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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGRE MBS HRRERRS

TO THE BOARD OF DIRECTORS OF YUK WING GROUP
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Yuk Wing Group Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) set out on page 6 to 22, which
comprise the condensed consolidated statement of financial position
as at 30 September 2021 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR B MR REHRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

HEE

OTHER MATTER

The comparative condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period ended 30 September 2020 and
relevant explanatory notes included in these condensed consolidated
financial statements were extracted from the condensed consolidated
financial statements of the Group for the six-month period ended
30 September 2020 reviewed by another auditor who expressed an
unmodified conclusion on those condensed consolidated financial
statements on 25 November 2020. The comparative condensed
consolidated statement of financial position as at 31 March 2021
and relevant explanatory notes included in these condensed
consolidated financial statements were extracted from the
consolidated financial statements of the Group for the year ended
31 March 2021 audited by the same auditor who expressed an
unmodified opinion on those consolidated financial statements on
23 June 2021.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 24 November 2021
Chan Kwan Ho, Edmond

Practising Certificate Number P02092
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B e B A2 E U

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

Six months ended
30 September
BZAA=1+HILAEA

2021 2020
—E-—fF —E-TF
No‘ges HK$’000 HK$’000
B 5 TER FHET
(Unaudited) (Unaudited)
(REER) (REezEZ)
Revenue Wi 3 81,088 56,602
Cost of sales 85 5 P AR (63,097) (30,394)
Gross profit EH 17,991 26,208
Other income H g A 735 1,316
Impairment losses on trade receivables TEHAE EEIBER T E 5 &
under expected credit loss model, SRR EEE T
net (690) (358)
Other gains and losses H by 5 K B8 4 523 552
Selling and distribution expenses HE LD HEAX (4,159) (2,670)
Administrative expenses BRI (14,370) (15,351)
Finance costs BLE K AR 5 (500) (426)
(Loss)/profit before tax BRELAT (B518) RA 6 (470) 9,271
Income tax expense T8 fiF X 7 (190) (2,010)
(Loss)/profit for the period HR(EBR) EF (660) 7,261
Other comprehensive income for HREMEEWES :
the period:
ltem that may be reclassified HiEngeEFsBEERN
subsequently to profit or loss: HH :
Exchange differences arising on MEGINETSFTEE [ 3
translation of foreign operations =5 134 2,414
Total comprehensive (expense)/ HAZEA (BIx) W
income for the period (526) 9,675
Profit/(loss) for the period LT ALTEEBRER
attributable to: (B#8) :
Owners of the Company RAEHER A 594 7,492
Non-controlling interests FE 12 il 1 2 (1,254) (231)
(660) 7,261
Total comprehensive income/ LTATEMLRER
(expense) for the period 2mAKE(BIX) :
attributable to:
Owners of the Company PINANESIEZZ N 390 9,120
Non-controlling interests FE T2 il 4 7 (916) 555
(526) 9,675
Earnings per share, basic (HK cents)  &RRERZEM GEWL) 9 0.16 1.97

The accompanying notes form part of the condensed consolidated
financial statements. 7
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR e MBI R

At 30 September 2021 R —ZE-—FhNF=+H
At At
30 September 31 March
2021 ) 2021
N-ZEZ-—&F 53:%’5:—
hB=+H =A=+—H
Notes HK$’000 HK$'000
B 5 FHE T FHET
(Unaudited) (Audited)
(REEEZR) (EZ)
Non-current assets FRBEE
Property, plant and equipment ME - BEMRE 10 7,152 7,977
Right-of-use assets EHESE 10 12,641 13,694
Deposits placed at an insurance FRRB AR ZER
company y 4,741 4,695
Deferred tax assets RERIEEE 2,228 1,877
26,762 28,243
Current assets RBEE
Inventories FE 62,336 65,012
Trade and other receivables ‘E”%&ﬁﬁﬂﬁ% 11 51,634 56,103
Tax recoverable EJ%_Z@%R 2,249 2,298
Bank balances and cash BOEBRRES 86,729 87,437
202,948 210,850
Current liabilities REBEE
Trade and other payables B 5 REAMERRK 12 6,771 14,089
Contract liabilities GHEE 709 1,890
Lease liabilities ME & 1,960 1,808
Tax payable JE@T 1A 2,884 2,369
Other borrowing HEE 13 20,000 20,000
32,324 40,156
Net current assets REBEEFRE 170,624 170,694
Total assets less current liabilities REERABERE 197,386 198,937
Non-current liabilities kRBEE
Deferred tax liabilities BERIBEEE - 35
Lease liabilities HEaE 11,926 12,916
11,926 12,951
185,460 185,986
Capital and reserves EXRFHE
Share capital ﬂ§$ 14 38,000 38,000
Reserves s 111,259 110,869
Equity attributable to owners of the Z& 2 F#HEHE AELEZE
Company 149,259 148,869
Non-controlling interests FEE I #E 2 36,201 37,117
185,460 185,986
The accompanying notes form part of the condensed consolidated &M B s i AK B4R A BTSRRI — 5
financial statements.
IEREEIERERAR

2021/22 FEFRE



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

H 47 & f2E

INAAS

HEE

HEBE

For the six months ended 30 September 2021 & & —

“EC-FARA=1THIEREA

Attributable to owners of the Company

RAFERAERE
Non-
Share Share Merger  Statutory  Exchange Other  Retained controlling
capital premium reserve reserve reserve reserve profits  Sub-total interests Total equity
RE  ROEE HBRE  iERE  ERRE  EtREE  REER M EEGIRS HER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL T Tin FHL T Tin FHL T Tin FHL
(note ) (note i (note il
(i) GiED) (i)
As at 1 April 2020 (audited) RZE-BEMA-H
(BEH) 38,000 124,553 (67,096) 1,805 (2,293) 19 54,987 149,975 37,743 187,718
Profit/{loss) for the period HREF/ (58) - - - - - - 7,492 7,492 (231) 7,261
Exchange differences arising on BB EBFELHN
tranglation of foreign operations X ZE - - - - 1,628 - - 1,628 786 2414
Total comprehensive income for the 51/ 2 E 2%
period - - - - 1,628 - 7,492 9,120 555 9,675
Transfer e - - - 128 - - (128) - - -
As at 30 September 2020 RZZ-ZERE=1AH
(unaudited) (REER) 38000 124563 (67,006) 1,933 (665) 19 6231 150005 38208 197393
As at 1 April 2021 (audited) RZE--£MA-A
(BEH) 38,000 124,553 (67,096) 1,806 1,013 19 50,575 148,869 37,117 185,986
Profit/{loss) for the period MREF (58) - - - - - - 594 594 (1,254) (660)
Exchange differences arising on BB EBHELH
tranglation of foreign operations X ZE - - - - (204) - - (204) 338 134
Total comprehensive (expense)  BIRZE%A (Fx),/ Wi
income for the period - - - - (204) - 594 390 (916) (526)
Transfer e - - - 103 - - (103) - - -
As at 30 September 2021 RZB=-%RA=1A
(unaudited) (REEH) 38000 124563 (67,006) 1,908 809 19 51,006 1492590 %201 185460
Note i:  Amount represents difference between the nominal value of the  FMf&fi: ZFIEIEARAFTNEZEWEBR T
share capital issued by Hang Wing Holdings Limited, a wholly- ﬁﬁﬁ AR E %%W f%*ﬁ_lzﬁi
owned subsidiary of the Company, for the acquisition of the entire BOEEEEGRA ?E;&uﬂ%ﬁ
equity interests and the amount of share capital in Top Mark (SN T&Maxa RooanIIs Limited & &P &%
Mechanical Equipment Limited, Tristate International Industrial 2 T BT B AR AN T M B B BR M A AR %ﬁﬁﬁ
Limited, Top Glory Construction Equipment Limited and Maxa BMOEEEEERAR  BREE
RockDrills Limited. BB R A A FMaxa RockDrills Limited
HRAEBEZEE -
Note ii: Amount represents statutory reserve of @8I T IE@EE AR E TIZE ki  ZIBIEARQ FINE A 768U T IEEE
#HAR QA (Norry Tech Engineering Equipment Limited) (“Norry FETELZEERAR ([HRRME]) 95T
Tech”), a subsidiary of the Company. According to the relevant laws it *ETJ*E':%/\E LAE ([ EL ) /B8
in The People’s Republic of China (the “PRC”), Norry Tech is ER RNEABBERESERIE
required to transfer at least 10% of its net profit after taxation, as BGRB8 40 F| 5 2 10% 32 5 2 1 A 9 Ik fok
determined under the PRC accounting regulations, to a non- HEL  ERZFEERESEREERY
distributable reserve fund until the reserve balance reaches 50% of 50% + BZETEM#ER AKX SATER -
its registered capital. The transfer to this reserve must be made B %%i—fﬁﬁﬂﬁfﬁiﬁﬁifﬁéﬂﬁ
before the distribution of a dividend to owners. Such reserve fund (and) « BRIFHEI - DIk °
can be used to offset the previous years’ losses, if any, and is non-
distributable other than upon liquidation.
Note ii: Amount arising from acquisition of additional interests in subsidiaries ~ KizFii: M- ZE—+FWRBEHE R REIMEREL

