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CHAIRMAN'S STATEMENT
EREEH

Dear Shareholders,

On behalf of the Board of Directors of Concord New Energy
Group Limited, | present to you the report on the results of
the Group for the year ended 31 December 2021. For the 12
months ended 31 December 2021 (the “Year”), the Group
generated a revenue of RMB2,183 million, representing an
increase of 9.11% over the same period last year, and achieved
a profit of RMB778 million, representing an increase of 15.60%
over the same period last year. As at 31 December 2021, the
Group’s net assets amounted to RMB7,553 million and its
gearing ratio was 68.57%.

In 2021,
to flourish, and the gradual replacement of fossil energy by

the global renewable energy industry continues

renewable energy has become an unstoppable trend. The
policies and environment for China’s renewable energy industry
have further improved, including: bank lending policies which
further tilted towards wind and photovoltaic power projects; the
national grid was able to take active, positive measures to accept
grid connections of wind and photovoltaic power; continuous
advancements in wind power and PV power technologies; the
government's active promotion of nationwide electricity market
transactions; prices of major equipment dropped significantly,
component prices fluctuated significantly and entered a stage
of price reduction in the fourth quarter. At the same time, more
companies are flooding into the new energy sector and the
industry is becoming more competitive.

In 2021, the entire staff of the Group worked with determination
and solidarity to complete key operational tasks, further
strengthened its inventory of assets and achieved good results.
The Group’s key operating indicators, including net profit, net
assets, return on net assets, attributable power generation and
new capacity commissioned, all demonstrated growth, with
lower levelised cost of electricity as compared with last year. The
achievement of these operating results has enhanced the core
competitiveness of the Group and consolidated the foundation
for development.
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Despite the impact of the pandemic in various places and
numerous obstacles encountered by the construction projects,
the Group’s installed capacity of wind power and photovoltaic
still achieved significant growth over the year and the scale
of newly installed capacity of wind power far exceeded
expectations. During the year, the scale of the Group’s
projects under construction reached a new high, with a total
construction capacity of 1,833.5MW. During the reporting
period, 13 new power plants with a total installed capacity
of 873.5MW, including 10 wind power projects (633.5MW
in total) and 3 photovoltaic projects (240MW in total), were
commissioned during the reporting period, all of which were the
Group’s subsidiary-owned projects. Eight projects with a total
construction target of 941MW were obtained in seven provinces
in China.

During the year, the Group continued to adjust and optimise
its asset structure and continued to improve its asset quality,
disposing of a total of 518.5MW of attributable installed
capacity of power plants and recording a cumulative cash
collection of RMB1,954 million. As at 31 December 2021, the
Group held equity interests in 70 grid-connected wind power
and photovoltaic power plants, with a total installed capacity of
2,768MW.

In the year 2021, the Group’s attributable power generation
amounted to 4.93 billion kilowatt hours, representing an
increase of 10% as compared with the same period last year,
of which the amount of power generation from the Group’s
subsidiary-owned wind farms increased by 20.5% year-on-
year. The weighted average utilisation hours of the Group’s the
Group's subsidiary-owned wind power plants was 2,697 hours,
193 hours higher than the same period last year and 451 hours
above the national average.

HEHEEREBERAR
2021 3§

CHAIRMAN’S STATEMENT
EREEH

BEISHERBYE TREEKMEHESE
BAEE2FRAE XKRERDATRKE
R 2FREMEREEERBER - K
FE AEETREEREEIT S BER
AEA1,8335MW o AN¥REEIA - AN K E
WIWESMI3ME - LRETE873.5MW © 5
BFARFEAEE - APREEIEB 108 (5
633.5MW) + FRIE B 318 (HFF240MW) © E
Bl 7 @& 5 EVYS 8 [ETH B HET941TMW E %
¢ o

AEE  AEEBERAREBLCEELS - K5
HEBERERE#AE518.5MW - BFrERME
19548 T - #1E2021F 128318 A&
EFB70RHERE 2RE RARERRRE -
R BREAE2,768MW °

2021 FE - SEERHEERLWIIETREE -
BEFRBPLEA10%  EFEETFRFEFEN
REHEESRLIER205% - EEF QR
BB EE MR INE TR AR EUR2,607 /N
RAFRBRES193/NE @ & E 2B FHKFE
457 /]NEF o



CHAIRMAN'S STATEMENT
EREEH

During the Year, with the global consensus on carbon emission
control and the establishment of China’s 30-60 double carbon
target, the transition from fossil energy to clean energy
has accelerated. At the end of 2021, the National Energy
Administration of China submitted the second batch of large base
project applications. It is foreseeable that the growth of renewable
energy will continue to accelerate in 2022, and the rapid increase
in installed capacity will further promote technological progress,
which in turn will drive down the cost of electricity. The policy
guidance has led to an increase in the number of players in the
industry and intensified competition. At the same time, there will
be new developments in green certificate trading based on the
requirements for carbon emissions.

During the Year, a number of documents on electricity market
reform have been issued in China, which completely abolished
the catalogue price of electricity, making it clear from the
policy to continue to deepen market-based means. In early
2022, China’s National Development and Reform Commission
clearly put forward the overall goal of market reform in the
electricity system, which specifies that the national unified
electricity market system will be initially completed by 2025,
which is conducive to the formation of the market trading and
pricing mechanism for new energy and energy storage. It can
be foreseen that in the future, new energy generation will be
more involved in market-based transactions, promoting the
consumption of new energy, while energy storage will see great
advances at the same time.

In 2022, the Group will, in accordance with its strategic planning
objectives, actively explore new development areas while
maintaining the sustainable development of its main business. It
will focus on the following tasks.

