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=Corporate Information
RNAEHR

BOARD OF DIRECTORS

Executive Directors

Lau Pak Man
Cheng Wing Cheong
Kwan Kit Sum Kit

Independent Non-Executive Directors

Leung Chi Kin
Lam Chi Hung Louis
Yau Chi Man Norman (also known as lao Chi Meng)

AUDIT COMMITTEE

Leung Chi Kin
Lam Chi Hung Louis
Yau Chi Man Norman (also known as lao Chi Meng)

REMUNERATION COMMITTEE

Yau Chi Man Norman (also known as lao Chi Meng)
Kwan Kit Sum Kit
Leung Chi Kin

NOMINATION COMMITTEE

Lam Chi Hung Louis
Cheng Wing Cheong
Yau Chi Man Norman (also known as lao Chi Meng)

AUTHORISED REPRESENTATIVES

Kwan Kit Sum Kit
Wong Sin Yi Reginia

COMPANY SECRETARY
Wong Sin Yi Reginia

AUDITOR

KPMG
Public Interest Entity Auditor registered in accordance
with the Financial Reporting Council Ordinance

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Wing Lung Bank Limited

The Hongkong and Shanghai Banking
Corporation Limited
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REGISTERED OFFICE

Windward 3

Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

HEADQUARTERS AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG

26/F, Park Avenue Tower
5 Moreton Terrace
Causeway Bay

Hong Kong

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE

REGISTRAR AND TRANSFER OFFICE

Ocorian Trust (Cayman) Ltd.
Windward 3

Regatta Office Park

PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

WEBSITE

www.inconstruction.hk

STOCK CODE
Hong Kong Stock Exchange 1500
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e i—lighlights
/ BE
: HKks'm 351.1 menx

HK$252.7m in 1H21
CEC—FLE¥FRISVTEEET

nksm 103.4 senx

HK$37.6m in 1H21
CEC—FL¥FARITEEET

REVENUE U A

HK cents 9 5 A

HK$2.6 cents in 1H21
TECZ-F E¥FH? 6EA

GROSS PROFIT £

HK$'m 786 BEETT

HK$21.4m in 1H21
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EARNINGS PER SHARE SR &%

GROSS PROFIT MARGIN 1H2022
° B FEF¥EERR
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NET PROFIT EF5E

GROSS PROFIT MARGIN 1H2021
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BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged as a contractor in
the foundation industry in Hong Kong, undertaking
foundation works as well as associated works including
demolition works, site formation works, ground
investigation field works and general building works for
local customers.

Business Review

The Group has been engaged to undertake foundation
and associated works in private sector construction
projects in Hong Kong, with an emphasis on design
and build projects and undertaking the role as a main
contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up
with foundation design plan that suits its customers’
requirements and the site conditions. During the six
months ended 30 September 2021, the Group has
successfully carried out construction works with alternative
design which not only complies with the technical
requirements but is also more cost efficient for “design
and build” contracts. The cost efficient proposals allow
the Group to offer its customers more competitive pricing
and at the same time secure its profit margin for the
period.

Management Discussion and Analysi§ N
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Management Discussion and Analysis (continued)
EEENWES N (&)

BUSINESS AND FINANCIAL REVIEW
(continued)

Business Review (continued)

During the six months ended 30 September 2021, no new
project was awarded to the Group. As at 30 September
2021, five projects with the outstanding contract sum of
HK$296.5 million were all in progress.

Year/Period of award/project Type of contract
EEEE WHER EHER

Year 2019-2020
CENFELFTFTFEF

EBRMFERE ()

¥ mEE (&)

REBEZ-_ZE-_—FhLA=Z+HIEAMHE
BHIfE  REBRERFTAH KR _Z
T—FNA=tH AEILALELE
206 5SEEBTTNAEEE 2 AR -

Status as at

30 September 2021
—E-—-FhAA=1+H
2R

Hok Yuen Street Design and build Work in progress
BE Rt RgiE e =

Year 2020-2021

TECEFEE T —FF
Wo Shang Wai Monitoring and maintenance Work in progress
e BRI R ARE
Des Voeux Road Central Design and build Work in progress
R E T Rt M s 2
Wellington Road Street Build only Work in progress
BEEY (ESEE S 2
Fuk Wang Street Design and build Work in progress
BEE RET RS 2
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BUSINESS AND FINANCIAL REVIEW
(continued)

Financial Review

During the six months ended 30 September 2021, there
were 10 projects contributing revenue of approximately
HK$351.1 million, whereas revenue for the corresponding
period in 2020 of approximately HK$252.7 million
was contributed by 16 projects. The top five projects
contributed revenue amounted to approximately
HK$344.6 million (2020: approximately HK$204.4 million),
in which the top project contributed 67.3% of the total
revenue.

The Group recorded an increase in contract revenue
for the six months ended 30 September 2021 by
approximately HK$98.4 million as compared with
that of the corresponding period in 2020. Gross
profit increased by approximately HK$65.8 million, to
approximately HK$103.4 million for the current period
from approximately HK$37.6 million for the corresponding
period in 2020. Gross profit margin increased to 29.5%
for the current period from 14.9% for the corresponding
period in 2020. Such increase was primarily attributable
to, among other factors, increase in revenue and gross
profit generated from projects undertaken by the Group
during the period and recovery of the amount of variations
orders certified for completed projects.

Administrative and other operating expenses decreased by
approximately HK$4.8 million to approximately HK$10.7
million, compared with approximately HK$15.5 million
of the corresponding period in the prior year, which was
mainly due to the decrease of impairment losses on trade
and other receivables and contract assets by HK$5.4
million.

As a result, profit for the period was HK$78.6 million,
increased by approximately HK$57.2 million compared
with the corresponding period in the prior year.

