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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE DM

The board (the “"Board”) of directors (the "Directors”) of Hao Tian
International Construction Investment Group Limited (the
“Company”) is pleased to present the shareholders of the
Company (the “Shareholders”) the interim report of the Company
and its subsidiaries (the "Group”) for the six months ended on 30
September 2021 (the “Period”).

BUSINESS REVIEW
Impact of COVID-19

During the period under review, the COVID-19 pandemic remained
challenging due to the outbreak of the mutant variants. The Group

remained resilient and focused on its existing businesses.

Though operations of the construction industry in Hong Kong have
been affected as a consequence of COVID-19, due to the relatively
stable undertaking of government infrastructure projects, the
Group managed to record an increase in rental income generated
from construction machinery during the Period. The occupancy rate

for the rental machineries kept at approximately 80%.

To manage the impact of COVID-19, the Group maintained its
operation and put in place precautionary and risk mitigation
measures, including suitably deploying remote work arrangements,
periodic deep cleaning and sanitization for both our warehouse
and offices, provision of facemasks or other personal protection
equipment for all employees, body temperature measurement for
all personnel at workplaces, and proper record keeping of work

schedule and contact history for tracing.

During the Period, the Group continued to pursue a long-term
business strategy of diversifying into financial services business,
property development business, and construction machinery
business. The Group's principal activities include: (i) money lending;
(i) securities investment; (iii) provision of commodities, futures,
securities brokerage and other financial services; (iv) asset
management; (v) rental and trading of construction machinery; (vi)
provision of repair and maintenance and transportation service; and

(vii) property development.
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)
Construction machinery business

The Group offers crawler cranes of different sizes, other mobile
cranes, aerial platforms and foundation equipment in its construction
machinery rental fleet. The Group procures these construction
machinery mainly through the manufacturers of construction
machinery located in developed countries in Western Europe and
Northern Asia as well as traders of used construction machinery
around the world. The Group has maintained approximately 200
units of construction machinery in the rental fleet during the Period.
In order to maintain a modern fleet of construction machinery with a
greater variety of models, the Group has been replacing portions of
its fleet of construction machinery from time to time. The Board will
continue to monitor the daily operations and review the expansion
plan of the rental fleet and the capital requirements of the Group
regularly. The Group may reschedule such expansion plan according
to the operation and needs, the preference of the target customers
and prevailing market conditions if necessary. To satisfy customers'’
needs, the Group also sells spare parts for maintenance purposes or

upon request.
Financial services business

The Group holds (i) licenses for conducting type 1 (dealing in
securities), type 2 (dealing in futures contracts), type 4 (advising on
securities) and type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (the “SFO"); and (ii)
money lender licenses under the Money Lenders Ordinance.

The Group provides a wide range of financial services. During the
Period, the Group allocated resources to develop the asset
management business by offering mortgaged-back fixed return

fund, growth fund and other investment solutions.
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE DM

BUSINESS REVIEW (continued)
Property development business

The Group has property development projects in Cambodia and
Malaysia. In Cambodia, the Council of Ministers approved the
project company to establish a special economic zone with a size of
17,252,519 square meters at Koh Kong Province, Cambodia. The
project company shall have the sole and exclusive right to develop
the special economic zone with all the necessary land use rights,
including those for residential, industrial and commercial
development purposes. The project was still in its preliminary stage
during the Period.

The Group has another property development project in Malaysia.
The project is a residential and commercial mixed property
development project located at Port Dickson, Negeri Sembilan,
Malaysia comprising 267,500 square meters (or 2,879,343 square
feet). The property is held from the government for a lease term of
99 years expiring on 8 February 2097 for residential and commercial
building uses. The project was still in its preliminary stage during
the Period.
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group recorded a loss of approximately HK$78 million for the
Period (2020: approximately HK$90 million).

Revenue

During the Period, the total revenue decreased by approximately
HK$7 million, or approximately 6%. Such decrease was mainly
attributable to the decrease in revenue generated from money

lending business.

Sales of construction machinery and spare parts and
rental income

During the Period, the sales of construction machinery and spare
parts and rental income generated from construction machinery
were approximately HK$24 million (2020: approximately HK$26
million) and approximately HK$60 million (2020: approximately
HK$50 million) respectively. The increase in revenue was mainly
attributable to the increase in the revenue from rental of
construction machinery, due to the increased utilisation rate of

crawler cranes.

Money lending, asset management, securities brokerage,
commodities, futures and other financial services

During the Period, the revenue from money lending, asset
management, securities brokerage, commodities, futures and other
financial services decreased by HK$15 million, or 38%. Such
decrease was mainly attributable to the decrease in revenue from

money lending business.
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWRE DM

FINANCIAL REVIEW (continued)

Fair value losses on financial assets at fair value through
profit or loss (“FVTPL"), net

The details of the Group's securities investments and the fair value

Bt #EI R (48)

UAaFEFEEESFABS (LA FER
ERHSLFABBE ) 2EREEZAFES
BERE

NAHE AEEZBHFRENMDER

VR FEE

losses recognised for the Period are set out as follows: BREBHINOT
Percentage of
Number of ~ Percentage of Numberof ~ Percentage of total assets of
sharesheld ~ shareholdings sharesheld ~ shareholdings Fair value Fair value the Group
at 31 March at 31 March ~ at 30 September at 30 September at 31 March  at 30 September  Fair value losses at 30 September
2021 2021 2021 2021 2021 2021 forthe Period 2021
H-%=-%
W-8z-§  RIBz-F  RIB-F 0 RCES-B MCBS-F 0 RoS-F Mg AR=1H
ZpZt-B ZREt-R NAZ1R ABETR ZRE1-B MAZtE ZDRE ERREEE
FisREa JEBREAY  FERREA LEREAY ZAVE ZAVE BB BEZESM
(note 1) HKS'million HKS million HKS million
A REAT RERT BEEAT
Name/(Stock Code) £/ (RBR%)
International Alliance EFRBRAER
Financial Leasing Co., Ltd (1563 R/ 8] (156) - - 26,642.3% 178% - 0 B %
Riverwood Muli-Growth Riverwood Mult-Growth
Fund rote 2 Fund (Fi£2) NIATEFE NATER NATER NATER pil 2 ] 8%
Tisé Equity SP-1 [note 3) Tisé Equity SP-1 (3 3) NAZRER NATER NATER NATER - 2 - %%
Unlsted debt instrument FEITERTA NIATER NIATER NIATER NATER 5 12 @ -
308 623 ) 19%
Notes: B3
1. The percentage of shareholdings is calculated with reference to the 1. BRESLNBZEEABERSMBR AR ([T

8

monthly return of equity issuer on movements in securities for the month
ended 30 September 2021 of the issuers publicly available on the website
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Riverwood Multi-Growth Fund (the “Riverwood Fund”) mainly invests in
listed equities of companies located in the Greater China Region (which
includes Mainland China, Hong Kong, Macau and Taiwan) or deriving
income and/or assets from the Greater China Region. The Riverwood
Fund may invest in Exchange-Traded Funds (ETFs), U.S. Treasury securities
and derivative products.

Tisé Equity SP-1 is principally to invest in the shares of New Gain Group
Limited, a subsidiary of China Evergrande Group that provides an online
platform for apartment and automobile sales/rentals with its main
operations in The People’s Republic of China (the “PRC"). Tisé Equity SP-1
may hold other assets, including and not limited to cash or cash equivalent
instruments.
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Other losses, net

During the Period, other losses, net were approximately HK$89
million (2020: approximately HK$40 million). The amount was mainly
attributable to the fair value loss in financial assets and liabilities at
FVTPL.

Administrative expenses

During the Period, the administrative expenses were approximately
HK$26 million (2020: approximately HK$24 million), representing an
increase of approximately 8%. Among the administrative expenses
incurred during the Period, approximately HK$4 million (2020:
approximately HK$5 million) was related to depreciation and non-
cash in nature; while the remaining expenses of approximately
HK$22 million (2020: approximately HK$19 million) were mainly
related to staff costs of approximately HK$11 million (2020:
approximately HK$12 million). The increase in administrative
expenses was mainly arising from the construction machinery

business.
Share of results of associates

During the Period, the share of results of associates of
approximately HK$21 million (2020: approximately HK$31 million).
The amount recognised was related to the operating results of an

associate which owns intellectual properties in the PRC.
Share-based payment expenses

The expense of approximately HK$4 million was related to the
share awards granted to a Director and employees of the

Company.
Finance costs

During the Period, the finance costs were approximately HK$13
million (2020: approximately HK$24 million), representing a
decrease of approximately HK$11 million. The decrease was mainly
attributable to drop in interests relating to convertible note
payables which were fully redeemed or converted and no interests

were recorded during the Period.
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWRE DM

