Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.
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ANNOUNCEMENT OF ANNUAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2021

For the year ended 31 December 2021, the Group’s consolidated operating revenue
amounted to RMB273,683 million, representing an increase of 7.4% as compared to
the same period of 2020.

The audited profit attributable to equity owners of the Company amounted to
RMB16,218 million, representing an increase of 29.1% as compared to the same
period of 2020.

Basic earnings per share was RMB1.923, representing an increase of 29.1% as
compared to the same period of 2020.

The Board hereby recommends the distribution of a final dividend of
RMB5,845,296,068.77 in total (tax inclusive) for the period from 1 January
2021 to 31 December 2021 (2020: RMB3,964,342,211.14 in total (tax inclusive))
for Shareholders whose names appear on the Company’s register of members on
Wednesday, 8 June 2022, representing RMBO0.693 per share (tax inclusive)
(2020: RMB0.470 per share (tax inclusive)) based on the issued shares of the
Company of 8,434,770,662 shares as at 25 March 2022. The final amount of the
dividend per share will be determined based on the number of shares of the
Company in issue as at 8 June 2022.




The Board is pleased to announce the consolidated results and the financial position
of the Group for the year ended 31 December 2021 prepared in accordance with IFRS,
together with the consolidated results and financial position for the year of 2020 for
comparison.

The audited financial statements of the Group as of 31 December 2021 have been
reviewed by the independent auditor, the Board and the audit committee of the
Company.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December2021

2021 2020
Note RMB’000 RMB’000
(restated)
Revenue 4 273,683,403 254,842,661
Cost of sales (208,315,090) (187,995,450)
Gross profit 65,368,313 06,847,211
Investment and other income, net 6 6,525,408 5,335,945
Selling and distribution costs (4,836,207) (4,857,728)
Administrative expenses (28,605,502) (30,442,261)
Finance costs, net 7 (7,236,048) (7,079,112)
Share of results of associates 4,023,181 3,272,981
Share of results of joint ventures (4,320) 1,354
Impairment loss under expected credit loss
model, net of reversal (1,647,168) (3,017,999)
Profit before income tax 8 33,587,657 30,060,391
Income tax expense 9 (7,968,613) (8,395,946)
Profit for the year 25,619,044 21,664,445
Profit for the year attributable to:
Owners of the Company 16,218,359 12,562,708
Holders of perpetual capital instruments 794,707 991,808
Non-controlling interests 8,605,978 8,109,929
25,619,044 21,664,445
RMB RMB
(restated)
Earnings per share — basic and diluted 11 1.923 1.489




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the year ended 31 December2021

2021 2020
Note RMB’000 RMB’000
(restated)
Profit for the year 25,619,044 21,664,445
Other comprehensive income/(expense),
net of tax: 9(b)
Items that will not be reclassified to profit or
loss:
Actuarial (loss)/gain on defined benefit
obligations (2,910) 754
Change in the fair value of equity instruments
at fair value through other comprehensive
income, net 1,186 2,038
Items that may be reclassified subsequently to
profit or loss:
Currency translation differences 6,803 7,831
Shares of associates’ other comprehensive
income/(expense) 46,485 (49,883)
Shares of joint ventures’ other comprehensive
expense (1,050) (487)
Change in the fair value on hedging
instruments designated as cash flow hedges 10,312 (1,936)
Other comprehensive income/(expense) for
the year, net of tax 60,826 (41,683)
Total comprehensive income for the year 25,679,870 21,622,762
Total comprehensive income attributable to:
Owners of the Company 16,342,685 12,538,021
Holders of perpetual capital instruments 794,707 991,808
Non-controlling interests 8,542,478 8,092,933
Total comprehensive income for the year 25,679,870 21,622,762




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December2021

2021 2020 2019
Note RMB’000 RMB’000 RMB’000
(restated) (restated)
Non-current assets
Property, plant and equipment 181,240,991 172,456,861 173,165,814
Right-of-use assets 29,277,058 29,979,586 31,583,266
Investment properties 965,215 857,163 979,850
Goodwill 32,323,232 33,290,321 37,886,421
Intangible assets 25,602,025 19,074,130 12,182,414
Interests in associates 26,870,710 19,313,566 15,875,435
Interests in joint ventures 131,348 98,018 98,866
Financial assets at fair value
through profit or loss 2,524,452 2,529,357 2,581,405
Financial assets at fair value
through other comprehensive
income - 7,526 8,664
Deposits 3,990,272 4,075,507 2,931,857
Trade and other receivables 12 3,604,945 11,930,475 6,323,458
Deferred income tax assets 6,294,168 6,565,399 5,851,443
312,824,416 300,177,909 289,468,893
Current assets
Inventories 21,199,061 20,308,739 20,032,394
Trade and other receivables 12 87,002,546 93,112,674 98,079,827
Financial assets at fair value
through profit or loss 8,259,699 6,166,752 6,523,573
Derivative financial
instruments 16,578 16,148 5,254
Amounts due from related
parties 2,198,675 1,844,800 3,076,763
Pledged bank deposits 3,780,941 4,995,816 5,127,107
Cash and cash equivalents 27,260,215 29,823,909 24,193,928
149,717,715 156,268,838 157,038,846
Assets classified as held-for-sale — 195,843 90,159
149,717,715 156,464,681 157,129,005




2021 2020 2019
Note RMB’000 RMB’000 RMB’000

(restated) (restated)
Current liabilities
Trade and other payables 13 98,539,961 98,213,176 89,461,477
Amounts due to related parties 4,834,060 4,748,403 5,194,150
Borrowings — amount due
within one year 73,750,558 89,440,797 97,737,246
Lease liabilities 432,754 633,246 1,514,279
Derivative financial
instruments 7,434 19,338 17,729
Employee benefits payable 33,397 1,564 3,861
Current income tax liabilities 3,976,820 4,776,948 4,311,023
Financial guarantee contracts - 64,000 64,000
Dividend payable to
non-controlling interests 1,301,091 313,879 237,087
182,876,075 198,211,351 198,540,852
Net current liabilities (33,158,360) (41,746,670) (41,411,847)

Total assets less current
liabilities 279,666,056 258,431,239 248,057,046

Non-current liabilities
Borrowings — amount due after

one year 93,092,947 85,629,115 88,495,563
Deferred income 2,242,652 2,234,392 3,216,552
Lease liabilities 2,534,627 2,697,414 2,708,106
Employee benefits payable 217,027 240,878 251,392
Deferred income tax liabilities 2,954,380 2,333,848 2,268,419

101,041,633 93,135,647 96,940,032

Net assets 178,624,423 165,295,592 151,117,014




2021 2020 2019
Note RMB’000 RMB’000 RMB’000
(restated) (restated)
Capital and reserves
Share capital 8,434,771 8,434,771 8,434,771
Reserves 93,438,631 81,889,030 72,090,148
Equity attributable to:
Owners of the Company 101,873,402 90,323,801 80,524,919
Holders of perpetual capital
instruments 16,809,142 18,637,177 20,785,279
Non-controlling interests 59,941,879 56,334,614 49,806,816
Total equity 178,624,423 165,295,592 151,117,014

AUDITOR’S WORK ON THE PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of the Group’s results for
the year ended 31 December 2021 have been agreed by the Group’s auditor, Baker
Tilly Hong Kong Limited (“Baker Tilly HK”), to the amounts set out in the Group’s
audited consolidated financial statements for the year. The work performed by Baker
Tilly HK in this respect did not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on Review Engagements or
Hong Kong Standards on Assurance Engagements issued by the Hong Kong Institute
of Certified Public Accountants and consequently no assurance has been expressed by
Baker Tilly HK on the preliminary announcement.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December2021

1.

BASIS OF PREPARATION
Basis of preparation of the consolidated financial statements

The consolidated financial statements have been prepared in accordance with
IFRSs issued by the TASB. For the purpose of preparation of the consolidated
financial statements, information is considered material if such information is
reasonably expected to influence decisions made by primary users. In addition,
the consolidated financial statements include applicable disclosures required by
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) and by the Hong Kong Companies Ordinance.

As at December 31, 2021, the Group’s current liabilities exceeded its current assets
by RMB33,158.36 million. Taking into account the banking facilities available
to the Group, the directors of the Company have, at the time of approving the
consolidated financial statements, a reasonable expectation that the Group has
adequate resources to meet its liabilities as and when they fall due and to continue
in operational existence for the foreseeable future. Thus the Group continue to
adopt the going concern basis of accounting in preparing its consolidated financial
statements.

The consolidated financial statements have been prepared on the historical cost
basis, except for certain financial instruments that are measured at fair values at
the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset
or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the scope of IFRS 2
Share-based Payments (“IFRS 2”), leasing transactions that are accounted for in
accordance with IFRS 16 Lease (“IFRS 16”), and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in IAS
2 Inventories or value in use in IAS 36 Impairment of Assets (“IAS  367).



In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance of the inputs to the
fair value measurement in its entirety, which are described as follows:

* Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1,
that are observable for the asset or liability, either directly or indirectly; and

*  Level 3 inputs are unobservable inputs for the asset or liability.

Business combination under common control

On 30 December 2020, Beijing New Building Material Public Limited Company
(a subsidiary of the company) entered into an equity transfer agreement to acquire
100% equity interests of CNBM Suzhou Waterproof Institute Company Limited
(“Suzhou Institute”) from China National Building Material Asset Management
Company Limited (a 100% indirect subsidiary of the Parent) (“CNBM Asset
Management”) at cash consideration of approximately RMB69,213,200
(the “Suzhou Institute Acquisition”). The Suzhou Institute Acquisition was
completed in January 2021 and since then Suzhou Institute has become a
subsidiary of the Group.

As Suzhou Institute and the Company are controlled by the Parent, the Suzhou
Institute Acquisition has been accounted for based on the principles of
merger accounting.

On 15 March 2021, Sinoma Cement Company Limited (“Sinoma Cement”) (a
subsidiary of the company) and Sinoma International Engineering Company
Limited (“Sinoma International”) (a subsidiary of the company) entered into
an shares transfer and subscription agreement to acquire 40% and 30% equity
interests of CNBM Mining Investment Nig. Limited (“CNBM Mining”) from
CNBM Mining Investment (Jiangsu) Company Limited (an indirect subsidiary of
the Parent) (“CNBM Mining Jiangsu”) at cash consideration of approximately
RMB10,484,400 and RMB7,862,400, respectively. In additions, Sinoma Cement,
Sinoma International and CNBM Mining Jiangsu will further subscribe certain
new shares to be issued by CNBM Mining for cash consideration of approximately
RMBS,253,100, RMB6,189,900 and RMB946,700, respectively (the “CNBM
Mining Acquisition”). The CNBM Mining Acquisition was completed
in December 2021 and since then CNBM Mining has become a subsidiary of
the Group.



As CNBM Mining and the Company are controlled by the Parent, the CNBM
Mining Acquisition has been accounted for based on the principles of merger
accounting.

On 18 September 2021, China Composites Group Corporation Limited (a
subsidiary of the company) entered into an equity transfer agreement to acquire
100% equity interests of Beijing Zhongbei Kiln & Furnace Technical Company
(“Beijing Zhongbei”) from CNBM Asset Management at cash consideration
of approximately RMB96,844,100 (the “Beijing Zhongbei Acquisition”). The
Beijing Zhongbei Acquisition was completed in December 2021 and since then
Beijing Zhongbei has become a subsidiary of the Group.

As Beijing Zhongbei and the Company are controlled by the Parent, the
Beijing Zhongbei Acquisition has been accounted for based on the principles
of merger accounting.

The consolidated financial statements of the Group have been prepared using the
merger basis of accounting as if the current group structure has been in existence
throughout the years presented. The opening balance at 1 January 2020 has been
restated, with consequential adjustments to comparatives for the year ended 31
December 2020.

APPLICATION OF AMENDMENTS TO INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

21 Application to IFRSs that are mandatorily effective for the current year

In the current year, the Group has applied the following amendments to
IFRSs issued by the International Accounting Standards Board (“IASB”)
for the first time, which are mandatorily effective for the annual period
beginning on or after 1 January 2021 for the preparation of the consolidated
financial statements:

Amendment to IFRS 16 Covid-19-Related Rent Concessions
Amendments to IFRS 9, IAS 39, Interest Rate Benchmark Reform
IFRS 7, IFRS 4 and IFRS 16 —Phase2

Except as described below, the application of the amendments to IFRSs in
the current year had no material impact on the Group’s financial performance
and positions for the current and prior years and/or on the disclosures set out
in these consolidated financial statements.



Impacts on application of Amendments to IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS 16 Interest Rate Benchmark Reform — Phase2

The Group has applied the amendments for the first time in the current
year. The amendments relate to changes in the basis for determining the
contractual cash flows of financial assets, financial liabilities and lease
liabilities as a result of interest rate benchmark reform, specific hedge
accounting requirements and the related disclosure requirements applying
IFRS 7 Financial Instruments: Disclosures (“IFRS 77).

As at 1 January 2021, the Group had several borrowings, the interest of
which are indexed to benchmark rates that are subjected to interest rate
benchmark reform.

The amendments have had no impact on the consolidated financial
statements as none of the relevant contracts has been transitioned to the
relevant replacement rates during the year. The Group will apply the
practical expedient in relation to the changes in contractual cash flows
resulting from the interest rate benchmark reform for borrowings measured
at amortised cost.
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New and amendments to IFRSs in issue but not yet effective

The Group has not early applied the following new and amendments to
IFRSs that have been issued but are not yet effective:

IFRS 17

Amendments to IFRS 3

Amendments to IFRS 10 and
IAS 28

Amendment to IFRS 16

Amendments to [AS 1
Amendments to IAS 1 and
IFRS Practice Statement 2
Amendments to IAS 8§
Amendments to [AS 12
Amendments to [IAS 16
Amendments to IAS 37

Amendments to IFRS
standards

B~ W o —_

Insurance Contracts and the related Amendments®

Reference to the Conceptual Framework?®

Sale or Contribution of Assets between an
Investor and its Associate or Joint Ventures®

Covid-19-Related Rent Concessions beyond
30 June 2021'

Classification of Liabilities as Current or
Non-current’

Disclosure of Accounting Policies’

Definition of Accounting Estimates’

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction’

Property, Plant and Equipment: Proceeds
before Intended Use?

Onerous Contracts — Costs of Fulfilling a
Contract®

Annual Improvements to [IFRS Standards
2018-2020°

Effective for annual periods beginning on or after 1 April 2021

Effective for annual periods beginning on or after 1 January 2022
Effective for annual periods beginning on or after 1 January 2023
Effective for annual periods beginning on or after a date to be determined

The directors of the Company anticipate that the application of new and
amendments to IFRSs will have no material impact on the consolidated
financial statements in the foreseeable future.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, the directors of the
Company are required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

31 Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving
estimations (see below), that the directors of the Company have made in the
process of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in the consolidated financial
statements.

Control over principal subsidiaries
Beijing New Building Material Public Limited Company (“BNBM”)

BNBM is a subsidiary of the Group although the Group has only 37.83%
(2020: 37.83%) equity interests and voting rights in BNBM. BNBM is listed
on the stock exchange of Shenzhen, PRC. The remaining 62.17% (2020:
62.17%) equity interests of BNBM are owned by thousands of shareholders
that are unrelated to the Group.

