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Management Discussion and Analysis EBE:IRES

REVIEW OF OPERATIONS

BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in the importing, wholesale,
retail and installation of architectural builders’ hardware, bathroom,
kitchen collections and furniture in Hong Kong and the People’s
Republic of China (the “PRC”).

With the gradual rollout of mass Coronavirus disease (COVID-19)
vaccination programmes worldwide, certain economies started
easing restrictive measures as long as the medical facilities could
cope with the number of sick COVID-19 patients. However, the
experience in the past six months that it is not so straightforward.
These countries have to tighten the containment measures at
borders and lift them from time to time in response to the ever-
changing situations of the pandemic. Thus, dealing with the virus is
a complex and dynamic challenge to public health policy across
economies.

Hong Kong has adopted the “zero-case” strategy. It has imposed
strict quarantine requirements for inbound travelling. It has created
a great challenge for local businesses and communities to respond
to (and adjust) the pandemic.

According to the Government’s latest statistics on private housing
supply in the primary market, the number of private housing units
completed will be at close to 20,000 units per year in 2021-2025.
Small-sized flats with saleable areas smaller than 430 square feet
would account for some 40% of completed private residential units
in 2021 and 2022. Our sales performance were relatively stable
during the period and recorded a moderate increase. The solid
housing demand gave support to the residential property market.

We could not control the negative impacts from the adverse
business environment, but we have managed to deal with it
accordingly. Our flexibility will continue to facilitate the optimal
operation in the ever-changing business conditions. We shall
continue to closely observe market trends, capitalise on our
strengths, and adjust our strategies accordingly.
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Management Discussion and Analysis

REVIEW OF OPERATIONS (contd)
REVENUE REVIEW

For the six months ended 30 September 2021, the Group’s total
turnover was HK$251.9 million which was increased by 12.9% as
compared with the previous first half-yearly period.

Revenue by business segment

Architectural builders’ hardware, #ZHEE% - FA5%1E
bathroom collections and others & H4h
Kitchen collection and furniture BREEERER

Profitability by business segment

Architectural builders’ hardware, RZRES - #Aa%E
bathroom collections and others B H4h
Kitchen collection and furniture BERBERER

Revenue from external customers

EEENWED T

278 o] jBE (1)

W 2% G R
BE-_Z-_—FNA=+HLAER rEEEE
¥EEAKIOEEEL  BLFEZ FEFHB L
12.9% °

BEHBD BB D2 Wit

As a percentage

Unaudited of sales (%)
HHEF
REEY EHEEER D (%)
30 September 30 September
RA=+A hAA=1+A
2021 2020 Change 2021 2020
. #8 —B--F "T°%F
HK$’000 HK$'000 (%)
THER TEr
210,712 170,691 234 83.7 76.5
41,150 52,322 (21.4) 16.3 235
251,862 223,013 12.9 100.0 100.0

Reportable segment gross profit

BFEH D BB D 2 BFIEED

Gross profit

Unaudited margin (%)
AEH 2 BERN
RBER EFE (%)
30 September 30 September
AA=+A AB=+H
2021 2020 Change 2021 2020
ZE-Ff  ZEIZF 28 —F--F —FIZF
HK$°000 HK$'000 (%)
TR TEx
68,724 58,800 16.9 32.6 34.4
19,265 17,351 11.0 46.8 332
87,989 76,151 15.5 34.9 34.1
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Management Discussion and Analysis EBE:IRES

REVIEW OF OPERATIONS (contd)

REVENUE REVIEW (cont’d)

Revenue from the architectural builders’ hardware, bathroom
collections and others segment increased by 23.4% to HK$210.7
million as compared to the same period last year (2020: HK$170.7
million). During the period, we supplied products for projects such
as #LYOS, Manor Hill, The Arles and The Holborn.

Revenue from the kitchen collection and furniture segment
decreased by 21.4% to HK$41.2 million as compared to the same
period last year (2020: HK$52.3 million). During the period, we
supplied products for projects such as Monaco.

The overall turnover of the Group increased by 12.9% to HK$251.9
million (2020: HK$223.0 million) and the gross profit increased by
15.5% to HK$88.0 million (2020: HK$76.2 million) as compared to
the same period last year due to a general improvement in site
progress leading to increased project deliveries.

The Group’s operating profit was HK$16.7 million (2020: HK$12.8
million), representing an increase of 30.7% from the same period
last year. Profit after tax approximated HK$11.4 million (2020:
HK$8.5 million), which increased by 34.1% as compared to the
corresponding period. The amount of administrative expenses and
distribution costs recorded an increase of 13.0% to HK$76.4 million
(2020: HK$67.6 million) mainly as a result of the absence of
government grants for the pandemic.
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Management Discussion and Analysis

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group continues to expand its business in Hong Kong and the
PRC through the adoption of a prudent financial management
policy. The current ratio and quick ratio are 2.0 (31 March 2021:
2.0) and 1.2 (31 March 2021: 1.2), respectively, while cash and
cash equivalents approximated HK$84.4 million as at 30
September 2021 (31 March 2021: HK$103.0 million).

Inventories decreased to HK$136.6 million (31 March 2021:
HK$142.5 million). The trade, retention and other receivables
increased to HK$149.5 million (31 March 2021: HK$99.0 million)
mainly caused by the timing difference between product deliveries
and collection of receivables, while the trade and other payables
increased to HK$40.3 million (31 March 2021: HK$36.0 million).

As at 30 September 2021, the gearing ratio (net debt divided by
total equity) of the Group is 6.8% (31 March 2021: 7.4%). The
interest-bearing borrowings of the Group decreased to HK$54.3
million (31 March 2021: HK$66.6 million) as at 30 September 2021.

Treasury Policy

Borrowings, cash and cash equivalents are primarily denominated
in Hong Kong Dollars (“HK$”) and Euro (“Euro”). During the period,
the Group entered into certain simple forward contracts to buy Euro
for settlement of purchases. The management will continue to
monitor the foreign exchange risk exposure of the Group.

Contingent Liabilities

We seek to manage our cash flow and capital commitments
effectively to ensure that we have sufficient funds to meet our
existing and future cash requirements. We have not experienced
any difficulties in meeting our obligations as they become due.
Assets under charge include mortgaged property acquired. As at
30 September 2021, performance bonds of approximately HK$30.6
million (31 March 2021: HK$37.6 million) have been issued by the
Group to customers as security of contracts. Save for the short-
term rental commitment of our retail outlets and warehouses and
performance bonds for projects, the Group has no other material
financial commitments and contingent liabilities as at 30 September
2021.
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Management Discussion and Analysis

FUTURE PROSPECTS

The International Monetary Fund opined that advanced economies’
recovery depends on vaccination rates; the higher the vaccination
rates, the better their economic growth forecast and vice versa.
Vaccinations have been certified effective at mitigating the adverse
health impacts of the virus. Moreover, countries have been
promoting vaccination and adopting different approaches to
safeguard public health. Therefore, the outlook for the global
economy continues to hinge on public health and vaccine access.

In addition, the geopolitical situation of the Asia-Pacific region is
complicated and unpredictable; the recent liquidity problem of
certain Chinese real estate developers will continue as an uncertain
factor to the Hong Kong financial markets. All these factors will
have an impact on the economic performance of Hong Kong.

In Hong Kong, the economy is expected to be solid and partially
recovered partly due to the restrictions on the movement of people
eliminating tourism flows while benefiting domestic spending in
response to the changing purchasing behaviour.

The Government stated that Hong Kong’s economic recovery
became more entrenched in the third quarter of 2021, with the real
gross domestic product (GDP) growing by 5.4% compared to last
year, following a 7.6% growth in the second quarter. It is expected
that the real GDP would achieve about 6.4% growth this year, but
rising inflation pose a threat as the increase to the average wage is
failing to keep pace with inflation.

Housing is the foundation of people’s livelihood and should provide
people with dignity. In face of the long-standing housing problem of
Hong Kong people, the Government has made housing and land
supply a priority of the policy agenda. The Chief Executive of Hong
Kong presented her annual policy address before the Legislative
Council focusing primarily on housing and land supply.

In the policy address, she said that the Government would take a
bold approach to solve the housing problem. The Government has
identified about 350 hectares of land for 330,000 public housing
units for the coming 10-year period from fiscal 2022 to 2032 to
meet the estimated public housing demand of 301,000 units in the
period. On private housing, the Government will secure about 170
hectares of land in the coming ten years for building about 100,000
units through land sales or putting up railway property
developments for tender.
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Management Discussion and Analysis

FUTURE PROSPECTS (contd)

The Government aims to increase the supply of transitional housing
and proposes to increase the overall supply of transitional housing
to 20,000 units in the coming few years by providing 5,000
additional units.

