (the “NASDAQ").

Financial instruments in level 2

The fair values of financial instruments that are not traded in
an active market are determined by using valuation
techniques. These valuation techniques maximise the use of
observable market data where it is available and rely as little
as possible on entity specific estimates. If all significant
inputs required to assess the fair value of an instrument are
observable, the instrument is included in level 2. The Group
does not have level 2 financial instruments.

Financial instruments in level 3

If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3.
As at 30 September 2021, the Group's financial assets
measured at fair value through other comprehensive
income are level 3 financial assets.

The fair values of the Group's financial assets at fair value
through other comprehensive income are determined
based on the net asset values of the funds calculated with
reference to the quoted prices in active markets of
underlying investments of the funds.

Suga International Holdings Limited
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5 FINANCIAL RISK MANAGEMENT (CONTINUED)
5.3 Group’s valuation processes

5 HERERE(E)
53 AEEZEHERRE

The Group's finance department reviews the valuations of financial
assets at fair value and involves independent valuers to perform
the valuations that are required for financial reporting purposes,
including Level 3 fair values. These valuation results are then
reported to the chief financial officer and group senior
management for discussions in relation to the valuation processes
and results at least once every twelve months.

The carrying amounts of the trade and other receivables, amounts
due from an associate and a joint venture, cash and cash
equivalents and trade and other payables as at 30 September

2021 approximate their fair values.

The carrying amounts of bank borrowings as at 30

September

2021 approximate their fair values as they bear interest at floating

rates that are market dependent.

6 REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been identified as the Executive
Directors (collectively referred to as the “CODM”") that make strategic
decisions. The CODM reviews the internal reporting of the Group in

order to assess performance and allocate resources and ma
decisions based on the entity-wide financial information.

There are two reportable segments for the Group:

Electronic products ~— —
BfEM —_
Pet-related products —

EVHEBEERM — REROHEVHEBES

AEBZ Y HBEMBRAFENELZ
MBEEZGE  YEEBIGERM
ETHMBRBAMEEE BFEF
=RAFE -HEERERELE
T EAREFMERERERSR
ERABRE—R HNFETER
EEBIENAERZ AW

R-E-_—FhLA=18" EKES
AR BN M EL B MR - R UL — R B
NEIR—EEELERE - BE& kR
CEBMARENE SRR R EMIE
NRIEZREERE AT ERE -

RZTE-_—FHLA=1+8 " RTEE
CEHEEEAFERAE  ERAH
HEURNRTS 2 BRI R B -

kes relevant

x

R EEREARIE RIFHLREIRE 2
TEE(RHITERERRAD - TERE
RRABHAEEARRE A ERIRND
BRI ERERYBHELHELARRIRR -

REEAMER2HAHE

EERERERERAR

Develop, manufacture and sale of electronic products (Other than pet-related electronic products)
FE  RUERHEEEFEM(EVHEBETERRRIN)

Manufacture and distribution of pet-related products

2021/22 AR 35
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REVENUE AND SEGMENT INFORMATION (CONTINUED) 6

The segment information provided to the CODM for the reportable
segments for the six months ended 30 September 2021 is as follows:

ERBANRB 2O BERD

W=k EER (&)
%ﬁz_ﬁ_—ihﬁ =THIERNEARZR
/\A—EFEJEE

TS 8

Six months ended 30 September 2021

BE-Z--FAA=+HLKEAR
Electronic Pet-related
products products  Elimination Total
&Y
EYER HRER E3F #Ast
HK$’000 HK$'000 HK$'000 HK$'000
FTET TET TET THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBERZ) (RRER) (RL8ER) (REER)
Revenue Wi
Revenue from external customers VR P s 768,726 234,572 - 1,003,298
Inter-segment revenue E s 209,100 154,509 (363,609) -
977,826 389,081 (363,609) 1,003,298
Segment results DEEE 25,516 15,832 = 41,348
A reconciliation of segment results to 73 8 3 45 B2 HA (R %5 R
profit for the period is as follows: HERIT ¢
Segment results DEEE 41,348
Unallocated expenses, net KoM —F58 (10,538)
Other income HAUA 876
Other gains — net Hiplss—% 7,267
Operating profit Pt 38,953
Finance income &Y A 621
Finance costs &R AR (1,871)
Share of losses of associates FE(EE A AR EE (3,323)
Profit before income tax KR PS5 A i A 34,380
Income tax expense FTBRi M (4,873)
Profit for the period HRm 29,507

Suga International Holdings Limited

Interim Report 2021/22
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6

REVENUE AND SEGMENT INFORMATION (CONTINUED) 6 WERIEEHR(E)
Electronic Pet-related
products products  Unallocated Total
EY
EfEm HEER RAE At
HK$’000 HK$'000 HK$'000 HK$'000
FTET TET TET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (RRE®R) (RLER) (REER)
Other segment information HittpEEH
Depreciation of property, mE  BERSBNE
plant and equipment 20,054 105 827 20,986
Depreciation of right-of-use assets FHESERE 3,500 195 805 4,500
Additions to non-current assets NEFMBEE
(other than interests in associates (RBE R k—HE
and a joint venture, financial assets m%ZT& W B é(F&
and deferred tax assets) EIEFRIBEERIN) 29,729 - 12 29,741
EERERERBRAR 2021/22FHARE 37
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REVENUE AND SEGMENT INFORMATION (CON
The segment information provided to the CODM for the reportable
segments for the six months ended 30 September 2020 is as follows:

TINUED) 6

Wk EER (F)
HE-Z-_TFAA=TRHIEANEARZR
PERFELERARAREZOEEHD
TS 8

Revenue g
Revenue from external customers ShRE P U 722,615 183,424 = 906,039
Inter-segment revenue DR 120,751 83,449 (204,200) -
843,366 266,873 (204,200) 906,039
Segment results DERELE 32617 12,187 44,804
A reconciliation of segment results to 4348 2 4% ER HR A 3% 7
profit for the period is as follows: HERIT -
Segment results DI 44,804
Unallocated expenses, net AOBEREZ %5 (8515)
Otherincome Em A 4676
Other losses — net HEE—FE (3,597)
Operating profit RSB 37,368
Finance income BEUWA 978
Finance costs BB (1,195)
Share of losses of associates FELEE A R B (2,988)
Profit before income tax PR R AT R T 34,163
Income tax expense FrigfiAx (4.838)
Profit for the period A T 29325

