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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
EiRfES Al EE

For the six months ended 30 September 2021 &, Z= 2021 4 9 A 30 A 1L/~ @ A

Notes
BfaE

Revenue WA 4

Cost of sales HEK A

Gross profit/(loss) ER,(£8)

Other losses, net HEMEE - F8

Fair value gain on convertible AR ERER

loan notes NEER S
Provision for allowance for expected sHEEMEIWEER 2

credit loss (‘ECL”") on other
receivables, net

Reversal of/(provision for) allowance for

ECL on trade receivables, net

EHMEEEE  FHR

(RUEEER]) & 5
BmE,(GHR) BIRERZ

BEMEEBRERE 8

Selling expenses HERX
Administrative expenses THMAX
Operating loss ZiEEE
Finance income B 5 17
Finance costs B 75 R AN 17

Finance costs, net

FATERRAS - B8

Loss before income tax FRETEHATE B 5
Income tax Fristi 6
Loss for the period attributable to AATRREEHAEE
equity holders of the Company
Loss per share attributable to AATBRREGEBRER
equity holders of the Company 8
— Basic and diluted — EARR#E

Six months ended 30 September

HZ9H30HIEAEAR

2021 2020
2021 fF 20204
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REER) (REgEZ)
31,159 16,589
(31,037) (29,904)
122 (13,315)
(1,200) (620)
1,215

(5,053) -
1,352 (15,610)
(493) (247)
(X:13)) (12,723)
(12,133) (41,300)

2 5

(2,264) (2,278)
(2,262) (2,273)
(14,395) (43,573)
(14,395) (43,573)

(5.39) HK cents
A4l

(20.78) HK cents
A




BEERARAT / HHRE 2021

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BEilfRrSPIIERIEE

For the six months ended 30 September 2021 &, Z= 2021 4 9 A 30 A 1L/~ @ A

Six months ended 30 September

BZ9H30HILEAEA
2021 2020
2021 £ 2020 F
HK$’000 HK$'000
FHET FH&T
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
Loss for the period HiEs1E (14,395) (43,573)
Other comprehensive income: Hitt 2 miEs
Items that may be reclassified to profit or loss AEEH 7R Ezm 2 IHE
— Exchange difference on translation of — BMEBINEB I B IRER 2
financial statements of foreign operations b H Z 5 20

Other comprehensive income AHEHMEEE

for the period, net of tax BRBEER 20
Total comprehensive loss for the period ANARRELBR

attributable to equity holders of 2HEEHAL

the Company (14,395) (43,553)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
E iR #5 S AR AR E

As at 30 September 2021 722021 49 A 30 H

30 September 31 March
2021 2021
2021 6 20214
9H30H 3H31H
HK$’000 HK$’000
FH&T FHEIT
Notes (Unaudited) (Audited)
5T (REEZR) (f&FE%)
ASSETS AND LIABILITIES EEREME
Non-current assets REEE
Property, plant and equipment ME - BB N&E 9 533
Right-of-use assets AL E 1,216
Investments in associates REEZENRZIE 11 -
Financial asset at fair value through A EFAEM
other comprehensive income FHNENCREE 10 -
Unlisted property fund FLETYEES 13 -
1,749
Current assets REBEE
Inventories T8 24,827
Trade and other receivables, JE U S TR N B e U BR FR
deposits and prepayments e RIEFRE 12 40,765
Cash and cash equivalents B RERES 24,424
90,016
Current liabilities REBEE
Trade and other payables and accruals FERTE R R B A ET BR SR
EEtERA 14 13,922
Other borrowings HEER 15 30,000
Lease liabilities HERE 1,271
Amount due to immediate holding company FE{ & #12 A% A B 328 339
45,532
Net current assets REEEZFE 44,484
Total assets less current liabilities HEERARBEE 46,233
Non-current liabilities FkREEE
Lease liabilities HEEE 288
288
Net assets EEFE 45,945
EQUITY e
Equity attributable to equity holders of 72 5] Bt S FE (L fE 25
the Company
Share capital &N 16 5,328
Reserves [t 40,617
Total equity s 45,945
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FEiRfFSMAlEmEHE

For the six months ended 30 September 2021 &, Z= 2021 4 9 A 30 A 1L/~ @ A

Attributable to equity holders of the Company

RAFARRER.

Share Share Translation ~ Share option  Accumulated
capital premium reserve reserve losses Total
e RiEE EXGE BRIERE RitER @t
HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
Fhx FHT TEL FET TR Fhx

Balance at 1 April 2021 R2021F4B1 Azt
(audited) (REH7) 588,589 (2,704) (554,729)

Loss and total comprehensive loss IR IE R 2 EEREE
for the period (14,395) (14,395)

Placing of new shares (Note 16(c)) P& #71%(7 (P13 16(d) 5,227

Balance at 30 September 2021 R2021 9 A30 A 2 &84
(unaudited) (REEEH) 502,751 (2,704) (569,124)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BEiffrS g = ENTE

For the six months ended 30 September 2021 &, Z= 2021 4 9 A 30 A 1L/~ @ A

Attributable to equity holders of the Company

RARIRRER
Share Share Translation Share option Accumulated
capital premium reserve reserve losses Total
e R EE E BIRERE ZitEE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn THr Tin T THEL TiEn
Balance at 1 April 2020 R20205F4 51 R 2 &8
(audited) (&) 3,700 576,509 (1,564) 11,348 (504,861) 85,132
Loss for the period HrEE - - - - (43,573) (43573)
Other comprehensive income: Hip2EE
Exchange difference on translation B EZHNEREIKRE 2
of financial statements of EREE
foreign operations - - 20 - - 20
Loss and total comprehensive loss IR R 2 EEBEE
for the period - - 20 - (43,573) (43,553)
Recognition of equity-settled ARELENRG A
share-based payments, net HEMAZR 38
(Note 19) (Bt 19) - - - (176) - (176)
Lapse of share options (Note 19) B2k (Fi135 19) - - - (1,918) 1,918 -
Placing of new shares (Note 16fa))  EZE Tt { (H15E 16(a)) 740 8,047 - - - 8,787
Balance at 30 September 2020 202059 A 30 B 2 &4
(unaudited) (REER) 4,440 584,556 (1,544) 9,254 (546,516) 50,190
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BEilfRrSPEIRERER

For the six months ended 30 September 2021 &, Z= 2021 4 9 A 30 A 1L/~ @ A

Six months ended 30 September

BZ9H30RIEAEA
2021 2020
2021 £ 2020 F
HK$’000 HK$’000
FHET FHET
Notes (Unaudited) (Unaudited)

B aE (REERK) (RIEEZ)

Cash flows from operating activities REEBELCHESRE

Loss before income tax BRFT1SFLATES 18 (14,395) (43,573)
Adjustments for: BTN SBEEH A% -
Finance income B g e 17 2 )
Finance costs TSRS 17 2,264 2,278
Depreciation of property, M - WEREETE
plant and equipment 5 92 310
Depreciation of right-of-use assets FRREENE 5 918
Gain on disposal of property, HEME  BERZEBEZ
plant and equipment & 5 (93)
Gain on early termination of lease REKRIEEE 2 B 5 (33)
Fair value gain on convertible loan notes MR ERRE A FERE (1,219)
(Reversal of)/provision for allowance for R (BE) R E R
ECL on trade receivables, net A EEEREE
pEcE- | 5 (1,352) 15,610
Provision for allowance for ECL on FHRE M BRI 2
other receivables, net TEEEEEERE  FE 5 5,053 -
Provision for impairment loss on GFEREBERE  F3
inventories, net 5 8,600 15,632
Equity-settled share-based payments, net AR HEAS & DANR (D A E R
R FEE 5 (176)
Operating cash flows before BELESEFAZ
working capital changes REBEERE 786 (10,447)
Changes in working capital: EEESEY
Inventories FE (4,682) (10,130)
Trade and other receivables, FEME SR % E M R R R
deposits and prepayments %4 NIEMFRE 2,418 12,777
Trade and other payables and accruals R E SRR E A E R R
FEETE R (113) (17,319)
Cash used in operations KEERFRACZRS (1,591) (25,119)
Net cash used in operating activites =~ K& EKEHRZRESFE (1,591) (25,1195)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BEilfRrSPEIRERER

For the six months ended 30 September 2021 &, Z= 2021 4 9 A 30 A 1L/~ @ A

Six months ended 30 September

HZ9A30RHIA<EA
2021 2020
2021 £ 2020 F
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)

(REERK) (RIEEZ)

Cash flows from investing activities RETHEEZHERE
Purchase of property, plant and equipment BEYE  BEMRE (24)
Proceeds from disposals of property, HEWE  BERKEEZ

plant and equipment Fri5 308 143
Interest received AN 5
Net cash generated from RETBHEEZ

investing activities REeFE 124
Cash flows from financing activities REETHEECHESRE
Interest paid to other borrowings HEMERzBERAFE (2,178) (95)
Interest paid to lease liabilities HEABZENME (38) (134)
Payment for principal portion of YNHEaEsASH S

lease liabilities (350) 927)
Repayments of borrowings EEEN (3,084)
Repayment to director BRTES (75)
Placing of new shares [i==$-idiigh) 9,248
Share issue expenses from placing & IR EBITHX (432)
Net cash generated from BMETHEECRESTE

financing activities 4,501
Net increase (decrease) in cash and ReREFBSEMOHD) B

cash equivalents (20,490
Cash and cash equivalents at beginning Bz R MERRS

of the period 34,491
Effect of foreign exchange rate changes NG [ 2R A B 5 2 8)
Cash and cash equivalents at end of HARCZRERERES

the period, represented by bank (HRITHEBREESRR)

balances and cash 13,993

10
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R #x = O HARIT 5 ¥ 22 B X

GENERAL INFORMATION

Affluent Partners Holdings Limited (the “Company”, collectively
with its subsidiaries, the “Group”) was incorporated in the Cayman
Islands on 13 May 2014 as an exempted company with limited
liability under the Companies Law, Cap 22 (Laws 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands. The Company’s
principal place of business has been changed from Office A, 6/F,
Valiant Commercial Building, 22-24 Prat Avenue, Tsim Sha Tsui,
Kowloon, Hong Kong to Room 906, 9/F, Wings Building, 110-116
Queen’s Road Central, Central, Hong Kong with effect from 12
November 2021.

The Company is an investment holding company. The Group is
principally engaged in (i) the purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products and (i) the operation of strategic investment and financial
services segment, with the objective to include investments in real
estate agency business and real estate investment funds and other
potential investment opportunities.

The immediate holding company of the Company is Pacific Wish
Limited, a company incorporated in Hong Kong with limited liability,
and the ultimate controlling parties of the Company are Mr. Chan
Vincent Wing Sing and Ms. Hui Ka Man Emily.

The Company was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 17 October
2014,

—KREHR

BEERBRAR(ARAT] - EREM
BARGE [ AER])N2014F5H13
ARBEHASHEEAIFE22E A RE(1961
FEIFEN - L0 RIEET) ERER
Sy ARERR 2 EREERF -
H 5k it #% = 5E b 4F & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands ° 4%
NAlZ EZLEEWEH D BB B NELY
HEHNB22E 24X EREMERECEA
EFENABAARREFRNER110-116
SoKEREERNEIEIBE + B20214F
11 12 HBER

ARRRR—HREERAT - AEET
ENE(NDRLKREERIEE - T -
REF - EERALE D H M () REERE R
MBRBOBc2E  BESEREERE
REMEREXHGREHERERES
AR EA BRI ERE -

ARRZEEERAFRAERARRA
A(—HERBEEMKIZIZBERAR) -

AR B 2 RIS T RRAKBEER
MR L -

KRATN2014FE10F17TBETBHA
REFABRAT ([BRAT]) ER LT -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R #x = 0D HARIT i ¥ 22 B 51

12

BASIS OF PREPARATION AND
PRESENTATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Chapter 13 of the Main Board Listing Rules and the Hong Kong
Accounting Standard (‘HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2021.

The condensed consolidated financial statements are presented in
Hong Kong dollar (“HK$”), which is also the functional currency of
the Company. All values are rounded to the nearest thousand
except when otherwise indicated.

The condensed consolidated financial statements have been
prepared on historical cost basis except for certain financial
instruments which were measured at fair values.

The condensed consolidated financial statements have not been
audited by the Company’s independent auditor, but have been
reviewed by the Company’s audit committee (the “Audit
Committee”).

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in preparing the condensed
consolidated financial statements were consistent with those
applied for the consolidated financial statements of the Group for
the year ended 31 March 2021 other than changes in accounting
policies resulting from adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) effective for the
accounting periods beginning on or after 1 April 2021.

fmE N 25| &7

IRRAR A B IS R TR I £ AR £ AR Al
FI3EZHEARERTREBGEA
g ((BERASHEMAG D ERZEESE
ER|([EHBETER]) 3455 [ R EIE
BHRE | RE - GRSSVBRRER
KREBEE2021FE3 A31HILFEZF
kK —HEIE -

BRAGEMBEHRERIINBT( BT 2
S AR ARBZNEER - KR
BRAESN  MAREDREEREAT
V2 28

BRETERITAZQFEEN  GH
RAMBRRIRELNAREERS -

R E M B RR L AREARRRIBLZ
B ER HEHARRERLZES
((E%EBEE|)EMH -

FESFTEE

BRI 2021 F4 A1 H 2 BB 2
SR ER T RSB BBV %
WEEN(EBMEREER ) MTEE
ZEFTHERERI  NEREREE Y
MR RAC SETBRERNEER
HZE2021F3 A3 BILFE 2505
WEATERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R #x = O HARIT 5 ¥ 22 B X

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Adoption of new and revised HKFRSs

In the current interim period, the Group has adopted, for the first
time, the following new and amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2021 for the preparation of the Group’s
condensed consolidated interim financial statements:

HKFRS 16 (Amendments) Covid-19-related Rent Concessions
HKAS 39, HKFRS 9, HKFRS 7, Interest Rate Benchmark

HKFRS 4 and HKFRS 16 Reform — Phase 2
(Amendments)

The adoption of the new and amendments to HKFRSs in the
current period has had no material impact on the Group’s financial
performance and positions for the current and prior periods and/or
on the disclosures set out in these condensed consolidated interim
financial statements.

