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The board of directors (the “Board”) of the Company is pleased to announce the audited results
of the Company and its subsidiaries for the twelve months period ended 31 December 2021. This
announcement, containing the full text of the 2021 Annual Report of the Company, is prepared
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Hong-ping, Mr. Zhang Min and Mr. Jiang Yan-bo being the independent non-executive Directors.



Company Profile .
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BYD Company Limited (“BYD” or “the Company” together with its
subsidiaries, “the Group”; stock code: 01211.HK, 002594.SZ) is principally
engaged in automobile business which includes new energy vehicles
and traditional fuel-engined vehicles, handset components and assembly
services, as well as rechargeable battery and photovoltaics business.
Meanwhile, with its technological superiority, the Group actively develops
urban rail transportation business segment.

Since the expansion of automobile business in 2003, by force of sheer
advantages in technology accumulation and product quality control,
the Group has achieved remarkable growth in automobile business and
has rapidly grown into a leading manufacturer in China with self-owned
brand. As a world pioneer in the technology innovation and promotion
of new energy vehicles, the Group has accumulated extensive skills
and gained leading market share in the industry as well as having the
technology research and development advantage in the fields of the core
components of new energy vehicles such as power batteries and power
semiconductors, which have further strengthen the leading position of BYD
globally.

BYD is a high efficient, intelligent and integrated semiconductor provider,
mainly engaged in the research and development, manufacturing and
sales of power semiconductor, intelligent control IC, intelligent sensor and
photoelectric semiconductor, which have wide market applications. BYD
empowers Chinese auto level semiconductor industry to rapidly develop
with independency and controllabililty.

As a global leading total solution provider with high-end manufacturing
abilities, the Group provides world renowned customers with innovative
materials development, product design, research and development, parts
and components, as well as manufacturing, supply chain management,
logistics and after-sales and other one-stop services. Its products cover
four major areas including smartphone and laptop, new intelligent product,
automotive intelligent system and medical and health, but the Group does
not have the product of its own brand. Its main customers include Huawei,
Samsung, Apple, vivo, Xiaomi, iRobot and other intelligent mobile terminal
leaders.

BYD is one of the leading rechargeable battery manufacturers in the global
arena. As to the field of consumer batteries, the Group’s li-ion batteries are
widely used in various consumer electronic products and new intelligent
products, major clients of which include leading consumer electronics
manufacturers such as Samsung and Dell, as well as global leading
professional robot brands such as Ecovacs. As to the field of power
batteries, the Group has developed highly safe power batteries to better
meet the urgent demand of safety in the market.

In September 2008, MidAmerican Energy Holdings Company (now
renamed as Berkshire Hathaway Energy), a subsidiary of Berkshire
Hathaway, reached agreement with the Company, pursuant to which,
MidAmerican Energy Holdings Company acquired 225 million H Shares
of the Company, (representing approximately 7.73% of the Company’s
total capital as of 31 December 2021), becoming the Group’s long term
investment strategic partner. In June 2011, the Company made an IPO of
79 million RMB ordinary shares (A shares) which were listed on the SME
Board of Shenzhen Stock Exchange (“the Shenzhen Stock Exchange”).

New energy vehicles and urban rail transportation businesses are
important areas for BYD’s future development. With its strong technology
accumulations and superior quality standard in related business areas,
the Group will actively develop the application of new energy vehicles
and urban rail transportation products at home and abroad to facilitate the
Group’s long-term and sustainable development.
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BYD Company Limited
LEERDERDE