Sinoma International Engineering Company Limited (”“ Sinoma
International”)

Sinoma International is a subsidiary of the Group although the Group has
only 48.78% (2020: 40.03%) equity interests and voting rights in Sinoma
International. Sinoma International is listed on the stock exchange of
Shanghai, the PRC. The remaining 51.22% (2020: 59.97%) equity interests
of Sinoma International are owned by thousands of shareholders that are
unrelated to the Group.
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Ningxia Building Materials Group Co., Limited (“Ningxia Building
Materials”)

Ningxia Building Materials is a subsidiary of the Group although the
Group has only 47.56% (2020: 47.56%) equity interests and voting rights
in Ningxia Building Materials. Ningxia Building Materials is listed on the
stock exchange of Shanghai, PRC. The remaining 52.44% equity interests of
Ningxia Building Materials are owned by thousands of shareholders that are
unrelated to the Group.

Gansu Qilianshan Cement Group Company Limited (“ Qilianshan Cement”)

Qilianshan Cement is a subsidiary of the Group although the Group has
only 25.04% (2020: 25.04%) voting rights in Qilianshan Cement through
the directly-hold shareholding of the Company and the indirectly-hold
shareholding of a subsidiary of the Company. Qilianshan Cement is listed on
the stock exchange of Shanghai, PRC. The remaining 74.96% voting rights
are owned by thousands of shareholders that are unrelated to the Group.

The management assessed whether or not the Group has control over BNBM,
Sinoma International, Ningxia Building Materials and Qilianshan Cement
(collectively, the “Principal Subsidiaries”) based on whether the Group
has the practical ability to direct the relevant activities of the Principal
Subsidiaries unilaterally. In making the judgement, the management
considered the Group’s absolute size of holding in the Principal Subsidiaries
and the relative size of and dispersion of the shareholding owned by the
other shareholders. After assessment, the directors concluded that the Group
has sufficiently dominant voting interest to direct the relevant activities the
Principal Subsidiaries and therefore the Group has control over the Principal
Subsidiaries.
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Significant influence over associates

Shanghai Yaohua Pikin%ton Glass Group Co., Ltd. (L #1# FE 15 % E R 17
EIRZ 7)) (“Shanghai Yaohua”)

Shanghai Yaohua is an associate of the Group although the Group only owns
12.74% (2020: 12.74%) equity interests in Shanghai Yaohua. The Group has
significant influence over Shanghai Yaohua by virtue of the contractual right
to appoint 1 out of the 4 directors to the board of directors of that company.

Gansu Shangfeng Cement Co., Ltd. ( B # L IEKER G FRZL E]) (“Gansu
Shangfeng”)

Gansu Shangfeng is an associate of the Group although the Group only owns
14.40% (2020: 14.40%) equity interests in Gansu Shangfeng. The Group has
significant influence over Gansu Shangfeng by virtue of the contractual right
to appoint 1 out of the 5 directors to the board of directors of that company.

China Shanshui Cement Group Limited ( &7 B LL] 7k 7K JE %€ B 7 R 2* &7 )
(“Shanshui Cement”)

Shanshui Cement is an associate of the Group although the Group only owns
12.94% (2020: 12.94%) equity interests in Shanshui Cement. The Group has
significant influence over Shanshui Cement by virtue of the contractual right
to appoint 1 out of the 5 directors to the board of directors of that company.

Key sources of estimation uncertainty
The followings are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period, that

may have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
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Impairment of property, plant and equipment, right-of-use assets and
intangible assets

Property, plant and equipment, right-of-use assets and intangible assets
are stated at costs less accumulated depreciation and impairment, if any.
In determining whether an asset is impaired, the Group has to exercise
judgement and make estimation, particularly in assessing: (1) whether an
event has occurred or any indicators that may affect the asset value; (2)
whether the carrying value of an asset can be supported by the recoverable
amount, in the case of value in use, the net present value of future cash
flows which are estimated based upon the continued use of the asset; and (3)
the appropriate key assumptions to be applied in estimating the recoverable
amounts including cash flow projections and an appropriate discount rate.
When it is not possible to estimate the recoverable amount of an individual
asset (including right-of-use assets), the Group estimates the recoverable
amount of the cash generating unit to which the assets belongs, including
allocation of corporate assets when a reasonable and consistent basis of
allocation can be established, otherwise recoverable amount is determined at
the smallest group of cash generating units, for which the relevant corporate
assets have been allocated. Changing the assumptions and estimates,
including the discount rates or the growth rate in the cash flow projections,
could materially affect the recoverable amounts. Furthermore, the cash flows
projections, growth rate and discount rate are subject to greater uncertainties
in the current year due to uncertainty on how the Covid-19 pandemic may
progress and evolve and volatility in financial market.

As at 31 December 2021, the carrying amounts of property, plant and
equipment, right-of-use assets and intangible assets were RMB181,240.99
million, RMB29,277.06 million and RMB25,602.03 million (2020 (restated):
RMB172,456.86 million, RMB29,979.59 million and RMB19,074.13
million) respectively, after taking into account the impairment losses.

Write down of inventories
Inventories are stated at lower of cost and net realisable value. During the
year, allowance of approximately RMB181.86 million (2020: approximately

of RMB366.97 million) is made to write down the cost of inventories to their
net realisable values.
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The determination of the amount of provision of inventories requires
judgement because the assessment of net realisable values of inventories
requires management to make assumptions and to apply judgement regarding
forecast consumer demand, inventory ageing, subsequent sales information
and technological obsolescence. The management believes that there will not
be a material change in the estimates or assumptions which are used in the
assessment of net realisable values of inventories.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated, which is the higher of the value in use or fair value less costs of
disposal. The value-in-use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate present value. Where the actual
future cash flows are less than expected, a material impairment loss/further
impairment loss may arise. As at 31 December 2021, the carrying amount
of goodwill is approximately RMB32,323.23 million (2020: approximately
RMB33,290.32 million).

Deferred income tax asset

As at 31 December 2021 , a deferred tax asset of approximately
RMB600.55 million (2020: approximately RMB935.96 million) in relation
to unused tax losses has been recognised in the Group’s consolidated
statement of financial position. No deferred income tax asset has been
recognised on the tax losses of approximately RMB21,551.66 million (2020:
approximately RMB25,320.22 million) due to the unpredictability of future
profit streams. The realisability of the deferred income tax asset mainly
depends on whether sufficient future profits or taxable temporary differences
will be available in the future. In cases where the actual profits generated are
less than expected, a material reversal of deferred income tax assets may
arise, which would be recognised in profit or loss for the period in which
such a reversal takes place.
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Provision of ECL for trade receivables and contract assets

The Group uses provision matrix to calculate ECL for the trade receivables
and contract assets. The provision rates are based on internal credit
ratings as groupings of various debtors that have similar loss patterns. The
provision matrix is based on the Group’s historical default rates taking
into consideration forward-looking information that is reasonable and
supportable available without undue costs or effort. At every reporting
date, the historical observed default rates are reassessed and changes in the
forward-looking information are considered. In addition, trade receivables
and contract assets with significant balances and credit impaired are assessed
for ECL individually.

The provision of ECL is sensitive to changes in estimates.
Fair value measurements and valuation processes

Some of the Group’s assets and liabilities are measured at fair value for
financial reporting purposes. The management is responsible in determining
the appropriate valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where Level 1 inputs
are not available, the Group engages third party qualified valuers to perform
the valuation. The management works closely with the independent qualified
professional valuers to establish the appropriate valuation techniques and
inputs to the model. The management assesses regularly the impact and the
cause of fluctuations in the fair value of the assets and liabilities.

The Group uses valuation techniques that include inputs that are not based

on observable market data to estimate the fair value of certain types of
investment properties and financial instruments.
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REVENUE

2021 2020

RMB’000 RMB’000

(restated)

Sale of goods 233,714,548 220,209,223
Provision of engineering services 35,388,106 30,014,413
Rendering of other services 4,580,749 4,619,025
273,683,403 254,842,661

SEGMENTS INFORMATION

(a) Operating segments

For management purpose, the Group was organised into five major operating
divisions during the year — cement, concrete, new materials, engineering
services and others. These activities are the basis on which the Group reports
its primary segment information.

Principal activities are as follows:

Cement —
Concrete -

New materials —

Engineering —
services

Others —

Production and sale of cement

Production and sale of concrete

Production and sale of glass fibre, composite

and lightweight building materials

Provision of engineering services to glass
and cement manufacturers and equipment

procurement

Merchandise trading business and others

More than 90% of the Group’s operations and assets are located in the PRC
for the years ended 31 December 2021 and 2020.
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Information regarding the Group’s reportable segments is presented below:

For the year ended 31 December 2021

New Engineering

Cement Concrete  materials services Others Eliminations Total
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000

Consolidated

statement of

profit orloss

Revenue

External sales

Atapointoftime 135,098,705 50,760,099 45,258,149 1,674,857 4,503,287 - 238,295,297

Over time - - - 35,388,106 - - 35,388,100
135,098,705 50,760,299 45,258,149 38,062,963 4,503,287 273,683,403

Inter-segment sales

(Note) 2,443,067 59,120 326,223 8,842,573 1,051,674 (18,722,657) -
137,541,712 50819419 45,584,372 46,905,536 11,554,961  (18,722,657) 273,683,403

Adjusted EBITDA 34,076,518 3,466,055 11,304,081 2,338,580 320,936 - 51,506,170
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New Engineering
Cement  Concrete materials services Others  Eliminations Total
RMB’000 RMB’000 RMB’000  RMB’000 RMB’000  RMB’000  RMB’000

Depreciationand

amortisation (10,390,831)  (1,052,524) (2,468,595)  (671,304)  (152,204) - (14,735,518)
Unallocated other

income, net 00,468
Unallocated

administrative

expenses (26,276)
Share of results of

associates 1,403,790 19,810 115,636 24,566 2,459,379 - 4,023,181
Share of results of

jointventures (671) - (3,049) - - - (4,320)
Finance costs,net ~ (4,395,464)  (1,070,770)  (641,009)  (503,368)  (270,664) - (6,881,275)
Unallocated finance

costs, net (354,773)
Profit before income

tax 33,587,657
Income tax expense (7,968,613)
Profit for the year 25,619,044

Note: The inter-segment sales were carried out with reference to market prices.

The segment result is disclosed as EBITDA, i.e. the profit earned by each

segment without allocation of depreciation and amortisation, net other
income, central administration costs, net finance costs, share of results of
associates, share of results of joint ventures and income tax expense. This
i1s the measure reported to the management for the purpose of resource
allocation and assessment of segment performance. Management views
the combination of these measures, in combination with other reported
measures, as providing a better understanding for management and investors
of the operating results of its business segments for the year under evaluation
compared to relying on one of the measures.

Segment assets include all tangible, intangible assets and current assets with
the exception of other corporate assets. Segment liabilities include trade
creditors, accruals and bills payable attributable to sales activities of each
segment with the exception of corporate expense payables.
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New Engineering

Cement  Concrete materials services Others  Eliminations Total
RMB’000 RMB’000 RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
Otherinformation
Additionstonon-
currentassets:
Property, plantand
equipment 19,413,106 1,581,474 5426924 1,001,378 182,538 - 27,605,420
Right of use assets 1,035,707 220,053 389,944 175,176 10,445 - 1831305
Intangibleassets 6,348,319 582,134 531,313 501,828 1,989 - 7,965,583
Unallocated 42,094
26,797,132 2,383,661 6,348,181 1,078,382 194,972 37444402
Acquisition of
subsidiaries 0,991,658 2,479 263,075 - 73,026 7,330,238
Depreciationand
amortisation
Pronertv. nlantand
equipment 7,200,491 512,410 2,090,743 405,063 125,301 - 10,334,008
Right of use assets 2,062,679 155,166 140,188 20,310 15,709 - 2,394,052
Intangible assets 1,127,661 384,948 237,664 245,991 11,194 - 2,007,458
Unallocated 78,758
10,390,831 1,052,524 2,468,595 071,364 152,204 14,814,276
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New Engineering

Cement  Concrete  materials services Others  Eliminations Total
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
[mpairmentloss
under expected
credit loss model,
net of reversal 523,083 1,026,296 (303,256) 381331 19,714 - 1,647,168
Impairment of
goodwill 1,879,962 934,302 - 49,506 - - 1,803,830
Impairment of
property, plantand
equipment 1,578,134 439,116 91,546 19,935 62,627 - LI91,358
Write down of
inventories 54,787 4,183 97,732 13,982 1,172 - 181,856
Consolidated
statement of
financial position
Assets
Segmentassets 236,960,704 53,195,596 64,192,085 28,342,445 6,246,241 - 388,937,0m
Interests in
associates 12,195,603 05257 7,745,747 3495095 3,369,008 - 20,870,710
Interests injoint
ventures 30,840 - 100,508 - - - 131,348
Unallocatedassets 46,603,002
Total consolidated
assets 462,542,131
Liabilities
Seoment liabilities 131.545.710  17.922.262  31.122.629 25297597  6.744.977 - 212.633.175
Unallocated
liabilities 71,284,533
Total consolidated
liabilities 283,917,708
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Information regarding the Group’s reportable segments is presented below:

For the year ended 31 December 2020

New  Engineering
Cement Concrete  materials services Others  Eliminations Total
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(restated) ~ (restated)  (restated) (restated) (restated) (restated) (restated)
Consolidated
statement of
profit or loss
Revenue
External sales
Atapointoftime 127,508,501  S1,110289 41,034,009 3,745,607 1,429,762 - 224828248
Over time - - - 30014413 - - 30014413
127,508,501 SL110,289 41,034,069 33,760,020 1,429,782 - 254,842,661
Inter-segment sales
(Note) 1,555,612 29,678 056,119 6,154971 2238123 (10,634,503) -
129,004,113 51139967 41,690,188 39914991 3,667905  (10,634,503) 254,842,661
Adjusted EBITDA 37321621 5197574 7,796,638 240,533 (2,507,750) - 48248616
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New  Engineering
Cement Concrete  materials services Others ~ Eliminations Total

RMB’000 RMB’000 RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
(restated) ~ (restated)  (restated)  (restated)  (restated)  (restated)  (restated)

Depreciationand

amortisation (10,758,327)  (674,031)  (2,355,847)  (503,762)  (120,382) - (14412,349)
Unallocated other

income, net 62,864
Unallocated

administrative

expenses (33,963)
Share of results of

associates 1,743,695 (22,314) 49812 L0400 1,478,748 - 3,272,981
Share of results of

Jointventures (1,026) - 2,380 - - - 1,354
Finance costs,net ~ (4,843,675)  (1,041,314)  (569,629)  (208,082)  (327,139) - (7,049,839
Unallocated finance

costs, net (29.273)
Profit before income

tax 30,060,391
Income tax expense (8,395,946)
Profit for the year 21,664,445

Note: The inter-segment sales were carried out with reference to market prices.

The segment result is disclosed as EBITDA, i.e. the profit earned by each

segment without allocation of depreciation and amortisation, net other
income, central administration costs, net finance costs, share of results of
associates, share of results of joint ventures and income tax expense. This
is the measure reported to the management for the purpose of resource
allocation and assessment of segment performance. Management views
the combination of these measures, in combination with other reported
measures, as providing a better understanding for management and investors
of the operating results of its business segments for the year under evaluation
compared to relying on one of the measures.