More importantly, a highlight of the address is a massive plan for a
Northern Metropolis; covering Yuen Long District and North District,
which include the existing new towns in Tin Shui Wai, Yuen Long,
Fanling, Sheung Shui, and their neighbouring rural areas, with a
total land area about 300 square kilometres. The Northern
Metropolis Development Strategy aims to transform the northern
part of New Territories into a lively and attractive place for people
to live, work and travel.

The Northern Metropolis would provide about 350,000 residential
units. In addition, the Government will also make available 600
hectares of land in Northern Metropolis for residential and industrial
purposes. It is estimated that about 165,000 to 186,000 additional
residential units will be built in these 600 hectares of land in
Northern Metropolis. Thus, it is expected that a total of 905,000 to
926,000 homes, including the existing 390,000 flats in Yuen Long
District and North District, will be available to accommodate a
population of about 2.5 million upon the full development of the
entire Northern Metropolis.

With the Chief Executive of Hong Kong’s visionary policy address
speech, the Government has set new strategies in land and
housing supply including the vision of making available of one
million housing units in the next 20 to 25 years, 34% of what Hong
Kong currently has in total (2.94 million units). In this new strategy,
the northern part of Hong Kong will be developed into a
metropolitan area which will be an important area in Hong Kong
that facilitates the integration with Shenzhen and connection with
the Greater Bay Area. The Government has now mapped out Hong
Kong’s vision and direction of future housing development in
response to the demands of many different groups. It is bold and
comprehensive, featured with an overall housing development
programme that will take years to materialise. It would not be an
easy task partly due to the long timeframe and partly due to the
complex allocation of resources among various stakeholders,
unpredictable short-term economic changes and fluctuations in
property prices. Nevertheless, it is undoubtedly a significant first
step toward solving the Hong Kong housing problems that the land
shortage has long plagued.
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Management Discussion and Analysis

FUTURE PROSPECTS (contd)

We look forward to the availability of more residential units as it
represents more business opportunities. Therefore, we will follow
up closely on the development and adjust our business strategies
accordingly in response to the Government’s way of developing
different categories of housing units to the needs of different
income groups of Hong Kong people.

The housing market may remain robust due to the supply shortage
and strong demand for residential units in the near term. Therefore,
this year we seek to keep up both the retail and project sales
performance. As always, we have taken steps trying to understand
the needs of our customers. We act on that understanding by
creating a culture that empowers employees to suggest the best
options for both customers and the Company in parallel. However,
we cannot predict the future trends of our business as any radical
change of geopolitical environment and trade dispute will disrupt
the Hong Kong business environment that might have an impact on
our performance.

Nevertheless, we have always paid attention to the Hong Kong
market; and have been cautiously monitoring external factors to
manage their impact on our operations. Leveraging our strength in
product ranges, we will remain flexible to address market settings
and trend changes. In addition, we continue to grasp opportunities
to work with reputable developers, timely review our receivables
portfolio, monitor business risks and exchange rate fluctuations to
ensure sustainability in times of uncertainty.

Saved as disclosed above, there was no significant event affecting
the Company nor its subsidiaries after the latest annual report
requiring disclosure in this report.
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Other Information

INTERIM DIVIDEND

At a board meeting held on 23 November 2021, the Board of
Directors has declared an interim dividend of HK0.5 cent per share
for the six months ended 30 September 2021 (six months ended
30 September 2020: HKO0.5 cent per share) (the “Interim Dividend”)
payable on Wednesday, 5 January 2022 to members whose names
appear on the principal or branch register of members of the
Company in the Cayman Islands or Hong Kong respectively
(collectively the “Register of Members”) as at the close of business
of Monday, 13 December 2021.

CLOSURE OF REGISTER OF MEMBERS

The Company’s Register of Members will be closed from Friday, 10
December 2021 to Monday, 13 December 2021, both days
inclusive, during which period no transfer of shares will be
registered. In order to qualify for the Interim Dividend, all completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Abacus Limited, at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong no later than 4:30 p.m. on
Thursday, 9 December 2021.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company had not redeemed any of its shares during the six
months ended 30 September 2021. Neither the Company nor any
of its subsidiaries had purchased or sold any of the Company’s
listed securities during the six months ended 30 September 2021.

EQUITY-LINKED ARRANGEMENTS

Share Option Scheme

The Company has not operated any share option schemes during
the six months ended 30 September 2021. As at 31 March 2021
and 30 September 2021, there was no outstanding share option of
the Company.

In addition, no equity-linked agreements that will or may result in
the Company issuing shares or that require the Company to enter
into any agreement that will or may result in the Company issuing
shares were entered into by the Company during or subsisted at
the end of the period.
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Other Information

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS THAT ARE SIGNIFICANT IN RELATION
TO THE COMPANY’S BUSINESS

Continuing Connected Transactions

The related party transaction as disclosed in note 18 to the interim
condensed consolidated financial information for the six months
ended 30 September 2021 in respect of lease payment for
warehouse rental of approximately HK$2,400,000 paid to
Negotiator Consultants Limited (“NCL”) constitutes a connected
party transaction. NCL is a subsidiary of a company in which Mr.
TSE Sun Fat, Henry, Mr. TSE Sun Wai, Albert, Mr. TSE Sun Po,
Tony and Mr. TSE Hon Kit, Kevin have beneficial interests. The
determination of the lease payments followed the pricing policies
and guidelines set out in the continuing connected transaction
announcement dated 31 March 2021. On 29 October 2021, the
connected relationship under this leasing transaction had ceased.
Full details of which are set out in the Company’s announcement
dated 29 October 2021.

Major Suppliers and Customers

None of the Directors, their close associates or any shareholders
(which to the knowledge of the Directors own more than 5% of the
Company’s issued share capital) had an interest in the major
suppliers or customers of the Group.

Save as disclosed above, no other transaction, arrangement and
contract that is significant in relation to the Group’s business to
which the Company, the Company’s subsidiaries or holding
companies was a party and in which a Director or the Director’s
connected party had a material interest, whether directly or
indirectly, subsisted during or at the end of the period.
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Other Information

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period and at the end of the period was the
Company, its subsidiaries or its other associated corporations a
party to any arrangement to enable the directors and chief
executives of the Company (including their spouses and children
under 18 years of age) to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or its
specified undertakings or other associated corporations.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 September 2021, the interests and short positions of each
Director and chief executive of the Company and their associates
in the shares, underlying shares and debentures of the Company
and its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFQO”)) which have been notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO, or
as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were as follows:

Hitb &

BEROIESNZH

RAHEHEMERERER - A2F  AHEQARAE
R EEBRET L EAZHE  BEAQRTDESER
ESTBRAE(BEREZEBRRG T N\BNFL)
FEBWEA LT R AEIE AL EYH BB EE R G
REFEERZ -

EENBEHTHRAEBRA QA EIH
EE 2RI RBERORES 2R
R/ HKkR

RZBZ-—FAA=ZTH ARRAREERESIT
BAERKECBHEARKRRAREBRELE (E&
REBEMESN ERFRBPERS (RS RPER
PIDEXVER) 2B - HEROREFTHEBCR
BRSRPERAEXVEETREDFMERRH
REBMEXZMAERDLR (HRFT]) 2 E &K
7 HERARD AREE S KR B E5RHI 5 352 %
FERCMZERRKXR  RERIE LR A
THELTRTAESETRSRS 2BEFATE
EFH ) BSTHERRARRBIAz2ERE R AR N
T :

B FBATIERAR D A2021 / 20225 # 56 &

iz
i
R

¢l -4 &5 I

15



16

Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

(cont’d)

Hitb &

BEERBESITHAERA QB HIEMIE
ErE 2RO REERDRES 2ER
/AR @)

Directors’ interests EEER
Number of ordinary Equity Percentage
shares interested derivatives of share
Director o RERRNEBRER (share capita|
Personal Corporate options) Total issued
interests interests  EH{TEIR interests HERT
BARE ARER (BRE) ERBE REAZESHL
Mr. TSE Sun Fat, Henry (Note 1) #i#7:£ 54 (FffsE1) - 37,197,294 - 37,197,294 6.19%
Mr. TSE Sun Wai, Albert (Note 2)  #igfE54 (fisr2) - 108,302,488 - 108,302,488 18.03%
Mr. TSE Sun Po, Tony (Note 3) /37 %% (Mf3E3) - 43,659,542 - 43,659,542 7.27%
Mr. TSE Hon Kit, Kevin (Note 2) i 54 (K 2) - 108,302,488 - 108,302,488 18.03%
Mr. LAU Shiu Sun iEHmEsE - - - - -
Mr. WONG Wah, Dominic BELE - - - - -
Mr. WAN Sze Chung RBHEEE - - - - -
Dr. LUK Wang Kwong BERERT - - - - -

Note 1: The interests in the shares of the Company are held by Fast Way

Management Limited. Mr. Tse Sun Fat, Henry and his spouse are the
beneficiaries.