FINANCIAL REVIEW (continued) B ERE (&)
Fair value loss on financial assets at fair value through DAFEFEREEET AEME2EKE (R
other comprehensive income (“FVTOCI”) ATFEFERESLTAHMBMEZAEKE)ZE
MEEZAFEESE
The details of the listed securities investments and the fair value ~ RAZAHIR  EWESRENEERATFEEEFS
loss recognised during the Period are set out below: AW -
Percentage of
Percentageof ~ Percentage of total assets of
shareholdings ~ shareholdings Fair value at Fair value at Fair value the Group at
at 31 March ~ at 30 September 31 March 30 September loss 30 September
2021 2021 2021 2021 for the Period 2021
it
W-22-F  RIRS-F 0 ROBC-F RCEC-F AR=tH
ZA=1-H AA=tE ZA=t-H AA=1H WEEE  RREEE

ZRRAAL  ZKRAML ZOYE ZOYE  ZAVEEE  HEZESM

Note HK$'million HK$'million HKS'million
i3 BEAT BERT BEAT
Name £
Oshidori International BEERRERAR
Holdings Limited a 307% 1.21% 120 40 (14) 1%

Note a:  Oshidori International Holdings Limited (“Oshidori”) principally — Fiita: BEEZERARAR ([EEE]) FEXFREERK -

engages in investment holdings, trading and investment in securities, BERKREES  URH()EFELRS  ((REX
and the provisions of (i) securities brokerage services; (i) placing and BRI CERMEBEMRS (v RERS: ()
underwriting services; (iii) corporate finance advisory services; (iv) KREBHEMEEEERE  RVi)FFRRE R -

money lending services; (v) investment advisory and asset management
services; and (vi) margin financing services.

Pursuant to Oshidori's interim report for the six months ended 30 June REREFEZ T - —F A XA=THIEXEAAZH

2021, Oshidori recorded revenue of approximately HK$152 million and B S - BUEESBRAK 152888 T k2 KR

total comprehensive income of approximately HK$1,011 million. LENI,0MBEETT -

The Group held 77,500,000 shares of Oshidori as at 30 September RZZEZ—FNA=1+H  KEBEEFH 77,500,000 i

2021 (31 March 2021: 187,500,000). BEERMN(ZT=——F=A=+—H : 187,500,000
%) o
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Liquidity, financial resources and capital structure

As at 30 September 2021, the Group's current assets and current
liabilities were approximately HK$1,800 million (31 March 2021:
approximately HK$1,242 million) and HK$699 million (31 March
2021: approximately HK$425 million) respectively.

The Group has established a treasury policy with the objective of
lowering cost of funds. Therefore, funding for all its operations have
been centrally reviewed and monitored at the Group level. To
manage the Group’s exposure to fluctuations in interest rates on
project, appropriate funding policies will be applied including the
use of bank and other borrowings and placing of new shares. The
management will continue its efforts in obtaining the most

privileged rates and favourable terms to the Group for its financing.
Gearing ratio and indebtedness

The Group monitors its capital structure based on the gearing ratio.
This ratio is calculated as net debts divided by total capital. Total
capital is calculated as “equity” as shown in the consolidated

statement of financial position plus net debts.
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWRE DM

FINANCIAL REVIEW (continued) B e EE ()

EERBLRRER (E)

Gearing ratio and indebtedness (continued)

The capital structure (including its gearing ratio) as at 30 September HZ-Z-Z—FHA=ZF+HR-_ZT=-_—F=A=1+—
2021 and 31 March 2021 was as follows: H E’\J§$m%( BIEHEEEAGBLE)WT :

30 September 31 March

2021 2021

—E-—F —E-—4F

hA=+B =A=+—H

HK$'million HK$'million

BEBT AEETT

(unaudited) (audited)

(REEZR) (fez=%)

Bank and other borrowings RITREMEE 530 329
Corporate note payables FERERE

— at amortised cost — R AR 108 108

— at FVTPL — URATEEBES A ABR 686 628

Total borrowings BEEw@sE 1,324 1,065

Less: cash and cash equivalents B RERIBEEEY (176) (107)

pledged bank deposits BIEIIRITFR (5) (5)

Net debts B 58 1,143 953

Total equity T 1,922 1,724

Total capital B4R 3,065 2,677

Gearing ratio BEAMBLE 37% 36%

Except for the borrowings with aggregate amounts of

approximately HK$430 million which were carried at fixed interest

rates, the remaining borrowings of the Group bore floating interest

rates.
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

FINANCIAL REVIEW (continued) IS EIRE (48)
Gearing ratio and indebtedness (continued) EESBHLEREK(E)

As at 30 September 2021, cash and cash equivalents were R-ZE-—FHNA=1+H BE2ERHELZEYWUT

denominated in the following currencies: HIEBEHE -
HK$'million
HEBTT
HK$ BT 156
United States Dollar (“US$") E([%Ex]) 14
Euro Dollar (“EUR") BT (B T]) 1
Japanese Yen ("JPY") HE(RE]D 5
176

As at 30 September 2021, the maturity and currency profile forthe RZZEZ—FAA=1+H FAEBERTREMBEE
Group's bank and other borrowings and corporate note payables A NMZEHKAAIIEZ ENECEREZIHANLE

at amortised cost are set out as follows: BEEHMT
Within 1 year 2 years 3-5 years Total
—FR k3 =EREEF et

HK$'million HK$'million HK$'million HK$'million
BHEBTT BEBTT BHEBTT BHEBTT

HK$ BT 615 15 8 638

Charges on Group's assets rEEEERT

As at 30 September 2021, approximately 45% of the Group's RZ-ZZE-_—FhLA=+H TEBENSRZIEER
borrowings and other borrowings are secured by (1) leasehold land ~ EMEETIAMBE L METF Q) EREEZE
and building; (2) corporate note receivable; (3) bank deposits; and  (3)R1TIFR ¢ M (4) MmN R BB VR o

(4) machinery and motor vehicles.
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE DM

FINANCIAL REVIEW (continued)
Interest rate risk

The Group's pledged bank deposits and finance lease receivables
bear fixed interest rates. The Group's cash at bank balances bear
floating interest rates. The Group also has borrowings, lease
liabilities and loan from a director which bear interests at fixed and
floating interest rates. Exposure to interest rate risk exists on those
balances subject to floating interest rate when there are
unexpected adverse interest rate movements. The Group's policy is
to manage its interest rate risk, working within an agreed
framework, to ensure that there are no undue exposures to
significant interest rate movements and rates are appropriately

fixed when necessary.
Currency risk

The Group mainly operates in Hong Kong with most of the
transactions denominated and settled in HK$, JPY and EUR. The
Group's exposure to foreign currency risk primarily arises from
certain financial instruments including trade receivables, bank
balances and cash, trade payables, borrowings and lease liabilities
which are denominated in JPY, EUR and US$. The Group does not
adopt any hedging strategy in the long run but the management
continuously monitors the foreign exchange risk exposure and
might enter into foreign exchange forward contracts on a case-by-
case basis. The Group has not used any hedging contracts to

engage in speculative activities.
Credit risk and liquidity risk

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Group strives to reduce
exposure to credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding

requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Contingent liabilities

As at 30 September 2021, the Group had no material contingent
liabilities.

Employees and remuneration policy

As at 30 September 2021, the Group had 137 staff (31 March 2021:
120).

The Group generally recruits its employees from the open market
or by referral and enters into employment contracts with its
employees. The Group offers attractive remuneration packages to
the employees. In addition to salaries, the employees would be
entitled to bonuses subject to the Company’s and employees’
performance. The Group provides a defined contribution to the
Mandatory Provident Fund as required under the Mandatory
Provident Fund Schemes Ordinance (Chapter 485 of the Laws of
Hong Kong) for the eligible employees. The Group also adopted a

share award scheme.

The operation staff consists of experienced machinery operators
and mechanics. While such employees are highly demanded in the
market, the Group manages to maintain a relatively stable
workforce by continuous recruitment from the market or through
referrals. New employees are required to attend induction courses
to ensure that they are equipped with the necessary skills and
knowledge to perform their duties. In order to promote overall
efficiency, the Group also offers technical trainings to existing
employees on the operation of more advanced construction
machinery from time to time. Selected operation staff are required
to attend external trainings which are conducted by the
manufacturers of the construction machines to acquire up-to-date

technical skills and knowledge on the products of the Group.
INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend to the shareholders of the Company for the Period (2020:
Nil).

BEEN®R TN

B3 E1 R (45 )
RREE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWmEDN

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group had not made any material acquisition
or disposal of subsidiaries and associated companies except for

those disclosed in this report.
EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant event which has taken
place after the end of the Period and up to the date of this report.

BUSINESS PROSPECTS

The COVID-19 pandemic is affecting the pace of global economic
recovery and adds uncertainties to the financial market. However,
the Group implements prudent business strategies to establish a
diversified business portfolio that can survive the uncertain market
conditions while exploring high-quality asset investment
opportunities to explore the growth potential of profit and capital

value for shareholders and investors of the Company.
Looking forward, the Group remains confident in its existing

businesses and will continue to monitor the performance in order

to maximise the returns to its shareholders.