Suga International Holdings Limited

Interim Report 2021/22



REVENUE AND SEGMENT INFORMATION (CONTINUED) 6

Other segment information
Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Additions to non-current assets
(other than interests in associates
and a joint venture, financial assets
and deferred tax assets)

Hittp BER
WE - WERRETE

15435
FREEENE 2674
NEIERBEE
(RBE QA R—HAE
rEI R UBEER
EEFIAEERIN) 34,657

Wk o BER (&)

167
346

83

849
1,089

3,760

16,451
4,109

38,500
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6 WaksBEERGA)
The segment assets and segment liabilities as at 30 September 2021 and RZEZ—FNA=THR=ZZE=—F=A
=T —HMEEERSDBFEGEURERE

31 March 2021 and the reconciliation to the total assets and total

liabilities are as follows:

RE;AFABOHKRAT

As at 30 September 2021
R-BE-—FhAA=+H
Electronic Pet-related

products products Total

BETEmMm RBYMHEBEER wast

HK$’000 HK$’000 HK$’000

FET F#&T F#ET

(Unaudited) (Unaudited) (Unaudited)

(REEZ) (REEZR) (REEZX)

Segment assets DEEEE 1,129,591 115,519 1,245,110

Unallocated: KRB -

Property, plant and equipment WE - R MRS 24,917

Right-of-use assets FREEE 21,412

Interests in associates NN o 23,015

Interest in a joint venture R—HEeEhE R 7,809

Deferred income tax assets BEREFTIS T EE 1,076

Amount due from an associate JE U — e & A BB 585

Amount due from a joint venture Bl —MEA & ERE 6,000

Income tax recoverable BE R ECy b 37

Other investments HiigE 5,975

Cash and cash equivalents REMREEEYD 3,556

Other unallocated assets HEMARDELEE 10,842
Total assets per condensed AR PHEERER

consolidated interim balance sheet PR EE4E 1,350,334

Segment liabilities SERE 309,427 48,639 358,066

Unallocated: RAOMER

Bank borrowings RITIEE 155,500

Lease liabilities HEAE 2,472

Deferred income tax liabilities BLEMEHARE 401

Income tax payable FERTERAS R 23,371

Financial guarantee contracts B IFHEIRE A 2,521

Other unallocated liabilities HMARDELBE 9,280
Total liabilities per condensed IR HIEEAER

consolidated interim balance sheet FI~BfE8sE 551,611

40 Suga International Holdings Limited Interim Report 2021/22
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6 WaEkosEER(E)

The segment assets and segment liabilities as at 30 September 2021 and KRB —FhLA=+HE=ZE=_—F=A
ST —HMEEERSBEGEURERE
BERBEBERENHERNT (B)

31 March 2021 and the reconciliation to the total assets and total
liabilities are as follows (Continued):

As at 31 March 2021
RZE—_—F=A=+—H

Electronic Pet-related
products products Total
BEfEm EWHEBEE®D 5T
HKS'000 HKS'000 HKS'000
THIT T FHIT
(Audited) (Audited) (Audited)
(fe&%z) (& =z) (Fe&=%z)
Segment assets DEEE 1,121,318 75,490 1,196,808
Unallocated: RAOM -
Property, plant and equipment E Y] 24,379
Right-of-use assets FREEE 47,656
Interests in associates JA RN o e 26,338
Interest in a joint venture R—EeErE I ER 7,862
Deferred income tax assets BEFMSHEE 1,950
Amounts due from associates JE U Bt & N R 5B 1,106
Income tax recoverable AT Bl Fr S IR 77
Other investments Hmig& 6,197
Cash and cash equivalents ReERBFSEEY 5,240
Other unallocated assets HEmRkDBLEE 9,003
Total assets per consolidated EBEEABERMY
balance sheet BEBE 1,326,616
Segment liabilities DEAE 313,472 40,245 353,717
Unallocated: KRB -
Bank borrowings RITEE 138,550
Lease liabilities HEAE 3,269
Deferred income tax liabilities IS AE 283
Income tax payable FERTFTS R 19,113
Financial guarantee contracts WG ERER 2,521
Other unallocated liabilities HitRxHEAE 6,995
Total liabilities per consolidated IREEEBRERMY
balance sheet B BB 524,448

EERERERERAR
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6 K3 5 &8 (&)

An analysis of the Group's revenue from external customers by country rEBHBEZE - —FR=

or region of destination for the period ended 30 September 2021 and

T_TFNA
=+ B - EER B B E R SR E 5 2 5
2020 is as follows: REPWEDITOT -

The United States of America (the “USA”) EFERARE([ERH]) 651,891 477113

People’s Republic of China FREE AR EFE
(the "PRC”, including Hong Kong) ([HE] - B3EEE) 126,884 71,220
Japan =N 63,237 84,396
Germany = 35,357 49,593
France VN 29,097 23,098
United Kingdom g 27,843 34,100
Taiwan = 26,818 113,701
Australia S 22,611 40,319
Others Hib 19,560 12,499
1,003,298 906,039

Suga International Holdings Limited Interim Report 2021/22
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6 REVENUE AND SEGMENT INFORMATION (CONTINUED) 6

An analysis of the Group’s non-current assets, excluding deferred income
tax assets, interests in associates and interest in a joint venture, by
geographical locations is as follows:

I‘l&ﬁé& J@ﬁﬁl’(mﬁ)

AEEZMBEE D ZIERBDEE(TBEER
SEFTSIREE ~ MBS A Rl 2 e M — M
BEDEZER) AT

As at As at
30 September 31 March
2021 2021

R-ZT=——F R=ZT=_—F
hA=+H =A=+—H

HK$’000 HK$'000

FHET T

(Unaudited) (Audited)

(REEZR) (feEZ)

Hong Kong B 56,651 59,254
Mainland China Sl pi 269,563 278314
Vietnam faEa] 87,349 77,741
413,563 415,309

For the six months ended 30 September 2021, external revenue of
approximately HK$317,299,000 (2020: HK$261,784,000) was generated
from two (2020: two) major customers, who accounted for more than
10% (2020: 10%) of the Group's revenue. No other customers individually
accounted for more than 10% of the Group's revenue for the six months
ended 30 September 2021 and 2020.