1. INSIST ON SAFETY FIRST AND ENSURE THE SAFE
AND STABLE OPERATION OF POWER PLANTS

The Group will continue to put safety first, consistently
improve the safety management system, strictly ensure
the implementation of production safety responsibilities
and consolidate the hierarchical control mechanism for
safety management to safeguard the safety, stability and
efficiency of all businesses.
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INCREASE EFFORTS IN PROJECT CONSTRUCTION
TO ACHIEVE GREATER GROWTH IN INSTALLED
CAPACITY

The Group will seize the opportunity of renewable energy
development and increase the its efforts in construction
of projects. The Group will closely monitor the price trend
of equipment such as wind turbines and components to
facilitate price forecasts, optimise procurement strategies
to reduce procurement costs and exercise strict cost control
to control the cost of construction projects. The Group will
continue to strengthen construction project management,
reinforce project plan management and system interaction
capabilities, optimise design and construction plans,
apply new technologies and techniques, strengthen the
management of suppliers and construction units, and
make greater efforts to improve project procedures to
ensure smooth progress and commissioning of projects
and achieve greater growth in the Group’s installed equity
capacity.

CONTINUE TO ADJUST AND OPTIMISE THE
QUALITY OF ASSETS

The Group will continue to adjust and optimise the quality
of assets, further reduce the reliance on green electricity
subsidies, continue to implement the strategy of “lowest
levelised cost of electricity”, improve the quality of assets
and operational efficiency.

VIGOROUSLY DEVELOP RENEWABLE ENERGY-
RELATED SERVICE BUSINESSES

The Group will vigorously develop its service business,
strengthen its external business development capabilities,
enhance its business scale and build an influential service
business brand in the industry. The Group will actively
build up its low-cost and high-quality operation and
maintenance capabilities, its ability to analyse and improve
the quality of information products, and its ability to make
profits from trading on behalf of customers.
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CHAIRMAN'S STATEMENT
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ACTIVELY DEVELOP NEW ENERGY-RELATED
BUSINESS TYPES AND ENTER THE FIELDS
OF ENERGY STORAGE, CARBON ASSETS,
INTEGRATED ENERGY MANAGEMENT AND
OTHER RELATED FIELDS

To ensure the Group’s sustainable development, the Group
will expand its business types, develop new businesses and
explore new growth points. In the coming year, the Group
will closely track changes in the power market, combine
its resources and seek new business opportunities, pay
close attention to energy storage and integrated energy
services, and actively focus on opportunities in hydrogen
energy.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS ENVIRONMENT

In 2021, economies of different countries of the world
were still affected by the COVID-19 epidemic to various
degrees, with varying degrees of economic impact across
countries. The COVID-19 variants have delayed the
progress of the outbreak control. The epidemic is expected
to pose a great challenge to the recovery of the world
economy in 2022.

In November 2021, the 26th United Nations Climate
Conference concluded the Glasgow Climate Convention,
This will place higher demands on various countries’
carbon emissions, requiring them to accelerate their
energy transformation from fossil fuels to clean energy.
More companies will be involved in the new energy sector.
International Energy Agency (IEA) estimated the global
installed capacity to be 290GW in 2021, an increase of 3%
compared with the same period in 2020.

In order to continue to promote the high-quality
development of wind power and photovoltaic (PV) power
generation and to effectively promote the implementation
of the dual-carbon target, the National Energy
Administration of China (NEA) has proposed to establish
a long-term mechanism in three areas: a mechanism
to guide the weight of consumption responsibility, a
mechanism for multiple guarantees for grid connection
and a mechanism for competitive allocation of guaranteed
grid connection. This will give the industry and enterprises
a clearer expectation, enhance the confidence of the
market entity and promote the large-scale, high-ratio and
high-quality development of wind power and PV power
generation.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS ENVIRONMENT (CONTINUED)

The year 2021 was the first year in which wind and
PV power generation entered the era of grid parity.
Despite the impact of the pandemic in various places and
numerous obstacles encountered by the construction
projects, the installed capacity of wind power and PV still
increased significantly throughout the year. The actual
scale of wind power installations in China far exceeded
expectations, reaching 47.57 GW, while the scale of
PV installations reached a record high of 54.88 GW.
According to the NEA, the average utilization hours of
wind power in China for the year was 2,246 hours, an
increase of 149 hours year-on-year, while the average
utilization hours of PV power in China was 1,163 hours,
an increase of 3 hours year-on-year. At the same time,
based on the requirements for carbon emissions, green
certificate trading has also made new progress.

(1) Wind Power and PV Power Generation
Technologies Continued to Advance, Driving
down the Levelised Cost of Electricity (LCOE)

During the Year, wind power technology continued
to develop in the direction of large capacity,
high tower, long blades, low wind speed and
intelligentization to meet the economic needs of
power plant investment under different development
conditions. The increase in unit capacity and longer
blades will effectively improve power generation
performance, increase electricity generation and
contribute to lower LCOE. The price of wind turbine
equipment has dropped significantly during the Year,
from approximately RMB3,000/kW in early 2021 to
under RMB2,000/kW by the end of 2021, breaking
the world’s history of wind turbines’ annual drop
rate. In terms of models, the capacity of onshore
wind turbines has increased significantly. A large
number of 5MW models have been broadly adopted
and there were also 6MW onshore models that have
completed installation in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

.  BUSINESS ENVIRONMENT (CONTINUED)

(1

Technologies Continued to Advance, Driving
down the Levelised Cost of Electricity (“LCOE")
(CONTINUED)

The conversion efficiency of PV modules continued
to improve during the Year. Mono-crystalline
technologies were diversified, with large-sized
cells being launched and the steadily improving
industrialisation of advanced cell technologies such
as heterojunction and calcium titanium ore, larger
and thinner silicon wafers, higher power modules
and double-sided double-glass modules have
become the development trend. During the Year, PV
modules prices rose in the second half of the year
and remained firm due to rising silicon prices and
an expected increase in market demand. Currently,
China has the most complete PV industry chain in
the world. Technological advances and increased
supply will continue to be effective in driving down
the LCOE of PV electricity.