Management Discussion and Analysis (continued5

EEENWED T (&)

EBRUMFERE ()

B 7% 10 R

BE_Z-_—FAA=1+HIt~EA
+EBEA BRSO3 1EEBIT M
—TE-FERBPHNEER EEIWED
252 7B BB AREE AR ZWEY
E3446BEBL(ZEZF : £)204.4
BEEL)  EPRAREBEERARSZ
67.3% °

@%i—’é—*iﬂﬂ +E|JJ:/\1.H
AEBMBESZAHNBER-_"T_ZF
R HAE NA98 4B E B L EFMHA_-E
—ZEFREIHZ7.68 BB U1 I14)65.8
BEABTEAHENI0345EE T
EMNETB_ZT_FTFREMN14.9%1E
IEREIREIE29.5% @ FEHRN (Hha
%)$¢l%%m%§mﬁaﬁimw

HREMENRKREEETIHEBRER
SEIFH NIE -

THEEMEERRDD48E B
TEMOTASERL MEFRABRN
155B8BL TEARESREME
WHRIBEREEGHRERER V548 E

/%TE"

Et - MAEF A78.6HEET B
FREZHST2BEET -




!\

In Construction Holdings Limited e Interim Report 2021

Management Discussion and Analysis (continued)
EEENWES N (&)

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

RBEE  YHERK
BEARGRRB

As at 30 As at

September 31 March

2021 2021

R=-TB=_—F RZEZ—F

hA=+8 =A=+—H

Current ratio UL DB RS 2.9 4.7

Gearing ratio’ BEBELX 7.2% 10.1%

Note: Biat -
1. Gearing ratio is calculated based on debts including lease liabilities 1. BEABLEZER (BEHEELRRE
and shareholder’s loan divided by the total equity as at the reporting FOBRAHRE AR ERENH -

dates.

Gearing ratio decreased by 2.9% to 7.2% as at 30
September 2021 as compared to that as at 31 March
2021 was mainly due to repayment of HK$2.4 million
contract liabilities during the six months ended 30
September 2021.

As at 30 September 2021, the Group had cash and bank
balances of approximately HK$141.7 million (31 March
2021: HK$56.0 million), of which approximately HK$45.3
million (31 March 2021: HK$41.8 million) were restricted
bank deposits. Such restricted bank deposits were held
for the purpose of the issuance of surety bonds for our
projects and requirement of our general banking facilities.
As at 30 September 2021 and 31 March 2021, the Group
had no bank overdraft.

The capital structure of the Group consisted of equity of
HK$356.0 million, with HK$25.8 million debts as at 30
September 2021.

The Group adopts a prudent approach in cash
management. Apart from certain debts including lease
liabilities and shareholder’s loan, the Group did not
have any material outstanding debts as at 30 September
2021. Payment to settle trade payable represented the
significant part of the cash outflow of the Group. Taking
into account the light debt leverage, the Group is able to
generate cash and meet upcoming cash requirements. In
any case, the Group may utilise its banking facilities of
HK$170.0 million, of which the unutilised and unrestricted
banking facilities amounted to approximately HK$100.9
million.

R-Z-——FAA=+R EAEAEL
ER T F=A=1—RARL29%
E72% ERHRBEZFTZ—FNA
=tHHLEANEARREEANER248
BAT -

R-TE-_—FhLhA=+H KEEHE
BN TBEEEBL(ZE-—F=A
=+—H:56.068&8%) NIRE MIRTT
o BERL4S3EERTL(ZE—F
=B=+—H 41 8@8%T) BZRI
BITER - ZEZRBBITHERTIAME
AEMNEERHBHRERFTA R
BITMEER R _BE-—ENA=+
BR-_ZE-_—4%F=ZA=+—8 Xx£E
BB RITEX -

RZEBE-—FNA=1+H KEENHE
AR M356.0A 88 T 2w M25.8H
BT ZEBEMERK -

AEBRBEERSDZETRSEE - I
RUEBHBRRBRHEEABRERERIN
RZBEZ—FAA=ZTH FEETE
ERERKEEER - HEHENE SR
FRONKEARAREABORSRL - &
BEEELERE  NEBEGRAELR
EMEARKREFNR - REBEEMAIE
AT BAE170.08 8T 2 RITR
B HRN10098BETRHABAR
BRI ORITRE -
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EMPLOYEES

The Group had 51 full-time employees as at 30
September 2021 (31 March 2021: 41). The Group offers a
competitive remuneration package that is based on overall
market rates and employee performance, as well as the
performance of the Group. The remuneration package
is comprised of salary, performance-based bonus, and
other benefits including training and mandatory provident
funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30
September 2021.

CHARGE ON GROUP ASSETS

Save as disclosed in notes 9 and 10 to the financial
statements, as at 30 September 2021, the Group had no
other significant assets under pledge.

CONTINGENT LIABILITIES

Save as disclosed in note 16 to the financial statements,
the Group had no other contingent liabilities as at 30
September 2021.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September
2021. There is no other plan for material investments or
capital assets as at 30 September 2021.

Management Discussion and Analysis (continued5
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Management Discussion and Analysis (continued)
EEENWES N (&)

USE OF NET PROCEEDS FROM LISTING

The net proceeds (“Net Proceeds”) from the listing of
the shares of the Company (the “Listing”) that would be
utilised subsequent to the Listing in accordance with the
proposed applications are set out in the section headed
“Future Plans and Use of Proceeds” of the prospectus of
the Company dated 31 March 2015, the announcements
of the Company dated 7 August 2015, 28 March 2018
and the supplemental announcement dated 21 August
2020. The below table sets out the proposed applications
of the Net Proceeds and usage up to 30 September 2021
and the expected timeline of application of unutilised Net
Proceeds:

EHmREFIRFERR

AARMMD E™M (T LML) RS REFEE
(TFEFHmEDBRLETEBEARARA
B A-_T—RAE=A=+—H 28K
ERIAKRFERMERERE] 5
EARARBBHAE-_ZE—RHFNALH -
—E-NEZA-+N\BNAHEAH
A-E_TENRA-_+t—BZRERASE
FEzBERERER - TRHIEE=
E-—FNA=ZTHOREFERTER
B FERRARSAMSFREBENTFEAR
A

Actual usage

up to

Proposed 30 September

application 2021

EE-Z-—F

hB=+BH

BE A% BREA

HK$'million HK$'million

BEERT EX- 90

Hiring of additional staff HEEFEINE T 2.9 2.9

Acquisition of additional Yo R B I M B T SR

machinery and equipment 29.9 29.9
Financing for the issue of surety ~ FA{EZITRKERNEL

bonds for future projects REHEE 56.7 55.2

General working capital —REEES 10.0 10.0

99.5 98.0

Expected timeline of application — RE)VBFTSF5EIEFHE A By 31 March

of unutilised Net Proceeds Iy 2022

e
=R=+—H#

REASONS FOR DELAY IN THE USE OF
NET PROCEEDS

The original expected timeline of unutilised Net Proceeds
in respect of the financing for the issue of surety bonds
for future projects was 31 March 2020. The delay in the
use of Net Proceeds arose mainly due to:

(i)  Some projects do not require the issue of surety
bonds;

(ii)  Projects tendered with a relatively low contract sum
require surety bonds with smaller amount.