Note 2: The interests in the shares of the Company are held by Universal Star

Group Limited. Mr. Tse Sun Wai, Albert, Mr. Tse Hon Kit, Kevin and their
family are the beneficiaries.

Note 3: The interests in the shares of the Company are held by New Happy Times

Limited. The spouse of Mr. Tse Sun Po, Tony and his family are the
beneficiaries. He is deemed to have beneficial interest in the Company.

Save as disclosed above, none of the Directors and chief
executives or their associates had, as at 30 September 2021, any
interests and short positions in any shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of
the SFO), or which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or which were
required, pursuant to the Listing Rules, to be notified to the
Company and the Stock Exchange.

At no time during the period, the Directors and chief executives
(including their spouses and children under 18 years of age) had
any interests in, or had been granted, or exercised, any rights to
subscribe for shares or debentures of the Company, its specified
undertakings or its other associated corporations required to be
disclosed pursuant to the SFO and the Hong Kong Companies
Ordinance (Cap. 622).

MisE1 : ZZEAND E IR %5 B Fast Way Management Limited
BE WAL ERERBATHEA ©

MiEE2 : ZZEAD E IR0 #E % B Universal Star Group Limited 1
BoHFRELE  WEHRALERBEZRERERSR
@A e

MiEES : ZZE A R IR 17 # 7 B New Happy Times Limited 15
B HMFEEAECEBREAIKEEATEA « HHK
BARAARAREESESR -

BREXFBEN  REZBZ-FhA=1H  HEE
ERESTHRAERREZHBARRQARRAE
AEECEE (EERFBSRPEMRGEXVE) 2EM
B HEROREST  BEREEZRPERG
EXVIRE 7R 8D EBEME AN B R WS T 2 AR
EERAR (BRREREFSRMERHIGRAMKRX
WEFABRRAER 2RERAR)  IRBEEFSFR
HERGIE 2R AR ARKIIREFERTMZ(E
AEERAR BB LTRENSAD T RE
Rt RS RAR

EERRSTHAE (BEREZEBRAM T N\RE
HF ) BERBREARESKEFEAARQE -
HIERACEREMABEZERONES 2EE - R
SRR TFRTEEMERURE LM DT 2RO
ARBEZRPEMEHIRBBLAEL (F622F)
e -
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Other Information

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2021, the following persons (not being
Directors or chief executives of the Company) had the following
interests or short positions in the shares and underlying shares of
the Company as recorded in the register required to be kept under
Section 336 of the SFO:

Hitb &

FERR

RoBZ—FAAS+A  UTAL EFEFRA
ATRBETRAR) RAATRG RABBRH D HEE
BT AR 48 58 25 I B 65 135 336 1B 7 B 2 SR A
RO ASA

Long position in shares and underlying shares of the RELBRGRMEERD ZHR
Company
Percentage of
Personal Family Corporate share capital
interest interest interest Total issued
HEBTRE
Name of shareholder RRER EPN: £ R NEER @t ZEDH
Happy Voice Limited Happy Voice Limited - - 73,581,206 73,581,206 12.25%
Ms. LIM Mee Hwa (Note 4) LIM Mee Hwa 2z + (F{5E 4) 4,501,650 500,000 25,453,900 30,455,550 5.07%
Mr. YEO Seng Chong (Note 4)  YEO Seng Chong %4
(FEE4) 500,000 4501,650 25,453,900 30,455,550 5.07%

Note 4: Ms. Lim owns 4,501,650 Shares directly in her own name and her
husband Mr. Yeo owns 500,000 Shares in his own name. Ms. Lim and Mr.
Yeo, in aggregate, own the entire shareholding in Yeoman Capital
Management Pte Ltd (“YCMPL”) and therefore control YCMPL. The total
shareholding in the Company held by each of Ms. Lim and Mr. Yeo,
comprised of direct shareholding, deemed shareholding through spouse
and fully-controlled corporation, is 30,455,550. Each of Ms. Lim and Mr.
Yeo is deemed under the SFO to be interested in all the Shares held
beneficially and deemed to be beneficially held.

Save as disclosed above, the Company had not been notified of
any substantial shareholder (other than Directors of the Company)
who had interests or short positions in the shares or underlying
shares of the Company that were recorded in the register required
to be kept under section 336 of the SFO as at 30 September 2021.

MizE4: LmZTUEB B EREEEF 4,501,650 1K1 0 &
23K Yeo B E LA H B 5 F &S 500,000 AR 1D ©
LimZ + EYeo%k £ & # # % Yeoman Capital
Management Pte Ltd ((YCMPLJ) F9& 2RI - [ b
YCMPLE 4| - LmZ TR Yeo AR BEAMAE
ARRE(HEESR  EBRBREFRRTEES
KA FAERK) #8584 30,455,550 % - RIEEF RS K
Bl LimZE R Yeo EER BB ANRERFTERRME
BREENMERDPEERER -

BREXFIREN RZBZ-FAA=1H  F2F
Y AHBEAMEBRRR (AR TESRIN) RED
AR RAEBIIR D B RIEE 5 R E 1R HI55 336
RAFBE B CMATCSRERIAR -
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Other Information

SUSTAINABLE DEVELOPMENT

Sustainability is embedded in the Group’s business operations that
create sustainable value with its stakeholders in economic,
environmental and social dimensions. The Group has developed a
dedicated sustainability policy which directs its operations towards
the best practice in areas such as business growth, environmental
protection, employment and labour practices, operating practices
and community involvement.

Environment

The Group endeavours to minimise pollution and to protect the
environment by conserving natural resources, reducing the use of
energy and waste. We first implement business activities for which
we bear responsibility and address environmental issues by
integrating environment considerations in our business. We create
the environmental awareness amongst our staff members and
whenever possible and practical to do so. Our aim is to contribute
to the sustainable future and be in harmony with the global
environment.

Human Resources

As at 30 September 2021, our workforce was recorded at 148
employees (31 March 2021: 149). Total staff cost during the period
amounted to HK$30.6 million (six months ended 30 September
2020: HK$27.0 million). Competitive packages are offered to
attract, retain and motivate competent individuals. We provide
employee benefits such as medical allowance and transport
allowance.

The Group believes its success, long-term growth and development
depend upon the quality, performance and commitment of its staff
members. We are committed to providing equal opportunity to our
staff, matching the right people with the right job, and offering them
a suitable platform to develop and excel in their career. Besides,
we keep in mind to treat all staff members fairly and equally. We
are committed to the provision of a healthy and safe workplace and
encourage work-life balance of staff members.

Customers

The Group’s objective is to become one of the leading quality
suppliers of architectural builders’ hardware, bathroom, kitchen
collections and furniture. Our goal is to enhance the brand value of
the Group by managing customers’ expectation of getting products
that commensurate with their lifestyles. We strive to provide quality
products and services to fulfil customers’ needs; and to establish
the brand and reputation of our Group for customers’ recognition of
our ability to serve them with two fundamental qualities, “sincerity”
and “quality”, which would enable us to build customer loyalty,
allowing us to establish strong customer relationships for future
businesses.
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Other Information

SUSTAINABLE DEVELOPMENT (contd)

Suppliers

We pay attention to the operating practices of our suppliers
(including but not limited to employment practices, product
responsibility, anti-corruption policy). We regularly review suppliers’
production capacity, technical capability, quality control systems
and personnel quality. In selecting installation sub-contractors, we
consider a range of factors such as price, past performance, scale
of the project, technical competence, environmental records,
workplace health and safety standards.

Details of the Group’s environmental and social policies are set out
in the Environmental, Social and Governance Report in the Annual
Report 2021.

BOARD OF DIRECTORS

As at 30 September 2021, the Board of Directors comprises eight
Directors, of which five are Executive Directors, namely Mr. TSE
Sun Fat, Henry, Mr. TSE Sun Wai, Albert, Mr. TSE Sun Po, Tony,
Mr. TSE Hon Kit, Kevin and Mr. LAU Shiu Sun and three are
Independent Non-executive Directors, namely Mr. WONG Wabh,
Dominic, Mr. WAN Sze Chung and Dr. LUK Wang Kwong.

