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Report on Review of Interim Financial Statements

FHIMBEBRREARE

Crowe

TO THE BOARD OF DIRECTORS OF

ARTA TECHFIN CORPORATION LIMITED (FORMERLY KNOWN AS
FREEMAN FINTECH CORPORATION LIMITED)

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We were engaged to review the interim financial information set out
on pages 12 to 68, which comprise the condensed consolidated
statement of financial position of Arta TechFin Corporation Limited
(formerly known as Freeman FinTech Corporation Limited) and its
subsidiaries (the “Group”) as at 30 September 2021, and the
condensed consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA™). The directors of the Company are responsible for
the preparation and presentation of this interim financial information
in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim financial
information in accordance with Hong Kong Standard on Review
Engagements (“HKSRE") 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. We report solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. However,
because of the matters as described in the Basis for Disclaimer of
Conclusion section of our report, it is not possible for us to form a
conclusion on the interim financial information.
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Report on Review of Interim Financial Statements

BASIS FOR DISCLAIMER OF CONCLUSION

1.

Deconsolidation of subsidiaries

As explained in note 2 to the condensed consolidated financial
statements, as a result of the resignation of certain senior
management members of the Company and non-cooperation
of the management of certain subsidiaries (the
“Deconsolidated Subsidiaries”), the directors of the Company
had been unable to obtain and gain access to the books and
records and assets of the Deconsolidated Subsidiaries of the
Company and had therefore resolved that the Group no longer
had the controlling power to govern the financial and
operating policies of the Deconsolidated Subsidiaries so as to
benefit from their activities. Accordingly, the Deconsolidated
Subsidiaries were deconsolidated from the consolidated
financial statements of the Group from 1 April 2019 onwards.
As a result of the circumstances described above, the directors
of the Company have been unable to provide us with a
complete set of accounting books and records of the
Deconsolidated Subsidiaries. We have therefore been unable to
carry out audit procedures to obtain sufficient information to
satisfy ourselves as to whether:

(i)  the accumulated losses of the Group as at 1 April 2021
resulted from the loss on deconsolidation of the
subsidiaries of approximately HK$2,092,200,000 included
in the consolidated statement of profit or loss of the
Group for the year ended 31 March 2020 as disclosed in
note 7 as well as the related disclosures set out in the
notes to the condensed consolidated financial statements
are free from material misstatement; and

(i)  the Group had lost its control over the Deconsolidated
Subsidiaries.

We were therefore unable to determine whether any
adjustments were necessary to be made to the accumulated
losses as at 1 April 2021 and the results of operations for the
periods ended 30 September 2021 that might have a
significant effect on the state of the Group’s affairs as at 30
September 2021 and 31 March 2021 and on its loss for the
periods ended 30 September 2021 and 2020. These matters
caused us to disclaim our conclusion on the condensed
consolidated financial statements of the Group for the period
ended 30 September 2021 and to disclaim our opinion on the
consolidated financial statements of the Group for the year
ended 31 March 2021.
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Report on Review of Interim Financial Statements

FHIMBEBRREARE

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

2.

Investments in associates

As explained in note 14 to the condensed consolidated
financial statements, there is no sufficient financial information
of the associates available for the period ended 30 September
2021 and the year ended 31 March 2021 because the
management of the associates refused to provide such required
financial information to the Group. Based on the assessment of
the directors of the Company, the Group had fully impaired its
investments in associates of HK$341,674,000 during the year
ended 31 March 2020.

As (i) it was not practicable for a review to be performed by us
on the associates due to insufficient financial information and
the non-cooperation of the associates’ management; (ii) the
audited result of the associates for the years ended 31 March
2021 and 2020 have not been made available to us as at the
date of this report; (iii) the directors of the Company were
unable to provide us with adequate information in support of
the impairment assessment of investments in associates,
together with the basis and rationale of recognising the
impairment loss of investments in associates of HK$341,674,000
for the year ended 31 March 2020 and their basis for assessing
the carrying amounts of the investments in associates as at 30
September 2021 and 31 March 2021; and (iv) the directors of
the Company were also unable to provide us with adequate
information in support of the Group's significant influence
power over an associate, FreeOpt Holdings Limited, which the
Group's shareholding interest in FreeOpt Holdings Limited was
diluted to 17.61% during the year ended 31 March 2021, we
were therefore unable to obtain sufficient information in relation
to (i) the amount of the Group’s share of losses and other
comprehensive income relating to investments in associates
recognised in profit or loss and other comprehensive income for
the period ended 30 September 2021; (ii) the estimate of the
carrying value of the Group's investments in associates as at 30
September 2021 and 31 March 2021, (iii) the accumulated
losses of the Group as at 1 April 2021 resulted from the
impairment loss of investments in associates of HK$341,674,000
including in the consolidated statement profit or loss of the
Group for the year ended 31 March 2020 is free from material
misstatement; and (iv) whether the investment in FreeOpt
Holdings Limited had been properly accounted for, classified,
presented and disclosed in the condensed consolidated financial
statements as at and for the period ended 30 September 2021.
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Report on Review of Interim Financial Statements

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

2.

Investments in associates (Continued)

As a result, we were unable to determine whether adjustments
might have been found to be necessary in respect of investments
in associates, and the elements making up the condensed
consolidated statement of profit or loss, the condensed
consolidated statement of comprehensive income and the
condensed consolidated statement of changes in equity and the
related disclosures.

These matters caused us to disclaim our conclusion on the
condensed consolidated financial statements of the Group for
the period ended 30 September 2021 and to disclaim our
opinion on the consolidated financial statements of the Group
for the year ended 31 March 2021.

Investment in an unlisted equity investment

As explained in note 15 to the condensed consolidated
financial statements, the Group held a financial asset classified
as at fair value through other comprehensive income (non-
recycling) with respect to 15.20% equity interest in an
investment holding company (“Entity A”) as at 30 September
2021 ("FVOCI in Entity A”). A fair value loss of
HK$841,762,000 has been recognised in the consolidated
statement of comprehensive income during the year ended 31
March 2020 for such FVOCI in Entity A. Management assessed
there was no change in the fair value of FVOCI in Entity A
during the period ended 30 September 2021.
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Report on Review of Interim Financial Statements

FHIMBEBRREARE

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

3.

Investment in an unlisted equity investment (Continued)

In assessing the fair value of FVOCI in Entity A as at 30
September 2021 and 31 March 2021, the directors of the
Company adopted the net asset value approach based on
Entity A's unaudited management accounts for the year ended
31 March 2020 and adjusted for the factors they considered
might affect its fair value to estimate its fair value as described
in note 15 to the condensed consolidated financial statements.
The Group, however, is unable to obtain sufficient financial
information of Entity A as at and for the period ended 30
September 2021 and year ended 31 March 2021 because of
the non-cooperation of the management of Entity A. The
directors of the Company considered that the basis applied in
the fair value assessment of the FVOCI in Entity A represents
their best estimate. We were unable to obtain sufficient
information we considered necessary to assess the
appropriateness of the basis of valuation of the FVOCI in Entity
A as at 30 September 2021 and 31 March 2021 adopted by
the directors of the Company, including access to the
management of Entity A to assess the appropriateness and
accuracy of the financial information, and to obtain the latest
audited financial information of Entity A and reliable
information to support the adjustments made to the net assets
value of Entity A. There were no other satisfactory procedures
that we could perform to determine whether any adjustments
to the carrying value of the FVOCI in Entity A as at 30
September 2021 and 31 March 2021 and the fair value change
for the period ended 30 September 2021 were necessary.

These matters caused us to disclaim our conclusion on the
condensed consolidated financial statements of the Group for
the period ended 30 September 2021 and to disclaim our
opinion on the consolidated financial statements of the Group
for the year ended 31 March 2021.
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Report on Review of Interim Financial Statements

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

4,

Multiple uncertainties relating to going concern

On 12 March 2019 and 10 April 2019, the Company received
demand letters from lenders for the immediate repayment of
outstanding principal amounts of approximately
HK$783,747,000 and HK$429,197,000 respectively. On 26
April 2019, the Company received a notice of event of default
from another lender intended to reserve its right to demand
immediate repayment for borrowings with an outstanding
principal amount of approximately HK$776,514,000 at 31
March 2019. On 10 May 2019, the Company received a notice
of petition from one of the above lenders issued under the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong) from the
High Court of the Hong Kong Special Administrative Region
(the “High Court”) that the Company be wound up by the
High Court on the ground that the Company was insolvent and
unable to pay its debts. In addition, on 10 June 2019, the
Company received a notice of event of default and repayment
from another lender for the immediate repayment of
outstanding principal, together with accrued interest due
totaling to approximately HK$718,436,000. On 4 October
2021, the High Court ordered that, the dismissal of the
petition and discharge of the provisional liquidators on 1
November 2021, with liberty for the petitioner or the
provisional liquidators to apply for the adjournment of the
petition.

As at 30 September 2021, the Group had net current liabilities
and net liabilities of approximately HK$4,088,793,000 and
HK$3,316,482,000, respectively. During the six months ended
30 September 2021, the Group incurred a loss attributable to
ordinary equity holders of the Company of approximately
HK$365,565,000. These conditions indicate the existence of
material uncertainties which may cast significant doubt about
the ability of the Group to continue as a going concern.
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Report on Review of Interim Financial Statements

FHIMBEBRREARE

BASIS FOR DISCLAIMER OF CONCLUSION
(Continued)

4.

Multiple uncertainties relating to going concern
(Continued)

The directors of the Company takes measures to improve the
liquidity and solvency position of the Group including
negotiations with the other creditors to defer or roll over the
payables of the Company, speeding up the collection of
receivables process, and tightening the operating cash outflows
through cutting costs and capital expenditures.

In our auditor’s report on the Group’s financial statements for
the year ended 31 March 2021, we highlighted that multiple
material uncertainties that may cast significant doubt on the
Group's ability to continue as a going concern existed. That
facts and circumstances described above, along with other
matters as described in note 2 to the interim financial report,
indicate that those multiple material uncertainties continue to
exist as of the date of this report.

The validity of the going concern assumption on which the
condensed consolidated financial statements are prepared is
dependent on the successful and favourable outcomes of the
measures taken by the directors of the Company. The
condensed consolidated financial statements have been
prepared on the assumption that the Group will continue as a
going concern and, therefore, do not include any adjustments
relating to the realisation and reclassification of non-current
assets and non-current liabilities that may be necessary if the
Group is unable to continue as a going concern. Should the
going concern assumption be inappropriate, adjustments may
have to be made to reflect the situation that assets may need
to be realised at amounts other than those currently recorded
in the condensed consolidated statement of financial position.
In addition, the Group may have to provide for further
liabilities that might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities.
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Report on Review of Interim Financial Statements

DISCLAIMER OF CONCLUSION

We do not express a conclusion on the interim financial information
of the Group. Because of the matters as described in the Basis for
Disclaimer of Conclusion section of our report, it is not possible for
us to form a conclusion on the interim financial information.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 30 November 2021

Chan Wai Dune, Charles
Practising Certificate Number PO0712
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Condensed Consolidated Statement of Profit or Loss

FHHGERER

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA
For the six months ended
30 September
BEANA=+RHILAEA
2021 2020
—E-—F —EZEF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$'000 HK$'000
B 2 BT T BT T
REVENUE Y &5 5 29,726 7,331
Cost of sales §HE AR (9,043) (3,437)
Gross profit EX 20,683 3,894
Other income and gains H b U A K U 2= 5 5,345 7,227
Fair value gain/(loss) on investments at % i@ 18 25 A A FE 5 Bk
fair value through profit or loss, net 2B ZRNFE
Wz, (E18) 8 (288) 11,452
General and administrative expenses —MERITBAE (41,389) (40,989)
Other expenses, net H i F5E (13,492) (17,345)
Finance costs & AR 6 (329,336) (315,773)
LOSS BEFORE TAX FRELATE 18 8 (358,477) (351,534)
Income tax expense TS XX 9 (7,088) (560)
LOSS FOR THE PERIOD AEAREE B (365,565) (352,094)
Attributable to: FEAh -
Ordinary equity holders ARRIEBERERTEEA
of the Company (365,565) (352,094)
Non-controlling interests FE 1 IR A 2 - -
(365,565) (352,094)
LOSS PER SHARE ATTRIBUTABLE TO ARQFEERESITE AEL
ORDINARY EQUITY HOLDERS OF BRERE
THE COMPANY 10
Basic and diluted ERREE (B¥EHK$0.207T) (BIEHKS0.197T)

BEFT P FERE A X F R RAR A M R — B0 ©

The accompanying notes form an integral part of these condensed
consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income

FHHRSREZEBRARR

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

For the six months ended
30 September
BEANA=+RHILAEA

2021 2020
—EZ-F —T-THF
(Unaudited) (Unaudited)
(REHER) (REEEZ)
HK$'000 HK$'000
BT T BT T
LOSS FOR THE PERIOD THBEEE (365,565) (352,094)
OTHER COMPREHENSIVE Hib2HEB A (Ei8)
INCOME/(LOSS)
Other comprehensive income/(loss) to  BRERBHEN S EEER
be reclassified to profit or loss in ZHME2EBA S (EE)
subsequent periods:
Exchange differences on translation MEBINEBEEZ
of foreign operations PE 5 =% 119 (377)
Other comprehensive income not to be T REEHBMEHRHEE
reclassified to profit or loss in Tél\ﬁﬁzﬁﬁiﬁu&)\ :
subsequent periods:
Equity investments at fair value FEE A2 U AL
through other comprehensive NES IR 2 P
income — net movement in HE-RESHFB
investment revaluation reserve ZH)FE (e
(non-recycling) 23,787 139,653
OTHER COMPREHENSIVE INCOME AEEEMEEBA
FOR THE PERIOD, NET OF TAX (BRBLE) 23,906 139,276
TOTAL COMPREHENSIVE LOSS A EEzEBERASE
FOR THE PERIOD (341,659) (212,818)
Attributable to: FEAE
Ordinary equity holders RARARERBRERRAA
of the Company (341,659) (212,818)
Non-controlling interests FEIE AR A 2 - -
(341,659) (212,818)

The accompanying notes form an integral part of these condensed — BEMIPIFEANZEEBLE T IBEHREN—HH
consolidated financial statements.

wEANEERLQXE 13



Condensed Consolidated Statement of Financial Position

BLEECRE 2O &S

At 30 September 2021 R=-FE=Z—FNHA=4+H

30 September 31 March
2021 2021
—E-—F —E-—F
ALB=+8 =A=+—8
(Unaudited) (Audited)
(REEZ) (EEZ)
Notes HK$'000 HK$'000
B 5 BET T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment V¥ BE LEHB 12 4,576 6,463
Goodwill EES 13 1,505 1,505
Intangible assets BmVEE 17,145 17,145
Other financial assets EtemERE 15 768,438 744,651
Prepayments and deposits FERNRIERLZS 4,656 4,643
Total non-current assets ERBEELE 796,320 774,407
CURRENT ASSETS MEEE
Prepayments, deposits and other AR RUIE - e K H e W GRIE
receivables 2,223 64,405
Accounts receivable JE UK BR 5k 18 58,074 178,710
Investments at fair value through FRBEUAFEINEZRE
profit or loss 19 1,584 1,742
Cash and bank balances B e MIRTTHE % 20 437,394 399,039
Total current assets mEEELE 499,275 643,896
CURRENT LIABILITIES RBEE
Accounts payable B ER X 21 32,834 40,210
Other payables and accruals EMEAZIBENEE B 22 1,627,979 1,303,833
Borrowings BE 23 2,916,862 3,010,708
Lease liabilities HEBE 2,603 2,492
Tax payable FERTBIIR 7,790 602
Total current liabilities mENEERE 4,588,068 4,357,845
Net current liabilities mEAEFE (4,088,793) (3,713,949)
Total assets less current liabilities #EEEBTBEE (3,292,473) (2,939,542)
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Condensed Consolidated Statement of Financial Position
EBHES M BMRRER

At 30 September 2021 R=-F=Z—FNLH=4+H

30 September 31 March
2021 2021
—E-—F —E-—%F
hLB=+8H =A=+—8
(Unaudited) (Audited)
(REEZ) (EE%)
Notes HK$'000 HK$'000
B 5 BET T BT T
NON-CURRENT LIABILITIES FREBEE
Borrowings BE 23 20,000 30,000
Lease liabilities HEBRE 1,448 2,720
Deferred tax liability REFREEE 24 2,561 2,561
Total non-current liabilities EREBBERE 24,009 35,281
Net liabilities BEFE (3,316,482) (2,974,823)
DEFICIENCY IN ASSETS BEEM
Deficit attributable to ordinary AAREBREREEAEMN
equity holders of the Company &5 At
Issued capital BEITRA 25 18,682 18,682
Reserves i (3,335,162) (2,993,503)
(3,316,480) (2,974,821)
Non-controlling interests FERER (2) (2)
Net deficiency in assets EEEBMFE (3,316,482) (2,974,823)

The accompanying notes form an integral part of these condensed

consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity

HRREEEEH X

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

Attributable to ordinary equity holders of the Company

RAAEBREGEE AL
Investment
revaluation
Capital reserve  Exchange Non-
Issued redemption Distributable Special  Statutory (non-  fluctuation Accumulated controlling Total equity/
capital reserve reserve reserve reserve  recycling) reserve losses Total interests (net deficit)
REEMRHE EREE/
BRARA EABEMRE THARGEE BIRE  ETRE  (TEW) NERBREE  RHER A% FEREs (B4FH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REBR) (REER) (REER) (REBR) (REER) (REFK) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT B%Tr  B%Tn  B¥Tx  B%Tn  B%Tr  B%Tn B¥Tn  B%Tn B¥Tx
At 1 April 2021 WZEZ-4MA-A 18,682 485 (187,195) 35,131 787 (511,534) (5,207) (2,325,970) (2,974,821) (2) (2,974,823)
Loss for the period AEREER - - - - - - - (365,565)  (365,565) - (365,565)
Other comprehensive TEBEMRE
income for the period: WA
Exchange differences on  MEHNEREL L
translation of ERES
foreign operations - - - - - - 119 - 119 - 119
Equity investments at fair  EBEMZERAM
value through other DVEGR B
comprehensive income RE-RASHGEE
- net movement in ZYHFE (FEY)
investment revaluation
reserve (non-recycling) - - - - - 23,787 - - 23,787 - 23,787
Total comprehensive THH2E
income/(loss) WA/ (B8
for the period - - - - - 23,787 119 (365,565) (341,659) - (341,659)
At 30 September 2021 RZEZ-FnA=+H 18,682 485 (187,195) 35,131 787 (487,747) (5,088) (2,691,535 (3,316,480) (2) (3,316,482)
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Condensed Consolidated Statement of Changes in Equity
HRGREERBER

For the six months ended 30 September 2021

Attributable to ordinary equity holders of the Company
FREERREREEARL

BE-—FE=-—FAA=FHIANEA

Investment
revaluation
Share Share Capital reserve Exchange
Issued premium option  redemption  Distributable Special Statutory (non-  fluctuation Accumulated Total equity/
capital account reserve reserve reserve reserve reserve recycling) reserve losses  (net deficit)
REEMEE ERiE/
BEARA ROEEER BRERE SFBOEE THARREE  WAIEE  ARRE (PN NERBRE  ZHER  (BAEHE)
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR) (KEER) (REER) (REER) (REFR) (KEER) (REER) (REER) (REFR) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT A%Tr  B¥Tn A%t A%Tn  A¥Tr  B¥Tr  B%Tr  B%Tr BT A%Tx
At 1 April 2020 RZZ-ZFNA-A 18,682 2,783,184 53,356 485 (187,195) 35,131 787 (570,180) (4,661) (4,460,820) (2,331,231)
Loss for the period AEREER - - - - - - - - - (352,094)  (352,094)
Other comprehensive FHEAMRE
income/(loss) WA/ (Bi8):
for the period:
Exchange differenceson ~ BEFIEBEL 2
translation of RESR
foreign operations - - - - - - - - (377) - (377)
Equity investments at fair ~ FBEM2ERAUA
value through other TEIE 2 RER
comprehensive income E-REERREEE
- net movement in 3% (FEK)
investment revaluation
reserve (non-recycling) - - - - - - - 139,653 - - 139,653
Total comprehensive THRZE
income(loss) WA/ (Blg) @8
for the period - - - - - - - 139,653 (377) (352,094) (212,818)
Cancellation of share FHEROER
premium - (2,783,184) - - - - - - - 2,783,184 -
Share options lapsed BAME R - - (19,198) - - - - - - 19,198 -
At 30 September 2020 RZZ-SFNA=1H 18,682 - 34,158 485 (187,195) 35,131 7871 (430,527) (5,038)  (2,010,532)  (2,544,049)

The accompanying notes form an integral part of these condensed
consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

HHGAERERER
For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA
For the six months ended
30 September
BEANA=+RHILEAEA
2021 2020
—E-—F —EEF
(Unaudited) (Unaudited)
(REEZ) (REEEFEZ)
HK$'000 HK$'000
BT T BT T
Cash generated from/(used in) sEELE S (FTA)ZR:E
operations 142,280 (299,037)
Interest received B F 8 2,420 1,206
Interest paid B F B (1,313) (329)
Income tax paid B FTE TR - 16
Net cash flows from/(used in) EETEMELE (BH)2
operating activities BEeEREFEH 143,387 (298,144)
CASH FLOWS USED IN INVESTING REZHFBAZRERE
ACTIVITIES
Additions to property, plant and RNEWE BREREE
equipment (32) (822)
Proceeds from disposal of property, HEME - BRE REREERIE
plant and equipment - 509
Net cash flows used in investing RETHFBAZRERE
activities FRE (32) (313)
CASH FLOWS FROM/(USED IN) METBEE (BH) 2
FINANCING ACTIVITIES HERE
Payments of lease rentals HeTR (1,371) (3,409)
Drawdown of bank and other RESRITREMEE
borrowings 2,767,931 308,800
Repayment of bank and other BERITRHEMEE
borrowings (2,871,777) -
Net cash flows generated from/ METBEE (BH)Z
(used in) financing activities REeEREFHE (105,217) 305,391
NET INCREASE IN CASH AND CASH BE&RR&ZSEYENFLE
EQUIVALENTS 38,138 6,934
Effect of foreign exchange rate EX RGBT
changes, net 217 (173)
Cash and cash equivalents at beginning ##1 2 3HR & MR &EEY
of period 399,039 149,605
CASH AND CASH EQUIVALENTS AT HACZHESLESZEY
END OF PERIOD 437,394 156,366
ALALYSIS OF BALANCE OF CASH AND RE&RREEEYZEBR DN
CASH EQUIVALENTS
Cash and bank balances Re RIBITHEER 437,394 156,366

The accompanying notes form an integral part of these condensed

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

CORPORATE AND GROUP INFORMATION

Arta TechFin Corporation Limited (formerly known as Freeman
FinTech Corporation Limited) (the “Company”) is a limited
liability company incorporated in the Cayman Islands. The
principal place of business of the Company is located at 13th
Floor, Fortis Tower, 77-79 Gloucester Road, Wanchai, Hong
Kong. The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Trading in shares of the Company (the “Shares”)
had been suspended since 28 February 2020 and had resumed
at 9:00 a.m. on 1 November 2021.