FTEEFBER (R)

R REEIT TR BRE

A8

RAFEERE - ARECRERAEE
ZERZRAT MBS RER S RAUAT
MEBGEMAZEMN2021F 4 A1
B3tz & B G 2 & 12 BARE o8 Bl A 3 2
R BB IEHMEER R EBRIA

EAMBHRELEAE 16  2019BMRERAE
MIERT A e
BEAQERFE30% FlREENE -
EEUBREENE . FoER
BAMBREEAETH
BEEMBREENEITR
EENBREEE 165
MBI A

RARER M B AT B RE LR R
HEFTAY EEAEBNAHE BT
Rz B BRARAR R XBRZE
BRAGETHMBRRIWBEFTRES
BEA¥E-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R #x = 0D HARIT i ¥ 22 B 51

14

SEGMENT INFORMATION

The Group’s operating segments have been determined based on
the information reported to the executive directors, being the chief
operating decision maker of the Group, that are used for
performance assessment and to make strategic decisions. The
Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide. Each of the Group’s operating
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of other operating segments. The Group currently has
two operating segments:

(@)  Sale of pearls and
jewellery products

Design and sale of jewellery
products, and sale of pearls

Real estate financial assets
investment and investments
in associates

(b)  Strategic investment
and financial services

The executive directors assess the performance of the operating
segments based on a measure of segment results. This
measurement basis excludes the effects of non-recurring
expenditure and of corporate expenses from the operating
segments. Other information provided to the executive directors is
measured in a manner consistent with that in the condensed
consolidated interim financial statements.

7 EBE #

AEBZEED R D RBRARNITES (A
AEEXTEEERRAN)BEZENE
E o BEERA BIEHERE RIEHE
BEMEORE - ARBZEEXBIIRER
EHMERARM CEmERGERE R
BUEE ARBEEKLEDMMERTE
on KBRS 2 REGERFFELL - HER R
ElHRENNEMEED B - NEBERE
BEMEZED

(@) HEBKE RLHEEKRE
KEEmM  Em ANEE
Bk
b)) HWEREN FHESREERE
MRS RRBE QR
ZIE

BATE BRI S BER L BT
DERE - WA BEETRELED
FEREXHREEAL L WE - R
FRTEE 2 R ERHREG TR AT
MRS HRE — B2 R B -



An analysis of the Group’s reportable segment revenue, results,
assets, liabilities and other selected financial information for the six IRIRE S
months ended 30 September 2021 by operating segments are as

follows:

SEGMENT INFORMATION (CONTINUED)

Segment revenue and results

For the six months ended 30 September 2021

Segment revenue 2EUA
Segment loss 2EEE
Finance income B i e
Finance costs B 7 A AR
Unallocated corporate expenses KO LR
Loss before income tax BRETISTLRTEE

HEERARAR / PEIHRE 2021

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
i B % S M HART % ¥R 2E B 5X

4. TEEHR (F|)

DT

DEBARFE

HE2021F9A30BIENER » AEH
fEl5o 2 Al 23k 20 Uas - 3
EEE AENEMEFYHKERZ

HZ2021F9H30HIEAEA

Sale of pearls
and jewellery
products
HED K
RHREER
HK$’000
FET
(Unaudited)
(REER)

30,183

(5,389)

Strategic
investment
and financial
services
KHRE

& B 7 BR 7%
HK$’000
FET
(Unaudited)
(REEEFX)

976

(4,742)

Total

#Ast
HK$°000
FHET
(Unaudited)
(REEZX)

31,159

(10,131)

2
(2,264)
(2,002)

(14,395)

15
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R #x = 0D HARIT i ¥ 22 B 51

4.

16

SEGMENT INFORMATION (CONTINUED) 4,

Segment revenue and results (Continued)

For the six months ended 30 September 2020

2EER (&)
DEBU AR X4&E (&)

HZ2020F9H30HIEEA

Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HEE IR KEERE
RIRBEmMm K B 7% AR 7% WwEr
HK$’000 HK$'000 HK$'000
FHT FHET FH&TT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEERZ) (REEEZ)
Segment revenue 2T A 15,492 1,097 16,589
Segment (loss) profit 2 (EE) =T (41,254) 1,976 (39,278)
Finance income B 2R 5
Finance costs EURGID RN (2,278)
Equity-settled share-based R 45 5 LA R AD
payments, net BEWNR - FHE 176
Unallocated corporate expenses A AlbE S (2,198)
Loss before income tax A8 i Bl Es 18 (43,573)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales during
the periods.

Segment results represent profit or loss incurred by each segment
without allocation of central administrative expenses including
directors’ emoluments and salaries and other operating expenses
incurred by the Company and the investment holding companies,
certain other losses/gains and finance income and costs. This is
the measure reported to the chief operating decision maker for the
purposes of resource allocation and assessment of segment
performance.

EXEHz A BBATEREINEFPEE
ZWak o BRI E D BRI HE -

DEMEBREOMELE BN HEE
M ED B RITHFAS - BIEE S
ENFEURRRR MIREERARE
HEzBEMEER% B THMEBE K
N # Weas MR © it IR 0 BL B R
Nt o MREMBEELERRAR
WFTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 BR fix = O HA Rl 55 6 2E BI X

4. SEGMENT INFORMATION (CONTINUED) 4, DH{ER(E)
Segment assets and liabilities DEHEERERE
At 30 September 2021 720215 9H30H
The following is an analysis of the carrying amount of assets and LTNEBRANERREMEMDErTEE
liabilities analysed by the geographical area of operations of the LBEZEEmEST :
Group:
Sale of Strategic
pearls and investment
jewellery  and financial
products services Total
HEB K KERE
RHKEER R B 5 AR 75 wmE
HK$’000 HK$’000 HK$’000
FET FET FHET

(Unaudited) (Unaudited) (Unaudited)
(REEZR) (RBEZX) (REEZX)

Segment assets DEEE

— Hong Kong — &%

— United Kingdom (“UK”) — EE([&E))

— The People’s Republic of — hEE A RLFME

China (the “PRC”) ([ E )

Unallocated corporate assets Ao EEE

Total assets BERE

Segment liabilities paR-iS=Ni

— Hong Kong — &% (4,904) (1,083) (5,987)

— The PRC — (849) - (849)
(5,753) (1,083) (6,836)

Unallocated corporate liabilities ~ RO BDEEE (38,569)

Total liabilities BERE (45,405)

17
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
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4. SEGMENT INFORMATION (CONTINUED) 4, DH{ER(E)
Segment assets and liabilities (Continued) DEHEEREE (&)
At 31 March 2021 R2021%E3A31H
Sale of Strategic
pearls and investment
jewellery and financial
products services Total
HERIK KIS E
NMIRBEm K 57 7% B 75 @t
HK$'000 HK$'000 HK$'000
FHIT T FHIT
(Audited) (Audited) (Audited)
(e #EZz) (g &#iz) (feFE%)
Segment assets PHERE
— Hong Kong — &5 52,468 60 52,528
— The UK — HE - 33,394 33,394
— The PRC — 3,227 - 3,227
55,695 33,454 89,149
Unallocated corporate assets APOBEDEEE 2,616
Total assets BERE 91,765
Segment liabilities paR-i =N
— Hong Kong — &5 (4,138) (1,536) (5,674)
— The PRC — (1,013) - (1,013)
(5,151) (1,536) (6,687)
Unallocated corporate liabilites RO B2 E & (39,133)
Total liabilities BEHER (45,820)
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4. SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to operating segments other than
certain property, plant and equipment, certain deposits and
prepayments, and certain cash and cash equivalents that are
not attributable to individual segments.

— all liabilities are allocated to operating segments other than
certain accruals and other payables, amount due to
immediate holding company and other borrowings that are
not attributable to individual segments.

2EER (&)
BEEREE(HE)

RERDMBRARRD HBEAIEER

BRETYE BERE BT
ERENKE  URETRERS
REE T ABR D EIN - FAEE

ENNRELLEDE -

BRE TR B A R E MR AR -
FE& AN B B HR AR R RIR I E A {5 R
PRI AERI DS - FREREB D

[ S
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4. SEGMENT INFORMATION (CONTINUED) 4, DH{ER(E)
Other segment information HihnBER
For the six months ended 30 September 2021 HZ2021F9H30HIEAEA
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HED T KRIRE
RHREEM R B R A et
HK$’000 HK$’000 HK$’000
TET TET THERT
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

Amounts included in the measure 22 BEHEER I BE
of segment loss and segment EfftAZEE
assets

Depreciation of property, plantand 1% - BERBZEZHTE

equipment (92)
Depreciation of right-of-use assets ~ {ERELETE (526)
Reversal of allowance for ECL BROEKRERZEHEE

on trade receivables, net agicteg 1,352
Provision for allowance for ECL FHEE MR

on other receivables, net EHEEBBREE  FH (5,053) (5,053)
Provision for impairment loss on FEREBRBRE 58

inventories, net (8,600) (8,600)
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4. SEGMENT INFORMATION (CONTINUED) 4. DEER (E)
Other segment information (Continued) Hh o EE R (&)

For the six months ended 30 September 2020 HZ2020F9H30HIEEA

Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HED K REIRE
RRBER N B 7 AR 7% Bt
HK$’000 HK$’000 HK$'000
FET FET FHET
(Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REEEZ) (REEEZ)
Amounts included in the measure HE2PEER DS
of segment loss and segment EffstAZSE
assets
Additions to property, plant and NEVE - BE MR
equipment 24 - 24
Depreciation of property, plantand ¥ - BiE kR B2 ITE
equipment (279) (30) (309)
Depreciation of right-of-use assets ~ {FFAELEITE (710) (208) (918)
Gain on disposals of property, HEWME - BE KR
plant and equipment o 93 - 93
Gain on early termination of lease REEFHEE 2 s 33 - 33
Fair value gain on convertible HRBEEREEZ
loan notes NEE RS - 1,215 1,215
Provision for allowance for ECL TREN STz BHEE
on trade receivables, net EEEE T8 (15,610) - (15,610)
Provision for impairment loss on GFEREREBEE  F58
inventories, net (15,532) - (15,5632)
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4. SEGMENT INFORMATION (CONTINUED) 4., DIER(EH)
Geographical Information EER
The Group mainly operates in Hong Kong, the PRC, United States AEETERES  FH ZFRER
of America (“USA”), UK and Europe. The Group’s revenue from (TER]) - REEEBNES - KEE
external customers based on the locations of operations and R EMREE S ZRBEINEE 2K
information about its non-current assets by geographical location of HREEEMBRE D ZIERBEECE
the assets are detailed below: BIEFFIIT -

Revenue from external

customers Non-current assets*
REHIIEF 2= FRBEE"
Six months Six months
ended ended At At
30 September 30 September 30 September 31 March
2021 2020 2021 2021
HZE2021F HZE2020F
9H30H 9H30H #2021 F R 2021 F
IEXEA LE7X{E A 9H30H 3H31H
HK$’000 HK$’000 HK$’000 HK$'000
FHET FAT FET FAT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REBEZ) (REEER) (REBEX) (fe5E%)
North America* =M+
— USA — EH -
Europe BOM
— France — EH -
— Switzerland — st -
— UK — RE -
— Others — Hip _
Hong Kong &5 1,098
Asian countries ZMBEIR
(excluding Hong Kong ("B #EE S
and Korea) NEER)
— PRC — &5 651
— Japan — BXK -
— Others — Hitp -
Others =) -
1,749
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4. SEGMENT INFORMATION (CONTINUED)

Geographical Information (Continued)
* Non-current assets included property, plant and equipment and right-of-use
assets only.

# Included in the sales of pearls and jewellery products segment, revenue from
the transactions with one individual customer, which is located in the USA,
amounted to approximately HK$25,072,000 (2020: HK$7,979,000) which
represented more than 80% (2020: 48%) of total revenue of the Group for the
six months ended 30 September 2021.

Certain comparative figures of segment information have been
reclassified to conform with current period’s presentation.

4.

DEBER (4E)
hEE R (E

FFRBEAEEBEME BB REEHNARE
REEE -

# HELKRKREBEERD BEEEZE2021F9
AS0RILNER - —RuRERMERE
FR 52 WA# 525,072,000 T (20204 -
7,979,000/ 7T) + 1k 75 [E 81k A 80% (2020
F 1 48%) ALk o

DEERZETHRAFEEH DA
HErRAM2 25 -
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LOSS BEFORE INCOME TAX

An analysis of the amounts presented as operating items charged/
(credited) in the condensed consolidated interim income statement

is given below.

BRFT S B AT &S 18

AT R BRLRE Bl R AR,
FEA) LI AEERE 22RO -

Six months ended 30 September

BZ9A30HLANEA
2021 2020
2021 2020 4F
HK$’000 HK$’000
FER FHET
(Unaudited) (Unaudited)
(RESEX) (REEEZ)
Cost of inventories sold, excluding BEEFEKRAE T8
provision for impairment on inventories FTERERE 11,193
Provision for impairment loss on FEREEERE FE
inventories, net* 15,5632
Employee benefit expenses EERNAY (BIEESH<)
(including directors’ emoluments)
— Salaries, wages, other benefits, pension — 4% ~ T& - EMiEH -
costs and social security costs BEZSNA R ERERA 10,840
— Equity settled share-based payments — IRMEEE AR AEBRN 1,271
Less: lapse of share options W BB (1,447)
Equity settled share-based payments, 5% 45 LARS 1 A L1
net 3R 58 - (176)
5,124 10,664
(Reversal of)/provision for allowance for (Bm), FHRERERZ
ECL on trade receivables, net TEEMEEEERE T8 (1,352) 15,610
Provision for allowance for ECL FHRE M EUBR 2
on other receivables, net TEEEEEERE  FE 5,053 -
Depreciation of property, VI~ BB REREITE
plant and equipment 92 310
Depreciation of right-of-use assets FREEENE 918
Operating lease payment EEENR 77 82
Interest on lease liabilities HEBEFE 134
Gain on disposals of property, HEME  BMEMKREZ
plant and equipment Was (93)
Gain on early termination of lease RELIERE 2 W (33)
# The amount was included in the “cost of sales” in the condensed consolidated # ZERO AMEEEPHNRERZ[5E

interim income statement.
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INCOME TAX
Hong Kong profits tax

No provision for Hong Kong profits tax has been made as the
Group had no estimated assessable profits for the six months
ended 30 September 2021 (2020: Nil). Under the two-tiered profits
tax rates regime, the first HK$2 million of profits of the qualifying
entity will be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of entity not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of
16.5%.