COMPLIANCE OF CODE ON CORPORATE
GOVERNANCE PRACTICES

In the opinion of the directors, the Company has complied with all
the code provisions in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the six months ended 30
September 2021, except for the following:

Under the code provision C.2.5, the Company should have an
internal audit function. Given the current scale of operations, the
Company does not have an internal audit department. The Board is
directly responsible for risk management and internal control
systems of the Group and the review of its effectiveness. The
Board will continue to review, at least annually, this arrangement
going forward in light of the evolving needs of the Group.
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Other Information

COMPLIANCE OF MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding transactions in the Company’s securities by its
directors. Having made specific enquiry of the Directors, all
Directors have confirmed compliance with the required standard
set out in the Model Code throughout the six months ended 30
September 2021.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company, namely, Mr. WAN Sze Chung
(Chairman), Mr. WONG Wah, Dominic and Dr. LUK Wang Kwong.
The Audit Committee has reviewed, with the management, the
accounting principles and practices adopted by the Group and
discussed auditing, risk management and internal controls,
financial reporting matters including a review of the unaudited
condensed consolidated interim financial information for the six
months ended 30 September 2021.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors of the Company, as at the
date of this report, it is confirmed that the Company has maintained
the prescribed public float under the Listing Rules.
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Interim Condensed Consolidated Statement of Comprehensive Income = #i&5E4542HKE

For the six months ended 30 September 2021

Revenue
Cost of sales

Gross profit

Other income

Other gains, net
Distribution costs
Administrative expenses

Operating profit
Finance costs, net

Profit before income tax
Income tax expense

Profit for the period attributable to
equity holders of the Company

Other comprehensive income
Item that may be subsequently
reclassified to profit or loss
Exchange gain on translation

of financial statements
of foreign operations

Other comprehensive income
for the period, net of tax

Total comprehensive income for
the period attributable to equity
holders of the Company

Earnings per share
(expressed in HK cents per share)
— Basic and diluted

BE-Z--FNA=+HLEREA
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Notes
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Unaudited
RSB
Six months ended
30 September
BEZEAA=1+HIXEAR
2021 2020
—E-—F —ECEF
HK$’000 HK$'000
FERT FET
251,862 223,013
(163,873) (146,862)
87,989 76,151
3,145 2,853
1,944 1,363
(42,150) (38,616)
(34,208) (28,957)
16,720 12,794
(1,932) (2,012)
14,788 10,782
(3,366) (2,263)
11,422 8,519
135 391
135 391
11,557 8,910

HK1.9 cents &1l

HK1.4 cents j&1l
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Interim Condensed Consolidated Statement of Financial Position ##ifBE4asB#tR%

As at 30 September 2021 R=Z=—-FhHA=+H

Unaudited Audited
RICER BB
30 September 31 March
2021 2021
—E—F —E—F
hA=+H =B=+—H
Notes HK$’000 HK$'000
MiEE FHET F#&T
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment Y% BMERRE 239,925 245,891
Right-of-use assets EREEE 57,092 65,141
Investment properties REYE 32,300 32,300
Deferred income tax assets BEFERHEE 7,032 7,019
Trade, retention and FEURBRTR ~ FEUR BB X
other receivables & H b pE R 11 5,918 5,874
342,267 356,225
Current assets RBEE
Inventories FE 136,626 142,451
Trade, retention and FEURBRTR ~ FEUIR BB 3K
other receivables R E R ER 11 143,587 93,109
Contract assets BREE 11 2,263 4,325
Current income tax recoverable o] Uk [l Z< HA P 8 856 3,483 3,604
Cash and cash equivalents B RESZEY 84,414 102,964
370,373 346,453
Total assets BEE 712,640 702,678
EQUITY s
Equity attributable to equity KARFEERGER
holders of the Company
Share capital [ 15 60,060 60,060
Reserves 1 409,726 401,172
Total equity iR 469,786 461,232
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Interim Condensed Consolidated Statement of Financial Position ##ifBE4asB#tR%

As at 30 September 2021 R=Z=—-FhHA=+H

LIABILITIES
Non-current liabilities
Other provision
Lease liabilities
Deferred income tax liabilities

Current liabilities
Trade and other payables
Contract liabilities
Derivative financial liabilities
Lease liabilities
Borrowings
Dividend payable
Current income tax liabilities

Total liabilities

Total equity and liabilities

afE

FRBEE
Hibf
HEAE

EEFFEHER

RBAE

FEA BRI H A AT 7R

BREE

TTHEEREsE

(CEN

FETRAR 2

FEFREHER

HeE

HESRAE

Notes
BT EE

12
12
13

14

B FBATIERAR D A2021 / 20225 # 56 &

Unaudited Audited
RICER BB

30 September 31 March
2021 2021
—_E-—fF —E-—4F
hA=+H =B=+—H
HK$’000 HK$'000
FET FHET
3,800 3,800
32,771 41,920
19,276 19,276
_________ 55,847 ... 6499
40,274 35,975
52,530 42,248
1,237 851
29,330 28,477
54,254 66,574
3,003 -
6,379 2,325
187,007 176,450
242,854 241,446
712,640 702,678
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Interim Condensed Consolidated Statement of Changes in Equity ##ifn&s4gRE2H%

For the six months ended 30 September 2021

At1 April 2020

Profit for the period
Exchange gain on translation
of financial statements of

foreign operations

Total comprehensive income
for the period

Dividends
Appropriation to statutory reserve

Transactions with owners

At 30 September 2020

At1 April 2021

Profit for the period
Exchange gain on translation
of financial statements of

foreign operations

Total comprehensive income
for the period

Dividends
Appropriation to statutory reserve

Transactions with owners

At 30 September 2021

N-R-ZERA-A

AHEEA
EEEES b
HR2ERNE

rEmRENEEE

el
HEREIR

BfaE 28

W-RZBEAAZ1A

W-8--FBA-H

AR
EEEES B
HR2ENNE

rEmRENEEE

el
HEREIR

BfaE 28

R-E--ERR=1R

BE-Z--FNA=+HLEREA

Unaudited
R

Share Share  Revaluation Merger Capital ~ Exchange  Statutory  Retained
Capital  premium reserve reserve reserve reserve reserve  earnings Total
i ReE Efifis  ofER ErgR EXfE EERE  REEH aif
HKS000  HK§000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HK§000
ThR T ThR -7 TR ThR TR ThR TR
60,060 1201 136,108 6,979 2,89 (1,112) 2103 241942 450177
- - - - - - - 8,519 8519
- - - - - 391 - - 391
______ PSR SR
- - - - - - - (3,003) (3,003)
- - - - - - 9) 9 -
______ S S N N N 5. S
60,060 1,201 136,108 6,979 2,89 (121) 2004 247467 456,084
60,060 1200 141,400 6,979 2,89 (112) 2125 246683 461,232
- - - - - - - 11422 11422
- - - - - 135 - - 135
- - - - - 135 - 11422 11,557
- - - - - - - (3,003) (3,003)
- - - - - - a (@) -
______ S e N N . AN <L B UL
60,060 1200 141,400 6,979 2,8% 3 2172 255055 469,786
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Interim Condensed Consolidated Statement of Cash Flows

For the six months ended 30 September 2021

Cash flows from operating activities
Cash generated from operations
Income tax refund

Net cash generated from operating
activities

Cash flows from investing activities
Interest received
Purchase of property, plant and
equipment
Proceed from disposal of forward
contracts

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings
Principal elements of lease payments
Interest paid on leases
Interest paid on borrowings
Proceeds from trust receipt loans
Repayments of trust receipt loans

Net cash (used in)/generated from
financing activities

BE-Z--FNA=+HLEREA
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Net (decrease)/increase in cash and iﬁ%&iﬁﬁ%ﬁ W
W) ¥

MR ERREESEY

cash equivalents

Cash and cash equivalents at the
beginning of the period

Exchange gain on cash and
cash equivalents

Cash and cash equivalents
at the end of the period

ReRkBSSEVER WS

HERRERBEEEY

B FBATIERAR D A2021 / 20225 # 56 &

16(a)

THERGERERER

Unaudited
REBEZX
Six months ended
30 September
BZERA=1+HILLA<EAR

2021 2020
—F=- ﬂE —E-E E'E
HK$’000 HK$’000
FHET FExT
11,948 75,104
770 125
12,718 75,229
109 124
(2,589) (1,678)

- 588
__________ (2480)  (966)
2,900 41,500
(2,042) (2,557)
(14,449) (16,240)
(1,292) (1,543)
(749) (592)
43,693 59,875
(56,867) (57,903)
________ (28,806) 22540
(18,568) 96,803
102,964 83,434
18 160
84,414 180,397
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited interim condensed consolidated financial
information for the six months ended 30 September 2021 has
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The interim condensed consolidated financial information
should be read in conjunction with the consolidated financial
statements for the year ended 31 March 2021, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

1.1 Accounting policies
Except as described below, the accounting policies
applied to prepare this unaudited interim condensed
consolidated financial information are consistent with
those of the consolidated financial statements for the
year ended 31 March 2021.

