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Year ended 31 December

HE+ZAZ+—HLFE

Summary of
Financial Information

MBERBE

RESULTS E 2021 2020 2019 2018 2017
ZE-F | 2% “2-hE 2\ T—tF
HK$'000 HK$000 HK$'000 HK$'000 HK$'000
TAET FET FET FET FET
Revenue Wi 332,047 255443 461,909 410,858 368832
Profit/(loss) before income tax BREFERAIER/ (518 57,079 56,720 (56,038) (23,279) (55,307)
Income tax expense Frigmms (8,782) (13637) (3783) (1,966) (879)
Profit from discontinued operation 3% B B 48 AR #HA0HF - 71697 = = =
Profit/(loss) for the year SEERHN/ (BB 48,297 114,780 (59,821) (25,245) (56,186)
As at 31 December
®+=ZB=+—H
ASSETS AND LIABILITIES BEREE 2021 2020 2019 2018 2017
ZF--F | ZZZRF “Z-NF ZZ-N\F 2tF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FER FiET FET FiET
Current assets REBE 521,764 342,343 293457 167,854 260,363
Non-current assets FERBEE 326,843 326,756 384,901 403,645 191,541
Total assets BEE 848,607 669,099 678358 571499 451,904
Current liabilities nEaR 152,687 160,197 279,998 357,561 283,743
Non-current liabilities FRFER 39,719 40,768 71470 50,870 372200
Total liabilities fmak 192,406 200965 351468 408431 320943
Net assets BESH 656,201 468134 326890 163,068 130,961
Equity attributable to FAREBA
owners of the Company (LR 553,714 378,004 260,474 104986 130,961
Non-controlling interests FERER 102,487 90,040 66416 58,082 -
656,201 468134 326,890 163,068 130,961
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Chairman’s
Statement

EREHRS

TO OUR SHAREHOLDERS

On behalf of the board (‘Board”) of directors (“Directors”) of Net-A-Go
Technology Company Limited (the “Company”), | am pleased to present the
annual results of the Company and its subsidiaries (together referred to as the
“Group”) for the year ended 31 December 2021 (the “Year”).

FINANCIAL RESULTS

For the Year, the Group recorded a revenue of approximately HK$332,047,000
for the Year, compared to a revenue of approximately HK$255,443,000 for the
year ended 31 December 2020, representing an increase of approximately
30.0%. It is mainly due to the revenue contribution of environmental
maintenance business accounted for approximately HK$325,957,000 for the
Year, representing an increase of 28.5% from HK$253,704,000 as compared
to last year. With the effect of cost control during the Year, the Group
recorded profit after tax of approximately HK$48,297,000 as compared to
approximately HK$43,083,000 in last year for continuing operations.

Environmental maintenance business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region, Hebei Province and Inner Mongolia Autonomous Region. As of 31
December 2021, the Group had a total of 21 environmental maintenance
service contracts in progress with the total contract amount of approximately
RMB730,000,000 for the remaining contract term.
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PROSPECTS

Looking forward, the Group will continue to utilize its available resources
to engage and develop its core business. Apart from the environmental
maintenance business, the Group will explore business opportunities in other
industries and double down on investments in high growth businesses in
the PRC (including but not limited to high technology, software consulting
and internet services related business) that will flourish in the post-pandemic
economic environment in order to generate a stable and constant stream of
income to the Group and create long term value for our shareholder.

APPRECIATION

Finally, | wish to take this opportunity to thank our shareholders, customers
and business partners for their ongoing support and trust. Also, | would like
to express my appreciation to my fellow Directors and the staff of the Group
for their solid contribution and unwavering dedication to the Group. Based
on our success, we remain optimistic about the prospects of the Group's
future business development. We intend to execute our well-established
business strategies to enhance the Group’s value and to bring a desirable
return to our shareholders.

Sang Kanggiao
Chairman

Hong Kong, 28 March 2022
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Management Discussion
and Analysis

B R R A

BUSINESS AND OPERATIONAL REVIEW

For the year ended 31 December 2021 (“the Year"), the Group was principally
engaged in three operating segments, (i) environmental maintenance
business; (ii) property leasing business; and (iii) securities trading business.

The Group recorded a revenue of approximately HK$332,047,000 for the
Year, compared to a revenue of approximately HK$255,443,000 for the year
ended 31 December 2020, representing an increase of approximately 30.0%.
However, the gross profit ratio for the Year was approximately 24.7%, which
was lower than gross profit ratio of approximately 35.6% for the year ended
31 December 2020. The drop in gross profit ratio was mainly attributable
from the environmental maintenance business because of:

a) Certain environmental maintenance service contracts with high gross
profit margin (Gross profit ratio ranged from 37.0% to 56.0%) were
completed and did not renew during the year of 2021.

b)  Certain new environmental maintenance service contracts engaged in
the year of 2021 have comparative low profit margin (Gross profit ratio
ranged from 5.7% to 11.1%).

