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VOLUNTARY ANNOUNCEMENT

BUSINESS UPDATE

Reference is made to the announcement of Sihuan Pharmaceutical Holdings Group Ltd. (the 
“Company”, together with its subsidiaries, the “Group”) dated 30 September 2021 in relation to 
certain media reports regarding the acquisition (“Hugel Acquisition”) of Hugel, Inc (“Hugel”) by 
CBC Group and the potential impact on the Group’s exclusive distribution rights in the People’s 
Republic of China (the “PRC” or “China”) of certain products of Hugel.

The board of directors of the Company (the “Board”) noted that on 11 February 2022, CBC Group 
announced that the Hugel Acquisition has been completed, upon which CBC Group has become 
the single largest shareholder and actual controller of Hugel, controlling approximately 42.90% 
shareholding in Hugel.

In response to earlier market speculation on the potential impact of the Hugel Acquisition on the 
cooperation relationship between the Group and Hugel, the management of the CBC Group has 
agreed with the management of the Group that the Group, as an important and exclusive strategic 
partner of Hugel in China, CBC Group plans to further promote and strengthen the strategic 
cooperation between Hugel and the Group in China, which includes, without limitation, their 
current cooperation in relation to Botulinum Toxin Letybo® and Hyaluronic Acid.

The management of the Company, CBC Group and Hugel consider that the continued close strategic 
collaboration between the Group and Hugel is mutually beneficial to all three parties, and will allow 
each to maximise value for its respective shareholders. The Company, CBC Group and Hugel are 
looking forward to, and are confident about, the future collaboration among the three parties, and 
the Company will work with Hugel and CBC Group towards the goal of making Letybo® the No. 1 
botulinum toxin brand in the PRC.



2

The Board also reports that the Group has reached settlement with CBC Group regarding the lawsuit 
in the PRC.
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