EEFEREFEEZR

ABBMEERT BIERITAKERDN
BORBORBEREHEABR R _-F
“EF-_A=+—H -EEELAMEF
MIEAR:

(i) BLIRRITFEHABHRE:

(iy FAENIEFASERD  HEA
BAORESEOHEERD -
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FUTURE PROSPECTS

Taking into account the Chief Executive’s Policy Address of
the Government of the Hong Kong Special Administrative
Region in increasing land supply and commitment to
infrastructure investments, the Group expects a rebound
in the foundation industry in the long run. Despite
vigorous competition in the construction industry in Hong
Kong, the Board is confident with the Group’s future
development in its net profit and scale of operations due
to its long established reputation, the listing platform
and its healthy financial position. To maintain its
competitive edge, the Group continues to adhere to its
business strategy, by expanding its capacity to capture
more business opportunities, reinforcing its capability in
foundation design and project management skills, and
offering qualitative and flexible solutions to its customers.

The outbreak of the COVID-19 pandemic in early 2020
has affected the whole world and all business sectors.
Fortunately, the impact on the foundation industry in
Hong Kong is relatively low. However, the Group will
continue to assess the development of the COVID-19
pandemic and its impact on both the operational and
financial aspects. The Group will take every precautionary
measures to minimise the impact of the COVID-19
pandemic to the Group.

Management Discussion and Analysis (continued5

EEENWED T (&)
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Disclosure of Interests
R

DIRECTORS" AND CHIEF EXECUTIVES'
INTEREST IN SECURITIES

As at 30 September 2021, the interests and short positions
of the directors of the Company (the “Directors”) and
chief executives of the Company in the shares (“Shares”),
underlying shares or debentures of the Company and its
associated corporations, within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO"), which
(a) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
are taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein; or
(c) were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Rules Governing
the Listing of Securities of the Stock Exchange (the “Listing
Rules”), were as follows:

EERTEITHAEBRESTF
Ry

RZB-—FANA=1+H ARFTESE
([ZEFDEARREBETHAERAR
A M EREEAE (T& RES KBS KD
([BE R EEEN]) EXVER) B (TA%
%) - HEROKEREFEPHEE@QIRE
B REE RN EXVELET X8 EBE M
SARNR MR IREDR AR (BER
BEAFMPERINZEEXESHE
ES R ABHEA MR EAR) & Si(b)RIE
BAE R EEEAIE3521EBE TR ZIER
EHREMNELMANERRAE 30
RIFB R ATESH EAR ([ EmRAD)
Mg+ Fral EMEITAEREITESR
S2EESFR ([ZESFRA ) BHNE AR
RAIRBRTHER AR DT

Long positions in the Shares: PR E
Approximate percentage
of the issued share
Number of capital of the Company
Name of Director Capacity/Nature of Interest Shares EARFC AT
EEpg &/ EREMY R&G#E REANBEHE AL
Mr. Lau Pak Man Interest ina controlled corporation (Note 1) 270,000,000 32.53%
=y REERER 1)
Interest of spouse (Note 2) 60,000,000 7.23%
BB (iz2)
Beneficial owner 7,520,000 0.91%
ExlBA
Total 337,520,000 40.67%
o3t
r. Cheng Wing Cheong Interest in a controlled corporation (Note 3) 270,000,000 32.53%
BRELE REEEER (M3
Beneficial owner 5,900,000 0.71%
ExEEA
Total 275,900,000 33.24%
@&
Ms. Kwan Kit Sum Kit Interest in a controlled corporation (Note 4) 60,000,000 7.23%
Bangt REEERER (M)
Interest of spouse (Note 5) 277,520,000 33.44%
BB (fits)
Total 337,520,000 40.67%
BE
Mr. Yau Chi Man Norman Beneficial owner 2,970,000 0.36%
(also known as lao ChiMeng) | EzZEA A
\E%@lﬁi
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DIRECTORS" AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES (continued)

Notes:

1. In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak
Man is therefore deemed to be interested in the Shares held by In
Play Limited under the SFO.

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue
of the SFO, Mr. Lau Pak Man is deemed to be interested in the same
number of Shares in which Ms. Kwan Kit Sum Kit is deemed to be
interested.

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be
interested in the Shares held by Wealth Celebration Limited under
the SFO.

4. Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit.
Ms. Kwan Kit Sum Kit is therefore deemed to be interested in the
Shares held by Kinetic Kingdom Limited under the SFO.

5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue
of the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the
same number of Shares in which Mr. Lau Pak Man is deemed to be
interested.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES

The register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that,
as at 30 September 2021, the following shareholders,
other than those disclosed in the section headed
“Directors’ and Chief Executives’ Interest in Securities”,
had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would
fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO:

Disclosure of Interests (continued5

o T ()

EERFETHAEBRESZH
Wz (&)

Hii

1. In Play Limited B 8|fAXEELEWHE ©
Ut REFEF LGRS - BASEERR
AHIn Play Limited#5 B #I I ) R A #E% ©

2. BERAEABRLELNRE  REXR
BIEDITE - BIAS R A WA AR R
LRI AR SRR R BE P
R -

3. Wealth Celebration Limitedf &[4 8 % 4 &
BHA - At RIEESF KRG GG - B
S % £ 148 A Wealth Celebration Limited
ARG P EE R -