PRC corporate income tax

In accordance with the relevant PRC corporate income tax laws,
regulations and implementation guidance notes, subsidiaries in the
PRC are subject to the PRC corporate income tax rate at 25% of
the estimated assessable profits during the period (2020: 25%).

Withholding tax on distributed/undistributed
profits

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to its
immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

DIVIDEND

The directors do not recommend any payment of interim dividend
for the six months ended 30 September 2021 (2020: Nil).

FRiEBiER
BERAEH

AR AREBEREZE 2021 59 A 30 B 1E7X
EAYEMAERTEH R ERS
RS BAERE (2020 + &) - RIEF
SEMAS - 5 ERE R 2 E 2,000,000
B Tm A A8 12 8.25% & Fi - 2,000,000
BT EZBFBIE16.5%EF o TF/F
BERBEMNNSHMAH TR EE
i M B R S — TR R 16.5% BT -

HEEEMEH
RIFHEATBEEEMMETORM - 25 &
EieEsIEE  PENBARARER
il 51 & AR 108 11 25% 2 B % (2020 4F -
25% ) AN B EFISH ©

B2k R 2 K F 2 R
R20084F 1 A1RRE - B IR KK
F oA - o B BRI o E 2
HEERF A EFEAMEEZRA
A5 ELHIAR B 10% TR -

RE

BETEHRNEZ2021F9H30H 1+
NE A 7 R EIRR B (20204 : £E) o
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LOSS PER SHARE

The calculation of basic loss per share is based on the loss for the
period attributable to equity holders of the Company of
approximately HK$14,395,000 (2020: HK$43,573,000) and the
weighted average number of ordinary shares of 267,250,000 (2020:
209,655,000) in issue during the period.

Basic loss per share is calculated by dividing the loss attributable to
equity holders of the Company by the weighted average number of
ordinary shares in issue during the period.

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The potential
ordinary shares of the Company are share options (Note 19). The
calculation of dilutive effect of share options is determined by the
number of shares that could have been acquired at fair value
(determined as the average annual market share price of the
Company’s shares) based on the monetary value of the
subscription rights attached to the outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

For the six months ended 30 September 2021 and 2020, the
assumed conversion of potential ordinary shares in relation to the
share option has an anti-dilutive effect to the basic loss per share.

PROPERTY, PLANT AND EQUIPMENT

BREE

ERERNBEDEARREEN
BH N 85 18 4914,395,0007% 7T (2020 4F
43,573,000/87T) R HANE 47 267,250,000
A% (2020 £ : 209,655,000 i ) 3@ % 2
INEFHEGEE -

BREXABRVERARTRREGER
BREINE RITE B IMEFOHETE

BREEBRVEBABRETENZE
BERNETFHEAE  UWRREBRAE
BEBEELRR ARARZEEL AR
REBIHE (MEE19) - BIESEETEZ
A ETARE R ARITEBEREN 2R
BRZERER IRATFEEEAN
RABRGD 2 FH2FmiERn ER) KB
ZEMBBETE - LM EZRNDE
BEBRRITEBRBECHTZROK
BT

R E 2021 F K 2020F9 A30H 1E <
fR BEREREEEREZEEL S
BEEREAEEAEREETE -

Total

e
HK$°000
FET
(Unaudited)
(REEEX)

Six months ended 30 September 2021
Net book amount at 1 April 2021
Depreciation (Note 5)

e (H3E5)

HZ2021F9H830HILAEA
M2021 %4 A1 HZ R\ F58

Net book amount at 30 September 2021

M202159 A30H 7 BRmF4E
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10. FINANCIAL ASSETS AT FAIR VALUE 10. BAFEFAHMEZEKREH
THROUGH OTHER COMPREHENSIVE ERMEE
INCOME

At At

30 September 31 March

2021 2021

%2021 F 722021 F

9H30H 3H31H

HK$’000 HK$'000

FHERT T

(Unaudited) (Audited)

(REBEX) (&%)

Investment in Campfire Group

7 Campfire (2B 2 &

BN 2 -

On 10 June 2019, the Group and the two independent third parties
entered into the sale and purchase agreement, pursuant to which
the vendors have agreed to sell and the Group has conditionally
agreed to acquire the sale shares, representing 30% of the issued
share capital of Guardian City Limited (“Guardian City”) at a total
consideration of approximately HK$176,005,000, of which is
satisfied by cash as to HK$10,000,000 and 153,000,000 shares
issued by the Company at HK$1.085 per share (equivalent to
HK$166,005,000). On 25 June 2019, the acquisition was
completed. Upon the completion of the transaction, Guardian City
became an associate of the Company. Guardian City is principally
engaged in investment holding which holds 62.55% equity interest
in Campfire Holdings Company Limited (collectively as “Campfire
Group”). Campfire Group is principally engaged in operation of co-
working spaces in Hong Kong. At the date of the acquisition,
Campfire Group operated a total of 13 co-working/co-living spaces.
Details of the transaction were disclosed in the announcements of
the Company dated 28 May 2019, 10 June 2019 and 25 June
2019.

R2019F 6 H10H » NEFEEMZ BT
FE=AHEIUEE W& Bt ZEFES
EREZELNE  MAKEDBEEREW
B8 84 & %15 (8% 7 Guardian City Limited
([Guardian City|) & % 17 ix &~ 2
30%) + 4R (B 49 5176,005,0007% T
B IR 4 % 110,000,000 7T K 5 38
AN A RS R R MD1.085%8 T % 17
153,000,000 &% 15 (#8 & 7 166,005,000
EIC) Z AT - R2019F6 A25H -
WHEEBETK  RXHTHIE
Guardian City bk AR R &) 2 Bt & N 7] ©
Guardian City EF Bt £ EER - 58
Campfire Holdings Company Limited
(%75 Campfire 528 ] ) 2 62.55% A #E °
Campfre EEEER B BN EEFT TIE
=R EE o RUEE EIE H B - Campfire
EEEESHISEAXEZTIHE HKZEF
=l XBFHBEAANEERAAT AH
A2019F5 8288 201946 A10H
N 2019F6 A25 B2 N4 ©
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10.

28

FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME (CONTINUED)

At the completion date, the fair value of net identifiable assets of
Campfire Group was amounting to approximately HK$25,926,000.
The management assessed the consideration by referencing to the
valuation of the fair value of 100% equity interests in the Campfire
Group, estimated by CHFT Advisory and Appraisal Ltd (“CHFT”),
an independent firm of professional qualified valuer, based on
market approach for the starting-up business. In view of the future
development potential of the co-working spaces industry in Hong
Kong, goodwill of approximately HK$171,140,000 was recognised
by the Group and presented included in the investments in
associates.

On 1 August 2019, the Group had entered into the loan facilities
agreement with the Campfire Group for granting the loan in the
principal amount up to HK$25,000,000 carried with interest rate at
15% per annum to Campfire Group for the period of 12 months
from the drawdown date to the final repayment date subject to the
terms and conditions at the discretionary right of the Group. The
loan facilities agreement was expired on 31 July 2020 and no
amount was utilised during the facilities term.

In February 2021, Campfire Group was under the capital
restructured by transferring and allotting shares of Guardian City
and Campfire Holdings Company Limited among the shareholders.
Upon the completion of the capital restructuring and as at 31
March 2021, the Group no longer holds any equity interests in
Guardian City and has directly held 2.5% of Campfire Holdings
Company Limited. In view of such, the directors of the Company
have classified the investment of Campfire Group from associate to
financial assets at fair value through other comprehensive income
at the completion date as the purpose of the investment is for long
term investment.

Up to the reporting period, the Group paid partial cash
consideration of HK$6,000,000 to vendors for the acquisition and
the outstanding balance of HK$4,000,000 is recognised as other
payables (Note 14) in the condensed consolidated interim
statement of financial position.

10. BAFEFAEMEEKEN

THEE (&)

M5 B E - Campfire 28 2 7] 3% 51| &
BEFEZ A FEHL 525,926,000 7T °
EREL2EHMBIUEELEREER
RIEYRATEAER AR ([ D RE
AR I8I ¥ 7% 2 ™ %% 4 5 Campfire
EE100%REHAFEHEHREE
T - EREBEAZTTIEEMITEZ
AKREREN AEEBERATEY
171,140,00078 7T + I 25| AT AR E &
NRZETE o

M2019F8 A1 H » 7 £ E HiCampfire
SEFTVERBMERZE - AEBRR G
HHEBET WIRAEEZHIBE M
Campfire e B IR H A & W& % B
25,000,000/ T 2 B3 - IBFF|EA15%
ATE HIENMBHRERRBEEHSEA
H12fE A - EFREE Wi 2020 7 A
STHEER  REtEfnrEeED g
A -

7202142 A + Campfire & B i 8 7F i%
Rop o8 E K B ¥ Guardian City &
Campfire Holdings Company Limited J% {7
EITRAEHE  TRBRAEBRERR
2021F3HA3IH "EBTHHE
Guardian City W E M s E K BEEZHF A
Campfire Holdings Company Limited Y
25% - BERNIY - ARKREEN AR
HEKRE ARAREENTKB BB
Campfire R E MR ERBE AN D EAR
BRATEFAEMEARG EREE

BEERSHE > AEBERKESERZ
FE T X #8503 & K {E6,000,00078
7T - M oR{EE #4258 4,000,000 7T 2
&R G P AR R AR R E AL &
AR (FHEE14) ©



BEERARAT / HHRE 2021

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R #x = O HARIT 5 ¥ 22 B X

10. FINANCIAL ASSETS AT FAIR VALUE 10. BAFETTAHMEEKZEAY

THROUGH OTHER COMPREHENSIVE
INCOME (CONTINUED)

Impairment assessment

Since June 2019, the social movement has been dampening the
economic activities in Hong Kong. The business operating
environment in Hong Kong became uncertain and challenging, as
well as weaker consumer sentiment, decline of visitor arrivals from
mainland China to Hong Kong. Business of the clients of Campfire
Group has been affected significantly and it resulted in a decline in
demand of co-working spaces of Campfire Group. In addition,
since the outbreak of novel coronavirus (the “COVID-19”) in
January 2020, travel restrictions, public health measures and
quarantine requirement of travelers imposed by The Government of
the Hong Kong Special Administrative Region and other countries
have adversely affected the operation of Campfire Group, which
has further result in a drop in demand of co-working space, and the
average rental income of co-working space. In order to reduce
losses and maintain the business of Campfire Group, the
management of the Campfire Group has downsized the co-working
space network in Hong Kong by closing down 11 out of the 13
sites in Hong Kong.

As at 30 September 2021 and 31 March 2021, the fair value of the
investment was determined based on the latest financial position
and performance of the Campfire Group. In addition, in view of the
COVID-19 pandemic since early 2020 and ongoing travel
restrictions which has caused adverse impact on co-working
spaces industry, the directors of the Company estimated the fair
value of the investment approximates to zero as at 30 September
2021 and 31 March 2021. Accordingly, no fair value change is
recognised for the six months period ended 30 September 2021.

THEE (&)

R

B20194 6 A i - ﬁ@k@—ﬁﬁﬁﬁ
KEEEEKITE - B EHIREE
THETE e mbk e - M&ﬁ%%%wﬁ
95 PRI RKEGFAEZASE TR
Campfire SR BB PR XBX R ERTE -
B Campfire EB X Z TEEHME
SKTFE oAb - B20204F 1 A 1B B 5 A
BRES (2019 BRFSH ) UK - &
ERERITT B B R H A B K & e AT
Rl AEEEEEMIRERERT -
# Campfire 52 B . & BE X T A &
HE—PEHE AT TIEEHMERR
HETHETZEANFHEASWATE - A
S E 18 N A 1 Campfire 2 B 2 275 -
Campfre E B W EIEEE E BRI 1318
EBGPH N ESMERTBEZ
TEZ=EREHRE -

72021 F9 A30H K 202133118

& 0 A F AR IR Campfire &£ B 89 & 31
FBEMRARRKBETE - I BRE
2020 F ¥ FI 1A B9 2019 IR SRR 1B
DIFENHITRGIS LT TIEEHEITE
ERTFEE ARG EEHIIRERN
NFER 2021 F9 A 30 H & 2021 F3 A
31BEET - EHit - BIEmREE 2021 6
9A30H IF/NE A BEER A FEES -

29



Affluent Partners Holdings Limited / Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
5 R #x = DD RAR 7% ¥R e Bl 5

11.

30

INVESTMENTS IN ASSOCIATES 1. REBEZEQARNRKRE

At 30 September 2021 and 31 March 2021, the Group had hold 20219 H30H k202163 H31H -
33% equity interests of Dellos Group Limited and its subsidiaries 75 %5 @ 5 A Dellos Group Limited & E [t
(the “Dellos Group”), of which the particulars of investments in B A5l ([Dellos & @ ]) 2 33% iz # - &
associates are set forth below: RREE A RIIREFFIEHIIAT ¢

Proportion of ownership
interest and proportion of
voting power held by

the Group
Place of AEEZEEN
incorporation/ HERERERLEHIR
Name of associates operation BRERELLH Principal activities
30 September 31 March
2021 2021
2021 £ 2021 4
BENTERB Bl v 4§t 9A30H SA31H XE#%
Directly held
HERE
Dellos Group Limited the Cayman Islands 33% Investment holding
Dellos Group Limited HERS FEPERR

Indirectly held
EEEE

Natural Spring Global Limited ~ BVI 33% Investment holding

Natural Spring Global Limited &R 2 8 S REZER
Dellos F&B Co., Ltd Korea 33% Manufacturing, sale and
(“Dellos F&B”) distribution of fruit juice
and other beverage
products
Dellos F&B Co., Ltd PR SUE - HERDHERAR
(TDellos F&B ) HA 8k GmE
Dellos International Limited Hong Kong 33% Trading of beverage
products
Dellos International Limited 55 BEERMEm
The financial reporting dates of the above associates are not B R R R B mE AR EAEE
coterminous with those of the Group, as they have financial years EWAER - BRRAAZS AR ZHBE
ending 31 December or 30 June. EAHZE12A31Ax6 A30A Lt -
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11. INVESTMENTS IN ASSOCIATES (CONTINUED) 11. REZ A TINIRE ()

Investments in and loans to Dellos Group were fully written down
during the year ended 31 March 2018. The Group was informed by
the management of Dellos Group on 20 June 2018 that Dellos F&B
had filed an application for commencing rehabilitation proceedings
(the “Rehabilitation Proceedings”) with Seoul Rehabilitation
Court (the “Court”) on 13 February 2018 and the Court had
approved the Rehabilitation Plan on 17 October 2018.