With the significant increase in installed capacity
of energy storage, energy storage technology is
also progressing rapidly. There are abundant means
of technology with focuses on various applicable
scenarios. Having obvious advantages in promoting
the consumption of new energy and providing the
flexibility for grid connection, electrochemical energy
storage is developing rapidly
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS ENVIRONMENT (CONTINUED)

(2)

Clear Direction of Electricity Market Reform and
Comprehensive Promotion of Market-based
Electricity trading

In October 2021, the Chinese government officially
liberalised industrial and commercial electricity tariffs
and coal-fired on-grid tariffs. On 28 January 2022,
the National Development and Reform Commission
of the People’s Republic of China (NDRC) officially
issued the “Guiding Opinions on Accelerating the
Construction of a Nationwide Unified Electricity
Market System”, which clearly sets out the overall
objectives of the electricity market system. By 2025,
a nationwide unified electricity market system will
be completed initially, an early form of market
trading and pricing mechanism conducive to the
development of new energy and energy storage
will emerge. By 2030, China’s unified electricity
market system will be basically completed; it will
meet the requirements of the new power system;
and electricity resources will be further optimised
and allocated nationwide. Against the backdrop
of China’s accelerated promotion of the “dual
carbon” target, strengthening the construction of
a unified national electricity market will help fully
utilise the decisive role of the market mechanism
in price formation, price transmission and resource
allocation, rationalise the relationship between
the market and the government, and promote the
transformation of the whole society towards green
and low carbon.
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MANAGEMENT DISCUSSION AND ANALYSIS

.  BUSINESS ENVIRONMENT (CONTINUED)

(3)

(O]

Gradual Withdrawal of Subsidies and Full
Implementation of Grid Parity

During the Year, NDRC issued relevant documents,
clarifying that from 2021, new submissions for
centralised, industrial and commercial distributed
PV and newly approved onshore wind power
projects will no longer receive subsidies from the
central government; starting from 2022, new
household distributed PV projects will no longer
receive subsidies from the central government. The
development of the wind power and PV industries
has entered a full-scale grid parity stage. Financial
subsidies will be abandoned to enable market-
oriented and competitive development.

The Carbon Emission Trading Market is Officially
Opened, and the Trading of Green Certificates
for Non-subsidised Projects is Launched

During the Year, the China Carbon Emissions
Trading Market was officially launched, becoming
the world’s largest carbon emissions trading market
covering greenhouse gas emissions. With the global
consensus on carbon emission control, the dual
carbon targets in China will be gradually promoted,
and the scarcity of carbon emission rights and the
mandatory carbon tax in Europe will drive the value
of carbon assets significantly higher in the future. In
the future, as China’s carbon market expands, the
annual coverage of carbon emissions will increase in
multiple fold and the demand for CCERs will further
increase, making it urgent to restart the application
process.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS ENVIRONMENT (CONTINUED)

@)

The Carbon Emission Trading Market is Officially
Opened, and the Trading of Green Certificates
at Affordable Prices is launched (CONTINUED)

On 31 May 2021, I-REC issued its latest policy,
which restricts the registration of I-RECs to non-
subsidised projects. China is also in the process
of establishing its own green certificate system.
With the introduction of the global carbon
neutrality target, and the concept of low carbon
development continuing to grow internationally
and domestically, the demand for green electricity
consumption is becoming increasingly urgent, which
will further guide the community in green electricity
consumption. In addition, the environmental benefits
gained through green certificate trading will provide
strong support for the development of new energy
in the era of grid parity, help increase the willingness
of social capital to invest in renewable energy, and
help achieve the goal of carbon peaking and carbon
neutrality.
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MANAGEMENT DISCUSSION AND ANALYSIS

.  BUSINESS ENVIRONMENT (CONTINUED)

(5)

Growth of Energy Storage Explodes, Boosting
Renewable Energy Consumption

Under the global new energy wave, energy storage
is becoming a key part of the energy revolution.
The application scenarios of the energy storage
industry are expanding continuously. In 2021, the
world added 12GW of new energy storage capacity,
reaching a total of 29GW, of which China added
more than 3GW of new energy storage capacity,
reaching a total of 7GW. In July of 2021, NDRC and
NEA issued the “Guiding Opinions on Accelerating
the Development of New Energy Storage”, which
put forward a series of general ideas on the
development of energy storage. For the first time,
the target for the development of the energy
storage industry was clarified, and by 2025, the
scale of new energy storage installations will reach
over 30GW, setting the tone for the development of
the energy storage industry from the early stages of
commercialisation to scale. According to the plan,
by 2025, the scale of China’s new energy storage
market will expand by about 10 times compared
with the level at the end of 2020. Energy storage is
still expected to grow significantly in 2022. While
with the advancement of energy storage technology,
it is expected to drive down the price of energy
storage equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWR DT

BUSINESS ENVIRONMENT (CONTINUED)

(6)

Continued Deepening of LPR Reform and
Continued Easing in the Credit Environment

On the financial front, to counter the impact of the
COVID-19 pandemic, central banks around the world
have adopted a more accommodative monetary
policy. 2021 saw the Central Bank of China lower its
deposit reserve ratio twice, releasing RMB2.2 trillion
in long-term funds. By continuously deepening the
LPR reform, smoothing the transmission of monetary
policy and enhancing the competitiveness of the
credit market, People’s Bank of China effectively
pushed the real lending rate to continue to decrease
steadily from the significant decrease in the previous
year. The corporate lending rate for the year 2021
was 4.61%, the lowest level in over 40 years.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In 2021, the Group insisted the scientific based epidemic
prevention and control measures. During the Year, there
was no incident of the Group’s domestic employees
contracting COVID-19 virus, ensuring the health and
safety of all employees.

During the Year, the Group continuously accelerated
the progress of project development and construction,
further increased its project reserves, maintained the stable
growth of installed capacity, and continuously increased
the power generation and profit from power generation.
The Group continued to optimise its assets and further
reduced the reliance on renewable energy subsidies
to continuously increase the asset quality and achieve
positive growth. During the Year, the Group continued its
aggressive development in the service business to seize
market opportunities, strengthening its capabilities on the
one hand and developing the market on the other, so to
foster its core competitive advantages to actively develop
service business such as intelligent O&M, financial leasing
and design consultation in coordination with the capital
market.

During the Year, the Group materialized a total revenue
of RMB2,183,048,000 (2020: RMB2,000,754,000),
accounting for 9.1% increase over the same period of last
year. Profit attributable to equity shareholders of the Group
amounted to RMB778,476,000 (2020: RMB673,405,000),
representing 15.6% increase over the same period of last
year. The basic earnings per share were RMB9.35 cents
(2020: RMB8.18 cents); and the diluted earnings per share
amounted to RMB9.28 cents (2020: RMB7.86 cents).