in 2017.

The accompanying notes form part of the condensed consolidated
financial statements.

Yuk Wing Group Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

HHAGeETRER

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

Six months ended
30 September
BEAA=+HLKREA

2021 2020
—E-—F —TTF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Operating activities KETH
(Loss)/profit before tax BRELAT (B518) & (470) 9,271
Adjusting items FHEIEHE 2,894 2,533
Operating cash flows before movements “EELEHAIKLEREFTE
in working capital 2,424 11,804
Decrease/(increase) in inventories FERD () 2,981 (15,048)
Decrease/(increase) in trade and other B 5 REMEWRKERD,
receivables (3 m) 3,786 (9,382)
Other operating activities HAb 48 & EE (8,499) 5,153
Net cash generated from/(used in) KESEEE (A BESFHE
operating activities 692 (7,473)
Investing activities REFE
Interest received B FIE 66 15
Purchase of property, plant and equipment BEMHE  BWEREE (161) (686)
Net cash used in investing activities REFTEBFMARSFE (95) 671)
Financing activities mMEEH
Repayment of lease liabilities ERHEaE (838) (804)
Interest on lease liabilities paid ENEEBENE (293) (326)
Other interest paid BT EAF B (207) —
Net cash used in financing activities RETEFMFARSEHE (1,338) (1,130)
Net decrease in cash and cash ReRESEBYRD FE
equivalents (741) (9,274)
Cash and cash equivalents at beginning of HHEERRESEEY
the period 87,437 101,421
Effect of foreign exchange rate changes EXREBHHNTE 33 409
Cash and cash equivalents at end of the HIAXBERBELZEEY -
period, represented by bank balances ERITHEHKEERS
and cash 86,729 92,556

The accompanying notes form part of the condensed consolidated BE BT B FE B A I R AR & B IS R 9 — &P
financial statements. 7 e

N
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HEE

Rir e B HRERMNE

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

1.

10

GENERAL AND BASIS OF PREPARATION

Yuk Wing Group Holdings Limited was incorporated and
registered as an exempted company with limited liability in the
Cayman Islands under the Companies Law Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands.
The shares of the Company are listed on The Stock Exchange
of Hong Kong Limited.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 September 2021 are
the same as those presented in the Group’s annual financial
statements for the year ended 31 March 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatorily effective for the annual
period beginning on or after 1 April 2021 for the preparation of
the Group’s condensed consolidated financial statements:

Amendment to HKFRS 16  Covid-19-Related Rent
Concessions

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS
16

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HEE

Rir e B HRERMNE

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

3.

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in () manufacturing and
trading of down-the-hole (“DTH”) rockdrilling tools; (i) trading of
piling and drilling machineries; and (i) trading of rockdrilling
equipment.

Disaggregation of revenue
An analysis of the Group’s
customers is as follows:

revenue from contracts with

3.

Wz & 7 2B &
AREEBRE()LEREREN (E
ADBETER  ()ERITHERBEE
B i) B B 2R A o

W %5 BA 4
AEEXRAEFPAHNKRESITOT

Six months ended
30 September
BEAA=1+HIEAEA

2021 2020
—B=—f —T-FTF
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REEER) (REezEZ)
Recognised at a point in time: ME—RHEEER
Manufacturing and trading of DTH BUENEEBABETA
rockdrilling tools 67,876 49,639
Trading of piling and drilling BB T ia M B
machineries 4,440 2,808
Trading of rockdrilling equipment BEERARME 8,772 4,155
81,088 56,602
Performance obligations for contracts with customers BEFEANENER

All of the Group’s revenue is recognised when the control of
goods is transferred, being when the goods are delivered to
the customer’s specific location. A receivable is recognised by
the Group when the goods are delivered to the customer’s
premises as this represents the point in time at which the right
to consideration becomes unconditional, as only the passage of
time is required before payment is due. The normal credit term
is 0 to 90 days upon delivery. The customers have neither
rights of return nor rights to defer or avoid payment for the
goods once they are accepted by the customers upon receipt
of goods. The contracts signed with the customers are
short-term and fixed price contracts.

AEBEMERZHONERAOIZEHIEDE
BAEERRNETFPETELE) K
R-BERRXNEREPREME - N&HE
FER YRR - REZ AR KERKE
ZREMB BB —EREE - RR
HEMARBAGEEBE - —RIEEH
%XE&?&O%%E cEEPWIERIL
BRE BEPYEEFEDER  HT
B NEMmAE  BEPREEN
BHREHREEEBREL -

IEREEIERERAR
2021/22 FEFRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HEE

Rir e B HRERMNE

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

3.

REVENUE AND SEGMENT INFORMATION (continueq)

Segment revenue and results

Information reported to the executive directors of the Company,
being the chief operating decision maker (the “CODM”), for the
purposes of resource allocation and assessment of segment
performance focuses on the types of products sold. The

3.

Wiz Ko EBE R 2

RN ET
RERSERHBRAFEMARR
S (R (B
EREE ) ERMBEEHEED L E
EGE - AEENEEHBHES -

()%L&ﬁg/gﬂﬁaiﬂ (=8=%21
BB L) ETRERE -

Group’s operating segments are classified as (i) manufacturing
and trading of DTH rockdrilling tools; (ii) trading of piling and
drilling machineries; and (i) trading of rockdriling equipment.

EA$,§"*’“ﬁBJTEH$% HEEIEE5
2B o FEREARNEE K A 23 AP I
HATBRERREMBIINEEDEL -

These operating segments also represent the Group’s
reportable segments. No operating segments identified by the
CODM have been aggregated in arriving at the reportable
segments of the Group.