4. Kinetic Kingdom Limited B2 L2+ 2 &
BBt BREIFRBERA  BRLE
448 A Kinetic Kingdom Limited# 5 #9 %
MR REERER -

5. MEOKEANMBXAENES - RESE
BT E @Zuﬁtﬁﬁﬁm%my
S A WA I A M3 0 R LD B
s -

FERRVIBSFES

NARIRIEFS M EEGIE336IETE
MNEZEBRREMER RZE=Z—FAN
A=+H KBRIEFKFETBAERE
FHEiED ] —fIEEEIN  TIREE
HMEARARERARG RABRGTHES
$P<TJ§M%&HH?T1I7MEU%’XV*B%Z&B“*
MIEXATFTHENES R SOKE

Long positions in the Shares: R E R

Approximate percentage

of the issued share capital

Name of Substantial Number of of the Company

Shareholder Capacity/Nature of Interest Shares ERARERT

TERREE &/ ButE KRG #E RANBAE I

In Play Limited Beneficial owner 270,000,000 32.53%
EREAA

Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
ERERA

Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
EREAA




!\

In Construction Holdings Limited e Interim Report 2021

=Cor£orate Governance and Other Information .
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INTERIM DIVIDEND

The Board has resolved to pay an interim dividend of
HK$0.03 per share (2020: HK$nil) to the shareholders
of the Company whose names appear on the register
of members of the Company on Tuesday, 21 December
2021. Interim dividend will be distributed to shareholders
on Friday, 31 December 2021.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the period.

EVENTS AFTER THE REPORTING
PERIOD

After the end of the reporting period, the Board declared
an interim dividend. Further details are disclosed in note
14 to the financial statements.

RHEIR S

EE- /)KHEPHﬂﬁxngXOO&%fE
(ZZ2E=ZF TFL) FRZE=_—F
+=—A=+— El(enzﬁﬂ ) B 5 AR D E &
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FRER o

BE - HEXMEARDE LD
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EEgRREMESRPERE - 48
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CORPORATE GOVERNANCE

The Company recognises the importance of corporate
transparency and accountability. The Company is
committed in achieving a high standard of corporate
governance and leading the Group to attain better results
and improve its corporate image with effective corporate
governance procedures.

Since Listing, the Board is of the opinion that the
Company had adopted, applied and complied with the
code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the
Listing Rules, except for the deviation from provision A.2.1
of the Code which is explained below:

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
Mr. Lau Pak Man is the Chairman and Chief Executive
Officer, responsible for overall strategic development,
project management and client management of the
Group. The Board believes that vesting the roles of
both Chairman and Chief Executive Officer in Mr. Lau
Pak Man has the benefit of ensuring consistent and
continuous planning and execution of the Company’s
strategies. The Board considers that the balance of
power and authority, accountability and independent
decision-making under the present arrangement will
not be impaired in light of the diverse background and
experience of the independent non-executive Directors,
and the composition of the Board which comprises equal
number of independent non-executive Directors and
executive Directors also provides added independence to
the Board. Further, the audit committee of the Company
(the “Audit Committee”), which is composed exclusively
of independent non-executive Directors, has free and
direct access to the Company’s external auditors and
independent professional advisers when it considers
necessary.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in Appendix 10 to the Listing Rules as its own code of
conduct of dealings in securities of the Company by
Directors (the “Model Code”). Upon specific enquiries of
all the Directors, each of them confirmed that they had
complied with the required standards set out in the Model
Code during the six months ended 30 September 2021.

Corporate Governance and Other Information (continued5
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'Corporate Governance and Other Information (continued)

EEEAREMWESR (F)

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
September 2021 is unaudited, but has been reviewed
by KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the
entity” issued by the Hong Kong Institute of Certified
Public Accountants, whose unmodified review report is
included in this report.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and has
reviewed the interim results and financial report of the
Group for the six months ended 30 September 2021.

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

As at 30 September 2021, the Company as guarantor,
and In Construction Limited (an indirect wholly-owned
subsidiary of the Company) as borrower, entered into
facility agreements relating to a HK$80 million general
banking and term loan facility (“Facility 1) and a HK$25
million hire purchase loan (“Facility 2”) with licensed
banks in Hong Kong as lenders. The maturity date of the
facilities is three years and five years respectively from the
date of drawdown.

According to the Facility 1 and Facility 2, the Company,
as guarantor, has undertaken to the lenders that Mr. Lau
Pak Man, Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum
Kit will maintain an aggregate beneficial shareholding of
not less than 50% of the entire issued share capital of the
Company; Facility 1 also requires any of Mr. Lau Pak Man,
Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum Kit will
remain as the chairman of the Company.

A breach of the above undertaking will constitute an
event of default, and the lenders may cancel or suspend
the facilities and demand repayment of any outstanding
amounts under the facility agreements together with
interest accrued thereon.

The above undertaking contains covenants relating to
specific performance of the controlling shareholders of the
Company which is subject to disclosure under Rule 13.21
of the Listing Rules.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 26 November 2021
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

N

GmeEBRERAEMEERER

for the six months ended 30 September 2021 — unaudited HZ = Z = —F N A=+ H LN A A — REEFZ
(Expressed in Hong Kong dollars) ( A7& 7T 51 78 )

Six months ended
30 September
BEANA=THLEAREA

2021 2020
—E-—-F —T-FTF
Note $'000 $'000
B 5 Fr Tt
Revenue U 2= 4 351,066 252,739
Direct costs BERAE (247,705) (215,161)
Gross profit EF 103,361 37,578
Other revenue H fth U 25 5 1,464 3,576
Administrative and other 17 B e Ho 4% 2 B X2
operating expenses (10,689) (15,545)
Profit from operations KRR 94,136 25,609
Finance costs & AR 6(a) (310) (531)
Profit before taxation R B A% F 6 93,826 25,078
Income tax FIEH 7 (15,237) (3,727)
Profit and total comprehensive HiRiEF &
income for the period e ESE R 78,589 21,351
Earnings per share (Hong Kong &RAEF (F&1l)
cents)
Basic and diluted EAXRRE#E 8 9.47 2.57

The notes on pages 23 to 30 form part of this interim

financial report.
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Consolidated Statement of Financial Position

e AR R R

as at 30 September 2021 — unaudited R=F=—F LA =+ H - KLEHFZ
(Expressed in Hong Kong dollars) (LA 7T 7R)

At 30 At 31
September March
2021 2021
R — MN—_T——
hB=+RH =A=+—H
(unaudited) (audited)
(REBER) (LT|%)
Note $'000 $'000
B = Frx T
Non-current assets FIRBEE