16 | interim Report thE2R4 2021/22

ERBBREE

BRAREMBEEEIN  RAHRE  AEETESAW
BREEMBARRBERF -

BEMRER

REAHEERELEEAREEY  EFSXTA
BEFEARER -

RBERE

COVID- 9B ERE 2K BRELSL  TMERT &
MMSENTREEE - A - NEBEREBEZES
KEE - DBV Z U2 25846 - BRMEA T E A
AT N7 - RINEREEEERERS - BEAA
AR REEERA RN NEREEERET

REARE  REBHREEBDATHELD -
BERKRER - BRRHEREAEE -

I 5 4t



Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

CORPORATE GOVERNANCE AND OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieving and
maintaining high standard of corporate governance as the Board
believes that effective and efficient corporate governance practices
are fundamental in enhancing the shareholder value and
safeguarding the interests of the Shareholders and other
stakeholders. Accordingly, the Company has adopted sound
corporate governance principles that emphasise a quality Board,
effective internal control, stringent disclosure practices and

transparency and accountability to all Shareholders.

Throughout the Period, the Company has fully complied with the
code provisions set out in the Corporate Governance Code (the
"CG Code") contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on the Stock Exchange,

except for the deviations as described below.

Under CG Code provision A.2.1, the roles of chairman and chief
executive should be separate and should not be performed by the
same individual in order to ensure that there is clear division of
responsibilities between the chairman of the Board and the chief
executive of the Company. The Company has not appointed the
chairman and the Board provides leadership for the Company.
Having considered the business operation of the Group at the
material time, it is believed that the Board, which consists of
experienced professionals, can function effectively as a whole, while
the executive Directors along with other members of senior
management of the Company are effective in overseeing the day-
to-day management of the Group under the strong corporate
governance structure in place. In the meantime, Mr. Fok Chi Tak, as
the Chief Executive Officer of the Company, is responsible for
operating the business of the Group and implement the Group's

strategies effectively.

The Group commits to continuously improving its corporate
governance practices by periodic review to ensure that the Group

continues to meet the requirements of the CG Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRHEMER

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as the code of conduct of
the Company regarding Directors’ transactions of the listed
securities of the Company. The Company has made specific enquiry
with all Directors, and all Directors have confirmed that they had
complied with the Model Code and its code of conduct during the
Period.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) on 23 October 2015 with written terms of reference in
compliance with code provision C.3 of the CG Code. As at 30
September 2021, the Audit Committee comprises four independent
non-executive Directors, namely Mr. Chan Ming Sun Jonathan
(appointed as chairman of the Audit Committee on 12 July 2021),
Mr. Mak Yiu Tong, Mr. Li Chi Keung Eliot and Mr. Shek Lai Him
Abraham. The primary duties of the Audit Committee are, among
other things, to review and supervise the financial reporting process
and internal control system of the Group. It also acts as an
important link between the Board and the Company’s auditor in
matters within the scope of the group audit. Meetings shall be held
at least twice a year.

The unaudited interim results and financial report of the Group for

the Period have been reviewed by the Audit Committee.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, the interests and short positions of the
Directors and chief executive of the Company in shares (the
"Shares”), underlying Shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code,

were as follows:

Long positions in ordinary Shares and underlying Shares
of the Company

TRERARHMER

EERFETBRAERKRG  HEROK
BEED 2ERS

RoZ-—FAA=+AE  ERRALEEBTR
ABRAR TSR A (5 R EH R E D)
FXVED) ZB1A (T1R1A ) - IRBMRID REEET RS
R ES RS RIS 32 R BR AR AR
M SR T A BT M AR A R 2
WA RAA T ;

RARBDEBREMEBRG 2HE

Number of Percentage of
Shares held  Nature of shareholding
Name of Director/ EREHE interest Total interests (Note 1)
chief executive Personal interests REBDL
EE TETBRABESR B AR ERME R (BF3E)
Fok Chi Tak (Note 2) 60,975,610 Beneficial owner 60,975,610 0.81%
EEE(fE2) EnEAA
Xu Lin (Note 3) 4,146,342 Beneficial owner 4,146,342 0.05%
FTE (P 5 3) EnEAA
Wei Bin (Note 4) 4,146,342 Beneficial owner 4,146,342 0.05%
B (M95E4) EnEAA
Notes: T -

1. The percentage of shareholding is calculated on the basis of 7,556,591,857
Shares in issue as at 30 September 2021.

2. These Shares are shares granted to Mr. Fok Chi Tak under a share award
scheme.
3. These Shares are shares to be issued and allotted to Mr. Xu Lin as part of

his emolument as a Director pursuant to the terms of his service contract.

4. These Shares are shares to be issued and allotted to Mr. Wei Bin as part
of his emolument as a Director pursuant to the terms of his service
contract.

Save as disclosed above, as at 30 September 2021, so far as is
known to the Directors, none of the Directors and chief executive
had any interests or short positions in any Shares, underlying Shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

1. BRESUEBRER-Z-_—FNALA=Z+HEZTRNA
7,556,591,857 [& &t & ©

2. ZER RIBIERGD ZE G BIR T ESEEE RS -

3. ZERM BRBAMEEZRBAOEKEIEREES
e —#B0BITLECHE TR ©

4. ZERMRBBEAMEEZRBADEREIEREES
e — SN BEITA R TRBLD -

BREXHEEEN RZTZ_—FNA=1+H BE=
- EEREBTBRAEBRERANRRHEEM
HEEE (ERRBS LPEHRAEXVE) 2 &
HEBRD REEETHEEAREES AR RGIS
INFRRAMFEECMAARBREETASTAR
ARAB LB Z SRR °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAEMER

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2021, so far as is known to the Directors or
chief executive of the Company, the following persons (other than
Directors or chief executive of the Company), who had interests or
short positions in the Shares, the underlying Shares and debentures
of the Company and its associated corporation within the meaning
of Part XV of the SFO which were required to be disclosed pursuant

FERRRRG - HEROREEZEHH

i

RZBZ—FAA=+H REFAERFATHE
BATA - THAL(BEHARBITHAERRIN) R
AR REEEEE(EEREFRAERGIEXVED)
Rty - RO RERETHEEARBESF LS

SIEHIEXVERE2 23

2\ 37
7\

X T ABR T R ARIEE

% R BB AGRM 5 336 f5F0 A RZ IR DI B 9 B R0 T e

to the provision of Divisions 2 and 3 of Part XV of the SFO, orwhich ~ ZFsAB I :
were required, pursuant to Section 336 of the SFO, to be recorded
in the register referred to therein, were as follows:
Number of
Number of underlying Capacity/ Percentage of
Name of shareholder Shares held Shares held Nature of interest Total interest  shareholding
FrisHE
BEREE BB EREE BHEE 56 BEME s RERDLE
(Note 1)
(PzET)
Aceso Life Science Group Limited ("ALS") (Note 2) 3,488,237,259 - Interests of controlled 3,488,237,259 46.16%
__corporation
fEE R REERAT] XEH)EEER
GE-DIGEYS
Asia Link Capital Investment Holdings Limited 3,488,237,259 - Interest of controlled 3,488,237,259 46.16%
("Asia Link") (Note 2) ecorporation
TEAIEERER AR ([T ) (ME2) XEHEEER
Li Shao Yu (Note 2) 3,488,237,259 — Interests of controlled 3,488,237,259 46.16%
_corporation
ZOF (M 2) REHEEER
China Construction Bank Corporation 1,156,000,000 - Security interest 1,156,000,000 15.30%
("CCBC") (Note 3)
FEBERRITROAR AR ([P EET))(HFE3) EiRER
Soaring Wealth Ventures Limited 500,000,000 - Beneficial owner 500,000,000 6.62%
("Soaring Wealth") (Note 4)
Soaring Wealth Ventures Limited BREEA
([Soaring Wealth |) (Ff5E4)
Lin Yuan (Note 4) 500,000,000 — Interests of controlled 1,000,000,000 13.23%
B _corporation
Mg (M 4) REHEEER
500,000,000 - Beneiicial owner
EmEAA
Su Ju_nhao 754,023,524 - Beneiicial owner 754,023,524 9.98%
BiEx EREEA
Hundred Gain International Holding Limited 393,344,000 — Beneficial owner 393,344,000 5.22%
("HG International”) (Note 5)
Hundred Gain International Holding Limited EREEA
(THG International |) (B 3E5)
Fong Tim (Note 5) 450,832,000 - Interests of controlled 450,832,000 5.97%
__corporation
Fong Tim (i3 5) R EE R
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Notes:

1. All interests stated are long positions. The percentage of shareholding is
calculated on the basis of 7,556,591,857 Shares in issue as at 30 September
2021.

2. Ms. Li Shao Yu was beneficially interested in a total of 3,488,237,259 Shares
through Asia Link, which is wholly-owned by Ms. Li. Asia Link's interest in
3,488,237,259 Shares were held through ALS, which is 45.45% owned by Asia
Link. Among ALS's interest in 3,488,237,259 Shares, (i) 2,180,012,000 Shares
were held through its wholly-owned subsidiaries, Win Team Investments Limited
and Hao Tian Management (China) Limited; (i) 1,236,796,688 Shares through its
wholly-owned subsidiaries, Win Team Investments Limited and Hao Tian
Management (Hong Kong) Limited; and (iii) 71,428,571 Shares were held
through its wholly-owned subsidiaries Guo Guang Limited and Hao Tian
Finance Company Limited.