AT AREZEE MA 2
7 EVER K A AT

The following is an analysis of the Group’s revenue and results ] Eh &

by operating and reportable segments:
For the six months ended 30 September 2021 BE-_ZEZ-_—FhBA=1+HILAEA

Manufacturing

12

and trading Trading of
of DTH piling and Trading of
rockdrilling drilling rockdrilling
tools machineries equipment Total
REREE BEE BEE
BILBRETAH TR R BEXRE Bt
HK$’000 HK$’000 HK$’000 HK$°000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
SEGMENT REVENUE 2 EB Uk =
External sales N3 67,876 4,440 8,772 81,088
RESULTS ES
Segment results DEPELE 16,214 303 1,474 17,991
Unallocated expenses AOEHAX (18,529)
Other income Hip A 735
Impairment losses on trade EHEESE(HEBREE
receivables under expected BRI EXTE S EWK
credit loss (“ECL”) model, net EREBEFE (690)
Other gains and losses HihasREE 523
Finance costs A& B AR (500)
Loss before tax R 0 A 85 18 (470)

Yuk Wing Group Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

HEE

iz e BB HRERM:

For the six months ended 30 September 2021 & & —

AN

T

- —FAA=THIERER
3. REVENUE AND SEGMENT INFORMATION (continueq)

=

3. WRRkosHER @

Segment revenue and results (Continued) TEb R R EEE (E)
For the six months ended 30 September 2020 BE-_Z-_ZFNA=1+HILAEA
Manufacturing
and trading Trading of
of DTH piling and Trading of
rockdrilling drilling rockdrilling
tools machineries equipment Total
HEREH BEE BE
BIBEETAR  ITHEREK BERE #Et
HK$’000 HK$’000 HK$’000 HK$'000
FH&T FH&T FH&T FH&T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (REEER) (REEER)
SEGMENT REVENUE 72Uk =R
External sales SNARIHE 49,639 2,808 4,155 56,602
RESULTS ES
Segment results DEEE 24,654 509 1,045 26,208
Unallocated expenses ROFFAX (18,021)
Other income H b4 A 1,316
Impairment losses on trade EHEEEEEATES
receivables under ECL model, FEU IR B R F R
net (358)
Other gains and losses Hih s K g 1R 552
Finance costs BMERA (426)
Profit before tax B Bt A& A 9,271
The accounting policies of the operating segments are the KEDEH SR ERNEE NG

RER - DA REEDEKRD @Eﬁaﬂi
(BREEERDHAX RITHRAX) -
b U A - %Eﬁﬁﬁﬁi&ﬁﬁﬁ‘i"l‘f’i%ﬁ%

same as the Group’s accounting policies. Segment results
represent the profit earned by each segment without allocation
of unallocated expenses (including selling and distribution

expenses and administrative expenses), other income, IR EERFEE - Kl REsE -
impairment losses on trade receivables under ECL model, net, DA&%WQEZZKHU%ﬁa‘ﬁﬁﬁ@ﬁﬁiﬁﬁiﬁﬂ
other gains and losses, and finance costs. This is the measure ZHAEFTAEERAEEETELLE AR

reported to the CODM of the Group for the purposes of BEUEE RSB R IRAT -

resource allocation and performance assessment.

No analysis of segment assets or segment liabilities is BRI EEHRANEEEELERESE
presented as they are not regularly provided to the CODM of RESIHEEXSBEBEST - At
the Group. BEVZDN -

IEREEIERERAR
2021/22 FEFRE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HEE

=IVAN
AR A

B 755 S 3 B =E

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

3.

14

REVENUE AND SEGMENT INFORMATION (continuea) 3.

Segment revenue and results (Continued) PEBME R EE
Geographical information (7 & FY

The following table sets out information about the Group’s
revenue from external customers by the location of customers.

(&)

W koHER 2

TRV EBAKEILZETPAEE D
HIRBINRE P W ) EHYL -

Six months ended
30 September
BEAA=1+HIEAEA

2021 2020
—E-—F —E-TF
HK$’000 HK$’'000
FHET FHETT
(Unaudited) (Unaudited)
(REERK) (CREER)
Hong Kong 55 74,165 53,073
Macau B P 6,021 2,005
Others Hih 902 1,304
81,088 56,602

OTHER GAINS AND LOSSES 4, Hiwz Rk EE

Six months ended
30 September
BEAA=1+HLEAREA

2021 2020
—E-—F —E_FF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Other gains and losses include the EMlm REEREATE
following: 8 :
Net foreign exchange gain/(loss) HNEE W s (B548) F 88 233 (248)
Gain on modification of financial gilemaBEES 2 B
liabilities (Note 13) (F¥5E13) = 800
Loss on disposal of property, plant HEWE BELEEZ
and equipment B8 (15) -
Reversal of write-down of inventories 17 & i > # 2] 305 —
523 552

Yuk Wing Group Holdings Limited
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FINANCIAL STATEMENTS

HEE

Rir e B HRERMNE

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

5.

FINANCE COSTS 5. BERNX
Six months ended
30 September
BEAA=1+THLXEA
2021 2020
—E-—F —EB_TF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REERK) (REEzHE=Z)
Interest on bank and other borrowings R 1T & H b (& & F| B 207 100
Interest on lease liabilities HEAENE 203 326
500 426
(LOSS)/PROFIT BEFORE TAX 6. BRBIAT (B518), EF

Six months ended
30 September
BEAA=1+HLEXREA

2021 2020
—E-—F —E_FF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEHEZ)
(Loss)/profit before tax has been BREL AT (B51R), R F B kR A
arrived at after charging: NIER :
Depreciation of property, plant and M- BEREETE
equipment 1,053 1,203
Capitalised in cost of inventories EERNMAREFTERAE
manufactured (446) (447)
607 756
Depreciation of right-of-use assets FREEEZITE 1,053 1,053
Capitalised in cost of inventories EERNMbARETFERAE
manufactured (738) (738)
315 315
Cost of inventories recognised as HRAEAZ 2 FEKAE
expense 63,097 30,394
Expenses relating to short-term leases BEHHEAHE 2 M 1,294 999
IEREEIERERAR

2021/22 FEFRE
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HEE

Rir e B HRERMNE

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

7.

16

INCOME TAX EXPENSE

FrieBip X<

Six months ended
30 September
BEAA=1+HLEAREA

2021 2020
—E-—F —EB_TF
HK$’000 HK$’000
FTExT FHET
(Unaudited) (Unaudited)
(REER) (REEzHE=Z)
The charge comprises: S BEE
Current tax BNHARE 18
Hong Kong BB (461) (1,623)
PRC Enterprise Income Tax PRI ERTER (105) (243)
(566) (1,866)
Deferred tax credit/(charge) FEREFEE R, () 376 (144)
(190) (2,010)
The provision for Hong Kong Profits Tax is calculated by RAFH AR BFESR B HBIZEFTT
applying the estimated annual effective tax rate of 16.5% (six EERRE16.5% (BE-T=TFNA
months ended 30 September 2020: 16.5%) to the current =+HIENER 16.5%) 5T E - RS
interim period, except for one subsidiary of the Group which is Er—FERE AT AFSEH MRS T8

a qualifying corporation under the two-tiered Profits Tax rate
regime. For this subsidiary, the first HK$2 million of assessable
profit is taxed at 8.25% and the remaining assessable profit is
taxed at 16.5%. The provision for Hong Kong Profits Tax for
this subsidiary was calculated at the same basis in the prior
interim period.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the PRC
Enterprise Income Tax is calculated at 25% of the assessable
profit for the subsidiary established in the PRC for both
periods.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

& AR AR & B 15 R B

ANEAN

At

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

8. DIVIDENDS

The board of directors of the Company does not recommend
the payment of an interim dividend for the six months ended

8- Hﬁ/%\
ARRIBEFETRENBE_T_—F
NA=Z+TALEARNEAKESHEE (B

30 September 2021 (six months ended 30 September 2020: E_FTTFNAA=ZTHLEREA:
nil). )
9. EARNINGS PER SHARE 9. ERER

Six months ended
30 September
BEAA=1+HIEAEA

2021 2020
—E-—F ZTETF
HK$’000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEER) (REezEZ)
Eamnings: B
Earnings for the purpose of RUFEEREARZF T
calculating basic earnings per awr
share:
Profit for the period attributable to RNRRHEB AP EBAREF
owners of the Company 594 7,492
’000 ‘000
T K& F %
Number of shares: D EE :
Number of ordinary shares for the RUGtESRER
purpose of calculating basic BNH T BRKREE
earnings per share 380,000 380,000

No diluted earnings per share is presented since there is no
potential ordinary shares in issue during both periods.