EERERERERAR

@i_g:—iﬂﬂ Z+HIEN@EA - HMEB
W 2§ #9317,29900058 T( — T — T £F:
261,784,000 7)) REMEZ(ZE=_ZTF : W
HEERF  EAEBEREI1I%(ZEF
F0%)AE - BEZE-_—FR-_F-F
FAA=ZTHIEAER  BEEMEREER
(RAREE W ZE 10% A E ©
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7  PROPERTY, PLANT AND EQUIPMENT

7 M. EERRE

For the six months ended 30 September 2021

BE-_Z-_—FhA=1+HILAEA

Opening net book amount at 1 April 2021 RZZE-_—FMA—B2HYREFE 300,910
Additions NE 28,235
Disposals HE (192)
Depreciation e (20,986)
Exchange differences PEH Z=%E (542)
Closing net book amount at 30 September 2021 RZE-_—FNAZ+HZHKEEFE 307,425

For the six months ended 30 September 2020

BE-_Z-FFAA=TAHILAMEA

Opening net book amount at 1 April 2020 RZZE-_TFMA—B Z2HYEREFE 225,266
Additions NE 11,714
Disposals HeE (5)
Depreciation e (16451)
Exchange differences bE =5 252
Closing net book amount at 30 September 2020 RIE_EFAA=+HZHKERFE 220,776

H
H

Suga International Holdings Limited
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RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
(a) Balances recognised in the condensed consolidated

EHEEERHEHERS

(@) RERGEESTHEERERERAZ

interim balance sheet SeR
As at As at
30 September 31 March
2021 2021
R=B=—-§F R-ZT_—%F
hB=+H =A=+—H
HK$’000 HKS$'000
FHET FAT
(Unaudited) (Audited)
(REER) (FeE%z)
Right-of-use assets FEREEE
Properties E 5,368 8210
Leasehold land HETH 18,996 19,351
Land use rights + b {55 FA#E 67,516 68,380
91,880 95,941
Lease liabilities HEAE
Current portion TENER 4,252 5,107
Non-current portion IEmENEB D 2,451 4,430
6,703 9,537
Right-of-use assets by geographical locations are as follows: i@ EI D ERESENT :
As at As at
30 September 31 March
2021 2021
R=B=—% R-ZT_—F
hA=+B =A=+—H
HK$’000 HKS$'000
F#&xT T
(Unaudited) (Audited)
(REER) (fe5%)
Hong Kong &5 21,412 22,572
Mainland China B g i 44,022 45,072
Vietnam g 26,446 28,297
91,880 95,941

There was no addition during the six months ended 30 September

2021.

EERERERERAR

@Z?:fgi—ijlﬂ =+HIERER

MERE
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RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 8
(CONTINUED)

(b) Amounts recognised in the condensed consolidated

(c)

interim income statement

EHEEERHEHERE(E)

(b) REAGSHTHRERBERZESE

Six months ended 30 September
BERA=+HLKEA

2021 2020
B —-F —ET_TF
HK$’000 HK$'000
FE T FHAT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)

Depreciation of right-of-use assets ERESENE
Properties ES 2,882 2,980
Leasehold land ME LTI 355 355
Land use rights —+ b {55 P A 1,263 774
4,500 4,109
Interests on lease liabilities HEABEZFE 182 270
Expenses relating to short-term leases HERHEEEE X 2,752 501

The total cash outflow of leases for the six months ended 30
September 2021 was approximately HK$5,768,000 (2020:

HK$21,385,000).

The Group’s leasing activities and how these are (c)

accounted for

The Group leases various offices premises, warehouses and

factories. Rental contracts are typically made for fixed period of 1

to 2 years. Lease terms are negotiated on an individual basis and

contain a wide range of different terms and conditions. The lease

arrangements do not impose any covenants. The Group also has

leasehold land in Hong Kong and land lease arrangements with

the local government agencies in the PRC and Vietnam.

Suga International Holdings Limited

Interim Report 2021/22
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9 INTERESTS IN ASSOCIATES AND AMOUNTS DUE FROM
ASSOCIATES

9

REBERRzBEREWEE QT
IE

Unlisted investments ELETIRE

23,015 26,338

Amounts due from associates [ NG ]

585 1,106

e e s e ; ’
STV e 0@ ¢ ¢ 0 0 ¢ O 0 -6 0 O & 0 ¢ 650 O o0 O
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REBE AR ZEEREWEE QT
I ()

AEER T - —FAA=THERE
BRERESFBT

9 INTERESTS IN ASSOCIATES AND AMOUNTS DUE FROM 9
ASSOCIATES (CONTINUED)
(@) The particulars of the Group's interests in associates as at 30 (a)
September 2021 are as follows:

48

Particulars of issued/

Country of incorporation

Name paid-in capital and type of legal entity Equity interest held
HMRLERK
=1 BRT BMEREFHE EABRER RFEER
As at As at
30 September 31 March
2021 2021
R-B=-F R-_T_—F
AA=+H Z=A=t—H
Concept Infinity Limited Ordinary shares HK$8,510,000 Hong Kong, limited 24.38% 24.38%
("CIL”) (31 March 2021: Same) liability company
BRAIBARAA Tk 8,510000 7T L BRAR
([BReE]) (Z2=—%=H
=+—8 :#R)
Growgreen Limited Ordinary shares HK$22,549,106 Hong Kong, limited 45.09% 46.89%
("Growgreen”) (Note) (31 March 2021: HK$21,682,833)  liability company
BHERLE TR 22,549,106 7T L BRAR
([ B8 (Ha) (Z2=—%=H
=+—H :21,682833%87T)
Infinity Network Limited Ordinary shares US$50,000 British Virgin Islands, 50% 50%
("INL") (31 March 2021: Same) limited liability company
Infinity Network Limited A 50,0003 7T RBRUIHE AR AF
(TINLD) (Z2-—%=H
=+—8 :#R)
Dott Limited ("Dott”) Ordinary shares HK$8,507,951 Hong Kong, limited 33.25% 33.25%
(31 March 2021: Same) liability company
Dott Limited ([ Dott]) iRk 8,507,951 % T L BRAR
(ZZE-—fF=H
=+—8 :#R)
Mobilogix, Inc. Ordinary shares US$2,813,346 United States, limited 24.37% 24.37%
(“Mobilogix”) (31 March 2021: Same) liability company
Mobilogix, Inc. LAY 2,813,346 T B BRAR
([Mobilogix ) (ZZ=—%=A
=+—8 :R)

Note:

The Group's equity interest in Growgreen was partially diluted from 46.89% to 45.09%
subsequent to Growgreen's issuance of new shares to the investor in June 2021.