Financial Highlights
BT

FIVE-YEAR COMPARISON OF KEY FINANCIAL FIGURES

IFEFEPBBBE LR

For the year ended 31 December

BET-A=+-HLEE

2021 2020 2019 2018 2017
—g--& —T-TE “T-NEF —T-)N\F —E—+F
RMB’ 000 RMB’000 RMB’000 RMB’000 RMB’000
AR%TR ARETT ARETT ARBTFT ARETT
Revenue B 211,299,918 153,469,184 121,778,117 121,790,925 102,650,614
Gross profit EH 23,632,561 27,243,591 18,075,993 18,066,764 17,935,074
Gross profit margin (%) FEFIE (%) 11 18 15 15 17
Profit attributable to owners &R FIEE A 3,045,188 4,234,267 1,614,450 2,780,194 4,066,478
of the parent [ 16 7
Net profit margin (%) SFFEE (%) 1.4 2.8 1.3 23 4.0
As at 31 December
Rt+t=A=+-—H
2021 2020 2019 2018 2017
—EZ-F —E-EF —T-NF —T-N\F —E—tF
RMB’ 000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR ARETIT AR®TT ARBTT ARETE
Net assets (less non- HEEM 95,069,671 56,874,274 56,762,289 55,198,289 55,004,194
controlling interests) (B IEF R ER)
Total assets BERE 295,780,147 201,017,321 195,641,593 194,571,077 178,099,430
Gearing ratio (%) (Note) ERBELE(%) (H15T) -15 69 124 104 93
Current ratio (times) MENEL & (15) 0.97 1.05 0.99 0.99 0.98
Receivables turnover JFE Wi KB SR B R 8 100 141 190 189 192
(days) (Note) (B) (M3t)
Inventory turnover (days) FEEEXRE(A) 74 83 92 82 81

Note: Gearing ratio = Total borrowings net of cash and cash
equivalents/net assets (less minority interests)
Receivables include trade receivables, receivables financing,
contract assets, accounts due from associates and joint
ventures, accounts due from related parties.

Wit BREBBELRE-LEENRESIRESSEE
W,/ FEEE RO BRRER)
EWIERER 2 RIKE SRR - BUGRIER
B AREBE BEBERAGZEAT - EUEE
Bt 73 FROR -
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Financial Highlights
MBRE

@ Rechargeable Batteries and Photovoltaic

SREBBHRAR

@® Mobile handset components, assembly service and
other products
FHEM  ARRHEMBER

@ Automobiles and related products, and other products
B ABEREER R EMER

2021 2020
= _ £

—=— —= —=

REVENUE BREAKDOWN BY LOCATIONS OF REFFEMBISNEXE
CUSTOMERS

@® PRC (including Hong Kong, Macau and Taiwan)
FE (BIEBRAME)

® Overseas
E20N

2021 2020
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Corporate Information
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AUTHORISED REPRESENTATIVES

Wang Chuan-fu
Li Qian

LEGAL ADDRESS

No. 1 Yan’an Road
Kuichong Sub-district
Dapeng New District
Shenzhen
Guangdong Province
The PRC

INTERNATIONAL AUDITORS
Ernst & Young

DOMESTIC AUDITORS
Ernst & Young Hua Ming (LLP)

PLACE OF BUSINESS IN HONG KONG

Unit 1712, 17th Floor

Tower 2 Grand Central Plaza

No. 138 Shatin Rural Committee Road
New Territories

Hong Kong

HONG KONG SHARE REGISTRAR AND TRANSFER
OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

INVESTOR AND MEDIA RELATIONS CONSULTANT

iPR Ogilvy Ltd.

Tel: (852) 2136 6185

Fax: (852) 3170 6606
Email: byd@iprogilvy.com

WEBSITE

www.byd.com

STOCK CODE

H Shares: 01211 (The Stock Exchange of Hong Kong Limited
(“Hong Kong Stock Exchange”))
A Shares: 002594 (Shenzhen Stock Exchange (“SZSE”))
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BYD Company Limited
LEERDERDE

Chairman’s Statement
FERESE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of BYD Company Limited (“BYD” or the “Company”) and its
subsidiaries (collectively referred to as the “Group”), | hereby
present the annual report of the Group for the year ended 31
December 2021 (the “Year” or the “Period”) to you.

In 2021, the COVID-19 pandemic continuously recurred globally.
The international environment became more complex and severe,
but China’s economic development has shown greater resilience
and vitality. Foreign investment and trade continued to boom, the
transition from old economic engines to new has accelerated, and
the hightech industry has continued to progress well, representing
a good beginning of the “14th Five-Year Plan”. However,
affected by the recurrence of the COVID-19, the rising prices
of commodities and other aspects, the downward pressure on
China’s macro economy had enhanced since the second quarter.
In general, the economy of the whole year is characterized by
“high-to-low declining trend”, “structural differentiation” and
“intensified pressure”. In 2021, China realized a Gross Domestic
Product (GDP) growth rate of 8.1% year on year.