During the period, the Company and its subsidiaries
(collectively, referred to as the “Group”) were principally
engaged in the financial services sector, including the provision
of securities and futures brokerage, placing and underwriting,
corporate advisory and margin financing services; provision of
asset management services; and provision of insurance
brokerage and financial planning services.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules™).

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 March 2021.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2021, except for the accounting policy changes that are
expected to be reflected in the annual consolidated financial
statements for the year ending 31 March 2022. Details of any
changes in accounting policies are set out in note 3.
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Notes to the Condensed Consolidated Financial Statements
GEER R EL

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

2.

BASIS OF PREPARATION (continued)
Deconsolidation of subsidiaries

The condensed consolidated financial statements have been
prepared based on the books and records maintained by the
Group. However, due to the resignation of certain senior
management personnel of the Company and non-cooperation
of the management of certain subsidiaries (the
"Deconsolidated Subsidiaries”), the directors of the Company
had been unable to obtain and gain access to the books and
records and assets of the Deconsolidated Subsidiaries and
resolved that the Group no longer had the controlling power to
govern the financial and operating policies of the
Deconsolidated Subsidiaries so as to benefit from their
activities, and accordingly the control over the Deconsolidated
Subsidiaries was deemed to have lost since 1 April 2019. The
following Deconsolidated Subsidiaries had therefore been
deconsolidated from the consolidated financial statements of
the Group from 1 April 2019 onwards on the basis of loss of
control. Further details of which were described in the Group’s
annual financial statements for the year ended 31 March 2020.

Wins Finance Holdings Inc. (“Wins Finance”)

i.  Wins Finance Group Limited

iii.  Full Shine Capital Resources Limited

iv.  Jinshang International Financial Leasing Co., Ltd.*
V. Shanxi Jinchen Agriculture Co., Ltd.*

vi.  Shanxi Dongsheng Financial Guarantee Co., Ltd.*

* These entities are registered in Chinese names only as wholly-
foreign-owned enterprises under the People’s Republic of China
(the "PRC") laws and their English names disclosed above are for
identification only.

Following the completion of the Restructuring on 1 November
2021 as described below, the Deconsolidated Subsidiaries,
being part of the assets of the Excluded Subsidiaries, had been
transferred to the ListCo Scheme SchemeCo. As at the date of
this report, the Group no longer has any interest in the
Deconsolidated Subsidiaries.

The condensed consolidated financial statements for the six
months ended 30 September 2021 have been reviewed by the
Company’'s Audit Committee and those charged with
governance, and have not been audited, but have been
reviewed by the Company’s external auditor, Crowe (HK) CPA
Limited in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by
the HKICPA.
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2.

Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

BASIS OF PREPARATION (cContinued)

Group restructuring and reorganisation

Appointment of the joint and several provisional
liquidators (the “Provisional Liquidators”), suspension of
trading in the Shares and going concern basis

At the request of the Company, trading in the Company’s
shares on the Stock Exchange had been suspended with effect
from 1:12 p.m. on 28 February 2020.

On 10 May 2019, the Company received a notice of petition
from a lender (the "Petition”) issued under the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter
32 of the Laws of Hong Kong) from the High Court of the
Hong Kong Special Administrative Region (the “High Court”)
that the Company be wound up by the High Court on the
ground that the Company was insolvent and unable to pay its
debts. On 28 February 2020, the High Court ordered that
Messrs. Lai Kar Yan (Derek) and Ho Kwok Leung Glen of
Deloitte Touche Tohmatsu be appointed as Provisional
Liquidators of the Company with power to act jointly and
severally until the determination of the Petition or further order
of the High Court. On 4 November 2020, upon application
made by the Provisional Liquidators, the Grand Court of the
Cayman Islands (the “Grand Court”) issued an order, which,
among other things, recognised the appointment of Messrs. Lai
Kar Yan (Derek) and Ho Kwok Leung Glen of Deloitte Touche
Tohmatsu as joint and several provisional liquidators of the
Company pursuant to orders of the High Court dated 28
February 2020 and subsequently amended on 26 March 2020
and the Provisional Liquidators presenting and prosecuting a
petition in the Grand Court in respect of the creditors’ scheme
of arrangement pursuant to section 86 of the Companies Law
(2020 Revision) in furtherance of the proposed rescue and
restructuring of the Company and its debts. Since their
appointment, the Provisional Liquidators have taken all
necessary actions to preserve the assets and have been
managing the affairs of the Group.

On the application of the Provisional Liquidators, the High
Court ordered on 4 October 2021 the dismissal of Petition and
the discharge of the Provisional Liquidators on 1 November
2021, with liberty for the petitioner or the Provisional
Liquidators to apply for the adjournment of the Petition. On 1
November 2021, the Company fulfilled all the resumption
conditions to the satisfaction of the Stock Exchange and the
Petition had been dismissed and the Provisional Liquidators had
been discharged. Trading in the Shares on the Stock Exchange
resumed with effect from 9:00 a.m. on 1 November 2021.
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021

2.

B2 - FE=—FNA=+HINEA
BASIS OF PREPARATION (continued)

Group restructuring and reorganisation (Continued)
Appointment of the joint and several provisional
liquidators (the “Provisional Liquidators”), suspension of
trading in the Shares and going concern basis (Continued)
As at the date of this report, all trading restrictions imposed by
the Stock Exchange and the Securities and Futures Commission
of Hong Kong (the “SFC") had been lifted.

As at 30 September 2021, the Group had net current liabilities
and net liabilities of approximately HK$4,088,793,000 and
HK$3,316,482,000, respectively (31 March 2021:
HK$3,713,949,000 and HK$2,974,823,000, respectively). During
the six months ended 30 September 2021, the Group incurred a
loss attributable to ordinary equity holders of the Company of
approximately HK$365,565,000 (six months ended 30
September 2020: HK$352,094,000).

Reference is made to the Company's circular dated 26 May
2021 (the "Whitewash Circular”). Unless otherwise stated,
capitalised terms used in this report shall have the same
meanings as those defined in the Whitewash Circular.

Following the introduction of the Investor as white knight, Dr.
Cheng Chi-Kong, Adrian JP, late last year, the approval of
transactions disclosed in the Whitewash Circular, and the
appointment and onboarding of a new senior management
team and senior advisors since June 2021 that includes several
high-caliber industry veterans with proven track record in asset
management and global markets sectors, the Group’s
operating performance has shown significant improvement.

Business model of the Group has integrated the capabilities of
the Group and the expertise and network that the new senior
management team and senior advisors enable the Group to
develop and realise the full potentials of its licensed
capabilities. The global markets division, asset management
division and insurance brokerage division build the Group into
a one stop full-fledged financial service and product provider
for its retail, professional and institutional investor client base.
The Group is concurrently developing its technology capabilities
in financial services (“TechFin"), via proprietary engineering and
strategic partnership, with the vision of transforming
engagement and interaction with as well as redefining
deliveries of financial services to its clients.
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2.

Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

BASIS OF PREPARATION (cContinued)

Group restructuring and reorganisation (Continued)
Appointment of the joint and several provisional
liquidators (the “Provisional Liquidators”), suspension of
trading in the Shares and going concern basis (Continued)
In addition to boosting profitability, the directors of the
Company takes measures to improve the liquidity and solvency
position of the Group including negotiations with the other
creditors to defer or roll over the payables of the Company,
speeding up the collection of receivables process, and
tightening the operating cash outflows through cutting costs
and capital expenditures.

As at the date of the approval of these condensed consolidated
financial statements, the Company had completed the
Restructuring of indebtedness of the Group which included,
among others, the Subscription, the First Loan Conversion and
the ListCo Schemes becoming effective and certain
indebtedness of the Group had been relieved.

The validity of the going concern assumption on which the
condensed consolidated financial statements are prepared is
dependent on the successful and favourable outcomes of the
measures taken by the directors of the Company as described
above. The condensed consolidated financial statements have
been prepared on the assumption that the Group will continue
as a going concern and, therefore, do not include any
adjustments relating to the realisation and classification of non-
current assets and non-current liabilities that may be necessary
if the Group is unable to continue as a going concern. Should
the going concern assumption be inappropriate, adjustments
may have to be made to reflect the situation that assets may
need to be realised at amounts other than those currently
recorded in the condensed consolidated statement of financial
position. In addition, the Group may have to provide for
further liabilities that might arise, and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities.

Listing status of the Company

On 19 March 2020 and 30 June 2020, the Company received
letters from the Stock Exchange which set out the following
conditions for resumption that the Company was required to
satisfy (the “Resumption Conditions”):

1. demonstrate the Company’'s compliance with Rule 13.24
of the Listing Rules;

2.
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Notes to the Condensed Consolidated Financial Statements
GEER R EL

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

2.

BASIS OF PREPARATION (continued)

Group restructuring and reorganisation (Continued)

Listing status of the Company (Continued)

2. have the winding-up petition(s) withdrawn or dismissed
and the Provisional Liquidators discharged,;

3. inform the market of all material information for the
Company’s shareholders and other investors to appraise
the Group's position; and

4. publish all outstanding financial results and address any
audit modification(s).

On 1 November 2021, the Company fulfilled all the Resumption
Conditions to the satisfaction of the Stock Exchange. The
Petition had been dismissed and the Provisional Liquidators had
been discharged. Trading in the Shares on the Stock Exchange
resumed at 9:00 a.m. on 1 November 2021.

Restructuring of the Group

References are made to the Company’s announcements dated
13 August 2020, 27 August 2020, 17 November 2020, 23
November 2020, 27 November 2020, 30 December 2020, 22
January 2021, 5 February 2021, 26 February 2021, 27 May
2021, 17 June 2021, 2 July 2021, 27 August 2021, 29 October
2021 and the Whitewash Circular dated 26 May 2021 in
relation to the restructuring of the Company. Unless otherwise
specified, capitalised terms used herein shall have the same
meanings as in these announcements and the Whitewash
Circular.

On 13 August 2020, the Company, the Provisional Liquidators
and the Investor entered into the Term Sheet, setting out the
key commercial terms of the proposed Restructuring of the
Company.

On 2 September 2020, the Provisional Liquidators obtained the
sanction from the High Court for entering into, among others,
the Term Sheet and all requisite agreements arising therefrom
in order to implement the proposed Restructuring.
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

BASIS OF PREPARATION (cContinued)

Group restructuring and reorganisation (Continued)
Restructuring of the Group (Continued)

On 10 September 2020, the Company, the Provisional
Liquidators and the Investor entered into the Restructuring
Deed, pursuant to which the Company, the Provisional
Liquidators and the Investor agreed on the principal terms of
the Restructuring which shall include, among others, (a) the
provision of the First Loan and the Second Loan by the
Investor; (b) the Subscription; (c¢) the Share Premium
Cancellation; (d) the Resumption; (e) if the Resumption is not
approved by the Stock Exchange, the Acquisition; and (f) the
Schemes.

On 21 October 2020, SFC has approved the Investor to become
a substantial shareholder of the Licensed Corporations.

On 17 November 2020 and 18 December 2020, the Company,
the Provisional Liquidators and the Investor entered into the
first supplemental deed and the second supplemental deed
respectively, pursuant to which the parties agreed to further
amend the terms of the Restructuring Deed and/or the First
Loan Agreement.

On 24 December 2020, upon application of the Provisional
Liquidators, the High Court and the Grand Court have
approved the convening of the Scheme Meetings.

On 22 January 2021, the resolution to approve the Scheme
was duly passed at the Scheme Meetings.

On 2 February 2021 (Hong Kong time) and 3 February 2021
(Cayman Islands time), the High Court has sanctioned without
modification the Hong Kong ListCo Scheme under Hong Kong
law and the Grand Court has sanctioned without modification
the Cayman Islands ListCo Scheme under Cayman law,
respectively.

On 10 March 2021, 4 May 2021, 17 June 2021 and 27 August
2021, the Company submitted to the Stock Exchange the
Resumption Proposals and addressed comments from the Stock
Exchange.
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Notes to the Condensed Consolidated Financial Statements
GEER R EL

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

2.

BASIS OF PREPARATION (cContinued)

Group restructuring and reorganisation (Continued)
Restructuring of the Group (Continued)

On 1 November 2021, the Restructuring was completed. ListCo
Schemes became effective on the same day that the Company
had been informed by the Provisional Liquidators that (i) a copy
of the order of the Grand Court sanctioning the Cayman Islands
ListCo Scheme had been filed with the Cayman Islands Registrar
of Companies on 28 October 2021; and (ii) a copy of the order
of the High Court sanctioning the Hong Kong ListCo Scheme
had been delivered to the Registrar of Companies in Hong Kong
on 1 November 2021.

As a result, with effect from 1 November 2021, the Group no
longer has any interest in the Excluded Subsidiaries which have
all been transferred to the ListCo Schemes SchemeCo under
the Restructuring.

Completion of the Subscription, the First Loan Conversion, the
Placing Down and the issue of the Scheme Shares all took place on
29 October 2021 and the Company issued to (i) the Investor, the
First Loan Conversion Shares and the Subscription Shares (other
than the Placing Shares); (ii) the Listco Schemes SchemeCo, the
Scheme Shares for the benefit of the ListCo Schemes Creditors; and
(iii) the Placees, the Placing Shares as directed by the Investor.

1.  The provision of the First Loan and the Second Loan
by the Investor

The First Loan Agreement

On 10 September 2020, the Company (as borrower), the
Provisional Liquidators and the Investor (as lender)
entered into the First Loan Agreement, pursuant to which
the Investor shall make available to the Company (a)
HK$161,174,982, being an amount equivalent to the LC
Agreed Consideration; and (b) the Top-up Loan Amount
(if any).

In the event that the Resumption is approved by the Stock
Exchange (whether conditionally or unconditionally), the
Investor shall convert the First Loan (including the Initial
Deposit and the Top-up Loan Amount (if any)) into the First
Loan Conversion Shares which, together with the
Subscription Shares, shall represent 80% of the enlarged
issued share capital of the Company upon completion of
the First Loan Conversion, the Subscription and the issue of
the Scheme Shares. The First Loan Conversion Shares shall
be issued and allotted to the Investor simultaneously with
the Subscription Shares. Upon completion of the First Loan
Conversion, all outstanding liabilities of the Company
under the First Loan Agreement shall be deemed fully paid
and settled and no longer outstanding.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

2. BHREXE #)

BASIS OF PREPARATION (cContinued)

Group restructuring and reorganisation (Continued)
Restructuring of the Group (Continued)

1.

The provision of the First Loan and the Second Loan
by the Investor (Continued)

The First Loan Agreement (Continued)
The First Loan Conversion had been completed on 29
October 2021.

The Second Loan Agreement

On 10 September 2020, the Company (as borrower), the
Provisional Liquidators and the Investor (as lender)
entered into the Second Loan Agreement, pursuant to
which the Investor shall make available to the Company
interest-free and unsecured loans of up to HK$40 million
in aggregate.

If the Resumption is approved by the Stock Exchange
(whether conditionally or unconditionally), the Investor
may, within the Conversion Period, convert the Second
Loan into the Second Loan Conversion Shares which,
together with the First Loan Conversion Shares and the
Subscription Shares, shall represent approximately 75% of
the enlarged issued share capital of the Company upon
completion of the First Loan Conversion, the Subscription,
the issue of the Scheme Shares, the Placing Down and
the Second Loan Conversion. Upon completion of the
Second Loan Conversion, all outstanding liabilities of the
Company under the Second Loan Agreement shall be
deemed fully paid and settled and no longer outstanding.

As at the date of this report, the Company has drawn
down the Second Loan of HK$40 million from the
Investor. No Second Loan has been converted into the
Second Loan Conversion Shares.

The Subscription

In the event that the Resumption is approved by the Stock
Exchange (whether conditionally or unconditionally), the
Investor shall inject into the Company the New
Subscription Proceeds of HK$80 million by subscribing the
Subscription Shares which, together with the First Loan
Conversion Shares, shall represent 80% of the enlarged
issued share capital of the Company upon completion of
the Subscription, the First Loan Conversion and the issue of
the Scheme Shares. The New Subscription Proceeds,
together with any accrued interest, shall be applied as the
Scheme Cash Consideration under the ListCo Schemes.

The Subscription had been completed on 29 October
2021.
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021

2.

B2 - FE=—FNA=+HINEA

BASIS OF PREPARATION (cContinued)

Group restructuring and reorganisation (Continued)
Restructuring of the Group (Continued)

3.

The Share Premium Cancellation

The Share Premium Cancellation shall involve the
cancellation of the entire amount standing to the credit
of the share premium account of the Company of
approximately HK$2.78 billion. The credit arising from the
Share Premium Cancellation shall be applied towards
offsetting the accumulated deficit of the Company as at
the effective date of the Share Premium Cancellation.
During the year ended 31 March 2021, the Share
Premium Cancellation had been completed.

The Resumption

To facilitate the Resumption, each of the Company, the
Provisional Liquidators and the Investor undertakes and
agrees to use its best endeavours to procure the
compliance with the Resumption Conditions as soon as
reasonably practicable in accordance with the terms of
the Restructuring Deed.

The Resumption had been completed on 1 November
2021.

The Acquisition (if the Resumption is not approved
by the Stock Exchange)

In the event that the Resumption is not approved by the
Stock Exchange by the Long Stop Date, the Company
shall, for the purpose of discharging and setting off its
obligations to repay all the outstanding liabilities under
the First Loan Agreement, procure the transfer of all
shareholding interests in the Retained Subsidiaries by their
respective immediate holding companies to the Investor
or its nominee which shall take place in accordance with
the terms of the Acquisition SPA at the consideration of
HK$1.00. Upon completion of the Acquisition, the
obligation of the Company to repay the Investor all
outstanding liabilities under the First Loan Agreement
shall be deemed fully discharged.

On 24 September 2020, the Acquisition SPA has been
entered into with the Investor in respect of the transfer of
all shareholding interests in the Retained Subsidiaries
which shall take effect upon (i) the Investor having
provided the First Loan to the Company in accordance
with the terms of the First Loan Agreement; and (ii) the
Resumption Proposal not having been approved by the
Stock Exchange by the Long Stop Date.
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

BASIS OF PREPARATION (cContinued)

Group restructuring and reorganisation (Continued)
Restructuring of the Group (Continued)

5.

The Acquisition (if the Resumption is not approved
by the Stock Exchange) (Continued)

In the event that the Resumption is approved by the Stock
Exchange (whether conditionally or unconditionally), then
the Retained Subsidiaries will remain in the Retained Group
as subsidiaries of the Company immediately after the First
Loan Conversion and the Subscription.