EEE/‘E MEREEEDRTEELE
R EEYFREEZA -

BREERERERAT 17
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HEE

Rir e B HRERMNE

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

10. PROPERTY, PLANT AND EQUIPMENT AND 10. ¥ -BERIKBEUARSEH
RIGHT-OF-USE ASSETS EEE
During the current interim period, the Group disposed of RAFERE  AEBE HEREREAE
certain plant and machinery with an aggregate carrying amount B#15,0008 T (HE_S=FF N A
of approximately HK$15,000 (six months ended 30 September “F+HERNER )N ETHRE R#
2020: nil), resulting in a loss on disposal of approximately B ELETREEEN150008 T (HE
HK$15,000 (six months ended 30 September 2020: nil). TECEFAA=ZFTHIEANEA E) -
addition, the Group acquired certain property, plant and e SN - Zli’i B 2 & E4161,000%8 7T
equipment amounting to approximately HK$161,000 (six months (BHEZZE-ZEFNA=FTHIEAREAR:
ended 30 September 2020: approximately HK$686,000). #9686,000/870) BH TYIZE - BE KR
ﬁ o
During both the current and prior interim periods, the Group R EIE LR E P E R - A% E
did not enter into any new lease agreement. The Group is WET AW EERS - AEEER
required to make fixed monthly payments for the existing lease. REMERAZTETERE -
11. TRADE AND OTHER RECEIVABLES 11. R H i fE R R IE
At At
30 September 31 March
2021 2021
R=ZF=—F R-ZT-—F
AA=+H =A=+—H
HK$’000 HK$'000
TER FHT
(Unaudited) (Audited)
(REEER) (e&EZ)
Trade receivables B 5 R RIE 39,443 32,735
Less: allowance for credit losses B EEEEBE (3,165) (2,475)
36,278 30,260
Other receivables b e WGRIE
— Value-added tax recoverable — AT B E R 6,937 5,962
— Prepayments — JAFRIAE 4,912 15,646
— Deposits — &R& 3,414 4,124
— Other receivables — H b U ERIR 93 111
51,634 56,103

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

HEE

Rir e B HRERMNE

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

11.

TRADE AND OTHER RECEIVABLES (continueq)

The Group grants an average credit period ranged from 0 to
90 days upon delivery of goods to its customers. The following
is an aged analysis of trade receivables based on dates of
goods delivered, net of impairment losses, at the end of the
reporting period:

11.

BEZREMERS

RIH (47)

AEBGETEPHIFHEERANFRMN
EMIKOEIH - U T AR EMRE
REMR AN E 5 EYWHIR (B H
BB ERER) Rk 01T -

At At

30 September 31 March

2021 2021

R=ZF=—F RZT-_—F

hRA=+H =H=+—H

HK$’000 HK$’000

THET FHET

(Unaudited) (Audited)

(REEER) (fe &%)

0 to 30 days 0&30H 9,298 11,401
31 to 60 days 31&E60H 5,500 2,166
61 to 90 days 61ZE90H 3,047 2,561
91 to 180 days 91&180H 7,595 3,594
181 to 365 days 181 & 365H 4,972 5,089
Over 365 days 365H LA £ 5,866 5,449
36,278 30,260

The Group rebutted the presumption of default under ECL
model for trade receivables over 90 days past due based on
the good repayment records for those customers and
continuous business with the Group.

HRN&EE P HER

B R - WHEAR

SEBREEEBENR A AKEDH
BREREERBERIL TaHEB0H
MEZREEBEONERR -

IEREEIERERAR
2021/22 FEFRE
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For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

12.

13.

20

TRADE AND OTHER PAYABLES 12 EFREMENRE
The following is an aged analysis of trade payables based on UTAESEMIEBENSEERHNE
the invoice dates. BT ©
At At
30 September 31 March
2021 2021
R=ZTB=—F RZT=—%F
hRA=+H =H=+—H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REER) (&EZ)
0 to 30 days 0z230H 1,598 6,197
31 to 60 days 31260H 843 1,037
61 to 90 days 61290H = 1,156
91 to 180 days 91&180H 16 916
181 to 365 days 181£365H 19 43
Over 365 days 365H M £ - 9
2,476 9,358
OTHER BORROWING 13. Hittfg &

The other borrowing as at 30 September 2021 is unsecured
and carry interest at 1% (31 March 2021: 1%) per annum.

During the current interim period, the Group did not raise or
repay any other borrowing (six months ended 30 September
2020: nil). The Group also entered into an agreement with the
financial institution to extend the existing other borrowing for an
additional term of one year.

During the prior interim period, the Group entered into a
supplementary agreement with the financial institution to revise
the interest rate of the other borrowing from 1 April 2019 to
31 March 2020 from 5% per annum to 1% per annum. The
Group also entered into another agreement with the financial
institution to extend the existing other borrowing for an
additional term of one year. As a result, interest expenses
payable of this other borrowing amounting to approximately
HK$800,000 included in other payables was derecognised due
to the modification of the terms and recognised under “other
gains and losses”.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR & B ¥R M ot

For the six months ended 30 September 2021 HE — T -—FNLA=+HIE/NEA

14. SHARE CAPITAL 14, IR
Details of authorised and issued capital of the Company are as KRABREEREBBITRAZFBOT :
follows:
Number of Share
shares capital
BB EE [ &N
‘000 HK$'000
T FAET
Ordinary shares of HK$0.1 each SRAEBEOAB T TR
Authorised: EE
At 1 April 2020 (audited), 31 March RZTE_ZTFHWA—H
2021 (audited) and 30 September (8%  —T=—F
2021 (unaudited) ZA=Zt+RHEER K
—E—FhA=TH
(REER) 500,000 50,000
Issued and fully paid: ERITRAR
At 1 April 2020 (audited), 31 March RZE-ZEFOMA—H
2021 (audited) and 30 September (BERZ) 2= —%F
2021 (unaudited) A=A EER R
—E2-—%FhhA=+AH
(REEFEZ) 380,000 38,000
15. FAIR VALUE MEASUREMENTS OF FINANCIAL 15 EMIAQNTENE
INSTRUMENTS o L
The directors of the Company consider that the carrying ARREERE - &M ARG R
amounts of financial assets and financial liabilities recorded at Eﬂﬁéﬂﬂ%%&%ﬁ’qﬁ%ﬁﬁé&ﬁﬂﬁ%
amortised cost in the condensed consolidated financial FRE(E - BERIRERRODFERE -

statements approximate their fair values at the end of the
reporting period.

BREERERERAT 21
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

AR & B ¥R M ot

For the six months ended 30 September 2021 HEZ —E-—F L A=+HILNAA

16. BB H IR E

16. RELATED PARTY DISCLOSURES

(i) Related party transactions
The Group had no significant transactions and balances
with related party during both the current and prior
interim periods.

(ii) Compensation of key management personnel
The remuneration of directors and other members of key
management during the period is as follows:

(i)

(ii)

BEEIRS

AR EREA R KRB o HAEAR
AEFBHEBEBTTEEARI N
gk o

TEEE ABS RN
EERHMTIBEEEAEREA
ZEMIT

Six months ended
30 September
BEAA=1+RHILEXEA

2021 2020
—E—F —E_TF
HK$’000 HK$’'000
TET TET
(Unaudited) (Unaudited)

(REER) (REEZ)

Short-term employee benefits R B fE A 3,143 2,957
Post-employment benefits BER & 1R F 69 69
3,212 3,026

22 Yuk Wing Group Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & wm A AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and trading of
DTH rockdrilling tools, trading of piling and drilling machineries and
rockdrilling equipment.