Suga International Holdings Limited
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INTERESTS IN ASSOCIATES AND AMOUNTS DUE FROM 9 RELZQATRZERREWEE QT
ASSOCIATES (CONTINUED) MIE (&)
(b) Amounts due from associates (b) EWEEQTIRIE
As at As at
30 September 31 March
2021 2021
R-B-—F RZIZT=—F
hB=+H =ZA=+—H
HK$'000 HK$'000
TET FET
(Unaudited) (Audited)
(REBERZ) (LEZ)
CIL (Note i) ZRE (iti) 1,250 1,250
INL (Note ii) INL (K aii) 585 585
Growgreen (Note jii) S8 (Mt aziii) = 521
1,835 2,356
Less: Loss allowance for CIL (Note i) B BARAIE T EiE R (M) (1,250) (1,250)
Amounts due from associates, net JE N B2 N B TR R 5 585 1,106
Notes: Bt -
(i) As at 30 September 2021 and 31 March 2021, amount due from CIL of 0} RZBZ—FAA=+TBR=ZZ=—F=

HK$1,250,000 was fully impaired.

(i) As at 30 September 2021 and 31 March 2021, amount due from INL was non-

interest bearing, unsecured and repayable on demand.

(iii) As at 31 March 2021, amount due from Growgreen was interest-free,

unsecured and repayable on demand.

As at 30 September 2021 and 31 March 2021, the Group provided
a financial guarantee in favour of a bank to secure a banking

facility granted to Growgreen (Note 18).

In addition to the above, there are no other significant contingent
liabilities and capital commitment relating to the Group's interests
in associates as at 30 September 2021 and 31 March 2021.

In the opinion of the directors, the recoverable amounts from
respective associates are not less than the carrying values of the
Group's interests in those associates.

EERERERERAR

A=+—8 kEZ2EEE
1,250,00078 7L BB EUR(E ©

| 2 B A

(ii) RZEZ—FNA=FTARZZT=—5F=
A=+—H8 BERINNREAZE - &K
HRBIRESRK(EE -

(i) WKRZFE=Z—F=A=+—0 BEETHX
BAERE « EBEREREREREE -

RZFZ—FNA=+TBER=F=—
FZA=1t—0 AREUERTR/F
HARHRMBER  EMABHEL
HSRTTRERE (MiGE18) °

B EX PR RZF=_—FNA
=tBER-ZFE-_—F=ZHA=t+—HY
EENEENEE QRN ESERE
EARARABEREARE -

EEZRR - SBWERR ZAIKREFIE
T\QEAZISEIEQE e NI 5
HBREE °
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INTEREST IN A JOINT VENTURE AND AMOUNTDUEFROM 10 R—RBEE X REREK—F
A JOINT VENTURE EEERE
As at As at
30 September 31 March
2021 2021
R-ZB-—F RZT——%F
hB=+H =A=+—H
HK$'000 HK$'000
F#ET T
(Unaudited) (Audited)
(REER) (' ix)
Unlisted investments JELEHIEE 7,809 7,862
Amount due from a joint venture Bl —EE & ERE 6,000 =

The particulars of the Group’s interest in a joint venture as at 30
September 2021 are as follows:

Particulars of issued/

AEER -_ZE-_—FNAA=TAR—HR%E

EES 2B

Country of incorporation

oy

Name paid-in capital and type of legal entity Equity interest held
FMALERE
=18 BT HERGDES EAERER HEER
As at As at
30 September 31 March
2021 2021
R-BZ—F R-T_—_—
hA=+HA =A=+—H
Huizhou Jiayifu Real Estate  Ordinary shares RMB1,800,000 Mainland China, 50% 50%

Development Co,, Ltd
("Huizhou Jiayifu")
BNEEEEME
FEARAR
(MBEMEESD

As at 30 September 2021 and 31 March 2021, the Group provided a
financial guarantee and charged its 50% equity interest in Huizhou
Jiayifu in favour of a bank to secure a banking facility granted to Huizhou

Jiayifu (Note 18).

Other than the above, there are no significant contingent liabilities and
capital commitment relating to the Group's interest in a joint venture as

(31 March 2021: Same)

TEAT A R 81,800,000 7T

—E-_—%=H
=+—08 :#R)

at 30 September 2021 and 31 March 2021.

In the opinion of the directors, the recoverable amount from the joint
venture is not less than the carrying value of the Group's interest in such

joint venture.

As at 30 September 2021, the Group further granted an advance of
RMB5,000,000 (equivalent to HK$6,000,000) to Huizhou Jiayifu, which is

interest-free, unsecured and repayable on demand.

Suga International Holdings Limited

limited liability company

RN BRAA]

R_B-_—FNA=+BR=F=_—%=A
=+—HA ARBEHMBER  LHER
BINEEE #950% I T ER1T - DAEEX
ABMEEERDONRITRE (KE18) -

B R —FAA=TBERZ
T —F=-A=t—BYEBHMAEESZ
CERSHEBEAIRBBEREARSE -

EERR AEREZAKREESEAIDRA
SBR E BECRZER AREE -

RZBE-—FALA=ZF+H AEEE—FF
BIMNEEF R H AR 50000007 (FHER
6,000,000/ TC) B » ZERBEAEEE
IR M B IR EoR(EE o
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11 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

Unlisted equity funds FLMERAESR

11

BAVEHTARGEZEKRSE 2MH%
BE

As at As at
30 September 31 March
2021 2021

R-ZB-—F RZZT=-—F
hBA=+H =A=+—H

HK$’000 HKS'000
F#&x FHTT
(Unaudited) (Audited)
(REER) (F&&=%z)
5,803 6,004

Movements of the Group's financial assets at fair value through other
comprehensive income for the six months ended 30 September 2021
and 2020 are as follows:

REERHE-Z - —FR T -TFNA
:+E¢ﬁﬂﬂ2§@$@£kﬁ@1ﬁw
mZMEEEEEWNT ¢

Six months ended 30 September
BEAA=+THLEXREAR

2021 2020

—E-—F —EFF

HK$'000 HKS$'000

FHET FHAT

(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

At 1 April RMWA—H 6,004 5,266
Net fair value (losses)/gains charged to equity T AREZR 2 AFE (BE),WRFE (201) 354
At 30 September BhA=+H 5,803 5,620

As at 30 September 2021, the Group's financial assets at fair value
through other comprehensive income comprised 700 (31 March 2021:
700) non-voting and redeemable shares in the unlisted equity funds.
These equity funds are denominated in United States dollars ("USS$"),
with fair values being determined based on the carrying value of the
funds calculated with reference to the quoted market prices of the
underlying investments.