The Resumption had been approved by the Stock
Exchange and completed on 1 November 2021.

The Schemes

Pursuant to the Restructuring Deed, the debt
restructuring of the Group shall be implemented by way
of the Schemes.

The principal terms of the ListCo Scheme are as follows:

(@) all claims of the ListCo Creditors against the
Company as at the ListCo Schemes Effective Date
will be fully and finally discharged by virtue of the
implementation of the ListCo Schemes;

(b)  the Group will undergo the Group Reorganisation,
pursuant to which the entire interests of the
Excluded Subsidiaries will be transferred to the
ListCo Schemes SchemeCo at a nominal value;

(c) after the ListCo Schemes Effective Date and if and
only if the completion of the Subscription having
taken place, the New Subscription Proceeds will be
injected to the ListCo Schemes as the Scheme Cash
Consideration;

(d) the Scheme Shares, representing approximately 10%
of the enlarged issued share capital of the ListCo
upon Completion, shall be allotted and issued by
the Company to the Scheme Administrators or the
ListCo Schemes SchemeCo simultaneously with the
allotment and issue of the First Loan Conversion
Shares and the Subscription Shares, for the benefit
of the ListCo Schemes Creditors; and
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Notes to the Condensed Consolidated Financial Statements
GEER R EL

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

2.

BASIS OF PREPARATION (continued)

Group restructuring and reorganisation (Continued)
Restructuring of the Group (Continued)

6. The Schemes (Continued)

(e) any realisation from the assets of the ListCo
Schemes, which shall comprise, among others, (i)
the Scheme Shares; (ii) shares in and assets of the
Excluded Subsidiaries; and (iii) the Scheme Cash
Consideration, shall be applied for distribution to
the ListCo Schemes Creditors with ListCo Admitted
Claims; and payment of the costs and expenses for
the implementation of the ListCo Schemes.

The ListCo Schemes became effective on 1 November
2021. As at the date of this report, the Group no longer
had any interest in the Excluded Subsidiaries which had
been transferred to the ListCo Schemes SchemeCo under
the Restructuring.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has applied, for the first time, the following
amendments issued by the HKICPA, which are mandatorily
effective for their reporting period beginning on or after 1
April 2021:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 16 COVID-19-related Rent

Concessions

Amendments to HKFRS 16 COVID-19-related Rent

Concessions beyond
30 June 2021

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group's financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements. The Group has not applied
any new standard or interpretation that is not yet effective for
the current accounting period.
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) global markets business segment composes of brokerage
operations including (i) securities and futures brokerage
and margin financing operations; (ii) placing, in both
equity capital market and debt capital market, and
underwriting; and (iii) provision of advisory service for
private structured finance transactions and mergers and
acquisitions;

(b) asset management business segment offers traditional
asset management products and services, including
investment advisory services, portfolio management
services and transaction execution services, to
professional and institutional investors; and

(c) insurance brokerage business segment engages in
insurance brokerage business and the provision of wealth
management planning and related services.

During the reporting period, the directors of the Company
revisited the reporting operating segments and changed
structure of the Group’s organisation in a manner that causes
the composition of its reportable segments to change. The
Group is contemplating to develop its asset management
division and insurance brokerage division as independent
business units as well as a source of cross selling for global
markets division to provide placing, sourcing, structuring and
advisory services to funds under management of or advised by
asset management division. The presentation of new reportable
segments comprising of (i) global markets business, (ii) asset
management business, and (iii) insurance brokerage business
better reflects the Group's allocation of resources and
assessment of performance. Accordingly, the corresponding
information for the period ended 30 September 2020 has been
restated to reflect the newly reportable segments.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted loss before tax. The
adjusted loss before tax is measured consistently with the
Group’s loss before tax except that bank and other interest
income (excluding interest income from the provision of
finance and margin financing), finance costs as well as head
office and corporate expenses are excluded from such
measurement.
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Notes to the Condensed Consolidated Financial Statements
GEER R EL

For the six months ended 30 September 2021

4. OPERATING SEGMENT INFORMATION 4.

(Continued)

Intersegment transactions are made with reference to the
prices used for services made to independent third parties at
the then prevailing market prices.

B2 - FE=—FNA=+HINEA

BEYBEHE »)

DEERZH2RIZEM S ERFIEL
FE=TREREAAZEBMIESL -

HE—T-—&R-_FE-ZFFNA=+H
EREATERERSEERBRF-HAE
BERHEASERELEDEEOSNEER
BEDN AEEER-

No analysis of the Group’s assets and liabilities by operating
segments was provided to the management for review during
the six months ended 30 September 2021 and 2020 for the
purposes of resources allocation and performance assessment.

For the six months ended 30 September 2021 BE-_Z-_—-ShRA=+HLXMER

Global Asset Insurance
markets ~management brokerage
business business business Total
PHMIBER BEEHER RBEELER HEE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REER) (REBER) (RICERZ)
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BET T BET T
Segment revenue: FEWE:
Sales to external customers ¥/9NBEF 2 55 23,729 3,063 2,934 29,726
Intersegment sales SEFEHEE - - 6 6
23,729 3,063 2,940 29,732
Reconciliation: FHE
Elimination of SIS HE
intersegment sales (6)
Total revenue U 2% 42 58 29,726
Segment results: ZECES R (2,333) (258) 647 (1,944)
Reconciliation: I
Bank interest income RITH BULA 23
Other interest income HhF) 2 M A 3
Corporate and other NCIDSE-N i
unallocated expenses ROBHAX (27,223)
Finance costs RUE AR (329,336)
Loss before tax M B R ES 18 (358,477)
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Notes to the Condensed Consolidated Financial Statements
GEEI R EL
For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

4. OPERATING SEGMENT INFORMATION 4. BEHHEEH =)

(Continued)

For the six months ended 30 September 2020 BE_Z-_ZTFENAA=THILRER

Global Asset Insurance
markets management brokerage
business business business Total
RMBEYE BAETERXRY REELER FOEE]
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REeHEZ) (REgEZ) (RieEZ) (REeEZ)
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
(Restated) (Restated) (Restated) (Restated)
(g=E5) (L&) (ggE5) (g&=75)
Segment revenue: DEWRE:
Sales to external HIN KPP ZHE
customers 5,645 - 1,686 7,331
Intersegment sales DEERHES - - - -
5,645 - 1,686 7,331
Reconciliation: FE -
Elimination of 7 ¥ IS ¥ 5
intersegment sales -
Total revenue &y ko 7,331
Segment results: DERE: (20,146) (305) (14) (20,465)
Reconciliation: B
Bank interest income HRATH B WA 152
Other interest income HAth F1) B UA 52
Corporate and other NE R EHAM
unallocated expenses Nl (15,500)
Finance costs B & AR AR (315,773)
Loss before tax bR AT 18 (351,534)
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Notes to the Condensed Consolidated Financial Statements

RS M BHRRHE
For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

4. OPERATING SEGMENT INFORMATION

(Continued)
Geographical information

(a) Revenue from external customers

BEYBEHE »)

i & & B
(a) XREINBEFZ Wz
For the six months ended
30 September
BEANA=THLEAEAR
2021 2020
—E-F —ETF
(Unaudited) (Unaudited)
(REER) (REEEZ)

HK$'000 HK$'000
BT T BT T
Hong Kong aBA 29,726 7,331

The geographic location of revenue from external
customers is based on the location of the customers at
which the services were rendered.

(b) Non-current assets

KEIMNBEP Z e 2 IR B Ty &
RiEERE 2 EP R E D -

(b) ¥TEBEE

30 September 31 March

2021 2021

—E_—F T —F

AB=+H =A=+—H

(Unaudited) (Audited)

(REER) (=)

HK$'000 HK$'000

BET T BT T

Hong Kong 578 27,834 29,692
The PRC & 48 64
Total st 27,882 29,756

The geographic location of the non-current assets is
based on the location of the operations to which they are
allocated.
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Notes to the Condensed Consolidated Financial Statements
GEEI R EL

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

REVENUE, OTHER INCOME AND GAINS

Revenue represents commission and brokerage income from
securities and futures dealings; income from placing,
underwriting and financial advisory services;
margin financing activities; income from asset management Bap 45 4
services; insurance brokerage income; net losses from the sale
of investments at fair value through profit or loss; and dividend

interest income on

income from investments at fair value through profit or loss for

the period.

An analysis of revenue, other income and gains is as follows:

5. iR -Hftlt A RIS
WHEFABSFLHEESR
AN EE BERERAANBERA  FRR
BEHZHEBA  BEEEERBEA R
CH A BB BB ARNFESR
ZHREZEBEFE RPARAFERA
B2 REZBBWA -

UEEANEES ST

Yak  H WA RS Z DT

For the six months ended
30 September
BEAA=1+THIEA~EAR

2021 2020
—EZ-F —ZT_EF
(Unaudited) (Unaudited)
(REHER) (REEEZ)
HK$'000 HK$'000
BET T BT T
Revenue Uk &
Placing, underwriting and financial advisory 2% - 885 k& BiE#H B WA
fee income 11,496 406
Commission and brokerage income from  FAKBEEEMAS REL KA
securities and futures dealings 9,843 4,258
Asset management fee income BEEEBRA 3,063 -
Insurance brokerage income IRBE 48 48 A 2,934 1,686
Interest income on margin FREEES 2 MEWA
financing activities 2,394 1,002
Dividend income from investments at fair FBEBHUARAFEIIEREZEEZRE
value through profit or loss WA 24 -
Losses from the sale of investments at fair HEBBEZUAFENEZREZ
value through profit or loss, net (note a)  E518%%8 (KizEa) (28) (21)
29,726 7,331
Other income and gains Hibg A & U&=
Bank interest income RITF B A 23 152
Other interest income H b )2 HA 3 52
Dividend handling charge and KRERIEE REMITMNE
other surcharge 583 601
Foreign exchange differences, net HNEE ZFH)F R 537 904
Government grants (note b) BIF# B (H3Eb) 384 3,841
Referral fee income HEBIW A 2,674 -
Gain on termination of a lease contract LIE—HhEEaH 2 - 1,234
Others Hh 1,141 443
5,345 7,227

REANEERLA



Notes to the Condensed Consolidated Financial Statements

RS M BHRRHE
For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA
5. REVENUE, OTHER INCOME AND GAINS 5. kg HtARKE &)
(Continued)
Notes: B 5
(@)  The gross proceeds from sale of investments at fair value through (@) WEHANLEEBRBEEUATEIERZE
profit or loss for the reporting period were approximately EFTSRIEB L BB 724,000t (B
HK$724,000 (six months ended 30 September 2020: EZE-TFAAZTHIEANEAR B
HK$99,000). 99,0007T) °
(b)  There are no unfulfilled conditions or contingencies relating to (b) HEZEHBWERENZEGHIASE
these grants. 18 o
6. FINANCE COSTS 6. MBEHF
For the six months ended
30 September
HEAA=THLRMEA
2021 2020
—E-—F —E_EF
(Unaudited) (Unaudited)
(REERZ) (REeEZ)
HK$'000 HK$'000
BT T BT T
Interests on borrowings BEZFE 328,156 314,263
Interests on lease liabilities HEBEZHNE 210 540
Other finance costs Hh gl & A AR 970 970
329,336 315,773
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

DECONSOLIDATION OF SUBSIDIARIES

As disclosed in note 2 to these condensed consolidated
financial statements, the directors of the Company considered
that the control over certain subsidiaries had been lost since 1
April 2019. The assets and liabilities of these subsidiaries were
deconsolidated from the consolidated financial statements of
the Group since 1 April 2019.

Net assets of these subsidiaries as at the date of loss of control

7. RAGSARHMELT

I RRAR A B S AR M 2P IR ER - AR A
EEZRR BT NAFHA-BERER
EETHWBRBZZEHE ZEWE QT
ZEERBBEE-_ZE-NEHA—BE
BUBSR AT ARKE 2 A M ®wEK -

RAREENEARAZEHNBRARZEES

were as follows: BEHEHYT
(Audited)
(= z)
HK$'000
BT T
Property, plant and equipment M BB kEE 951
Goodwill EES 659,169
Investments in an associate R—REBERAFZ2KE 23,387
Other financial assets HEith & E 1,148,314
Finance lease receivables JE Yt & HH & FRIR 863,326
Prepayments, deposits and other receivables TERTRIA - e R E MBI GIE 84,090
Accounts receivable JE YR 5k 22,865
Restricted bank deposits SRR FIRITIFE R 157,312
Cash and bank balances B e KIRTTH 25,400
Other payables and accruals HE i BN ERTE A (108,126)
Borrowings BE (30,313)
Tax payable JE A B I8 (23,073)
Deferred tax liability EERIBEAE (839)
Net assets deconsolidated BUHGRAE AR ZEEFE 2,822,463
Less: Release of exchange fluctuation reserve T R AN R B R A (52,085)
Release of statutory reserve R E TE RS (8,597)
Non-controlling interests FEFE IR AE 2 (669,581)
Loss on deconsolidation of subsidiaries BUB&R A ABRWEB A GF 2 E1E 2,092,200

Following the completion of the Restructuring on 1 November BEEAR T

ZERRGZA

—F+—A—BERE
N 2 3 (DB SNt B

2021, the Deconsolidated Subsidiaries, being part of the assets
of the Excluded Subsidiaries, had been transferred to the ListCo
Scheme SchemeCo. As at the date of this report, the Group no
longer has any interest in it.

RAZEEZ—WMO)EEET LH AT
SR ZFEIAR - RARERH KRBT
BREHEE MR-
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

8. LOSS BEFORE TAX 8. BRMAIEBIR
The Group's loss before tax is arrived at after charging/ AEBZBBABERD AR, (GFA)
(crediting):
For the six months ended
30 September
HENAA=THLEAREA
2021 2020
—E-—F —ET_TF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Notes HK$'000 HK$'000
B 3 BT T BT T
Employee benefit expenses EERAFX
(excluding directors’ remuneration): (TEREEME) :
Salaries and allowances e MR 19,300 15,407
Retirement benefit scheme R ARAE T ET B LR
contributions (defined (EREHLRETED)
contribution scheme) 504 376
19,804 15,783
Depreciation of property, plant and WE BELIETE
equipment 12 560 746
Depreciation of right-of-use assets FREEENE 12 1,332 2,724
Provision/(reversal of provision) for EW AR R 2 BB BEE
impairment loss of accounts (BBRm) F8E (M)
receivable, net (note) 18 (551) 1,400
Impairment loss of other receivables Eo b fE YR IE 2 R E B 1R
(note) (M$5E) 904 -
Loss on disposal of items of property, HEWE -HBENMEKEEER Z
plant and equipment (note) B8 (BI3E) 12 29 1,182
Loss on disposal of subsidiaries (note) HEKE AR ZEE (KiE) 178 -
Loss recognised on termination of a WIETAER A E YRR
lease of office premise (note) B8 (MIsE) - 14,763
Restructuring cost (note) EAHEKA (FE) 12,932 -
Note: These items are included in “Other expresses, net” in the Mzt : ZFEAG ARG BaR L [HEMH

condensed consolidated statement of profit or loss.

9. INCOME TAX EXPENSE 9.
The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Pursuant to the rules and regulations of the British Virgin
Islands (the “BVI") and the Cayman Islands, the Group is not
subject to any income tax in the BVI and the Cayman Islands
respectively.
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10.

Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

INCOME TAX EXPENSE (Continued)

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the six months ended 30 September 2021 and 2020.

Under the law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Interpretation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% during the six months

ended 30 September 2021 and 2020.

9. FIEMAX &)
EAFEHIERE1I6S%RBE_T
——ER-T-EEAA=t+AHILAEA
PO BB EE A 7 EH IR SR BO% R ST IR 5
e

HE—Z-—&KR-_FE-_FFNA=1+H
WEREAR BRIEBEFBESEREHE ([1
ERMBRE]) REEMESBEEEIED
FEWE QRN E A25% °

For the six months ended
30 September
BEZALA=1THIEAREA

2021 2020
—E-—F —ETF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
BT T BT T
Current R H
Charge for the period RNEA X
- Hong Kong —&H - -
— the PRC —H - 560
Under-provision for prior year BEFERETR 7,088 -
Tax expense for the period RNEAREI B IE R X 7,088 560

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE

COMPANY

(a)

(b)

Basic loss per share

The calculation of the basic loss per share is based on the
loss for the period attributable to ordinary equity holders
of the Company of HK$365,565,000 (six months ended
30 September 2020: HK$352,094,000) and the weighted
average number of ordinary shares of 1,868,176,188 (six
months ended 30 September 2020: 1,868,176,188) in
issue during the period.

Diluted loss per share

The calculation of diluted loss per share is based on the
loss for the period attributable to ordinary equity holders
of the Company of HK$365,565,000 (six months ended
30 September 2020: HK$352,094,000) and the weighted
average number of ordinary shares of 1,868,176,188 (six
months ended 30 September 2020: 1,868,176,188).

10. 2L FEBERERS A AR
BREBR

(a) BEREAFE

FRRERERE IR AQN G S BRERE
A AL A B R B 18 7 5 365,565,000
T EE_Z-ZFNAA=TAHLNE
B #352,094,0007T) R AREIRE
BATE R 2 AT I £01,868,176,188
B(EEz_ZE-_FEFNA=FTHLN
& B :1,868,176,188/% ) 5T & o

(b) ERBEERE
SRECEERB IR AR AL RS
BAEABEBMABHEBESE
365,565,000 (BREZE=ZZT =T F 1A
=+ H /@A & %352,094,000
L) R E BB 2 MEFEYHH
1,868,176,188 (B Z T —_F F
h A=+ B It X @ A
1,868,176,1880% ) 5t & -

REANEERLA
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

10. LOSS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE

COMPANY (Continued)
(b) Diluted loss per share (Continued)

No adjustment has been made to the basic loss per share
amount presented for the six months ended 30
September 2021 and 2020 in respect of a dilution. The
calculation of diluted loss per share for the six months
ended 30 September 2020 does not assume the exercise
of the Company’s outstanding share options as it had no
dilutive effect on the basic loss per share. The Company
had no dilutive potential ordinary shares in issue during

the period ended 30 September 2021.

11. INTERIM DIVIDEND

10. 2 LR EBERERIS R AR

BREBIR &)

(b)

SREEERE (&)

BHEZ-_—FEK-_Z=FF A
=+tHIERNEAMENGREAEE
SRUERESEERAZE AR EE
REABEBTREEELE W HEH
E-TE-_TFAA=FTHIEANEAZ
TR EBEER Y ERRITERRT
IRITEERE - RBEEZT-—F
NA=Z+HILHM ARRWL&EAH

The directors of the Company do not recommend the payment
of an interim dividend for the six months ended 30 September

12.

BENZBETEBRR-

11. FHIER B
ANFEETERERE

E-FT—FN

A=ZtBLEREAZTHMEE (BE-F

2021 (six months ended 30 September 2020: Nil). ZEFNAZFTHIEANEAE) -
PROPERTY, PLANT AND EQUIPMENT 12. 9% -BERBRR
30 September 31 March
2021 2021
—E-—F —E-—F
hA=+8A =ZA=+—H
(Unaudited) (Audited)
(REEER) (f&&E=Z)
HK$'000 HK$'000
BET T BT T
Carrying amount BREE
At beginning of period/year FHERF 1) 6,463 14,985
Additions NE 32 8,419
Depreciation provided during the period/year 8,4 Az 3 & ¥ 5 (1,892) (5,043)
Disposal/written off HE M (29) (11,695)
Exchange differences PE K =58 2 (203)
At end of period/year PRHF R 4,576 6,463
13. GOODWILL 13.5 8
30 September 31 March
2021 2021
—E_—F —E-—F
hB=+RH =HA=+—H
(Unaudited) (Audited)
(REER) (=)
HK$'000 HK$'000
BT T BT T
Carrying amount BREE
At beginning and at end of period/year RERFH R FR 1,505 1,505
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13.

14.

Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

GOODWILL (continued)

Goodwill allocated to the cash generating unit (“CGU") of
insurance and securities brokerage business in Hong Kong of
HK$1,505,000 as at 30 September 2021 and 31 March 2021.

Goodwill allocated to the CGU of financial guarantee and finance
leasing business in the PRC (“CGU PRC") was deconsolidated
since 1 April 2019 as disclosed in note 7. Following the
completion of the Restructuring on 1 November 2021, the CGU
PRC, being part of the assets of the Excluded Subsidiaries, was
transferred to the ListCo Schemes SchemeCo. As at the date of
this report, the Group no longer has any interest in it.

INVESTMENTS IN ASSOCIATES

Particulars of the associates of the Group at 30 September
2021 and 31 March 2021 are as follows:

Particulars of

Name issued shares held and business

=L FIRCBTROFE

13.