During the Reporting Period, the market environment in Hong Kong
has improved due to the increase in timeliness of approval of public
works budgets by the Finance Committee (the “Finance
Committee”) of the Legislative Council of Hong Kong (the “LegCo”),
leading to more construction projects available in the Hong Kong
market. However, the increased competition in the Hong Kong
market has exerted price pressure on our products sold to our
customers. The Macau market has also seen signs of improvement,
with increased contribution in revenue during the Reporting Period. At
the international level, as the Novel Coronavirus (“COVID-19”)
pandemic is still affecting businesses worldwide, the revenue
generated from our international customers has decreased during the
Reporting Period. As a result, our Group’s revenue increased as our
local customers have increased their purchases for our products, but
due to the pressure on the selling price of our products, this has led
to a decrease in gross profit margin, and resulted in a loss position
during the Reporting Period.

Hong Kong remains to be the Group’s major market, where the
revenue generated from Hong Kong contributed to approximately
HKS$74.2 milion for the Reporting Period (six months ended 30
September 2020: approximately HK$53.1 million), or approximately
91.5% of the total revenue during the Reporting Period (six months
ended 30 September 2020: approximately 93.8%). The business in
Macau has continued to improve, where the revenue generated from
Macau contributed to approximately HK$6.0 million for the Reporting
Period (six months ended 30 September 2020: approximately HK$2.2
million), or approximately 7.4% of the total revenue during the
Reporting Period (six months ended 30 September 2020:
approximately 3.9%).

Manufacturing and Trading of DTH Rockdrilling Tools

The Group is principally engaged in the manufacturing and trading of
DTH rockdrilling tools. Our self-designed and manufactured DTH
rockdrilling tools can be categorised into the following main
categories, namely DTH hammers, casing systems (comprising driver
bits and casing bits), and other miscellaneous products including
button bits and bit openers, as well as our newly developed
products, drill pipes, cluster drills and casing tubes. Revenue from
the manufacturing and trading of DTH rockdrilling tools contributed to
approximately 83.7% of the total revenue during the Reporting
Period (six months ended 30 September 2020: approximately
87.6%).

E e
ARBIBHEREREEEIRETA -
B TH R R R o

RmEHE - aREBEg ((LEg) W

BZEg((MBEEE])EMELAKAL
?ﬁfﬁﬂ’]ﬂﬁ'ﬁ BEREMBRRBANE - 58
TSR EEIE B G - A - BEETISHEE M
Bl BEHEMETEFPNERBKERES -
BPEMISTERMENR - REmE BB
wERBPTIEM - EREREEM S - BRIE
BARES ((FRERFS)ZBENEETE
PIRER  BEBEEFPEENRKENREH
BB - Bt - AEBEHKRERDE P
ENEEERMBMEN  EEREEER
RS - BREMETEK - Bi<@wmEHEER
BRI o

BANAEAEENEEME - P REREH
BMEBBEENRENRTI2BEET (BE
“TTFNAA=FTRHIANMEAR KN53188
HBIT) - B E BRI AN B AV91.5% (Bl E
—E-FFERAA=FTHIESNEAR  4993.8%) °
BFNEBERENS  HPRBEHEE
&F'ﬂ?iﬂ’ﬂﬁl S RCOEBAETL(BEZST
ZEENA=ZTHILERER: 5’7225%}%
TE) SE R EPRRAKENNT7.4% (BE
E-EFNA=ZFTHIEAEA : 493.9%) °

HEREEEABRETA
AEBTIENEHERERBARETA -

BMEERAMNENEARETATZY
RUATER : BHLE EERR(BERESHE
BEREEER) REMMAER (BEREE
SE N LR ) A SR E R - R - £ B
ARET -HENEEEABETRANKES

IHERE AR LN83.7% (HE S 2%
NA=+HIENMEA : 4987.6%) °
1B EEERERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & wm A AT

Trading of Piling and Drilling Machineries and Rockdrilling
Equipment

The Group is also engaged in the trading of piling and drilling
machineries and rockdrilling equipment to our customers as part of
our technical rockdrilling solutions. Revenue from the trading of piling
and drilling machineries and rockdrilling equipment, contributed to
approximately 5.4% of total revenue during the Reporting Period (six
months ended 30 September 2020: approximately 5.0%) and
approximately 10.9% of the total revenue during the Reporting
Period (six months ended 30 September 2020: approximately 7.4%),
respectively.

FINANCIAL REVIEW

Revenue

The Group’s revenue increased by approximately HK$24.5 million, or
43.3%, to approximately HK$81.1 million for the Reporting Period,
from approximately HK$56.6 million for the six months ended 30
September 2020, primarily due to the improvement in business
environment in Hong Kong during the Reporting Period, leading to a
relatively higher level of construction activities and available projects
when compared with the six months ended 30 September 2020,
resulting in a higher than expected demand for our products.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately HK$8.2 million,
or 31.3%, to approximately HK$18.0 million for the Reporting Period,
from approximately HK$26.2 million for the six months ended 30
September 2020, primarily attributable to the decrease in selling
price of products to our customers due to the increased competition
in the Hong Kong market.

Gross profit margin decreased to approximately 22.2% for the
Reporting Period, from approximately 46.3% for the six months
ended 30 September 2020. This is mainly attributable to the lower
gross profit margins contributed by the manufacturing and trading of
DTH rockdrilling tools segment as a result of the decrease in selling
price of our products due to keen competition in the Hong Kong
market, and the appreciation in Renminbi as a majority of our
purchases are made in Renminbi.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
approximately HK$1.5 million, or 55.6%, to approximately HK$4.2
million for the Reporting Period, from approximately HK$2.7 million
for the six months ended 30 September 2020, mainly due to the
increase in declaration charges and freight, transportation and
storage costs as a result of the increase in business activities during
the Reporting Period.

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22

24

EETHERERNESRE

REBENTHEREEERMBATRARR
EEIEHRNERMEERE - EEITHEK
RE#MESREN N ED LIRS HER
WE#5.4% (BEZTSFNA=THILR
@A : #15.0%) X #910.9% (B ZE T - F
NAZ+BIEXNMEAR  £97.4%) -

Bt 75 B B8

Y &=

AEBNRGZHEZ T _TFNLA=1H
WAREARK6.6E BB TIE L2458 8
BLsk43.3% EFREHEMOSIABEST
FERAANRERHE BN ERERS
MEE T -_TFNA=THIEEAMEL
BEEHRAUBEIEE#HEENBHERSK
o BEHEBRMERNE LS RTER -

ERNREFNR
FEBENENHBEE_T_ETFAA=1H
LE7]1E A 4926, 2§§}%EMJ H82EEATT
H31.3%EREHELH180EEB T £EH
ERmEFHEERNEBRBAEM SRS
DB A PN BEPTER o

EANERBE_E-_FEFNLA=FTAHLAE
AH#)46.3% TR EHE MM 4922.2% © Uit

EHRARREREEEIBRETANE
FTEBMENEEMTY®  RAREREE
HAEEEMSHRFANMTRE  UEARE
FHE - MBEMHRISEEGUAARE#ETT o

HERDHBAX
REENHEERDHEAYHBE S -FTF
NA=+TRHIEAREAY2.7EEBTIEMNL.5
BB B ILEE5.6%EMEMBN4I2EH5EE
UL FERHRNSRE BREREEEREBIE M
RBEBLREE RBEGRTHEERILGIMNA
ﬁ °



MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & wm A AT

Administrative Expenses

The Group’s administrative expenses decreased by approximately
HK$1.0 million, or 6.5%, to approximately HK$14.4 million for the
Reporting Period, from approximately HK$15.4 million for the six
months ended 30 September 2020, primarily due to the decrease in
repairs and maintenance expenses, and travelling expenses during
the Reporting Period.

Net Loss

The Group reported a net loss of approximately HK$0.7 million (for
the six months ended 30 September 2020: net profit of
approximately HK$7.3 million) for the Reporting Period. The decrease
in net profit was mainly attributable to the decrease in gross profit
margins during the Reporting Period as explained above.