Segment assets include all tangible, intangible assets and current assets with
the exception of other corporate assets. Segment liabilities include trade
creditors, accruals and bills payable attributable to sales activities of each
segment with the exception of corporate expense payables.
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New  Engineering

Cement Concrete  materials services Others ~ Eliminations Total
RMB'0O00  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000  RMB'000
(restated) ~(restated)  (restated) (restated) (restated)  (restated)  (restated)
Otherinformation
Additions to
non-currentassets:
Property, plantand
equinment 12,878,520 905,143 4,515,835 804,236 142078 - 19,346,012
Right of useassets 989,146 120,278 293,721 36,303 42,740 - 148,188
Intangibleassets 7,419,322 61,827 361,036 168,543 826 - 8,011,554
Unallocated 34,899
21,280,988 1087248 5,170,592 1,009,082 285,844 28,874,653
Acquisition of
subsidiaries 1,590,489  1,37.486 182,045 314,566 - 3,324,586
Depreciationand
amortisation
Property, plantand
equipment 1416647 497,792 1831498 423,105 87,331 10,256,373
Right of useassets 2,157,654 146,186 116,736 39,029 15,125 2474730
Intangible assets 1,184,026 30,053 407,613 41,628 17,926 - 1,681,246
Unallocated 86,280
10,758,327 674,031 2355847 503,762 120,382 14,498,629
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New  Engineering
Cement Concrete  materials services Others ~ Eliminations Total
RMBO00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(restated) ~(restated)  (restated) (restated) (restated) (restated) (restated)
Impairmentloss
under expected
credit loss model,
net of reversal 1,309,315 813,108 702,42 162,325 30,829 - 3,017,999
Impairment of
goodwill 4,039,111 - - 172,290 - - 4201401
Impairment of
propetty, plantand
equipment 4,276,263 369,983 196,781 12,41 1,846 - 4857114
Write down/
(reversal) of
inventories 162,589 1,670 193,714 (2,313) 11,312 - 366,972
Consolidated
statement of
financial position
Assets
Segmentassets 219,642,105 47,061,694 58708486 58288394 5464043 - 389,164,722
Interests in
associates 9,995,580 40,541 6,116,844 342910 2,817,091 - 19,313,566
Interests injoint
ventures 10,511 - 87,507 - - - 98,018
Unallocatedassets 48,060,284
Total consolidated
assets 456,042,590
Liabilities
Segment liabilities 116,953,391  16,239371  28,149957 47303805 6,265,317 - 214911841
Unallocated
liabilities 76,435,157
Total consolidated
liabilities 291,346,998
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A reconciliation of total adjusted profit before depreciation and amortisation,

finance costs and income tax expense, is provided as follows:

2021 2020
RMB’000 RMB’000
(restated)
Adjusted EBITDA for reportable
segments 51,185,234 50,756,366
Adjusted EBITDA for other segments 320,936 (2,507,750)
Total segments profit 51,506,170 48,248,616
Depreciation of property, plant and
equipment (10,334,008) (10,256,373)
Amortisation of in right-of-use assets (2,394,052) (2,474,730)
Amortisation of intangible assets (2,007,458) (1,681,246)
Corporate items 34,192 28,901
Operating profit 36,804,844 33,865,168
Finance costs, net (7,236,048) (7,079,112)
Share of results of associates 4,023,181 3,272,981
Share of results of joint ventures (4,320) 1,354
Profit before income tax 33,587,657 30,060,391
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(b) Geographical segments

The Group’s revenue from the following geographical markets, based on the
locations of customers:

Revenue from external customers

2021 2020

RMB’000 RMB’000

(restated)

PRC 256,269,805 236,932,547
Europe 2,674,757 2,781,998
Middle East 1,359,731 1,619,977
Southeast Asia 2,749,865 3,236,546
Oceania 815,804 724,631
Africa 8,727,784 6,661,170
Americas 213,406 1,751,296
Others 872,251 1,134,496

273,683,403 254,842,661

(c) Information of major customers

No single customer accounted for 10% or more of the total revenue for the
years ended 31 December 2021 and 2020.
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INVESTMENT AND OTHER INCOME, NET

2021 2020
RMB’000 RMB’000
(restated)
Dividends from financial assets at fair value
through profit or loss 111,919 167,178
Discount on acquisition of interests in
subsidiaries 17,709 5,529
Government subsidies:
— VAT refunds (Note (a)) 1,410,559 1,606,730
— Government grants (Note (b)) 1,333,364 1,314,725
— Interest subsidy 173 2,913
Gain on disposal of subsidiaries, net 626,319 150,819
Gain on disposal of associates, net 96,181 1,337
Gain on disposal of other investments 49,485 65,378
Decrease in fair value of financial assets at
fair value through profit or loss, net (132,122) (212,692)
Increase in fair value of derivative financial
instruments, net 14,661 11,563
Net rental income from:
— Investment properties 54,962 62,645
— Land and building 52,294 57,346
— Equipment 167,503 149,021
Gain on disposal of property, plant and
equipment
— Gain on disposal of properties 806,557 651,931
— Others 11,462 97,674
Gain on disposal of intangible assets 289,477 313,958
Technical and other service income 656,647 398,092
Claims received 672,455 144,676
Waiver of payables 165,994 192,228
Others 119,809 154,894
6,525,408 5,335,945
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Notes:

@

®)

The State Council of the PRC issued a “Notice Encouraging Comprehensive Utilisation of
Natural Resources” (the “Notice”) in 1996 to encourage and support enterprises, through
incentive policies, to comprehensively utilise natural resources. Pursuant to the Notice, the
Ministry of Finance and the State Administration of Taxation of the PRC enacted several
regulations providing incentives in form of VAT refund for certain environmentally
friendly products, including products that recognised industrial waste as part of their
raw materials. Under the Notice and such regulations, the Group is entitled to receive
immediate or future refund on any paid VAT with respect to any eligible products as
income after it receives approvals from the relevant government authorities.

Government grants are awarded to the Group by the local government agencies as
incentives primarily to encourage the development of the Group and the contribution to the
local economic development.

FINANCE COSTS, NET

2021 2020
RMB’000 RMB’000
(restated)
Interest expenses on bank borrowings 4,947,003 4,761,745
Interest expenses on bonds and other
borrowings 3,212,793 3,231,141
Interest on lease liabilities 211,224 255,121
Less: interest capitalised to construction in
progress (250,238) (249,377)
8,120,782 7,998,630
Interest income:
— interest on bank deposits (566,653) (433,256)
— interest on loans receivables (318,081) (486,262)
(884,734) (919,518)
Finance costs, net 7,236,048 7,079,112

Borrowing costs capitalised for the year ended 31 December 2021 arose on the
general borrowing pool and were calculated by applying a capitalisation rate of
3.43% (2020: 3.13%) per annum to expenditure on the qualifying assets.
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PROFIT BEFORE INCOME TAX

Profit before income tax has been arrived at after charging/(crediting):

2021 2020
RMB’000 RMB’000
(restated)
Depreciation of:
Property, plant and equipment 10,386,049 10,308,089
Investment properties 26,283 33,969
Right-of-use assets 2,394,052 2,474,730
12,806,384 12,816,788
Amortisation of intangible assets 2,007,892 1,681,841
Total depreciation and amortisation 14,814,276 14,498,629
Impairment loss on goodwill* 2,863,830 4,211,401
Impairment loss on property, plant and
equipment* 2,191,358 4,857,114
Impairment loss on intangible assets* 149,772 105,591
Impairment loss on right-of-use assets* — 10,559
Impairment loss on interests in associates* — 15
Cost of inventories recognised as expenses 198,153,007 177,462,520
Gain on disposal of property, plant and
equipment, investment properties and
intangible assets, net (1,107,496) (1,063,563)
Auditor’s remuneration
— Audit services 9,768 7,377
— Non-audit service 1,528 4,143
Total auditor’s remuneration 11,296 11,520
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2021 2020

RMB’000 RMB’000
(restated)

Staff costs including directors’ remunerations

— Salaries, bonus and other allowances 20,685,966 18,326,640

— Equity-settled share-based payment

expenses - 5,514

— Retirement plan contributions 2,296,893 1,047,726
Total staff costs 22,982,859 19,379,880
Write down of inventories 181,856 366,972
Net foreign exchange loss 671,260 657,387
* These impairment losses are included in administrative expenses in the consolidated

statement of profit or loss.
INCOME TAX EXPENSE

(a) Taxation in the consolidated statement of profit or loss

2021 2020

RMB’000 RMB’000

(restated)

Current income tax 7,972,392 9,081,799
Deferred income tax 3,779) (685,853)
7,968,613 8,395,946

PRC income tax is calculated at 25% (2020: 25%) of the estimated assessable
profit of the Group as determined in accordance with relevant tax rules and
regulations in the PRC for both years, except for certain subsidiaries of the
Company, which are exempted or taxed at preferential rates of 15% entitled
by the subsidiaries in accordance with relevant tax rules and regulations in
the PRC or approvals obtained by the tax bureaus in the PRC.
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The tax charge for the year can be reconciled to the profit before income tax
per consolidated statement of profit or loss as follows:

2021 2020
RMB’000 RMB’000
(restated)
Profit before income tax 33,587,657 30,060,391
Tax at domestic income tax rate of 25%
(2020: 25%) 8,396,914 7,515,097
Tax effect of:
Share of results of associates (1,005,795) (818,245)
Share of results of joint ventures 1,080 (338)
Tax effect of expenses not deductible
for tax purposes 1,334,921 2,511,834
Tax effect of income not taxable for
tax purposes (704,268) (1,177,726)
Tax effect of tax losses not recognised 1,665,258 1,637,522
Utilisation of tax losses previously not
recognised (339,035) (436,552)
Income tax credits granted to
subsidiaries on acquisition of certain
qualified equipment (Note) (23,726) (9,997)
Effect of different tax rates of
subsidiaries (1,356,736) (825,649)
7,968,613 8,395,946

Note: Pursuant to the relevant tax rules and regulations, certain subsidiaries of the
Company can claim PRC income tax credits on 40% of the acquisition cost of certain
qualified equipment manufactured in the PRC, to the extent of the PRC income
tax expense for the current year in excess of that for the previous year. Such PRC
income tax credits are allowed as a deduction of current income tax expenses upon
relevant conditions were fulfilled and relevant tax approval was obtained from the

relevant tax bureau.
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(b) Tax effects relating to each component of other comprehensive income

2021 2020 (restated)

Taxation Taxation
Before (charged)/ Netof Before  credited/ Netof
taxation  credited  taxation  taxation (charged) taxation
RMB’000 RMB’000 RMB’000  RMB'000 RMB'000 RMB'000
(restated)  (restated)  (restated)

Actuarial (loss)/gain on

defined benefit obligations (3,122) 212 (2,910 620 134 754
Change in the fair value

of equity instruments at

fair value through other

comprehensive income 1,395 (209) 1,186 2,399 (361) 2,038
Currency translation

differences 6,803 - 0,803 7831 - 7,831
Share of associates’

other comprehensive

income/(expense) 46,485 - 46,485 (49,883) - (49,883)
Share of joint ventures’ other

comprehensive expense (1,050) - (1,050) (487) - (487)
Change in the fair value

on hedging instruments

designated as cash flow

hedges 12,132 (1,820 10,312 (2,278) 342 (1,936)

Other comprehensive
income/(expense) 02,043 (L,817) 60,826 (41,798) 115 (41,683)
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10.

11.

DIVIDENDS
2021 2020
RMB’000 RMB’000
Dividends paid
— RMBO0.47 (2020: RMBO0.35) per share by
the Company 3,964,342 2,952,170
Proposed final dividend
— RMBO0.693 (2020: RMBO0.47) per share by
the Company (see below) 5,845,296 3,964,342

The final dividend of RMBS5,845,296,068.77 in total (tax inclusive ) has been
proposed by the board of directors on 25 March 2022, and is subject to
approval of the shareholders of the Company in the forthcoming annual general

meeting.

EARNINGS PER SHARE - BASIC AND DILUTED

The calculation of the basic earnings per share attributable to the ordinary equity

holders of the Company is based on the following data:

2021 2020
RMB’000 RMB’000
(restated)
Profit attributable to owners of the Company 16,218,359 12,562,708
2021 2020
000 ‘000
Weighted average number of ordinary shares
in issue 8,434,771 8,434,771

No diluted earnings per share has been presented as the Group did not have any

dilutive potential ordinary shares outstanding during both years.
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12. TRADE AND OTHER RECEIVABLES

2021 2020
RMB’000 RMB’000
(restated)

Trade receivables, net of allowance for credit
losses (Note (a)) 49,469,459 48,809,545
Bills receivable (Note (b)) 18,860,965 20,812,576
Contract assets 3,649,599 11,507,527
Other receivables, deposits and prepayments 18,627,468 23,913,501
90,607,491 105,043,149
2021 2020
RMB’000 RMB’000
(restated)

Analysed for reporting purposes:

Non-current portion 3,604,945 11,930,475
Current portion 87,002,546 93,112,674
90,607,491 105,043,149
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Notes:

(a) As at 1 January 2020, trade receivables from contracts with customers amounted to
RMB45,614.59 million (restated). The Group normally allowed an average of credit
period of 60—180 days to its trade customers, except for customers of engineering services
segment, the credit periods are normally ranging from 1 to 2 years.