As of 31 December 2021, the net assets of the Group
amounted to RMB7,553,481,000 (31 December 2020:
RMB6,494,502,000) and its net assets per share was
RMBO0.84 (31 December 2020: RMBO0.78).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmR DN

Il. BUSINESS REVIEW (CONTINUED)

(1) Further Success in Power Plant Construction and

Aggressive Expansion of Project Development

i.

Newly Installed Capacity in Operation
Recorded a New High

Since the beginning of the year, all projects
have been prepared for the possible impact of
the epidemic and measures have been taken
to deal with any unexpected problems. The
Group closely followed the relevant policy
and paid close attention to the handling of
compliance procedures during the construction
period. The construction time was advanced,
enhancing working efficiency through
integrated management to further shorten
the construction cycle. In 2021, a total of
586MW projects commenced construction
and operation within the same year, which
included projects with individual wind power
project size reaching 200MW. Through the
Group's early planning, the Group took full
advantage of the stabilization period of
the epidemic and opened up equipment
transfer sites, coordinating with equipment
manufacturers to speed up the arrival of
mainframe equipment for equipment storage,
thereby effectively ensuring the uninterrupted
construction of projects during epidemic
prevention and control period. Although the
grid connection timetable for certain project
lagged behind schedule, the above strategy
safeguarded the realization of grid connection
target of key projects, with the capacity
of new projects to be put into production
reaching another historic high. The Group
still maintained the steady growth of installed
capacity while transferring a large number of
renewable energy subsidized projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

Il.  BUSINESS REVIEW (CONTINUED)

1

Further Success in Power Plant Construction and

Aggressive Expansion of Project Development
(CONTINUED)

i.

Newly Installed Capacity in Operation
Recorded A New High (CONTINUED)

For the Year, the size of the Group’s projects
under construction hit a record, with a total
constructed capacity of 1,833.5MW (2020:
1,050MW). During the reporting period, the
Group had 13 subsidiary-owned new power
plants in operation with a total installed
capacity of 873.5MW, of which, 10 were wind
power plants (633.5 MW in total), and 3 were
PV power plants (240 MW in total).

As of 31 December 2021, the Group owned
equity interest of 70 grid-connected wind
power and PV power plants with a total
installed capacity of 3,708 MW (2020: 3,504
MW), and an attributable installed capacity of
2,768 MW. Among them, 54 were wind power
plants with an installed capacity of 3,313 MW
(2020: 3,340 MW) and an attributable installed
capacity of 2,387 MW, and 16 were PV power
plants with an installed capacity of 394 MW
(2020: 163 MW), and an attributable capacity
of 381 MW. As at the end of the reporting
period, the attributable installed capacity of
the Group’s invested non-subsidised projects
has reached 1,152MW, accounting for 41.6%
of the Group’s attributable installed capacity.
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(1) Further Success in Power Plant Construction and (—) ERERBAEE EERZEERE
Aggressive Expansion of Project Development R (E)
(CONTINUED)
i.  Newly Installed Capacity in Operation 1. FERELZBERNE (E)

Recorded A New High (CONTINUED)

As of 31 December 2021, the Group had 44 HZ2021%F12A318 A&
subsidiary-owned grid-connected wind power EFRRFE44EFHEEE
and PV power plants with a total installed ZRERAIRERR - B
capacity of 2,137 MW. Among these, 29 were BRE2,137MW - R ER
wind power plants with an installed capacity 20f + HHEEE1,763MW:
of 1,763 MW, and 15 were PV power plants HREMI5H - HERE
with an installed capacity of 374 MW. 374MW ©

ATTRIBUTABLE INSTALLED CAPACITY (MW)

| mmEEREMw)

The Group's Invested Power Plants The Group's Subsidiary-owned Power Plants

RERENER B FARER
Change Change
2021 2020 Rate 2021 2020 Rate
Business Segments E2 015 20205 2 015 20205 4[#:S
Wind Power BE 2,381 2,263 55% 1,763 1,543 14.3%
PV Power Fik 381 150 154.0% 374 143 161.5%
Total &t 2,768 2413 14.7% 2131 1,686 26.7%
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MANAGEMENT DISCUSSION AND ANALYSIS

Il.  BUSINESS REVIEW (CONTINUED)

1

Further Success in Power Plant Construction and

Aggressive Expansion of Project Development
(CONTINUED)

ii.

Active Expansion of Project Types

During the Year, the Group formulated
scientific-based development strategies
applying different strategies according to
local conditions in different provinces, the
Group adopted a more flexible means of
development in various modes of cooperation,
to improve its ability to secure projects.
Meanwhile, the Group actively expanded
project types and achieved outstanding results.
During the Year, the development of the
Group’s first integrated PV storage project and
shared energy storage project were completed.
Meanwhile, the Group increased the efforts
in the development of high-quality distributed
PV power and distributed wind power, and
secured the right to develop some of the
distributed PV power projects in the whole
county.

During the Year, the Group secured 8 projects
in 7 provinces in China with total construction
indicators of 941 MW. There were 10 newly
approved (recorded) projects, with a total
capacity of 1,340 MW, including 3 wind power
projects (500 MW in total), 6 PV projects (750
MW in total) and 1 energy storage project
(90 MW in total). The construction indicators
obtained and newly approved projects during
the Year were all grid parity projects, which
provided sufficient guarantee for the Group’s
strategy of replacing renewable energy
subsidized projects with grid parity projects
and the Group’s sustainable development.
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Il. BUSINESS REVIEW (CONTINUED)

1

(2)

22

Further Success in Power Plant Construction and
Aggressive Expansion of Project Development
(CONTINUED)

ii. Active Expansion of Project Types
(CONTINUED)

The Group strengthened its expansion in and
management of resources and continued to
expand resource reserves. During the Year,
the Group entered into contracts for a total
of 15.83 GW of wind and PV resources across
16 provinces in China, of which approximately
6.3 GW were wind power projects and
approximately 9.53 GW were PV power
projects. Meanwhile, effective investigation
and dynamic management of resources were
launched to ensure the Group’s sustainable
development.