The fair values of such financial assets are within level 3 of the fair value
hierarchy.

RZEZ—FNLA=+H ' XEEZRAFE
RAHMEEKE BB EEREIE LR
AELSH 70 (ZE-_—F=A=+—8:
700[%) R R IERERIRG - ZERAES
BAET(TETDINE ERAFEDIRELR
HERENMSHREFENASRAEME
= o

SLEVBEEZ AFEIRAFEERE=
RA e

EEEREEBRAR 2021/22 AR 51
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12 INVENTORIES

12

r&E

Raw materials R 315,042 268,360
Work-in-progress EEF 36,877 27,366
Finished goods 2K 44,014 52,867
395,933 348,593
Less: Provision for impairment B OREEE (3,691) (3,691)
392,242 344,902

The cost of inventories recognised as expense and included in cost of
sales amounted to HK$720,938,000 during the six months ended 30
September 2021.

13 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

Listed equity instruments ST A

13

BE-_ZE-_—FAA=1tHIt~EA TS
KNAERERAZLFTABEERNES A
720,938,000/8JC ©

BAVERABRSHBEE

172 193

As at 30 September 2021 and 31 March 2021, the Group's listed equity
instruments represented 9,774 (31 March 2021: 9,774) common stocks of
Boxlight Corporation, a company incorporated in the United States,
whose shares were listed on NASDAQ.

As at 30 September 2021 and 31 March 2021, the fair value of such listed
equity instruments were determined based on its current bid price. The
fair values are within level 1 of the fair value hierarchy.

k\::/} Suga International Holdings Limited Interim Report 2021/22

RZEZ—FhLA=Z+HERZE=Z—F
ZA=+—HB ' AEENLTmESZIAKE
Boxlight Corporation (— ] 74 3 B9 7 ffft 5 32 &9
AR E B D ANASDAQ k1 ) K99,774 8%
TEC—FE=ZRA=+—H:9774%) &¥@
H’X‘-o
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14 TRADE AND OTHER RECEIVABLES

14 EBREBZEFREMEWTIE

As at As at
30 September 31 March
2021 2021
R=B=—% R-ZT-_—F
hA=+B =A=+—H
HK$’000 HKS$'000
FH&xT T
(Unaudited) (Audited)
(REER) (f&&=z)
Trade receivables U E Z IR 341,011 368,096
Less: Loss allowance B B R (4,545) (4,545)
Trade receivables, net FEWE 5 RS FRR 336,466 363,551
Prepayments to vendors TENEHHRIE 18,664 15,048
Prepayments for plant and equipment TARTRS KRR B RIE 1,506 5,095
Other prepayments H B RRIA 3,921 5028
Rental and other deposits Me RkEMIZE 2,190 2,559
Value added tax receivables FE Y (E TS 12,293 11,005
Income tax recoverable A el Fr S IR 37 77
Other receivables E U IR 8,754 7,308
383,831 409,671
Less: Non-current prepayments, B IERETEMNFE - S
deposits and other receivables N E {th fE Uk F00E (4,506) (8,505)
Current portion of trade and FEU B 5 BR 5k I EL A FE U SR IR
other receivables KRB R > 379,325 401,166

The carrying values of the Group’s trade and other receivables

approximate their fair values.

All trade receivables are either repayable within one year or on demand.

The Group generally grants credit terms of 30 to 90 days to its customers.

EEERE N FEEE -

= ©

EEERERERAR 2021/22 hHAR &

REE 2 BIE 5 8k S Bl FE UK IR 2 B
FrA R ST BN —FAKEERE

AEE—ROEZFRTIE0ENEER -

53



TRADE AND OTHER RECEIVABLES (CONTINUED) W E 5 R & H b FE YRR IR ()
The ageing analysis of net trade receivables based on invoice date is as FEWE SEFFERER R RROTN
follows: T @

0to 30 days 0% 30H 298,837 350,610
31 to 60 days 312 60H 27,356 7,856
61 to 90 days 61290 H 8,328 1,836
91 to 180 days 912180 H 166 1,371
Over 180 days HHiE 180 H 6,324 6,423
341,011 368,096
Less: Loss allowance W SRR (4,545) (4,545)
Trade receivables, net FEWE G RTFEER 336,466 363,551

Suga International Holdings Limited

Interim Report 2021/22
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15 CASH AND CASH EQUIVALENTS

ReRkBEEEY

Cash and cash equivalents RekBeSEY

126,547 127,790

Cash and cash equivalents are denominated in the following currencies:

RAERASEFEYIRNATERE

HKS BT 43,510 16,624
uss$ ) 58,153 81,192
Renminbi ("RMB") (Note (a)) AR (B @) 18,736 25515
Vietnamese Dong ("VND”) (Note (b)) WEE (b)) 5,370 3,749
Others Hith 778 710
126,547 127,790
Notes: Htat -
(a) The conversion of bank balances and cash of the Group denominated in RMB into (@) REBUARBABEZRITEBRRBE S HB AN
foreign currencies and remittance of RMB funds out of Mainland China are subject to WKy 48 A R METE AR B - B B A AT
the rules and regulations of foreign exchange control promulgated by the Mainland M 2 SNE & 38 0 X R FBR & o
Chinese Government.
(b) The conversion of bank balances and cash of the Group denominated in VND into (b) NEBUBEESBECRITEB RIS LA

foreign currencies and remittance of VND funds out of Vietnam are subject to the
rules and regulations of foreign exchange control promulgated by the local

government in Vietnam.

B R B B BE R - AR E IR R
ZHNEE BRI 2 IR E PR




16 TRADE AND OTHER PAYABLES

Trade payables ERTE SRR 308,851 288,463
Salaries and staff welfare payable EitEHe B ITEF 18,017 19,467
Accrued expenses it &R 4,131 4,694
Others Hib 17,521 18,614
Total trade and other payables FEATBRF R B PR SRR 4258 348,520 331,238
The ageing analysis of trade payables based on invoice date is as follows: BNESERIZEHZ A RRSITOT

0to 30 days 02 30H 285,471 259,171
31 to 60 days 312 60H 10,182 12,396
61 to 90 days 61290 H 1,861 6,352
91 to 180 days 91 £ 180 H 3,001 5,256
Over 180 days i@ 180 H 8,336 5,288

308,851 288,463

(€3]
(=2}

Suga International Holdings Limited
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17 BANK BORROWINGS

17 $RITEE

Current E
Bank borrowings IRITEE

155,500 138,550

As at 30 September 2021 and 31 March 2021, the Group's borrowings
are repayable on demand.