The ageing analysis of trade receivables net of allowance for credit losses presented based

on the invoice date is as follows:

2021 2020
RMB’000 RMB’000
(restated)
Within two months 9,099,460 10,396,607
More than two months but within one year 28,292,532 25,659,988
Between one and two years 8,874,733 8,709,249
Between two and three years 2,069,393 2,534,121
Over three years 1,133,341 1,509,580
49,469,459 48,809,545
(b)  The bills receivable are aged within six months.
(cp  Carrying amounts of trade and other receivables were denominated in the following

currencies:
2021 2020
RMB’000 RMB’000
(restated)
RMB 85,008,469 98,737,816
EUR 3,805,322 4,923,560
USD 1,196,154 1,099,430
HKD 58,976 60,710
Others 538,570 221,633
90,607,491 105,043,149

(d As at 31 December 2021, approximately RMB25.36 million (2020: approximately
RMB61.13 million) of the trade receivables and approximately RMB1,561.65 million
(2020: approximately RMB1,263.18 million) of bills receivable are pledged to secure bank
loans granted to the Group.
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13. TRADE AND OTHER PAYABLES

The ageing analysis of trade and other payables, based on invoice date, is as

follows:
2021 2020
RMB’000 RMB’000
(restated)
Within two months 10,160,464 9,541,867
More than two months but within one year 23,833,426 24,477,807
Between one and two years 2,725,551 4,165,161
Between two and three years 1,259,834 1,276,167
Over three years 2,079,394 2,202,195
Trade payables 40,058,669 41,663,197
Bills payable 18,684,321 16,071,950
Contract liabilities 12,317,944 15,277,561
Other payables 27,479,027 25,200,468
98,539,961 98,213,176

The credit period on purchase of goods and services provided from Supplier is 90
to 365 days. Bills payable are aged within six months.
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BUSINESS HIGHLIGHTS

The major operating data of the Group in 2021 and 2020 are set out below:

BASIC BUILDING MATERIALS SEGMENT

For the year ended 31 December

Growth
2021 2020 rate
Sales volume — cement (in thousand
tonnes) 332.131 342.263 -3.0%
Sales volume — clinker (in thousand
tonnes) 40,401 46,532 -13.2%
Total sales of cement and clinker (in
thousand tonnes) 372,532 388,795 -4.2%
Average selling price — cement (RMB
per tonne) 359.1 325.6 10.3%
Average selling price — clinker (RMB
per tonne) 313.0 286.5 9.2%
Average selling price of cement and
clinker (RMB per tonne) 354.1 320.9 10.3%
Sales volume — commercial concrete
(in thousandm?) 111,832 111,527 0.3%
Average selling price — commercial
concrete (RMB per nr’) 454.4 458.6 -0.9%
Sales volume — aggregate (in thousand
tonnes) 103,818 78,907 31.6%
Average selling price — aggregate (RMB
per tonne) 46.9 50.0 -6.2%
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NEW MATERIALS SEGMENT

For the year ended 31 December

2021 2020 Growth Rate
Gypsum board
Sales volume (in million m?) 2,378.4 2,014.8 18.0%
Average selling price (RMB per nr’) 5.65 5.28 7.0%
Glass fiber yarn
Sales volume (in thousand tonnes) 3,092 2,828 9.3%
Average selling price (RMB per tonne) 6,106 4,660 31.0%
Wind power blade
Sales volume (MIWV) 15,887 17,322 -8.3%
Average selling price (RMB per MWV) 618,662 761,844 -18.8%
Lithium battery separator
Sales volume (in million m?) 685.4 389.0 76.2%
Average selling price (RMB per nr’) 1.64 1.48 10.6%
Waterproofing membrane
Sales volume (in million m?) 154.0 143.4 7.4%
Average selling price (RMB per m?) 16.54 17.08 -3.2%
Carbon fiber
Sales volume (in thousand tonnes) 6.1 3.8 63.3%
Average selling price (RMB per tonne) 189,419 140,259 35.0%
Advanced ceramics
Sales volume (in thousand tonnes) 108.4 81.4 33.2%
Average selling price (RMB per tonne) 10,191 10,945 -6.9%

ENGINEERING TECHNOLOGY SERVICE SEGMENT

For the year ended 31 December
2021 2020  Growth rate

Engineering service income
(RMB inmillions) 46,905.5 39,915.0 17.5%

—40 —



CHAIRMAN’S STATEMENT
Dear shareholders

The year 2021 was an extraordinary and tough year. In the face of complex
environment abroad and numerous risks and challenges, China adhered to the general
keynote of seeking progress in a stable manner, coordinated prevention and control
of pandemic and the development of economy and society, continued to recover
the national economy, took a new step in building a new development pattern, and
achieved a good start of the 14th Five-Year Plan. The GDP was RMB114.37 trillion,
representing a year-on-year increase of 8.1% and a record high in the past 10 years.

In 2021, the Group overcame the challenges brought about by the impact of the global
pandemic, divergence of product demand, rise in factor costs and tightening of energy
consumption “dual control”, adhere to lawful and compliant operation, and steadfastly
seeking progress and improving quality in a stable manner, thoroughly implementing
the guiding principles of “4335”, continuing to promote the optimization of the main
business structure, operation and management, capital operation, innovation and
transformation, deepening reform and Party construction. The main business structure
has been continuously optimized, the role of basic building materials as the “ballast
stone” has been strengthened, the efficiency support of new materials has been
constantly improved, and the engineering technical services made steady improvement;
strived for excellence in the “management of three delicacies”, continuously improve
management efficiency by benchmarking against top enterprises in the world. The
result of capital operation is highly effective and fruitful. The business integration of
the cement and engineering technical services segments made significant progress,
and the Company became the largest A-share listed company in its sub-segment
business, and conducted equity operation according to the regulations, with
full-circulation shares listed on the Stock Exchange. The Group promoted innovation
and transformation simultaneously and made significant breakthroughs in technologies
bottleneck, deepened the integration of innovation chains, advanced business model
innovation, and accelerated green and low-carbon transformation; deepened reforms
and formed a new situation, comprehensively pushed forward the Three-year Action
of State-owned Enterprise Reform, and continuously improved the modern enterprise
system with Chinese characteristics; strengthened the Party’s construction in all aspects,
and deeply integrated with business operation. The advantages of Party building was
converted to the efficiency of governance, guiding high-quality development with
high-quality Party building. The Group’s consolidated operating revenue for the year
2021 was RMB273,683 million, representing a year-on-year increase of 7.4%.
Profit attributable to equity owners of the Company amounted to RMB16,218 million,
representing a year-on-year increase of 29.1%.
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Over the past year, with the trust and support of our shareholders, the Board has
actively exerted the functions of setting strategies, making decisions and preventing
risks, and the management of the Company, together with all staff members, worked
hard and concentrated their efforts to tackle difficulties, seeking progress and
improving quality in a stable manner, so that the hard-won achievements can be
earned. On behalf of the Board, I am pleased to present the 2021 Annual Report and
the Group’s major results for the year to shareholders for their review. I would also
like to express my sincere gratitude to all parties that have always concerned for and
support the development of the Company.

In 2022, from the international point of view, the changes and the pandemic is unseen
in a century, the external environment is severe and complex, the world economy is
expected to recover and maintain the growth, but the characteristics of instability,
uncertainty and imbalance are prominent; from the domestic point of view, the Chinese
government adheres to prioritizing stability and seeking progress in a stable manner,
puts stable growth in a more prominent position and forward looking policies. The
economy in China is resilient and has great potential, and the fundamentals of China’s
positive long-term economic prospects will be maintained. From the industry point of
view, it is in a critical period of transformation and development, and the new concept
and new goals of “skilled in business and products for the benefit of mankind” lead the
industry to a new stage of high-quality development.

The year 2022 is a critical year for the “14th Five-Year Plan” and a critical year for
the Group’s reform and development. Combining the new situation and new tasks,
the Group will drive development by innovation, empower development by reform,
promote development by internationalization and lead development by Party building.
Combining steady growth with high-quality development, the Group will strengthen
the main business, improve the level of internationalization, and further promote the
integration of segments; strengthen scientific and technological research, accelerate
green development, and do a good job in digital transformation; deepen reform,
enhance vitality, and stimulate high-quality development momentum; strengthen value
management, release the overall value of listed companies, and tell the story of the
industry; comprehensively improve the quality of Party building work, promote the
deep integration of Party building and management, and adhere to comprehensive and
strict governance of the Party. The Group will comprehensively promote high-quality
development, give full play to the role of “ballast stone” and “supporting pillars”,
accelerate the construction of a world-class materials enterprise, strive for value
creation and shareholders’ returns, and demonstrate the responsibility and commitment
of a central enterprise in the new road of catching up with the second Centenary Goal.

Zhou Yuxian
Chairman

Beijing, the PRC
25 March 2022
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MANAGEMENT DISCUSSION AND ANALYSIS BUSINESS OVERVIEW
BUSINESS OVERVIEW

The business segments and the major operating entities of each business segment for
the Group as of 31 December 2021 are summarized as follows:

Direct and
indirect
equity
interests

attributable
Major products Major to the
Business segments and services operating entities Company
Basic building materials ~ Cement New Tianshan Cement 87.70%
Commercial concrete North Cement 74.60%
Aggregate Ningxia Building Materials 47.56%
Qilianshan 25.04%
New materials Gypsum board BNBM 37.83%
Glass fiber China Jushi 26.97%
Wind power blade Sinoma Science & 60.24%
Technology
Lithium battery separator China Composites 100%
Waterproof Sinoma Advanced 99.65%
Carbon fiber
Advanced ceramics
Engineering technical Cement and mining technical ~ Sinoma International 48.78%
services equipment and engineering
services
Notes:
L The aforementioned percentages are rounded to 2 decimal places. Due to rounding, the total

percentage of shareholdings may be discrepant with the total amount.

2. The Company indirectly held 11.80% equity interest of Qilianshan through Qilianshan Holdings
and directly held 13.24% equity interest of Qilianshan.

3. The Company directly held 70% equity interest of North Cement and indirectly held 4.6% equity
interest of North Cement through South Cement.
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4. Upon completion of the integration of the cement business segment, the Company held 87.70%
equity interest in New Tianshan Cement. During the period from 11 to 13 January 2022, New
Tianshan Cement issued and allotted 314,616,887 subscription shares to independent subscribers,
which were listed on the Shenzhen Stock Exchange on 25 February 2022. After the issuance of
the additional shares, the Company’s equity interest in New Tianshan Cement was reduced from
87.70% to 84.52%.

5. Subsidiaries of New Tianshan Cement based on administrative divisions are divided into 14
regional companies.

DEVELOPMENT ENVIRONMENT

In 2021, in the face of the complex and severe international environment and numerous
risks and challenges, the Chinese government strengthened the cross-cycle adjustment
of macroeconomic policies, increased the support for the real economy, sustained the
recovery of the national economy, and completed the main objectives and assignments
for the year. A further step for establishment of new development pattern was made,
and new results were achieved in high-quality development, which was a good
start to the 14th Five-Year Plan. Fixed asset investment in 2021 amounted to
RMB54.45 trillion, representing a year-on-year increase of 4.9%, with steady and
resilient development; due to the impact of capital, the growth rate of infrastructure
investment and real estate investment slowed down, representing a year-on-year
increase of 0.4% and 4.4%, respectively, while infrastructure investment was
basically stable, and real estate investment continued to grow in scale. Steady
progress has been made in urbanization and the urbanization rate of the resident
population was 64.72% in 2021, representing an increase of 0.83 percentage points
compared to the end of 2020.

The year 2021 is also the first year of China’s “Dual Carbon” campaign, which
proposes five main objectives: building a green, low-carbon and circular economic
development system, improving efficiency of energy use, increasing the proportion of
non-fossil energy consumption, reducing carbon dioxide emissions, and enhancing the
carbon sink capacity of the ecosystem, to ensure that CO2 Emission Peak and carbon
neutrality are achieved as scheduled. The Dual-Carbon target promotes supply-side
structural reform and industry transformation, and enters a comprehensive low-
carbon greenstage of quality development.
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OPERATION IN 2021
Basic building materials segment

In 2021, the growth rate of fixed asset investment in China tended to slow down,
cement demand shows the characteristics of “high before and low after, pressure
intensifies”, but still maintained the high level of the platform period, cement
production was 2.38 billion tonnes, representing a year-on-year decrease of 0.4%;
influenced by “Dual Control” of energy consumption, electricity and production
restrictions and rising coal prices, production costs increased. Under the supply-side
structural adjustment such as staggering production and industry self-regulation
continued to deepen, the trend of cement prices were first decreased and then increased.
The total realized profit for the whole industry was RMB169.4 billion, reflecting that
there was still resilience although it is weakened, and the profit was still on a better
historical level. The profit structure was optimized and the profit contribution from the
northern region increased, especially there is an improvement in the pan-northeastern
region, which had been suffering from losses in recent years.

In 2021, the Group determined to implement staggering production, industry
self-regulation and reduction of volume and replacement, optimize the market
ecology through clinker resource control and north-south market connection, and
strive to promote the healthy development of the industry. The management of three
delicacies achieved remarkable results. The Group implemented lean operation to
stabilize efficiency, deeply implement the operating concept of “PCP”, and stabilize
the market, expectations and efficiency. The Group continued to reduce costs and
increase efficiency through management refinement and improve management
efficiency by benchmarking against world-class standards to continuously strengthen
its competitiveness; and continue to simplify and strengthen its organization through
organizational refinement to improve organizational efficiency and stimulate
endogenous power. The Group optimized the layout of cement business and
promote transformation, upgrade as well as reduction and replacement projects.
The Group vigorously developed the “Cement+” business, consolidated the core
profit area of the commercial mix business and continue to optimize the distribution;
the aggregate business developed rapidly and increased the resource reserves to
continuously acquire mining and make relevant investment, and will continue to
acquire mining rights and invest in relating and ancillary projects. The Group
optimized its capital structure, with the joint reorganization of Zhonglian Cement
and Henan Tongli and the integration of unlisted cement assets with Tianshan Cement
as the main entity, to promote the supply-side structural reform of the industry.
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The integration of unlisted cement assets with Tianshan Cement as the main entity is
the largest share issuance and asset purchase project in the A-share market, creating
a cement listed company with the world’s largest business scale, a more complete
industrial chain and a national layout. The restructuring project was awarded
“Outstanding Deal of the Year 2021” by the Business Law . The New Tianshan Cement
post-reorganization strengthens market management, gives a synergistic role and
reconstructs the original organizational structure, based on the administrative division
and the production capacity and market capacity of regional companies and member
enterprises. According to the principle of giving priority to the market and efficiency,
the management structure consisting of “listed company — regional companies —
member enterprises” was established, and 14 regional companies are divided, including
10 integrated companies for cement, commercial mix and aggregate business, and
4 specialized companies for commercial mix and aggregate and special cement
business. The Company also formulated the market area demarcation and construction
management system to optimize the market layout, rational allocation of resources, and
strengthened the core market construction.

New materials segment
Gypsum board

In 2021, with the advancement of industrialization and urbanization, the renovation of
existing buildings, the promotion of prefabricated buildings, and the implementation
of the national green development concept, the overall market supply and demand of
gypsum board remained in a balanced state, with a slight increase in production and
sales. Due to the continuous high prices of coal, gypsum, protective paper and other
major raw materials and energy, the production cost of gypsum board rose, resulting
in higher market prices. The head enterprises relied on innovation and national
distribution advantages to further strengthen the advantage of brand, technology,
market share and other aspects.

BNBM actively promoted the implementation of the strategy of “One Body, Two
Wings and Global Layout”, and the main products achieved the increase in volume and
price. The gypsum board business continued to consolidate its business advantages,
accelerated the development of keel and other “gypsum board +” business, further
improved and expanded the global original Luban universal board whole house
assembly system; further promoted the “50-man factories, 80-man bases”. The
global layout progressed smoothly, the production and sales of the base in Tanzania
were flourishing, and the new production line projects were completed and put
into operation. The production line in Uzbekistan was under construction, and the
global deployment in Asia, Africa and Europe has came into initial shape. In 2021,
BNBM was awarded the “State-owned Key Enterprise Management Enhancement
Benchmarking and Innovation Benchmarking Enterprise” and the only one in the
industry to win the Asian Quality Award, the highest award in the field, and an A-
rating from S&P, the world’s top rating institution.
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Glass fiber

In 2021, the glass fiber industry experienced a high boom in volume and price. The
domestic market had strong demand for the main glass fiber downstream applications,
and the foreign market was gradually improving with the weakening of the impact of
pandemic. The demand continued to increase. The industry’s new production capacity
was dominated by the leading enterprises, with limited new supply, and the supply and
demand were in a tight balance.

China Jushi continued to optimize its production and sales structure, continuously
increased the proportion of high value-added products, and achieved full production
and sales, with the best production and sales volume in the history of the same
period. The production and sales structure was adjusted precisely and efficiently,
taking advantage of the global production and sales layout to seize the opportunities
of resuming growth in foreign market to achieve price increase and profits. The
proportion of production and sales of high-end, precise and complicated, green and
environmental, special-purpose, high strength and high-modulus products would be
steadfastly enhanced, and the performance and sales volume of fine yarn and thin
fabric would be continuously improved. The intelligent manufacturing continued to
lead the way, with the second line of fine yarn, third line of thick yarn and fourth lines
in Tongxiang headquarters intelligent manufacturing base lighting up, and the third
line of fine yarn is under construction, while the automatic transformation and digital
plant construction continued to advance. The level of precise control was continuously
improved, and the factory benchmarking competition and benchmarking against
world class were launched with smart production line and advanced production lin
as the benchmark, and the Company was awarded the “Benchmarking Enterprise of
Management Benchmarking Action of State-owned Key Enterprises”.