3. CCBC, through Cheer Hope Holdings Limited, which is its indirectly
wholly-owned subsidiary, held the security interest in those 1,156,000,000
Shares.

4. Ms. Lin Yuan was beneficially interested in a total of 1,000,000,000 Shares,
among which, 500,000,000 Shares were held by Ms. Lin as beneficial
owner, and 500,000,000 Shares were held by Soaring Wealth which is
wholly-owned by Ms. Lin.

5. Mr. Fong Tim was beneficially interested in a total of 450,832,000 Shares,
among which 393,344,000 Shares were held through HG International and
57,488,000 Shares were held through Hundred Gain Industrial Investment
Company Limited ("HG Industrial”). Both HG International and HG
Industrial are wholly-owned by Mr. Fong.

Save as disclosed above, as at 30 September 2021, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares or debentures of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in the

register referred to therein.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRHEMER

SHARE OPTION SCHEME

The Company'’s share option scheme was adopted pursuant to a
resolution passed on 23 October 2015. As at 30 September 2021,

no share option under the share option scheme had been granted.
SHARE AWARD SCHEME

The Company has adopted the share award scheme on 24 April
2020, being an incentive measure to (a) recognise the contributions
by the selected participants and to provide them with incentives in
order to retain them; and (b) attract the right talents for promoting

the future development and expansion of the Group.

The Board has granted (i) a total of 196,274,929 award Shares to
selected grantees who are not connected with the Company (the
“Non-connected Grantee(s)”) on 24 April 2020; and (ii) a total of
65,475,610 award Shares to selected grantees who are connected
with the Company on 29 June 2020 (the "Connected Grantee(s)").
The award Shares granted under the scheme are subject to a
vesting scale in three equal tranches. A total of 8,499,998 Shares
have been issued to the Non-connected Grantees in May 2021 and
a total of 21,325,203 Shares have been issued to the Connected
Grantees in July 2021. As at 30 September 2021,
59,650,409 award Shares remain outstanding.

a total of

UPDATES ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change(s) in
information of Director(s) since the last annual report is/are set out

below:

o Mr. Mak Yiu Tong has been appointed as an independent
non-executive director of Aceso Life Science Group Limited
(stock code: 474), which is the controlling shareholder of the
Company and a company listed on the Main Board of the
Stock Exchange, on 12 July 2021.

Save as disclosed above, there is no other information required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

COMPETING BUSINESS

During the Period, none of the Directors and their respective
associates had any interests in a business, apart from the business
of the Group, which competes or may compete with the business
of the Group or has any other conflict of interest with the Group
which would be required to be disclosed under Rule 8.10 of the
Listing Rules.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to all Shareholders, customers, suppliers, business
partners, banks, professional parties and employees of the Group

for their continuous support.

On behalf of the Board

Fok Chi Tak
Hao Tian International Construction Investment Group Limited

Executive Director

Hong Kong, 26 November 2021
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARG EEEREMEEEER

For the six months ended 30 September 2021 #Z=Z=—FAA=+HIt~EA

Six months ended
30 September
BEAA=+HLEXEA

2021 2020
—ET-f —T-TF
Notes HK$'million HK$'million
{iEs BEBRT BEAT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Revenue A 4 112 119
Cost of revenue WA B ZR (69) (71)
Gross profit EH 43 48
Other income H A A 11 8
Other losses, net Hitb B BT 5 (89) (40)
Administrative expenses THAX (26) (24)
Allowance for expected credit loss on TREERBEEBERE
financial assets (18) (48)
Share-based payment expenses VAR AR S2 A5 B S2 (4) -
Share of results of associates DIEEE R RIEE 21 31
Share of results of joint ventures DMhaEREREE — 29)
Finance costs BRE B A 6 (13) (24)
Loss before taxation BrELAIE R (75) (78)
Income tax expense FriS iR & 7 (3) (12)
Loss for the period HREE (78) (90)
Loss for the period attributable to: LA AT (G BN ESTE -
Equity holders of the Company RARERFFEA (78) (90)
Non-controlling interests FEPRRRME 2 - -
(78) (90)
Loss per share attributable to RARERF A AENL
the equity holders of the Company B EE
Basic (HK$ cents) EAR B 9 (1.07) (1.81)
Diluted (HK$ cents) 58 (Bl 9 (1.07) (1.81)
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FAGE R RAEME2EKER

For the six months ended 30 September 2021 #Z=Z=—F A A=+HItEA

Six months ended
30 September
BEAA=+HLEXEA

2021 2020
—E--F —T-FF
HK$'million HK$'million
BEBRT A8
(unaudited) (unaudited)
(RBER) (R EZ)

Loss for the period HREE (78) (90)
Other comprehensive (loss)/income: Hth2mE (&18) W
ltems that will not be reclassified to TEEF S EE R 2 A

profit or loss
Fair value (loss)/gain on investments in equity AR EFEBEE (Lt AHM

instruments at fair value through other 2HEME((AXFEFEAEER
comprehensive income (“FVTOCI") Bt AHMEEkE] 2
BmITERE 2 N TE(ER)
Was (14) 32
Other comprehensive (loss)/income HREMEE (BE), W - BiE
fortheperiod, net of tax ay 2.
Total comprehensive loss for the period HAEHEEBRERE (92) (58)
Total comprehensive loss for the period LTATERGHAZEEBIEAE
attributable to:
Equity holders of the Company RATHERFE A (92) (58)
Non-controlling interests SRR = -

(92) (58)
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R B AR & B ES AR 3R

As at 30 September 2021 R=F=—FhA=+H

As at As at
30 September 31 March
2021 2021
R-B-—-§ R-ZT—_—F
hA=+H =A=+—H
Notes HK$'million HK$'million
B =E BEEAR AEBTT
(unaudited) (audited)
(REER) (F&FEZz)
ASSETS &E
Non-current assets IRBEE
Property, plant and equipment ME - BE REE 176 186
Right-of-use assets CREEE 27 32
Intangible assets BIZEE 5 5
Investments in associates REE AR IKE 1,247 1,226
Investments in joint ventures REEPEZIRE 4 4
Financial assets at FVTOCI AAFERTE BEZEEA
Hib2mlim e emEE 40 120
Loan receivables FEIRE K 7 63
Finance lease receivables B E TR E FEIGRIA 3 3
Deferred tax assets EERIEE E 8 S5
Other receivables and deposits HEib I GIAERES 11 2
Pledged bank deposits EHEMRITER 5 S5
Convertible note receivable FEU AT AR TR IR 30 -
Total non-current assets ERBEELE 1,563 1,651
Current assets RBEE
Inventories FE 1 88
Properties under development ERPYE 370 370
Loan receivables FEIRE R 43 215
Finance lease receivables BbE & R UGUR 5 4
Other receivables, deposits and Hib e INFIA « e MBS
prepayments IR 69 21
Trade receivables 2 5 IR 10 133 113
Financial assets at fair value through AAFERTE BEZEEA
profit or loss (“FVTPL") BR(UATHEAEAR
Bt ANBR ) c e REE 623 308
Corporate note receivable R ERE 358 -
Trusted and segregated bank B RBIRTTER P
accounts 22 16
Cash and cash equivalents ReRBEEY 176 107
Total current assets REBEERE 1,800 1,242
Total assets EEHRE 3,363 2,893
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B AR & B ES AR 3R

As at 30 September 2021 = =—FnA=+H

As at As at
30 September 31 March
2021 2021
R=B=—F RKRIZ_—F
hB=+H —A=+—H
Notes HK$'million HK$ million
PEE BEEAT BEATT
(unaudited) (audited)
(REEERZ) (I EZ)
EQUITY AND LIABILITIES EEkEE
Equity attributable to equity holders ZARAFERIFH A
of the Company bz
Share capital N " 76 67
Reserves =R 1,846 1,657
1,922 1,724
Non-controlling interests JEIRERERS = -
Total equity S 1,922 1,724
LIABILITIES aE
Non-current liabilities kRBERE
Lease liabilities HEBE 13 17
Deferred tax liabilities EEFIEEE 20 22
Bank and other borrowings RITREMEE 23 77
Financial liabilities at FVTPL AT EFFEREZCEEA
BazemasE 686 628
Total non-current liabilities kRBEEEE 742 744
Current liabilities REBEE
Lease liabilities HEaE 9 11
Bank and other borrowings RITREMEE 507 252
Corporate note payables JEN 2SR 108 108
Trade payables B 5N FHIA 12 5 4
Other payables, deposits received HaEMFOE - clize &
and accruals FEET I8 54 40
Income tax payables JERT PSR 16 10
Total current liabilities REBEEHEEE 699 425
Total liabilities BEAE 1,441 1,169
Total equity and liabilities EaRkaEEHE 3,363 2,893
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INDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
G ARESE %

ix months ended 30 September 2021 #E=Z=—F A A=+ A I/ NEA

Attributable to equity holders of the Company

KATBEEEARE
Fair value
through
Share- other
based comprehensive  Convertible Non-
Share Share Capital ~ payments income note Retained controlling
capital premium reserve reserve reserve reserve earnings Others Sub-total interests Total
WATETE
BHBMHA