(a) New standards and amendments to standards
adopted by the Group
A number of new or amended standards became
applicable for the current reporting period and have
been adopted by the Group for the first time for the
financial year beginning on 1 April 2021:

Amendments to HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

The adoption of the above new amendments to
standards did not have any significant financial
impact on these condensed consolidated interim
financial statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

Notes to the Interim Condensed Consolidated Financial Information

1.

hEE RS B ERMNE

RAREERESTTHER
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BRTMmEN  FRARCEZPEEH
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

1.

BASIS OF PREPARATION AND ACCOUNTING 1.

POLICIES (cont'd)

1.1 Accounting policies (cont’d)
(b) New standards and amendments to existing
standards have been published but are not yet

mBEER SR (@)

1.1 EFEE(E|)
(b) FEF M AKIERERAEE B AL 5
REMBIFETERI R B HER 15

effective and which the Group has not early EIES
adopted
Effective for
annual periods
beginning on
or after
RT5 B8
ZERRZ
FEHBLENR
Annual Improvements Project Annual Improvements to HKFRSs 1 January 2022
2018-2020 (amendments)
FEREER BEBUMBREN-Z-NEFE-ZT-FF ZEZZF-A—H
ZFEIE (BRTA)
Amendments to HKFRS 3 Reference to the Conceptual Framework 1 January 2022
BBPBIRSLEREIRBITR HYSER 2R —ZZ-"¥-A-H
Amendments to HKAS 16 Property, plant and equipment: 1 January 2022
Proceeds before Intended Use
ERGTERE16RBTAR M - BERRE  RERBAZMEHE ZEZZF¥-A—H
Amendments to HKAS 37 Onerous contracts — Cost of fulfilling a Contract 1 January 2022
BB GFEREI7TRETAR BEMEEN —ETEHNZRAK “E--"%-A-H
Amendments to HKAS 1 Classification of liabilities as current or non-current 1 January 2023
BERGERE1RBITLR EEIBARBIIER —EZ=%-A-H
HKFRS 17 Insurance contract 1 January 2023
BBUBRELERETR REBEH ZEZZ¥-A—H
HK Int 5 (2020) Hong Kong Interpretation 5 (2020) Presentation 1 January 2023

of Financial Statements — Classification by
the Borrower of a Term Loan that Contains a
Repayment on Demand Clause (HK Int 5 2020)
BHERREST (ZTRF) BBREBEST (CZRF) HBHRRN —E-=%-A-H
25 — BRAHEEREREEGRN
EHERNDE (FBRBEST (Z22EF))

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor To be determined
and HKAS 28 and its Associate and Joint Venture

BERMBEREEANE 105K BREAEEMENANGELECHE BEFEE
EREFERE 28 RIS R ZEELHESLE

Management is in the process of making an
assessment of the impact of the above new
standards and amendments to standards but is not
yet in a position to state whether they will result in
substantial changes to the Group’s significant
accounting policies and the presentation of its
financial statements.

B FBATIERAR D A2021 / 20225 # 56 &

BB EAT(S BT B R
ZIETANEE T R
GEERLIEES e B
HEERMBRRSIHAHRE
K2 o
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31 March
2021.

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including interest rate risk and foreign currency
risk), credit risk and liquidity risk.

The interim financial information does not include all financial
risk management information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31 March
2021.

There have been no change in the risk management controls
or in any risk management policies since the year ended 31
March 2021.

Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

st

RETHMBENFTEEREFHESTERE
FERURHTE/REERERE WARREXZ
SHEBRTEZHE - G RERR - -BBRER
FEHRRIE S o

REHAPHYBERN  EEEREALE
BEHBERMEH 2 EXRAE R A THBR
ECIERRREEARBE-Z2-—F=A
=+ -RLEFEZHFEMBHRRGER -

Bt 75 [ e 5 EER

St 75 R B R 3=
FEBRHEHEBTDHEHETEMBRER  Hi5
Epe (BEANREREIIERR)  FERRR
RBE SR o

T BER L N REFEMERRAE 2
BUBEREEENRKESE  HEELE
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

4. REVENUE, OTHER INCOME, OTHER GAINS, 4.

NET AND SEGMENT INFORMATION

Revenue =
Sale of goods EmHE
Contract revenue B
Timing of revenue recognition: W R R
— At a point in time — AR B
— Over time — BB
Other income Hig A
Rental income HEWA
Government grants (Note) BUR#EBh (M EE)
Others Hith

Note: Government subsidies of HK$730,000 were granted from the Retail
Sector Subsidy Scheme and one-off subsidy for Transport Trades
Subsidy under Anti-Epidemic Fund launched by the Government of the
Hong Kong SAR.

Remaining subsidies of HK$50,000 granted from The Government of
Macau Special Administrative Region’s 10-Billion-Pataca Fund.

B FBATIERAR D A2021 / 20225 # 56 &

W s HW A~ iz - F48E
Ko B ER

Unaudited
REEX
Six months ended
30 September
BEAA=1THLAEA

2021 2020
—E-—fF ke Sk 33
HK$°000 HK$'000
FET FET
242,503 197,023
9,359 25,990
251,862 223,013
242,503 197,023
9,359 25,990
251,862 223,013
390 270

- 780

2,755 1,803
3,145 2,853

Mzt . AEEEFBENTHRERABEIEES RS
WEEXETERBERERN [ —EBWHE
ST 2B AT B 730,000 78 7T ©

BR T %3 85 50,000 78 7T T3 FR R P45 B AT BRE BT B9
BRIWEEHESRL -
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

4. REVENUE, OTHER INCOME, OTHER GAINS, 4.
NET AND SEGMENT INFORMATION (contd)

W Htlg A - Bk - BEE
R EBER @)

Unaudited
RCEX
Six months ended
30 September
BEAA=1THLAEAR

2021 2020
—B-—F —ECEF
HK$’000 HK$’000
FET BT
Other gains, net Htless - F8
Net foreign exchange gains B 5 U 25 F 4E
— Forward contracts —EHAN (386) 1,395
— Other exchange gain, net — HE R W o R 689 485
Loss on disposal of property, HEME BERBEEER
plant and equipment - (2,792)
COVID-19 related rent concessions 2019 BIRmSHEEHE S ER 1,641 2,275
1,944 1,363

The executive directors of the Company (the “Executive
Directors”) are the Group’s chief operating decision-makers.
Management has determined the operating segments based
on the information reviewed by the Executive Directors for the
purposes of allocating resources and assessing performance.

The Group’s reportable operating segments are as follows:

— Architectural builders’ hardware, bathroom collections
and others segment — importing, wholesale and retail of
architectural builders’ hardware and bathroom collections
and others

— Kitchen collection and furniture segment — designing,
importing, wholesale, retail and installation of kitchen
collections and furniture

ARBDMTEE(HTES D) AFTERAZEE
EERRE EEECRBUTESHIEE
BRFERREBENMAEN 2 ENRELE

ZEB

REBZAEREEDITHOT ¢

— BREIT FARBREMIIN — &

A -HBRTERETE  HEARER
Hit

— BEERBEREMSE — R EO - #

B ZERRZEFERBREM
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REVENUE, OTHER INCOME, OTHER GAINS,
NET AND SEGMENT INFORMATION (contd)

The measurement policies the Group used for reporting
segment results under HKFRS 8 are the same as those used
in its consolidated financial statements prepared under
HKFRSs.

The Executive Directors assess the performance of the
operating segments based on the measure of gross profit.
Other operating income and expenses are not allocated to the
operating segments as the information is not regularly
reviewed by the Executive Directors.

Segment assets include all assets but exclude current income
tax recoverable, deferred income tax assets, investment
properties, cash and cash equivalents, property, plant and
equipment related to the office premises of the Group and
other corporate assets which are managed on central basis
and are not directly attributable to the business activities of
any operating segment.

Segment liabilities include all liabilities but exclude current and
deferred income tax liabilities, derivative financial liabilities,
dividend payable, borrowings (excluding trust receipt loans)
and other corporate liabilities which are managed on central
basis and are not directly attributable to the business activities
of any operating segment.