Taishan Glass Fiber actively expanded the market, conducted precise marketing,
continuously optimized the production capacity and product structure, and maximized
the production capacity of high value-added products such as staple fiber and
composite yarn. The main products increased in volume and price, and many economic
indicators have reached a new record high. Taishan Glass Fiber accelerated the layout
of new bases, and the project of Manzhuang New Area F09 line with an annual output
of 90,000 tonnes of high-strength and high-modulus glass fiber and Zoucheng’s F06
line with an annual output of 60,000 tonnes of fine yarn were put into production
within the year. Taishan Glass Fiber insisted on innovation-driven development,
steadfastly worked hard in the three industries of “specialty fibers, composite materials
and new energy materials”, and was awarded the “Manufacturing Industry Champion
Demonstration Enterprise” by the MIIT.
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Wind power blade

In 2021, on the one hand, due to the shrinking market and rising raw material prices
after the “rush installation wave” of wind power blade, the sales volume, price and
gross margin of the wind power blade industry have declined, and the competition
became severe. On the other hand, the market capacity of wind power blades would be
further enlarged under the guidance of the “Dual Carbon” target, and various national
ministries and commissions would issue a number of industry policies to guide the
orderly development of the wind power industry.

Sinoma’s wind blades strengthened market analysis and research, promptly
responded to the market demand, launched 80.5, 80.8 and other leading products, and
simultaneously grasped the offshore wind power market, maintaining a leading market
share in China; accelerated the construction of international and domestic base projects
and industrial layout, with the first overseas project of 260 sets of wind power blade
manufacturing base in Brazil, and the first offshore project of annual production of 200
sets of offshore wind power blade base in Yangjiang successively approved, and the
deployment of two onshore wind power bases was launched simultaneously.

China Composite has actively focused on the layout of the main businesses,
continuously improved its core competitiveness, achieved significant year-on-year
growth in the sales volume of offshore wind power blades, and took multiple measures
to reduce unit energy consumption and costs through raw material substitution, cost
and tender control. China Composite put scientific and technological innovation in
the first place, and promoted self-reliance and self-improvement. “A manufacturing
method for the root of megawatt-class wind turbine blades” was selected for the China
Patent Award of Excellence, and we jointly undertook the project of “100-meter-class
flexible wind turbine blades key technology research and application demonstration”.

Lithium battery separator

In 2021, benefiting from the continued high growth in downstream new energy
vehicle sales and the explosive growth of the energy storage market, the separator
market demand was growing rapidly. Driven by expected high demand, the production
capacity of lithium battery enterprises was expanded and accelerated. The domestic
separator market continued to be in a tight supply-demand balance, with prices
gradually entering a stable state. Product costs increased due to retreat of subsidies
policy, energy shortages, labor costs and other impacts.

Sinoma Lithium Membrane was simultaneously driven by the three wheels of “business
integration, project construction, and production and operation”, and the growth trend
further emerged. Sinoma Lithium Membrane improved profitability through leaner
operations, with significant year-on-year growth in sales volume and A-products
production, Sinoma Lithium Membrane completed the integration of assets with
Hunan Chinaly, rationalized the management mechanism, realized the unification of
objectives, team and culture, adjusted customer and product structure, and continued
to increase the proportion of coated products. Sinoma Lithium Membrane further
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promoted cooperation with strategic customers, expanded overseas market, and
continued to increase exports. New production projects in Nanjing, Inner Mongolia
and Tengzhou bases were promoted in an orderly manner, building the four major
“one billion square metre” production base in Shandong, Inner Mongolia, Hunan and
Nanjing.

Waterproof

In 2021, although the waterproof industry faced the challenges of more strict
environmental protection, industrial transformation, increasing bulk raw materials
prices, intensified competition in the industry and slower growth in real estate and
infrastructure construction, the industry upgrade, remediation and development of
photovoltaic roof drove the opportunity of increasing demand for waterproof materials.

BNBM jointly reorganized Shanghai Terra, the leading enterprise in the eastern part
of China to strengthen competitive advantage in East China; Beixin Waterproof
Sichuan Meishan Base completed the project construction, further expanded the layout
of waterproof material industry, and consolidated the development of new business.
Beixin Waterproof Company was established, completed the first phase of integration
and reorganization, realized the layout of 15 industrial bases across the nation, and
ranked among the leading enterprises specializing in waterproof in China.

Carbon Fiber

In 2021, the carbon fiber market was short of supply. With the technological
breakthrough and differential production of domestic carbon fiber, the demand for
domestic carbon fiber increased. Affected by the pandemic, the growth of domestic
demand for carbon fiber was further driven by the increase in installed wind power
capacity and the trend of large-sized installation. The “14th Five-Year Plan” also
provided a favorable policy environment for the development of carbon fiber industry
and the progress of carbon fiber manufacturing technology.

China Composites realized booming carbon fiber production and sales, and achieved
growth in both volume and price. Targeting at the major national strategic needs
of large aircraft and aero-engines, China Composites has promoted the special
projects of composite materials for large aircraft, and obtained the qualification of
supplier for the fuselage parts of CR929 large aircraft. Zhongfu Shenying has built
the largest 10,000-tonne carbon fiber production base in China, with an equipment
localization rate of 85%, ensuring the self-independent control of China’s carbon fiber
supply chain, and it was selected as one of the “Top Ten Super Projects of Central
Enterprises in 2021”. Zhongfu Shenying carried out equity operation and received
approval from CSRC in respect of its registration application for it to be listed on
the SSE STAR Market. Innovation and transformation underwent synchronously,
and major breakthroughs have been made in tackling technological containment,
realizing the design of a single-line annual output of 3,000 tonnes of
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T700 high-performance carbon fiber production line and self-independent control
of its complete set of high-end technologies. Zhongfu Shenying strengthened the
sophisticated management, and Zhongfu Shenying’s 1,000-tonne new mode application
project of carbon fiber intelligent manufacturing successfully passed the acceptance of
the MIIT.

Advanced Ceramics

In 2021, with the development of new energy vehicle industry, the demand for silicon
nitride ceramic products continued to increase, and silicon nitride ceramic substrates
were short of supply. During the commencing year of the 14" Five-Year Plan, the
National Grid and the China Southern Power Grid started to construct and research to
reserve a number of UHV DC grid projects, with an estimated additional transmission
capacity of 56 million kilowatts which could boost the demand for electric ceramic
products.

In terms of nitride ceramics, after the completion of the first phase of 50 tonnes of
silicon nitride ceramic products production line, the production and sales volume
doubled compared with the same period last year; the Company took the lead in
China to realize the mass production of G3 ceramic balls below the diameter of
12 mm, solving the problem that high-end silicon nitride bearing balls completely
relied on imports; high-temperature silicon nitride ceramic spring achieved from
scratch to manufacturing domestically, which could be comparable to similar foreign
products; focusing on the constriction of grids, the Company independently developed
dry-process fine and high rod-shaped ceramic insulator sub products, reaching the
international and domestic advanced leading level, and successfully entered the
international market. Boron nitride fiber broke through the key technology of kilometer
continuous organic fiber engineering, completed the design of the first tonnage-level
boron nitride ceramic fiber production line in China, and the completed sets of
technologies are independently controllable.

Engineering Technical Services Segment
Cement and mining technical equipment and engineering services

In 2021, under the background of CO, Emission Peak and Carbon Neutrality in the
domestic market, being “high-end, intelligent and green” has become a major trend
in the development of the cement industry, demands for improvement of quality and
efficiency, the green and intelligent reduction and replacement and technological
transformation continued to be released. In the overseas market, although there were
still great uncertainties about the pandemic, with the large-scale vaccination, the
impact of the pandemic has gradually weakened, and the owners’ willingness to invest
has gradually recovered.
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Sinoma International coordinated pandemic prevention and control with production and
management, newly signed contracts achieving a new record high; the reorganization
completed smoothly, and the Company integrated cement mine engineering and
mining service assets, promoted the value reshaping and optimized portfolios of
the engineering and technical services industry chain, and continued to improve the
brand value; the innovation and transformation underwent synchronously, and the
Company continued to promote the digital and intelligent transformation, and created
a new intelligent manufacturing benchmarking project based on projects including
Huaikan South Cement and Yushan South. Its affliated Tianjin Institute has been
selected into the List of Excellent Scenes of Intelligent Manufacturing by the MIIT;
the Company carried out in-depth research on carbon emission reduction technology
in the cement industry, built a digital platform for the whole process of cement carbon
emissions, released a carbon footprint accounting platform for building materials
equipment products, and initiated a major scientific research project on CCUS oxygen
combustion; the Company deeply explored the localized operation, rolled out its
presence in 8 major regions globally, built 14 regional management centers in various
places, with contract amount of newly signed diversified project contracts representing
a year-on-year growth of 43%, and the Comapny jointly promoted investment projects
with enterprises within the Group such as plasterboard in Thailand and wind power
blades in Brazil, and persistently carried out the building of international talent pool,
employing about 1,800 long-term employees overseas, representing a year-on-year
growth of 19%.

REFORM

The Company continued to improve the modern enterprise system with Chinese
characteristics and form a long-term mechanism through riding on the Three-Year
Action State-owned Enterprises Reform and reform-empowered development,
continued to stimulate activities to release driving forces and improve the efficiency
and benefit of enterprises, and closely combined the reform with the construction of
world-class material enterprises so as to enhance the comprehensive effectiveness of
the reform.

Improving the corporate governance mechanism. The Company constantly improved
the construction of the Board and raised the level of standardized operation. The
construction of the Board at all levels have been completed, and the majority of
the members are external directors, steadily carried out hierarchical and classified
authorization management, and the important subsidiaries made plans for the
implementation of the functions and powers of the Board to give full play to the role
of the Board as the business decision making body; the Company further promoted
the release of authorization of state-owned and relatively controlled mixed-ownership
enterprises, and implemented differentiated market-oriented control in two mixed
ownership enterprises pilots, namely China Jushi and Sinoma Dazhuang, in order to
improve the efficiency and benefit of enterprises through adopting effective corporate
governance procedures; the Company strengthened the supervision mechanism of the
operation of the Board and continued to improve the standard operation level, with
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New Tianshan Cement and Zhongfu Shenying carrying out the pilot work concerning

the function of non-public shareholders, and BNBM introducing representatives of
non-public shareholders to the Board.

Further improving the market-oriented operation mechanism. The Company
completed the tenure system and contractual management of manager at all levels;
comprehensively promoted the Three-System Reform, namely the management can
get promotion or demotion, employees can be employed or dismissed, and income can
be increased or decreased, so as to promote the market-oriented employment; Sinoma
International promoted pilot of application of the professional manager system to
senior management; the Company carried out innovation on the collaboratve work
mechanism of full-time directors and independent directors.

Accelerating the improvement and development of a multi-level incentive system. The
Company deeply promoted the medium and long term incentive mechanism, established
diversified incentive mechanism, such as equity incentive of listed companies, equity
incentive of science and technology enterprises, employees of mixed ownership enterprises holding
shares in such enterprises, bonus distribution to those holding positions in science and technology
enterprises, project income distribution, profit premium distribution and project investment
participation so as to activate motivation and vitality through mechanism. In 2021, China
Jushi and enterprises in Xinjiang area of New Tianshan Cement carried out sharing of
excess profits; Sinoma International was the first to explore the whole process of the
option incentive model, initiated a new phase of restricted share incentive scheme and
implemented sharing of excess profits and posts dividends in science and technology
enterprises for its affiliated companies.

Continuing the deepening the “Double Hundred” and technologically-reformed
demonstration enterprise pilot. In 2021, Saima IOT was newly listed in the “Pilot
Enterprise of Double Hundred Enterprise”. As at the end of 2021, a total of four
enterprises of the Company was included in the “Double Hundred Enterprise Action”
and one enterprise was in “Technologically-reformed Demonstration Enterprise”; the
Company comprehensively promoted the action of three-year campaign to reform
state-owned enterprises, and focused on the results of special reform in each stage.
Saima IOT completed capital increase, and established co-investment incentive
mechanism for innovative business projects; Beijing FRP Institute has implemented
equity incentives in the mode of “equity award + equity sale”.

INNOVATION-DRIVEN AND GREEN DEVELOPMENT

The Group adhered to putting innovation as the core, focused on the “four aspects”,
promoted science and technology self-reliance, built a green manufacturing system,
helped achieve the “double carbon” target, accelerated the digital transformation
of enterprises so as to promote the sustainable and high-quality development of the
Group.

Serving the major strategy of the nation. The Company continued to strengthen
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problem-tacking of the key core technologies, and a large number of new materials
and technologies have been successfully applied in aerospace, national defense,
military industry, water dam and other major national projects, independently
developed heat-proof materials, high-tenacity yarn and special coatings which have
been successfully applied in key parts of Shenzhou XII and Shenzhou XIII manned
spacecrafts; low heat cement consolidated Baihetan Hydropower Station to build safe
barrier, and the special cement for the Sichuan-Tibet Line project has passed the trial
verification; Xining 10,000-tonne of carbon fiber base has been successfully put into
operation, which signified that the domestic carbon fiber has entered a new era of
high-quality development; green building materials and hydrogen energy products
contributed to the Beijing Winter Olympic Games.

Always adhering to being driven by innovation. The Company improved core
competitiveness through technological innovation, improved quality, reduced costs
and increased efficiency through management innovation, promoted mutual-benefit
results for stakeholders through business models innovation, activated vitality and
continuous momentum of development through system and mechanism innovation. The
Company constantly enhanced the input of research and development, strengthened
problem-tackling of science and technology, strived to create the source base of
original technologies, promoted the deep integration of the innovation chain and
industrial chain, and vigorously promoted the application and promotion of “cement
+” mode and “Finding Car” intelligent logistics platform; as at the end of 2021, there
were a total of 11,000 valid patents, and the Company won 8 national science and
technology-related awards and 2 individual champions of the manufacturing industry.

Promoting the development of green carbon. The Company deeply studied the
path of “Dual Carbon”, conducted in-depth cooperation with domestic and foreign
first-class enterprises in many fields, such as new energy, “zero carbon” logistics,
“zero electricity” mines and factories, and strengthened the problem-tackling of
key core technologies related to green carbon development, and the comprehensive
coal consumption per tonne of cement and clinker decreased by 0.6 kg of standard
coal per tonne year on year, nitrogen oxide emissions decreased by 15.49% year on
year, and sulfur dioxide emissions decreased by 16.01% year on year, and industrial
dust emissions decreased by 37.62% year on year. The Company commenced the
construction of CCUS carbon capture demonstration production line; built the pilot
application of “digital carbon emissions assessment platform”; constantly promoted
the technological innovation and engineering application on co-disposal of cement
kiln, with a total of 44 co-disposal projects being put into production, and the annual
disposal capacity reached 4.22 million tonnes; the Company vigorously established
green factories and green mines, As at the end of 2021, the Company established
44 national level green mines, 75 green mines at other level, 83 national level
green plants and 59 provincial level green plants.
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Digital-transformation empowered development. The Company actively carried out
capacity-building and integration to support service networking, informatization
of operation and management, and digitization of production and manufacturing,
promoted the deep integration of industrialization and informatization, and
continuously strengthened the digital transformation of products and services, with
intelligent manufacturing as the main direction, the Company sped up the construction
of intelligent factories, digital workshops and other intelligent sites, and accelerated
the transformation of industrialized digital and digital industrialization As at the end of
2021, a total of 92 enterprises have implemented the integration of informatization and
industrialization, and 39 intelligent production lines for cement and glass fiber have
been built.