The rehabilitation plan (“Rehabilitation Plan”) involves, among
other matters, reduction or exemption of the outstanding debts
owed by Dellos F&B, conversion of all or part of the creditors’
claims into shares of Dellos F&B and repayment plan for the
remaining debts. The Rehabilitation Plan was put forward for
approval by the creditors and shareholders of Dellos F&B and the
Court.

Based on the advices from the Group’s legal advisers, the Group
considered it was probable that the shareholding of the Group in
Dellos F&B would be diminished. Hence, the directors of the
Company considered that Dellos F&B had ceased to be an
associate of the Group since the date of filing of application for
commencing the Rehabilitation Proceedings and that as a result of
the Rehabilitation Plan, there was no significant value in the Group’s
equity interests in the Dellos Group as (i) the main operating
subsidiary in the Dellos Group prior to the date of filing of
application for commencing the Rehabilitation Proceedings is Dellos
F&B; (ii) the shareholding of Dellos Group in Dellos F&B would likely
be very significantly diluted; (iii) the important decisions of Dellos
F&B would require the Courts approval; and (iv) there would be no
dividend payout during the rehabilitation period. It was considered
highly unlikely that Dellos Group would bring to the Group any
future economic benefits.

Based on the advices from the Group’s legal advisers, the
management of Dellos F&B entered into the bankruptcy proceeding
to the Korean court on 16 July 2020. Once the bankruptcy
proceedings confirmed, the Rehabilitation Plan would no longer
exist and the probability of the Group getting back any of the
outstanding debts is low. In view of this, the directors of the
Company considered that the investment cost and loans and
interest receivables are unlikely to be recovered to the date when
the financial statements are authorised for issue.

HZE2018F3 A31H It FE © M Dellos
EEEERAEIEHZERE R
MR o AN £ E PR 201846 A20H & #
Dellos 58 2 BIRE B %1 » Dellos F&BE
MH2018F 2 A13 HR B MER AR ([ 34
RDEXHEFERBDERREF((EER
&) ByABRRE R2018410 A 17 Bt
HEEEEE -

SEFEH(ERFE D) SR (EPaE)
Bl 6t 2k #4 %2 Dellos F&B 45 K By R (B8 E
% BEEANETSISOERELS
Dellos F&BHI A 10 DA K 82 N E S AV IE X
7R o BEFEIE IR R Dellos F&B ) &
1 N R B BE A BB LAS S o o

BEAEEEIEZBBRZER  AEER
/& 7N E 7 Dellos F&B 2 B #E #5 1R 7]
gEEgWRL Bt RRAREERA
BIRX HERME ERIE T BHHIE © Dellos
FRRBETHAAEBE s HE AR BE
ot B E R &£ B Dellos & B 7 I% 1
W E XEE - RE A Delos &k B R
RREAEFHHEERFHSANZEEL
E B A7) A Dellos F&B (i) Dellos = &
M Dellos F&B 7 & #E 1B R Al g2 B IEHE K
2 #4555 : (i) Dellos F&B 2 B AR F /B
SEBTHLE - R (VR ERIPAZTSEIR
B 8. ° Dellos &£ B R A AR ] 8L B A
& B A5 R AT (] A SRASEFIES o

RIBEAEEEZZEBMZ2E R  Dellos F&B
ZEIRER2020F 7 A 16 B E#E R AR
EARERF - —BRERFEER
BEFEK I IEFEE  BARSERE(E
AREEEB . HS KRN - BER
b ARRZEERE  RNEREEMGY
BHEREH  BEXNETARERER R
FIET KA gE&U D -
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

ERENRE

At

30 September
2021

72021 F
9H30H
HK$°000
FET
(Unaudited)
(REBEX)

Trade receivables (Note a)
Other receivables, deposits and
prepayments (Note b)

felE R (Miita)
HAib AR - e K
FEf KR (Mt b)

Notes:

(a) Trade receivables

GEE

(a) EWEX

At

30 September
2021

742021 5
9H30H
HK$’000
FHERT
(Unaudited)
(RBER)

Trade receivables — gross
Less: allowance for ECL on trade receivables

FEUE TR — #EE
B BRE R REEEE R

32,834
(24,919)

Trade receivables — net

JEUTE TR — FEE 7,915

32

12. BRERK E M EYRAR - &

At

31 March
2021

R 2021 F
3A31H
HK$'000
FAT
(Audited)
(fe5%)
5,480

35,285

40,765

At

31 March
2021
72021 4F
3A31H
HK$’'000
FHET
(Audited)
(fe&=z)

31,751
(26,271)

5,480
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(CONTINUED)

Notes: (Continued)
(a) Trade receivables (Continued)
The following is an ageing analysis of trade receivables, net of allowance for

ECL, as at the reporting date, based on invoice dates which approximate the
respective revenue recognition dates:

12. BRERK E M RYHRAR - &
EREANTRE (&)

BifEE - ()

(a)

0 to 30 days 0%30H
31 to 90 days 31Z290H
91 to 180 days 91E180H

The Group’s retail sales to customers are mainly made in cash or through
credit card payments. The trade receivables arising from credit card sales are
normally settled in one to two business days in arrears. For the remaining
customers, the Group generally grants a credit period of 30 days to 120 days,
according to industry practice together with consideration of their credibility,
repayment history and years of establishment. A longer credit period may be
granted to large or long-established customers with good payment history.

PEW &K (%)

BURER HNREREEERREE) RNRER
HREHEZAH(EZARKAEREHEE)
ZERERAMTINT

At At

30 September 31 March
2021 2021
742021 F 72021 4F
9H30H 3A31H
HK$’000 HK$’'000
FET FAET
(Unaudited) (Audited)
(RBERK) (f&&=z)
4,501

494

485

5,480

AEBEREZEFPZTEHETBURSIER
ERRAFREL - ERARHEEELZREE
HEER-EMELXEANGEE - RETE
BHYEEREE 28 EBRDHERKLE
7 ARE—RAHTEFEE0HZ120
A2 EEH - BB RIFNREEH 2 KRB HKE
SEARFPAERBREEEH -
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(CONTINUED)

Notes: (Continued)
(a) Trade receivables (Continued)

An ageing analysis of these trade receivables, net of allowance for ECL, as at
the reporting date, based on due dates, is as follows:

12. BRERK E M RYHRAR - &
EREANTRE (&)

BifEE - ()

(a)

Not overdue &) A 280 2
Overdue by: g

1 to 30 days 1Z230H
31 to 90 days 31E90R
91 to 180 days 91E180H

The Group did not hold any collaterals as security or other credit enhancements
in respect of above trade receivables.

(b) Other receivables, deposits and prepayments

(b)

Other receivables (Note) ot FE U BR 3R (BFRE)
Deposits =&
Prepayments FERRIA

34

PEW &K (%)

ZERWER (NGB EREEBRRE) NR
EHHBRIE R RESTOT

At At

30 September 31 March
2021 2021
#2021 5 #2021 4
9H30H 3HA31H
HK$’000 HK$’'000
FTHERT FA&T
(Unaudited) (Audited)
(REBER) (fs&E=z)
383

4,170

442

485

5,480

AR Bl S S A AR
EEMREMERIER -

HtbEURN - BEREAMNRE

At At

30 September 31 March
2021 2021
20214 #2021 4
9A30H 3H31H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (fs&%)
33,684

539

1,062

35,285
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12. TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(CONTINUED)

Notes: (Continued)

(b)

Other receivables, deposits and prepayments (Continued)
Note:

On 10 November 2017, the Group entered into the investment agreement and
subscribed for certain convertible loan notes issued by Wonderland (UK)
Holdings Limited (“Wonderland (UK)”). The principal amount was
GBP3,500,000 (equivalent to approximately HK$36,050,000) which carried
interest at 6% per annum and payable on the date on which the convertible
loan notes become payable or are redeemed. The maturity date of the
convertible loan notes was on 9 November 2020 and would be redeemed at
100% of the principal amount.

On 9 November 2020, all convertible loan notes expired and no conversion
option was exercised by the Group. The outstanding principal amount of
GBP3,500,000 and accrued interest of approximately GBP571,000 were not
yet settled. At the date of expiry, the directors of the Company reassessed the
business model for holding the convertible loan notes. In the opinion of the
directors of the Company, the Group opted for not converting any conversion
option to convert the loan notes to the ordinary share of Wonderland (UK) and
the purpose of the Group held such receivables are for collecting contractual
cash flows which are solely payments of principal and interest on the principal
amount outstanding, as such, the receivables are classified as financial asset
measured at amortised cost. Accordingly, during the year ended 31 March
2021, the Group had reclassified the convertible loan notes at fair value through
profit or loss measurement category into the amortised cost measurement
category.

As at 30 September 2021, the outstanding principal amount of convertible loan
notes of approximately GBP2,421,000 (equivalent to approximately
HK$25,410,000) (31 March 2021: GBP2,930,000 (equivalent to approximately
HK$29,907,000)) was recognised as receivables and included in other
receivables. As at 30 September 2021, gross carrying amount of the
outstanding principal of approximately GBP2,930,000 (equivalent to
approximately HK$30,749,000) (31 March 2021: GBP2,930,000 (equivalent to
approximately HK$31,319,000)) was not yet settled and allowance for credit
loss allowance of approximately GBP509,000 (equivalent to approximately
HK$5,342,000) (2020: Nil) was made. As at 30 September 2021, its
accumulated interest receivables were settled and reversal of allowance for
credit loss allowance of approximately GBP27,000 (equivalent to approximately
HK$289,000) was made. As at 31 March 2021, its accumulated interest
receivables were GBP221,000 (equivalent to approximately HK$2,364,000). In
the opinion of the directors of the Company, the outstanding principal amount
will be settled by the end of year of 2021. The receivables are guaranteed by
the shareholders of Wonderland (UK) and pledged to the other borrowing of
HK$28,000,000 (Note 15(i)).

12. BRERKEMEBRERR - &

EREANTRE (&)

BT -

(b)

(&)

HiEW AR - BERANRE ()

ff

ay

R2017F11 A108 » NEEFT LR E i
I R HEWonderland (UK) Holdings Limited
([Wonderland (UK) ) 2172 & T a2k &
REE - A€ EA3,500,000 E 8 (HERL
36,050,000 7T ) * HiZGF6E 2 F K&+
B WA AR B R R AR AR B FE {3k & B
ZHRETFUSA - ATRRERER ZFHA
A2020F 11 A9R » WiiZAE % 2 100%
fED -

2020411 A9 R - FTE Al R E R EZHEE
HEASEHETEERE - HAEERS
83,500,000 3 85 K fFE&TF 2,47 571,000 % £
REER - REIER - KRAREBEHAERE
AURBREXZENEBEN - KRAAES
RE AEEEETERKEERZRERA
Wonderland (UK) &) & i % ) (R 853042 - K
AEEFAZSREKESRNENARIRER
BER  BECEAAAREEASENLS
RFEAMFR - Bt - BURTR DB AIREH
KRAFENERMEE - Ut - BE2021F3
AS1ALLEFE - REED BILAFET AR
At R ERN AT RRERREET S EAE
SERCANETE R -

2021 F9 A30H « AR EREEM MK
B8 K & % 492,421,000 & (HE R4
25,410,000 st ) (202143 A31H :
2,930,000 3 £ (18 & 7 £929,907,0007% 7T ))
T 58 4 I W AR 3R TR AT A EL B AR 3R o
2021 9A30H  MAEEASENERERR
{B A #72,930,000 2 % (48 & 7 47.30,749,000
7#7t) (2021 4£3 A 31 H : 2,930,000 % £ (#8
ER#31,319,008 7)) MR REHREEE
[E5 1B 1 4 500,000 2L 5% (A8 & 72 495,342,000
7 7T) (20204F : f&) - 2021 4F9 A 30H -
ZFtERFEEE N RBEREEBERED
27,000 3 &5 (48 & 7 49289,0007%8 7T ) ° WA
202143 A31H » REHEWF S A221,000
FE (HHER#2,364,00087T) - ARARIES
2B REEASEEEN 2021 FERALE
{5 o 5% & W3R TR F Wonderland(UK) 79 i% 58 #&
R + 3 1 A E b {8 528,000,000 7 JT K K 3
(MH5E15()) ©
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13.

36

UNLISTED PROPERTY FUND

13. kLTMYRES

At At

30 September 31 March
2021 2021
720215 2021
9H30H 3H31H
HK$’000 HK$’000
FHET FH&TT
(Unaudited) (Audited)
(REBEX) (fe5E%)

Unlisted property fund ELETMYMEES

I

As at 30 September 2020, the Group acquired 4,180 non-
redeemable, non-voting participating shares of the unlisted property
fund which was incorporated in the Cayman Islands.

The investment objective of the unlisted property fund was to
achieve capital appreciation through investing its assets available
for investment in residential real estate projects in the UK.

The investment was unlisted and the Group had no power to
govern or participate the financial and operating policies of the
investee so as to obtain benefits from its activities and the directors
of the Company designated the unlisted property fund as financial
assets at fair value through profit or loss.