PROSPECTS

During the Reporting Period, the Group continued to develop its
various business and geographical segments. In Hong Kong, there
has been improvement in the progress of the approval of budgets of
public works projects in recent months by the Finance Committee.

At the international level, the number of confirmed COVID-19 cases
keeps increasing, and various governments are imposing restrictions
to limit the gathering of people, travelling and operations of certain
businesses.

[t is anticipated that the progress of budget approval and
administration of public works projects will continue to improve for
the remainder of the vyear, subject to the COVID-19 pandemic
situation. If the COVID-19 situation worsens in Hong Kong, there is a
possibility that the progress of budget approval will be delayed due
to the cancellation of LegCo meetings and suspension of government
public services related to the administration of the public works
projects. Internationally, restrictions on people, travelling and
businesses are expected to continue, dependent upon the COVID-19
pandemic situations.

Overall, the Group is cautiously positive towards the future of the
construction market and the business of the Group in Hong Kong
and internationally, and will continue its efforts to capture business
opportunities in Hong Kong, Macau and the overseas markets.

ITERAX
AEENTHRAXABE-_T-_TFNLA=
THIEREANI5ABEETRLDL1.088
BILH6.5%EREHEN14488F T £
ERAXRBEREEERREFAIARER
FISOR D ©

HE R
AEEERBEHHEERFHEEADTES
BT(HEZZ-TFNLA=THILEAEAAR:
WRKT73EBEL)  CFRPEERHN L
Pt AR ER R B A R T RRATER o

Al =
AEBRBRERARMEEERAZEEL LR
HoEh - £EE - BHEZEENTARELRR
HTRERBEENEEE RiE -

EERER L HATAESNEZERT
Brig o0 - ZEIBUF EEER B ARRE - 2R
KB EE T EBEORS -

BAARTREEREEMAREENEER
RAFEEFRREBGENRS  ERTHEY
MARBR BB RMIE 578 85 2T iR
RERBHNBEREEZ REEHEETRES
RBUEL Z2 e hEFAEEREAATE
THBE B ARG MZEER - BIFR £ - 18
PEBARESE  ZEREAXNRIE SR
B RIHUERBESRBENERE

ERMS  AREHRZEMSARKNEEN
FERAEBCASHBEELBEE  RER
BH @ SEEBNIEESE  RFIKEINTIS
HI R o

BREERERERAT
2021/22 FEFRE

25



MANAGEMENT DISCUSSION AND ANALYSIS

B IR E & wm A AT

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2021, the Group’s total cash and cash
equivalents amounted to approximately HK$86.7 million of which
approximately 83.1%, 15.1%, 1.3% and 0.5% of the cash and cash
equivalents were denominated in Hong Kong dollar, Renminbi, United
States dollar and Euro, respectively (31 March 2021: approximately
HK$87.4 million of which approximately 79.4%, 20.3% and 0.3% of
the cash and cash equivalents were denominated in Hong Kong
dollar, Renminbi and United States dollar respectively).

As at 30 September 2021 and 31 March 2021,
bank borrowings. As at 30 September 2021, the Group’s other
borrowing of approximately HK$20.0 million (31 March 2021:
approximately HK$20.0 million) had fixed interest rate of 1.0% (31
March 2021: 1.0%) per annum and was repayable within one vyear,
which was unsecured. As at 30 September 2021 and 31 March
2021, the Group’s other borrowing was denominated in Hong Kong
dollar.

the Group had no

The gearing ratio of the Group as at 30 September 2021 (defined as
the Group’s total interest-bearing liabilities divided by the Group’s
total equity) was approximately 18.3% (31 March 2021:
approximately 18.7%). The decrease in gearing ratio was mainly due
to the decrease in lease liabilities during the Reporting Period.

CAPITAL STRUCTURE

As at 30 September 2021, the Company’s issued share capital was
HK$38,000,000 and the number of its issued ordinary shares was
380,000,000 of HK$0.1 each.

There has been no change in the capital structure of the Group
during the six months ended 30 September 2020, the six months
ended 30 September 2021 and up to the date of this report.

CHARGE ON GROUP ASSETS

As at 30 September 2021, deposits placed at an insurance company
amounting to approximately HK$4.7 million were pledged to secure
general banking facilities granted to the Group.

CASH FLOW MANAGEMENT AND LIQUIDITY RISK

The Group’s objective regarding cash flow management is to
maintain a balance between continuity of funding and flexibility
through a combination of internal resources, bank borrowings, and
other debt or equity securities, as appropriate. The Group is
comfortable with the present financial and liquidity position, and will
continue to maintain a reasonable liquidity buffer to ensure sufficient
funds are available to meet liquidity requirements at all times.

Yuk Wing Group Holdings Limited
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CONTINGENT LIABILITIES

The Group did not have any material contingent liability as at
30 September 2021.

CAPITAL COMMITMENTS
As at 30 September 2020 and 2021, the Group had no capital
commitments.

SEGMENT INFORMATION

Details of segment information of the Group for the six months
ended 30 September 2021 are set out in note 3 to the condensed
consolidated financial statements.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed in this report, there has been no significant
investment, material acquisition or disposal of subsidiaries and
associated companies by the Company during the Reporting Period.

FOREIGN EXCHANGE RISK

Our Group’s operations are mainly in Hong Kong and the PRC, and
most of the operating transactions, revenue, expenses, monetary
assets and liabilities are denominated in Hong Kong dollars and
Renminbi. As such, the Directors are of the view that the Group’s
risk in foreign exchange is insignificant and that the Group should
have sufficient resources to meet foreign exchange requirements as
and if it arises. The Group has not engaged in any derivative to
hedge its exposure to foreign exchange risk.

EVENTS AFTER THE REPORTING PERIOD

Save as mentioned elsewhere in this report, there were no significant
events subsequent to 30 September 2021 which would materially
affect the Group’s operating and financial performance as of the date
of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2021, the Group had 89 employees
(80 September 2020: 92 employees) in Hong Kong and the PRC.
The Group’s remuneration policy is reviewed periodically and
determined by reference to market terms, company performance,
and individual qualifications and performance. Other staff benefits
include bonuses awarded on discretionary basis, mandatory provident
fund scheme for Hong Kong employees, and state-sponsored
retirement plans for PRC employees. The Group also offers a variety
of training schemes to its employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
R =R ECI SR

USE OF PROCEEDS FROM THE PUBLIC OFFER NEBREMBRERE

The net proceeds from the public offer received by the Company, #& 1k AR BN AFREE
after deduction of the underwriting commissions and other related N H {th 48 ’
listing expenses payable by the Company in the public offer, were W Z|H TS IE F5ELE88.3E & BT ° BIE
approximately HK$88.3 million. In accordance with the proposed ZAA=AHEA—= : A

applications set out in the section headed “Future Plans and Use of FER ([BRER ) KREKTE MFAEFER
Proceeds” of the prospectus of the Company dated 30 December & ]—SiffEiEzAE  AEFEE T