FINANCIAL REVIEW

The revenue of the Group increased by 7.4% from RMB254,842.7 million in 2020
to RMB273,683.4 million in 2021. The profit attributable to equity holders of the
Company increased by 29.1% from RMB12,562.7 million in 2020 to RMB16,218.4
million in 2021.

Revenue

Our revenue in 2021 amounted to RMB273,683.4 million, representing an increase of
7.4% from RMB254,842.7 million in 2020. This was primarily due to an increase of
RMB7,728.3 million in the revenue of the Group’s basic building materials segment,
an increase of RMB6,990.5 million in the revenue of the engineering technical services
segment, and an increase of RMB3,894.2 million in the revenue of the new materials
segment.

Cost of sales

Our cost of sales in 2021 amounted to RMB208,315.1 million, representing an increase
of 10.8% from RMB187,995.5 million in 2020. This was primarily due to an increase
of RMB11,620.9 million in the cost of sales of the Group’s basic building materials
segment, and an increase of RMB5,597.9 million in the cost of sales of the engineering
technical services segment and an increase of RMB2,511.1 million in the cost of sales
of the new material segment.

Other income

Other income of the Group increased by 22.3% from RMB5,335.9 million in 2020 to
RMB6,525.4 million in 2021. This was primarily due to an increase of RMB527.8
million in compensation income and an ncrease of RMB475.5 million in gain on
disposal of subsidiaries, but which was partially offset by the decrease of RMB196.2
million in the VAT returns.
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Selling and distribution costs

Selling and distribution costs decreased by 0.4% to RMB4,836.2 million in 2021
from RMB4,857.7 million in 2020. This was primarily due to a decrease of RMB63.7
million in depreciation expense of fixed assets.

Administrative expenses

Administrative expenses decreased by 6.0% to RMB28,605.5 million in 2021 from
RMB30,442.3 million in 2020. This was primarily due to the decrease of RMB2,665.8
million in allowances for impairment of property, plant and equipment, the decrease
of RMB1,347.6 million in allowances for impairment of goodwill, which was partially
offset by an increase of RMB1,513.8 million in R&D expense.

Finance costs

Finance costs increased by 2.2% to RMB7,236.0 million in 2021 from RMB7,079.1
million in 2020.

Share of profit of associates

The Group’s share of profit of associates increased by 22.9% to RMB4,023.2 million
in 2021 from RMB3,273.0 million in 2020. This was primarily due to an increase in
the profit of China Jushi, one of our associates.

Provision under expected credit losses

The provision under expected credit losses decreased by 45.4% to RMB1,647.2 million
in 2021 from RMB3,018.0 million in 2020.

Income tax expense

Income tax expense decreased by 5.1% to RMB7,968.6 million in 2021 from
RMB8,395.9 million in 2020.

Profit attributable to non-controlling interests

Profit attributable to non-controlling interests increased by 6.1% to RMBS,606.0
million in 2021 from RMBS§,109.9 million in 2020. This was primarily due to the
increase in operating profit of the new materials segment and the engineering technical
services segment of the Group.
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Profit attributable to equity holders of the Company

Profit attributable to equity holders of the Company increased by 29.1% to
RMB16,218.4 million in 2021 from RMB12,562.7 million in 2020. Net profit margin
increased to 5.9% in 2021 from 4.9% in 2020.

Basic building materials segment
Revenue

Revenue of basic building materials segment of the Group in 2021 amounted to
RMBI187,602.5 million, representing an increase of 4.3% from RMB179,874.2 million
in 2020, mainly attributable to the increase in the average selling price of cement
products and the increase in the sales volumes of aggregate, partially offset by the
decrease in the sales volumes of cement products and the decrease in the average
selling price of aggregate.

Cost of sales

Cost of sales of basic building materials segment of the Group in 2021 amounted to
RMB142,502.3 million, representing an increase of 8.9% from RMB130,881.4 million
in 2020, mainly attributable to the increase in coal price and the increase in the sales
volumes of aggregate, partially offset by the decrease in the sales volumes of cement
products.

Gross profit and gross profit margin

Gross profit of basic building materials segment of the Group decreased by 7.9% to
RMB45,100.2 million in 2021 from RMB48,992.8 million in 2020. Gross profit margin
of the basic building materials segment of the Group decreased from 27.2% in 2020 to
24.0% in 2021. The decrease in gross profit margin was mainly due to the increase in
coal price and the decrease in the average selling price of aggregate, partially offset by
the increase in the average selling price of cement products.

Operating profit

Operating profit of basic building materials segment of the Group decreased by 0.5%
to RMB26,043.3 million in 2021 from RMB26,184.4 million in 2020. Operating profit
margin of the basic building materials segment of the Group decreased from 14.6% in
2020 to 13.9% in 2021. The decrease in operating profit margin was primarily due to
the decrease in gross profit margin, the increase in R&D expenses, and the decrease
in gains on disposal of assets, partially offset by the decrease in allowances for
impairment of property, plant and equipment, decrease in allowances for impairment of
goodwill as well as decrease in allowances for impairment of accounts receivables.
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New materials segment
Revenue

Revenue of new materials segment of the Group increased by 9.3% to RMB45,584.4
million in 2021 from RMB41,690.2 million in 2020. This was mainly attributable to
the increase in the average selling price and sales volumes of gypsum board, glass
fiber yarn and lithium battery separator, partially offset by the decrease in the average
selling price and sales volumes of wind power blade.

Cost of sales

Cost of sales of new materials segment of the Group increased by 8.3% to
RMB32,930.8 million in 2021 from RMB30,419.7 million in 2020, mainly attributable
to the increase in the sales volume of gypsum board, glass fiber yarn and lithium
battery separator, the increase in the raw material price and the increase in the coal
price, partially offset by the decrease in the sales volumes of wind power blade.

Gross profit and gross profit margin

Gross profit of new materials segment of the Group increased by 12.3% to
RMB12,653.6 million in 2021 from RMB11,270.5 million in 2020. Gross profit
margin of new materials segment of the Group increased to 27.8% in 2021 from 27.0%
in 2020. The increase in gross profit margin was mainly attributable to the increase
in the average selling price of gypsum board and glass fiber yarn, partially offset by
the decrease in the average selling price of wind power blade, the increase in the raw
material price and the increase in the coal price.

Operating profit

Operating profit of new materials segment of the Group increased by 27.2% to
RMBS,513.7 million in 2021 from RMB6,695.2 million in 2020. The operating profit
margin of new materials segment of the Group increased to 18.7% in 2021 from 16.1%
in 2020, mainly attributable to the increase in gross profit margin, the increase in the
gain on disposal of assets, and the decrease in allowances for impairment of property,
plant and equipment, partially offset by the increase in R&D expenses.

Engineering technical services segment
Revenue
Revenue of engineering technical services segment of the Group increased by 17.5% to

RMB46,905.5 million in 2021 from RMB39,915.0 million in 2020, mainly attributable
to the increase in completed construction services in the year.

— 57 —



Cost of sales

Cost of sales of engineering technical services segment of the Group increased by
16.8% to RMB38,900.6million in 2021 from RMB33,302.7 million in 2020, mainly
attributable to the increase in completed construction services in the year.

Gross profit and gross profit margin

Gross profit of engineering technical services segment of the Group increased by
21.1% to RMBS§,004.9 million in 2021 from RMB6,612.3 million in 2020. Gross profit
margin of engineering technical services segment of the Group increased to 17.1% in
2021 from 16.6% in 2020, mainly attributable to the increase in gross profit margin of
EPC projects.

Operating profit

Operating profit of engineering technical services segment of the Group increased
by25.6% to RMB2,739.8 million in 2021 from RMB2,180.8 million in 2020. Operating
profit margin of engineering technical services segment of the Group increased to
5.8% in 2021 from 5.5% in 2020, mainly attributable to the increase in gross profit
margin, the increase in gains on disposal of subsidiaries and the increase in government
grants, but partially offset by the increase in R&D expenses.

Liquidity and financial resources

As at 31 December 2021, the Group had unused banking facilities and bonds registered
but not yet issued of approximately RMB316,050.1 million in total.

The table below sets out our borrowings as at the dates shown below:

As at 31 December

2021 2020
(restated)

(RMB inmillions)
Bank loans 107,148.8 115,781.9
Bonds 57,988.0 57,751.8
Borrowings from non-financial institutions 1,706.7 1,536.2
Total 166,843.5 175,069.9
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The table below sets out maturities of the Group’s borrowings as at the dates indicated:

As at 31 December

2021 2020
(restated)
(RMB inmillions)
Borrowings are repayable as follows:

Within one year or on demand 73,751.0 89,684.3
Between one and two years 38,883.6 29,822.7
Between two and three years 31,305.9 36,685.1

Between three and five years(inclusive of both
years) 12,017.4 12,340.4
Over five years 10,885.6 6,537.4
Total 166,843.5 175,069.9

As at 31 December 2021, bank loans in the aggregate amount of RMB4,641.4 million
were secured by assets of the Group with a total amount of RMB6,962.3 million.

As at 31 December 2021 and 31 December 2020, the debt to assets ratio of the Group,
calculated by dividing borrowings by total of assets of the Group, were 36.1% and
38.3%, respectively.

Exchange risks

The Group conducts its domestic business primarily in RMB. However, overseas
engineering projects and product export business are denominated in foreign
currencies, primarily US dollars and Euro. Therefore, the Group bears the risks of
fluctuations of exchange rate to a certain extent.

Contingent liabilities

No contingent liabilities were incurred resulting from the Group’s provision of
guarantee to banks in respect of bank credits used by an Independent Third Party.
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Capital Commitments

The following table sets out the Group’s capital commitments as at the dates indicated:

As at31 December
2021 2022
(RMB inmillions) (retated)
Capital expenditure of the Group in respect of acquisition
of property, plant and equipment (contracted but not
provided for) 1,163.8 1,068.2

Capital expenditures
The following table sets the our capital expenditures of the Group for the year ended

31 December 2021 by segment:

For the year ended
31 December 2021

(RMBin

millions) % of total
Basic building materials 24,177.8 75.3
New materials 6,168.5 19.2
Engineering technical services 1,532.1 4.8
Others 214.3 0.7
Total 32,092.7 100.0

Plan for material investment or capital assets
As of the date of this announcement, except for the plans which have been disclosed (to

be funded by including internal funds and external borrowings) in this announcement,
there are no other future plans for material investments or capital assets.
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CASH FLOW FROM OPERATING ACTIVITIES

For the year 2021,net cash inflow of the Group generated from operating activities was
RMB50,089.5 million.Such net cash inflow was primarily due to RMB56,883.7 million
of cash flow from operating activities before the change in working capital,while trade
and other payables increased by RMB12,960.6million,which was partially offset by a
total of RMBS,881.9million for the increase in trade and other receivables, and by a
total of RMB 2,041.0 million for the increase in inventories.

CASH FLOW FROM INVESTING ACTIVITIES

For the year 2021, net cash outflow of the Group to investing activities was RMB
35,611.3 million, which was primarily due to the purchase of property,plant and
equipment amounting to RMB 27,624.7 million in total and purchase of intangible
assets amounting to RMB 7,965.6 million.

CASH FLOW FROM FINANCING ACTIVITIES

For the year 2021,the Group had a net cash outflow to financing activities amounting
to RMB 16,720.7 million, primarily attributable to the repayment of borrowings
amounting to RMB 136,300.0 million, payment of dividends amounting to RMB
8,402.1 million and payment of interest amounting to RMB 7,643.7 million,which was
partially offset by a total of RMB 141,789.2 million for new borrowings.
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OUTLOOK FOR 2022

The year 2022 is the key year of the “14th Five-Year Plan” and a crucial year for
comprehensively promoting high-quality development. Despite the complex and
serious international environment, the impact of the global pandemic continues, which
restricts the growth of investment. The Chinese government will make efforts to adhere
to the policies of stability as the paramount consideration, seek progress in the midst
of maintaining stability, and moderately carried out infrastructure investment ahead
of time. The local governments will speed up the issue of special bonds, investment
within the central budget will be accelerated, key projects of the “14th Five-Year
Plan” will be launched successively, fiscal and monetary investment and other policy
support will be increased, and there will be plenty of potential, space and motivation
to expand effective investment. At the same time, the dual carbon target will accelerate
the industrial restructuring and industrial transformation.

The Group will continue to adhere to the implementation of the “4335” guiding
principles, implement new development concepts, build a new development pattern,
promote high-quality development, and take solid steps in the process of building
a world-class material enterprise. The following work, among others, shall be
implemented:

First, achieving progress while maintaining stability. The Group will accurately
evaluate the situation, closely track market changes, optimize business strategies in
a timely manner, stabilize growth and prevent risks; strengthen management of three
delicacies successively, vigorously promote digital transformation, create digitalized
and intelligent-driven improvement of management; maintain industry ecology,
continue to promote the supply-side structural reform of the industry, give full play to
the role of central enterprises as “stabilizer” and “ballast stone” of national economy,
and promote the high-quality development.

Second, strengthening the main business. The Group will take business integration as
an opportunity to further optimize the resource allocation and build the Company into
an industrial platform emphasizing on the three major businesses of basic building
materials, new materials and engineering technical services, optimize and upgrade
basic building materials business, vigorously promote high-end, intelligent and green
development, speed up the development of “Cement plus” business, strive to properly
roll out “go global” efforts, comprehensively deploy “double carbon” work, and
unswervingly promote supply-side structural reform; strengthen the excellent and
new materials business, and, focusing on high-end orientation, mass production and
globalization, build a product portfolio of successive and sustainable development
according to the different stages of maturity, expansion and cultivation, so as to
enhance the support of income and profits; consolidate and upgrade engineering
technical services, promote globalization, localization and diversification, seize the
opportunity of “double carbon” policy, and strengthen collaborative innovation in
green production, energy saving and consumption reduction, digitalized and intelligent
transformation.
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Third, innovation transformation. The Group will adhere to the industrialization
orientation, speed up the creation of the source base of original technologies, increase
the research, application, transformation and promotion of new technologies and
strategically-essential materials, transform the breakthroughs at the point
into achievements in the chain, and enhance the core competitiveness of leading
industries, give full play to the role of central enterprises as the main force, and
continue to promote scientific and technological self-reliance, as well as the
transformation and internationalization of green and low-carbon.

Fourth, deepening reform. The Group will comprehensively promote the
implementation of the task of reform, upgrade the modern corporate governance
mechanism, prudently enhance the construction of the Board, deepen the reform of the
market-oriented management mechanism, form a long-term mechanism for reform,
continue to stimulate vitality and release driving forces; focus on scientific research,
technology, management and other talented personnel, and increase the intensity and
coverage of medium and long-term incentives to stimulate high-quality development
momentum.