Property, plant and equipment M BEKFZE 330 91
Lease receivables JE UL 7R & KA 7.863 10,347
Deferred tax assets FIEFIIEE = 352 266
8,545 10,704

Current assets REBEE
Contract assets BHEE 11 249,776 180,768
Inventories FE 885 1,098
Lease receivables JE UL FA & 5K IE 4,918 4,812
Trade and other receivables B 5 Rk E A g FKIA 9 142,640 109,139
Cash and bank balances 5 & MIRTT 4 R 10 141,687 55,995
539,906 351,812

Current liabilities REBEE
Contract liabilities BHBE 11 675 1,241
Trade and other payables B 5 Rk E A KIA 12 150,006 55,037
Lease liabilities HEBE 4,919 4,815
Tax payable FES 18 16,044 721
Loan from a shareholder &R E R 13 13,000 13,000
184,644 74,814
Net current assets REBEEFE 355,262 276,998




REZERRERAT o —E-—FPhHKRE

Consolidated Statement of Financial Position (continued? \
mEMBERRE (E)

as at 30 September 2021 — unaudited R=F=—F N A=+ H - KREHBZ

(Expressed in Hong Kong dollars) (LA 7071 7R ) ®
At 30 At 31
September March
2021 2021

R-ZBZ—-F RZZT=-—F
A=+ =ZA=+—H

(unaudited) (audited)
(REEZR) (&%)
Note $'000 $000
B 5 Fr T
Total assets less BMEERRBAE
current liabilities 363,807 287,702
Non-current liability ERBEE
Lease liabilities mee 7,846 10,330
NET ASSETS EEFE 355,961 277,372
CAPITAL AND RESERVES EXRHE
Share capital AR 8,300 8,300
Reserves i 347,661 269,072
TOTAL EQUITY 4 355,961 277,372

The notes on pages 23 to
financial report.

30 form part of this interim
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Consolidated Statement of Changes in Equity

mERBREER

for the six months ended 30 September 2021 — unaudited HZE =—ZF=—F LA =+ ALl A — RE&HFEZ
(Expressed in Hong Kong dollars) (LA 7T 7R)

Attributable to equity shareholders of the Company

ARAERRRER.
Share Share  Capital  Retained Total
capital  premium  reserve  profits  equity
RA REE E4EE (IR s
$'000 $'000 $'000 $'000 $'000
r r T T T
At 1 April 2020 R-E-2%MB-A 8300 75453 (35952) 200,868 248,669
Change in equity for the six months BE-Z-ZEAA=TAL
ended 30 September 2020: AMERWEREE:
Profit and total comprehensive income BrEHR2ENEER
for the period - - - 21351 21,351
At 30 September 2020 and 1 October 2020 ~ R=ZE-EEHAA=1AR
“E-ZE+R-H 8300 75453  (35952) 222,219 270,020
Change in equity for the six months BE-E--E=R=t-AL
ended 31 March 2021: AMERWEREE:
Profit and total comprehensive income BREfR2ENEEE
for the period - - - 7,352 7,352
At 31 March 2021 R-E--%=B=+-H 8,300 75453 (35952) 229571 2771372




REZERRERAT o —E-—FPhHKRE

Consolidated Statement of Changes in Equity (continued? \
REERBER (H)

for the six months ended 30 September 2021 — unaudited HZ =Z =—F AN A =+ B IENEA — REEZ

21

(Expressed in Hong Kong dollars) (LA 7071 7R ) ®

Attributable to equity shareholders of the Company
ARARERFERS

Share  Share  Capital Retained Total

capital premium reserve  profits  equity

Rx ROEE A4fE REER 48R

§'000 §000  §'000  $'000  $'000

i r r r r

At 1 April 2021 R=B--£MA-R 8300 75453  (35952) 229,571 271,372
Change in equity for the six months BE-B--FAA=TAL

ended 30 September 2021: AMERNERZE
Profit and total comprehensive income BRENRZENEER

for the period - - - 78589 78,589

At 30 September 2021 RZB=-£7A=1H 8300 75453 (35952) 308,160 355,961

The notes on pages 23 to 30 form part of this interim  £523ZE 308 KT 5= # Ak 2 H B 75 5l 25
financial report. Z2—85 e
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Condensed Consolidated Cash Flow Statement

G EREMER

for the six months ended 30 September 2021 — unaudited #iZ =T = —F N A =+ H LB A — REHZ
(Expressed in Hong Kong dollars) (LA 7T 7R )
Six months ended
30 September
BZEZAA=+HLAAEA
2021 2020
—E-—-F T FTHF
Note $'000 $'000
Bt 5 Fr Tt
Operating activities RETH
Cash generated from operations %&7%?{[?%5&@ 86,185 17,486
Tax paid B FIE - (63)
Net cash generated from RETEHME
operating activities HEFE 86,185 17,423
Investing activities REEH
Increase in restricted PR HI #RITF K
bank deposits 30 (3.492) (5,169)
Interest received =& PE) 249 210
Capital element of leases rentals ~ EWHEHRS 2
received BEARTE 1,942 742
Interest element of leases rentals EWREEHE 2
received FEILE 312 184
Other cash flows arising from KEEBEEZ
investing activities EMBEERE (306) =
Net cash used in investing REEE A
activities ReFH (1,295) (4,033)
Financing activities mEEE
Capital element of leases ENEERS 2
rentals paid BARITLE (2,380) (2,280)
Interest element of leases ENHERSZ
rentals paid METLE (303) (383)
Repayment of bank loan EMRITER - (10,000)
Other cash flows used in financing Bt & EBIE 4 2
activities EMESRE ) (148)
Net cash used in financing &R B T A
activities ReFH (2690 (12,811)
Net increase in cash and ReRESEEY
cash equivalents B hnFEE 82,200 579
Cash and cash equivalents HANEER
at the beginning of the period H&%EY 14,155 10,534
Cash and cash equivalents HARHEER
at the end of the period REeZEEY 10 96,355 11,113

The notes on pages 23 to 30 form part of this interim

financial report.
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Notes to the Financial Statements -

B RS R BT RE

(Expressed in Hong Kong dollars) (A& 7T 51 7R )