URGFR Ht2EKE TEREE
Bx RiEE o1 BEGT] 1] 1 RERA Hfty Mt FERER @t
HK'million ~ HK'million ~ HKS'million ~ HKS'million ~ HK$'million ~ HK$'million ~ HK$'milion ~ HKS'milion ~ HKS'million ~ HKS'million ~ HK$'million
BEET BERT BEET BEET BEET BEET BEET BEET BEET BEET BERT
(Note 11)
(HfsE11)

At1 April 2021 (audited) R-Z-—£MA-H
(&Bz1)

Loss for the period il
Other comprehensive ~ Efi2EKE
loss

Total comprehensive loss SR AR ELE
for the period

Equity-settled RALENRHTA
share-based payment 3

Issue of Shares (Note 11): 74 (i 11) -
— consideration shares  — fXEE (3
— award shares — E@kA

Transfer of reserve upon R EUATEHE
disposal of financial ~~ EEB{LEFA
assets at FVTOC| 2 EdES

SREELEREE

At30September 2021 R=F=—-FNA=TR
(unaudited) (REEH)

At1 April 2020 (audited) R=Z-FEmA-H

(8%%) u 618 55 - - o 26 1 988 - 98

Loss for the period ANEE - - - - - - (%) - (%0) - (%)
Other comprehensive ~ Efb 2 EH

income - - - - 2 - - - 2 - 2

Total comprehensive loss HA2 EEEAE

for the period - - - - 2 - (90) - (58) - (58)
Issue of Shares: BTk -

— swap shares — R 6 125 - - - - - - 131 - 131

— award shares — SERG - - - - - - - - - - -

— subscription shares  — AR 3 65 - - - - - - 68 - 68

At30September 2020 R-E-BENA=TH
(unaudited) (REE%) 53 808 55 - R 4 116 1 1129 - 1129
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHARGERERER

For the six months ended 30 September 2021 #Z=Z=—F A A=+HItEA

Six months ended
30 September
BEAA=1+HLEXEA

2021 2020
—E-—F —E T
HK$'million HK$'million
BEBRT BEAT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Cash flows from operating activities = REEEXBHERLRE
Cash generated from/(used in) operations 4825718,/ (FTA) R & 258 (62)
Income tax paid ERFTEH (2) )
Net cash inflow/(outflow) from KEEEMBRESHEANGRH)
operating activities R 256 (64)
Cash flows from investing activities BRETBHMBHEERE
Purchase of property, plant BEWE  BENEE
and equipment (15) (5)
Proceeds from disposal of property, HEME BEA&EZ
plant and equipment FiS 3R - 5
Proceeds from disposal of financial HENAFEFE AHEE(LETA
assets at FVTPL BaRz emEEMSNIEA = 12
Acquisition of financial assets WL AFETEBEEREA
at FVTPL BazemEE = (25)
Deposit paid for purchase of BEVE BELREzENRE
property, plant and equipment (10) -
Acquisition of a corporate note B 2SR (352) -
Interest received TS 1 !
Net cash outflow from RETHASRSREFHE
investing activities (376) (12)
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHAGERERER

For the six months ended 30 September 2021 #Z=Z=—FAA=+HIt~EA

Six months ended
30 September
BEAA=1+HLEXEA

2021 2020
—ET-f —T-TF
HK$'million HK$'million
BEBRT BEAT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Cash flows from financing activities RMETHIERERE
Interest paid ERFLE (9) (1
Lease liabilities paid ENHEEBE (6) )
Early redemption of convertible REPEREMTRERER
note payables - (66)
Proceeds from bank borrowings RITEEMSHIA 217 50
Repayment of bank borrowings BERITEE (69) (65)
Proceeds from a loan from REFBERARZERZ
an intermediate company FrigskIE 90 -
Repayment of a loan from a fellow EERRMBARZERK
subsidiary (37) -
Proceeds from issue of placement shares #1TE & i (7 2 FT15 7008 - 67
Advance from an intermediate company K& B A R Z B = 27
Advance from fellow subsidiaries KERRH B AR 28R 3 5
Net cash inflow from financing METBMBEESRAFE
activites 18 -
Net increase/(decrease) in cash and REeRESEEWEMN (ED)
cash equivalents bl 69 (76)
Cash and cash equivalents at REA 2R e RIREeEED
beginning of the period 107 220
Cash and cash equivalents RERZEERESEEY
at end of the period 176 144
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

GENERAL INFORMATION

Hao Tian International Construction Investment Group
Limited (the "Company”) is an exempted limited liability
company incorporated in the Cayman Islands. Its immediate
and ultimate holding company is Hao Tian Management
(China) Limited and Asia Link Capital Investment Holdings
Limited, which are incorporated in Hong Kong and the British
Virgin Islands respectively, and the ultimate controlling
shareholder is Ms. Li Shao Yu. The address of its registered
office is Windward 3, Regatta Office Park, P.O. Box 1350,
Grand Cayman, KY1-1108, Cayman Islands. The principal
place of business in Hong Kong is Rooms 2510-2518, 25/F,
Shui On Centre, 6-8 Harbour Road, Wanchai, Hong Kong.
The ordinary shares of the Company are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The Company is an investment holding company and the
principal activities of the Group include: (i) money lending; (ii)
securities investment; (iii) provision of commodities, futures,
securities brokerage and other financial services; (iv) asset
management; (v) rental and trading of construction
machinery; (vi) provision of repair and maintenance and

transportation service; and (vii) property development.

The condensed consolidated financial statements have not
been audited.

The condensed consolidated financial statements are
presented in Hong Kong dollars ("HK$") and rounded to the

nearest million, unless otherwise stated.
BASIS OF PREPARATION AND KEY EVENTS

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain of
financial instruments, which are measured at fair values, as

appropriate.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B SRR M5

—RER

ZREFERCEEEBRAA(ARRADE
HERSTMK L REREERAR - EER
REEERATAZREXETE(FE)ARA
AIRTHAIEERERAR  ZEATDHIR
EEREBELRSTMA Y - SREERRE
RELFL LT HAMPEFREMLIAR
Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman, KY1-1108, Cayman
Islands © BB T Z & EMBABE B ETHEE
6-85% 3 &2 0 2518 2510-2518 F N A A Z
LTBERNEBMAERZABERA R (BT
FH b e

AARA—HEEZERAR  REEBEBLE
EEEEORE: (IBHFRE  (VRER
W HE - BHRCLREMSRRY  (VEE
EIE (ERERBMEEREE (Vi) REEER
REABHRTS R (vi)WEER -

FEARAR S B IS IR M R TAZ

ARG MBHERIET (BT 2 - 5
BIEPIN HMBEAAEZRZLNA BN ©

RAUEERTEEIR

EREA M B HRRCRIBE LKA EERE -
MR A FEABZETERTAUER BRI -
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S M B R M

2.

32

BASIS OF PREPARATION AND KEY EVENTS
(continued)

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, "Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules (the “Listing Rule”)
Governing the Listing of Securities on the Stock Exchange of
Hong Kong Limited. The condensed consolidated financial
statements should be read in conjunction with the Group's
annual financial statements as at 31 March 2021, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (the “"HKFRSs") issued by the HKICPA.

Except as changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 September 2021 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2021.

Application of new and amendments to HKFRSs

In the current period, the Company has adopted all the new
and revised HKFRSs issued by the HKICPA that are relevant
to its operations and effective for its accounting year
beginning on 1 April 2021. The adoption of these new and
revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group
financial statements and amounts reported for the current

period and prior years.

The Group has adopted the following revised HKFRSs for the

first time for the current period’s financial information:

Amendments to HKFRS 16 Covid-19-Related Rent
Concession

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16
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Hao Tian International Construction Investment Group Limited ® 2 XEIFR %

RASEBRAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION AND KEY EVENTS

(continued)

Key events during the six months ended
30 September 2021

)

In April 2021, the Group entered into an acquisition
agreement with an independent third party to acquire
49% equity interests in a target company with a
consideration of approximately HK$286 million. The
target company, through its interests in a segregated
portfolio of Tisé Opportunities SPC, acquires shares of
New Gains Group Limited ("NGG"), a subsidiary of China
Evergrande Group, which owns Fangchebao Group Co.
Ld* (FEBEERMHERD

settled by the allotment and issuance of approximately

7). The consideration was

867 million shares of the Company. The transaction was
completed in May 2021. The Group does not appoint
any member to the board of directors and has no voting
right over the target company. This investment is treated
as a financial asset at fair value through profit or loss on
the consolidated statement of financial position, as the
Group neither obtains control nor exercises significant

influence over the target company.

In June 2021, the Group purchased corporate notes
issued by Nanshan Capital Holdings Limited with a
principal amount of US$45 million (equivalent to
approximately HK$352 million) at a consideration of
US$45 million (equivalent to approximately HK$352

million).