14.

Place of incorporation

AEMA RS E

[k J€ -,
N_ZE-_—FhAhA=ZF+HE-_ZT-—F=
A=+—B 5EZFFREBEELFEL
¥ ReEEEM ([BeEESEM]) 2
P22 & 7E¥1,505,0000T °

I EET PR EE - D ECE P BB E SR K Bl
EHEXBReELEM ([PRREE
FEu)z2BHEEBE-F-NLFMA—H
EIHEGEAAR - BEAR-_FT-—F
T—A—RZERE hEReESEM (A
BRINBARZEEZ —#n)EEET
LR RABFEZEEIAE - RARE A
AEBTBRERR EMEE-

PEREAFIZRE
RZEBE-—FRAA=Z+BE-_ZT-—F=
A=+—8 AEBEBE QR 2FBUOT

Proportion of effective
ownership interest
indirectly held
by the Group
AEEREEREL
ERFAERAGL
As at 30 September 2021
and 31 March 2021

Principal activity

RZZZ-FfnA=1HK
—E--5=ZRA=+-H
FreeOpt Holdings Limited Ordinary share without ~ Republic of the Marshall 17.61%  Investment holding
("FreeOpt"”) par value Islands/Hong Kong
FreeOpt Holdings Limited EHEsLER SRRHSHANE /B REER
([FreeOpt ])
Imagination Holding Limited Ordinary share without ~ Republic of the Marshall 31.74%  Investment holding
(“Imagination”) par value Islands/Hong Kong
Imagination Holding Limited ERELBR SHRRBSANG /FE REER
(Imagination ] )
Jocasta Ventures Ltd (“Jocasta”)  Ordinary share without ~ BVI/Hong Kong 28.13%  Investment holding
par value
Jocasta Ventures Ltd ([Jocasta]) — ZEEEZ EEMK RERLHE/BR REER
BANESBRAAE
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The above investments are indirectly held by the Company and
their financial results were accounted for using the equity
method.

As at 30 September 2021 and 31 March 2021, the Group had
not shared any equity from the associates as there is no
sufficient financial information of all the associates for the six
months ended 30 September 2021 and year ended 31 March
2021 available to the Group. The management of the
associates refused to provide such required financial
information to the Group. The Group had fully impaired its
investments in associates during the year ended 31 March
2020 and no information of the assets, liabilities, non-
controlling interests, revenue, profit/loss for the period and
other comprehensive income of the associates as of, and for
the six months ended 30 September 2021 and year ended 31
March 2021 is presented.

FreeOpt, Imagination and Jocasta and their subsidiaries are
principally engaged in investment holding and money lending
service. Based on the latest records available to the Company,
the Group's shareholding interests in Jocasta and FreeOpt had
been diluted to 28.13% and 17.61%, respectively during the
year ended 31 March 2021. No result has been shared from
associates for the six months ended 30 September 2021 and
year ended 31 March 2021 as there is no sufficient financial
information of all the associates available to the Group.

The Group held 15% equity interest in Huiyue Financial Leasing
(Ningbo) Co. Ltd. (“Huiyue”) which is an associate of the
Group through a subsidiary of Wins Finance. As Wins Finance
had been deconsolidated effective from 1 April 2019, the
directors of the Company deconsolidated the equity interest in
Huiyue from the condensed consolidated financial statements
of the Group since 1 April 2019.

Following the completion of the Restructuring on 1 November
2021, the investments in associates, being part of the assets of
the Excluded Subsidiaries, was transferred to the ListCo
Schemes SchemeCo. As at the date of this report, the Group
no longer has any interest in the above associates.

ARTA TECHFIN CORPORATION LIMITED

Notes to the Condensed Consolidated Financial Statements
GEER R EL

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

14. INVESTMENTS IN ASSOCIATES (Continued) 14. RBRBATIZCERSE #)

PR EHARRREZESEE  BEMBE
BAEEEARR -
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15. OTHER FINANCIAL ASSETS

Notes to the Condensed Consolidated Financial Statements
GEEI R EL

BE —FE-—FAA=+HINEA

15. Hfth e &

For the six months ended 30 September 2021

30 September 31 March
2021 2021
—EC-—F —E-—%F
AA=1+H =A=+—H
(Unaudited) (Audited)
(REER) (EE%)
HK$'000 HK$'000
BET T BB T T
Non-current: FRE:
Investments at fair value through other BREMEZEBRAURTFEIENRE
comprehensive income (non-recycling) (T EY)
— Unlisted equity investment in the PRC (note a) —HBEETRERE (Hita) 734,127 721,795
— Listed equity investment in the Philippines —FFRELTRERE (M&Eb)
(note b) 34,311 22,856
768,438 744,651

Notes:

Balance represented 12.17% (31 March 2021: 12.17%) equity
interest in a full-licensed securities company in China (Shanghai)
Pilot Free Trade Zone (the "Securities Company”) under the
framework of the Closer Economic Partnership Arrangement
between Mainland China and Hong Kong.

On 10 November 2020, Arta Global Markets Limited ("AGML",
formerly known as Freeman Securities Limited), the Provisional
Liquidators, Jiangsu Shagang Group Company Limited* (L& %
& BEHMRAA) (the "SSCL Purchaser”) and Cheery Plus
Limited (the "SSCL Secured Creditor”) entered into a term sheet,
pursuant to which AGML conditionally agreed to sell, and the
SSCL Purchaser conditionally agreed to acquire, 12.17% of
shareholding interest in the Securities Company at the
consideration of Renminbi (“RMB") 600,000,000.

On 9 February 2021, AGML, the Provisional Liquidators, the SSCL
Purchaser and the SSCL Secured Creditor entered into the SSCL
disposal supplemental term sheet, pursuant to which the parties
agreed to amend and supplement the terms of the SSCL disposal
term sheet. On the same date, AGML, the Provisional Liquidators
and the SSCL Purchaser entered into the SSCL share transfer
agreement, pursuant to which AGML conditionally agreed to sell,
and the SSCL Purchaser conditionally agreed to acquire, the SSCL
interest at the consideration of RMB600,000,000 (equivalent to
approximately HK$711,128,000), which is at a discount of
approximately 1.48% to the appraised value, as determined by
an independent valuer, of RMB609,000,000 (equivalent to
HK$734,127,000). The disposal transaction will proceed to
completion after the government approvals, registration and
filing procedures incidental to the SSCL Disposal, including but
not limited to the approval of the China Securities Regulatory
Commission having been obtained or completed, currently
expected to be on or before 31 December 2021.

* for identification purpose only

B &L -

ZERIERE (NHRFEFENEYFE
FRREBENTHE) EXTRAFE (L
BERESARERAE K2 BRBES
Al ([FHFRA])MI12.17% (ZF=—

=

FZA=+—H:12.17% )& AfE -

RZZBZZTF+—F+8 WERENS
BRAF ([AGML] ' AITBARZRESBR
NA)) CBEEBEAGIEPHEEREGRA
A ([BBFHES ) RAEERATE ([H
BEAHBEIPERALD T RE it
AGMLAE RHRE L E RRBEHFEH Ak
HREZWEES AR Z12.17%MKE KRB
AANRE (T AR#])600,000,0007T ©

R-ZZE-—F—-ANH AGML fGEER
A BEBHFEFRASESFGRMERE
AR EHBEBFHFHESERAKRE &
HETHEFRBETRBARBEESFLE
FHERE 2GR A B - AGML - B2k
BERARBBESFE AL HEESFRD
EERE BIAGMLE KHR S HE
MEABELFEFBBRGRBRERBES
% B A ARM600,000,0005T (HHE
B IET711,128,0007T) » BB S (H ERD
BT 2 E A R%609,000,000T (BE
& EE734,127,0007T ) HTRE491.48% -
ERXFERBRBEHFHESHDEEK
TERRBRFHE - REREF (REE
TRATEEFEEEEZESME) R
ERCERMESER-_ZET-_—F+_-A
=t+—BxkzH-
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For the six months ended 30 September 2021

2T =——FAA=+HINEA

15. OTHER FINANCIAL ASSETS (Continued)

Notes: (Continued)

(b)

The listed equity investment in the Philippines was stated at fair
values based on quoted market prices in active markets at the
end of each of the reporting periods. Following the completion
of the Restructuring on 1 November 2021, the listed equity
investment, being part of the assets of the Excluded Subsidiaries,
was transferred to the ListCo Schemes SchemeCo. As at the date
of this report, the Group no longer has any interest in it.

The Group had 15.20% (31 March 2021: 15.20%) equity interest
in an investment holding company (“Entity A”) which was
acquired in April 2018. Due to the non-cooperation of the
management of Entity A, the directors of the Company are
unable to obtain and access to the books and records and no
sufficient financial information of Entity A as at and for the
period ended 30 September 2021 and for the year ended 31
March 2021 is available to the directors of Company. As such,
the fair values of financial asset at fair value through other
comprehensive income (non-recycling) of Entity A as at the end
of the reporting periods (“FVOCI in Entity A”) were estimated
using the net assets value approach based on Entity A's
unaudited management accounts as at 31 March 2020 and
adjusted for the factors they considered might affect its fair
value. The basis applied in the fair value assessment of the FVOCI
in Entity A including the recognition of fair value loss of
HK$841,762,000 during the year ended 31 March 2020
represented their best estimate. There were no carrying amount
of Entity A as at 30 September 2021 and 31 March 2021.

Following the completion of the Restructuring on 1 November
2021, the equity interest in Entity A, being part of the assets of
the Excluded Subsidiaries, was transferred to the ListCo Schemes
SchemeCo. As at the date of this report, the Group no longer
has any interest in the it.

The Group's investment in wealth management products from
financial institutions in the PRC were deconsolidated since 1
April 2019 as set out in note 7 to the condensed consolidated
financial statements. Following the completion of the
Restructuring on 1 November 2021, the deconsolidated wealth
management products, being part of the assets of the Excluded
Subsidiaries, was transferred to the ListCo Schemes SchemeCo.
As at the date of this report, the Group no longer has any
interest in the it.
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Notes to the Condensed Consolidated Financial Statements
GEEI R EL

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

16. LOANS RECEIVABLE 16. Elx & &

30 September 31 March

2021 2021

—E_—F —E-—F

hB=+RH =A=+—H

(Unaudited) (Audited)

(REHER) (&%)

HK$'000 HK$'000

BT T BT T

Loans receivable FEWE H 1,791,936 1,791,936
Less: Provision for impairment loss R E B R (1,791,936) (1,791,936)
All of the loans receivable as at 30 September 2021 and 31 RZFEZ—FNA=+TARZZT=—F=

March 2021 were unsecured. A=T—HHMBREKEFRIEER -

Loans receivable, determined based on their age since the RZEZ—FNA=F+HIEZZEZ—F=
effective draw down date of the loans, were all aged over one A=+—HB REEXRERRERBBARLZ
year, as at 30 September 2021 and 31 March 2021. RERETCRKNERNERRABIR—F-

The movements in the provision for impairment loss of loans

receivable are as follows:

At 30 September 2021 (unaudited)
R-ZBE-Z—FAA=1+H (RKREER)

R E R 2 RERBBRBENEBMNT

12-month
expected Lifetime ECL Lifetime ECL
credit loss not credit credit
("ECL") -impaired -impaired Total
1218 A FE
FEFE FEHRY FEHED
([FREEE EEBE EEBE
BiEl) BEERE CEERE HEE
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BT BET T
At beginning and at end of period  F B ¥ & Hi K - - 1,791,936 1,791,936
ECL rate HHEEBEE NATER  NATER 100% 100%
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Notes to the Condensed Consolidated Financial Statements

RS E B HRRMEE

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

16. LOANS RECEIVABLE (continued) 16. B &= (2)
The movements in the provision for impairment loss of loans FERERZBEEBERENZES T :
receivable are as follows: (Continued) (#&)

At 31 March 2021 (audited)
R-E-—F=A=+—8 (KEX)

Lifetime ECL  Lifetime ECL

12-month not credit credit
ECL -impaired -impaired Total

FEMBE FEAEH

1216 A 78 5 EEEE EEEE
FEEE EEERE CSEERE R
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT

At beginning of year READ - - 1,961,145 1,961,145
Write-off of provision for ME R E B ERE
impairment loss - - (169,209) (169,209)
At end of year RER - - 1,791,936 1,791,936
ECL rate RHEEREX NATER  NATEA 100% 100%
Following the completion of the Restructuring on 1 November BEEAR T —F+—A—AxkiE"
2021, the loans receivable, being part of the assets of the FEWER (BIRIINEB AR 2 EE 2 —B
Excluded Subsidiaries, was transferred to the ListCo Schemes D)EERET EMARFEZEE AR R
SchemeCo. As at the date of this report, the Group no longer AHEBH AEEBTHEHEEEMNEKE
has any loans receivable. e
17. FACTORING RECEIVABLES 17. B RERIA
30 September 31 March
2021 2021
—EB-—F —E-—F
hB=+H =A=+—H€
(Unaudited) (Audited)
(REEZR) (& =Z)
HK$'000 HK$'000
BT T BT T
Factoring receivables JE USRI 7R 1B 317,756 312,659
Less: Provision for impairment loss R EEERE (317,756) (312,659)
Factoring receivables, determined based on their age since the RZEZ—FRAA=THRZE=—F=
effective draw down date and the payment due date of the A=+—HB REERERRIBEBHNUR
loans, were all aged over one year, as at 30 September 2021 B H B B 2 BREC EE TE 2 JE TR IR 3K
and 31 March 2021. B BRERHGBB—F-o

46 ARTA TECHFIN CORPORATION LIMITED



17. FACTORING RECEIVABLES (continued)

The movements in the provision for impairment loss of

Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

17. B Z BRI\ (2)

EUWREFIEZ REBEEREEHEH N

factoring receivables are as follows: Ik
At 30 September 2021 (unaudited)
RZBEZ—FAAZ=1TH (REER)
Lifetime ECL Lifetime ECL
12-month not credit credit
ECL -impaired -impaired Total
FEHESE FEHED
1218 A FE 88 FEBE FEBE
FEFRE REERE CEERNE b
HK$'000 HK$'000 HK$'000 HK$'000
BET T BET T BT BET T
At beginning of period R HIAD - - 312,659 312,659
Exchange differences [ 5, =58 - - 5,097 5,097
At end of period REAR - - 317,756 317,756
ECL rate RHEEBEX NATER NATER 100% 100%
At 31 March 2021 (audited)
RZZEZ—F=A=+—H8 (LF%)
Lifetime ECL  Lifetime ECL
12-month not credit credit
ECL -impaired -impaired Total
FEMESR FEDED
1218 A 78 5 =REE EEEE
FEEEE EEERE CSEERE e
HK$'000 HK$'000 HK$'000 HK$'000
BB T BB T BETT BT T
At beginning of year READ - - 299,079 299,079
Exchange differences EHZ% - - 13,580 13,580
At end of year NG - - 312,659 312,659
ECL rate RHEEBEX NATEA  NA TERB 100% 100%

Following the completion of the Restructuring on 1 November
2021, the factoring receivables, being part of the assets of the
Excluded Subsidiaries, was transferred to the ListCo Schemes
SchemeCo. As at the date of this report, the Group no longer
has any factoring receivables.

BEAR_T-_—F+—A—H=K%"
FEURIBFIE (BBRINIBRARIZEEZ
—HD)EHET LT AFEZEEA
Al RAHREBE AEETBRETME
AR FE R IE ©

REANEERLA
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For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

18. ACCOUNTS RECEIVABLE 18. B IR
30 September 31 March
2021 2021
—E-—F —E-—F
hB=+H =A=+—H
(Unaudited) (Audited)
(REHER) (&%)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the RBEEBBREPES ZEWRNR:
ordinary course of business of:

— Global markets business: —EHWmISER:
Cash clients BexP 6,376 -
Margin clients FEREP 15,037 295,992
Clearing houses EEFT 22,185 31,315
Corporate advisory business ﬁ—i%ﬁﬁf’ﬂ%n& 3,360 -
Futures brokerage business SECERE¥ 9,617 9,690
— Asset management business - ﬁé BEIRER 1,342 -
- Insurance brokerage business —RBELET 337 145
58,254 337,142
Less: Provision for impairment loss R EEIEEE (180) (158,432)
58,074 178,710

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two trading days after the
trade date except for the balances with margin clients which
are repayable on demand or according to agreed repayment
schedules, and bearing interest ranging from 2.28% to
15.06% per annum as at 30 September 2021 (31 March 2021:
2.38% to 15.07% per annum). Except for dealing in securities
and futures transactions, the trading terms with customers of
global markets business, asset management business and
insurance brokerage business are mainly on credit. The credit
period for customers of global markets business and insurance
brokerage business are generally 30 days, extended up to 90
days for major customers. The credit period for customers of
asset management business is generally 30 days, extended up
to 60 days for certain customers. The settlement terms of
accounts receivable attributable to dealing in futures
transactions are repayable on demand and generally up to 12
months.

48 ARTA TECHFIN CORPORATION LIMITED

BRAERERP ZEBRARBERIIREREE
RAEEERN T -—FhLA=THIE
BF2.28%%15.06% 2 FIXF R (ZF
T —Ff=R=1+—-—HB:8%238%%
15 07% ) 5h - 783 ’,\,%%EEZEH@E

REERRTHBHERER BRE
EEﬁ‘%&Hﬂiéi%ﬁl\’ fTrh%%?f% &

EEEERRRR i“‘%%f%%ﬁﬁ%&%ﬂm
REBURKRLANET —RME - 2R
BEBRRBRELEHREPNERERR30
B MEEXPARERERZI0H - BE
ERXBEFPNEEHBTERI0B -MHE

TEPRAERERZ60H HEEEX
BREIE 2 BB RREERARBARERER
—REZ12(8A4 -



Notes to the Condensed Consolidated Financial Statements

allowance is as follows:

RS B HRRHEE
For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA
18. ACCOUNTS RECEIVABLE (continued) 18. B IR (=)
An ageing analysis of the accounts receivable as at the end of RImERRNERERERRZ HBBR R
the reporting period, based on the trade date, is as follows: e’ ClNE
30 September 31 March
2021 2021
—E-—F —E-—F
hWA=+H =A=+—H
(Unaudited) (Audited)
(REEZR) (&%)
HK$'000 HK$'000
BT T ok v
Within 90 days 90HIN 54,532 175,406
Between 91 to 180 days 912180H - 112
Over one year —F U 3,722 161,624
58,254 337,142
An ageing analysis of the accounts receivable as at the end of REE AR - e BRTE 2 EWER R (kR
the reporting period based on past due, and net of loss EiEEE) CBREEDTIT

30 September 31 March

2021 2021

—E_—F —E-—F

hWA=+H =A=+—H

(Unaudited) (Audited)

(REEZR) (&%)

HK$'000 HK$'000

BT T BET T

Not past due Rig 58,074 178,565
Less than 1 month past due EEIE A R - 23
1 to 3 months past due @A E3EA - 11
Over 3 months past due B BA3E A A = - 111
58,074 178,710

As at 30 September 2021,
of HK$15,037,000 (31 March 2021:

except for margin loans receivable
HK$181,967,000), which

were secured by underlying equity securities amounted to

approximately HK$39,101,000 (31

March 2021:

HK$84,238,000), the Group did not hold any collateral or other

credit enhancements over these balances.

RZE-Z—FRLA=Z+H BAEE
15,037,000 (ZE-—F=HA=+—
H: & %181,967,0007T) 2 FE W FF R E X
LA 4 %8 #4978 %39,101,0000 (— T = — 4
—A=+4+—8:/5%84,238,0007T) Z 1A FE
BRABHIEBR RN REBWERZE
EHREEEMAEE R E s B IgaE
i

REANEERLA
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BLECRE

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

18. ACCOUNTS RECEIVABLE (Continued)

Trading limits are set for margin clients. The Group seeks to
maintain tight control over its outstanding accounts receivable
in order to minimise the credit risk. Overdue balances are

regularly monitored by management.