During the year ended 31 March 2021, the uncertainty of Brexit
and COVID-19 have profound impact on the property market of the
UK. The directors of the Company noted that the property market
has been adversely affected in a wide array of aspects, including
for instance, pricing of properties and financing. It could be
observed that prices of properties in London have slid in 2020.
Despite that Brexit happened on 31 January 2020, its related
uncertainties over regulatory, labour and trade relationships with
the European Union continue to affect businesses and investment
sentiment. Brexit and COVID-19 continue to represent major
uncertainties to the economy of the UK, and COVID-19 mutated
strains and further coronavirus wave and Brexit could further stall
the economic recovery following a pandemic-induced recession.

R2020F9 H30H » AEBWEIE L™
MEES (RHASHSEMKT) 24,180
AT @ - R IRKE 2 REID o

FLETHERES I REBRR/BRBRER
AR ECEERENREEEFIME
HE - AEBEAREE -

BERFELT MAKRBEULEENEE
LMW ERR PR EERK
NBEEXBTESHGE  MARRES
HIEEMMERSIEERERFEFTA
BRRZEMEE -

HZE2021F3 A1 HILFE - HHEBE
2 FEABAREZE K 2019 7B ARG 35k ¥ 3
MEMGENFEFE - ARBIESFE
BIHMEMBNZEAEZTHZE
BIEMETERBE - BER  GB3W
EERR 2020F T8 o B E B 2020
F1ASTHBE  EHEE - £T
BEzEzESBEEREEBTHEBERE
BESEFMERKERS - RERE K
2019 B EEREITEE BRI E 2
FERBEBAEZE - 2019 TAF S EiE
RERE T —EERBSEIEREB
BRI geitt — MR R IE ol HRRBE
KOBEAR L o
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13. UNLISTED PROPERTY FUND (CONTINUED) 13. I LHWEEE (F)

The Group considered that, should the major uncertainties linger,
there is a risk that property prices will see a major downturn in the
UK. Given the circumstances surrounding the property market of
the UK as described above, the Group considered that it provided
an opportunity of the Group to be released and discharged from its
onerous obligations of making further payments in the aggregate
amount of approximately HK$34,200,000 for a property project
with major risks and uncertainties associated with it. Furthermore,
taking into account the financial position and business strategy of
the Group, the Group considered that the such release would have
the effect of freeing up capital and enhancing liquidity of the Group.
The Group would then be able to enjoy increased flexibility in
utilising and reallocating its resources, including making investments
in other appropriate investment projects. The Group will further use
its resources as a listed company to add value for viable and
profitable acquisition projects with reasonable certainty, so as to
increase its profitability and return. Details of the transaction were
disclosed in the announcement of the Company dated 14 May
2021.

In view of such, the directors of the Company determined to
suspend the investment in the properties in the UK through the
Fund and all deposits amount was forfeited and assessed the fair
value of the Fund approximates to zero and, therefore, the fair value
loss of approximately HK$4,710,000 was recognised during the
year ended 31 March 2021.

AEERE  WMEBTHPAREFE
Bl 15 72 DL B0 40 3 (B 4% K@ T Bk 2 [EL g
ER M REYETISZER  AEE
REW T AEEFR MERE S FES
ANERB R THBAZ 2 MEIER 1EE—
FE A H 434,200,000 T EEH
e o o EEERAEBEFBR
MREBERE  AEERAEBERERE
AEREEMEAREEZABES -
AEBEBEEANENOPEEERS
AHFEE AT EEE  BIEHEMS
BMIEEEBELRE - ASBBE—F
FREEALEMARGZER BEAES
BT ATEBE R EKRETER 12
B HmENERMENRER - X5
HEBRANR B A2021 45 148K

NERWE -

o

ERRY  ARAREEATEEARE
SHRRAYEETIRE  MAAEESN
EHRLWRETTESZATFESENE
At REE2021E3 831 BILEER
AT EREL 4,710,000 87T ©
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14.

38

TRADE AND OTHER PAYABLES AND
ACCRUALS

14. ENERREMENRRKRE

FEfTER
FEsT#r & MIEBEH

Trade payables
Accrued payroll and employee benefits
Other payables and other accruals

Hip e RRR M At B

FTEHR
At At
30 September 31 March
2021 2021
72021 F 72021 F
9H30H 3H31H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEX) (BEZ2)
2,453
722
10,747
13,922

An ageing analysis of trade payables as at the reporting dates,
based on invoice dates, is as follows:

RBEEH BENEFRREZEZEH
FRECDMTEAT

0 to 60 days 0&£60H
61 to 120 days 612120 H
Over 120 days 120 B £

At At

30 September 31 March
2021 2021
42021 F 2021 &
9H30H 3A31H
HK$’000 HK$'000
FHET FHETT
(Unaudited) (Audited)
(REER) (FEE%z)
2,153

141

159

2,453

As at 30 September 2021, consideration payables for acquisition of
Campfire Group of HK$4,000,000 (31 March 2021: HK$4,000,000)
(Note 10) and interest payables of approximately HK$1,160,000 (31
March 2021: HK$1,109,000) were included in other payables.

The carrying amounts of trade and other payables and accruals
approximate their fair values.

#2021 9 A 301 - Ui Campfire £ &
2 JE 15X {8 4,000,000 7T (2021 3 B
31 H : 4,000,000 7T) (M= 10) & &
F182.491,160,000/8 0 (20213 A31H
1,109,000%870) Bt A B B BR 3K ©

ENEREEMENRRREFERZ
FREERE AT EMES -
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15. OTHER BORROWINGS

15. HERK

Other borrowings — secured

HidER — AER

Within one year (Note (i) —FREE (FEE ()
Other borrowings — unsecured EMfER — EIEKH
Within one year (Note (ii)) —F A2 H (BT (i)

Notes:

As at 30 September 2021, the Group’s secured other borrowing with carrying
amount of HK$28,000,000 (31 March 2021: HK$28,000,000) bear fixed
interest rate at 15.0% per annum and is scheduled to be repayable on 25 July
2022 with repayable demand clause. The borrowing is provided by an
independent third party of the Group. The other borrowing is secured by other
receivables (Note 12(b)) with an aggregate borrowing amount of
HK$28,000,000 and accrued interests, if any.

As at 30 September 2021, unsecured other borrowing with a carrying amount
of HK$2,000,000 (31 March 2021: HK$2,000,000) carried fixed interest rate at
12% per annum and repayable within 12 months from the date of 8 November
2019. The borrowing was due on 7 November 2020 and no repayment was
made on due date. As at 30 September 2021, the borrowing is repayable on
demand with a fixed interest rate at 12% per annum. The borrowing is provided
by the Company’s beneficial owner, Mr. Chan Vincent Wing Sing.

The amounts due are based on scheduled repayment dates set out
in the respective loan agreements.

(i)

At At

30 September 31 March
2021 2021
#2021 F 72021 F
9HS30H 3H31H
HK$’000 HK$'000
FHET FHIT
(Unaudited) (Audited)
(REBEX) (fe5E%)
28,000

2,000

30,000

R2021F 98308 -
28,000,000/% JL(202143A318 :
28,000,000 7T 2 ) B 1] H b & IR E E
FEFEA5.0% 5B - WHETFER 202297 525

AEBEKEER

AER HERBEEERKEREK - ERH
—2BURAEENE =R - HER
£R E A FE M AR R AR I BT RLE (0 A ) (B RE
12(b)) + f& k4858 428,000,000 7 7T °

7202149 A30A + iR & 42,000,000 7%
70 (202143 A 31 H : 2,000,000 7T ) &)
EREMERIZEEFFE12% 18 - BR
20194 11 A8 H B 12ME A A{EE - BER
202011 A7 HEH - MR8 B 0 EIE
B o 20219 A30H © ERABEEENX
B8 BIEFEMEAR12% > BERAARFN
Bl A ABOKES R R -

BIEFA TR R & BRI P B &
REHEE -
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16. SHARE CAPITAL 16. IR
Number of
shares Share capital
ROEE R
‘000 HK$’000
T FH&T
Authorised: VERE ¢
At 1 April 2020 (Audited), ordinary share 2020 4 A1 B (&&E%)
of HK$0.002 each TRREE 0.002 8T 2 LAk 5,000,000 10,000
Effect of Share Consolidation (Note (b)) I tn & Bt 2 522 (KM13E (o)) (4,500,000) -
At 30 September 2020, 1 April 2021 and 20209 A30H 2021 F
30 September 2021 (Unaudited), 4 418 K2021F9H30H
ordinary shares of HK$0.02 each (R Zz) - BREE
0.02& 7T 2 il 500,000 10,000
Issued and fully paid: BETRAR
At 1 April 2020 (Audited) R 2020F 4 A1 A (&FE%) 1,849,950 3,700
Placing of new shares (Note (a)) B & # AR (D (B 5L (a) 369,900 740
Effect of Share Consolidation (Note (b)) I tn & ot 2 522 (H15E (o)) (1,997,865) -
At 30 September 2020 (Unaudited) 7202049 A 30 B (Ri&HTEZ) 221,985 4,440
Placing of new shares (Note (c)) AR ¥t (M9EE () 44,392 888
At 1 April 2021 (Audited) 20214 A1 H (&FEZ) 266,377 5,328
Placing of new shares (Note (d)) e & 31 (MR () 53,272 1,065
At 30 September 2021 (Unaudited) 2021 49 A30 H (Ri&HEi%) 319,649 6,393
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16. SHARE CAPITAL (CONTINUED)

Notes:

(@)

On 14 May 2020, the Company entered into the placing agreement with the
placing agent pursuant to which the Company has conditionally agreed to
place, through the placing agent on a best efforts basis, up to 369,900,000
placing shares at the placing price of HK$0.025 per placing share to certain
independent placees. The net proceeds (after deducting the placing
commission and other related expenses and professional of approximately
HK$461,000) from the placing has been used for general working capital for
the Group including the settlement of the writ of summons as detailed in the
Company’s announcement dated 17 March 2020. Accordingly, the Group’s
share capital increased by approximately HK$740,000 and the remaining
balance of approximately HK$8,047,000 was credited to the share premium
account.

Pursuant to the ordinary resolution passed by the shareholders of the Company
at the extraordinary general meeting of the Company held on 3 September
2020, a share consolidation was approved with effect from 7 September 2020
in which every ten share issued and unissued ordinary share of HK$0.002 each
in the share capital of the Company was consolidated into one consolidated
shares having a par value of HK$0.02 per consolidated share (“Share
Consolidation”). Immediately upon the Share Consolidation becoming
effective, the authorised share capital of the Company of HK$10,000,000 was
divided into 500,000,000 consolidated shares, of which 221,984,964
consolidated shares were issued and fully paid. Details of the Share
Consolidation was disclosed in the circular of the Company dated 10 August
2020.

On 7 January 2021, the Company entered into the placing agreement with the
placing agent pursuant to which the Company has conditionally agreed to
place, through the placing agent on a best efforts basis, up to 44,392,000
placing shares at the placing price of HK$0.116 per placing share to certain
independent placees. The net proceeds (after deducting the placing
commission and other related expenses and professional fees of approximately
HK$229,000) from the placing has been used for general working capital for
the Group including the partial repayment of the Group’s loan and accrued
interests due on 12 January 2021. Accordingly, the Group’s share capital
increased by approximately HK$888,000 and the remaining balance of
approximately HK$4,033,000 was credited to the share premium account.

On 1 September 2021, the Company entered into the placing agreement with
the placing agent pursuant to which the Company has conditionally agreed to
place, through the placing agent on a best efforts basis, up to 53,272,000
placing shares at the placing price of HK$0.103 per placing share to certain
independent placees. The net proceeds (after deducting the placing
commission and other related expenses and professional fees of approximately
HK$259,000) from the placing has been used for general working capital for
the Group. Accordingly, the Group’s share capital increased by approximately
HK$1,065,000 and the remaining balance of approximately HK$4,162,000 was
credited to the share premium account.

16. IRZ (&)

BsE

(@)

202045 A 14 H - AAREELERIEFT
BE W Bt AARERGRESERE
EREBRENEEQNETELARARLE R
% 369,900,000 RECE R - R EBRER
B &5 AR 19 0.025 7 7T © Bl &5 FT18 2B 5 28 (48
MGREERE REMEBRIRBEEERD
461,000 70) E AEASEN —REEE
& BEARARHEA2020F3 17 HAA
SRR ER SR 2 MEE - Bt AEES
fi% 7= 38 hn 49 740,000 7% 7T & #4 FE 49 8,047,000
IR AR HE B -

BIEARRBRENR2020F9 ASERITZA
NEIREFRIAE LBB Y TERAER K
MEFEEIE - WE B2020F9 A7 Hie
ER - EFRARRARAS GAREE0.0025
TZETREBTRABTEERE A
REEASRA RGN 0.028 T2 A RN
(TRBEH]) - ZEBRMHEHFERE - AR
Al 2 & & B 710,000,000 T o B
500,000,000 & & ff Bz 17 + H 7 221,984,964
&R BEBITRER - RNDEHZ
BERAARIBHA202068 A10H ZBEHA

R2021F1A78  ARFIEEERIER L
EHE - Bt - AR FBKHEREEBE
EREBREBENEERNETELARALE &
% 44,392,000 L E Rk fn - BLEE ATRA
BB 01168 7T - BELEFTIS RIEF 5 (1
KRESHESREMERAIREXERY
229,000 L) E AEAEEN —REEE
& BREBHEERAEEN 202141 121
S ERRE TS - Fit - REERA
HEHN%) 888,000 7T M #2 FE XY 4,033,000 7 7T
ST AR HER ©

R2021F9A1H  ARFIEEERIER L
EHE - Bt - AR R BKHEREEBE
EREBREBENEERNETE L ARARLE &
% 53,272,000 L E R tn - BLEE AF R
B85 01038 7T - BELEFT{S RUIEF 58 (54
KRESHESREMERAIREXERY
259,000 ) EAEAEEN —REEE
& o Bt - ANEEIRAIE N4 1,065,000 7%
TO R A EEH) 4,162,000 705t AR B AR -
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17. FINANCE INCOME AND COSTS 17. M kE R R A

Six months ended 30 September

HZ9A30RHIA<EA
2021 2020
2021 £ 2020 F
HK$’000 HK$’000
FHET FH&TT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Finance income
Interest income on short-term
bank deposits

B s e
2 HIRTT 2 F S A

5

Finance costs B TE RN
Interest expenses on borrowings BB (2,226) (2,144)
Interest expenses on lease liabilities HEBEBEZMERY (38) (134)
(2,264) (2,278)

18. RELATED PARTY TRANSACTIONS

(a) Key management compensation

18. BEALRS

(@) FEEEBAEZHMN

Six months ended 30 September

BZ9A30HLANMEA
2021 2020
2021 F 2020 &
HK$’000 HK$’000
FER FHET
(Unaudited) (Unaudited)
(RESEZX) (REEER)
Salaries, wages and other benefits e TERHEAMER 1,470
Equity settled share-based payments &4 45 & LAIR (D A EL R 50 1,271
Less: Lapse of share options W R R (1,447)
Equity settled share-based payments, R4S LAIGD BER S 7K
net FEE (176)
Pension costs-defined contribution BESKA — TREEFRFEIN
plans and social security costs HERERAR 27
1,321
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18. RELATED PARTY TRANSACTIONS 18.
(CONTINUED)

(b) Save as disclosed elsewhere on the condensed consolidated
financial statements, the Group entered into the following
material related party transactions. These transactions are
made of terms mutually agreed by the related parties.