2016 (the “Prospectus’), the net proceeds received were applied by —&F A=+ BB KBTS REFER
the Group up to 30 September 2021 as follows: ET S A% -
Estimated Used Unused
Net Proceeds amounts as at amounts as at
as per the Actual Net 30 September 30 September Expected timeline for use of
Use of net proceeds Prospectus Proceeds 2021 2021 proceeds
BREBRER R-ZB-—-%F RZ-B--—-F
WS R BERASKE hA=+A hA=+A
FBREREEAR B BFE NECHASE WMWADASE FERERAZEHRER
HK$’million HKS$'million HKS$'million HK$’million
BEET BEET BEET BEET
Investing in new manufacturing facility 48.0 50.4 50.4 — Fully utilised as at 31 March 2021
REFEER RZFE_—F=A=1+—HEZ2#H
B
Research and development 3.9 4.4 2.6 1.8 By 31 March 2024
ik —EZNFE=A=1+—H7Al
Participation in overseas exhibition 9.6 9.7 5.1 4.6 By 31 March 2024
and promotions
2IERE REEEE —EZME=ZA=+—HAl
Purchase of brand new drilling 8.2 8.8 8.8 — Fully utilised as at 31 March 2019
machineries
5B 2 i 7L a2 RZE-NE=ZA=+—HEZH
A
Increasing manpower in Hong Kong 3.8 4.4 2.8 1.6 By 31 March 2024
EMEBHATF —E_MFE=A=+—HAH
Renting of new office for 3.2 3.5 1.1 2.4 By 31 March 2024
Hong Kong headquarters
HERBRIAFMAE ZE-MFE=A=+—HAH
Working capital and other general 6.9 7.1 7.1 — Fully utilised as at 31 March 2020
corporate purposes
HEEBESREM—REERE RZZE_TE=ZA=+—HE2¥
A
Total 83.6 88.3 77.9 10.4
st
Taking into account of the impact from the ongoing COVID-19 KA MHAUBMRESEEHENTE AR
pandemic, the Company planned to extend the expected timeline for &=t &1 ) A oK £ B AT 15 50 I8 ) 18 3 5 R AT
the utilisation of the unused proceeds to 31 March 2024 in orderto ®EZZZT_WMF=A=+—H ' URES4LAE
enhance flexibility for the future development of the Group. For EIARREEMTEN - BEE—FHE B2
further details, please refer to the relevant disclosures in the Group’s BIR-_Z-—F+tA+=ZBHFRTBEAEEE
audited financial statements for the year ended 31 March 2021 Z-_Z-—&=A=+—HIIFEMNLEEZ
published on 13 July 2021. MR NEMER R E

The unutilised amounts of the net proceeds will be applied in the KB H)Fr 15 F I8 F 28 15 1R 45 FR AR =42 it
manner consistent with that mentioned in the Prospectus. FER -

As at the date of this report, the Directors do not anticipate any — WAHE HE - EEFE EXFEENMG
change to the plan of the use of proceeds as disclosed above. The KEMBE BT & HBEFEE) - K3
unused net proceeds have been deposited with banks in Hong FIEREFEDFRNEBHERIT -

Kong.

For further information regarding the use of the Company’s proceeds A RIZA R B AR EAISHIAMENE —
from the public offer, please refer to the section headed “Future &l  FLREBIRERE[ KRR R FEHE

i

Plans and Use of Proceeds” in the Prospectus. ] —6f -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE

Compliance of the Code

The Company focuses on maintaining a high standard of corporate
governance for purposes of enhancing the value for its shareholders
and protecting their interests. The Company has established the
corporate governance structure in accordance with the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and the Corporate Governance
Code (the “Code”) provided in Appendix 14 to the Listing Rules and
has set up a series of corporate governance measures. The
Company has adopted and complied with such provisions of the
Code (the “Code Provision(s)’) as stated in the Code during the
Reporting Period except for the Code Provisions of A.2.1 and A.4.1.

In accordance with Code Provision A.2.1, the roles of chairman and
chief executive should be separated and should not be performed by
the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and set
out in writing. The Company currently does not have any officer with
the title of chairman or chief executive. Notwithstanding the
aforementioned, the Board will review the current structure from time
to time and as and when appropriate if candidate with suitable
leadership, knowledge, skills and experience is identified, the
Company may make the necessary modification to the management
structure.

Code provision A.4.1 stipulates non-executive directors should be
appointed for a specific term and subject to re-election. The
independent non-executive Directors were not appointed for specific
terms but were subject to retirement by rotation at least once every
three years and re-election at the Company’s annual general meeting
in accordance with the Company’s articles of association. The Board
believes that such practice is sufficient to meet the underlying
objectives and no less exacting than those prescribed under Code
Provision A.4.1.

The Board will examine and review, from time to time, the
Company’s corporate governance practices and operations in order
to meet the relevant provisions under the Listing Rules and to
protect the shareholders’ interests.

Compliance with the Model Code for Securities Transactions by

Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as provided in Appendix
10 of the Listing Rules (the “Model Code”) as the Company’s code
of conduct governing Directors’ securities transactions. Upon specific
enquiry conducted by the Company, each of the existing Directors
have confirmed that they have complied with the Model Code
throughout the Reporting Period.
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Audit and Compliance Committee

The Audit and Compliance Committee of the Company (the “Audit
and Compliance Committee”) has reviewed the unaudited
condensed consolidated financial statements for the Reporting Period
and considered that the Company has adopted applicable
accounting policies and made adequate disclosures in relation to
preparation of relevant results.

The Audit and Compliance Committee consists of three members,
namely Mr. Yiu To Wa, Mr. Lau Leong Yuen and Ms. Lam Hoi Yu
Nicki. All members of the Audit and Compliance Committee are
Independent Non-executive Directors. Mr. Yiu To Wa is the chairman
of the Audit and Compliance Committee.

OTHER INFORMATION
Purchase, Sale and Redemption of the Listed Securities of the

Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the
Reporting Period.

Interim Dividend
The Board does not recommend the distribution of an interim
dividend for the Reporting Period.

Directors and Chief Executive’s Interests and/or Short Positions in
the Shares, Underlying Shares and Debentures of the Company or

any Associated Corporation

Save as disclosed in this report, as at 30 September 2021, none of
the Directors is a director or employee of a company which has an
interest or short position in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 Part XV of the Securities and Futures
Ordinance (the “SFO”), and none of the Directors, the chief executive
of the Company nor their associates (as defined in the Listing Rules)
had any other interests or short positions in the shares of the
Company, underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
which (i) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any such Director or the
chief executive of the Company is taken or deemed to have under
such provisions of the SFO); or (i) were required to be entered into
the register maintained by the Company pursuant to Section 352 of
Part XV of the SFO; or (iiij were required to be notified to the
Company or the Stock Exchange pursuant to the Model Code.

Yuk Wing Group Holdings Limited
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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Substantial Shareholders’ Interests and/or Short Positions in the

Shares, Underlying Shares of the Company

As at 30 September 2021 and as far as the Directors knew, the
following persons have or be deemed or taken to have an interest in
the Shares or underlying Shares of our Company which are required
to be disclosed to our Company and the Stock Exchange pursuant
to the provisions of Division 2 and 3 of Part XV of the SFO, or to be
recorded in the register placed in the Company pursuant to Section
336 of the SFO, or are, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of our
Company or any of our subsidiaries:

(@) Substantial Shareholders of the Company

FERRREAQXFRSD - HEARDAER
R/EKR
RIZE-_—FAA=ZTHRBEEMA M
TALTRARA R HAAEERD PSRBT
RRERRERRBES LB GO EXVEE
2 N353 BRAGSCIR R AN 2 A) N B B2 P 45 B8 e
& REEARRBIREEZ R HE (FP] 5336
FEENELMOERS XRERAHEHEER
By A A A R AE R TRARBRAR A
EAMHERRRERERAS ERRZEFBAFIK
REES% A FHEE

@ ARAETERE

Approximate
percentage of
the total issued
share capital of

Number of the Company
Name of Shareholder Nature of interest Shares (share)® (%)
HARDE D BT
BB EA
BREREE BB EnME BROHE (RO B2 (%)
Colour Shine Beneficial owner 188,192,000 (L) 49.52%
I8 ERlEAA 188,192,000 (S)® 49.52%
Mr. He Xiaoming® Interest of a controlled corporation 188,192,000 (L) 49.52%
fa] 2B 55 4 @ R EEER 188,192,000 (S)® 49.52%
Mr. Huang Shixin Beneficial owner 27,304,000 (L) 7.19%
mit&E L BEREEAA
Mr. Chan Leung Choi Beneficial owner 19,188,000 (L) 5.05%
BRARM & BEREEAA
Table Notes: FIEHIEE -
(1) The Letter “L” denotes a person’s long position (as defined under (1) TFTEILIXRTZATEBBRO AT

part XV of the SFO) in such Shares. The Letter “S” denotes a
person’s short position (as defined under part XV of the SFO) in
such Shares.