Fifth, strengthening value management. Adhering to the value management concept
centered on enhancing intrinsic value, the Group will further promote capital
operation, actively enhance the business integration of the new materials segment and
persisitently carry out the coordination between the industrial market and the capital
market. The parent company will strive to incubate and cultivate high-quality assets,
integrate them by leveraging the platform of listed companies, and continuously
improve the value creation capability of listed companies to release the overall value.

CORPORATE GOVERNANCE REPORT

The Company has always adhered to the concept of operating in accordance with
laws and regulations, followed the development of rules in a timely manner, closely
integrated the Company’s development process, revised and improved various internal
systems, and built a coordinated operation mechanism for compliance, internal control
and risk management. The Board of Directors, the Supervisory Committee and the
management perform their respective duties in accordance with the law and diligently
fulfill their responsibilities to ensure the Company’s steady and compliant operations,
continuously improve the level of corporate governance, and focus on realizing the
long-term interests of the Company.

The Company complied with the code provisions of the Corporate Governance Code
(the “Code”) as set out in Appendix 14 to the Listing Rules throughout the year ended
31 December 2021, except for Code Provision A.4.2 (now re-arranged as B.2.2), which
the Company has complied with since 19 November 2021.
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According to Code Provision A.4.2 (now re-arranged as B.2.2), every Director
should be subject to retirement by rotation at least once every three years. The former
Directors of the previous fourth session of the Board who were first elected on 27 May
2016 were subject to retirement by rotation by 27 May 2019.

However, as it affected the entire Board, many factors must be considered to ensure
the smooth continuation of the senior management of the Company. Therefore, the
Company had not completed the retirement by rotation with regard to some members
of the fourth session of the Board until 19 November 2021. On 19 November 2021,
the current fifth session of the Board was elected, and the retirement by rotation as
required by Code Provision A.4.2 (now re-arranged as B.2.2) was completed.

Certain changes to the Directors of the fourth session of the Board had already taken
effect before the appointment of the fifth session of the Board on 19 November 2021.
The changes are set out below:

On 13 June 2018, Mr. Song Zhiping and Mr. Guo Chaomin ceased to be Directors.
Shareholders elected Mr. Peng Jianxin as an executive Director, and Ms. Xu Weibing,
Mr. Shen Yungang and Ms. Fan Xiaoyan as non-executive Directors at the 2017
Annual General Meeting held on 13 June 2018. Mr. Peng Jianxin resigned with effect
from 30 July 2019 as the Vice Chairman of the Company and an executive Director
due to retirement. Ms. Xu Weibing resigned as a non-executive Director due to
retirement, with effect from 9 December 2019. Mr. Qian Fengsheng resigned as an
independent non-executive Director for personal reasons, with effect from 22 May
2020. Shareholders elected Mr. Fu Jinguang as an executive Director at the 2020 first
Extraordinary General Meeting held on 24 September 2020. Mr. Cao Jianglin, due to
work adjustment, resigned as the Chairman of the Company and an executive Director,
with effect from 21 October 2021.

Currently, the Company has completed the process of the change of session of the
Board. The relevant resolutions for the election of the Board were considered and
approved at the forty-forth interim meeting of the forth session of the Board held on
29 October 2021. The resolutions for the election of the fifth session of the Board were
considered and approved at the 2021 second Extraordinary General Meeting held on
19 November 2021. The term of the fifth session of the Board of the Company shall be
three years, commencing from 19 November 2021.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

For the year ended 31 December 2021, the Company has publicly bought back the
“l16 CNBM 02” bonds on the Shanghai Stock Exchange. The repurchase price is
the face value of the bond (RMB100 each bond) and the cancellation amount is
RMB1,964,904,000.00, the bond has been fully repurchased.

Except for the aforementioned listed securities (have the meanings ascribed by the
Listing Rules), for the year ended 31 December 2021, the Company and its subsidiaries
had no other purchase, sale or redemption of listed securities of the Company.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

The Company has adopted a set of code no less exacting than the standards set out
in the Model Code as its own code of conduct regarding securities transactions by
Directors. The standard also applies to the Supervisors of the Company. Having made
specific enquiry with all Directors and Supervisors, the Company confirms that each
of the Directors and Supervisors has complied with the standards of the securities
transactions by Directors as required by the Model Code and the Code for Securities
Transactions of China National Building Material Company Limited during the
Reporting Period.

AUDIT COMMITTEE

The first meeting of the fifth session of the Board convened on 19 November 2021
considered the resolution on the re-election of members of the Audit Committee of the
Company. The Audit Committee of the Company comprises three Directors, of whom
Mr. Li Jun is the Chairman and both Mr. Liu Jianwen and Ms. Xia Xue are members.
All the three members are independent non-executive Directors. Among them, Mr. Li
Jun possesses professional qualifications and experience in accounting and related
financial management. Such composition is in compliance with the requirements of
the Listing Rules. The main duties of the Audit Committee include supervision of the
financial reporting procedures of the Company, internal regulation and control as well
as risk management work. The Audit Committee has reviewed the financial report and
results of the Group for the year ended 31 December 2021.
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DIVIDENDS

The Board hereby recommends the distribution of a final dividend of
RMBS5,845,296,068.77 in total (tax inclusive) for the period from 1 January 2021 to 31
December 2021 (2020: RMB3,964,342,211.14 in total (tax inclusive)) for Shareholders
whose names appear on the Company’s register of members on Wednesday, 8 June
2022, representing RMBO0.693 per share (tax inclusive) (2020: RMB0.470 per share (tax
inclusive)) based on the issued shares of the Company of 8,434,770,662 shares as at 25
March 2022. The final amount of the dividend per share will be determined based on
the number of shares of the Company in issue as at 8§ June 2022.

The Company established and implemented the dividend policy in 2019: the
Company should maintain sufficient cash reserves to meet the demand for funds,
future growth and its equity value when recommending or declaring dividends. In
addition to the declaration of dividends, the Board should also take into account of
the financial performance, cash flow position, business status and strategy, future
operation and income, capital demand and expense plan, Shareholders’ benefits,
limits on the dividend declaration and any other factors the Board may consider to be
relevant. According to the Articles of Association of the Company, dividends will be
denominated and declared in Renminbi. Dividends on Domestic Shares will be paid in
Renminbi and dividends on H Shares will be paid in Hong Kong dollars (except for the
holders of H Shares who became Shareholders through the Shanghai-Hong Kong Stock
Exchanges Connectivity Mechanism (the “Shanghai-Hong Kong Stock Connect”)
as well as the Interconnection Mechanism for Transactions in the Shenzhen and Hong
Kong Stock Markets (the “Shenzhen-Hong Kong Stock Connect”), whose dividend
will be paid in RMB). The relevant exchange rate will be the average middle
exchange rate of Renminbi to Hong Kong dollars as announced by the People’s Bank
of China for the week prior to the date of declaration of dividends by the annual
general meeting.

The proposed final dividend is subject to approval at the annual general meeting to be
held on Monday, 30 May 2022.

In accordance with tax law and relevant requirements under taxation regulatory
institutions of the PRC, the Company is required to withhold 10% enterprise income
tax when it distributes the final dividend for the period from 1 January 2021 to 31
December 2021 (the “2021 Final Dividend”) to holders of all non-resident enterprise
Shareholders (including HKSCC Nominees Limited, other nominees, trustees or
other entities and organizations, who will be deemed as non-resident enterprise
Shareholders) whose names appear on the H Share register of members of the Company
on Wednesday, 8 June 2022.

— 66 —



Pursuant to the “Notlce on the Tax Policies Related to the Pllot Pro ram_of th
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“Shanghal-Hong Kong Stock Connect Tax Policy”) and the “Notice on the Relevant
Tax Policies for the Pilot Program of the Interconnection Mechanism for Transactions
in the Shenzhen and Hong Kong Stock Markets” ((BARFERETISR S BB 1B
HER BA A BAF W B R B9 B %0)) (Cai Shui [2016] No. 127) (the “Shenzhen-Hong Kong
Stock Connect Tax Policy”) jointly issued by the Ministry of Finance of the PRC,
the State Administration of Taxation and China Securities Regulatory Commission,
the dividends derived from the investment by a domestic corporate investor in stocks
listed on the Stock Exchange through Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect will be included in its total income and subject
to enterprise income tax according to the law. In particular, dividends received by
resident enterprises in the Mainland which hold H share for at least 12 consecutive
months shall be exempted from enterprise income tax according to the law. In respect
of the dividends received by domestic corporate investors, H share companies listed on
the Stock Exchange will not withhold relevant tax for such corporate investors. The tax
payable shall be reported and paid by the enterprises themselves.

As such, when distributing the 2021 Final Dividend to the domestic corporate investors
as the holders of H Shares whose names appear on the register of Shareholders of the
Company on Wednesday, 8 June 2022 provided by China Securities Depository and
Clearing Corporation Limited (“China Clearing”), the Company shall not withhold
tax on dividend for the domestic corporate investors. The tax payable shall be reported
and paid by the enterprises themselves.

Pursuant to the PRC Individual Income Tax Law (( FE AR LM E @ A Fr F %
& )), the Implementation Regulations of the Individual Income Tax Law ({1 ZE A
REAEMBEEAREHEERES )), the Shanghai-Hong Kong Stock Connect Tax
Policy, the Shenzhen-Hong Kong Stock Connect Tax Policy and other relevant laws
and regulations and based on the Company’s consultation with the relevant PRC tax
authorities, the Company is required to withhold and pay 20% individual income tax
for the Company’s individual H Shareholders whose names appear on the register of
members of H Shares of the Company (the “Individual H Shareholders™).

Pursuant to the Shanghai-Hong Kong Stock Connect Tax Policy and the
Shenzhen-Hong Kong Stock Connect Tax Policy, for dividends received by domestic
individual investors from the investment in H Shares listed on the Stock Exchange
through Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock
Connect, the H share companies listed on the Stock Exchange shall withhold and
pay individual income tax at a rate of 20% on behalf of the investors. For dividends
received by domestic securities investment funds from the investment in shares
listed on the Stock Exchange through Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect, the income tax payable shall follow the same
requirements in respect of domestic individual investors.
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As such, when distributing the 2021 Final Dividend to the domestic Individual H
Shareholders (including domestic securities investment funds) whose names appear
on the register of Shareholders of the Company on Wednesday, 8 June 2022 provided
by China Clearing, the Company shall withhold and pay individual income tax in
accordance with the requirements mentioned above on behalf of the investors.

Pursuant to the Notice on Matters concerning the Levy and Administration of
Individual Income Tax after the Repeal of Guo Shui Fa [1993] No. 045 ({EREIFL
% [1993]045 5 X EE L R BB AR B ERBERER )) issued by the State
Administration of Taxation and the letter titled “Tax arrangements on dividends paid
to Hong Kong residents by Mainland companies” issued by the Stock Exchange, the
overseas resident individual shareholders who hold the shares issued by domestic
non-foreign invested enterprises in Hong Kong are entitled to the relevant preferential
tax treatment pursuant to the provisions in the tax treaties between the countries where
they reside and China and the tax arrangements between China mainland and Hong
Kong (Macau). The Company will identify the country of domicile of Individual H
Shareholders according to their registered address on the H Share register of members
of the Company on Wednesday, 8 June 2022 (the “Registered Address”). The
Company assumes no responsibility and disclaims all liabilities whatsoever in relation
to the tax status or tax treatment of the Individual H Shareholders and for any claims
arising from any delay in or inaccurate determination of the tax status or tax treatment
of the Individual H Shareholders or any disputes over the withholding mechanism or
arrangements. Details of arrangements are as follows:

*  for Individual H Shareholders who are Hong Kong or Macau residents and those
whose country of domicile is a country which has entered into a tax treaty with
the PRC stipulating a dividend tax rate of 10%, the Company will withhold
and pay individual income tax at the rate of 10% on behalf of the Individual H
Shareholders.

» for Individual H Shareholders whose country of domicile is a country which
has entered into a tax treaty with the PRC stipulating a dividend tax rate of less
than 10%, the relevant shareholder shall proactively submit to the Company
the information required under the “Administrative Measures on Preferential
Treatment Entitled by Non-resident Taxpayers under Treaties” (Circular of State
Taxation Administration No. 35 of 2019) (IEBRMIEAZZHEFEEERH
EVBERIGFER NS 2019 F£5 35 5%) (the “Measures on Tax Treaties”) on
or
before Thursday, 9 June 2022, requesting for enjoying the preferential treatment
under the treaties and keeping the relevant information for record and further
review. If the information submitted is complete, the Company will withhold
and pay individual income tax pursuant to the relevant provisions in tax laws of
the PRC and the tax treaties. If the relevant Individual H Shareholder does not
provide the information or the information submitted is incomplete, the Company
will withhold and pay individual income tax at the rate of 10% on behalf of the
Individual H Shareholders.
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*  for Individual H Shareholders whose country of domicile is a country which has
entered into a tax treaty with the PRC stipulating a dividend tax rate of more than
10% but less than 20%, the Company will finally withhold and pay individual
income tax at the actual tax rate stipulated in the relevant tax treaty.

«  for Individual H Shareholders whose country of domicile is a country which has
entered into a tax treaty with the PRC stipulating a dividend tax rate of 20%,
or a country which has not entered into any tax treaties with the PRC, or under
any other circumstances, the Company will finally withhold and pay individual
income tax at the rate of 20% on behalf of the Individual H Shareholders.

If the domicile of an Individual H Shareholder is not the same as the registered address
or if the Individual H Shareholder would like to apply for a refund of the additional
amount of tax finally withheld and paid, the Individual H Shareholder shall notify and
provide relevant supporting documents to the Company on or before Thursday, 9 June
2022. Upon examination of the supporting documents by the relevant tax authorities,
the Company will follow the guidance given by the tax authorities to implement
relevant tax withholding and paying provisions and arrangements. Individual H
Shareholders may either personally or appoint a representative to attend to the
procedures in accordance with the requirements under the Measures on Tax Treaties if
they do not provide the relevant supporting documents to the Company within the time
period stated above.

Shareholders are recommended to consult their tax advisers regarding PRC, Hong
Kong and other tax implications arising from their holding and disposal of H Shares.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the Shareholders who are eligible to attend and vote at the
Annual General Meeting, the register of members of the Company will be closed from
Wednesday, 25 May 2022 to Monday, 30 May 2022 (both days inclusive), during such
period no transfer of shares in the Company will be registered. To be eligible to attend
and vote at the forthcoming Annual General Meeting, holders of H Shares whose
transfers have not been registered shall lodge all the share transfer documents and
relevant share certificates with the Company’s H Share Registrar in Hong Kong, Tricor
Investor Services Limited at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong, not later than 4:30 p.m. on Tuesday, 24 May 2022 for share registration.

Shareholders whose names appear on the register of members on Wednesday, 8 June
2022 will be eligible for the final dividend. The register of members of the Company
will be closed from Friday, 3 June 2022 to Wednesday, 8 June 2022 (both days
inclusive), during such period no share transfer will be registered. In order to qualify
for the final dividend mentioned above, holders of H Shares whose transfers have
not been registered shall deposit the instrument(s) of transfer and the relevant share
certificate(s) at the Company’s H Share Registrar in Hong Kong, Tricor Investor
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Services Limited at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
not later than 4:30 p.m. on Thursday, 2 June 2022 to facilitate the share transfer
registration. The final dividend is expected to be paid on or before Thursday, 30
June 2022 to the Shareholders whose names appear on the register of members of the
Company on Wednesday, 8 June 2022.