Reduction of the Reliance on Subsidies through
Continuous Asset Optimization

During the Year, the Group continued to optimise
asset and improve asset quality, to constantly reduce
the reliance on renewable energy subsidies and
improve cash flow. The Group continued to track
the economic benefits of existing power plants,
strengthen the monitoring and analysis of cash
flow and debt indicators, as well as dynamically
analyze, identify, so as to increase the returns for
shareholders and support the steady development of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Il.  BUSINESS REVIEW (CONTINUED)

(2

(3)

Reduction of the Reliance on Subsidies through
Continuous Asset Optimization (CONTINUED)

In 2021, the Group has actively explored strategic
partners and has reached an agreement with Three
Gorges Renewables, Zhonghe Huineng and SPIC,
etc. to achieve a win-win situation. The Group
sold certain renewable energy power plants with a
total installed capacity attributable to the Group of
518.5MW, with aggregated receipts amounting to
RMB1,954 million. Such sales of the power plants
decreased the renewable energy subsidy receivables
and contract assets by RMB205 million in total,
which effectively reduced the reliance on renewable
energy subsidies, improved cash flow and asset
quality as well as lowered the financial risks.

Expanding the Financing Channels of the Group
to Reduce Financing Costs

During the Year, the Group actively broadened its
financing channels by establishing comprehensive
credit facilities in a number of banks to increase
the proportion of banking facilities, with newly
added subsidiary and offshore loan facilities, which
significantly reduced its financing costs. Meanwhile,
the Group has diversified its financing model,
adopted a more flexible financing method and
proactively took opportunities to carry out financing
replacement to increase the proportion of project
loans, so as to further reduce finance costs and
increase the net return on equity of power plants.
During the Year, 32 new financing contracts were
signed, of which 25 were for project financing and 7
were for subsidiary and offshore loan financing.

As at the end of 2021, the Group’s liability-to-asset
ratio was 68.6% (31 December 2020: 66.7%).
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BUSINESS REVIEW (CONTINUED)

@)

Power Plants Remained Stable in Production,
Ensuring Steady Improvement in Efficiency

Stable Production of Power Plants and
Robust Growth of Wind Power Plants

During the Year, the Group overcame the
impact brought by the epidemic by planning
in advance and safeguarded the production of
newly added power plants. The attributable
power generation of the Group's invested
power plants achieved a significant growth
and recorded an increase of 10.0% over the
same period of last year, with the amount
of power generated by subsidiary-owned
power plants increased by 13.7%. The power
generation by subsidiary-owned wind power
plants had a year-on-year increase of 20.5%.
The relatively strong growth was mainly due
to the improved quality of the newly added
wind power plants and the increased installed
capacities. Due to project disposal and the
decrease of installed capacity, the annual
attributable power generation of subsidiary-
owned PV power generation had a year-on-
year decrease of 33.3%.
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Il.  BUSINESS REVIEW (CONTINUED)

@)

Power Plants Remained Stable in Production,

Ensuring Steady Improvement in Efficiency
(CONTINUED)

ii.

Remarkably Longer Utilization Hours
of Wind Power Plants with a Decline in
Power Curtailment Rate

In 2021, the Group continued to optimise
its asset quality through disposing power
plants with lower utilisation hours. Also, by
carrying out efficiency improvements and
technological transformation on wind turbines,
strengthening refined management, favourable
sources and the improved delivery capacity of
domestic power grids, the operation quality of
the Group’s power plants has been improved
significantly, and the average utilization hours
of the wind power plants have continuously
increased. The weighted average utilization
hours of the Group’s invested wind power
plants reached 2,411, representing an increase
of 170 hours over the same period of last year,
which was higher than the national average
level (2,246 hours) by 165 hours. The weighted
average utilization hours of subsidiary-owned
wind power plants was 2,697, representing an
increase of 193 hours over the same period of
last year, which was 451 hours higher than the
national average.
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BUSINESS REVIEW (CONTINUED)

@)

Power Plants Remained Stable in Production,

Ensuring Steady Improvement in Efficiency
(CONTINUED)

Remarkably Longer Utilization Hours
of Wind Power Plants with a Decline in
Power Curtailment Rate (CONTINUED)

In 2021, the weighted average utilization
hours of the Group’s invested PV power plants
was 1,458, which was 295 hours higher than
the national average (1,163 hours).
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The Group's Subsidiary-owned Power Plants

SERENER A FARER
Change Change
2020 Rate 2021 2020 Rate
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1452 0.4% 1420 1436 -1.1%
2,241 7.6% 2,697 2,504 7.7%

In 2021, the power curtailment rate of the
Group's invested power plants improved,
with a year-on-year decrease on wind power
curtailment rate and a slight increase on PV
power curtailment rate. The consolidated wind
power curtailment rate of the Group’s invested
wind power plants was 3.2%, representing a
decrease of 1.4% as compared with the same
period last year, out of which the consolidated
wind power curtailment rate of subsidiary-
owned wind power plants was 2.8%,
representing a decrease of 2 percentage points
as compared with the same period of last year.
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Il.  BUSINESS REVIEW (CONTINUED)

(4) Power Plants Remained Stable in Production,
Ensuring Steady Improvement in Efficiency
(CONTINUED)

ii. Remarkably Longer Utilization Hours
of Wind Power Plants with a Decline in
Power Curtailment Rate (CONTINUED)

In 2021, the curtailment rate of the Group’s
invested wind power plants was 2.9%,
representing a year-on-year decrease of 1.1
percentage points. The curtailment rate of
subsidiary-owned wind power plants was
2.1%, representing a year-on-year decrease of
1.9 percentage points. The curtailment rate of
PV power plants in which the Group’s invested
and held equity slightly increased, , mainly
attributable to the disposal of PV projects not
subject to power curtailment in Eastern China,
Hebei and Yunnan, which has led to a slight
increase in the overall power curtailment.
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Inclucing: Wind Power Eh:EE 2.9% 4.0% -1.1% 21% 4.0% -1.9%
PV Power ik 9.8% 9.3% 0.5% 10.9% 10.2% 0.7%
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Il. BUSINESS REVIEW (CONTINUED)

@)

Power Plants Remained Stable in Production,

Ensuring Steady Improvement in Efficiency
(CONTINUED)

iii.