B FBATIERAR D A2021 / 20225 # 56 &
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W Htlg A - Bk - BEE
R EBER @)

AEBAREE RV BIRELERNFESRJ/ED
BEEZERR  EREBEFBYBEHREER
RRAGSVBBRREARAZBE - -

BITESREENZAETEEEIB2E
B mRITESYETHEMNHEMEL W
REAXER  HAKEWRRERAX TEDE

R EK 2\ 32
BREDE o

DHEEREMBEE  ETEETREAH
FrSE  EEFISHERE  RENX BHER
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Notes to the Interim Condensed Consolidated Financial Information

4. REVENUE, OTHER INCOME, OTHER GAINS, 4.

NET AND SEGMENT INFORMATION (contd)

Reportable segment revenue from
external customers
Reportable segment cost of sales

Reportable segment gross profit

Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Reversal of provision for/(provision for)
inventory obsolescence

Reportable segment assets
Additions to non-current segment assets

during the period

Reportable segment liabilities

32

AEH 2 HW IR F 5B
AEH 5 HHERA
AEH 27 HBEF

I - BB RRIBITE
EREEENE

BREFERERRE,(BRE)

AEHz2 T HEE
AEBERB D HEEZFE

AEH 22 BEE

hEE RS B ERMNE

W Htlg A - Bk - BEE
R EBER @)

Unaudited
RIBEZ

Six months ended 30 September 2021
BE-ZE-_-FhA=+AHLXMER

Architectural

builders’
hardware, Kitchen
bathroom collections
collection and
and others furniture Total
BERE -
FARE BERE
R EHAD RERM &t
HK$’000 HK$’000 HK$°000
FER FET FET
210,712 41,150 251,862
(141,988) (21,885) (163,873)
68,724 19,265 87,989
(1,375) (2,198) (3,573)
(8,714) (7,128) (15,842)
1,292 (129) 1,163
313,924 131,559 445,483
9,477 642 10,119
90,023 79,653 169,676
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Notes to the Interim Condensed Consolidated Financial Information

4. REVENUE, OTHER INCOME, OTHER GAINS, 4.

NET AND SEGMENT INFORMATION (contd)

Reportable segment revenue from
external customers
Reportable segment cost of sales

Reportable segment gross profit

Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Provision for inventory obsolescence

A ER 2 BN F o AR R

A EHR 2 7 B ER A

AEHRz 2 HER

I3 BERRIBITE

EREEENE
BREFERE

B FBATIERAR D A2021 / 20225 # 56 &

hEE RS B ERMNE

W Htlg A - Bk - BEE
R EBER @)

Unaudited
RIEEZX

Six months ended 30 September 2020

HE-%-%

ZEAR=THILAEAR

Architectural

builders’
hardware, Kitchen
bathroom collections
collection and
and others furniture Total
EBERE
EaRE BEXE
R HAph R M &%
HK$’000 HK$’000 HK$'000
FET FHET FAET
170,691 52,322 223,013
(111,891) (34,971) (146,862)
58,800 17,351 76,151
(1,477) (2,293) (3,770)
(10,168) (6,828) (16,996)
(1,439) (5,490) (6,929)
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Notes to the Interim Condensed Consolidated Financial Information

4. REVENUE, OTHER INCOME, OTHER GAINS, 4.

NET AND SEGMENT INFORMATION (contd)

Reportable segment assets AERZDHEE

during the year
Reportable segment liabilities TERzSHEE

The totals presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented in
the condensed consolidated financial information as follows:

Reportable segment gross profit AIERz D EEF
Group gross profit EEEF

hEE RS B ERMNE

Wz~ HMWA - Hf iz - 558

R EBER @)
Audited
TER

As at 31 March 2021
RIB-_—-F=A=+—H
Architectural

builders’
hardware, Kitchen
bathroom collections
collection and
and others furniture

EBERE -

EaRE BEXE
R HAh R M
HK$’000 HK$’'000
FHET FHET
300,221 84,781
1,837 2,305
99,752 73,917

Total

A
=a

HK$'000
FiEr

385,002

4,142
173,669

FEBERED MR 2 A EREREER
ERGREMBER 2 2 T EV B BELH RN

T

Unaudited
RISER

Six months ended
30 September
BEAA=1tHILXEAR

2021 2020
—EB-—F —ECRF
HK$’000 HK$’000
FET FHET
87,989 76,151
87,989 76,151
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

4. REVENUE, OTHER INCOME, OTHER GAINS, 4. Wm- HMBA - Hls 0 F58
NET AND SEGMENT INFORMATION (cont'd) Ko EBE R (@)

Unaudited Audited

RBER BEX

As at As at

30 September 31 March

2021 2021

i n

—E-_—F —E-—5F

hBA=+H =BA=+-—H

HK$’000 HK$’000

FHET FET

Reportable segment assets AEHRzDHEE 445,483 385,002

Property, plant and equipment ME  BMERZE 139,532 171,510

Investment properties REME 32,300 32,300

Deferred income tax assets EIEFTEREE 7,032 7,019

Current income tax recoverable ] Ui [E] A5 HA Fr B %% 3,483 3,604

Cash and cash equivalents B4 RESZEY 84,414 102,964

Other corporate assets HihdEEE 396 279

Group assets E@EE 712,640 702,678

Reportable segment liabilities AERzFHEE 169,676 173,669

Borrowings EEN 42,792 44,834

Current income tax liabilities RERFFEHIERE 6,379 2,325

Derivative financial liabilities fTEERIEE 1,237 851

Dividend payable FER AR 2. 3,003 -

Deferred income tax liabilities EIEFFEHRAs 19,276 19,276

Other corporate liabilities Hh%aE 491 491

Group liabilities SEEE 242,854 241,446

B FBATIERAR D A2021 / 20225 # 56 &
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

4. REVENUE, OTHER INCOME, OTHER GAINS, 4. W HMKA - Htlks o F5
NET AND SEGMENT INFORMATION (contd) R HER @)
Geographical information Rib B2 5| 2 &R

Non-current assets
(excluding financial assets

Revenue from and deferred income
external customers tax assets)
FRBEE
(TEFELREER
HIIEFWE BLFSHERE)
Unaudited Unaudited Audited
REER REER RER
As at As at
Six months ended 30 September 31 March
30 September 2021 2021
BEAA=THLAEA i i
2021 2020 —E--F —E-—F
—B--F TECEF hB=+H =ZR=t+-H
HK$’000 HK$'000 HK$’000 HK$'000
FTET FET TERT FTET
Hong Kong (domicile) BB (EEE ) 248,721 220,712 326,912 340,507
PRC HhE 3,141 2,301 2,405 2,825
Total =i 251,862 223,013 329,317 343,332
5. FINANCE COSTS, NET 5. EASEE - B
Unaudited
RBEX

Six months ended
30 September
BERA=+HLAEA

2021 2020
—EB-—fF —E-EF
HK$’000 HK$’000
FExT FET

Finance costs B%ER
Bank borrowings WITER 749 593
Interest on lease liabilities HEEEFNE 1,292 1,543
2,041 2,136

Finance income BB A
Interest income R B A (109) (124)
Finance costs, net BSER - T4 1,932 2,012
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

6. EXPENSES BY NATURE 6.

Cost of inventories FEHK

Depreciation of property, Y BERBEITE
plant and equipment

Depreciation of right-of-use assets FREESENE

Expenses relating to short-term lease EHEERX

(Reversal of provision for)/provision for BEFFE (BERE) BE
inventory obsolescence

Direct operating expenses arising EEHeWAZRENE
from investment properties that HEREMX
generated rental income

Employee benefit expenses ETREAXH

Government grants (Note) B AL (MEEE)

Note: Wage subsidies of approximately HK$4,802,000 were granted from the
Hong Kong SAR Government’s Employment Support Scheme under
Anti-Epidemic Fund for the use of paying wages of employees from
June to September 2020.

B FBATIERAR D A2021 / 20225 # 56 &

Bz 0 48

Unaudited

REEX
Six months ended
30 September

BEANAZ=THLEAEAR

2021 2020
—EZ—F —ECEF
HK$’000 HK$'000
Tl Tt
157,255 136,043
8,564 6,741
15,842 18,926
3,286 1,690
(1,163) 6,929

56 56
30,569 26,994
- (4,802)

ME : AEBEESEESNTHRERABRARES R
HE9 TR 73 | W BE B 8 AY BT #8 RE 40 4,802,000
B TARXNEIZZ-2F A AENAZ
el
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

7. INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(2020: 16.5%) on the estimated assessable profits for the
period. The applicable tax rate of PRC subsidiaries of the
Group is 25% (2020: 25%) for the period.