In the automobile industry, against the backdrop of recurring
COVID-19 outbreaks, insufficient domestic demand and tight
supply chain, China’'s automobile industry achieved positive
growth against the headwind. In the year, China recorded an
automobile sales volume of 26.275 million units, up slightly
by 3.8% year on year, ending a three-year downtrend since
2018. Specifically, the new energy vehicle market achieved
explosive growth, with annual sales reaching 3.521 million units,
up about 1.6 times year on year, and the annual penetration
rate climbed 8 percentage points to 13.4%. The domestic new
energy vehicle industry has ushered in a new stage in which
growth is driven by demands instead of policies, showing a
good development momentum featuring increased market size
and improved quality. In respect of the smart terminal segment,
the shipments of smartphones and laptops continued to rise on
a global scale. The tablet market has huge potential and the
smart home devices sector is also developing rapidly. In terms
of rechargeable batteries, growth in sales of global consumer
electronics has driven up demands for upstream batteries. In
the field of photovoltaics business, energy saving and emission
reduction has become a global consensus, building a favorable
environment for the development of photovoltaics industry. Under
the general background of the “Dual-Carbon” strategic target,
the photovoltaics application has been scaled out, which also
contributed to the development of energy storage industry.

BEAIRR

AANERRLL T ARNERAR ([Hedsd | k[ AR
ADEEMBAR (GHAEE] &) ES
ERARURRREZAREBEE T -_—F+ A=
T—BHLEFETFRIKEAL) 2F5R -

—ToF 2HEBRERE  BRRREBE
MRK  EPELEERERBRL BN RS
N NENBRBESR  HEDRERNE &5
RMEXFERY  BRTITHAIOREFHAR -
BXEBERE AFBAREBRLREFZTERRY
g ZERETNMTNENE -_FEEMRBMA 2
FRBEZRB[AERIE] - [EEC]MTEDM
Bl IMETHE  2FENEERLERIERE1% -

ABETE ERERE AETRMHEEZRY
EET PRABIEFZERTIEER - 2G5
BIHEE2,627. 58  FLL/ELEFA3.8% ' R
TE2018FUR=ZFHTHREE - Hi - FelR
MEMBEREEHRNER  2FHEEIS21E
& FRLEERN1.6E  2F2ERANBEANER
DEE13.4% - BARFERAETENBRESE
MG NENHEE  2EHMSHREMRE LR
AR RITERAES - BeRimBl - 2 EREF K
REZABREESRFER  FREMTISHEE
X BHERXERELREERE - —ARnSEME
- 2 EEEFERHEEMNERTE T HIHY
EREMBERIG N - HIRES - BRI BRI
HE - BXRITEREREERTIRE - £ 5] &
BERASST XREAREREX  TEBHE
TERR -



For the year ended 31 December 2021, the Group realized
an operating revenue of RMB211,300 million. The earnings
attributable to the owners of the parent company were RMB3,045
million, down 28%, with the earnings per share of RMB1.06. The
Board suggested to distribute an ending dividend of RMBO0.105
per share (tax-inclusive).

As a pioneer and leader in the new energy vehicle sector,
throughout the year, the Group has recorded a steady rise in its
sales of new energy vehicles based on technological innovation
and application, with annual sales hit a record high. The sales far
outpaced others in the domestic new energy passenger vehicle
market, and ranked among the top in the world.

In the passenger vehicle sector, with an open attitude, the Group
released a brand-new logo of BYD automobile at the beginning
of 2021, to embrace the once-in-a-century reformation of the
automobile industry. The high-end flagship model of “Han” has
broken many records for medium and large sedans of Chinese
brands, with monthly sales repeatedly setting new highs. Through
continuous OTA upgrade, it has provided consumers with richer
and more convenient driving experience and contributed to on-
going expansion of the brand influence of the Group.