The movements in the provision for impairment loss of

accounts receivable are as follow:

At 30 September 2021 (unaudited)
RZEZ—FhhA=1TH (RLHEXR)

18. BURRR ™ (&)

FREFPXEERBRY -AKER Y
HOOR U [a] i W B R 455 B A2 2 BE A A8
FERARBAEZRE-ERETHERAY

+
thER o

FEM R 2 BB IR B AR E BN T

Lifetime
ECL not Lifetime
12-month credit ECL credit Simplified
ECL -impaired -impaired approach Total
FESRES FEBES
1REAEHS FEFE FEFR
EEEE BEEBRE CEERE k% e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETn B¥Tr BETr BE%Tr
At beginning of period REIAD 690 - 157,701 41 158,432
Uncollective amounts written off  Jifl § 4 3% i B 2 18 - - (157,701) - (157,701)
Other remeasurement of EEEENEMER
loss allowance e (583) - - 32 (551)
At end of period REIR 107 - - 73 180
Avrising from: ANTEIEEE:
— Cash clients -Re®EP 32 - - - 32
- Margin clients -HREP 75 - - - 75
— Other accounts receivable — H b FE YR BR 3R - - - 73 73
107 - - 73 180
ECL rate HHEEEBEX
- Cash clients -BexP N/A N/A N/A N/A
0.5% TER TEH TEH TER
- Margin clients -HAREP N/A N/A N/A N/A
0.5% TEA TEA TEA TEA
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For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

18. ACCOUNTS RECEIVABLE (continued)
At 31 March 2021 (audited)
RIE-—F=A=+—H (KEKX)

18. BURHR R (&)

Lifetime ECL Lifetime ECL

12-month  not credit credit  Simplified
ECL  -impaired  -impaired approach Total
FEBES FEHES
REAEHR FEBFE FEEBRB
EEFE EEERME CEERE 1A B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT ABETT ABETT BETT
At beginning of year READ 80 - 157,701 1 157,782
Other remeasurement of BIERENEMEN
loss allowance HE 610 - - 40 650
At end of year RER 690 - 157,701 41 158,432
Avrising from: BN T &SIEEE
- Margin clients -FREF 690 - 157,701 - 158,391
— Other accounts receivable —H b UK AR 3N - - - 41 a1
690 - 157,701 41 158,432
ECL rate BHEEBEX
- Margin clients —-FREP 0.5% N/A TiEFA 100% N/AT@ER  NA TER

AEEW AP RIRELEEBIRRE -

No credit loss allowance has been provided for clearing house
receivables as the related credit loss allowances will immaterial.

Accounts receivable of HK$157,701,000, which are still subject
to enforcement activity were determined as uncollectible and
were written off against accounts receivable during the six
months ended 30 September 2021. There is no accounts
receivable written off during the six months ended 30
September 2020.

The Group does not hold any collateral over the impaired
receivables.

As disclosed in note 7 to these condensed consolidated
financial statements, the directors of the Company
deconsolidated the accounts receivable of the Deconsolidated
Subsidiaries from the consolidated financial statements of the
Group since 1 April 2019. Following the completion of the
Restructuring on 1 November 2021, the accounts receivable of
the Deconsolidated Subsidiaries, being part of the assets of the
Excluded Subsidiaries, was transferred to the ListCo Schemes
SchemeCo. As at the date of this report, the Group no longer
has any interest in it.

RRZEBEEBEREEBETK.

TERBRH EATE 2 EIKERZBEE
157,701,000 C#H & & AT AT UL E - WA E]
E_T-_—FNA=FTHILANEAZER
ERhME-BE T -_TFNA=1+H
LEZSAE A - S 4 B8E FE AR 3K -

7N ER 830 8 3k 2R (E B WO IR 8 A (R 4K
e

PN AR A IS MR TR E - AR
AEFCBE T NFOA—-BEKEA
HEARMBARZEERRBUESES
ARKEZ AW BHRER -BEAR-F
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Notes to the Condensed Consolidated Financial Statements
GEER R EL

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

19.

20.

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

19. BRRBLULFEINIERZ®RE

Listed equity investments, at market value R E & HE

The investments as at 30 September 2021 and 31 March 2021
were classified as held for trading. The listed equity
investments were stated at fair values based on quoted market
prices in active market.

30 September 31 March
2021 2021
—E-—F —E-—F
hB=+HA =ZA=+—8H
(Unaudited) (Audited)
(REER) (f&&E=Z)
HK$'000 HK$'000
BET T BT T
1,584 1,742

RZE-_—FNLA=ZFTAERZE=_—F=
AR=T—HBz2HRENHEAFBEEEER-
TR E REER™IS E 2 B
BRATFEYEER-

CASH AND BANK BALANCES 20. BE& R MITHER
30 September 31 March
2021 2021
—E-—F —ET-_—F
nhB=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (f&&E=Z)
HK$'000 HK$'000
BET T BT T
Cash and bank balances B e MIRTT % 437,394 399,039

As disclosed in note 2 to these condensed consolidated
financial statements, the directors of the Company
deconsolidated the cash and bank balances of the
Deconsolidated Subsidiaries from the consolidated financial
statements of the Group since 1 April 2019. Following the
completion of the Restructuring on 1 November 2021, the cash
and bank balances of the Deconsolidated Subsidiaries, being
part of the assets of the Excluded Subsidiaries, was transferred
to the ListCo Scheme SchemeCo. As at the date of this report,
the Group no longer has any interest in it.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of
securities brokerage, futures brokerage, asset management and
insurance brokerage businesses. As at 30 September 2021,
approximately HK$122,665,000 (31 March 2021:
HK$111,361,000) was held by the Group on behalf of the
clients in the trust accounts. The client monies as at 30
September 2021 and 31 March 2021 were not included in the
Group's cash and bank balances.

ARTA TECHFIN CORPORATION LIMITED

WINZE GRS T RAR W 2AT IR
ARREBEECEE_ZE-NENA—ARE
BUBGRAEARKNB AR 2R e RIRTTHE
BHGR A AREB 2 RAEM B RER BB
BHER-_ZT_—F+—F—BXTHKE B
HEAAERNB AR Z RS RIBITHEH
(BPBRINNB AR ZEEZ —Bn) EEZE
FEMARGEZFE AR - RATHE B
B AREETBREHEEMERE-

REBRERBERBEITERPS T
RBEHLL  PERL EEEBEIRRLK
HEBBEFELEZCRPRE - RET
Z—FNA=TH TEBEREEFPNT
ERFPEB4B122,665000L (= F
——F=ZA=+—H:%%111,361,000
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F=ZA=+—HANEPRETET ALE
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

20. CASH AND BANK BALANCES (continued)
As at 30 September 2021, HK$178,039,000 (31 March 2021:
HK$164,677,000) was held by the Provisional Liquidators as a
custodian of the Company under permission of the High Court
in financial institutions in Hong Kong.

21. ACCOUNTS PAYABLE

The balances as at 30 September 2021, based on the trade
date, were all aged within 90 days (31 March 2021: 90 days).

22. OTHER PAYABLES AND ACCRUALS

20. e RBITHEG 2
R-ZZE-—FhLA=1HB K% %Kit
HEBREEEA (EAARRIZEEAIR
BB REIFE 178,039,000t (=
- —F=A=+—H:%%164,677,000
JL) °

21. FEFHARRR
RZE-_—FAA=1H KX ZH+E
R 7 BRI AR (ZE-—F=A
=+—H:90H)R-

22. RttEM IR EE B A

30 September 31 March

2021 2021

—E-—F T —F

hA=+HB =ZA=+—8H

(Unaudited) (Audited)

(REER) (EEZ%)

HK$'000 HK$'000

BET T BT T

Accrued expenses e X 38,560 31,506
Interest payables FEAS B 1,586,118 1,259,276
Other payables E b e 308 3,301 13,051
1,627,979 1,303,833

As disclosed in note 7 to these condensed consolidated
financial statements, the directors of the Company
deconsolidated the other payables and accruals of the
Deconsolidated Subsidiaries from the consolidated financial
statements of the Group since 1 April 2019. Following the
completion of the Restructuring on 1 November 2021, the
other payables and accruals of the Deconsolidated Subsidiaries,
being part of the liabilities of the Excluded Subsidiaries, was
transferred to the ListCo Schemes SchemeCo and the Group
was no longer liable to these payable items.

NZ SRR SRR 7 #EE - N
RAIEEE T —NFEUA—BREHER
HEEAABRWB AR 2 MBI RIBERE
FFEABUHE AT ARNEE 256 B W
R BEEAN T -_—F+—A—HEK
% BUBGRE ABRH B A 7 2 5 FE A3
EHEEFER (BRIINTBARZ2EBEZ
— o) BEEET EMARGEZFTEA
A BASEEHZERENEETBARBE
Eo
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Notes to the Condensed Consolidated Financial Statements

RS E B HRRMEE
For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA
23. BORROWINGS 23. & &
30 September 2021 31 March 2021
ZEZ-FRA=1H “E--FfZA=+-H
Effective Effective
interest rate (Unaudited) interest rate (Audited)
(%) p.a. Maturity — (REZH) (%) p-a. Maturity (BER)
ERERE HK$'000  EEFF® HK$'000
(%) %A BT (%) H5A BETT
Current; wE:
Other borrowings EfEeE
- secured (note (a)) ~BER (M) 8.20 - 702,000 8.20 - 702,000
- secured (note (b)) ~BHEE (D) 7.12 - 593,443 7.12 - 593,443
- secured (note (c)) -BEA (M) 18.10 - 772,200 18.10 - 772,200
- secured (note (d)) —~BHEA (M) 17.93 - 429,197 17.93 - 429,197
- secured (note (e)) -BER (He) 14.43 - 185,847 14.43 - 185,847
- unsecured (note (f)) —EHR (M) 8.66 - 43,000 8.66 - 43,000
- unsecured (note (g)) —mER (M) N/ATE A 2021 181,175 NATER 2021 181,175
- unsecured (note (h)) A (M) - - - 238 2021 29,846
- unsecured (note (i)) — &5 A (M5a6) 497 2022 10,000 - - -
Bank borrowings RITREE
- unsecured (note (j)) — &5 A (M) - - - 1.70 2021 74,000
2,916,862 3,010,708
Non-current; FRE:
Other borrowings EffeE
- unsecured (note (i) —EEE (M) - - - 497 2022 10,000
— unsecured (note (k) —EER (MK 497 2023 20,000 497 2023 20,000
20,000 30,000
Notes: B it

(@ In March 2017, the Company obtained a loan facility of
US$90,000,000 (equivalent to approximately HK$702,000,000)
repayable in March 2020 and secured by the shares in the capital
of certain wholly-owned subsidiaries of the Company, 20%
equity interest of Wins Finance held by the Group and personal
guarantees given by Mr. Zhang Yongdong (“Mr. Zhang”) and his
spouse.

During the year ended 31 March 2019, certain covenants of the
borrowing were breached. The breach of the covenants
constituted events of default under the loan agreement, which
caused the relevant borrowing becoming immediately repayable.
The loan bore default interest at a compounding rate of 18%
per annum. In December 2019, the borrower assigned absolutely
all rights of the remaining balance of the borrowing to an
independent third party.

On 10 June 2019, the Company received a notice of event of
default and demand for repayment from the lender for the
immediate repayment of outstanding principal, together with
accrued interest due totalling to US$91,640,000 (equivalent to
approximately HK$718,436,000).

54  ARTA TECHFIN CORPORATION LIMITED

RZZE—+tF=ZA ARAREG—$4%
/90,000,000 T (HE R OB
702,000,00070) WERBE  ZEXBE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

23. BORROWINGS (continued)

Notes: (Continued)

(a)

(Continued)

Following the completion of the Restructuring on 1 November
2021, the secured borrowing of US$90,000,000 (equivalent to
approximately HK$702,000,000) had been transferred to the
ListCo Schemes SchemeCo. At the date of this report, the Group
was no longer liable to this borrowing.

In March 2018, the Company issued two notes payable with
principal amounts of US$30,000,000 (equivalent to
approximately HK$234,987,000) (“Note A") and US$70,000,000
(equivalent to approximately HK$548,304,000) (“Note B” and
collectively with Note A referred to as the “Notes”). The Notes
bore interest at 7% per annum and were secured by certain
shares in the capital of a wholly-owned subsidiary of the
Company, approximately 17.26% equity interest of Wins Finance
held by the Group, certain shares of the Company held by Mr.
Zhang and personal guarantees given by Mr. Zhang and his
spouse. Note A was repayable in March 2019 and Note B was
repayable in March 2020. Note B with principal amount of
approximately US$23,827,000 (equivalent to approximately
HK$185,847,000) was repaid during the year ended 31 March
2019.

On 12 March 2019, the Company received a demand letter from
the lender for the immediate repayment of outstanding principal
amounts of HK$597,900,000.

During the year ended 31 March 2019, certain covenants of the
notes payable were breached. The breach of the covenants
constituted events of default under the note agreements, which
caused the relevant notes payable becoming immediately
repayable. The outstanding principal of the notes payable bore
interest at an additional annual interest rate of 20%.

Following the completion of the Restructuring on 1 November
2021, the Notes had been transferred to the ListCo Schemes
SchemeCo. At the date of this report, the Group was no longer
liable to these borrowings.

The remaining principal of the expired convertible bonds issued
on 14 June 2017 of US$99,000,000 (equivalent to approximately
HK$772,200,000) was classified as other borrowings under
current liabilities upon maturity. The expired convertible bonds
bore interest at 4% per annum and default interest at 16% per
annum. The expired convertible bonds were secured by 30%
equity interest of Wins Finance held by the Group to the
subscriber, a subsidiary of China Huarong Asset Management
Co., Ltd and a guarantee given by an independent third party.

BLECRE

BE —FE-—FAA=+HINEA

23. 88 &)
MeE: (&

(a)

(%)

BEAR-_ZE-—F+—F—A%KE"
AWML E 90,000,000 ETT (HHERLE
#702,000,00070) B8 :E T £ ARG
Bz E AR -AAREAE AEET
BYZEEAaBEE-

RZZE—N\FE=F ANARBTRHENS
=i A% EH B 430,000,000 7 (18
BN 4% 1£234,987,0007T) (TZ=HA )
}&70,000,000E 7T (HE R LB
548,304,0007T) ([Z1EB ] - EHEERAL
BIRE]) EBREEFTEFS  UARQ
Al—HE2EWBARRAREFRA &K
£ F3F B Wins Finance®) £917.26 %A% 7
Ba RAEEFBENBETARERG UK
RCERHBEMBEDOREABRER -F
BAEBR-_ZT—NFE=ZAEE ZEBER
CTECTFZAEBR-EBRNASEL
23,827,000 7t (MBE RKHBEK
185,847,000 ERBEBE T —NF =
A=+—BLFEHEE-

RZZE-AF=ZA+=H ARFAKIE
TENRY BRUANEERERAEER
7 #597,900,0007T °

BE_Z-NF=ZA=T—"HILFE E
NEENETRHERER - ERTHEEK
SEHHETROEMN R ESBHEEEN
RRANIANER EBNRENREELAS
BIRBINE M R20EF B -

BEANR T - —F+—-A-HZRE"
ERCEET LM AR ZFTE AR -
RAREBS FAEBTBEHZSEES
BRIE-

RZZE—tFRNATHBETHE R EA
HIRE S 2 8 74 & %899,000,0003% 7T
(&R 47%%772,200,00070) R B Hi 1%
DEATHABETHMEE -BEHITKR
REFREGFIEFAEURTIERTF16
E-BRHHAIRRESARNEERFAEN
Wins Finance 30% R AEmk — B FH
ZHEHMERERTREA (PRER
BEEEEROERARIZHMBARR) -

REANEERLA
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021

2T =——FAA=+HINEA

23. BORROWINGS (continued)

Notes: (Continued)

(c)

(Continued)

On 26 April 2019, the Company received a notice of event of
default from another lender intended to reserve its right to
demand immediate repayment for borrowings with an
outstanding principal of approximately HK$776,514,000 at 31
March 2019.

Following the completion of the Restructuring on 1 November
2021, the expired convertible bonds issued on 14 June 2017 of
US$99,000,000 (equivalent to approximately HK$772,200,000)
had been transferred to the ListCo Schemes SchemeCo. At the
date of this report, the Group was no longer liable to this
borrowing.

The remaining principal of the expired convertible bonds issued
on 12 September 2017 of HK$429,197,000 was classified as
other borrowings under current liabilities upon maturity. The
expired outstanding convertible bonds balance bore default
interest at 20% per annum. The expired convertible bonds were
secured by 12.17% equity interest of the Securities Company,
other financial assets held by the Group to the subscriber, a
wholly-owned subsidiary of Huarong Investment Stock
Corporation Limited.

On 10 April 2019, the Company received a demand letter from
the lender for the immediate repayment of outstanding principal
amount of HK$429,197,000.

Following the completion of the Restructuring on 1 November
2021, the expired convertible bonds issued on 12 September
2017 of HK$429,197,000 had been transferred to the ListCo
Schemes SchemeCo. At the date of this report, the Group was
no longer liable to these borrowings.

The remaining principal of the expired convertible notes issued
on 24 October 2018 of HK$185,847,000 was classified as other
borrowings under current liabilities upon maturity. The expired
convertible notes bore interest at 7% per annum and default
interest at 20% per annum. The expired convertible notes were
secured by certain shares in the capital of wholly-owned
subsidiary of the Company, approximately 17.26% equity interest
of Wins Finance held by the Group, certain shares of the
Company held by Mr. Zhang and personal guarantee given by
Mr. Zhang and his spouse to the subscriber, an indirect wholly-
owned special vehicle of CCB International (Holdings) Limited.

On 12 March 2019, the Company received a demand letter from
the lender for the immediate repayment of outstanding principal
amount of HK$185,847,000.
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Notes to the Condensed Consolidated Financial Statements

BLECRE

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

23. BORROWINGS (continued)

Notes: (Continued)

(e)

(Continued)

Following the completion of the Restructuring on 1 November
2021, the expired convertible notes issued on 24 October 2018
of HK$185,847,000 had been transferred to the ListCo Schemes
SchemeCo. At the date of this report, the Group was no longer
liable to this borrowing.

In February 2018, the Company obtained an unsecured banking
facility of HK$93,000,000 bearing interest at Hong Kong Dollar
Prime Rate plus 3% per annum and repayable by instalments in
three years. In August 2019, the bank transferred all rights in
respect of the remaining balance of the borrowing of
approximately HK$43,000,000 to an independent third party and
the borrowing was classified as other borrowing. In February
2021, the borrowing was matured.

Following the completion of the Restructuring on 1 November
2021, the remaining balance of the unsecured borrowing of
HK$43,000,000 had been transferred to the ListCo Schemes
SchemeCo. At the date of this report, the Group was no longer
liable to this borrowing.

In September 2020, November 2020, January 2021 and March
2021, the Company obtained the First Loan and Second Loan of
HK$161,175,000 and HK$20,000,000 respectively from the
Investor, which are interest-free and the maturity dates are
subject to the terms and conditions pursuant to the First Loan
Agreement and Second Loan Agreement respectively. Upon the
completion of the First Loan Conversion on 29 October 2021,
the First Loan was fully settled.

In March 2021, a subsidiary of the Company obtained an
unsecured loan facility of HK$29,846,000 bearing interests at
2.38% per annum and repayable in April 2021. As at the end of
the reporting period, the borrowing was fully settled.

In June 2015, the Company issued an unsecured note with a
principal amount of HK$10,000,000 to an independent third
party, bearing interest at 5% per annum payable annually in
arrears. The note is repayable in June 2022.

Following the completion of the Restructuring on 1 November
2021, the unsecured note of HK$10,000,000 had been
transferred to the ListCo Schemes SchemeCo. At the date of this
report, the Group was no longer liable to this borrowing.

In March 2021, a subsidiary of the Company obtained an
unsecured banking facility of HK$74,000,000 bearing interests at
1.7% per annum and repayable in April 2021. As at the end of
the reporting period, the borrowing was fully settled.

23. 88 &)

BEE: (&

BEAR-_T-_—F+—F—HB=RE"
R-ZE—N\F+A-+mB #7225 H
A =i 5 185,847,000t D EE T
ETRRFHEZHERR - RAREH
H - AEBTHEZBEEBEE R

RZZT—NF_F RNABRE—FEIEK
FHERTTRRE B 1593,000,0007T © B &
BEMNENEFIEFE BR=ZFRND
HEE-R-T—hAENA BITEEE
BREE 4075%£43,000,0007T B BT G R ) i
FE&BUE=—H EBESEAREME
B ZEER _TE-—F A5 -

BEAR T - —F+—-A—-HZRE"
BRI E S8R FRE%43,000,0007T 2 5
T EMRAE IR - RARE R
H AEEIrBHZEERRAE-

R-ZTZ-TEAR T -_TFE+—F.
I F-ARZE=—F=AF&R
ANNBEREERGScEARBE
161,175,0007T & 7% #20,000,0002 2 —
SERNMNEZFER ZSERBETE
BEHASRRE—OERBZELRE M
BERBE G RRIGHERR - R 2T =—
FHAZTNABERKRE—FEERERE

E-NERSTBRHEE-

RZZE=—F=F  ARRIMNBRREES
629,846,000 EE R EHFE - RFFIE
238EFE WER-Z - —FMAERE-
PGSR BEEEEHEE

RZZ—AFXNA AARRA—BBULE
= H T A S A 10,000,0007T 2 &
EHZE REFSEANE  BERESFHR
TR REWARN TS —FENAEE-

BEAR-_T-_—F+—F—HB=R%E"
IR ZZ 428 %510,000,000 B EEF +
MARREIZEE DR -AAREBL
AEETBEHZEEREEA T
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For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

23. BORROWINGS (continued)

Notes: (Continued)

(k) In May 2016, the Company issued two unsecured notes with a
principal amount of HK$10,000,000 each to two independent
third parties, bearing interest at 5% per annum payable annually
in arrears. Both notes are repayable in May 2023.