The charge comprises:

Current tax BNEAT IR
Hong Kong profits tax BBREH
PRC Corporate income tax REI S H
Deferred taxation EIERIE
Tax expense for the period BRI IER X

FTiSHiRas

EBFESH DRI 2 AT ERBERIZH
E16.5% (ZFZFF 1 16.5%) ;T iREHE - B
AEE AEEFENBLRANEARESR
25% (=B =FF 1 25%)

ERBERE:

Unaudited
REERX
Six months ended
30 September
BZEAA=1THIAER

2021 2020
—B-—F —EZHF
HK$°000 HK$000
FHET TR
3,366 2,597
- (334)
3,366 2,263
3,366 2,263
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Notes to the Interim Condensed Consolidated Financial Information

8.

10.

DIVIDEND

The Board has declared the payment of an interim dividend of
HKO.5 cent (2020: HKO0.5 cent) per share.

Interim dividend of HKO0.5 cent
(2020: HKO.5 cent) per share

At a board meeting held on 23 November 2021, the Board has
declared an interim dividend of HKO0.5 cent (30 September
2020: HKO0.5 cent) per ordinary share. Such interim dividend
is not reflected as dividend payable in the Group’s interim
financial information for the period. It will be recognised in
shareholders’ equity in the year ending 31 March 2022.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
Group’s profit for the period of HK$11,422,000 (six months
ended 30 September 2020: HK$8,519,000) and the
600,600,000 ordinary shares (30 September 2020:
600,600,000 ordinary shares) in issue during the period.
Diluted earnings per share for the period is the same as the
basic earnings per share as the Company had no potentially
dilutive ordinary shares in issue during the period (six months
ended 30 September 2020: same).

CAPITAL EXPENDITURE AND DISPOSAL

During the period, the Group incurred capital expenditure of
approximately HK$2,589,000 for property, plant and
equipment (six months ended 30 September 2020:
HK$1,678,000) and no disposal of the property, plant and
equipment during the period (six months ended 30 September
2020: HK$2,792,000).

hHIR S =R 0.5l
(ZZ2ZZHF 1 0.5784)

8.

10.

B FBATIERAR D A2021 / 20225 # 56 &

hEE RS B ERMNE

IR 2

ESEEMREFHREEROS B (ZEZ
FE 1 0.558) -

Unaudited
REBEX
Six months ended
30 September
BEAA=1THILAER

2021 2020

. e
HK$’000 HK$000
TET FET
3,003 3,003

R-BZ-—F+-B-+=ZRET2EEET
BL EZSEMRETHRESREER0S
BUW(ZZEZFFNAA=1TH 0581l) - Z%
IR B3 A SR B A 2 R R B S A R
ARRESBIRKKRE - HEREBE-Z-_F=
A=t - RLFEERREZTER -

SRR

BRERNEMNDREAEE 2 AHEEF
11,422,000 8 C(BZE-_E_ZEFNA=1H
IEA<E A 8,519,000 L) R AN EE & 1T
600,600,000 R ZE BB (—ZE_EFHA=1
H : 600,600,000 R E @) 5TE - HRALQF
RAHBEIY BT BERELBER  WAH™E
ZERBEEANESREAEFER (B2
E-EEAA=THIEANER : HRE) -

BEXRRMXRHE

RAHRE XEERYE BRERREELE
AFIX#2,589,000 8L (BHE-SE=-2F N A
=+ B8R :1,678,000587T) » RAHE
WEREENE BMERREEZE-Z_ZF
NAB=+HIEAMEA 2,792,000 T) °
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Notes to the Interim Condensed Consolidated Financial Information

11. TRADE, RETENTION, OTHER RECEIVABLES
AND CONTRACT ASSETS

Details of trade, retention, other receivables and contract
assets as at 30 September 2021 are listed below:

Trade receivables FEURBRFR
Less: provision for impairment of W FEWEREURE RS
trade receivables

Retention receivables FEWR BB X
Less: provision for impairment of W EWRE R ERE
retention receivables

Contract assets BHEE
Less: provision for impairment of B ARNEERERE
contract assets

Other receivables, deposits and HAEWR - RERFENR
prepayments
Less: non-current portion W SERNERER A
Retention receivables FEUREEFR
Deposits and prepayments BeRFEMAR
Current portion BIEAE 2

All non-current receivables are due within five years from the
end of the respective reporting dates.

11.

FEURBRK - FEURfREE K~

REREHNEE

hEE RS B ERMNE

HAitb B Uk

RZZBZ-FhA=1+HZERRN  BRRA
B HtEWRRANEEERHNT

Unaudited Audited
RIBEZ REX
As at As at
30 September 31 March
2021 2021
—EB-—F —E-—5F
hBA=+H =A=+—8H
HK$°000 HK$’000
FTHET FET
123,393 78,356
(772) (720)
122,621 77,636
1,189 1,161
(289) (285)
123,521 78,512
2,302 4,364
(39) (39)
125,784 82,837
25,984 20,471
151,768 103,308
(156) (150)
(5,762) (5,724)
145,850 97,434

FrA SRR BB RN E|RE A A RES B F

AER
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Notes to the Interim Condensed Consolidated Financial Information

11. TRADE, RETENTION, OTHER RECEIVABLES

AND CONTRACT ASSETS (contd)

The ageing analysis of trade receivables at the reporting date

by invoice date is as follows:

1-90 days
91-365 days
Over 365 days

1290K
91E365K
B8 365 X

The majority of the Group’s sales are with credit terms of 30
to 90 days, while some customers are granted an extended

credit period of up to 120 days.

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a life time
expected loss allowance for all trade and retention receivables
and contract assets. Information about the impairment of
these receivables and the Group’s exposure to credit risk is
consistent with those of the consolidated financial statements
for the year ended 31 March 2021, as described in those

annual financial statements.

B FBATIERAR D A2021 / 20225 # 56 &

. RUERSR

hEE RS B ERMNE

EWIREB R - HipEW
REEHNEE @

FEWBE NSRS A > IRl (AR E A E) 947
W

Unaudited Audited
RBEZ REX
As at As at

30 September 31 March
2021 2021
—EB-—F —E-—5F
hBA=+H =A=+—8H
HK$°000 HK$’000
THET FHET
88,323 47,448
18,384 17,965
16,686 12,943
123,393 78,356

AEBZHECEHABINFI0EOX
BOEFHNEERIRERERZ 120K

REBRAE BB |RE LR E R IET
EENFERE  UARVIRA KR EREE
RERENEEERE2BHABNBERE - BHEZ
ZRWABRERAEEEERRNER - %
LEERNBHRRAM  BBRE-ER--F=8
=T-RLEFENGESMBHRR - -

41



42

Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

12. TRADE AND OTHER PAYABLES AND
CONTRACT LIABILITIES

Details of trade and other payables and contract liabilities as
at 30 September 2021 are listed below:

12. BNRRREMENRRESHNERS

REZBZ-FAA=TRZENKRARHE
FREENEEERNT :

Trade payables FEATERTR
Accrued charges and other payables EstE AR EMEMARK
Contract liabilities EHEE
Other provision HAibE

Less: non-current portion

Other provision

DA =G )
Hib &

The ageing analysis of trade payables at the reporting date by

invoice date is as follows:

0-90 days 0Z90XK
91-365 days 91 £365X
Over 365 days BB 365K

Unaudited Audited
RIBEZ REX
As at As at
30 September 31 March
2021 2021
—E-—fF —E-—fF
hA=+H =A=+-H
HK$’000 HK$’000
FTHET FET
26,871 25,115
13,403 10,860
52,530 42,248
3,800 3,800
96,604 82,023
(3,800) (3,800)
92,804 78,223

A BRANIRE B 2Rk (UBRREEHFE) 24

o
Unaudited Audited
REER BEZ
As at As at
30 September 31 March
2021 2021
i n
—EB-—F —EB-—F
hA=+H =A=+—H
HK$’000 HK$’000
FHET FET
23,560 19,612
345 2,744
2,966 2,759
26,871 25,115
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Notes to the Interim Condensed Consolidated Financial Information

13. DERIVATIVE FINANCIAL LIABILITIES

Not qualified for hedge accounting
Foreign exchange forward contracts,
at market value (Note)

THEHTETER

Note: The notional principal amounts of the outstanding foreign exchange
forward contracts as at 30 September 2021 and 31 March 2021 are

as follows:

Sell HKD for Euro HHEBTAEE

B FBATIERAR D A2021 / 20225 # 56 &

SNEEHIEH - EHE (ME)