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor
in the foundation industry in Hong Kong. The
Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 29
September 2014 under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

The Company’s shares were listed on the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 April 2015.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), including
compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue
on 26 November 2021.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2021 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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/ T\Iotes to the Financial Statements (continued)
B 7% 3R 3% B & (4R)

(Expressed in Hong Kong dollars) (A& 7251 7R )

\

(O

BASIS OF PREPARATION (continued) 2 mEBEE(E)

The interim financial report is unaudited, but has RH RS RLCEZ BERSE
been reviewed by KPMG in accordance with Hong SRS S BB IEE S S5HA
Kong Standard on Review Engagements 2410, NERMONCEBERIIEEL)E
Review of interim financial information performed by 24105% + [ B/ 2 ZLED 1 0 BT 7%
the independent auditor of the entity, issued by the BERmER#ETEN - 2E5EE
HKICPA. KPMG's independent review report to the TRV =B ES S 2 B EHW
board of directors is included on pages 31 and 32. EHNEINEEE32E ©

The financial information relating to the financial AR EREMSEREEZS
year ended 31 March 2021 that is included in the T FZA=T—HIEMBFE
interim financial report as comparative information LA b 82 2 B 75 8 RE 0 R AR A
does not constitute the Company’s statutory annual ARZYBER 2 AEFEHLREH
consolidated financial statements for that financial Bz - R BN EREIE %
year but is derived from those financial statements. EHBWME - BE_ZE_—F=H
Statutory financial statements for the year ended =+ —RBIEFEZEEMBRKA
31 March 2021 are available from the Company's AR B M EEE N o 2B
registered office. The auditors have expressed an REHA-ZTE=—FA=+HH
unqualified opinion on those financial statements in ZHRERERZEMBHRKRIELE
their report dated 25 June 2021. REBER -

CHANGES IN ACCOUNTING POLICIES 3 BIFBEXEH

Overview &

The HKICPA has issued certain of amendments BEAEHAASEHEME TESHY
to HKFRSs that are first effective for the current BRELEFTAR  WARAREEAR
accounting period of the Group. M ERER -

None of these developments have had a material %L H AR B AN R BB 75 )
effect on how the Group's results and financial S AR B4 sk 2 51 A kB T HARE
position for the current or prior periods have been R ZEE R BTSRRI EE R E AR
prepared or presented in this interim financial 2o REBW AR ERAEMRAEET
report. The Group has not applied any new standard HARR M R AR RO BT RT 2ERI k2 i o
or interpretation that is not yet effective for the

current accounting period.

REVENUE AND SEGMENT 4 WmEkaoIHEaER

INFORMATION

Revenue represents revenue from construction
contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.
Therefore, no segment information is presented.
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Notes to the Financial Statements (continued? \
Bt 7% R 3% Bt & (48)

(Expressed in Hong Kong dollars) (A& 7251 7R )

OTHER REVENUE 5 Htzs
Six months ended
30 September
BEAA=1+HLAEA
2021 2020
B —Z_FF
$'000 $'000
Frx FT
Bank interest income R1T A B U A 249 210
Interest income from lease FEW A EFRIBZ
receivables A B U A 312 457
Sales of scrap materials HEBEH 468 1,190
Government subsidies (note) BT f AL (P ) - 1,630
Others E 435 89
1,464 3,576
Note: During the six months ended 30 September 2020, the Wit BE-ZZT-_ZTFANA=1+HIE<EA
Group successfully applied for funding support from the B - ANEEE KRB SR RIITER
Employment Support Scheme under the Anti-epidemic I8 IR 3% 37 B B R LR TN HE A
Fund set up by the Government of the Hong Kong Special [RBLZE IGHEIRFED - HAESH
Administrative Region. The purpose of the funding is to BEHNRBARMRREHMEIIE 7
provide financial support to enterprises to retain their BT B THF € - MRE AR
employees who would otherwise be made redundant. Under SHWEHMMES - RERBER &K
the terms of the grant, the Group is required not to make EEAERHAHABTEEE - WHKAT
redundancies during the subsidy period and to spend all the BHRMESARZNEETS -
funding on paying wages to the employees.
PROFIT BEFORE TAXATION 6 KRBANRF
Profit before taxation is arrived at after charging: BR A A 2 FOER DA T S8
Six months ended
30 September
BEAA=+HLAEA
2021 2020
—E-— —E-FF
$000 $'000
Frx T
(a) Finance costs (a) MEMRAE
Interest on bank overdraft RITIBXA S 3 12
Interest on bank loan IRITE KA B 4 136
Interest on lease liabilities HEAGHE 303 383
310 531
(b) Staff costs (including (b) EIRAK
directors’ remuneration) (BREEEHM)
Contributions to defined FE B R IRETE
contribution retirement plans R 377 379
Salaries, wages and other benefits H {th 18 A 16,206 14,772
16,583 15,151
(c) Other items (c) HEE
Depreciation & 67 70
Lease payments relating to FRHHEE 2
short-term leases HEEH 596 596
Impairment losses on trade and B 5 REMEK
other receivables and contract REAMSHEE
assets VIR 695 6,115
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/ I=\Iotes to the Financial Statements (continued)
B 7% 3R 3% B & (4R)

(Expressed in Hong Kong dollars) (A& 7251 7R )

\

(O

J= £
7 INCOME TAX 7 PFE®
Income tax in the consolidated statement of profit or LmEBRREMEEKERARET
loss and other comprehensive income represents: 1FitE
Six months ended
30 September
BEARA=+BHLAEA
2021 2020
—E-—fF —ET-FF
$'000 $'000
T Tt
Current tax AHH A
Provision for Hong Kong Profits HRNBEBMNEHREE
Tax for the period 15,323 3,731
Deferred tax EAET
Origination and reversal of BRERENES
temporary differences Ko (86) (4)
15,237 3,727

Notes: Hiat -

(i) Pursuant to the rules and regulations of the Cayman Islands (i) BEFREHSREBRZES ([HE
and the British Virgin Islands (“BVI”), the Group is not BREE])HNRNEAG  NEEH
subject to any income tax in the Cayman Islands and the BVI. BEMREHEREBEZESNE