Continuous Improvement in Quality of
Power Plants and Maintaining Growth in
Net Profit of Power Plants

During the Year, benefiting from the constant
improvement of asset quality of power plants
and the continuous increase of installed
capacities, both the revenue and net profit of

the Group’s power plants achieved a year-on-
year increase.

In 2021, the Group’s subsidiary-owned
power plants achieved a total revenue of
RMB1,736,350,000, an increase of 0.5% over

the same period of last year, accounting for

79.5% of the Group’s revenue (2020: 86.4%).

In 2021, the Group's subsidiary-owned power
plants achieved a total net profit from power
generation of RMB754,874,000, an increase
of 3.2% over the same period of last year, and

the Group’s share of net profits from power

generation business of its associates and joint

ventures was RMB153,093,000.

REVENUE AND NET PROFIT OF POWER PLANTS (RMB)

ERMBARFNE(ARYE : )

Revenue of Subsidiary-owned Power Plants FARERRA
Including: Wind Power Hh:EE

PV Power py
Net Profit of Subsidiary-owned Power Plants FARERFNE
Including: Wind Power Hp:EE

PV Power iR
Net Profit of Jointly-owned Power Plants ABEERFAE
Including: Wind Power Hp:EE

PV Power Dy
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2021 2020 Change Rate

W1E 20205 -4
1,736,350,000 1,728,443,000 05%
1,544,084,000 1,385,295,000 115%
192,266,000 343,148 000 -44,0%
754,874,000 731,757,000 32%
677,302,000 638,785,000 6.0%
77,572,000 92,972,000 -16.6%
153,093,000 131,852,000 16.1%
148,456,000 124,987,000 18.8%
4,637,000 6,365,000 -32.5%
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Il.  BUSINESS REVIEW (CONTINUED)

@)

Power Plants Remained Stable in Production,

Ensuring Steady Improvement in Efficiency
(CONTINUED)

iv.

Slight Increase of the Availability of Power
Plants through Deepening Technological
Transformation and Supporting Innovation

During the Year, the Group initiated a total of
61 key technological transformation projects
at power plants in various regions. In terms
of wind power, initiatives such as turbine
super double-feed induction, dual-mode
modification, installation of aerodynamic
efficiency improvement components
and asynchronous full power technical
transformation on blades, installation of small
wings on turbine blades, control strategy
optimization of turbine blades, addition
of blade vortex generators and dual-mode
modification of frequency converter effectively
improved the power generation performance
of wind turbines and increased the power
generation output of power plants. In terms of
PV power, a trial was carried out for PV panel
coating to increase power generation output.
The Group’s turbine dual-mode modification
launched in Guangxi is expected to boost the
annual power generation hours by 32 hours.
The Group's super double-feed induction
technical transformation on the wind turbines
launched in Hubei is expected to improve the
annual equivalent power generation hours by
61 hours on average. The Group’s PV module
coating launched in Sichuan for trial has
improved power production by about 1.9%
after comparing with previous performance.
In addition to improving the efficiency of the
equipment, the Group was able to consolidate
its experience, improve its technical strength
and innovate, by publishing 6 professional
papers and obtaining 4 patents during the
Year, which included 3 utility model patents
and 1 invention patent.
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Il. BUSINESS REVIEW (CONTINUED)

(4)

Power Plants Remained Stable in Production,

Ensuring Steady Improvement in Efficiency
(CONTINUED)

iv.

Actively Increase the Efficiency of Power
Plants through Deepening Technological
Transformation and Supporting Innovation
(CONTINUED)

Meanwhile, the Group continuously promoted
equipment management and analysis, and
continued to implement in-depth intelligent
operation management of power plants,
by actively facilitating the use of centralized
control center, POWER+ intelligent O&M
platform, asset management system (EAM)
and other systems to promote the intensive
management of unattended and less-attended
power plants, so as to create an intelligent
operation and maintenance model that
integrates online and offline to achieve the
scientific and efficient management of fully
digitalized power station operations, reducing
operating costs and improving the efficiency of
power stations.
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Il.  BUSINESS REVIEW (CONTINUED)

@)

Power Plants Remained Stable in Production,

Ensuring Steady Improvement in Efficiency
(CONTINUED)

iv.

Actively Increase the Efficiency of Power
Plants through Deepening Technological
Transformation and Supporting Innovation
(CONTINUED)

During the Year, the availability of the Group’s
power plants increased, and the availability of
the Group’s invested wind power plants was
98.28%, of which the availability of subsidiary-
owned wind power plants was 98.63%, both
realizing year-on-year growth. The availability
of the Group’s invested PV power plants was
99.95%, of which the availability of subsidiary-
owned PV power plants was 99.94%, basically
flat compared with the same period last year.

AVAILABILITY OF POWER PLANTS (%)
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The Group's Invested Power Plants The Group's Subsidiary-owned Power Plants
SERENER 2o FAFER
2021 2020 Change 2021 2020 Change
Business Segments B WM1% 20205 e WM1% 20205 218
Wind Power B 98.28% 97.72% 0.56% 98.63% 98.08% 0.55%
PV Power AL 99.95% 99.93% 0.02% 99.94% 99.92% 0.02%
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Il. BUSINESS REVIEW (CONTINUED)

(4) Power Plants Remained Stable in Production,
Ensuring Steady Improvement in Efficiency

(CONTINUED)

Average Feed-in Tariff of Power Plants Fell
Slightly

During the Year, following the advancement of
China’s wind power and PV power industries to
the era of grid parity, the era of high tariffs has
become a thing of the past. With the impacts
of the operation commencement of grid parity
projects, the increase in power trading and
ancillary service sharing costs, the weighted
average feed-in tariff of the Group’s invested
power plants fell slightly. However, an increase
in trading would facilitate the consumption
of new energy as well, which would in turn
reduce curtailment. In addition, renewable
energy trading and CCER transaction would
also have a positive impact on the tariff.
Following the increase of commencement
of grid parity projects and the transfer of
renewable energy subsidized power plants,
the asset quality of power plants significantly
increased, and LCOE further decreased, thus
continuously reducing the Group’s reliance on
renewable energy subsidies.
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WEIGHTED AVERAGE FEED-IN TARIFF OF POWER PLANTS (RMB/KWH)