As at 30 September 2021 and 31 March 2021, the Group's borrowings
repayable based on the scheduled date are as follows:

R-B-_—FNA=+BEER-F=—%=A
=t—HB AEEZEEREEREER -

R-B_—FNA=+ER-_F_—%=H
=t—B AKERBEAPATEEZE
BT

Within one year —FR
Between one and two years —EWMF
Between two and three years ME=F

125,500 108,550
20,000 20,000
10,000 10,000

155,500 138,550
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17

18

58

BANK BORROWINGS (CONTINUED) 17 #|T7EE (&)
The exposure of the Group's borrowings to interest rate changes and the AEBEBEEH AEEHRERBRENE
contractual repricing dates were as follows: IEEBEHNT
As at As at
30 September 31 March
2021 2021
R-B-—-§ R-ZT—_—F
hA=+R =RA=+—H
HK$'000 HK$'000
FERT T
(Unaudited) (Audited)
(REEFX) (Fez&%)
6 months or less NEA AT 155,500 138,550
At 30 September 2021, the Group had aggregate banking facilities of RZBZ—FNA=1+H A&EEREX -
approximately HK$696,500,000 (31 March 2021: HK$710,500,000) for ERXRRESREERITBMELELD
overdrafts, loans and trade financing. Unused facilities at the same date 696,500,000 L (ZE = —F=A=+—H :
amounted to approximately HK$534,298,000 (31 March 2021: 710500000 7L) - IR Z KBAEENAR
HK$519,922,000), which were secured by corporate guarantees provided 5342980008 L (ZE - —F=H=+—0:
by the Company and certain of its subsidiaries (31 March 2021: Same). 51992200078 7C) ' HAR G REE TH B
NEREC ARERERR(ZE_—F=
A=+—H: 4R -
In addition to the above, the Group was required to comply with certain Br Lt E SN - NREBIEBTFRITHEMZE
restrictive financial covenants imposed by the banks. T PR I B HS 225 e
FINANCIAL GUARANTEE CONTRACTS 18 HMBEERSYN

As at 30 September 2021 and 31 March 2021, the Group provided
financial guarantees in favour of two banks of HK$10,000,000 and
RMB78,000,000 (equivalent to HK$93,600,000) to secure banking facilities
granted to an associate and a joint venture respectively. As at 30
September 2021, the bank facilities utilised by an associate and a joint
venture was approximately HK$5,000,000 (31 March 2021: HK$6,500,000)
and RMB78,000,000 (31 March 2021: RMB78,000,000) respectively.

Suga International Holdings Limited

N-BE-—FHAA=+tAR-_ZE-_—F=A
=t+—8  AEELWBERITAZEARYE
B 75 #& 1R 10,000,000 7 7T & A R ¥ 78,000,000
7T (#8% 12 93,600,00078 7T ) » EE 5 I 1) B
BEREIREETCERDNBITHE - R_T
T HFNA=ZF+H BERARELELEE
FHERITEVE o B4 & 5,0000008 L (=
——H&=ZA=+—H :6500000 ) & A
R#78,0000007t( ZE=—F=A=+—H :
AR ¥ 78000,0007T) °
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19 SHARE CAPITAL 19 BR#&E

Authorised: VETE
Ordinary shares of HK$0.1 each  &RXE{E 0.1 77T
ZEBR 2,000,000 200,000 2,000,000 200,000

Balance as at 31 March and 1 April 2021 R-_EBE-_—F=A=+—H
MM A—R e 283,490 28,349
Proceeds from shares issued upon 1TE BB IR BT I (D PT IS R TE
exercise of options 1,300 130
Balance as at 30 September 2021 RZBZ—FNAA=TRH2z&##% 284,790 28,479
20 OTHER GAINS/(LOSSES) — NET 20 Hitbuk:k (E5iE) — =4

Net fair value (losses)/gains on financial assets at B AP ERRABH 2 MK EE L

fair value through profit or loss NHE (B1R), W88 (21) 80
Net foreign currency exchange gains/(losses) [E N ks (B518) F8 7,288 (3,677)
Total other gains/(losses) — net Hibes /(B18) 8% — 58 7,267 (3,597)




C o A -
21 EXPENSES BY NATURE

Expenses included in cost of sales, distribution and selling expenses, and
general and administrative expenses are analysed as follows:

21 EMEE X
HAHERA D RIHEBAUR K
RIOTHREERERZEXATMT

Cost of inventories FERAR 720,938 676,985
Depreciation of property, plant and equipment  ¥)% « BB & RETE (K135 7)

(Note 7) 20,986 16,451
Depreciation of right-of-use assets (Note 8) EREEENE (Mits) 4,500 4,109
Employee benefit expense BIRNAZ(BEESHE)

(including directors’ emoluments) 151,443 103,445
Other expenses EmxZ 74,621 68,760
Total cost of sales, distribution and HEKA DHEMHEEBRUN

selling expenses, and general and —MRITHREEERETE

administrative expenses 972,488 869,750

22 FINANCE INCOME AND FINANCE COSTS

22 MEBEWARBERE

Interest income from: RETHEF 2 FBUA -

— bank deposits — RITHEX 478 35
— overdue interests received from customers  — BEFUEUREIF] S 143 892
— others — EAfh - 51
Finance income & A 621 978
Interest expense on: THEFZFERAE -

— bank borrowings —HRITEE (1,689) (925)
— lease liabilities —HEBE (182) (270)
financecosts ... BERX ey (199
Finance costs — net R ERAN — 558 (1,250) (217)

60 Suga International Holdings Limited
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BiR e R HAR B E M EE

L=

23 INCOME TAX EXPENSE 23 FiEHiBxX
Hong Kong profits tax has been provided at the rate of 16.5% (2020: ERFEBRUABEEI65%(ZF T F:
16.5%) on the estimated assessable profits for the period. Taxation on 16.5%) St B (S 5T FE SR T R T IR - /8
overseas profits has been calculated on the estimated assessable profits INEMZ RIBR AN S E L EMERRIRITH
for the period at the rates of taxation prevailing in the countries in which EP A ERB AT E -
the Group operates.
Six months ended 30 September
BEAA=1+HLEXREA
2021 2020
—E-—F —ETF
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REBEX) (REgER)
Current income tax B EFTSE
— Hong Kong profits tax — EBFEM 3,802 4811
— Income tax outside Hong Kong — BB INRERL 110 -
Deferred income tax relating to the origination ~ EEA4 N B [0l &b =585 8
and reversal of temporary differences ZIRIEFTISRL 961 27
4,873 4,838
24 EARNINGS PER SHARE 24 BRER
(a) Basic (a) EX

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted average

number of ordinary shares in issue during the period.