USE OF JUDGEMENTS AND ESTIMATES

In preparing this interim condensed consolidated financial

information, the significant judgements made by the

management in applying the Group's accounting policies and

the key sources of estimation uncertainty were the same as

those that applied to annual financial statements for the year
ended 31 March 2021.

*  for identification purpose only

2.
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Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S M B R M

4.

34

REVENUE AND SEGMENT INFORMATION

Description of segments and principal activities

The Group has identified five (30 September 2020: four)
reportable segments of its business:

(i)

(i)

(i)

(iv)

Rental and sale of construction machinery and
spare parts business: The Group offers crawler
cranes of different sizes, other mobile cranes,
aerial platforms and foundation equipment in its
construction machinery rental fleet in Hong Kong.
The Group also sells construction machinery and

spare parts in Hong Kong and Macau.

Provision of repair and maintenance and
transportation service business: The Group
provides repair and maintenance service for
construction machinery, in particular the crawler
cranes, in Hong Kong. The Group also provides
transportation services which include local
container delivery, construction site delivery and

heavy machinery transport in Hong Kong.

Money lending business: The Group holds money
lending licenses and offers mortgaged loan and

personal loan businesses in Hong Kong.

Provision of asset management, securities
brokerage, commodities, futures and other
financial services business: The Group holds
Securities and Future Commission licenses for
conducting type 1 (dealing in securities), type 2
(dealing in futures contracts), type 4 (advising on
securities) and type 9 (asset management)
regulated activities under the Securities and
Futures Ordinance and provides a wide range of

financial services in Hong Kong.

Property development business: The Group
started the property development business in
2021.

development in Malaysia through a subsidiary and

The Group holds properties under

in Cambodia through an associate.
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Hao Tian International Construction Investment Group Limited ® £ KBl i2&I8 G E@MAR AT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R R M EE

4. REVENUE AND SEGMENT INFORMATION 4. WARDBER(E)

(continued)

b.

Segment profit or loss

The segment profit or loss for the reportable segments

provided to the chief operating decision maker and

reconciliation to loss before taxation for the period
ended 30 September 2021 and 2020 are as follows:

For the six months ended 30 September 2021

pakiif ok

HE_Z-_—FRZZT-_ZFFHA=+
HIEHR  BRFEZEERRALGH
A2HD 2D EEE LR A ERY
BRINT

HE-Z-—FNA=TRHIEXRERCK

(unaudited) L%
Provision
of asset
management,
Rentaland  Provision of securities
sale of repair and brokerage,
construction  maintenance commodities,
machinery and futures and
and spare transportation Money  other financial Property
parts service lending services  development Total
RitgEEE.
BERALR  REEER BEE4.
RSk RENR B BER
HERHE e HE  EtEREE NELR @t
HK$'milion ~ HK$'million ~ HKS'milion ~ HKS'millon ~ HK$'million ~ HKS'million
BEER BEER BEAER BEAER BEAER BEER
External revenue SARIA
Segment results before MR TRIERZ
the following items: ARG
— Depreciation and amortisation ~ — & R
— Allowance for expected credit ~ — S RAERHEE
loss on financial assets EERE
— Finance costs —RENT
Segment results AR
Unallocated: AR
— Other income —EtA
— Other losses, net —EhEEFE
— Administrative expenses —1BEx
— Share-based payment expenses  — AR SR X
—Share of results of associates ~ —HEBERAEE
— Finance costs —RENT

Loss before taxation

BHAER




Hao Tian International Construction Investment Group Limited ® 2 RBIBE I & LB ER A

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S M B R M

4. REVENUE AND SEGMENT INFORMATION
(continued)

b.

36

Segment profit or loss (continued)

4. WARDBER(GE)

b. ##B=E(GE)

For the six months ended 30 September 2020 HEZZ-ZFENA=+THIAREACK
(unaudited) LEZ)
Provision
of asset
management,
Rental and Provision of securities
sale of repair and brokerage,
construction maintenance commodities,
machinery and futures and
andspare  transportation Money  otherfinancial
parts service lending services Total
RMEEEE
BERIR feft ERme
e BERRR Am- HER
HEREE  RESKH HE  EteREE 3t
HK$'million HK$'million HK$'million HK$'million HK$'million
BEET BEAT BEET BEAT BEAT
External revenue HRIA 76 4 2 7 119
Segment results before the BT EER 2
following items: AHRE 25 3 10 5 4
— Depreciation and amortisation ~ — 78 [ 24 (21) - - - (21)
— Allowance for expected credit =~ — 4 REERLEE
loss on financial assets BERE b - (53) (1) (48)
— Finance costs —RERAK 2) - @) - ()
Segment results AHEE 8 3 (46) 4 (3
Unallocated: AAR:
— Other income — HigA !
— Other losses —HiER @)
— Administrative expenses —1BR% (19
— Share of results of associates ~ — AN AEE 3
— Share of results of joint ventures  — AL EEE @)
— Finance costs —BERA (19
Loss before taxation BHASE (78)
No segment assets and liabilities are presented as the HREZEERRALE T HERDH
chief operating decision maker does not regularly BERAE BUEEIOHEENE

review segment assets and liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION 4.
(continued)

c. Geographical information

The information about the Group's revenue by location
of operations of the relevant group’s entities and the
Group's non-current assets by geographical area in

which the assets physically are located is detailed below:

B AR S B SRR M5

WA RS EBER (F)

c. WEER

AEEZARSEER C LD
ZWARAEB IR EEYIE AR E
DZIERBEEZEMFBWT

Revenue Non-current assets (note)
KA FRBEE (M)
Six months ended As of As of
30 September 30 September 31 March
BEAAZTHLAEA 2021 2021
2021 2020 —E--& —E-—fF
—BC--F %% AA=+B =ZA=t+—H
HKS$'million HK$'million HKS$'million HK$'million
BEET BEAT BEBRT BEET
(unaudited) (unaudited) (unaudited) (audited)
(RBERK) (REEER) (REER) (EER)
Geographical market: HEmS
Hong Kong E 112 17 208 224
The People’s Republic of FEARKNE
China (the "PRC") (T E]) - - 135 113
Macau RF - 2 = -
Cambodia RIFE - - 1,116 1,116
112 119 1,459 1,453

Note: Non-current assets excluded financial assets at FVTOCI, loan
receivables, finance lease receivables, pledged bank
deposits, other receivables and deposits, convertible note
receivable and deferred tax assets.

3T+ SERBEE TR AT AR & AR
HARM2EREZ SRAE  BAR
R MAEERETE  BEBRITE
o RAERRR RS AR TR TR
RRIBIERORAE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S M B R M

4. REVENUE AND SEGMENT INFORMATION 4. WARDBER(E)
(continued)
d. Revenue summary d WABE

38

Six months ended
30 September
BERA=+HLAMEA

2021 2020
—E-—-F —ET_TF
HK$'million HK$'million
BEER BEBT
(unaudited) (unaudited)
(REEX) (REEZ)
Revenue from contract with customers BEFAEH WA (KT -
(note i):
— Sales of construction machinery and — HE RN
spare parts WRZMH 24 26
— Repair and maintenance and — BB RREREAR
transportation service income ERPR A 4 4
— Commission income generated from  — BEEIE « BHLL -
asset management, securities 2 o S B DA S B
brokerage, commodities and SRRBELE L
futures and other financial services Aa A 7 6
35 36
Revenue from other sources: E A 2ROR Z WA
— Rental income generated from —BERMEL Y
construction machinery HEA 60 50
— Interest income generated from — MEEEZFEWA
money lending 14 32
— Interest income generated from —RESRMEEEZ
margin financing FMESA 3 1
77 83
112 119
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIS M R R M EE

4. REVENUE AND SEGMENT INFORMATION 4. WARDHER(E)
(continued)
d. Revenue summary (continued) d  WKWABEE)
Notei. Disaggregated revenue from contracts with customers M. SFEBFEFPEHWA
For the six months ended 30 September 2021 (unaudited) HE_Z-_—FHA=+THIEANEAGR
BEZ)
Provision of
asset
management,
securities
brokerage,
Sales of Provision of commodities,
construction  transportation futures and
machinery and and other  other financial
spare parts services services Total
Rt
BEEE-
BERM RIEER BHEL
RER REM m - HER
SHEE R Hitt SRR st
HK$'million HKS$'million HK$'million HK$'million
BRAET BEER BEET BEETL
Type of goods or services RS R
Sales of construction machinery and HEREUMRERTH
spare parts
Repair and maintenance and BERREUR
transportation service income BRRBEA
Commission income generated from EEEE  BHERL
asset management, securities AR E AR E A
brokerage, commodities and SRBBEEL
futures and other financial services [EEL/ON
Timing of revenue recognition BARZRE
At a point in time RE-FEH
Over time LelSia
Total st
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S M B R M

4. REVENUE AND SEGMENT INFORMATION 4.
(continued)

WA RS EBER (F)

40

d. Revenue summary (continued) d. WABMEE)
Notei. Disaggregated revenue from contracts with customers i HFEEFPALMAE)
(continued)
For the six months ended 30 September 2020 (unaudited) HE_Z-_ZHFAA=F+HIEXEACK
KER)

Provision of

asset

management,

securities

brokerage,

Sales of Provision of commodities,

construction

transportation

futures and

machinery and and other other financial
spare parts services services Total
i
BEER-
a2 20 REER EREL
LR RAf B HER
HHE R Hith e RARTS wst
HK$'million HK$'million HK$'million HK$'million
BEET BEETL BEET BEET
Type of goods or services B REER
Sales of machinery and spare parts HERRMRERSH 2 - - 2
Repair and maintenance and BERREUR
transportation service income ERRBBA - 4 - 4
Commission income generated from BETE  BHFLL
asset management, securities [ElRpESTy e
brokerage, commodities and CRREEEY
futures and other financial services EERLON - - 6 6
26 4 6 36
Timing of revenue recognition WA BRRE
At a point in time WE—KEZ 26 - 3 29
Over time BE B - 4 3 7
Total et 26 4 6 36
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5.