BEEALRS ()

(b) MRS M IRKREMED D PR
BN AEBEETUATEABEA
IRP - RERFIREZ HRE
AT ERBE Z BFKETL °

Six months ended 30 September
HZ9A30RHIA<EA

2021 2020

2021 £ 2020 F

HK$’000 HK$’000

FERT FAT

Related party relationship Nature of transaction (Unaudited) (Unaudited)

BEALTER REME (RBER) (REEEZ)
Beneficial owner Interest expense

EHEERA MBI 120
Company with common executive director  Interest expense

BEBHRAMITES 2 AR MBS 1,929

The Group rented one property as office from the company,
which one of the substantial shareholders of the Group has
beneficial interest, with a lease term of two years and monthly
lease payment of HK$40,000. During the six months period
ended 30 September 2021, the lease payment was
HK$240,000 (2020: HK$240,000). The leased property was
recognised as right-of-use assets with net carrying amount,
after provision of impairment, of approximately Nil (31 March
2021: Nil) and respective lease liabilities of approximately
HK$118,000 (31 March 2021: HK$343,000).

AEEREEP—BEBREHES
BEXEENARHE—AYEEL
WMAE HMERAENT  §AHEE
- 3% 5 40,0007% T ° & E 20214
9 H30HE/NE A EiME - HERK
/240,000 7T (2020 £F : 240,000
BIL)  c HEMEHRAEREE
E - BREFE (IBRRERER) L
BZT(2021F3A31B: &) M
HERE & &4 A118,0007% 7T
(202143 A31H : 343,000 7T) °

v/
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19.

44

EQUITY-SETTLED SHARE-BASED
PAYMENTS

The Company adopted a share option scheme (the “Scheme”) on
17 October 2014. Pursuant to the ordinary resolution passed by
the shareholders of the Company at the annual general meeting of
the Company held on 28 September 2018, the refreshment of the
Scheme has been approved and the terms are stated below.

Purpose of the Scheme

The purpose of the Scheme is to provide incentives to participants
to contribute to the Group and to enable the Group to recruit and
retain high calibre employees and attract those that are valuable to
the Group.

Participants of the Scheme

The board of directors of the Company, may at its discretion, grant
options to the Group’s directors, officers, employees (including,
without limitation, those employed for a fixed term) and contract
consultants (including executive and non-executive consultants) or
any member of the Group in accordance with the provisions of the
Scheme.

Total number of shares available for issue under
the Scheme

Under the Scheme, subject to the approval of the Company’s
shareholders, the maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Scheme shall not exceed 30% of the share
capital of the Company in issue from time to time. No options may
be granted under the Scheme if the grant of such option will result
in the limit being exceeded.

The total number of shares which may be allotted and issued upon
exercise of all options to be granted under this Scheme and any
other share option of the Group must not in aggregate exceed 10%
of the shares in issue as at the date of passing of the relevant
resolution adopting this Scheme.

19. REGHE ARG BER N

KRB 2014910 A 17 B R 4% 88 I
E((Zet8]) - REBEAQRFABKRER
20189 A28 HE 1T 2 AR AR FAF
Ae BB EBAER BT E
EEHLAE R E ST T o

Zar B /Y

ZatElM B KRB S RERAKEIE
HER  YSAEEENBELEEE
FEIRTSIHAEEEENET -

Zar BN 2 EE

ARBEFEAMBREZE ZHEX
AAKEzEE BB BT (BREET
BRAEBEEEHNET) RaBER (R
T RO ITRAR]) SRS BT K B
NEE L FEAAE

RiIBZET ST HBITHROER

R 8 AFAQBBRERLLE - ©
TTEREBEZTECEOERTENAA
RITEBEER IR THORODESH
BB HEABARR TR HEITRAN
30% ° i 5% i 8 A A% 15 38 BUE H itk IR
B BINSIRBEZAT 8RB AE -

RITERBEZEE TRENAEBK
1 R 7 S B ey (R () HL At B RO By - PTG
BRBETORMABE AT EBEENK
MzRTElZ BRRZREBBERZD
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19. EQUITY-SETTLED SHARE-BASED 19. REEGEUROGA/ERIR

PAYMENTS (CONTINUED)
Maximum entitlement of each participant

The total number of Shares issued and to be issued upon exercise
of the Options granted to each participant (including exercised,
cancelled and outstanding Options) in any 12-month period shall
not exceed 1% of the Shares in issue. Any further grant of Options
to a participant which would result in the shares issued and to be
issued upon exercise of all Options granted and to be granted to
such participant (including exercised, cancelled and outstanding
options) in the 12-month period up to and including the date of
such further grant exceeding the limit shall be subject to
shareholders’ approval in advance with such participant and his
close associates abstaining from voting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors of the Company. In addition, any share options granted to
a substantial shareholder or an independent non-executive director
of the Company, or to any of their associates, in excess of 0.1% of
the shares of the Company in issue at any time and with an
aggregate value (based on the price of the Company’s shares at
the date of the grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance
in a general meeting.

Period within which the share must be taken up
under an option

The exercise period of the share options granted is determinable by
the directors of the Company, save that such period shall not be
more than ten years from the date of the offer of the share options,
subject to the provisions for early termination as set out in the
Scheme. Unless otherwise determined by the directors at their
absolute discretion, there is no requirement of a minimum period
for which an option must be held before an option can be
exercised. In addition, there is no performance target which must
be achieved before any of the options can be exercised.

(&)
EBHENRSRE

PMER12EABMEARITER TE28E
MERE (BREETTRE - Sl RITE
RIRB R HE) B O 31T Ml T REITROR 48
2 TEBBEEBEITRMN1% o TA#
—HREBEEKEREERBREEH
E-FROAMZEM12EABBER -
BTYRERTERSEENMABRE
(BRETE CEEEKRITENER
B ETERERETRETERITZRME
HiZ ER - RIZBESERELLA - T
BR2EEREZTHRBEARARERS -

RAARRARMEMES FBTHABERE
TR E A AH S E AR D BRE
BESARABYIERNITESE LM
A o LA 1218 A HIR R - AR
AETERERBIIFNTERREA
B A BB AR R ERZ
BETRD0.1% B2 E (IRIEARQ R K
MR B Bl 2 B8 5T 5 ) #8385,000,000
BT AT ERE - ARFERRERREAR
o LERRE -

Ri5ERERRBER AR

BHBREZTENAIAAARESRE
T EZBEISEBREBRERS
Bt t5  WARZAEMHEIRERK
IEEXFRR - FRIFEZERTTEREBB
BE BRAYENBREN TITEAY
BRABBENKEHRBAE 1IN
48 1R o] B8 A A ] T 17 (52 Al A0 R AK
ZREBR -
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19. EQUITY-SETTLED SHARE-BASED
PAYMENTS (CONTINUED)

Amount payable upon acceptance of the option
and the period within which the payment must be
made

The nominal consideration of HK$1.00 shall be paid within 28 days
from the date of offer of the option.

Basis of determining the exercise price of the
option

The subscription price for shares under the Scheme shall be a price
determined by the Board at its absolute discretion and notified to
the participant in the offer and shall be no less than the higher of:

(1) the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date
of grant;

(2)  the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant
(provided that in the event that any options is proposed to be
granted within a period of less than five business days after
the trading of the shares shall be used for the purpose of this
paragraph; and

(8)  the nominal value of a share on the day of grant.
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19. EQUITY-SETTLED SHARE-BASED 19. REEGEUROGA/ERIR

PAYMENTS (CONTINUED)
Remaining life of the Scheme

The Scheme shall be valid and effective for a period of 10 years
from the date of adoption (i.e. 26 September 2014 and ending on
25 September 2024), after which no further options will be granted
but the provisions of the Scheme shall remain in force to the extent
necessary to give effect to the exercise of any options granted or
exercised prior to otherwise as may be required in accordance with
the provision of the Scheme.

For all the share options granted, 50% of the share options granted
to each grantee at any time after the expiration of 12 months from
the date of grant (the “first tranche”) and 50% of the share options
granted to each grantee at any time after the expiration of 24
months from the date of grant (the “second tranche”). In the event
the grantee ceases to be the participants, the share options
granted to the grantee shall lapse on the date which the grantee
ceases to be the participant.

In respect of the share options granted on 29 October 2018, they
are exercisable commencing from 29 October 2019 to 28 October
2023 (both dates inclusive) for the first tranche and from 29
October 2020 to 28 October 2023 (both dates inclusive) for the
second tranche.

In respect of the share options granted on 13 December 2018,
they are exercisable commencing from 13 December 2019 to 12
December 2023 (both dates inclusive) for the first tranche and from
13 December 2020 to 12 December 2023 (both dates inclusive) for
the second tranche.

(%)
B2 8 TR

ZET A RERN B ER10FRNB R R E
M (BI2014499 A 26 H K 12202449 A
25H1E) BT — SR MBERE -
WZAB 2GRV EGEANDAR
B AMEARIEZET IR XX A Be 1778
AT T RITE B AR AR -

MATREMAERENS - BT SE
B A2 50% HERR ERN %t B BB RT 12 (&
AEmZERER(E—ft]) REFS
A A Z 50% AR A % 1 B BRiE R 24
EAEmZ TR (TEZR]) - fH&
BRATBAE2EE  AIRTERANE
BN ERATB ALHEEE AR -

MR 201810 20 B B MR M
= FE—#R 2019410 29 H £2023
F10H28H(BREEEMA) A F17{E
N8 —#E5 2020510 A 29 H & 20234
10328 (BEERMAE) A F17{F °

BMR2018F 12 A13H BT MEREM
= E #2019 12 513 H E2023
F12RA12B(REEEMAE) A F17{E
N —#E5220205F 12 513 H £ 20234
128128 (BREERMAE) A FI7{E °
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19. EQUITY-SETTLED SHARE-BASED
PAYMENTS (CONTINUED)

Remaining life of the Scheme (Continued)

Details of the exercise prices and the movement of number of share
options outstanding and exercisable as at 30 September 2021 are

19. RESE ARG BER N

(&)
Zat 8l 2 88 T HARR (%)

R 202149 A 30 B 2 W ARTTE K AITTE
ZEBREZITEENBBZBFBENT -

as follows.
Number of share options
BREHA

Exercise Lapsed/
price As at Granted Exercised Forfeited As at
per share 1 April during during during 30 September
Grant date option HK$ 2021 the period the period the period 2021

REH
ShERE 2021 LN AHE BAM/ 2021 %
RitBH TEEBR 4818 ER Bfg EL 9A30R
29 October 2018 2018F10A29H 13.40 2,166,400 - - - 2,166,400
13 December 2018 201812 4138 12.00 100,000 - - - 100,000
2,266,400 - - - 2,266,400

During the period ended 30 September 2021, Nil (2020: 3,834,800)
share options lapsed and the vesting condition was fulfilled. The
corresponding share option reserve of Nil (2020: HK$1,918,000)
was transferred to accumulated losses.

During the period ended 30 September 2021, Nil (2020: 3,834,800)
share options lapsed and the vesting condition was not fulfilled. The
corresponding reversal of the share-based payment expenses of
Nil (2020: HK$1,447,000) incurred in the prior periods was
recognised in the profit or loss.
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19.

20.

EQUITY-SETTLED SHARE-BASED 19. BREEZEURDEBERTR
PAYMENTS (CONTINUED) (#&)
Remaining life of the Scheme (Continued) Zet8l 2 T HARR (&)
The fair values of employee services received in return for share AWED B M W E R B B RIS
options granted are measured by reference to the fair value of HAFEDZ2EERENEBREN AT
share options granted. The fair value is determined by the directors Bif2 - AFEITBEARNRESKRE
of the Company with reference to the valuation performed by an B HEMMES F AT G AR A RERA
independent valuer, CHFT Advisory and Appraisal Limited using the TIERHETEERNET  MZERD
binomial option pricing model and significant inputs into the model FTEHAZELT
were as follows:
29 October 13 December
2018 2018
2018 £ 2018
10H29H 12A13H
Expected volatility TEHAR i@ 48.71% 50.07%
Expected option life TE B A A £F 21 5 years % 5 years
Expected dividend vield TEHAAR B M a R 0.00% 0.00%
Annual risk-free interest rate F R A & 2.26% 21%
Fair value — First tranche NE — F 8 HK$0.3898 7T HKS$0.395 % 7T
— Second tranche — FHk HK$0.445 87T HK$0.454 87T
The expected volatility reflects the assumption that the historical T8 B 1B R B AR PR A8 2 0 iR 1T R 1R 2 (R
volatility of future trends, adjusted for any expected changes to = WIRE AR EE B ¥R AL RS
future volatility based on publicly available information, which may FFEAEESEL AR - HAlge A~ —
also not necessarily be the actual outcome. No other feature of the EAERER - REEFEWETRE
options was incorporated into the measurement of the fair value. AR 2 EAB R o
The variables and assumptions used in estimating the fair value of HETERENRTFTEMFERANESERE
the share options were the directors’ best estimates. Change in REEFHEEME - TEBAREKH
subjective input assumptions can materially affect the fair value. BER YA TEEEAEATE -
During the period ended 30 September 2021, share-based B = 202149 A30H - HAfE - AR RERT
payment expense of Nil (2020: HK$1,271,000) for the share option B2 AR BERAS K X AT (2020
scheme was recognised in the profit or loss with a corresponding F:1,271,0008 L) E R IERER - W
credit in share option reserve. FERERT ARG R o
The Group does not have a legal or constructive obligation to AEBTFERSEFTREENRESEL
repurchase or settle the options in cash. SRS T HEARAE o
COMMITMENTS 20. HA1E

At 30 September 2021, the Group had no significant commitments
(31 March 2021: HK$34,200,000).