Following the completion of the Restructuring on 1 November
2021, two unsecured notes of HK$10,000,000 each had been
transferred to the ListCo Schemes SchemeCo. At the date of this
report, the Group was no longer liable to these borrowings.

) As disclosed in note 2 to these condensed financial statements,
the directors of the Company deconsolidated the borrowings of
the Deconsolidated Subsidiaries from the consolidated financial
statements of the Group since 1 April 2019.

Following the completion of the Restructuring on 1 November
2021, the borrowings of the Deconsolidated Subsidiaries, being
part of the liabilities of the Excluded Subsidiaries, had been
transferred to the ListCo Schemes SchemeCo and the Group was
no longer liable to these borrowings.

24. DEFERRED TAX LIABILITY
Under the EIT Law of the PRC, withholding tax is payable for
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the condensed consolidated
financial statements in respect of temporary differences to the
accumulated taxable profits of the PRC subsidiaries.
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Notes to the Condensed Consolidated Financial Statements

B4R & U 15 3Rk M &
For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA
25. SHARE CAPITAL 25. k&
30 September 31 March
2021 2021
—E-—F —E-—%F
hB=+RH =A=+—H
(Unaudited) (Audited)
(REEZR) (&%)
HK$'000 HK$'000
BET T BT T
Authorised: VETE
500,000,000,000 500,000,000,000f%
(31 March 2021: 500,000,000,000) —E-—FZA=+—8:
ordinary shares of HK$0.01 500,000,000,000/% )
(31 March 2021: HK$0.01) each H&Eﬁ;‘%?ﬁ%o 017
—E-TFE=ZA=+—8:
B#0.0170) 2 L 5,000,000 5,000,000
Issued and fully paid: BEITRER:
1,868,176,188 1,868,176,188f%
(31 March 2021: 1,868,176,188) - —F=A=+—8:
ordinary shares of HK$0.01 1,868,176,188% ) & AR E (B B 1
(31 March 2021: HK$0.01) each 0OIT(ZZT_TF=A=1+—
H:#&¥%0.017m) 2 LB’ 18,682 18,682
A summary of the movements of the Company’s issued capital RRRBEBITRARKRG HER 2 ZEHH
and share premium account is as follows: an T
Share
Number of Issued premium
shares in issue capital account Total
BERETRAEE CEBRORA R RER B
HK$'000 HK$'000 HK$'000

BETR BETR BETT

At 1 April 2020 (audited) RZE-ZEMA—HB (K£F%) 1,868,176,188 18,682 2,775,792 2,794,474
Cancellation of share premium (note) 8 R% 13 (8 (FfsE) - - (2,775,792)  (2,775,792)
At 31 March 2021 (audited), RZE-—$=ZA=+—H
1 April 2021 (audited) and (£F%) —S=—FMA—H
30 September 2021 (unaudited) (BER)RZE=—FNA
=1THB(KEEZ) 1,868,176,188 18,682 - 18,682
Note: As part of the restructuring of the indebtedness of the Group, Mz : (FAAREEEBER L —F5  ANAF
entire share premium account balance of the Company of HEHE2AEBROREREHOE ﬁi’f
approximately HK$2,775,792,000 had been cancelled and the 2,775,792,0007T - H# R E AR KA
credit had been applied towards offsetting the accumulated ARAHE-_T-_—F=A=+—HLHF
losses of the Company during the year ended 31 March 2021. EWRETEE-
BABESERLF
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BLECRE

For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

26. SHARE OPTION SCHEME

The Company adopted the share option scheme on 31 August
2012 (the “2012 Scheme”) with a term of ten years
commencing from 31 August 2012.

The following share options were outstanding under the 2012
Scheme during the six months ended 30 September 2020:

Number of shares issuable**

26.

RRBx Rt B
BRESEAAAR T —F/\A
=+ BRMBRIE S ([T — =3
8)) Bm-T-—FN\A=t+—BEH+
FHRNE K-

BHE-_Z-_ZFNA=+H8It/NEAEHHE
TE-—FFEBETRITE 2B WD
T

A FETZRAEE
Granted/
exercised/ At
A cancelled Lapsed 30 September Date of
1Aprl 2020 duringthe  during the 2020 grant of Exercise period  Exercise price of
(Audited) period period  (Unaudited) share options* of share options ~ share options**
R-Z_%F R-Z_2f
mA-B  BAEL/ AAZ+E ] BRE
(B2R) 0F/4% Bnxm (kgER) BRERL A BRETRS fTRE
000 ‘000 ‘000 000 HKS per share
T TR TR T BREH
020 Z22%F
Directors E%
In aggregate 3 36,068 - (31,364) 4,704 682018 6-8-2018 10 5-8-2028 1,02+
ZE-NENARA ZE-\E\RRBE
“EZ)\E/\ARA
Weighted average exercise price HK$1.02 - HK$1.02 HK$1.02
MmETHITEE BRL0T BBl AL
Employees E&
In aggregate %t 21,000 - - 21,000 6-8-2018 6-8-2018 t0 5-8-2028 1.02%*%*
ZE-NENARA ZE-\ENRRBE
“ZZN\ENALH
Weighted average exercise price HK$1.02 - - HK$1.02
mETHITEE A0 A0
Non-employees &
In aggregate % 58,828 - - 58,828 23-4-2015 23-4-2015 t0 22-4-2025 4.90%*
Z2-nF ZE-REEACTEAE
MAZ+=H ZRCREMAZTZA
Weighted average exercise price HK$4.90 - - HK$4.90
WEFSTEE ABL90T 84901
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2021

26. SHARE OPTION SCHEME (continued)

27.

* The vesting period of the share options was from the date of
grant until the commencement of the exercise period.

**  The exercise price and the number of the shares options are
subject to adjustment in the case of rights or bonus issues, or
other similar changes in the Company'’s share capital.

* %k

At the date of grant, the exercise price of the share options was
HK$0.490 per share. The exercise price was adjusted to HK$4.90
per share following the share consolidation became effective on
12 November 2018.

**%% At the date of grant, the exercise price of the share options was
HK$0.102 per share. The exercise price was adjusted to HK$1.02
per share following the share consolidation became effective on
12 November 2018.

In December 2020, notices were given to each existing share
option holder according to the terms of the 2012 Scheme to
exercise their share options until close of business on 15
January 2021. As at close of business on 15 January 2021, n
share options were exercised and thus all share options granted
under the 2012 Scheme had lapsed and were not exercisable.

During the six months ended 30 September 2021, no share
option was granted, exercised or cancelled and lapsed under
the 2012 Scheme. No share option was granted, exercised or
cancelled and 31,363,522 number of share options were
lapsed during the six months ended 30 September 2020.

As at 30 September 2021, the Company had no outstanding
share options granted. At as 30 September 2020, the Company
had 84,532,110 shares issuable under outstanding options
granted under 2012 Scheme. The exercise in full of the
outstanding share options would, under the present capital
structure of the Company, result in the issue of 84,532,110
additional ordinary shares of the Company and additional share
capital of approximately HK$845,000 and share premium of
approximately HK$313,628,000.

RELATED PARTY TRANSACTIONS

(a) Saved as the transactions and arrangements disclosed
elsewhere in these condensed consolidated financial
statements, the Group had no other material transactions
with related parties during the six months ended 30
September 2021 and 2020.

BLECRE

HE2 - —FNA=+HINEA

zsﬁﬂﬂd#m@

27.

Sk 2 RERHEH AL ET
fi%@ﬁ-ﬁﬁéﬁt°

o WETHRSKAIRET A RFRIRAEE
Hin S hEERECITEERE
BRI THE-

oo NEHBE BRENTEERERAEE

0490 - R=_T—N\F+—A+ZHEK

MeEMERE TEEAERAEREE

4.907T °

oo ANRHBE BIRENITEEREREE
0,102 - R=ZT—N\F+—A+ZHEK
PEHERE TEEHAERRERAEE
1.027¢ °

R-ZE_TFE+ A RE_FT—_F5t
EZHFERSRABREREAZ LA
HURZE - —F-ATHRAEERRH
BRZAITERSEZERE- R _FT——
F-ATHBEXEREER HEBRE
BT AURBE-_T——FiERLEZ
B D KRB AT -

 E-T - —FAA=TBELERNEA R
BT -—FiABEBRERLY BT
ﬁi.&ﬁ%&ﬂ%x& %Z:Kt 777$nﬂ

?uifﬁ &31 363, SZZT\Eﬁﬂx%E%/&

RZEBEZ—FNAA=1+8 AARWER
HEMRITEBERE- R_Z_F A
=+ H ARARREBE-_ZT—Z_FF&EEAT
BREMARTEBRETZTRG A
84,532,110 H - BIEARARBER
BEHE MR BREEEEITE S
A AN 1784,532, 1100 AN A &) & 3@
% - S8 A% N 4978 #845,0007T K& B0 )i 8
#)75%313,628,0007T °

REAXS

() BZSHPY Rz EMIB D FTHE
ZRGREWIN REBREBEZZ
TFRIEZEFANA=THILER
fAHBAE T EEMEARS

HEANEERLQE 61
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

27. RELATED PARTY TRANSACTIONS (Continued)

(b) Compensation of key management personnel of the

27.

HWEPXH (&)
b) AEEISEWASZHH:

Group:
For the six months ended
30 September
BENALA=+THLAEA
2021 2020
—E-—F —EEF
(Unaudited) (Unaudited)
(REEZR) (REEZ)
HK$'000 HK$'000
BT T BT T
Fee ik 896 360
Short-term employee benefits MEIEBRT 1,367 6,020
Post-employment payments RRRET 5 9
Total compensation paid to key EmMEEEEAB I 2 RE
management personnel 2,268 6,389

28. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 Fair value measurement.
The level into which a fair value measurement is classified is
determined with reference to the observability and significance

of the inputs used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1
inputs, that is, unadjusted quoted prices in active markets for

identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs,
that is, observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs are

inputs for which market data are not available.

Level 3 valuations: Fair value measured using significant

unobservable inputs.

ARTA TECHFIN CORPORATION LIMITED
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Notes to the Condensed Consolidated Financial Statements
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B R M A

For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

28. EMTHAZLAFERLAFERE
D)

28. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (cContinued)

Fair value hierarchy (Continued)

The Group uses an independent valuer to perform valuation of
financial instrument which is categorised into Level 3 of the
fair value hierarchy. Valuation report with analysis of changes in
fair value measurement is prepared by the independent valuer
and is reviewed and approved by the directors of the Company.
Discussion of the valuation process and results with the
directors of the Company are held to coincide with the
reporting dates.

Assets measured at fair value:

ATPEER ()

AEENA-BB L GEMHSDBEERF

ﬁFﬁ%

EEIE R

EMmemITAETHE-8F
RFEFEZFONMOEERE BB G
RId==RANCTE S = DS E i

FRBEAMEARRAESTIWmGEERF
R #ER

BRFETENEE -
Fair value measurement using
FRAUNTEEZATEZ
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
gt EXATEBE EATTER
miHHRE BARE BAHE
(5-8) (5=F) (£=F8) Bz
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BETT
As at 30 September 2021: R-ZZ--FnA=+H:
(Unaudited) (REER)
Other financial assets EthemEE 34,31 - 734,127 768,438
Investments at fair value through ERBEUATEIEZRE
profit or loss 1,584 - - 1,584
35,895 - 734,127 770,022
As at 31 March 2021: R-ZE--F=A=1+—-R:
(Audited) (&= )
Other financial assets H‘rﬁi%ﬂﬁ? 22,856 - 721,795 744,651
Investments at fair value through ERERNATEIEZRE
profit or loss 1,742 - - 1,742
24,598 - 721,795 746,393
The Group did not have any financial liabilities measured at fair RZEBE-_—FAA=FTARZZT=_—F=
value as at 30 September 2021 and 31 March 2021. A=+—8 AEEBIEFAZRAFET
ENERAE"
During the six months ended 30 September 2021, there were no HE-T-_—FhLA=THLEXEA 2

transfer of fair value measurements between Level 1 and Level 2
and no transfer into or out of Level 3 for both financial assets
and liabilities (31 March 2021: Nil). The Group's policy is to
recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

MEENBENE EHFE

B2RIAT

BAstvE@E FTESEAREBELF =
B(ZZE-_—4F=RA=+—H8:\) &%

Bz BRRRBNEER

HENEZERLF

THEEREEE
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

28. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements
Unlisted equity investments are measured using valuation
techniques based on inputs that can be observed in the
markets in addition to unobservable inputs such as company
specific financial information.

The Group uses the key inputs of market comparable
companies, which include the valuation multiple and recent
transaction price, to determine the fair value of the unlisted
equity investments as at 30 September 2021 and 31 March
2021. The unobservable inputs are valuation multiple,
marketability discount and minority discount. Valuation
multiple represents price-to-book ratio. The higher the
valuation multiple, the lower the discounts for lack of
marketability or minority, the higher the fair value.

No sensitivity analysis is disclosed for the impact of changes in
the relevant unobservable data as the directors of Company
considers that the exposure is insignificant to the Group.

The movements during the period in the balance of the Level 3
fair value measurement are as follows:

Unlisted equity investments

FLETRERE

28. EMTHAZLAFERLAFEE
® =)
AFEBR ()
EZFAFENBZEN
I FTREREENTIE BRI
ABE URAFBEHBERNETAE
R ABIE 68 B E R 2.

AEEERATSAIELRARERE A
g (ERHERBOBRSER)EE
FLTRERENR-_FT-_—FAA=+H

TR FZA=1t—HZAFE-T
AR ABBRAMERE mHRAM
I D B ETE - MEREEMRER -
fMEGHER ARZmERAMES D
AT EBIE  AFERS-

WERBBETAIBEBBEESINTERE
HREINT RARARAREERRZA
LY AREEME L NEK-

ESEATENBEHRZBNEDOT

For the six months ended
30 September
HEALA=THLEAREA

2021 2020

—E-—F —E-FHF

(Unaudited) (Unaudited)

(REERZR) (REEZ)

HK$'000 HK$'000

BT T BT T

At the beginning of the period R ERH 721,795 660,301
Net unrealised gains recognised in other AR EMEEKRARRE

comprehensive income during the period R & IR Uk 25 F 58 12,332 140,272

At the end of the period REIR 734,127 800,573

Note:

Any gain or loss arising from the remeasurement of the Group's
unlisted equity investment held for strategic purposes are recognised in
the investment revaluation reserve (non-recycling) in other
comprehensive income. Upon disposal of the equity investment, the
amount accumulated in other comprehensive income/loss is transferred
directly to accumulated losses.
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For the six months ended 30 September 2021 HZ=F=—4NA=+HI~EA

28. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Fair value of financial assets and financial liabilities that
are not measured at fair value

The carrying amounts of financial instruments carried at
amortised cost in the condensed consolidated financial
statements are not materially different from their fair values as
at 30 September 2021 and 31 March 2021.

CONTINGENT LIABILITIES AND LITIGATION

(a)

Wins Finance was a deconsolidated subsidiary of the
Group and certain of its executive officers were named as
defendants in two civil securities lawsuits filed in two U.S.
District Courts (the “Lawsuit A" and the “Lawsuit B”,
collectively referred to as the “Lawsuits”) in April 2017.
Both Lawsuits were putative class action lawsuits where
plaintiffs’ counsels sought to represent the entire class of
shareholders who acquired Wins Finance's securities
between 29 October 2015 and 29 March 2017. Both
Lawsuits asserted the same statutory violations under the
U.S. Securities Exchange Act, alleged, in sum and
substance, that the defendants made false and
misleading statements, or failed to disclose material facts,
in Wins Finance's prospectuses, press releases, and filings
with the U.S. Securities and Exchange Commission
(the”SEC") in connection with its growth, business
prospects and the adequacy of its internal controls. The
Lawsuits also alleged that Wins Finance misrepresented
the location of its principal executive office in the SEC
filings. The Lawsuits further alleged that Wins Finance's
stock price fell when the alleged misstatements or
omissions became known to investors. The plaintiffs
sought unspecified monetary damages, including interest,
costs and attorney’s fees and other relief as the court
deemed just.

In July 2017, the plaintiffs of Lawsuit A filed a notice to
the U.S. District Court declaring that Lawsuit A is
voluntarily dismissed, without prejudice and without costs
to any party, and the court subsequently terminate
Lawsuit A. Accordingly, the directors of Wins Finance
considered no contingent liabilities would arise from
Lawsuit A.

28.

29.

EMITAZLFERLFER
D)
REAFEFEZSREERSRERGZ
AF{E
RZE-_—FNA=F+BER-TEZ—F=
A=+—8 BBREE SRR P IR
RASEZ ST A ZERERENFE
WEEKNE -

BRARARRGR

(@) MZZE—LEFMA: Wins Finance
(BAREEZ —BECEGRE ARWE
NEDREETHITABERMEEER
HEEREEAMTEEEZESFFL
([FFFAAI R TEFFAB] 58 A %
ESFD)PEINABE S - ZEFFRH
BHTERFN REZMESKAE
RZE—RAF+AZ-Z+ILHEZZ
—tHF=ZA-F+NBHMEEE T Wins
FinanceE HF M) 2 BEAR R - 2 E Fn s
Fik (CEBIFEAFR BE) B TRER
EEERTA BME2EBEEE
Wins FinanceM IR ER - FTER K
MERZBLHFRFLZES ([ZEBE
FRXHXHHRIELRT BB Y
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PREMRRM  SAREEREMEBEERSE
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RBRFERFES /U E BRIl
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29. CONTINGENT LIABILITIES AND LITIGATION
(Continued)

(a)

(Continued)

In June 2017, the court issued an order appointing lead
plaintiffs and lead counsel for Lawsuit B. In August 2017,
lead plaintiffs of Lawsuit B filed an amended class action
complaint. The amended complaint claimed against Wins
Finance for securities fraud purportedly arising from
alleged misrepresentations concerning its principal
executive offices (which alleged misrepresentations
resulted in Wins Finance being added to, and then
removed from, the Russell 2000 index). In October 2017,
Wins Finance moved to dismiss the amended complaint
for failure to state a claim against it. In March 2018, the
court issued an order to deny Wins Finance’s motion to
dismiss. Thus, Lawsuit B proceeded to the fact gathering
stage. In June 2018, counsel for the parties appeared
before the court for an initial scheduling conference and
the court entered a schedule for discovery and additional
motions. In July 2018, the plaintiffs filed with the court
proof of summons and amended complaint against
certain individual defendants and in August 2018, such
individual defendants moved to dismiss the amended
complaint for failure to state a claim against them. In
September 2018, the lead plaintiffs filed a motion
seeking class certification. In that motion, the lead
plaintiffs did not specify the amount of alleged class-wide
damages, nor did they provide any methodology for the
calculation of the same. Wins Finance’s opposition to that
motion was due in December 2018. In October 2018, the
court issued an order dismissing the action against an
individual defendant without prejudice, for the lead
plaintiffs’ failure to timely serve such individual defendant
with the summons and amended complaint.

As a result of a private mediation conducted in November
2018, Wins Finance agreed in principle to settle the class
action, on behalf of all remaining defendant parties. The
Court granted preliminary approval of the settlement by
order entered in March 2019, and has rescheduled a final
settlement approval hearing on 18 May 2020.

As disclosed in note 2 to these condensed financial
statements, control over Wins Finance was deemed to
have lost since 1 April 2019. Accordingly, the directors of
the Company have been unable to obtain sufficient
documentary information regarding the Lawsuits.
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29. CONTINGENT LIABILITIES AND LITIGATION

(Continued)

(a) (Continued)
Following the completion of the Restructuring on 1
November 2021, Wins Finance, being part of the
Excluded Subsidiaries, was transferred to the ListCo
Schemes SchemeCo. As at the date of this report, the
Group no longer has any interest in Wins Finance and the
contingent liabilities of Wins Finance would no longer be
relevant to the Group.

(b) On 27 September 2021, the Provisional Liquidators
applied to the High Court for dismissal of the Petition and
discharge of Provisional Liquidators, upon which, on 4
October 2021, the High Court ordered that, the Petition
be dismissed and the Provisional Liquidators be
discharged on 1 November 2021, with liberty to the
Petitioner and the Provisional Liquidators to apply.

Subsequent to the dismissal of Petition and discharge of
Provisional Liquidators on 1 November 2021 and save as
disclosed elsewhere in this report, the Group is not aware
of other material contingent liabilities as at 30 September
2021.

30. EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in these condensed consolidated
financial statements, the following significant events of the
Group occurred after the end of the reporting period:

Completion of the Restructuring

The Restructuring described in the Whitewash Circular was
completed upon the Resumption on 1 November 2021 as
disclosed in the resumption announcement of the Company
dated 29 October 2021.

ListCo Schemes have become effective

The Company was informed by the Provisional Liquidators that
(i) a copy of the order of the Grand Court sanctioning the
Cayman Islands ListCo Scheme had been filed with the Cayman
Islands Registrar of Companies on 28 October 2021; and (ii) a
copy of the order of the High Court sanctioning the Hong
Kong ListCo Scheme was delivered to the Registrar of
Companies in Hong Kong on 1 November 2021 and
accordingly, the ListCo Schemes became effective on the same
day.

As a result, with effect from 1 November 2021, the Group no
longer has any interest in the Excluded Subsidiaries which have
all been transferred to the ListCo Schemes SchemeCo under
the Restructuring.

29. RAREERFR (2)
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For the six months ended 30 September 2021 HZ=F=—4F A=+ HI~1EA

30. EVENTS AFTER THE REPORTING PERIOD 30. R ER ()
(Continued)
Issue of First Loan Conversion Shares, Subscription Shares BRITE—SERERRG RBERO RS
and Scheme Shares and Placing Down 2]&@&@3%5@2%
A total of 14,945,409,504 new Shares were issued to the RRABEE E-ZEEXEBHBRETE
Investor upon completion of the Subscription, the First Loan & 0 5T K & ﬁ ?‘x EEBETAEHK
Conversion and the issue of the Scheme Shares, as a result of 14,945,409,504 % 3 ik 0 - EH L & & 1§
which the Investor would hold approximately 80% of the RAEARRNFEERND EITRALILS0% 3%
enlarged issued share capital of the Company. The Investor has BEDARGHERBEREZROEBE -
undertaken to place down such number of Shares held by it to R EMARBRE AR RHER
ensure that the minimum public float of the Company as RERE-RERRONEEBEBRGD %
required under the Listing Rules is maintained. In order to TERERBEZRRARERE REE
ensure that there is adequate public float for the Shares B 52 51934,092,0000% B 10 ([ B & &
immediately following such issuances of Shares and upon 1) 2 RERF KREEESBIRES KRG
Resumption, the Investor has completed for the Placing Down B H0.03747 LI E TH AR A ([HR
in respect of 934,092,000 Shares (the “Placing Shares”) at the AD) I EWIEAR N FIREEALINIERIE
placing price of HK$0.03747 per Placing Share to independent WHEFRIEREE —BITEHZ AL

placees (the “Placees”) who are neither connected persons of
the Company nor parties acting in concert with the Investor
under the Takeovers Code.

Accordingly, on 29 October 2021, the Company issued to (i) A ARAGRZE=Z—F+HA=Z+NAB
the Investor, the First Loan Conversion Shares and the (WM EEETE—ZEEFTIRBRRMND KRR
Subscription Shares (other than the Placing Shares); (ii) the B (BRERMERIN) @ ()BT ARG
Listco Schemes SchemeCo, the Scheme Shares for the benefit ﬂﬁﬁé)\ﬂ¥F’Jtﬁ’&iﬁ%z%%ﬂ@E
of the ListCo Schemes Creditors; and (iii) the Placees, the BITETEIR G R(iiRIZE BB R A AL
Placing Shares as directed by the Investor. As at the date of this /\%;}%TT@E’%HXT%\ RAHmEAE  REER
report, the Investor is interested in 75% of the issued share RNRAFEBITRAREFTS%ER

capital of the Company.
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Management Discussion and Analysis

INTERIM DIVIDEND

The directors of Arta TechFin Corporation Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) do not
recommend the payment of an interim dividend for the six months
ended 30 September 2021 (six months ended 30 September 2020:
Nil).

BUSINESS AND FINANCIAL REVIEW
BUSINESS REVIEW

The Company is an investment holding company whose certain
subsidiaries are licensed by the Securities and Futures Commission of
Hong Kong (the “SFC”) to engage in a full suite of regulated
activities under the Securities and Futures Ordinance, including Type
1 (dealing in securities), Type 2 (dealing in futures contracts), Type 4
(advising on securities), Type 6 (advising on corporate finance) and
Type 9 (asset management) regulated activities. The Group has
principally been engaged in the financial services sector, including
provision of securities and futures brokerage, placing and
underwriting, corporate advisory and margin financing services;
provision of asset management services; and provision of insurance
brokerage and financial planning services.

The consolidated net loss for the six months ended 30 September
2021 (the "Period”) of the Group was HK$366 million
(corresponding period in 2020: HK$352 million). The consolidated
net liabilities of the Group increased from HK$2,975 million as at 31
March 2021 to HK$3,316 million as at 30 September 2021. The
consolidated net loss was mainly attributable to finance costs of
HK$329 million. Such finance costs were accrued in connection with
debts that were transferred to the ListCo Schemes SchemeCo upon
completion of the Restructuring on 1 November 2021. Accordingly,
the net loss of the Group (after excluding such finance costs,
one-time expenses related to the Restructuring of approximately
HK$13 million) for the Period would be approximately HK$12
million.

With an aim to better reflect the corporate structure, strategic
business plan and direction of future development of the Group
particularly in the TechFin market and instil a new corporate image,
the Company has changed its English name to Arta TechFin
Corporation Limited. Details are stated under the paragraphs headed
“Change of Company Name, Stock Short Name, Logo and Website”
below.
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RESUMPTION OF TRADING IN SHARES

Reference is made to the announcement of the Company dated 29
October 2021 (the “Resumption Announcement”). Trading in the
shares of the Company on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) had been suspended since 28
February 2020. The Company fulfilled all the Resumption Conditions
to the satisfaction of the Stock Exchange on 1 November 2021 upon
the dismissal of the Petition and the discharge of the Provisional
Liquidators on the same day pursuant to the order granted by the
High Court of Hong Kong on 4 October 2021.

Trading in the Shares on the Stock Exchange resumed at 9:00 a.m.
on 1 November 2021.

As at the date of this report, all trading restrictions imposed by the
Stock Exchange and the SFC had been lifted.

INVESTMENTS IN ASSOCIATES

As at 30 September 2021 and 31 March 2021, the Group held
investments in associates with no value as the financial information
of all the associates for the reporting periods are not available to the
Group, representing (i) 31.74% effective shareholding interests in
Imagination Holding Limited (“Imagination”), (ii) 28.13%
shareholding interests in Jocasta Ventures Ltd (“Jocasta”), and (iii)
17.61% shareholding interests in FreeOpt Holdings Limited
(“FreeOpt").

Imagination is a company incorporated in the Republic of the
Marshall Islands and an investment holding company. Its subsidiaries
are principally engaged in the provision of money lending service and
investment holding.

Jocasta is a company incorporated in the British Virgin Islands and an
investment holding Company. Its subsidiary is principally engaged in
the provision of money lending service.

FreeOpt is a company incorporated in the Republic of the Marshall
Islands and an investment holding company. Its subsidiaries are
principally engaged in the provision of money lending service.

The Group accounted for the investments in associates using the
equity method.

Following the completion of the Restructuring on 1 November 2021,
the investments in associates, being part of the assets of the
Excluded Subsidiaries, was transferred to the ListCo Schemes
SchemeCo. As at the date of this report, the Group no longer has
any interest in the above associates.
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OTHER FINANCIAL ASSETS

As at 30 September 2021, the Group recorded non-current other
financial assets of HK$768 million (31 March 2021: HK$745 million),
representing (i) an unlisted equity investment with 12.17% (31
March 2021: 12.17%) equity interest in Shengang Securities
Company Limited (the "Securities Company”), a full-licensed
securities company in China (Shanghai) Pilot Free Trade Zone of the
Closer Economic Partnership Arrangement between Mainland China
and Hong Kong of HK$734 million (31 March 2021: HK$722 million)
(with an original investment cost of Renminbi (“RMB"”) 525 million
as at the end of both reporting periods), representing 56.7% (31
March 2021: 50.9%) of the total assets of the Group of HK$1,296
million (31 March 2021: HK$1,418 million); and (ii) listed securities
of The Philippine Stock Exchange, Inc. (“PSE”, whose shares are
listed on The Philippine Stock Exchange, Inc., symbol: PSE) with a
carrying amount of HK$34 million (31 March 2021: HK$23 million)
(with an original investment cost of Philippines Peso (“PHP") 252
million as at the end of both reporting periods), representing 2.6%
(31 March 2021: 1.6%) of the total assets of the Group,
representing 1.2% (31 March 2021: 1.2%) of PSE's total issued
shares.

i SECURITIES COMPANY

The Securities Company is principally engaged in securities
brokerage, securities underwriting and sponsoring, securities
trading and securities asset management related businesses in
China. Based on the unaudited management accounts of
Securities Company for the nine months ended 30 September
2021, the Securities Company recorded revenue of RMB910
million (equivalent to HK$1,092 million), profit for the period
of RMB173 million (equivalent to HK$208 million), total assets
of RMB11,674 million (equivalent to HK$14,073 million) and
net assets of RMB4,567 million (equivalent to HK$5,505
million).

Based on the audited financial statements of the Securities
Company for the year ended 31 December 2020, the Securities
Company recorded revenue of RMB1,422 million (equivalent to
HK$1,599 million), net profit for the year of RMB331 million
(equivalent to HK$372 million), total assets of RMB9,535
million (equivalent to HK$10,719 million) and net assets of
RMB4,407 million (equivalent to HK$4,954 million).
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OTHER FINANCIAL ASSETS (Continued)

*

SECURITIES COMPANY (Continued)

References are made to the announcements of the Company
dated 17 November 2020, 10 February 2021 and 29 October
2021. On 10 November 2020, Arta Global Markets Limited
("AGML", formerly known as Freeman Securities Limited), the
Provisional Liquidators, Jiangsu Shagang Group Company
Limited* (I#gAIMEBARAR) (the “SSCL Purchaser”)
and Cheery Plus Limited (the “SSCL Secured Creditor”) entered
into a term sheet, pursuant to which AGML conditionally
agreed to sell, and the SSCL Purchaser conditionally agreed to
acquire, 12.17% of shareholding interest in the Securities
Company at the consideration of RMB600 million.

On 9 February 2021, AGML, the Provisional Liquidators, the
SSCL Purchaser and the SSCL Secured Creditor entered into the
SSCL Disposal Supplemental Term Sheet, pursuant to which the
parties agreed to amend and supplement the terms of the SSCL
Disposal Term Sheet. On the same date, AGML, the Provisional
Liquidators and the SSCL Purchaser entered into the SSCL
Share Transfer Agreement, pursuant to which AGML
conditionally agreed to sell, and the SSCL Purchaser
conditionally agreed to acquire, the SSCL Interest at the
consideration of RMB600 million.

The SSCL Purchaser has paid RMB90 million to the Provisional
Liquidators as deposit. The SSCL Disposal will proceed to
completion after government approvals registration and filing
procedures, including but not limited to the approval of the
China Securities Regulatory Commission having been obtained
or completed, currently expected to be on or before 31
December 2021. As at the date of this interim report, the
Securities Company did not have material impact on the
earnings of the Group.

PSE

PSE and its subsidiaries are principally engaged in the provision
of trading, clearing, depository and information services for the
equity market in the Philippines. The stock price of the listed
securities of PSE as at 30 September 2021 amounted to
PHP225 (equivalent to HK$34) per share (31 March 2021:
PHP142.8 (equivalent to HK$23) per share). Based on the third
quarterly report of PSE for the nine months ended 30
September 2021, PSE and its subsidiaries recorded revenue of
PHP1,102 million (equivalent to HK$175 million), profit for the
nine months of PHP542 million (equivalent to HK$86 million),
total assets of PHP7,130 million (equivalent to HK$1,087
million) and net assets of PHP5,354 million (equivalent to
HK$816 million).
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OTHER FINANCIAL ASSETS (continued)

ii. PSE (Continued)
Based on the annual report of PSE for the financial year ended
31 December 2020, PSE and its subsidiaries recorded revenue
of PHP1,314 million (equivalent to HK$205 million), profit for
the year of PHP657 million (equivalent to HK$103 million),
total assets of PHP6,806 million (equivalent to HK$1,097
million) and net assets of PHP5,465 million (equivalent to
HK$881 million). Following the completion of the Restructuring
on 1 November 2021, the listed securities of PSE, being part of
the assets of the Excluded Subsidiaries, was transferred to the
ListCo Schemes SchemeCo. As at the date of this report, the
Group no longer has any interest in the listed securities of PSE.

iii. Entity A

At the end of the Period, the Company had an unlisted equity
investment with 15.20% (31 March 2021: 15.20%) equity
interest in an investment holding Company (“Entity A”), with
an original investment cost of HK$600 million. Due to the non-
cooperation of the management of Entity A, the directors of
the Company (the “Directors”) are unable to obtain and access
to the books and records and no sufficient financial
information of Entity A as at and for the Period and the year
ended 31 March 2021 is available to the Directors. There were
no carrying amount of Entity A as at 30 September 2021 and
31 March 2021. Following the completion of the Restructuring
on 1 November 2021, the Entity A, being part of the assets of
the Excluded Subsidiaries, was transferred to the ListCo
Schemes SchemeCo. As at the date of this report, the Group
no longer has any interest in Entity A.

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Investments at fair value through profit or loss carries value less than
5% of the Group’s net assets as at 30 September 2021 and 31
March 2021.

The Group recorded net unrealised loss of investments at fair value
through profit or loss of HK$288,000 for the Period (corresponding
period in 2020: net gain of HK$11 million).

The Group realised its investments in listed securities with a carrying
value of HK$752,000 (corresponding period in 2020: HK$120,000) for
aggregate gross proceeds of HK$724,000 (corresponding period in
2020: HK$99,000), resulting net realised losses of investments at fair
value through profit or loss of HK$28,000 for the Period (corresponding
period in 2020: HK$21,000).
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FINANCIAL REVIEW
DECONSOLIDATION OF COMPANIES LOST
CONTROL

Since the books and records of some of the Company’s subsidiaries
(i.e. Wins Finance and its subsidiaries) are not available to the
Provisional Liquidators and the Directors, the Directors cannot
ascertain the financial position of those subsidiaries after 31 March
2019. Together with the fact that the Company has lost control over
those subsidiaries, the Directors are of the view that those
subsidiaries should be deconsolidated from the Group with effect
from 1 April 2019. Following the completion of the Restructuring on
1 November 2021, the Deconsolidated Subsidiaries, being part of the
Excluded Subsidiaries, had been transferred to the ListCo Schemes
SchemeCo and were no longer belonged to the Group.

REVENUE AND PROFIT

For the Period, the Group's consolidated revenue was HK$30 million
(corresponding period in 2020: HK$7 million) and its consolidated
net loss was HK$366 million (corresponding period in 2020: HK$352
million). The consolidated net loss for the Period was mainly
attributable to finance costs of HK$329 million. Income from
securities and futures brokerage, placing, underwriting and financial
advisory fee income and margin financing services under global
markets business was HK$24 million, representing 4.2 times of such
income of HK$6 million in the corresponding period in 2020. The
significant improvement in this segment was mainly due to the
appointment and onboarding of high-caliber senior management
team and senior advisors since June 2021 who brought in significant
capital markets pipelines. The Group had recorded HK$3 million fee
income from the provision of asset management business
(corresponding period in 2020: Nil). This new business line aroused
from the onboarding of high-caliber senior management as
described above and brought in new capital and clientele for
expansion of our asset under management. Insurance brokerage
income significantly increased by 74% to HK$3 million as compared
to HK$2 million in the corresponding period in 2020, is mainly due
to new business opportunities that brought by Concord Insurance
Company Limited (“Concord”) that the Group entered into insurance
brokerage agreements. Upon the completion of the First Loan
Conversion and the Subscription on 29 October 2021, Concord
being as associate of the Company's new controlling shareholders
became a connected person of the Company under the Listing Rules.
During the six months ended 30 September 2021, the group
recorded insurance brokerage income of attributable to Concord in
the amount of approximately HK$1 million (corresponding period in
2020: Nil) in aggregate.
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REVENUE AND PROFIT (continued)

The Group recorded a reversal of an allowance for expected credit
losses as reversal of provision for impairment loss of accounts
receivable of HK$551,000 for the Period for its accounts receivable
balance arising mainly from the decrease in the balance of margin
clients of the Group at the end of the Period (corresponding period
in 2020: provision of HK$1 million).

Finance costs of HK$329 million for the Period (corresponding period
in 2020: HK$316 million) were mainly due to interest accrued due to
default and cross-default on certain borrowings.

Other income and gains substantially decreased to HK$5 million for
the Period (corresponding period in 2020: HK$7 million). The
decrease was mainly due to the decrease of government grants in
Hong Kong and government financial support in the PRC and
partially offset by miscellaneous income earned from our securities
brokerage operation.

The Group recorded net unrealised loss on investments at fair value
through profit or loss of HK$288,000 for the Period (corresponding
period in 2020: net gain of HK$11 million).

Income tax expense amounted to HK$7 million for the Period
(corresponding period in 2020: Nil) is the under-provision of Hong
Kong profits tax for prior year. As disclosed in the circular of the
Company dated 26 May 2021, AGML, a wholly-owned subsidiary of
the Company is currently in dispute with the Inland Revenue
Department regarding (a) the gain from disposal of the stock of a
company for the year of assessment 2015/16; and (b) the
management fee paid to a company for the years of assessment
2014/2015 and 2015/2016. The Company estimated that, in the
event the Inland Revenue Department disagrees with the response of
AGML regarding such tax disputes, the estimated taxation liability
payable by AGML amounts to HK$7,087,607, representing the
maximum liability payable by AGML calculated based on the
maximum value of the relevant parameters. As at the date of this
report, the Inland Revenue Department has not issued the final and
non-appealable determination to the Company regarding the
abovementioned tax disputes.

During the Period, cost saving is a continuous aim in monitoring daily
operations by the Group. General and administrative expenses
amounted to HK$41 million, remained stable for the corresponding
period in 2020 of HK$41 million. Total employee benefit expenses
(excluding directors’ remuneration) amounted to HK$20 million for the
Period (corresponding period in 2020: HK$16 million). Legal and
professional fees amounted to HK$1 million (corresponding period in
2020: HK$3 million) were incurred for the Period mainly for the
recovering of indebtedness of the Group and the legal proceedings
against certain borrowers and margin customers with overdue balances.
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REVENUE AND PROFIT (Continued)

Net loss attributable to shareholders of the Company
(“Shareholders”) for the Period was HK$366 million (corresponding
period in 2020: HK$352 million). Basic and diluted loss per share
was HK$0.20 (corresponding period in 2020: HK$0.19).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2021, the Group had total assets of HK$1,296
million (31 March 2021: HK$1,418 million) and total liabilities of
HK$4,612 million (31 March 2021: HK$4,393 million). The net
liabilities of the Group as at 30 September 2021 were HK$3,316
million (31 March 2021: HK$2,975 million). As at 30 September
2021, net current liabilities of the Group amounted to HK$4,089
million (31 March 2021: HK$3,714 million) with cash and bank
balances of HK$437 million (31 March 2021: HK$399 million) and
the current ratio (current assets/current liabilities) was 0.11 (31
March 2021: 0.15). The Group had secured borrowings of HK$2,683
million (31 March 2021: HK$2,683 million) and unsecured
borrowings of HK$254 million (31 March 2021: HK$358 million).
Gearing ratio, calculated on the basis of the Group’s borrowings
divided by the equity attributable to ordinary equity holders of the
Company were not available as at 30 September 2021 and 31 March
2021 as the Group had deficits in its equities. The borrowings of the
Group carried floating interest rates calculated by reference to the
Hong Kong Dollar Prime Rate or lender’s costs of funds were made
in Hong Kong dollar and United States (“US") dollar. The Group is
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to Hong Kong dollar and US dollar.
As Hong Kong dollar is pegged to US dollar, the foreign exchange
risk exposures are considered limited. The Group did not have any
financial instruments used for hedging purpose.

As at 30 September 2021, the Group had net deficiencies in asset
HK$3,316 million (31 March 2021: HK$2,975 million).
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PLEDGE OF ASSETS

As at 30 September 2021, US$90 million (equivalent to HK$702
million) of borrowings were secured by the shares in the capital of
certain wholly-owned subsidiaries of the Company, 20% equity
interest of Wins Finance held by the Group, and personal guarantees
given by Mr. Zhang Yongdong (“Mr. Zhang”, a Shareholder) and his
spouse.

As at 30 September 2021, US$76 million (equivalent to HK$593
million) and HK$185 million of borrowings were secured by certain
shares in the capital of a wholly-owned subsidiary of the Company,
17.26% equity interest of Wins Finance held by the Group, certain
shares held by Mr. Zhang and personal guarantees given by Mr.
Zhang and his spouse.