B AR S B SRR M5

OTHER LOSSES, NET 5. HittEEFHE
Six months ended
30 September
BEAA=tTHLEAEAR
2021 2020
— —ECTF
HK$'million HK$'million
HEBT BEET
(unaudited) (unaudited)
(REER) (REEEZ)
Net foreign exchange (loss)/gain HNE (E518), W R 58 (1) 1
Change in fair value of financial assets WAFEFEBEZFTAER
at FVTPL ZEMEELZ N FER (44) (22)
Change in fair value of a financial UATEREBEBE ABEL
liability at FVTPL TRBEIATES (58) -
Loss on early redemption of a convertible £ Al i& 2] fE < Al 2 J 245 FTEE A
note payable 2 B = (19)
Compensation gains for settlement of 75 B W R TR B R B W
areceivable 14 -
(89) (40)

FINANCE COSTS

BE KA

Six months ended
30 September
BEhRA=1tRHILAXEA

2021 2020
—E-F —ECTREF
HK$'million HKS$'million
BEBER BEBT
(unaudited) (unaudited)
(REBEX) (REER)

Interest expenses arising from: UTEEZMERX :
— bank and other borrowings — RITREMEE 8 7
— corporate note payable — BN EER 5 —
— convertible note payable — JEN AT R R AR - 16
— lease liabilities —MHEaE = 1
13 24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S M B R M

7. INCOME TAX EXPENSE 7. FBHAX

Six months ended
30 September
BERA=+HLAMEA

2021 2020
—E-—-F —ET_TF
HK$'million HK$'million
BEER BEBT
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Current tax expense BN EAT 1B 7 ST

— Hong Kong — & 8 10
Deferred tax (credit)/expense BB (B R) X (5) 2
Income tax expense PS5 2 3 12
Hong Kong Profits Tax is calculated at the rate of 8.25% on BEAL T REERBU&E I 2 72 2,000,000 8 7T & -
the estimated assessable profit up to HK$2,000,000 and 16.5% EBFESHA M EHARE R £ 8.25% & -
on any part of estimated assessable profit over HK$2,000,000 SEAE 5T E SR i AT (] B 53 %838 2,000,000 78 7T
for both periods. s+ AL 16.5%51 & o

8. DIVIDENDS 8. RKE

No dividend has been paid by the Company during the RAEAR - RARWERMNRE - BEEHR
period, nor has been proposed since the end of the reporting RIEZRRNRE -
period.
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LOSS PER SHARE

Loss per share was calculated by dividing the loss for the
period attributable to the equity holders of the Company by
the weighted average number of ordinary shares in issue

during the period.

Diluted loss per share was calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion/exercise of all dilutive potential ordinary
shares. The Company has one category of dilutive potential
ordinary shares for the six months ended 30 September 2021
(2020: one). The basic and diluted loss per share for the six
months ended 30 September 2021 and 2020 were the same
because the effect of the assumed exercise of all dilutive
potential ordinary shares outstanding during the periods were

anti-dilutive.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B SRR M5

BRER

BREBEBRZARAEDEFEARGHAEBERE
NHIN B 31T BB I P8 E

BREEBERDRBRER (TE2IETH
SHEE Hxﬁﬁaﬂ%%ﬁ?ﬁﬁ&l\ELHxZM%J?i’:]%Z
AR -BEZ_—FAA=THILAER
AN TR R Y E%%ELHQ(—z— F

—8) ANBRITEHRRN 2 2MEBEEH L
BERARBEZE @i-g:_fﬁ&—v =
TENAA=THIEANEANFRERR#EEE
BRAER -

Six months ended
30 September
BEAA=1+HIEAEA

2021 2020
—B--F —ECFE
(unaudited) (unaudited)
(REBEX) (REEER)
Loss for the period attributable to RRaE=EE AL
the equity holders of the Company HAEBR(AEET)
(HK$'million) (78) (90)
Weighted average number of ordinary EEITE R T ITE
shares in issue (million shares) (B8R 7,311 4,968
Basic and diluted loss per share B AL A K s s E OBl
(HK$ cents) (1.07) (1.81)
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B4R S M B R M

10. TRADE RECEIVABLES

10. E5 R

As at As at
30 September 31 March
2021 2021
R-ZBZ-H R-T-_—F
hA=+R =A=+—H
HKS$'million HK$ million
BEER AEBTT
(unaudited) (audited)
(REEEX) (fez&%)
Trade receivables arising from UTIEBEMELZE 5 EWFIE
— Rental income from construction — BEEMER 2 HSBA
machinery business 47 46
— Trading and provision of other service = — M § & R IR H EH 0 AR
from construction machinery 4 -
— Securities brokerage — BELL 90 78
— Provision of other financial services — IR E & B RS 4 3
145 127
Less: Allowance for expected credit loss  Jg : TEEE EET1E R (12) (14)
133 113

The ageing analysis by invoice date of trade receivables

before allowance for expected credit losses is as follows:

MBI EEEEEREN 2 E 5 R UEGRR
BEREAHEIZREDNAT

As at As at

30 September 31 March

2021 2021

R=B=-% R-_ZT-_—F

ABA=Z+H =ZA=+—H

HK$'million HK$'million

HEBT BEET

(unaudited) (audited)

(REEEX) (B EZ)

0-30 days 0&30H 119 91
31-60 days 31&260H 2 13
61-90 days 61290H 7 3
91-180 days 912180 H 9 7
181-365 days 181 2365 H 4 5
Over 365 days 365 HEA L 4 8
145 127
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR S B SRR M5

11. SHARE CAPITAL 11. B
Number Share
of shares capital
BB E [ &
(‘'million) HK$ million
(B8R BEATT
Ordinary shares of HK$0.01 each Fi&0.01 B TTH L ERK
Authorised: EE
At 1 April 2020, 31 March 2021, R-ZZFE-_ZFMWA—AH -
1 April 2021 and —EZ—F=RA=+—A81"
30 September 2021 —E--FHA-ARK
—ET--FhAR=1+H 20,000 200
Issued and fully paid: ERITRBE
At 1 April 2021 (audited) RZEZ—FMNA—H(&EEZ) 6,659 67
Issue of consideration shares (note a) BITRERMN (M5Ea) 867 9
Issue of award shares (note b) BATERENRAD (FsEb) 30 -
At 30 September 2021 (unaudited) R-ZZE-—FNA=+H
(REgER) 7,556 76
Notes: PiHaE

(a) In May 2021, the Company allocated and issued approximately 867 (@)
million shares of the Company as a consideration of acquiring 49%
of issued equity interest in a target company.

(b) In May and July 2021, the Company issued approximately 30 million (b)
award shares to its director and employees.

R-FE-—FRA ARBEERETHNGTE
BRARBRD  ERKEBFEAF49%EET
Pty HME -

RZZBEZ—FRAREA  ARARAEEERE
BETX30 B B SEEARD -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S M B R M

12. TRADE PAYABLES 12. EZENRIER
As at As at
30 September 31 March
2021 2021

R=ZB=-—F RIT_—F
hRB=+E =ZA=+—H

HK$'million HK$'million
BEER BEBT
(unaudited) (audited)
(REEX) (B&E2)
Trade payables arising from construction MM E S 2 & FEN 708
machinery 5 4
5 4
An aging analysis of the Group's trade payables arising from REERHENREBEERMEBELZES
construction machinery business at the end of the reporting ERFRIBRBERZRAZY] ZREI T
period presented based on the invoice dates is as follows:
As at As at
30 September 31 March
2021 2021

RZB=Z—-F RZZE_—F
hB=+B =ZA=+—H

HKS$'million HK$ million

BE&BRT AEETT

(unaudited) (audited)

(REBEZ) (fe5%)

0-30 days 0ZE30H 2 1
31-60 days 31260H 1 2
61-180 days 612180 H 2 1
5 4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.

14.

15.

CAPITAL COMMITMENTS
As at 30 September 2021, the Group had no capital
commitment in respect of property, plant and equipment (31

March 2021: HK$7 million).