FieE

hEE RS B ERMNE

13. PTESREE

Unaudited Audited
REERX BEZL
As at As at

30 September 31 March
2021 2021
Liabilities Liabilities
n n
—B-—F —EB-—F
hBA=+H =BA=+-—H
=E affE
HK$’000 HK$’000
THET FET
1,237 851

R-IB-Z-FAA=THRZ-Z--%5=A
=t -HERTEZIEERENZEEELE
ST

Unaudited Audited
RISERZ REX

As at As at

30 September 31 March
2021 2021
—E-—F —E-—F
hA=+H =A=+-—H
HK$°000 HK$’000
FHERT FET

- 27,371
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Notes to the Interim Condensed Consolidated Financial Information

13. DERIVATIVE FINANCIAL LIABILITIES (contd) 13.

The following table presents the group’s financial instruments
carried at fair value as at 30 September 2021:

hEE RS B ERMNE

TEEme s @

TREVNAEER-Z2--FhA=1THER
REHERE2EMTA :

Level 1 Level 2 Level 3 Total
£ %8 FE=E CHY
HK$’000 HK$’000 HK$°000 HK$°000
TER TER TER TER
Unaudited REEZX
As at 30 September 2021 R-B-—-%hA=+H
Liabilities aE
Foreign exchange forward SNERBEN
contracts
— not qualified for hedge — THEEHH
accounting aitEs - 1,237 - 1,237
Audited RERZ
As at 31 March 2021 R-ZB-—f5=A=+—8H
Liabilities aE
Foreign exchange forward SNERBEN
contracts
— not qualified for hedge — TEEHH
accounting BHEK - 851 - 851
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Notes to the Interim Condensed Consolidated Financial Information

14.

15.

BORROWINGS

Current
Secured
— Bank loans

Unsecured
— Trust receipt loans

Trust receipt loans are mainly denominated in HK$ or EURO.

B3
B
— BT

HEIRH
— ERERIEER

All bank loans are denominated in HK$ and RMB.

SHARE CAPITAL

14. 1E%K

hEE RS B ERMNE

Unaudited Audited
RSB BEZ

As at As at

30 September 31 March
2021 2021
R-E-—F R-ZE——F
hAB=+H =A=+—H
HK$’000 HK$’000
FHExT FET
45,688 44,834
8,566 21,740
54,254 66,574

ERERBERCEEERTERBTREE -
FERTERZEEERDEIRARY -

Authorised:
Ordinary shares of HK$0.10 each
At 1 April and 30 September

Issued and fully paid:
Ordinary shares of HK$0.10 each
At 1 April and 30 September

15. JR7<
2021 2020
—EC-f b ok 3:3
No. of shares HK$’000  No. of shares HK$'000
BROHAE TER RAEE FET
EE
BREBI0BTZEER
WRAE-BRAB=TH 1,000,000,000 100,000 1,000,000,000 100,000
BRTR2EIA
SBRAEE0I10BTZLER
WRAE-BRAB=TH 600,600,000 60,060 600,600,000 60,060

B FBATIERAR D A2021 / 20225 # 56 &
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

16. CASH FLOW INFORMATION 16. HEREE R
(a) Cash flows from operating activities (a) RETHEEZHRERE
Unaudited
RISER

Six months ended
30 September
BEANA=+THLXEA

2021 2020
—E-—F —EEHF
HK$’000 HK$’000
FTHET FHET
Profit before income tax B P15 8¢ A& R 14,788 10,782
Adjustments for: BTHIRIEFE
Finance cost B 5 E 2,041 2,136
Finance income B ULA (109) (124)
Depreciation of property, plant M BENRREBITE
and equipment 8,564 6,741
Depreciation of right-of-use assets FREEERE 15,842 18,926
Loss/(gain) on forward contracts ~ EEIAXEE, (W) 386 (1,395)
Loss on disposal of property, HEME  BMERZEEER
plant and equipment - 2,792
(Reversal of provision for)/ BEFE (BERE) RS
provision for inventory
obsolescence (1,163) 6,929
COVID-19 related rent 2019 B mESHEEE SRR
concessions (1,641) (2,275)
Operating profit before working EEESEEA 2 KEREF
capital changes 38,708 44,512
Changes in working capital: BEBESEEH
Inventories 7E 7,013 10,567
Trade and other receivables JPEE LSt BR R I L At P WAL SR (48,147) 11,581
Trade and other payables FEA BRFA R HL AL FEAT TR 14,374 8,444
Cash generated from operations KEEL S 11,948 75,104
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Notes to the Interim Condensed Consolidated Financial Information ##&ERE4HEE K

16. CASH FLOW INFORMATION (contd)

17.

18.

(b) Reconciliation of liabilities arising from financial

16.

BEREEBR @)
(b) BMEZBELHEEYE

activities
Lease
liabilities  Borrowings Total
HEERE B et
HK$’000 HK$’000 HK$’000
FEx FET FHET
As at 1 April 2020 R-B-EFWNA—AB 77,546 10,656 88,202
Cash flows BHehe (18,515) 40,915 22,400
Non-cash flows FEESRE 8,072 - 8,072
As at 30 September 2020 R=ZB-ZFFEAA=1+H 67,103 51,571 118,674
As at 1 April 2021 N=-B=-—FmA—H 70,397 66,574 136,971
Cash flows HBeERe (16,089) (12,316) (28,405)
Non-cash flows EREHE 7,793 (4) 7,789
As at 30 September 2021 R-—EB-—FhA=+H 62,101 54,254 116,355
CONTINGENT LIABILITIES 17. AREE

As at 30 September 2021, performance bonds of
approximately HK$30,616,000 (31 March 2021:
HK$37,595,000) have been issued by the group to customers
as security of contracts.

RELATED PARTY TRANSACTIONS 18.

During the period, the Group had the following transactions
with related parties:

(a) Related party relationship Nature of transaction
BEALTEE XEME

RIEBE_—FNLB=1+H AEECEQEFH
HE R E%30,616,0008 T (ZE=Z—F=
BA=+—8 :37,595,000/8 ) EASHER -

BEALRS

R NEEGHEEAEATETUTR
R

A company under common control Lease payments to Negotiator
by certain directors of Consultants Limited (“NCL”)

the Company (Note)

—REEZAATRETESLRESZ AT 3 14F Negotiator Consultants Limited

(BEE) (TNCL) 2 &N

Note: NCL is a company in which Mr. TSE Sun Fat, Henry, Mr. TSE Sun
Wai, Albert, Mr. TSE Sun Po, Tony and Mr. TSE Hon Kit, Kevin,
directors of the Company, have beneficial interests. The lease
payments were in the normal course of business at terms mutually
agreed between the Group and NCL.

B FBATIERAR D A2021 / 20225 # 56 &

Unaudited
RCEX
Six months ended
30 September

BZERA=1THLKEAR
2021 2020
—EB-—F —ECEF
HK$’000 HK$’000
FET FET
2,400 2,016

ML : NCLAARBERHIALE  BWHELEE - H
HELERSZERTERAESRSE AR A
ENREBFERBRTEAEEENCLENEZ
E RS ©
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Notes to the Interim Condensed Consolidated Financial Information

18. RELATED PARTY TRANSACTIONS (contd)

(b) Balances with related parties

Other receivables from
— NCL

H At FE WK B
— NCL

Balances are unsecured, interest-free and repayable on
demand. The carrying amounts approximate their fair

values (2020: same).

On behalf of the Board
E. Bon Holdings Limited

TSE Sun Fat, Henry
Chairman

Hong Kong, 23 November 2021
Website: www.ebon.com.hk

This Interim Report is printed in English and Chinese, and is available on the Company’s
website (www.ebon.com.hk). Shareholders are encouraged to access this Interim Report and
other corporate communications electronically via the Company’s website to help protect the
environment. Shareholders may nonetheless request for the printed version of this Interim
Report by giving a written request to the Company or the Company’s Branch Share Registrar.

hEE RS B ERMNE

18. BEALRZ @)
(b) BEEAL &L

Unaudited
RIBEZ
As at 30 September

RAA=+H
2021 2020
—_E-— —ECEE
HK$’000 HK$’000
THET FHET
274 264

EHREER SERABERENR -
REEEAARERE (CB-2F 4
) o

RREST
TaBITERERDE

BB
E

58 —E--F+-A=-+=H

AUk - www.ebon.com.hk

APHBEURIR P XONHE AHRAARDIHN
(www.ebon.com.hk) ° KIS EIRRFEBANRFEEUEF LR
HMERATHREREMARBM IHRR -BEWL  BR
AEAATRLAATRDBEELRIEREERER » REE
FRHEIR & Z EDRIARAN ©
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