(INCLUDING VAT)

ERETY LEEE (T TRE) (S1EES)

The Group's Invested Power Plants

2021
Business Segments EZ 20 01%
Wind Power BE 0.5005
PV Power AL 0.8020

SERENER

2020
2020%
05339
09452

Change

2it
00334
-0.143)

The Group's Subsidiary-owned Power Plants
A FARER

2021 2020 Change

e 2020% 218

05124 0.5492 -0.0368

0.7806 0.9125 0.1319
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Il.  BUSINESS REVIEW (CONTINUED)

(5

Breakthrough in the Intelligent O&M Service
Business

The Group’s subsidiary Beijing Century Concord
Operation and Maintenance Co., Ltd. (“Concord
O&M") constituted the intelligent O&M sector of
the Group. During the Year, the intelligent cloud
O&M segment of the Group contributed revenue of
RMB244,834,000 to the Group (for the same period
of 2020: RMB154,316,000), representing a year-on-
year increase of 58.7%.

Accumulating 15 years of experience in managing
full life cycle assets of the Group’s own power plants,
Concord O&M has formed a distinctive technical
advantage. So far, it has provided operation and
O&M management services for a variety of clean
energy assets such as centralized wind and PV
power, distributed wind power, distributed PV
power, integrated wind and PV storage and cooling
and heating equipment, and provided manager
services for power plants from the perspective of
owners.

Concord O&M is actively cultivating a reserve
of future-oriented intelligent operation and
maintenance technologies, and is committed to the
application of intelligent operation and maintenance
scenarios without/with fewer people. Relying on
the intelligent operation and inspection model,
it is actively exploring the scope for further Al
substitution, while establishing an efficient digital
online support system. In respect of wind turbine
O&M, Concord O&M provides O&M service for
various product models and various manufacturers,
and has established an extensive O&M experience
and technical system across brands and product
models. In respect of vertical technical services,
Concord O&M has achieved independent external
revenue in technological transformation, spare
parts supply and maintenance, intelligent operation
platforms, data-analyzing and service, etc., and
provides a variety of customers customized service
products that cater for their needs.
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BUSINESS REVIEW (CONTINUED)

(5)

(6)

Breakthrough in the Intelligent O&M Service
Business (CONTINUED)

As of the end of 2021, Concord O&M, with the
service capacity of nearly 11GW, has become the
largest third-party professional service provider for
new energy power plants in China. It has delivered
services to all provinces across the country, and has
a stronger new service infrastructure of “people +
region”, realizing service resources sharing due to
scale of business. By further consolidating intelligent
and digital capabilities, the digital system has been
deeply integrated with service scenarios, which has
improved the safety protection of and effective
empowerment to front-line employees, thereby
ensuring the quality of services delivered. Through
the in-depth intelligent data analysis and exploration,
the equipment conditions are monitored, and an
early warning is given, thereby realizing scientific
evaluation and management of the energy efficiency
of assets. By establishing core capabilities of
intelligent O&M, the per capita efficiency of the
company has been significantly improved in 2021.

Some Progress in Other Service Businesses

During the Year, the Group owned Concord Power
Consulting & Design (Beijing) Corp., Ltd (“Concord
Design” was actively engaged in the provision of
engineering consultancy and design services. It
strengthened the full process control of projects,
continuously promoted design optimization and
standardized construction, and improved its design
philosophy and service quality. In addition to
intensive expansion of the traditional areas such
as design consultancy markets and EPC markets, it
also actively expanded into new business areas and
enhanced its market competitiveness.
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BUSINESS REVIEW (CONTINUED)

Some Progress in Other Service Businesses
(CONTINUED)

During the Year, Concord Design completed 403
technical service reports, 115 feasibility study
reports, 3,052 MW of micro-site selections and a
total of 48 preliminary designs, construction drawing
designs and record drawing designs. Furthermore,
Concord Design actively expanded new business and
launched the design consultation work of gas power
generation, integration of wind, PV and hydrogen
power and energy storage, clean heating, biomass
energy and multi-energy complementation.

Concord Design comprehensively improved its
quality management level and launched design
optimization and standardized construction. It was
awarded the second and third prize of the 2021
Outstanding Quality Control Team Achievements
in the Power Engineering Industry with “Reducing
the Grounding Project Cost of New Energy Power
Generation Project in Heavily Corroded Sites” and
“Using High-strength Steel to Reduce the Support
Weight of Fixed-edge PV Project” respectively. In
2021, Concord Design once again received AA
credit rating in the electric power survey and design
industry.
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BUSINESS REVIEW (CONTINUED)

(6)

Some Progress in Other Service Businesses
(CONTINUED)

In 2021, based on new energy distributed PV
power and distributed wind power plants, Tianjin
Guoyin Xinyuan International Leasing Co., Ltd.
("Xinyuan Leasing”) carried out financial leasing,
actively conducted business expansion and
implemented stringent risk control measures to
follow the investment principle of industry and
finance integration and effectively control capital
risks. During the Year, the total assets of Xinyuan
Leasing increased by 34.2%, its net assets increased,
and its revenue and profit doubled. Meanwhile,
Xinyuan Leasing also maintained close cooperation
with financial institutions. It enhanced its capacity
in financing abilities through bank factoring, credit
facilities and subleasing.

The Group focused on the renewable energy
industry chain, and actively explored new business
development models including finance leasing,
energy storage, integrated energy services and
carbon asset during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

lll. ENVIRONMENTAL PROTECTION, COMPLIANCE
AND SOCIAL RESPONSIBILITY

In addition to financial performance, the Group believes
that high standard of corporate social responsibility is
of great significance in building a positive relationship
between the enterprise and the society, motivating its
employees and achieving sustainable development and
return for the Group.