The Group insists on developing Plug-in Hybrid Electric vehicles
and Battery Electric vehicle at the same time, it realized the
joint development of “DM-i Super Hybrid”, “Blade Batteries” and
“e- Platform 3.0” technologies, which contributed to the important
milestone of the Group’s 1,000,000th new energy vehicle getting
off the assembly line during the year. In the field of plug-in hybrid
vehicles, “DM-i super hybrid” models, including “Qin PLUS DM-
i”, “Song PLUS DM-i", “Tang DM-i” and “Song Pro DM-i", were
launched together and once released, the orders boomed with the
demand exceeded the supply. The deliver unites rising month by
month, while cumulative undelivered orders kept hitting new highs.
In the field of battery electric vehicles, in April, the full series of
the Group’s new energy battery electric passenger vehicles were
equipped with “blade batteries”, which features the technology
innovations such as super safety, super traveling range and super
strength, further enhanced the unique competitiveness of the
products, hence promote the sales of battery electric vehicles
of the Group recording new highs. In addition, the “Dolphin”
equipped with “e-platform 3.0" was officially launched, and its
sales volume had been on the rise.
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¥BAARE211,300B8 8L - FRAREAR AEA
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7t 2FHERTELH  EERRBEAMER
BTG WIRE 2R o

ERAEERY  AEER T _—F2REMLD
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BEEE SnEEEL DR TRPRA TRES
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B BHIAKEREEENFEREX -
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[DM-iEBACRE | - [ DR B FleF &3.0] Bt
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BYD Company Limited
LEERDERDE

Chairman’s Statement
FERESE

In order to meet the market trend and satisfy the diversified needs
of consumers, in November, the “Marine” was officially launched.
Centered with the consumption habits of younger generations, the
Group reaches more customers as an integrated sales network,
therefore to satisfy more diversified consumption needs of the
targeted customer base.

While the Group continued consolidating its position in the
domestic new energy passenger vehicle market, it further sped
up its internationalization strategy. During the year, the Group's
new energy vehicles formally entered the European market and
unveiled around the world, laying a foundation for the Group’s
global strategy.

In 2021, the Group continued to actively promote the
market-oriented development process. Its subsidiary BYD
Semiconductor’s spin-off underwent steady progress. The spin-
off will help BYD Semiconductor form a solid foundation for
its becoming of an efficient, intelligent, and integrated new
semiconductor supplier.

In terms of external cooperation, the Group continued to use
strategic investment as an approach to achieve industrial
empowerment, therefore, accelerate the development of industry’s
ecosystem, which help to forge a win-win cooperation.

During the year, with the burst of new energy vehicle industry, the
Group successfully completed lightning placements which raised
an aggregate gross proceeds of nearly HK$43.8 billion of new
H shares by accurately grasping the window period of issuance,
attracting many top long-term and sovereign funds in the world,
and providing a good opportunity to further optimize the Group’s
capital and financial structure.

BIEETERESY  REEBESTLOEET
S +— A DEE8) ER B EAREEET
MEAEHEBE  HEBEBENBENE
BT - R B EE R E S ALY
BES -

ETEHZEBRAMERRAETSHLORE - A
SEBEFCBEBIER - £/ NEBEHERRA
BEERMREBMNTSEREREEANZRER B
REBRIRCMBIT TER -

TECF  AKEEERGHEETSLLERE
B BETFARLREFEROF EHEREBIHT
o DR ETHRLTBEFEER AR - Bt
SREFEFERHEERIT TRERE -

HINGIERTE - NEBEBAMBIRERBTER
EXEMAE - IEITEEERLR  BERAERE -

FA- HEEMERAETENERE  AEERE
EEHTEOH - IR AFTI438 B TTHIFH
BRPIERCE - Wl TE2HRAZALARR  THES
28 RAEBERNSHENPBERBE - SELR
HRHE -



Responded positively to “Dual-Carbon” by giving full play to
its unique advantages in the field of new energy, the Group
launched comprehensive green solutions including new energy
vehicle, photovoltaics, energy storage, SkyRail and SkyShuttle,
continuously explored its own potentials of energy saving and
emission reduction, therefore, strived to become the benchmark
enterprise in green manufacturing. In addition, Facing with the
natural disaster and recurring pandemic, BYD actively shoulders
the social responsibility, not only did it make contribution by
funding and donating epidemic prevention materials, but it also
combine its business feature, open all the Automobile Sales
Servicshop (the “4S shop”) in Zhengzhou as emergency shelters
during heavy rainfall at the hard times. Moreover, it integrated
technologies into healthcare services to provide more reliable,
powerful and green support for the prevention and control of the
pandemic.

