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SUPPLEMENTAL ANNOUNCEMENT IN RELATION TO
DISCLOSEABLE TRANSACTION

ACQUISITION OF EQUITY INTERESTS IN CH-AUTO TECHNOLOGY

Reference is made to the announcements of China Ruifeng Renewable Energy Holdings 
Limited (the “Company”, together with its subsidiaries, the “Group”) dated 10 December 
2021 and 14 December 2021 in relation to acquisition of equity interests in CH-Auto 
Technology by the Company which constituted a discloseable transaction under Chapter 
14 of the Listing Rules (the “Announcements”). Capitalised terms used herein shall have 
the same meanings as those defined in the Announcements unless the context requires 
otherwise.

This announcement is made to provide certain supplemental information as to the valuation 
of CH-Auto Technology.

Basis of the pre-fundraising valuation and reasons for such basis

As set out in the Announcements, CH-Auto Technology’s pre-fundraising valuation was 
RMB2 billion. The Company wishes to supplement that such valuation was agreed between 
the investors and CH-Auto Technology, based largely on previous valuations of CH-Auto 
Technology conducted by an independent valuer in April 2019.

The said independent valuer valued CH-Auto Technology’s intangible assets at 
approximately RMB1.73 billion (the “Intangible Assets Valuation”) and CH-Auto 
Technology’s 100% equity interests at approximately RMB8.31 billion (the “100% Equity 
Interest Valuation”). The 100% Equity Interest Valuation of CH-Auto Technology was 
prepared using the income-based approach. The Intangible Assets Valuation of CH-Auto 
Technology was prepared using (i) the income-based approach in relation to its patents; and 
(ii) the replacement cost approach in relation to its software copyrights.
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No new valuation report was made for the pre-fundraising valuation as at the material time, 
the vehicle and vehicle parts and components production of CH-Auto Technology had been 
significantly scaled down. Based on information provided by CH Auto Technology, only 
approximately 16% and 4% of its revenue for the year ended 31 December 2020 and the 
nine months ended 30 September 2021 was derived from sale of vehicles, vehicle parts and 
components and others segment.

Since it was expected that CH-Auto Technology would resume its normal scale of vehicle 
and vehicle parts and components production following the contemplated round of funding, 
CH-Auto Technology and the investors considered that valuation reports made in 2019 
(prior to the scaling down of vehicle and vehicle parts and components production) would be 
more suitable and more accurately reflect the expected conditions of CH-Auto Technology 
following the contemplated investments. The pre-fundraising valuation was therefore 
determined based on the Intangible Assets Valuation plus an adjusted 100% Equity Interest 
Valuation which reflected the percentage of revenue which was derived from the sale of 
vehicles and vehicle parts and components and others segment for the nine months ended 30 
September 2021 (being the financial information which was available at the material time). 
Further consideration was also made to the expected beneficial effect of full year financial 
information on the pre-valuation fundraising had it been available at the material time.

Based on information provided by CH-Auto Technology, it has already begun gradually 
scaling back up its vehicle production in December 2021 after the contemplated funding 
was received from investors, and CH-Auto Technology expects to resume its normal scale 
of vehicle production in or around the second quarter of 2022.

Considering all the above, the Board is therefore of the view that the pre-fundraising 
valuation of RMB2 billion, and the bases and assumptions adopted for the same, are fair and 
reasonable

The additional information as disclosed above do not affect any other information contained 
in the Announcement. This supplemental announcement is supplemental to and should be 
read in conjunction with the Announcement. Further announcement(s) in relation to updates 
on and/or completion of the Capital Injection will be made as and when appropriate.
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