Al A%t

(i) The provision for Hong Kong Profits Tax is calculated by (i) Bt BE_T—_—FNLA=1HI
applying the estimated annual effective tax rate of 16.5% NEA BB EB B ERAEE
(six months ended 30 September 2020: 16.5%) to the six WEBAR  AEERAR - ARG
months ended 30 September 2021, except for one subsidiary FIEBRAEIN - HR DA IR EE
of the Group which is a qualifying corporation under the AEFEEMEI6S% (HE-Z =
two-tiered Profits Tax rate regime. %iﬂﬂ =+HINREA :16.5%) 5
For the subsidiary of the Group, the first $2 million of REFNMBARZ E2E BB ILER
assessable profits are taxed at 8.25% and the remaining TLA8.25% B KA - #- T i L
assessable profits are taxed at 16.5%. The provision for Hong 16.5% KT H - WHIB R RIFHES
Kong Profits Tax for this subsidiary was calculated on the BAEH A ERE T - FFAER -
same basis in 2020.

=
8 EARNINGS PER SHARE 8 BERER

(a) Basic earnings per share

The calculation of basic earnings per share
for the six months ended 30 September 2021
is based on the profit attributable to equity
shareholders of the Company of $78,589,000
(six months ended 30 September 2020:
$21,351,000) and the weighted average of
830,000,000 shares (six months ended 30
September 2020: 830,000,000 shares) in issue
during the period.

(b) Diluted earnings per share

There were no diluted potential shares in
existence during the six months ended 30
September 2021 and 2020.

(a)

(b)

BREXREF
BE_T-_—®hA=+
BEANBEAZERELAR
I N/NCTR 3 )
Y #1178,589,0007T (B & —
T_ZTFAA=FHIEN
f@ A : 21,351,0007T) & A
A & % 17830,000,000% 1
BEHRE (B2 =_F
EANB=1+BIENEA :
830,000,000 f%) st & o

BERE#ESRER
REBE2-_ZTE-_—FK_T—
TERAA=ZFTHIN@EA -
BB EEER G, -
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Notes to the Financial Statements (continueds \

Bt 35 3 3% Y 5 (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

B 5 R HAMEWRFRIE
K&K - MR RRH A8
(B EEEE) RESHMT

TRADE AND OTHER RECEIVABLES 2

As of the end of the reporting period, the ageing
analysis of trade debtors, based on the invoice date
and net of loss allowance, is as follows:

At 30 At
September 31 March
2021 2021
R-ZBZ—F RZZT=—%F
hB=+RH =ZA=+—8
$'000 $'000
Fr Tt
Within 1 month —EAR 98,809 34,024
Over 1 month but within 2 months @ — @A EME SR 828 20,689
Over 2 months but within 3 months #B:@M{EHEB=1@EA A 793 -
Over 3 months =@AKE 10,911 2,207
Trade debtors, net of loss allowance [EUERZ - & I8 EE
(note (i)) (PR () 111,341 56,920
Deposits, prepayments and other %Re - AR EEA
receivables (notes (i) and (iii)) JE Wk aE (BT i) R Gii)) 4,235 24,722
Retentions receivable, net of EWREAE - HKREE
loss allowance (note (iv)) 45 (I 3EGv)) 27,054 27,487
Amounts due from shareholders JiE W A% BR SR 3B (B 7E(v))
(note (v)) 10 10
142,640 109,139
Notes: Hiat -

(i)

(i)

(iv)

Trade debtors are normally due within 14 - 30 days from the
date of billing.

As at 30 September 2021, except for the amount of
$1,066,000 (31 March 2021: $545,500) which was expected
to be recovered or recognised as expense after one year, all
of the remaining balances were expected to be recovered or
recognised as expense within one year.

As at 30 September 2021, deposits of $2,194,000 (31 March
2021: $22,411,000) were pledged to secure the issuance of
performance bonds (see note 16).

All of the retentions receivable as at 30 September 2021 and
31 March 2021 were expected to be recovered within one
year.

The amounts due from shareholders as at 30 September
2021 and 31 March 2021 were unsecured, interest-free and
expected to be recovered within one year.

(i)

(ii)

(iii)

(iv)

FEW R FGR T B R A HI142308 R
28 -

RZZT=-—FNLA=1+H 1,066,000
TI(ZFE=—%F=A=+—8:
545,5007T ) T8 A 50 — 4F 14 U [0 s 2R A3
RSN FTEsREERER —FRkE
SR AMAL -

RZT=Z—%FAA=+H"2194,000
THEE(ZE=-—4F=/A=+—8:
22,411,0007C) B3R H A B A IRE
(RHizE16) °

RZTE-_—FNA=+BER=T=_—%F
ZA=+—A FERKRBeEREY
R —FRKE o

RZTE_—FNAA=+BER=T=_—%F
ZA=+—8 FERKRFEREARE
EH - 2B REHBN —FARKRE -
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Notes to the Financial Statements (continued)

Bt 3% 3R R P & (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

10 CASH AND BANK BALANCES 10 BeRBTER
At 30 At
September 31 March
2021 2021
R-ZEB-—F RZT=Z—F
hB=+8B =A=+—H
$'000 $'000
Fr T
Cash at bank and in hand RITEFHERE 96,355 14,155
Deposits with banks RITER 45,332 41,840
Cash and bank balances in the RE MR RSP
consolidated statement of financial & MR 774 64
position 141,687 55,995
Less: Restricted bank deposits (note) & : 5 [R Hl iR 1T F &
(B 5E) (45,332) (41,840)
Cash and cash equivalents in the ARG EREMERT
condensed consolidated cash flow HekREeEEY
statement 96,355 14,155

11

Note: Restricted bank balances are deposits placed with banks to
secure the issuance of performance bonds (see note 16) and
banking facilities.

CONTRACT ASSETS AND
CONTRACT LIABILITIES

As at the end of reporting period, all contract assets
and contract liabilities arose from performance
under construction contracts and billing in advance
for performance under construction contracts
respectively.