In the area of handset components and assemblies, the Group is
a global leader in smart phones and other smart terminals, and
achieves steady business growth based on its industry-leading
research and development capabilities, accumulated advantages
in rapid and mass production and customer resources, as well
as a diversified product portfolio. During the year, the Group
achieved flourishing development in the new intelligent product
business segment and continued to make breakthroughs in
automotive intelligent systems. Despite the shortage of chips in
the industry and weak domestic demand, the Group achieved
rapid growth in sales volume.

The rechargeable battery business grew steadily during the year.
At the same time, the Group actively integrates the photovoltaics
business to prepare for the rapid development of the industry.

Looking forward to 2022, as required by the Central Economic
Work Conference “make economic stability our top priority and
pursue progress while ensuring stability” will be the theme
throughout the year, pave the way for economy to transform from
external demand driven to domestic demand driven, so as to
provide strong support for automobile consumption.

In terms of automobile, the Group will actively seize the
developing opportunities, insist on technological innovation,
actively explore intellectualization, launch competitive products
and enhance its brand influence, thus fulfilling the responsibility
and mission of driving the upward development of Chinese new
energy vehicle brands.
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Chairman’s Statement
FERESE

The Group continues to deepen its marketization strategy. On
the one hand, the Group will steadily promote the work related
to the listing of BYD Semiconductor, on the other hand, it will
embark on incubating more business segments with strong market
competitiveness to realize marketization operation. Therefore,
further release the development potential of each business, and
enhance the overall value of the Group.

Combined with its own business characteristics, the Group
will continue to develop in the core areas of the upstream and
downstream of the industrial chain through strategic investment,
empower each other, and help to accelerate the Group’s
marketization process.

In terms of handset components and assembly business,
the Group continues to accumulate technology to provide a
sustainable driver for the long-term growth potential. While
maintaining its leading position in the Android field, the Group will
continue to go deep into the core product business opportunities
from major customers in North America to lay a solid foundation
for the explosive revenue growth in the future. On the other hand,
the integration of 5G and artificial intelligence technology has
ushered in a window phase of span development for the market
of new intelligent products and the automotive intelligent system.
The Group will take advantage from the momentum to make
breakthroughs in various segments such as smart homes, Internet
of Things, unmanned aerial vehicles, robots and electronic
atomization arranged in the early stage. It is expected to achieve
sustained and rapid growth. With the automotive industry
accelerating its innovation and the successive introduction of
favorable policies, the business scale of automotive intelligent
system promises potential growth in the future.

In terms of rechargeable batteries, the Group will actively promote
the application of the new technologies, expand its customer
base and promote continuous increments of market shares of
relevant products. In terms of photovoltaics business, the Group
will seize the opportunities brought by industry development
and concentrate on product transformation, upgrades as well
as technological breakthroughs, to embrace the new explosive
growth opportunities at a new starting point.

AEBEKERETHLEME  —HESRSHEEL
TAFERITHAMTE S TEBETFEE

ZRAAMGHFNNEBRRE - BRTHLEE -
E—TBREEBNEREN  EASEREEE-

ARBEREABTEBTY  SERBBMKRER
EXEE TR OREETHR  BEXE LT
BIERHMREREE  DHREETHIER -

FHRBORERESTH  AEBEERNERR
ERREERREFARD N - BELZEEHER
WA ER - EERIZIEERT P ROEREBE
G RAKNZBUERBEESTRENER - 5—
HHE SGRATRRERMEA R R ERERNT
BERRAATSOREUEREOS  AEE A H
MRMNEERE  MEE BEAK KA F

BLEZERABELRE  BHRBRBESEREL
o BETETEMNREN  MFBREEEHS
NEEERREBREARRKERH

ZTRFEEMTIE - A TE AR A R R
A REFPER  HBABEMRDSNENSE
BRIt RREBKTE  AEESENITEREREZ
o BENEDEMRBRIRIEMRE - AR
O 2R B RS -



In the future, BYD will dive deeper in technology innovation,
so as to increase the independency and controllability over
core technologies, launch more high-quality products, help
achieve the goal of “Dual-Carbon”, provide diversified green
integrated solutions for urban development as well as promote
the development of a low-carbon society. Meanwhile, BYD will
actively promote the market-oriented strategy, build an ecosystem
of industry win-win cooperation, and realize prolonged prosperity
and sustainable growth of the Group, therefore, make the Group a
century-old industrial enterprise in China.