2021 9F9 A30 8 » AN B 17 # & K%
PE(20215E3A31H : 34,200,000/ 7T) °

49



Affluent Partners Holdings Limited / Interim Report 2021

MANAGEMENT DISCUSSION AND ANALYSIS

EHEE5RER IR

FINANCIAL OVERVIEW

The board of directors (the “Board”) of Affluent Partners Holdings Limited
(the “Company”) hereby presents the results of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30
September 2021 (the “Period” or “HY21”). During the Period, the loss
attributable to equity holders of the Company was approximately
HK$14.4 million (six months ended 30 September 2020 (“HY20"):
HK$43.6 million).

BUSINESS REVIEW
Pearls and Jewellery Business Segment

The Group is one of the world’s largest merchants, purchasers and
processors of pearls, with its customers spanning through 50 countries
and regions around the globe. Leveraging its own competitive
advantages, which include the close and stable relationship with
customers and suppliers, the Group has offered vertically integrated
product chain and built a renowned reputation in the pearl and jewellery
industry.

The global market sentiment for pearl and fine jewellery continued to be
very weak during the Period which had an adverse impact on demand of
the Group’s pearl and jewellery products. Since January 2020, many
countries have imposed travel restrictions, public health measures and
quarantine requirement of travellers in order to contain the outbreak of
coronavirus disease (COVID-19) (“the Outbreak”) and the Outbreak
continued even after the Period which resulted in the weakened
consumer sentiment all over the world and reduced the total Group’s
sales contribution in pearl and jewellery products (HY21: HK$30.2 million;
HY20: HK$15.5 million). For HY21, the return on capital of pearls and
jewellery products was approximately (11.3)% (HY20: (50.3)%).

The Group will continue to strictly control costs and improve operation
efficiency and productivity in a bid to stay competitive. The Group will
continue to actively participate in various important jewellery and gem
fairs around the world when the Outbreak is stable in order to expand
into a diversified customer base.
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Strategic Investment and Financial Services Segment

During the Period, the Group maintained the real estate investment
business through the Strategic Investment and Financial Services
Segment. This segment has been in operation and its objectives include
investments in real estate agency business and co-working space
industry as well as other potential investment opportunities.

On 22 February 2018, the Group entered into a subscription agreement
with Orient Capital Opportunity Fund SPC (the “Investment Fund”)
pursuant to which the Group has agreed to subscribe for participating
shares of the value equivalent to HK$76 million in the Investment Fund in
respect of the Orient Capital Real Estate Fund SP (the “Sub-Fund”) in
accordance with the terms and conditions of the subscription agreement
and the private placing memorandum. The principal investment objective
of the Sub-Fund is to achieve capital returns by investing solely in a
residential estate project (the “Project”) in West London. As at 31 March
2021, the Group had contributed HK$41.8 million to the Sub-Fund.

Upon negotiations between the vendor of the Project (the “Vendor”) and
the Investment Fund, the Vendor had expressed its agreement to (i)
rescind the sale and purchase agreement of the Property (the “SPA”) and
released the purchaser, a wholly-owned subsidiary of the Sub-Fund, (the
“Purchaser”) from all its liabilities and obligations under the SPA; and (i)
released the guarantors (including the Company) from their liabilities and
obligations in respect of the guarantee (collectively, the “Rescission and
Release”) whereas the deposit and instalments would be forfeited in
favour of the Vendor (the “Forfeiture”).

The Company, having considered the property market of the United
Kingdom after Brexit, having regard to the Outbreak and the opportunity
of the Group to be released and discharged from its onerous obligations
of making further payments in the aggregate amount of approximately
HK$34.2 million for a property project with major risks and uncertainties
associated with it, had endorsed the Rescission and Release and the
Forfeiture.

During the Period, the Company had been informed by the Investment
Fund that the Rescission and Release became effective pursuant to a
rescission agreement entered into between the Vendor and the
Purchaser and a deed of release given by the Vendor in favour of the
Company. During the year ended 31 March 2021, the Group further
recognised a fair value loss on the investment in the Sub-Fund amounting
to approximately HK$4.7 million.

Please refer to the Company’s announcements dated 22 February 2018,
2 March 2018 and 14 May 2021.
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On 10 June 2019, the Group and the vendors entered into the sale and
purchase agreement, pursuant to which the vendors have agreed to sell
and the Group had conditionally agreed to acquire the sale shares
(“Acquisition”), representing 30% of the issued share capital of Guardian
City Limited (the “Guardian City”), at the total consideration of
HK$176,005,000 (the “Total Consideration”). The Total Consideration
shall be HK$176,005,000 which shall be satisfied by the Group by (i)
cash in the sum of HK$10,000,000 and (i) procure the allotment and
issuance of 153,000,000 consideration shares at the issue price of
HK$1.085 per consideration share by the Company to the vendors upon
the completion. On 25 June 2019, the consideration shares were allotted
and issued to the vendors under the general mandate approved by the
shareholder of the Company (the “Shareholders”) at the annual general
meeting of the Company held on 28 September 2018. At the completion,
the Group, the vendor 1 and the vendor 2 were interested in 30.0%,
20.4% and 14.4% equity interests in Guardian City respectively. As such,
Guardian City becomes an associate of the Company. Guardian City is
principally engaged in investment holding which holds 62.55% equity
interest in Campfire Holdings Company Limited (“Campfire Holdings”).
Campfire Holdings is principally engaged in investment holding and
Campfire Holdings and its subsidiaries (“Campfire Group”) are principally
engaged in the operation of co-working spaces in Hong Kong with under
the Campfire brand. Details of the Acquisition were disclosed in the
announcements made by the Company on 28 May 2019, 10 June 2019
and 25 June 2019.

Since June 2019, the social movement has been dampening the
economic activities in Hong Kong. The business operating environment in
Hong Kong became uncertain and challenging, as well as weaker
consumer sentiment, decline of visitor arrivals from mainland China to
Hong Kong. As a result, the clients of Campfire Group have been
affected significantly and it attributed to the decline of the demand of co-
working spaces of Campfire Group. In addition, since the Outbreak in
January 2020, the travel restrictions, public health measures and
quarantine requirement of travellers which were imposed by Hong Kong
government and other countries have adversely affected the operation of
Campfire Group, which has in turn affected the demand of co-working
space, as well as the average rental income of co-working space. In
order to reduce losses and maintain the business of Campfire Group, the
management of the Campfire Group has downsized the co-working
space network in Hong Kong. As a result, Campfire Group has closed
down 11 out of the 13 sites in Hong Kong and the Group had fully
impaired the investment cost in Guardian City during the year ended 31
March 2020 based on the above assessment.
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During the year ended 31 March 2021, the Group had derecognized the
investment in Campfire Group as investment in associate and recognised
the investment as financial assets at fair value through other
comprehensive income.

Looking forward, with the completion of the loan notes, its real estate
agency business and the investment in the co-working space industry,
we expect that our strategic investment and financial services segment
will diversify the income streams of the Group and generate additional
investment returns on the available funds of the Company from time to
time. In view of the recent market downturns, the uncertainty in Brexit
and the Outbreak, we consider to minimize our investments in the United
Kingdom. We expect that the segment will be one of the growth drivers
of the Company in the future and we will make continuous efforts to find
appropriate investment projects. The Group will further use its resources
as a listed company to add value for the acquisition projects, so as to
increase its profitability and return.

LITIGATION

As at the balance sheet date, the Group was not involved in any other
material litigation or arbitration.
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PLACING OF NEW SHARES UNDER GENERAL
MANDATE

On 1 June 2020, a total of 369,900,000 placing shares were placed by
Kingston Securities Limited (the “Placing Agent”) to not less than six
placees at placing price of HK$0.025 per placing share pursuant to the
terms and conditions of the placing agreement entered into between the
Company and the Placing Agent on 14 May 2020, representing
approximately 16.66% of the issued share capital of the Company as
enlarged by the allotment and issue of the placing shares immediately
upon completion of the placing.

The above placing shares were allotted and issued under the general
mandate granted to the Board at the annual general meeting of the
Company held on 27 September 2019. The net proceeds from the
placing, after deduction of the placing commission and other related
expenses, amounted to approximately HK$8.72 million will be used for
general working capital for the Group including the settlement of the writ
of summons as detailed in the Company’s announcement dated 17
March 2020. Details of the transaction were disclosed in the Company’s
announcements dated 14 May 2020, 15 May 2020 and 1 June 2020.

During the year ended 31 March 2021, the Company received the net
proceeds of approximately HK$8.82 million of which HK$3.29 million was
used to settle the claims and the remaining amount of around HK$5.53
million was utilized as working capital.

On 21 January 2021, a total of 44,392,000 placing Shares were placed
by the Placing Agent to not less than six placees at placing price of
HK$0.116 per placing Share pursuant to the terms and conditions of the
placing agreement entered into between the Company and the Placing
Agent on 7 January 2021, representing approximately 16.67% of the
issued share capital of the Company as enlarged by the allotment and
issue of the placing Shares immediately upon completion of the placing.

The above placing Shares were allotted and issued under the general
mandate granted to the Board at the annual general meeting of the
Company held on 10 September 2020. The net proceeds from the
placing, after deduction of the placing commission and other related
expenses, amounted to approximately HK$4.9 million will be used for
partial repayment of the Group’s loan and accrued interests of
approximately HK$3.8 million and the remaining amount will be used for
the general working capital for the Group. Details of the transaction were
disclosed in the Company’s announcements dated 7 January 2021 and
21 January 2021.
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During the year ended 31 March 2021, the Company received the net
proceeds of approximately HK$4.9 million of which HK$3.8 million was
used to partially settle the outstanding Group’s loan and accrued
interests and the remaining amount of around HK$1.1 million was utilized
as working capital.

On 28 September 2021, a total of 53,272,000 placing Shares were
placed by the Placing Agent to not less than six placees at placing price
of HK$0.103 per placing Share pursuant to the terms and conditions of
the placing agreement entered into between the Company and the
Placing Agent on 1 September 2021, representing approximately 16.67%
of the issued share capital of the Company as enlarged by the allotment
and issue of the placing Shares immediately upon completion of the
placing. The above placing Shares were allotted and issued under the
general mandate granted to the Board at the annual general meeting of
the Company held on 26 August 2021. The net proceeds from the
placing, after deduction of the placing commission and other related
expenses, amounted to approximately HK$5.2 million will be used for
partial repayment of the Group’s loan and accrued interests of
approximately HK$1 million and the remaining amount will be used for
the general working capital for the Group. Details of the transaction were
disclosed in the Company’s announcements dated 1 September 2021
and 28 September 2021.

As at 30 September 2021, the Company received the net proceeds of
approximately HK$5.2 million and the amount was unused.
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FINANCIAL REVIEW

The Group currently is principally engaged in purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery
products and operation of strategic investment and financial services.

Revenue and Gross Profit

Revenue increased during the Period (HY21: HK$31.2 million; HY20:
HK$16.6 million), comprised sales of pearl and jewellery of approximately
HK$30.2 million (HY20: HK$15.5 million) and interest income on strategic
investment and financial services of approximately HK$1.0 million (HY20:
HK$1.1 million), mainly due to the increase in the sales of pearl and
jewellery products.

Gross loss decreased by approximately HK$13.4 million or 100% to
gross profit of approximately HK$0.1 million (HY20: gross loss of
HK$13.3 million). The gross profit margin of 0.4% during HY21 was
mainly due to the provision for impairment loss on inventories amounted
to HK$8.6 million (2020: HK$15.5 million) (HY20: gross loss margin of
80.1%).

Selling and Administrative Expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of approximately
HK$0.5 million (HY20: HK$0.2 million) and administrative expenses of
approximately HK$6.9 million (HY20: HK$12.7 million). S&A expenses
decreased by approximately HK$5.5 million or 42.6% to approximately
HK$7.4 million (HY20: HK$12.9 million) in HY21, mainly as a result of
cost control measures deployed by the Group.
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Loss Attributable to Equity Holders of the Company

The loss attributable to equity holders of the Company decreased by
approximately HK$29.2 million or 67.0% to approximately HK$14.4
million (HY20: HK$43.6 million) in HY21 mainly due to the substantial
increase in revenue and the decrease in administrative expenses.

Liquidity and Capital Resources

During the Period, the Group funded its operations through a
combination of cash generated from operations, proceeds from share
placings and equity attributable to equity holders of the Company. As at
30 September 2021, the Group’s total equity was approximately
HK$36.8 million (31 March 2021: HK$45.9 million), representing a
decrease of approximately 19.8% from 31 March 2021, mainly due to the
loss for the Period.

As at 30 September 2021, the Group had cash and cash equivalents of
approximately HK$25.5 million (31 March 2021: HK$24.4 million). Cash
and cash equivalents were mainly denominated in United States dollar,
Hong Kong dollar and Chinese Renminbi. The Group’s net current assets
were approximately HK$35.8 million (31 March 2021: HK$44.5 million).
The current ratio, represented by the current assets divided by the
current liabilities, was 1.8 (31 March 2021: 2.0).