RELATED PARTY TRANSACTIONS

Key management compensation

B AR S B SRR M5

13. EXREE
R-BE-—FNAZ+H AEETEFBY
¥ WMERBEHEZEAAE S -_—F=A
=t—H:7A881T) -

14. BEBAIRS
FEEBASZHM

Six months ended
30 September
BEhRA=1TRHILXEA

2021 2020

—E-F —ECTF

HK$'million HK$'million

HEBT BEET

(unaudited) (unaudited)

(REER) (REHEZ)

Short-term employee benefits R B R A 3 2
Share-based payment expenses LARE A7 52 57 52 2 -
Total HBEt 5 2

Save as disclosed elsewhere in the condensed consolidated
financial statements, during the period the Group had no

material transactions with related parties.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2021 and 31 March 2021.

BREPEAMBREESBOMBEEN - &
£ A R HAR SRR ST EAR S o
15. HARERE

RZE-_—FhLhAZ+HERZZE=_—%F=H
=t+—H AEBHBESKKAGE-

47
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48

FINANCIAL INSTRUMENTS 16.
Fair value hierarchy
The following table presents the Group's financial assets

measured and recognised at fair value at 30 September 2021
and 31 March 2021 on a recurring basis:

Level 1
-8R
HK$'million
BEET

Recurring fair value measurements: EEHAFENE:

At 30 September 2021 RZB--FhA=1H
Assets BE
Financial assets at PATEZAEE A
FVTOCI HihzEhaseREE
Financial assets at DATESEEEZ A
FVTPL BRemERE
— Unlisted fund investment —FEMESEE
— Unlisted debt instruments —FImEKIA
— Listed equity investments — FTRERE
Total @t
Liabilities aff
Financial liabilities at PYNSEREEEES - I PN T
FVTPL ZERERE
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SRITE
DR EER
TEREVAEH
T_—— ¢ﬂ£
FrE MR
Level 2
FZR

HK$'million
HEBT

IOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B & B ISR I

RZE-—FAA=+BR=
THREEEEELRATE

TREE:

Level 3
F=R
HKS$'million
BE#ER

Total

@t
HKS$'million
BEER
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16. FINANCIAL INSTRUMENTS (continued)

16. E@MITE(E)

RASEBRAT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B SRR M5

Fair value hierarchy (continued) DNEEBR(E)
Level 1 Level 2 Level 3 Total
F— EH E=M g@ir
HK$'million HK$'million HK$'million HKS$'million
HEBTL BEAT BEAT BEATL
Recurring fair value measurements: EEHAFEE :
At 31 March 2021 RZE-Z-5=H=+-H
Assets EE
Financial assets at TEFSEEZHA
FVTOCI Hmiﬁuﬁzmzémﬂé? 120 - - 120
Financial assets at TEtEREREA
FVTPL Té!ﬁnZﬁwﬂiﬁE
— Unlisted fund investment —ELETESRERE - 293 - 293
— Unlisted debt instruments —JFrHEKIA - - 15 15
Total @it 120 293 15 428
Liabilities Efﬁ
Financial liabilities at FEFEAEZ(AA
FVTPL 1 w G BERE - - 628 628
The Group's policy is to recognise transfers into and transfers REBHBERE  RNEHRERRFEBR

out of fair value hierarchy levels as at the end of the reporting
period.

The Group did not measure any financial assets or financial
liabilities at fair value on a non-recurring basis as at 30
September 2021.

The following table provides an analysis of financial

instruments carried at fair value by level of fair value hierarchy:

—  Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;

— Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

—  Level 3 inputs are unobservable inputs for the asset or
liability.

ZEEAREL -

RIZBZ—FNAA=1TH AEELEIZIEL
BUHREERATEAEASREELSHA
E

TRARAFEBRMELEZAFEFEZ
SRIEZ S

—  BEEABRANGRABRETR
B2 AREEN A ERERD 8 5
mwxw B

— FE_EBEHABREAKE -EMERZH®
BN AIREERREERAERER
BRZBARE &

— FZEBRABEBARINEEXREBEFAAE
RZBARIE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M B R M

16. FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

The following table presents the changes in level 3

16. E@MITE(E)
DNEEBR(E)

TRENEEZ-_ZE-_—FhLA=+THILREA

instruments for the six months ended 30 September 2021: FoMTAZES) :
Financial Financial
assets at liabilities at
FVTPL FVTPL
DATEFE UATERE
BHEH®Zt BHESZ
FABHRZ FAERZ
TREE tRaE
HK$'million HK$'million
BEER BEBT
At 1 April 2021 R=-Z=-—FWNA—H 15 (628)
Total gains or losses recognised in REIRGE BTN
the condensed consolidated statement Hh 2B miERZ
of profit or loss and other comprehensive {25 8 B8 4848
income (4) (58)
Exchange realignment HE 5 AR 1 -
At 30 September 2021 R=-B=_—FhhA=1+H 12 (686)

During the six months ended 30 September 2021, there was

no transfer between levels.
Fair value measurements and valuation processes

Some of the Group's assets and liabilities are measured at fair
value for financial reporting purposes. The board of directors
of the Company has set up an investment committee, which is
headed up by the Chief Financial Officer of the Company, to
determine the appropriate valuation techniques and inputs

for fair value measurements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B AR S B SRR M5

16. FINANCIAL INSTRUMENTS (continued) 16. R T A (&)
Fair value measurements and valuation processes AFEAERGEERRF (&)
(continued)
In estimating the fair value of an asset or a liability, the Group REFFEESRBEZ AFER  REBFERA
uses market-observable data to the extent they are available. HG 2 5 A BREUE o NE — R\ ABIED
Where Level 1 inputs are not available, the Group engages AR AASEERE=FEEREEMETT
third party qualified valuers to perform the valuation. The hE - REZEGHEERINEGEMZLYE
investment committee works closely with the qualified VELAKIE & B 2 hERMT REXEABIER - &
external valuers to establish the appropriate valuation HPAEERBEATERBCRA  aFUE
techniques and inputs to the model. The Chief Financial EEYFRNARAETEMERELZEG LA
Officer reports the investment committee’s findings to the BHER -
board of directors of the Company every half year to explain
the cause of fluctuations in the fair value of the assets and
liabilities.
Sensitivity analysis of observable and unobservable ABERAITEERABBHRBRES M
inputs
As described, the fair values of financial assets and liabilities WMEXF DERE=ZRLTEERZ R
that are classified in level 3 of the fair value hierarchy are BENBRZATEERILIFKETHRRT
determined using valuation techniques that make use of BYEZERNGASBE HERMNETE - %%
significant inputs that are not based on observable market NP EFSEAEFSLAABE 2 BRREDHR
data. These fair values could be sensitive to changes in the REZRRBHEETBREEHAEE
assumptions used to derive the inputs. Volatility is the main TRHAAST R AZBRE R EMESIER1TEH
significant unobservable input. The table below illustrates the ABURR 2 BT -
sensitivity of the significant inputs when they are changed to
reasonably possible alternative inputs:
Level 2 fair value measurements EZR N FENE
Financial assets at FVTPL KR FlastE ARE (LA Bm e DR EE
Description Valuation technique Inputs Fair value
AR fRER M WA BB AFE
2021 2020
— —ETF
HK$'million HK$'million
BEER BEET
Unlisted fund investment  Asset-based approach Net assets 542 293
FETESRKRE BEEWE BE#E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S M B R M

16. FINANCIAL INSTRUMENTS (continued)

Sensitivity analysis of observable and unobservable
inputs (continued)

Level 3 fair value measurements

Financial assets at FVTPL

16. €WMITA(E)

TEERFAIBEEGABRBHBRED
(&)

E=RNFENE

U FlastE AAB (LA BR 2 MEE

Effect on
Valuation Unobservable fair value for
Description technique inputs Range increase of inputs Fair value
FUBEEA BmaA8E
R fhERN B Ll HAVEZHE NYE
30 September 31 March 30 September 31 March
2021 2021 2021 2021
—E--F —EFo-F —E--F —E--F
ARZTR  ZA=t-H AAZTR  ZA=f-H
HK$'million HK$'million
BEAT BEAT
Unlisted debt instruments Discounted Discount rate 11.5% 11.5% Decrease 12 15
cash flow
FIMBEBIE ERBeNE  URE A
Financial liabilities at FVTPL URNTFEAFEAHEB(AANIERZ B E
Effect on
Valuation Unobservable fair value for
Description technique inputs Range increase of inputs Fair value
TUEEHA Bma A g
R fhERH 88 #E HATEZRE NYE
30 September 31 March 30 September 31 March
2021 2021 2021 2021
8- “E--F 8% —E--F
AEZtE  =ZA=t-H ABZtE  ZA=1-H
HK$'million HKS'million
BEER BEETL
Corporate note payable Discounted Discount rate 5.8%-6.5% 9.4%-9.8% Decrease 686 628
cash flow
ERPERE BERERE HRX )

During the period ended 30 September 2021 and year ended

31 March 2021, there were no changes in the valuation

techniques used.
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