Lastly, on behalf of the Group, | would like to express sincere
gratitude to our loyal customers for their persistent support. |
also give my heartfelt thanks to all business partners, investors
and shareholders for their trust. Besides, | would like to present
my heartfelt gratitude to all staff for their consistent hard work,
sacrifice and contribution in the past year. the Group will build on
past achievements and keep pace with the times, seize market
opportunities and leverage its own advantages to promote the
long-term healthy development of the Group, therefore, maximize
returns for shareholders.

Wang Chuan-fu
Chairman

Shenzhen, the PRC, 29 March 2022
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INDUSTRY ANALYSIS AND REVIEW

Automobile Business

In 2021, the COVID-19 pandemic continuously recurred globally.
The international environment became more complex and severe,
and the global economy struggled to recover under risk and
challenge. Among them, China’s normalized pandemic prevention
and control was in a leading position over the world, and its
economic development has shown greater resilience and vitality.
Foreign investment and trade continued to boom, the transition
from old economic engines to new has accelerated, and the high-
tech industry has continued to progress well, representing a good
beginning of the “14th Five-Year Plan”. However, affected by the
recurrence of the COVID-19, the rising prices of commodities and
other aspects, the downward pressure on China’s macro economy
had enhanced since the second quarter. Both consumption and
investment were weak, and the process of economic recovery
slowed down. According to the data released by the National
Bureau of Statistics, the annual GDP in 2021 increased by
8.1% year-on-year. In general, the economy of the whole year
is characterized by “high-to-low declining trend”, “structural
differentiation” and “intensified pressure”.

Against the background of repeated pandemic, insufficient
domestic demand and constrained supply chain, China’s
automobile industry has achieved positive growth. According
to the statistics from the China Association of Automobile
Manufacturers, China’s automobile production and sales volume
in 2021 were 26.082 million units and 26.275 million units,
respectively, put an end to the three-year decline since 2018, with
a slight year-on-year increase of 3.4% and 3.8%. Among them, the
market of new energy vehicle showed explosive growth. In 2021,
the annual production and sales volume of new energy vehicle
were 3.545 million units and 3.521 million units respectively, with
a year-on-year increase of approximately 1.6 times. The annual
penetration rate rose significantly by 8 percentage to 13.4%, and
the penetration rate in December was as high as 19.1%. China’s
new energy vehicle industry has developed from policy-driven
to the new stage of market-driven, showing a good developing
trend of both market scale and quality. In addition, China’s
new energy vehicle industry developed rapidly and gradually
became an important engine and innovation highland in the
electrification progress of the global automobile industry. With
strong rise of self-owned brands, product supply has become
rich and diverse, therefore promote the market share increased
significantly. Moreover, the supply chain and industrial chain also
further improved, which has become the advantage for the whole
industry, hence reshaped the automobile industry structure.

In the same period, the European new energy vehicle market
experienced a blowout growth, while the United States, one
of the main new energy vehicle markets, also showed strong
development potential.
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In order to further promote the sustainable and high quality
development of the new energy vehicle industry, the “Notice on
Further Improving the Financial Subsidies for the Promotion and
Application of New Energy Vehicles”, which was jointly issued by
four ministries and commissions has been formally implemented
in January. Steady decline of subsidies has been realized with
transparency, predictability and continuity, creating a stable
policy environment for the development of the new energy
vehicle industry; At the same time, the “Decision on Revising the
Measures for the Parallel Management of the Scores of Average
Fuel Consumption of Passenger Car Enterprises and New Energy
Vehicles”, jointly issued by five ministries and commissions has
also been formally implemented. The new dual-scores policy
has become more stringent, which further accelerated the
adjustment of industrial structure, help to facilitate transformation
and upgrading; Under the objectives of the “peak carbon
dioxide emissions in 2030 and carbon neutrality in 2060", at the
conference of the Political Bureau of the CPC Central Committee
in July, it was requested to fully develop the potential of the
domestic market and support the accelerated development of
new energy vehicles; In September, the National Development
and Reform Commission issued the Plan for Improving the Dual
Control System of Energy Consumption Intensity and Volume,
which clearly defined the guidelines of the promotion of clean,
low-carbon, safe and efficient utilization of energy.