As at 30 September 2021, US$99 million (equivalent to HK$772
million) of borrowings were secured by 30% equity interest of Wins
Finance held by the Group.

As at 30 September 2021, HK$429 million of borrowings were
secured by 12.17% equity interest of the Securities Company held by
the Group.

Following the completion of the Restructuring on 1 November 2021,
the above secured borrowings were relieved and there would have
no claim against the Group in respect of their indebtedness upon
Resumption. As at the date of this report, the Group has no secured
borrowings.

EVENT AFTER THE REPORTING PERIOD

Completion of the Restructuring

The Restructuring described in the Circular of the Company dated 26
May 2021 was completed upon the Resumption on 1 November
2021 as disclosed in the Resumption Announcement.

ListCo Schemes have become effective

The Company was informed by the Provisional Liquidators that (i) a
copy of the order of the Grand Court sanctioning the Cayman
Islands ListCo Scheme had been filed with the Cayman lIslands
Registrar of Companies on 28 October 2021; and (ii) a copy of the
order of the High Court sanctioning the Hong Kong ListCo Scheme
was delivered to the Registrar of Companies in Hong Kong on 1
November 2021 and accordingly, the ListCo Schemes became
effective on the same day.

As a result, with effect from 1 November 2021, the Group no longer
has any interest in the Excluded Subsidiaries which have all been
transferred to the ListCo Schemes SchemeCo under the
Restructuring.
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EVENT AFTER THE REPORTING PERIOD (continued)

Issue of First Loan Conversion Shares, Subscription Shares and

Scheme Shares and Placing Down

A total of 14,945,409,504 new Shares were issued to the Investor
upon completion of the Subscription, the First Loan Conversion and
the issue of the Scheme Shares, as a result of which the Investor
would hold approximately 80% of the enlarged issued share capital of
the Company. The Investor has undertaken to place down such
number of Shares held by it to ensure that the minimum public float
of the Company as required under the Listing Rules is maintained. In
order to ensure that there is adequate public float for the Shares
immediately following such issuances of Shares and upon Resumption,
the Investor has completed the Placing Down in respect of
934,092,000 Shares (the “Placing Shares”) at the placing price of
HK$0.03747 per Placing Share to independent placees (the “Placees”)
who are neither connected persons of the Company nor parties acting
in concert with the Investor under the Takeovers Code.

Accordingly, on 29 October 2021, the Company issued to (i) the
Investor, the First Loan Conversion Shares and the Subscription
Shares (other than the Placing Shares), (ii) the Listco Schemes
SchemeCo, the Scheme Shares for the benefit of the ListCo Schemes
Creditors; and (iii) the Placees, the Placing Shares as directed by the
Investor. As at the date of this report, the Investor is interested in
75% of the issued share capital of the Company.

The proceeds from the issue of the First Loan Conversion Shares of
HK$161,174,982 from the Investor had been utilised as intended for
partial settlement to the LC Secured Lender and all the relevant
conditions in relation to the release of proceeds of the First Loan as
set out in the First Loan Agreement had been satisfied.

The proceeds from the issue of the Subscription Shares of
HK$80,000,000 from the Investor had been utilised as intended and
applied as the Scheme Cash Consideration to discharge the liabilities
of the Company under the ListCo Schemes and pay the costs and
expenses for the implementation of the ListCo Schemes.

Drawdown of the Second Loan

In November 2021, the Company received the drawdown of the
remaining balance in the principal of the Second Loan of HK$20
million from the Investor. As at the date of this report, the aggregate
proceeds from the drawdown of the Second Loan of HK$40 million
has been used as intended as payment for or contribution towards
the costs, expenses, fees and charges incurred for the proposed
Restructuring.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS/DISPOSALS

Save as mentioned in this interim report, the Group did not have any
significant investments nor did it make any material acquisitions or
disposals of subsidiaries and associates throughout the reporting
period ended 30 September 2021.

CONTINGENT LIABILITIES

On 27 September 2021, the Provisional Liquidators applied to the
High Court for dismissal of the Petition and discharge of Provisional
Liquidators, upon which, on 4 October 2021, the High Court
ordered that, the Petition be dismissed and the Provisional
Liquidators be discharged on 1 November 2021, with liberty to the
Petitioner and the Provisional Liquidators to apply.

Subsequent to the dismissal of Petition and discharge of Provisional
Liquidators on 1 November 2021, and save as disclosed elsewhere in
this report, the Group is not aware of other material contingent
liabilities as at 30 September 2021.

EMPLOYEES’ REMUNERATION POLICY AND

RETIREMENT BENEFITS SCHEME

As at 30 September 2021, the Group employed 64 staff members
including the Executive Directors of the Company (30 September
2020: 53 staff members). Staff costs incurred for the Period,
including directors’ remuneration, were HK$22 million (30
September 2020: HK$22 million). The Company has adopted a share
option scheme and the Group operates a defined contribution
Mandatory Provident Fund retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for its employees.
During the Period, no share options were granted, exercised,
cancelled or lapsed. The Company had no outstanding share options
after the close of business on 15 January 2021.

PROSPECTS

Following the completion of the Restructuring and the resumption of
trading in the Shares, Dr. Cheng Chi-Kong, Adrian JP has become
the controlling Shareholder and the Chairman of the Company. The
Group is led by the new senior management team which composes
of high-caliber industry veterans with proven track record in asset
management and global markets.

Going forward, the Group’s business model is to integrate our core
capabilities and the expertise and network that the new senior
management brings to the platform to enable the Group to enable
development and realisation of the full potentials of its licensed
capabilities, and to fuel the growth of the Group's global markets
("GM"), asset management (“AM"), insurance brokerage (“IS”) and
technology capabilities in financial services (“TechFin"). The Group’s
ultimate goal is to become one of the most popular one stop full-
fledged financial service and product provider for retail, professional
and institutional investor clients.
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PROSPECTS (continued)

Global Markets

The GM business comprises of team members who have solid
experience in placements and syndication of equity and debt
issuance in Hong Kong and the region those background and
connection would help secure business in high quality equity capital
market (“ECM"), debt capital market ("DCM"), private structured
finance transactions, and mergers and acquisitions (“M&A"). During
the Period, the Group secured several important mandates and is
optimistic that GM will be a key growth driven of the Group. The
financial markets team will continue to develop the brokerage
operations.

Asset Management

The AM business, which is a new business line for this Period will
continue to build on existing client base which includes professional,
corporate and institutional investors to enlarge the asset under
management. The AM business focuses on China cross-border
multi-asset investment opportunities via both private and public
vehicles. Furthermore, the AM and GM businesses will collaborate in
transactions which involve structuring and issuance of private equity
and debt transactions.

Insurance Brokerage

The IS business, which has been affected by the border impediment
between the PRC and Hong Kong should be relieved by the
upcoming gradual resumption of quarantine-free travel and greater
collaboration with Concord.

TechFin Development

Lastly, the Group is concurrently developing its TechFin business, via
proprietary engineering and strategic partnership, with the vision to
transform redefine deliveries of financial services to enhance client
experience in engagement and interaction with the service provider.
The Group is re-engineering its traditional brokerage business into a
multi-asset brokerage platform via organic growth, TechFin
development as well as strategic partnership with product providers.

Despite global recovery will continue to face uncertainties in the
foreseeable future due to the continuing global battle against the
pandemic, the Directors are confident that upon the rebranding of
corporate image into “ARTA" and the repositioning of the Group's
business focus led by the Board’s initiative, the Group will achieve
long-term sustainable growth in business scale, development quality
and operation profitability in an effort to create greater value for
customers and Shareholders continuously.
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PROSPECTS (continued)

TechFin Development (Continued)

With the successful completion of the Group’s restructuring and
reorganisation, the Group will no longer incur finance costs and/or
carry losses and/or borrowings (including those of the Excluded
Subsidiaries) that have been transferred to the Listco Schemes
SchemeCo or otherwise settled under the Listco Schemes. The Board
looks forward to developing the Group’s business and operations
free of one-off restructuring related costs and expenses after the
third quarter of this financial year.

CHANGE OF COMPANY NAME, STOCK SHORT
NAME, LOGO AND WEBSITE

Following the approval of the change of Company name by the
Shareholders at the annual general meeting, the Registrar of
Companies in the Cayman Islands has issued the Certificate of
Incorporation on Change of Name dated 29 September 2021
confirming the change of the English name of the Company from
“Freeman FinTech Corporation Limited” to “Arta TechFin
Corporation Limited” and the dual foreign name in Chinese of the
Company from "RR&MEEIERERAF" to "MEARIESBRA
B]". The Certificate of Registration of Alteration of Name of
Registered Non-Hong Kong Company dated 18 October 2021 was
issued by the Registrar of Companies in Hong Kong, confirming the
registration of the new name of the Company in Hong Kong under
Part 16 of the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong). Accordingly, the stock short name of the Company for
trading in the shares of the Company on the Stock Exchange had
been changed from “FREEMAN FINTECH” to “ARTA TECHFIN” in
English and from "ERE@EH" to "#EEIE" in Chinese with
effect from 9:00 a.m. on 1 November 2021. The stock code of the
Company remains unchanged.

In October 2021, the Company had adopted a company logo to
reflect the new name of the Company, which will be printed on the
relevant corporate documents of the Company, including but not
limited to interim and annual reports, announcements, circulars and
press releases.

On 1 November 2021, the Company’s website had been changed
from “http://www.freeman279.com” to “http://www.artatechfin.

"

com .
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Disclosure of Other Information

HttER 2B E

SHARE OPTION SCHEME

The share option scheme was adopted by Arta TechFin Corporation
Limited (formerly known as Freeman FinTech Corporation Limited,
the “Company”) on 31 August 2012 (the “2012 Scheme”) with a
term of ten years.

The Company had no outstanding share options after the close of
business on 15 January 2021 and as at 30 September 2021 under
the 2012 Scheme. During the six months ended 30 September 2021,
no share options were granted, cancelled, exercised, or lapsed.

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 September 2021, based on the register kept by the
Company, the interests or short positions of the directors and chief
executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or any of its
associated corporations, as recorded in the register required to be
kept by the Company pursuant to Section 352 of the Securities and
Futures Ordinance (the "“SFO") or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as follows:
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percentage of
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number of shares
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Name of Director Capacity shares held shares Total  share capital
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Dr. Cheng Chi-Kong, Adrian JP Interest in controlled corporation ~ 14,011,317,504 (L) 2,478,766,139 (L)  16,490,083,643 (L) 88.26% (L)
("Dr. Cheng") REEHZEMNER (Note 1) (Note 2)
gEMBELP ([BEL]) (F3E1) (F3E2)

(L):  Long position L: e
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

Note 1:  References are made to the circular of the Company dated 26 May
2021 and the announcement of the Company dated 29 October
2021. Upon completion of the Subscription and First Loan
Conversion on 29 October 2021, the Company issued a total of
14,011,317,504 shares of the Company (the “Shares”) to Radiant
Alliance Limited, which is wholly-owned by Divine Artemis Limited
and is in turn wholly-owned by Dr. Cheng.

Note 2:  References are made to the Circular of the Company dated 26 May
2021 and the announcement of the Company dated 29 October
2021. The Second Loan may be converted into new Shares at the
election of Radiant Alliance Limited, which is wholly-owned by
Divine Artemis Limited and is in turn wholly-owned by Dr. Cheng,

at any time from 1 November 2022 to 1 November 2024.

The interests stated above represent the interests of the directors of
the Company (the “Directors”) in the Shares. Save as disclosed
above and based on the register kept by the Company, as at 30
September 2021, none of the Directors, chief executives nor their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations as recorded in the register required to be
kept under Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Save as disclosed in the above section headed “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES” and note 26 to the condensed consolidated financial
statements headed “Share Option Scheme”, at no time during the
six months ended 30 September 2021 was the Company or any of
its subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or debt
securities (including debentures) of, the Company or any other body
corporate, and none of the Directors, or their spouses or children
under the age of eighteen, had any right to subscribe for the
securities of the Company, or had exercised any such rights during
the reporting period ended 30 September 2021.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

As at 30 September 2021, the following persons had interests or
short positions in the shares and underlying shares of the Company
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange:

FERREHEMALTRERG RHEM
Rtz

RZZB-_—FNA=+H  FIALTHRERFR
fn RARRAI D h A THEN AR RIRIEEF R
HEGRPIE3B6HRBTFENECMHAESITH
EARRAIMBRANBRIXRR

Approximate

percentage
of the issued
Name of substantial shareholders Capacity Total share capital
e BITRA
FERREBRE HA g4 Wy L SR
Dr. Cheng (Note 1) Interest in controlled corporation 16,490,083,643 (L) 88.26% (L)
g (FEE1) RZESEE S
Divine Artemis Limited (Note 1) Interest in controlled corporation 16,490,083,643 (L) 88.26% (L)
Divine Artemis Limited (M5E1) A S2AR HIE B B #E 25
Radiant Alliance Limited (Note 1) Beneficial owner 16,490,083,643 (L) 88.26% (L)
Radiant Alliance Limited (K1) BEonlEE A
Gain Bright Limited (Note 2) Beneficial owner 1,868,176,188 (L) 10.00% (L)
Gain Bright Limited (Fff&E2) ERBEEA

(L): Long Position

Note 1: Radiant Alliance Limited is wholly-owned by Divine Artemis Limited,
which in turn is wholly-owned by Dr. Cheng.

Note 2: Shares were issued and allotted to Gain Bright Limited, pursuant to
the scheme of arrangement between the Company and its creditors,
for the benefit of scheme creditors. Messrs. Lai Kar Yan and Ho Kwok
Lenug Glen are the administrators of the scheme and each is deemed
to have an interest in 934,088,094 Shares.

Save as disclosed above, no other persons had any interests or short
positions in the shares and underlying shares of the Company at 30
September 2021 as recorded in the register required to be kept by
the Company under Section 336 of the SFO, or as otherwise notified
to the Company and the Stock Exchange.

84 ARTA TECHFIN CORPORATION LIMITED

L: o

Mf3E1: Radiant Alliance LimiteddDivine Artemis
Limited2 & A MEEREE L2 EHE -

Misr2: BBEAABIHEABEREANTHE S BT EE
7 A K F) 25 7 Gain Bright Limited 877 & fid 3
Bt - BB LERMBEREERBTEEEA
I & B 18 A 12934,088,094 8% f% 0 & B &

<

Bl

B EXHEREEN SEEMALTRARAR =
E_-FAA=TEBRORBEERNDTEAL
BRARBRIEE 7 LB EPIE336(FETHE
BENELMKARITAG AR A) NPT H)

SL I A .
E 0y



SHARE CAPITAL AND SHARE OPTIONS

Details of the movement in the share capital and share options of
the Company during the six months ended 30 September 2021 are
set out in notes 25 and 26 to the condensed consolidated financial
statements respectively.

During the six months ended 30 September 2021, no share options
were granted, cancelled, exercised, or lapsed. As at 31 March 2021
and 30 September 2021, the Company had no outstanding share
options.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2021, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the listed securities of the Company.

CHANGES IN DIRECTORS' INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2020/2021 Annual Report of
the Company are set out below:

Subsequent to the year ended 31 March 2021, Mr. An Dong, Mr.
Fung Tze Wa and Mr. Wu Keli retired as the Independent Non-
executive Directors of the Company on 28 September 2021. Mr. Lau
Fu Wing, Eddie (“Mr. Lau”), the Chief Executive Officer of the
Company (the “CEQ") appointed on 1 June 2021, was appointed as
an Executive Director of the Company on 30 June 2021.

On 29 October 2021, Mr. Yau Pak Yue and Mr. Choi Wai Hong,
Clifford resigned as Executive Directors and Ms. Ang Mei Lee Mary
and Mr. Chung Wai Man resigned as Non-executive Directors of the
Company. On the same day, Ms. Li Chuchu, Tracy and Ms. Yeung
Shuet Fan Pamela have been appointed as Executive Directors of the
Company. Dr. Cheng and Mr. Han Kam Leung, Michael have been
appointed as Non-executive Directors of the Company. Ms. Ling Kit
Sum Imma, Mr. Lo Chun Yu Toby and Dr. Tam Lai Fan Gloria have
been appointed as Independent Non-executive Directors of the
Company (the "INEDs").

Dr. Cheng, Non-executive Director and the Chairman of the
Company, was an executive director and has been re-designated as a
non-executive director and appointed as the chairman of New World
Department Store China Limited (stock code: 825) with effect from
13 May 2021.

Ms. Ling Kit Sum Imma, INED of the Company, has retired as an
independent non-executive director of Digital Hollywood Interactive
Limited (stock code: 2022) with effect from 2 June 2021.

Disclosure of Other Information
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AUDIT COMMITTEE

The condensed consolidated financial statements of the Company for
the six months ended 30 September 2021 have been reviewed by the
Company’s Audit Committee and those charged with governance, and
have not been audited, but have been reviewed by the Company’s
external auditor, Crowe (HK) CPA Limited in accordance with Hong
Kong Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee of the Company was set up with
two INEDs and one Non-executive Director on 29 October 2021 with
the dismissal of the Provisional Liquidators on 1 November 2021. The
Audit Committee had not been maintained as at 30 September 2021.
The primary duties of the Audit Committee are, amongst other
matters, to communicate with the management of the Company; and
to review the accounting principles and practices, risk management
and internal control systems, interim and annual results of the Group.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company was set up with two
INEDs and one Executive Director on 29 October 2021 with the
dismissal of the Provisional Liquidators on 1 November 2021. The
Remuneration Committee has not been maintained as at 30
September 2021. The primary duties of the Remuneration
Committee are to make recommendations to the board of Directors
(the “Board”) on the Group’'s policy and structure for the
remuneration of the Directors and senior management; to review
and recommend the remuneration package of all Executive Directors
for approval by the Board; and to review and approve compensation
payable to Directors in connection with loss of their offices or
compensation arrangement relating to dismissal or removal of
Director.

NOMINATION COMMITTEE

The Nomination Committee of the Company was set up with two
INEDs and one Executive Director on 29 October 2021 with the
dismissal of the Provisional Liquidators on 1 November 2021. The
Nomination Committee has not been maintained as at 30 September
2021. The primary duties of the Nomination Committee are to
review the structure, size and composition of the Board and make
recommendations for appointment of directors/chairman/chief
executives and to assess the independence of the INEDs.
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions of the Corporate
Governance Code (the "CG Code"”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices.
During the six months ended 30 September 2021, the Company
appeared to comply, based on the limited information available to
the Directors, with the code provisions as set out in the CG Code,
except for the following and saved as otherwise disclosed in this
report:

- Section F of the CG Code - Since the Company had no
company secretary from 6 March 2020, the Company was
unable to comply with relevant code provisions under Section F.

The Company had no company secretary until the appointment
of Ms. Chau Yuen Ching Ruby (“Ms. Chau”) to fill the casual
vacancy of the position of the company secretary with effect
from 29 October 2021. Since Ms. Chau’s appointment as the
company secretary, the relevant deviation to Section F of the
CG Code was remediated.

- Section J and Code Provision A.2.1 of the CG Code - The
Company had no Chairman of the Board from 1 July 2021 and
had no CEO from 16 March 2020.

Mr. Lau had been appointed to fill the casual vacancy of the
position of the CEO with effect from 1 June 2021. Dr. Cheng
has been appointed to fill the casual vacancy of the position of
the Chairman of the Board with effect from 29 October 2021.
Since Mr. Lau's appointment as the CEO and Dr. Cheng's
appointment as the Chairman of the Board, the deviations to
Section J and Code Provision A.2.1 were remediated. During
the absence of a Chairman and a CEO, the Provisional
Liquidators had taken up the roles.

- Section L and Code Provision C.3 of the CG Code — Following
the appointment of the Provisional Liquidators on 28 February
2020, the powers of the Directors had been transferred to and
assumed by the Provisional Liquidators that they had the power
to authorise any Director as they think fit to assist them in
managing the affairs of the Company. No INEDs had been
involved in any affairs of the Company, thus, the Audit
Committee, Remuneration Committee and Nomination
Committee (collectively, the “Board Committees”) had not
been maintained for the reporting period.
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CORPORATE GOVERNANCE PRACTICES (continued)
Ms. Ling Kit Sum Imma, Mr. Lo Chun Yu Toby and Dr. Tam Lai
Fan Gloria have been appointed as INEDs to fill the casual
vacancy with effect from 29 October 2021. The Board
Committees have been set up on 29 October 2021 accordingly.
Since their appointment as the INEDs and the formation of the
Board Committees, the deviation to Section L and Code
Provision C.3 of the CG Code have been remediated.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Having made specific enquiry with all
Directors, the Company confirmed that throughout the reporting
period, all Directors have complied with the required standards set
out in the Model Code.

On behalf of the Board
Arta TechFin Corporation Limited

Lau Fu Wing, Eddie
Chief Executive Officer

Hong Kong, 30 November 2021
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