BRERBFTEARRER ARE

mf'ﬂ%%ﬁﬁmﬁ?‘ﬁ

B E

3B 2 I ¥

Six months ended 30 September
BEAAZTHLEXEAR

2021 2020
——% T TF
(Unaudited) (Unaudited)
(REBEX) (REER)

Profit attributable to owners of the Company ~ ANA B G A &5 F
(HK$'000) (F&mT) 29,103 29,062

Weighted average number of BT B 2 INFE T AR ER
ordinary shares in issue ('000) (FR%)

284,790 283,490

BRREARZN GBIL) 10.22 10.25

Basic earnings per share (HK cents)

EEEREEBRAR 2021/22 AR 61
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24 EARNINGS PER SHARE (CONTINUED)

62

(b)

Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming
conversion of all dilutive potential ordinary shares. The Company
has one category of dilutive potential ordinary shares which is the
share options granted to employees. For the share options, a
calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average
market price of the Company's shares) based on the monetary
value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared
with the number of shares that would have been issued assuming
the exercise of the share options.

24 BREFN (FH)

(b)

3]
BREERNINRRAAEEES
EEREBRNBR NEBRBRET
FESNE B I FHREGETE - N
RABE-—HECEETE AR  NAE
BRHCBBRE IBREMNS - A
BT B IR RTTE BRI R A
ZEEEBEREBEAIRAFERAR
ARG FHHETE) BA 2RO E
B o A EdTARTE 2 Bn 8 E A5 R
BRERERETELD HITZHROH
et

Six months ended 30 September
BEAA=1+HLEXREA

2021 2020
—E-—F —ECEF
(Unaudited) (Unaudited)
(REEEX) (REEER)
Profit attributable to owners of the Company 22 &R A FE15 %
(HK$'000) (F#7T) 29,103 29,062
Weighted average number of ordinary shares & A% 58 2 | 2 & 3@ A%
for diluted earnings per share ('000) INEE A (FR%) 284,790 283,490
Adjustments for share option ('000) MERERE(TR) 338 >
Weighted average number of ordinary shares & J& #5558 2 K| 2 & @ AL A0k
for diluted earnings per share ('000) FHE(TRR) 285,128 283,490
Diluted earnings per share (HK cents) SR#EAF (BI) 10.21 10.25

Suga International Holdings Limited
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25 DIVIDENDS 25 RE
Six months ended 30 September
BEAA=1+HLEXREA
2021 2020
—E=-—F —E-TEF
HK$’000 HK$'000
FET THETT
(Unaudited) (Unaudited)
(REBEX) (REEER)
Interim dividend, declared, of HK6.0 cents EEIRF AR EEREBR60BIL
(2020: HK6.0 cents) per ordinary share TE-FTF 60810) 17,087 17,009

Dividend of HK$31,327,000 (2020: HKS$5,670,000) that relates to the
period to 31 March 2021 was paid on 27 August 2021.

On 25 November 2021, the board of directors resolved to declare an
interim dividend of HK6.0 cents per share (2020: HK6.0 cents per share),
which is payable on or before 22 December 2021 to shareholders whose
names appear on the Company’s register of shareholders on 13
December 2021. This interim dividend, amounting to HK$17,087,000
(2020: HKS$17,009,000), has not been recognised as a liability in this
condensed consolidated interim financial information.

FRBE—_ZE-_—F=—A=+—HZHHEZ
% 831,327,000 7t ( ZF ZF F : 5670,000
/EE)EBA—Q—_EE}\H +‘tE|/)EhL

RZE-_—F+—A=-+HA EFEEE
RE IR B %tﬂmoﬁéﬂh(_%_ ¢
FRe0EN)  WEAR_ZE-_—F+=A
=—+= E%ZHIJ/EEH%EA_E:—EJr_H
T=ARINERERRZM IR o A &
f&% B 5170870008 T( = & = & F:
17,009,000 7T ) (M AR A A & BA 4R & 1 HABA 7%
ERARAE—EHAE -

EEEREEBRAR 2021/22 AR 63
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26 NOTES TO THE CONDENSED CONSOLIDATED INTERIM
CASH FLOW STATEMENT

(a) Cash generated from operations

Reconciliation of profit for the period to cash generated from
operations as follows:

26 S ETHREESREXRKE

(a)

REXBEE RS

B s M B E ETS EE A T 2 YRR A
I

Six months ended 30 September
BEAA=ZTHLEREAR

2021 2020
——% —TFTF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Profit for the period B3 A 29,507 29,325
Adjustments for: FHEE
— Income tax expense — PSR 4,873 4,838
— Finance income — RERA (621) (978)
— Finance cost — BB KA 1,871 1,195
— Depreciation of property, — W BERREBITE
plant and equipment 20,986 16,451
— Depreciation of right-of-use assets — FRAREENE 4,500 4,109
— Net fair value losses/(gains) on financial —BRAFERAETZ 2T
assets at fair value through profit or loss BEZANFHEEER/
(Wzs) %58 21 (80)
— Loss on disposals of property, —HEME  BEX
plant and equipment Bl = 126 =
— Share of losses of associates Sh & N R EE 3,323 2,988
64,586 57,848
Changes in working capital: LEEED)
— Inventories —FE (51,178) (25,064)
— Trade and other receivables = fﬂﬂl’fﬁ%gﬁm
H fth & YR 27,306 (149,474)
— Trade and other payables and — ENEHERE &ﬁﬁﬂ
contract liabilities ERREREHNEE 8,671 129,051
Cash generated from operations KEXEBEECR® 49,385 12,361
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26 NOTES TO THE CONDENSED CONSOLIDATED INTERIM

CASH FLOW STATEMENT (CONTINUED)

(b) Proceeds from disposals of property, plant and

(c)

equipment

26 FPAGEPHRSRERME (H)

(b) HEWXE - BERRBZHAERE

Six months ended 30 September
BERA=+HLKEA

2021 2020
—E-—fF —ECEF
HK$’000 HKS$'000
FE T FAETT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Net book value of property, M- BERREBZ
plant and equipment (Note 7) REFE (AiE7) 192 5
Loss on disposals of property, HEWME  HEKRE
plant and equipment < [E51E (126) =
Proceeds from disposals of property, HEME -« BER&E
plant and equipment Z FT1S508 66 5

Net (debt)/cash reconciliation

This section sets out an analysis of net (debt)/cash and the
movements in net (debt)/cash for each of the periods presented.