As at 30 September 2021, the Group had outstanding borrowings of
HK$30.0 million (31 March 2021: HK$30.0 million) of which a borrowing
amount of HK$28.0 million (31 March 2021: HK$28.0 million) is secured
by other receivables with carrying value of HK$25.4 million (31 March
2021: HK$31.3 million) and is at the interest rate of 15% per annum and
the tenor of which is 18 months. With the available cash and cash
equivalents and cash generated from operations, the Group has
adequate financial resources to meet the anticipated future liquidity
requirements and capital expenditure commitment.
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Capital Structure

As at 30 September 2021, the total number of issued shares of the
Company was 319,648,964 (31 March 2021: 266,376,964) of HK$0.02
each (the “Shares”) and its issued share capital was HK$6,392,980 (31
March 2021: HK$5,327,539).

On 7 January 2021, the Company entered into the placing agreement
with the placing agent pursuant to which the Company has conditionally
agreed to place, through the placing agent on a best-efforts basis, up to
44,392,000 placing shares at the placing price of HK$0.116 per placing
share to certain independent placees. Accordingly, the Group’s share
capital increased by approximately HK$888,000 and the remaining
balance of approximately HK$4,033,000 was credited to the share
premium account.

On 1 September 2021, the Company entered into the placing agreement
with the placing agent pursuant to which the Company has conditionally
agreed to place, through the placing agent on a best-efforts basis, up to
53,272,000 placing shares at the placing price of HK$0.103 per placing
share to certain independent placees. Accordingly, the Group’s share
capital increased by approximately HK$1,065,000 and the remaining
balance of approximately HK$4,162,000 was credited to the share
premium account.

Save as disclosed above, there was no movements in either the
Company’s authorised or issued share capital during the period under
review.

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to Nil
(HY20: HK$0.02 million).
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and the
PRC. The Group is exposed to foreign exchange fluctuations from
various currencies, such as United States dollar, Great Britain Pound and
Renminbi, which were the major foreign currencies transacted by the
Group during the Period.

Since Hong Kong dollar remains pegged to the United States dollar
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollar. The Group has
subsidiaries operating in the PRC, in which most of their transactions,
including revenue, expenses and other financing activities, are
denominated in Renminbi. The Group has investments operating in
England and these investments are denominated in Great Britain Pounds.

The Group manages its foreign currency risk against other currencies by
closely monitoring the movement of the foreign currency rates and may
use hedging derivative, such as foreign currency forward contract, to
manage its foreign currency risk as appropriate.

HUMAN RESOURCES

As at 30 September 2021, the Group had a total workforce of 48 (31
March 2021: 49), of which 17 (31 March 2021: 18) were based in Hong
Kong. The total staff costs, including directors’ emoluments, mandatory
provident fund and share-based payment expenses, were approximately
HK$5.1 million (HY20: HK$10.7 million) during the Period. Employees
were remunerated on the basis of their performance and experience.
Remuneration packages, including salary, year-end discretionary bonus
and the Share Option Scheme, were determined by reference to market
conditions and individual performance.

FINANCIAL GUARANTEE
As at 30 September 2021, the Group had no financial guarantee.

EVENTS AFTER REPORTING PERIOD

The Group has no significant events after the reporting period.
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PROSPECTS

With the real estate agency investment business and the co-working
space industry, we anticipate that the Strategic Investment and Financial
Services Segment will diversify the income streams of the Group, and
generate additional investment returns on the available funds of the
Company from time to time. We expect that the segment will be the
growth driver of the Company and will actively make continuous efforts to
find appropriate investment projects in the future.

Overall speaking, the Outbreak is adversely impacted on the business
performance of the Group. Although the Group’s revenue in Pearls and
Jewellery Products segment was increased during the Period, based on
the Company’s current observation and estimation, the overall downtrend
is expected to be carried forward to certain extent for next year due to
the change of consumption pattern caused by the Outbreak. The Group
is taking all practicable measures to cope with the challenges ahead,
while striving for the highest caution standard to protect the health and
safety of our staff and our customers. The Company will continue to
monitor the development of the Outbreak and its impact on the
Company’s operations and react actively to its impacts on the financial
position and operating results of the Group.

The Group will further use its resources as a listed company to add value
for the acquisition project to increase its profitability and return.
Meanwhile, the Group will continue enhancing the development of the
mature pearls and jewellery business, actively participating in various
important jewellery and gem fairs around the world and optimising
operation efficiency and productivity in a bid to stay competitive. While
the Outbreak being yet stable, the Directors expected that the revenue
from pearls and jewellery business will continue to further deteriorate.

With the development of the existing Strategic Investment and Financial
Services Segment, the Group will focus its investments and operations
more in the real estate, co-working spaces and investment and asset
management sectors.
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OTHER INFORMATION
Himsiiy

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

Save as disclosed in the section headed “SHARE OPTION SCHEME” on
page 63 of this report, so far as the Directors are aware, as at 30
September 2021, none of the Directors or chief executive and their
respective associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”) (i) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2021, so far as the Directors are aware, the persons
(other than the Directors or chief executive of the Company) who, directly
or indirectly, had interests or short positions in the shares and the
underlying shares of the Company, which are required to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which will be required, pursuant to
Section 336 of the SFO, to be entered in the register referred to therein,
were as follows:
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN FTERRzESE= (F)
SECURITIES (CONTINUED)
Number of Percentage of
ordinary shares the issued
Name of substantial of HK$0.02 Long/short share capital
shareholder Capacity each held position  of the Company
FrsaEREE EARAT
0.02/8 T2 BRITRE
FERRAR HE 227) EBREE /KR Aok
Pacific Wish Limited (Note) Beneficial owner 84,088,691 Long position 26.31%
BERARAE (M) BEREAA e
Mr. Chan Vincent Wing Sing (Note) Interest in a controlled corporation 84,088,691 Long position 26.31%
BRoK B o 4 (WYat) REEEEER iR
Ms. Hui Ka Man Emily (Note) Interest in a controlled corporation 84,088,691 Long position 26.31%
ARGt (M) R rEER e

Note: These 84,088,691 shares were directly owned by Pacific Wish Limited, which was
legally and beneficially owned by Mr. Chan Vincent Wing Sing as to 50% and Ms. Hui
Ka Man Emily as to 50%. As at the date of this report, the board of the directors of
Pacific Wish Limited comprised Mr. Chan Vincent Wing Sing and Ms. Hui Ka Man
Emily.

Save as disclosed above, as at 30 September 2021, no other person or
entity (other than a Director or chief executive of the Company) had
interests or short positions in the shares, underlying shares or debentures
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this report, the total
number of shares which may be issued upon exercise of all options to be
granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 16,969,496 shares, being 10% of the total number of
shares in issue as at the date of approval of the refreshed scheme
mandate limit at the annual general meeting of the Company held on 28
September 2018 and taken in the effect of the Share Consolidation.
Under the Share Option Scheme, the Board may offer to grant an option
to any of the directors, officers, employees (including, without limitation,
those employed for a fixed term) and contract consultants (including
executive and non-executive consultants) of any member of the Group as
determined by the Board. The total number of shares which may be
issued upon exercise of all Options granted and yet to be exercised
under the Share Option Scheme or any other share option schemes
adopted by the Company (and to which the provisions of Chapter 17 of
the Listing Rules are applicable) must not exceed 30% of the shares of
the Company in issue from time to time. No option may be granted under
any schemes of the Company if this will result in the limit being exceeded.
The total number of Shares issued and to be issued upon exercise of the
Options granted to each eligible participant (including exercised,
cancelled and outstanding Options) under the Share Option Scheme in
any 12 month period must not exceed 1% of the shares of the Company
in issue.

The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that
are valuable to the Group. The Board may, at its discretion, grant Options
to the eligible participants to subscribe for the shares of the Company at
an exercise price and subject to the other terms of the Share Option
Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant of
option. There is no general requirement on the minimum period for which
an option must be held or the performance targets which must be
achieved before an option can be exercised under the terms of the Share
Option Scheme. However, at the time of granting any option, the Board
may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those in
relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.
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SHARE OPTION SCHEME (CONTINUED)

During the Period, no Options were lapsed and no Options were granted,
exercised or cancelled under the Share Option Scheme. As at the date of
this report, the maximum number of shares which may be issued upon
exercise of Options yet to be granted under the Share Option Scheme is
2,266,400, representing approximately 0.71% of the total number of

shares in issue of the Company (i.e. 319,648,964 ordinary shares).

The movements in the share options granted under the Share Option
Scheme during the six months ended 30 September 2021 are shown

BRESE (&)

RAHARE - SEBRED AR R EEIRER
BT B Y - TP - RAMEH
B R AR IR AR ERT 8IR 2 BT
B A TR 2R &= 2B A2,266,4000%
EERARFIE TR (D422 (81 319,648,964
B EBA%) #90.71% ©

HZE2021F9A30H IEAMEA » IRIFERRE
SRR 2 RSB I T TR

below:
Number of Options
BREHA
At Granted Exercised Cancelled Lapsed At Exercise
1 April during during during during 30 September Date of grant  Validity period price
Name or category of participants 2021 the Period the Period the Period the Period 2021 of Options of Options of Options
#2021 #2021 R
SREZHEDER 4818 AEEERE ABBETE  AHECHSE  FHEEAX 9A30F REBRERE BRESNH 1@
HKS
B
per share
H
Executive Directors
HTES
Mr. Leung Alex 100,000 - - - - 100,000 29-10-2018 29-10-2019 to 13.40
28-10-2023
RRERE 2018F10A29A 2019F10A20R%E
2023510 A28 H
100,000 - - - - 100,000 29-10-2018 29-10-2020 to 13.40
28-10-2023
201810 A298 2020610 A29R %
2023510 A28 H
Mr. Cheung Sze Ming 848,400 - - - - 848,400 29-10-2018 29-10-2019 to 13.40
28-10-2023
Rtk 2018F10A29A 2019F10A20R%E
2023610 A28 H
848,400 - - - - 848,400 29-10-2018 29-10-2020 to 13.40
28-10-2023
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SHARE OPTION SCHEME (CONTINUED)

BEERERAF / HHRE 2021

BRETE (&)

Number of Options
EREHE
At Granted Exercised Cancelled Lapsed At Exercise
1 April during during during during 30 September Date of grant  Validity period price
Name or category of participants 2021 the Period the Period the Period the Period 2021 of Options of Options of Options
#2021 % #2021 BRE
SEEZHEDER 4818 ABECEN ABEEOE  AHECSEE  FEEEAX 9A30F REBRERE BREENH TiRE
HK$
BT
per share
Bk
Independent non-executive
directors
BUknTES
Mr. Lee Kin Keung 84,800 - - - - 84,800 29-10-2018 29-10-2019 to 13.40
28-10-2023
Fhwrs 2018F10A298 2019F10A20R%E
202310 A 288
84,800 - - - - 84,800 29-10-2018 29-10-2020 to 13.40
28-10-2023
201810 A29R 2020610 A29R %
202310 A 288
Sub-total 2,066,400 - - - - 2,066,400
N
Others
Hft
Employees 50,000 - - - - 50,000 29-10-2018 29-10-2019 to 13.40
28-10-2023
E8 2018107298 2019F 10 A0 %
202310 A 288
50,000 - - - - 50,000 29-10-2018 29-10-2020 to 13.40
28-10-2023
201810 A298 2020610 A29R %
202310 A 288
50,000 - - - - 50,000 13-12-2018 13-12-2019 to 12.00
12-12-2028
201812 A 130 2019F12 138 %
2023F12A 128
50,000 - - - - 50,000 13-12-2018 13-12-2020 to 12.00
12-12-2028
2018F12A 138 202012 138 %
2023F12A 128
Sub-total 200,000 - - - - 200,000
/J\%f
Total 2,266,400 - - - - 2,266,400
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “SHARE OPTION SCHEME” on
page 63 of this report, at no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or debentures of the
Company granted to any Director or their respective spouse or minor
children, or were any such rights exercised by them; or was the Company
or any of its subsidiaries a party to any arrangement to enable the
Directors to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company had maintained a sufficient public float throughout the six
months ended 30 September 2021.

CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard
of corporate governance consistent with the needs and requirements of
its businesses and the best interests of all of its stakeholders, and the
Board is fully committed to doing so. The Board believes that high
standards of corporate governance provide a framework and solid
foundation for the Group to manage business risks, enhance
transparency, achieve high standard of accountability and protect
stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to the Listing Rules. In
the opinion of the Directors, the Company had complied with all code
provisions as set out in the CG Code throughout the six months ended
30 September 2021 and, where appropriate, the applicable
recommended best practices of the CG Code, except for the following
deviation:

According to code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed by
the same individual. During the Period, the Company had not appointed
any chief executive officer and the duties of the chief executive officer
were collectively undertaken by all executive Directors and senior
management of the Company. In the opinion of the Directors, the present
arrangement is effective and efficient.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for securities transactions by
the Directors. The Company confirmed that, having made specific enquiry
of all Directors, all of the Directors confirmed that they had complied with
the required standard as set out in the Model Code throughout the six
months ended 30 September 2021.

BOARD OF DIRECTORS

As at 30 September 2021 and up to the date of this report, the Board
comprised the following Directors:

Executive Directors

Mr. Cheng Chi Kin (Chairman)

Mr. Leung Alex

Mr. Cheung Sze Ming

Independent non-executive Directors
Mr. Lee Kin Keung

Mr. Chiu Sin Nang, Kenny
Mr. Dong Bo, Frederic

CHANGE IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information
of the Director is set out below:
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Name of Director Details of Change
EEHE BEES
Mr. Cheng Chi Kin Appointed as executive director of DeTai New Energy Group Limited (stock code: 559)

on 24 August 2021

BrRELE R2021 F8 A 24 BEZERBHRFEREEER LA (RN : 659) MATES

Save for the above change, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

B BB BN B AR RS
13.51B(1) 15T LA BE 2 &R -
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities for the six months
ended 30 September 2021.

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The condensed consolidated financial statements for the Period have not
been audited. The audit committee of the Company, which comprises
three Independent Non-executive Directors, namely Mr. Chiu Sin Nang,
Kenny, Mr. Lee Kin Keung and Mr. Dong Bo, Frederic, has reviewed the
unaudited interim results of the Group for the Period and has
recommended their adoption to the Board.

By order of the Board

Affluent Partners Holdings Limited
Cheng Chi Kin
Chairman

Hong Kong, 24 November 2021
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