MATERIAL TRANSACTIONS
Restructuring of Cement Assets

According to the indicative agreements entered into on 7 August 2020, (i) the
Company sold its equity interests in China United Cement, South Cement, Southwest
Cement and Sinoma Cement (“Target Companies”), all of which are subsidiaries of
the Company, to Tianshan Cement (a subsidiary of the Company and whose A-shares
are listed and traded on the Shenzhen Stock Exchange (stock code: 000877)); and (ii)
Tianshan Cement acquired equity interests in South Cement or Southwest Cement
(as the case may be) from certain minority shareholders (“Restructuring of Cement
Assets”).

On 2 March 2021, the Company entered into a supplemental agreement with
Tianshan Cement to agree on the consideration of the relevant transactions under
the Restructuring of Cement Assets. The consideration shall be paid in the form of
consideration shares issued by Tianshan Cement. On the same date, Tianshan Cement
entered into a supplemental agreement with each of the 25 minority shareholders
of South Cement or Southwest Cement (as the case may be) to agree on the
consideration of the relevant transactions under the Restructuring of Cement Assets.
The consideration shall be paid in the form of consideration shares issued by Tianshan
Cement and/or in cash.

The Restructuring of Cement Assets was in substance a group reorganisation which
would result in a net disposal of approximately 7.43% interest, and a maximum net
disposal (taking into account the compensation arrangements) of approximately
54.13% interest, in the Target Companies by the Company to the minority shareholders
of Tianshan Cement. Upon completion of the Restructuring of Cement Assets, the
Target Companies and Tianshan Cement would remain as subsidiaries of the Company,
and the Company’s equity interests in the Target Companies would be held indirectly
through Tianshan Cement.

The Restructuring of Cement Assets (after taking into account the extreme case of the
compensation arrangements) constituted a major transaction of the Company under
Chapter 14 of the Listing Rules and was approved by Shareholders in an extraordinary
general meeting of the Company held on 23 March 2021.
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On 10 August 2021, the Company entered into a profit guarantee agreement with
Tianshan Cement in connection with the Company’s provision of a profit guarantee
to Tianshan Cement with respect to the Target Companies, in order to facilitate the
smooth progression of the Restructuring of Cement Assets.

The abovementioned indicative agreements and supplemental agreements would not
take effect until the fulfillment of the relevant conditions to effectiveness. As of the
date of this announcement, the Restructuring of Cement Assets has been completed.

For details of the transactions contemplated under the Restructuring of Cement Assets,
please refer to the Company’s announcements dated 24 July 2020, 7 August 2020,
2 March 2021, 23 March 2021, 10 August 2021, 10 September 2021 and 28 October
2021 and the circular dated 4 March 2021.

Establishment of a Joint Venture — Variation to the Terms of the Shareholders
Agreement and its Supplementary Agreement

Reference is made to the announcements of the Company dated 27 September 2019 and
27 December 2019 in relation to the entering of a shareholders’ agreement between
China United Cement (a wholly-owned subsidiary of the Company) and Henan
Investment Group Co., Ltd. (“Henan Investment Group”) for the establishment of the
joint venture, Henan China United Tongli material Co., Ltd. (“Henan China United”).

On 24 May 2021, China United Cement and Henan Investment Group entered into the
Amended and Restated Cooperation Agreement afresh, whereby China United Cement
will, by injecting its equity interests in some of its subsidiaries, contribute RMB6,000
million (representing 60% of the registered capital of Henan China United) to the
registered capital of Henan China United; Henan Investment Group will, by injecting
the re-valuated injected assets, contribute RMB4,000 million (representing 40% of
the registered capital of Henan China United) to the registered capital of Henan China
United. The proportion of the value of those assets to be injected to the registered
capital by the parties, which exceeds the respective registered capital contribution
subscribed by each party, will be recognized as Henan China United’s capital reserve.
In order to make the parties’ contribution to Henan China United’s capital reserve
in proportionate to the parties’ contribution to Henan China United’s registered
capital, China United Cement will pay a corresponding amount in cash to make up its
contribution to Henan China United’s capital reserve.

As the other shareholder of Xinan China United Wanji Cement Co., Ltd. (“Xin’an
China United”) did not give up the right of first refusal, the equity interests of Xin’an
China United that China United Cement planned to invest in the joint venture could not
be transferred to the joint venture. After negotiation and agreement between the two
parties, China United Cement will make up to the joint venture an appraised value of
RMB350 million of the 51% equity interests in Xin’an China United in cash.
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For details of establishment of joint venture and variation to the terms of the
shareholders agreement and its supplemental agreement, please refer to the Company’s
announcement dated 24 May 2021. As of the date of this announcement, the transaction
has been completed.

Subscription for Equity Interest of Bengbu Institute by the Company with its
Equity Interest in China Triumph

On 8 December 2021, the Company entered into the Subscription Agreement with
(CNBM) Bengbu Design & Research Institute for Glass Industry Co , Ltd *
(“Bengbu Institute”, a wholly-owned subsidiary of the Parent), Bengbu Huajin
technology Development Co , Ltd * (“Bengbu Huajin”, an independent third party)
and Triumph Science & Technology Group Company* (“Triumph Group”, a wholly-
owned subsidiary of the Parent) in connection with the proposed subscription of
equity interests in Bengbu Institute by the Company and Bengbu Huajin, such
subscription to be settled by way of transfer from the Company and Bengbu Huajin
of their respective equity interests in China Triumph (a non-wholly-owned subsidiary
of the Company immediately before the completion of the transaction) to Bengbu
Institute The Company and Bengbu Huajin will respectively subscribe to 45 08% and
4 45% of the registered capital in Bengbu Institute, in exchange for the transfer by
the Company and Bengbu Huajin of their respective 91% and 9% equity interests in
China Triumph to Bengbu Institute.

The relevant appraised value of each of the entire equity interest of Bengbu Institute
and China Triumph was RMB3,395,399,559 44 and RMBS5,393,718,067 25,
respectively The agreed value of the equity interests of China Triumph being
transferred by the Company to Bengbu Institute as consideration (being the 91%
equity interests in China Triumph) for the subscription of registered capital of
Bengbu Institute, was RMB3,033,410,441 20.

After completion of the transaction, Bengbu Institute would hold 100% equity
interests in China Triumph, whereas China Triumph would cease to be a subsidiary
of the Company, and the Company’s equity interests in China Triumph would be
held indirectly through its shareholding in Bengbu Institute.

China Triumph 1is the only entity within the Group that operates the Glass
Engineering Business, and is not a principal business of the Group Bengbu Institute
is a leader and the source of certain technologies in the new glass materials industry
in the PRC with strong research and development capabilities It engages in
technology research and development, technical services and production and sales of
products in the field of new glass materials Upon Completion, China Triumph will
cease to be a subsidiary of the Company and will become a wholly-owned-subsidiary
of Bengbu Institute The Company will become the second largest shareholder of
Bengbu Institute with 45 08% shareholding and will share in the profits of Bengbu
Institute’s new glass materials business as enhanced by the synergy arising from the
technological innovation that Bengbu Institute may bring to the business of China
Triumph and its increased capacity as a result of the Transaction The transaction will
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also enable the Company to focus on its cement production line business under its
engineering services segment.

In this transaction, the Company transferred the equity interests in China
Triumph to Bengbu Institute, which constituted a disposal; the subscription of
the registered capital of Bengbu Institute constituted an acquisition. The two
percentage ratios applicable to the disposal exceed 5%, so the connected
transaction also constitutes a discloseable transaction for the Company under
Chapter 14 of the Listing Rules.

For the details regarding the subscription for equity interest of Bengbu Institute by
the Company with its equity interest in China Triumph, please refer to the Company’s
announcement dated 8 December 2021, the circulars dated 9 December 2021 and the
announcement dated 30 December 2021. As of the date of this announcement, the
subscription for equity interest of Bengbu Institute by the Company with its equity
interest in China Triumph has been completed.

EMPLOYEE AND REMUNERATION POLICY
As at 31 December 2021, the Group had approximately 153,109 employees.

The remuneration package of the Company’s employees includes salary, bonuses and
allowances. In accordance with relevant national and local labour and social welfare
laws and regulations, the Group is required to pay on behalf of employees, a monthly
social insurance premium covering pension insurance, injury insurance, medical
insurance, unemployment insurance and housing reserve fund. The Company’s
remuneration policy for its staff is performance based, taking into account duties
and responsibilities while bonus is linked to the overall economic efficiency of the
Company.

When determining or recommending to the Board the emoluments payable to the
independent non-executive Directors, the Remuneration and Performance Appraisal
Committee will consider factors such as remuneration paid by comparable companies,
the time and duties required from the Directors and senior management, employment
conditions elsewhere within the Group and the desirability of performance-based
remuneration in accordance with its terms of reference. Other than independent
non-executive Directors, the other Directors will not receive remunerations in respect
of their directorships in the Company. Some of the Directors receive employee
remunerations for their role as senior management of the Company.
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The Company endeavors to provide training to its employees. On-job training and
continuous training plans include management skills and technical training, overseas
exchange schemes and other courses. The Company also encourages employees to
improve themselves.

PUBLICATION OF RESULTS ON THE WEBSITE OF THE STOCK
EXCHANGE AND THE COMPANY

In accordance with the requirements under the Listing Rules which are applicable to
the Reporting Period, the 2021 Annual Report containing all information about the
Company set out in this preliminary announcement of results for the year ended 31
December 2021 will be posted on the website of the Stock Exchange (website: http://
www.hkex.com.hk) on or before 30 April 2022. This information will also be published
on the website of the Company (website: http://cnbm.wsfg.hk).

DEFINITIONS

In this announcement, unless the context otherwise requires, the following terms shall
have the meanings set out below:

“Baker Tilly HK” XEEEGEENSEHBAMAR AT (Baker Tilly Hong
Kong Limited)

“BNBM” LAHEEEMERMNEBRAE (Beijing New
Building Material Public Limited Company)

“Board” the board of directors of the Company

“Carbon Neutrality” the offset of carbon dioxide emissions through

afforestation, energy conservation and other channels in
order to achieve “zero emissions” of carbon dioxide

“Cement+” to develop, optimize and expand cement, commercial
concrete, aggregate businesses which are the extension
of industry chain of cement-related products and the
new focal point of profit growth

“China Clearing” China Securities Depository and Clearing Corporation
Limited
“China Composites” FEEEMHEEFBRLT (China Composites Group

Corporation Limited)
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“China Jushi”

“China Triumph”

“China United Cement”

“CO2 Emission Peak”

“Company” or “CNBM”

“Director(s)”

“Domestic Shares”

‘GEPC”

“Group”

“H Share(s)”

“Hong Kong
Companies Ordinance’

‘GIAS’Si
“IASB”
‘GIFRS?’

“Independent Third
Party(ies)”

TEERKRHARLDT (China Jushi Co., Ltd.)
(previously known as FEIFMHERIAER LT China
Fiberglass Company Limited)

FEEMBIEIEEEABR LT (China Triumph

International Engineering Company Limited)

T RS KEELEBEABRLT (China United Cement

Corporation)

carbon dioxide emissions no longer increase and have
reached the peak, then gradually fall back

hEZEMBEMDBRELE (China National Building
Material Company Limited)

the director(s) of the Company
the ordinary shares with a nominal value of RMB1.00
each in the registered capital of the Company, which are

subscribed for in RMB

turn- key project services that include design,
procurement and construction

the Company and, except where the context otherwise
requires, all its subsidiaries
the overseas listed foreign shares with a  nominal

value of RMB1.00 each in the registered capital of the
Company, which are listed on the Stock Exchange and
subscribed for and traded in HKD

Companies Ordinance, Chapter 622 of the Laws of
Hong Kong

International Accounting Standards

International Accounting Standards Board

International Financial Reporting Standards

person(s) or company(ies) which is (are) independent

from the Company or its connected persons (as defined
in the Listing Rules)
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“Individual H
Shareholders”

“Listing Rules”

“management of three
delicacies”

“MIIT”

“Model Code”

“Ningxia Building
Materials”

“North Cement”

“Parent”

‘CPCP”

66PRC7’

“Qilianshan”

“Reporting Period”
“RMB” or “Renminbi”

“Shanshui Cement”

“Share(s)”

Shareholders whose names appear on the register of
members of H Shares of the Company

the Rules Governing the Listing of Securities on the
Stock Exchange as amended from time to time

improve operating efficiency, enhance refined
management and streamline the organizational structure

FEANREMBEIEMERILE Ministry of Industry
and Information Technology of the People’s Republic
of China)

the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing
Rules

EEEMEBERKRHBAERALE (Ningxia
Building
Materials Group Co., Limited)

A KEEMRLAT (North Cement Company Limited)

hEEMEBEBRAF (China National Buildin

Material Group Co., Ltd.*) (previously known as

%_ﬁ MMM EEBRLALA China National
uilding

Materials Group Corporation)
Price — Cost — Profit

the People’s Republic of China

HEMELULUKEEBRRMDAERLDET (Gansu
Qilianshan Cement Group Company Limited)

the period from 1 January 2021 to 31 December 2021

Renminbi yuan, the lawful currency of the PRC

hEILKKEERB BB 2T (China Shanshui Cement
Group Limited)

ordinary shares of the Company with a nominal value
of RMB1.00 each, comprising Domestic Shares and H
Shares
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“Shareholder(s)” holder(s) of Share(s)

“Sinoma Advanced” M EHMHEBRMNERALT (Sinoma Advanced
Materials Co., Ltd.)

“Sinoma Cement” M KEBBREELT (Sinoma Cement Co., Ltd.)
“Sinoma International” FE A EIE TP ABE /A E) (Sinoma International

Engineering Co., Ltd.)

“Sinoma Science & M E R RPER 22T (Sinoma Science & Technology
Technology” Co., Ltd.)
“South Cement” FAKIEFRLAT (South Cement Company Limited)
“Southwest Cement” AR /KIEAPPE LT (Southwest Cement Company
Limited)
“State” or “PRC the government of the PRC including all political
Government” subdivisions (including provincial, municipal and

other regional or local government entities) and
instrumentalities thereof

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Tianshan Cement” or “New #H i@ RKIWWKERAER A F (Xinjiang Tianshan
Tianshan Cement” Cement Co., Ltd.*)

By Order of the Board
China National Building Material Company Limited*
Zhou Yuxian
Chairman

Beijing, the PRC
25 March 2022

As at the date of this announcement, the board of directors of the Company comprises
Mr. Zhou Yuxian, Mr. Chang Zhangli, Mr. Fu Jinguang, Mr. Xiao Jiaxiang and
Mr. Wang Bing as executive directors, Mr. Li Xinhua, Mr. Wang Yumeng, Mr. Peng
Shou, Mr. Shen Yungang and Ms. Fan Xiaoyan as non-executive directors and Mr. Sun
Yanjun, Mr. Liu Jianwen, Mr. Zhou Fangsheng, Mr. Li Jun and Ms. Xia Xue as
independent non-executive directors.

*  For identification purposes only
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