(0 F(ER A8k

AGHFIRE R F (RE), R
SR (BE), ReE

Six months ended 30 September
BEAA=+HLEXREA

2021 2020

—E-—F T

HK$’000 HKS$'000

FHET FET

(Unaudited) (Unaudited)

(REER) (REEZ)

Cash and cash equivalents BeMEEEEY 126,547 137,051
Bank borrowings |ITEE (155,500) (100,150)
Lease liabilities HEBE (6,703) (9,353)
Net (debt)/cash F(ABE)  Be (35,656) 27,548
Cash and cash equivalents BHEMIEEEED 126,547 137,051
Gross debt — variable interest rates BERS — FE)FIE (155,500) (100,150)
Gross debt — fixed interest rates 1B EF — B EFI=E (6,703) (9353)
Net (debt)/cash F(BE)/BHe (35,656) 27,548

EEEEERFRAR 2021/22 HHAR S 65
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26 NOTES TO THE CONDENSED CONSOLIDATED INTERIM
CASH FLOW STATEMENT (CONTINUED)
(c) Net (debt)/cash reconciliation (Continued)

(© F(ERB REHERE

26 FHEAGRETHEERERMEE (&)

Net debt as at 1 April 2021 R-Z-_—FMA—H

WFEaE 127,790 - (138,550) (9,537) (20,297)
Non cash — dividend declared ~ FE & —BERKE - 31,327 - - 31,327
Cash flows BEeRhE (1,649) (31,327) (16,950) 3,016 (46,910)
Foreign exchange adjustments ~ SMEFFE 406 - - - 406
Non cash — interest expense FHRE —FERX - - - (182) (182)
Net debt as at 30 September 2021 RZZ=—F L A=1+H

pEN=L 126,547 - (155,500) (6,703) (35,656)
Net cash as at 1 April 2020 RZZE-ZFMA—H

HER S 128459 = (67,750) (10917) 49,792
Non cash —dividend declared ¥ & —BEERRE - 5670 - - 5670
Cash flows Reng 7,780 (5670) (32400) 20,639 (9651)
Acquisition — leases WiE —HE = = = (19,075) (19,075)
Foreign exchange adjustments  SNE 5% 812 - - - 812
Net cash as at 30 September 2020 RZZE-ZFHA=1H

s P 137,051 = (100,150) (9,353) 27,548
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Notes to the Condensed Consolidated

Interim Financial Information

L=

27

28

B e R HAR S E R MY EE

CAPITAL COMMITMENTS

At 30 September 2021 and 31 March 2021, the Group had the following
capital commitments:

27

BAREE
RZEBE-_—FNA=Z+BER_ZE_—F=A
=+—08 ' AEEE THEREE :

As at As at
30 September 31 March
2021 2021

R=ZB=—F RKT_—%F
AA=+A =A=+—H

HK$’000 HKS$'000
FET FHETT
(Unaudited) (Audited)
(REBEX) (f&5E%)

Contracted but not provided for: EEEEES 3
— Property, plant and equipment —ME - BRE R 3,334 18498
— Investment in Huizhou Jiayifu —REMNEEEZRE 4,510 4510
7,844 23,008

RELATED PARTY TRANSACTIONS

As at 30 September 2021, 38.99% (2020: 38.99%) of the total issued
shares of the Company is owned by Superior View Inc., a company
incorporated in the British Virgin Islands, and 15.42% (2020: 15.42%) of
the total issued shares of the Company is owned by Billion Linkage
Limited, a company incorporated in the British Virgin Islands. The
ultimate controlling parties of the Group are Dr. Ng Chi Ho, a director of
the Company, and Ms. Lee Wai Fun, the wife of Dr. Ng Chi Ho,
respectively.

Save as disclosed elsewhere in this condensed consolidated interim
financial information, the Group had the following related party
transactions during the period:

(a) Transactions with an associate

R =

Sales of goods to Mobilogix [ Mobilogix $5& & &

28 EBREALIRS

D

RZZEZ—FHLA=1TH ' ARFA2ETR
DHEEE 2 3899% (ZF —ZFF : 3899%) J1
FERBE B S M 2 A F]Superior View
ncEB MARRBBETRHDBEREZ
1542% (B =FF 1 1542%) YA LB E
Z B S AL 2 2 A Billion Linkage Limited
A - AEBRKEBRATS R ARARE
ERAFBLIRFTESZE(RERELZ
£¥F)o

BRAEAGRE T M B EN ST RE
EIN BAREEBATEREALRS :

(@) HE-BHEQARZIRS

Six months ended 30 September
BEAA=1+HLEXREA

Goods are sold at prices mutually agreed by the Group and its
related parties in the ordinary course of business.

2021 2020

—E-—F ZETF

HK$’000 HKS'000

F#&xT T

(Unaudited) (Unaudited)

(REER) (REEEZ)

7,568 -
REBEBKRARER  ERULAEER

HEBEATHEBTZERLE -
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28 HMEALRSD ()

28 RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Key management compensation (b) TEEEE RN
The aggregate remuneration of key personnel management, FTEEBEBABZHFMEEAEEN
including amounts paid to the Company’s directors and certain of ARREERETHERERERE ZFIE
the highest paid employees is as follows: Hymr -

Salaries and other short-term employee benefits %74 & E b 55 HA(E 8 12 12,283 7,026
Post-employment benefits BERL 12 1B A 480 407
12,763 7433

(c) Period-end balances with related parties (c) ERBREEALZHKRESR

Amounts due from associates FEULHSE & N B FR IR 585 1,106
Amount due from a joint venture Bl —REEEDERIEAE 6,000 =
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