Handset Components and Assembly Business

In 2021, the year-on-year growth rate of quarterly shipment of
global smart phones moved from high to low, and 5G continued
to be the growth driver of the mobile phone market. According
to the statistics from IDC, a market research institute, in 2021,
the shipment of global smart phones increased by 5.7% to
1,350 million units year on year. However, the overall rise was
slower than the growth rate of 19.4% in the first half of the
year. According to the data released by the China Academy
of Information and Communications Technology, in 2021, the
shipment of domestic smart phones reached 351 million units,
representing a fast year-on-year growth of 13.9%; in particular, the
shipment of 5G smart phones was 266 million units, representing
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a year-on-year increase of 63.5%. With the trend of remote work
continued, the demand for online entertainment remained robust,
and the sales of intelligent products such as notebook computers,
tablet computers and game hardware remained brisk. According
to the latest data from IDC, in 2021, the shipment of the global
PC market exceeded 349 million units, scaling a new high since
2012 and representing a year-on-year increase of 14.8%; and that
of the global tablet computers reached 169 million units, pointing
to a huge scale of the overall market. With respect to domestic
smart home equipment market, which is still in its infancy, the
penetration rate, though being low for the moment, is growing at
a rapid pace. According to the statistics from IDC in 2021, the
shipment of China’'s PC market would reach 230 million units, a
14.6% increase over the same period of last year.

Rechargeable Batteries and Photovoltaic Business

In 2021, along with the recovery of the global economy, the global
consumer electronic sales recorded a slight increase year-on-
year, boosting the demand for upstream batteries on the market.
In the field of photovoltaics, energy saving and emission reduction
has become a global consensus, building a favorable environment
for the industry development therefore promote a steady increment
of global photovoltaics installation in 2021. In particular, under the
general background of the “dual-carbon” strategic target in China,
benefit from the continuous policy support, the photovoltaics
application has been scaled out. Meanwhile, leveraging on the
upwind of great development of new energy, the energy storage
industry achieved a significant growth.
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BUSINESS REVIEW

BYD Company Limited (“BYD” or “the Company” together with its
subsidiaries, “the Group”) is principally engaged in automobile
business which includes new energy vehicles and traditional fuel-
engined vehicles, handset components and assembly services,
as well as rechargeable battery and photovoltaics business.
Meanwhile, with its technological superiority, the Group actively
develops urban rail transportation business segment. In 2021, the
Group recorded a revenue of approximately RMB211,300 million,
representing a year-on-year increase of 37.68%, among which,
the revenue from the automobiles and related products, and
other products amounted to approximately RMB109,659 million,
representing a year-on-year increase of 33.80%; the revenue from
the handset components, assembly service and other products
amounted to approximately RMB85,546 million, representing
a year-on-year increase of 44.13%; and the revenue from the
rechargeable batteries and photovoltaics business amounted to
approximately RMB15,402 million, representing a year-on year
increase of 31.59%.These three business segments accounted
for approximately 51.90%, 40.49% and 7.29% of the Group’s total
revenue, respectively.

Automobiles Business

As a pioneer and leader in the new energy vehicle industry, BYD
adheres to the development concept of “Technology-focused
and Innovation-oriented”, accurately locates the target market
continuously deepen technology development accelerates the
Group’s electrification development process in an all-round
manner and boosts the new energy vehicle industry enters a
high-quality developing stage. In 2021, through technological
innovation and application, the sales volume of BYD’s new
energy vehicle increased continuously. Although affected by the
COIVD-19 in December, the per month sales still hit a record
high. According to the statistics from the China Association of
Automobile Manufacturers, the Group’s market share of new
energy vehicles amounted to 17.1% in 2021, representing an
increase of nearly 8% within the year. The sales volume of BYD is
in the leading position of the domestic new energy vehicle ma