(1) Ecological and Environmental Protection

The Group specializes in the development and
investment of renewable energy power projects such
as wind power and PV power generation projects
that focus on the investments and management in
environmental protection, conservation of water
and soil and biodiversity protection. Through
measures such as increased investment, optimized
designs, advanced technologies and intelligent
operation as well as strict environmental standards
and requirements in the full life cycle management
of power plants, the Group strives to maintain
sustainable and healthy development for the
environment as well as for the human race and
commits to its responsibilities for improving the
energy structure, mitigating air pollution and
reducing greenhouse gas emission and haze.
The Group also adheres to the concept of green
operation by reducing the emissions and discharge
from administrative activities, increasing the
efficiency of resources and energy consumption.

During the Year, the Group achieved the equivalent
reduction of carbon dioxide, sulphur dioxide, and
nitrogen oxides emissions and the saving of standard
coal and water conservation from the electricity
generated by the Group’s invested wind power
plants and PV power plants, as compared with those
by conventional power plants. The reduction in
pollutants positively contributed to the reduction in
air pollution, greenhouse gas emission and haze.
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ENVIRONMENTAL PROTECTION, COMPLIANCE
AND SOCIAL RESPONSIBILITY (CONTINUED)

4))

(2)

Ecological and Environmental Protection
(CONTINUED)

EMISSION REDUCTION BY POWER PLANTS

BRAHE

(=)

= BRRERE SHARMEEEE)

LRBRERE (F)

Accumulated

2021 Amount
2021 4% -5
5,717 40,451
1,378 26,078
1,437 23,758
2,258 14,922
8,918 89,510

Emissions Reduction Indicators REEEE

CO, (Kilotons) CO, (M)

SO, (tons) SO, (1)

NO, (tons) NO, (H#)
Standard Coal Saving (Kilotons) ERAAZIE (FHR)
Water Saving (Kilotons) B RK (FHE)
Compliance

The Group regularly identifies laws and regulations
relating to the Group's business, operations and
employment, assesses their potential impacts on
the Group and actively formulates corresponding
measures. While strictly complying with the
Environmental Protection Law of the People’s
Republic of China, the Environmental Impact
Assessment Law of the People’s Republic of China,
the Work Safety Law of the People’s Republic of
China, the Construction Work Safety Management
Regulations, the Work Safety Permit Regulations,
the Labor Law of the People’s Republic of China,
Labor Contract Law of the People’s Republic
of China, Social Insurance Law of the People’s
Republic of China and other laws and regulations
that have significant impact on the Group, the
Group continuously improves its management and
sustainable development capabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

lll. ENVIRONMENTAL PROTECTION, COMPLIANCE
AND SOCIAL RESPONSIBILITY (CONTINUED)

(2)

Compliance (CONTINUED)

The requirements for environmental protection
and safe production for renewable energy power
plants such as wind power and PV plants, which
the Group invests in and operates, are relatively
more demanding. The Chinese government has
established supervisory and regulatory authorities
and set up stringent monitoring and management
procedures and implementation standards. With the
accelerated development in fighting climate change
and energy transformation, regulatory requirements
have become even more stringent, bringing more
challenges to the Group's business development
and placing higher demands on the Group’s power
plant development, construction and operation
capabilities.

The Group strictly complies with relevant laws
and regulations in its business, operation and
employment, by dynamically monitoring changes
for timely adjustments and formulation of
adaptive strategies. The Group has established a
comprehensive safety and quality management
system and a multi-level safety and quality
management structure with hierarchical control. The
life-cycle management of power plants focuses on
the protection of the ecological environment, with
a commitment to environmental protection in the
process of development. The Group continuously
improves design standards, and actively adopts new
technologies, techniques and equipment to optimize
the safety and power generation efficiency of power
plants while reducing the potential impact on the
environment. Meanwhile, the Group puts emphasis
on protecting the legal rights and interests of its
employees by securing the employees’ rights and
interests such as equal opportunity employment,
career development and occupational health. It also
adheres to the core value of people-orientation and
promotes the common development of the Group
and its employees.
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lll. ENVIRONMENTAL PROTECTION, COMPLIANCE
AND SOCIAL RESPONSIBILITY (CONTINUED)

(3

Social Responsibility

The Group actively fulfilled its social responsibility.
While focusing on the development of clean
energy business, the Group was also committed
to community welfare in order to reciprocate the
society by various means.

The Group actively responds to China‘s policy on
epidemic prevention. During the Year, there was
no incident of the Group's domestic employees
contracting COVID-19 virus, ensuring the health and
safety of all employees. It supported the pandemic
prevention and control all over the country and
donated RMBO0.2 million to Ejin Banner to assist in
the local epidemic prevention and contain work
and protect the health and safety of the locals. The
Group actively carries out poverty alleviation work in
areas where its power plant investments have been
made. The “Poverty Alleviation Project of PV Power
Generation in Huimin Village, Shangzhi, Harbin” has
successfully connected to the grid, while a poverty
alleviation fund of RMB15.84 million has been
provided to the Kangbao County, Hebei. The Group
also assists the local rural revitalization through
various means, such as repairing roads, purchasing
local products and supporting the economy of
Shuangfa Village, Jiangwan Town, Yilan County,
Heilongjiang. In the 10th China Charity Festival held
in Shanghai, the Group was awarded the “2020
Corporate Social Responsibility Model Award” for its
outstanding performance in fulfilling its corporate
social responsibility and excellent comprehensive
public appraisals.
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MANAGEMENT DISCUSSION AND ANALYSIS

lll. ENVIRONMENTAL PROTECTION, COMPLIANCE
AND SOCIAL RESPONSIBILITY (CONTINUED)

(3

(4)

Social Responsibility (CONTINUED)

The Group has been keen on school-enterprise
cooperation. We facilitate the educational
advancement of renewable energy in China while
promoting the development in local economy,
culture, employment and environment. The Group
has entered into a donation agreement with the
North China Electric Power University Education
Foundation and set up a scholarship. The Group
has donated approximately RMB3.65 million in
aggregate, subsidizing an accumulative number
of 1,441 outstanding students with excellent
conduct, rewarding 79 outstanding teachers and
issuing scholarship and grants of RMB2.723 million
accumulatively. A modern apprenticeship system
with cooperative development class was set up
jointly with Ulangab Vocational College and Hunan
Polytechnic of Water Resources and Electric Power,
with an aim to develop talents in local regions,
provide employment channel and attract outstanding
talents. A total of 457 graduates have been trained.