2) 188,192,000 Shares are held by Colour Shine whose entire issued
share capital is held by Mr. He Xiaoming. Mr. He Xiaoming is
also the sole director of Colour Shine as at 30 September
2021.

(3) Colour Shine has charged 188,192,000 Shares to Kingston
Securities Limited as security as at 30 September 2021
pursuant to the share charge entered into between Kingston
Securities Limited as chargee and Colour Shine as charger
dated 1 February 2018.

B e (EEREFLBEKRNE
XVED) - FR[SIRTZALEEBRK
PHRAFNAR (EERABHFRBPERK
BIEXVER) -

(2) 188,192,000 f% {7 B EH A » M
fE 2 2 EE TR AR MER L ER
B RN-_T-_—FhLhA=+H WX
LT AETIENME—ESF -

B R-ZZ-_—FNA=+H RIEHH
BT \F-A—H B&HLE
HFERDE (EAARA) REE (1E
AN SIS ML - MBS
188,192,000 % i {7 #3F T & | L 35 5
BRRAA -
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(b)  Substantial Shareholders of Other Members of the Group

(b) FEEAMKES R AR FEER

Approximate
percentage of
the total issued
share capital in
our subsidiary

Name of subsidiary of the Company Name of Shareholder (%)
N
ERITRAHEE
ERARME AR BRE RS BN B 2L (%)
Tristate International Mr. Chan Lap Wai GaryMo© 49%
Bt 25 50 B R 7 448 4 A ()
Norry Tech Mr. Chan Lap Wai Gary 49%
HER 2 PRI 4B

Note: Dawn Success Ltd, a company wholly owned by Ms. Vane Siu
Ling Linda, holds the 49% holdings in Tristate International on
trust for Mr. Chan Lap Wai Gary.

Save as disclosed above, our Directors are not aware of any person
who has an interest or a short position in the Shares or underlying
Shares which is required to be disclosed to the Company and the
Stock Exchange under the provisions of Division 2 and 3 of Part XV
of the SFO, or to be recorded in the register placed in the Company
pursuant to Section 336 of the SFO, or is, directly or indirectly,
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any of our subsidiaries.

By order of the Board

YUK WING GROUP HOLDINGS LIMITED
Chui Kwong Kau

Executive Director

Hong Kong, 24 November 2021

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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DEFINITIONS

“Board” or “Board of
Directors”

“BVJ”

“China” or “PRC”

“Colour Shine”

“Companies
Ordinance”

“Company”, “our

Company”, “we” or
“us

»

“Controlling
Shareholder(s)”

“Director(s)”

“Executive Director(s)’

» oo«

“Group”, “our Group”,
“we” or “Us”

our board of Directors

the British Virgin Islands

the People’s Republic of China, but for the
purpose of this interim report and for
geographical reference only and except
where the context requires, references in this
interim report to “China” and the “PRC” do
not include Hong Kong, Macau and Taiwan

Colour Shine Investment Limited % B &/
R~ A], a company incorporated in the BVI
with limited liabilities, which is wholly-owned
by the former Executive Director, Mr. He
Xiaoming, and become the Controlling
Shareholders on 5 February 2018

the Companies Ordinance (Chapter 622 of
the Laws of Hong Kong), as amended or
supplemented from time to time

Yuk Wing Group Holdings Limited /82 £ 8
THER /A T]), a company incorporated in
the Cayman lIslands with limited liability on
17 March 2016

has the meaning ascribed thereto in the
Listing Rules and, unless the context
otherwise requires, means each of Mr. He
Xiaoming and Colour Shine

the director(s) of our Company
executive Director(s)

our Company and its subsidiaries or, where
the context otherwise requires, in respect of
the period prior to our Company becoming
the holding company of its present
subsidiaries, the present subsidiaries of our
Company, some or any of them and the
businesses carried on by such subsidiaries
or (as the case may be) their predecessors
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DEFINITIONS

“Hang Wing”

“HK$” or “Hong Kong
dollars” or “HK
dollars” or “cents”

“Hong Kong” or “HK”

“Independent Non-
executive

Director(s)”

“independent third
party(ies)”

“Listing Rules”

“Macau”

“Maxa RockDrills”

Hang Wing Holdings Limited #2842 0% A R
‘A 7], a BVI business company incorporated
in the BVI with limited liability on 16 March
2016 and a wholly owned subsidiary of the
Company

Hong Kong dollars and cents respectively,
the lawful currency of Hong Kong

the Hong Kong Special Administrative Region
of the PRC

independent non-executive Director(s)

person(s) or company(ies) and their
respective ultimate beneficial owner(s), who/
which, to the best of our Directors’
knowledge, information and belief, having
made all reasonable enquiries, is/are not
connected with our Company or our
connected persons as defined under the
Listing Rules

the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong
Limited (as amended, supplemented or
otherwise modified from time to time)

the Macau Special Administrative Region of
the PRC

MAXA RockDrills Limited, a company
incorporated in Hong Kong with limited
liability on 15 September 2000 and is an
indirect wholly-owned subsidiary of the
Company

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22
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DEFINITIONS

“Norry Tech”

“Prospectus”

“Reporting Period”

“RMB” or “Renminbi”

“SFO”

“Share(s)”
“Shareholder(s)”
“Stock Exchange”
“subsidiary” or
“subsidiaries”

“substantial
shareholder”

“Top Glory”

BRI IEfE R AN E TR BAR AT (Norry
Tech Engineering Equipment Limited), a
company established in the PRC with limited
liability on 16 October 2007, owned as to
51% by Tristate Hong Kong and 49% by Mr.
Chan Lap Wai Gary, an independent third
party (other than being a shareholder of
Norry Tech and Tristate International), and is
an indirect non wholly-owned subsidiary of
the Company

the prospectus of the Company dated 30
December 2016 in relation to the initial
public offering and the listing of our shares
on the Stock Exchange

six months ended 30 September 2021

the lawful currency of the PRC

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

the ordinary share(s) of the Company
the shareholder(s) of the Company

The Stock Exchange of Hong Kong Limited

has the meaning ascribed thereto under the
Companies Ordinance

has the meaning ascribed thereto in the
Listing Rules

Top Glory Construction Equipment Limited
EREEAREFR AR, formerly known as
Top Mark Construction Equipment Limited
EREZEXZHEARAAF, a company
incorporated in Hong Kong with limited
liability on 20 March 2015 and an indirect
wholly-owned subsidiary of the Company
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DEFINITIONS

“Top Mark”

“Tristate Hong Kong”

“Tristate International”

“U.S.” or “United
States”

“US$”, “USD” or
“U.S. dollars”

u%n

36

Top Mark Mechanical Equipment Limited &
RHWEBEABERAR, a company
incorporated in Hong Kong with limited
liability on 28 July 1997 and an indirect
wholly-owned subsidiary of the Company

Tristate (HK) Holding Company Limited, a
company incorporated in Hong Kong with
limited liability on 13 April 2016, and an
indirect wholly-owned subsidiary of the
Company

Tristate International Industrial Limited B
BB E 3 ABR A R), a company incorporated
in Hong Kong with limited liability on 28 July
2008, and held as to 51% by Hang Wing
and 49% by Dawn Success Ltd, a company
wholly owned by Ms. Vane Siu Ling Linda,
wife of Mr. Chan Lap Wai Gary, and an
indirect non-wholly owned subsidiary of the
Company

the United States of America, its territories,
its possessions and all areas subject to its
jurisdiction

United States dollars, the lawful currency for
the time being of the United States

per cent

Yuk Wing Group Holdings Limited
INTERIM REPORT 2021/22
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