11

Byt RBHIRITEFIEFERIRT 2 FHIA
BRELBORE (RHE16) RRTT

BHEEREGHEAR

RBEYR  FIERHNEERED
BESRELBBITRERNNE
TTRES N ZBWER -
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Notes to the Financial Statements (continueds

Bt 35 3 3% Y 5 (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

TRADE AND OTHER PAYABLES
As of the end of the reporting period, the ageing

12

B5 Kk HEMENRKE
REEEK - BAESERREEE

analysis of trade creditors, based on the invoice HEZBREE DT ¢
date, is as follows:
At 30 At
September 31 March
2021 2021
R-ZBZ—F RZZT=—%F
hB=+B =A=+—H
$'000 $'000
Fr Tt
Within 1 month —EAR 56,884 3,255
Over 1 month but within 2 months @ —1EAEMEA A 24,046 8,533
Over 2 months but within 3 months @M E AE =1 A &~ 37,913 13,093
Over 3 months =@AKE 18,623 18,989
Trade creditors FET & 5 BR K 137,466 43,870
Other payables and accruals H b B 5RIB K
st & R 12,030 11,167
Amounts due to shareholders (note) f& - A% 28z 8 (Bt 5%) 510 =
150,006 55,037

Note: The amounts due to shareholders as at 30 September 2021
were unsecured, interest-free and expected to be repaid
within one year.

LOAN FROM A SHAREHOLDER

The loan from a shareholder was unsecured,
interest-free and repayable by serving two months’
notice.

DIVIDENDS

Dividends payable to equity shareholders of the
Company attributable to the interim period:

13

14

Bz RZF=_—FNA=1THNENHER
RERBIEN - 2R EBRH—FRE
o

RERE K

—EBERREFRZEEA  2ENRE
ERRRHEMEARA -

B2
£ 10 o HAHARD 0 B 4 K 2 B
RIS, -

Six months ended
30 September
BEANA=+HLEAREA

2021 2020
—E-—F —Z-TF
$'000 $'000
Fr FIT
Interim dividend declared after FHEI A Sk 2 EA
the interim period of 3 cents 1% B 5 e i AR 3 (1L
(six months ended 30 September (BEZZ=ZF N A
2020: nil cents) per ordinary share =+ HIE/1EA :
=) 24,900 -

The interim dividend declared after the end of the
reporting period had not been recognised as a
liability at the end of the reporting period.

RIWERRRE IR HRE LR
RBEMRERRAE -
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Notes to the Financial Statements (continued)

Bt 3% 3R R P & (AR

(Expressed in Hong Kong dollars) (A& 7251 7R )

15

16

17

FAIR VALUES MEASUREMENT OF
FINANCIAL INSTRUMENTS

Fair values of financial assets and
liabilities carried at other than fair

value

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2021 and 31 March 2021.

CONTINGENT LIABILITIES

At 30 September 2021, the Group had contingent
liabilities in respect of performance bonds to
guarantee due and proper performance of the
obligations undertaken by the Group’s subsidiary
for projects amounting to $80,045,000 (31 March

15

16

TRMTHEZAVENE

TRMEERABBENATE
BAFEUIINEERE

ifake

——FNAA=+BER=F

—A=+—H8 ' AEEz%

&W$i%%&$ﬂ%2%
NEEHESERZEF -

g EE
?i Bh
)/ﬂ]If ,%FE-HM
T

%

Z—FNA=+H x&H
HAFREBBREPRAEFK
BARIZERBTAEZEEBZER
EHERNBEAREZSXREE
480,045,000/t (=T =—F =A

2021: $83,844,000) in its ordinary course of :Jr H : 83,844,0007T) ° B 4
business. The performance bonds are expected to RETEEIBER S ZEE HH RN
be released in accordance with the terms of the Z%ﬁﬂ?
respective construction contracts.
MATERIAL RELATED PARTY 17 ERBEBAIRS
TRANSACTIONS
In addition to the transactions and balances BR % 7R BA TS S 2k A M 20 PR BE Y
disclosed elsewhere in this interim financial report, RAEERIN - NEREE RN AHAEET
the Group entered into the following material SNATERN@EE LIRS :
related party transactions during the period:
Six months ended
30 September
BZEAA=+RHLEXREAR
2021 2020
=B —Z-THF
$'000 $'000
T T
Remuneration of key management = EE 3 A 8 7 B
personnel 3,414 2,921
Rental expenses paid to a related BT —HEEE R R
company HEMX 596 596

The directors of the Company are of opinion that
the above transactions were entered into in the
normal course of business.

ARREERALAZTHIREE
¥R ET -
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Review report to the board of directors of In
Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 17 to 30 which comprises the consolidated
statement of financial position of In Construction
Holdings Limited as of 30 September 2021 and the
related consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and condensed consolidated cash
flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

Review Report to the Board of Directors

HESZENRS

BRERZEERERLNESEENR
(==

(RESFSZMELERLA)

5l

HMEERE17TEEFEI0E & 255
BHmE  SHEREEEZEZERAR
RAR_ZB_—FNAA=ZTHZEAY
BARRE - AREEZA EXEAHME
ZHEBGEA RS REMEEKER 4R
ARDEHX BHEERSRERR
MIEmRE -(BRBMARXSMBERAFE
ZF EMRADRE - PHIM KRS 2R
PBAFAERRIBZBBEGN - A KA
BESMAGEMNCEEGTER)
E34 - (PR EHE] - EREABE
RIBCEA G ERDE34RREN 2R
R SR

il

BFNEERBREEHER  HhHy
B EEH - WIRRE T FIE Z
ZREGFENZBEZTI RS - Rt
Z O RIRE T REEAM AR o Fff
" ERABEZATRTMEMALA
FEAEEMELE -

e

RMPEREESSHIMASEM2(ES
EH TIEER)SE2410% [ B U= EH7
b B A ey EE T | EATE R Tk -
EHPHPSREETERERNEAETE

SHEBZABIEHER  AKRETT
DITEREMERERF  cmREM &
EiRRREEBETLENETEZZH®
BEd FIUATRERERMENBHME
FEEZLPAREEIRZEAEE - AL
BT eRRIMEZER -

31

_/

\ /




32

\

(N

In Construction Holdings Limited e Interim Report 2021

Review Report to the Board of Directors (continued)

HESSEHHS ()

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 September 2021 is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 November 2021

+ A
:%I:l A

REZRMNBMAER  RALERBRE
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