Q) Decrease in relief related to value-added-tax (VAT Relief”) granted by
the local government in the PRC due to the COVID-19 pandemic from
the amount of approximately RMB14,000,000 for the year ended 31
December 2020 to approximately RMB2,100,000 for the Year.

Gross profit for the Year amounted to approximately HK$81,852,000 (2020:
Approximately HK$91,033,000). After taking into account of the general
and administrative expenses, other income and net other gain, net finance
income, income tax expenses and other comprehensive income, the Group
recorded total comprehensive income attributable to the equity holders of
the Company from continuing operations of approximately HK$48,439,000
(2020: Approximately HK$42,697,000).

MERARAR | —F - —FF%
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Management Discussion and Analysis

Environmental Maintenance Business

The environmental maintenance business is headquartered in Chengdu, and
is penetrating into other regions in the PRC such as Xinjiang Autonomous
Region, Hebei Province and Inner Mongolia Autonomous Region. Its scope
of services mainly includes (i) janitorial services for public areas in cities; (ii)
classification management of solid waste, bulky garbage and food waste; and
(iii) facility maintenance management of refuse collection points.

During the Year, the environmental maintenance business recorded a
revenue of approximately HK$325,957,000, compared to a revenue of
approximately HK$253,704,000 for the year ended 31 December 2020.

As of 31 December 2021, the Group had a total of 21 environmental
maintenance service contracts in progress with the total contract amount of
approximately RMB730,000,000 for the remaining contract term.

Property Leasing Business

During the Year, the Group recorded a rental income of approximately
HK$3,133,000 for the leasing of an office in Beijing (2020: Approximately
HK$1,665,000). The increase in rental income was resulted from the recovery
of office vacancy in the Year.

Securities Trading Business

The Board is of the view that reasonable and effective use of temporary idle
funds can enhance the overall return on capital of the Group. The acquisition
of financial assets was made for treasury management purpose with a
view to increasing the return on the idle funds of the Group and with an
aim of increasing the total income of the Company and generating better
investment return to the Company and its Shareholders as a whole after
taking into account, among others, the level of risk and return on investment.

During the Year, the Group invested in the security market with a more
conservative manner which disposed various higher risk exposure listed
equity securities to recognized significant fair value gain, and subscribe a
listed money market fund in the PRC. The Board considers that subscription is
a conservative investment with a reasonable return, acceptable risk and high
liquidity, which are in line with the internal risk management and treasury
management policy of the Group.
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Management Discussion and Analysis
BIEE S wm R

For the Year, the Group recorded gain on disposal of financial assets at fair
value through profit or loss in the amount of approximately HK$59,409,000
(2020: HKS$3,195,000) and fair value loss of financial assets at fair value
through profit or loss in the amount of approximately HK$22,325,000 (2020:
Fair value gain of approximately HK$14,807,000), which were classified as

“Other gain-net” in the consolidated statement of comprehensive income.

The table below sets forth the performance of different financial assets
acquired by the Group as at 31 December 2021:

Value as at
Name of the 1January  Investment
Nature of financial assets underlying company 2021 forthe year
S
ZEC-f
=1 = _E - H =
EHEENE BUAELE ZfBfE  FEERE
HK$'000 HK$'000
Tz FA7T
Unlisted Equity Investments AMC Wanhai Securities Limited 53497 -
FLTRARE BEESERAT
Unlisted Equity Investments Pentamount Global SPC -
Global Income SP - 29838
FLFRARE
Hong Kong Listed Equity Securities Alisted company engaged in information
technology business 42956 -
BELHRARES —BUEEANREBZ LHAT
Hong Kong Listed Equity Securities Various listed companies in HK 2861 -
BELTRARES SHERLHAT
Hong Kong Listed Equity Securities Various listed companies in HK - 36,667
EELTRAES SHERLHAT
Listed Debt Instruments Various listed debt instruments 20,194 -
LHEBIA SRLTEKIA
Listed Equity Investment A Listed money market fund in PRC - 46486
LiRARE —EMEFERTRES
119,508

MERRARAR | ZF 555

AEERBHERAFEFABRZ /M
B E 2 W 49594090008 7T (ZB T 4F ©
3,195,000587T) MIZAFEABE Z T/
BEZ AT EEEA92232500087T (CE -
TE N FEURFE#I14,807,000587T) o sZmE
WER a2 B R RAN D EA THAIKR
m—FEE] o

TR AEEBR _Z_—F+_A4
=+—HFFENTREMEEZRIT !

Unrealised Size relative

fairvalue  Marketvalue to total assets

Realised gain/(loss) asat asat

Disposal for gain/(loss) for  31December  31December

theyear  for the year the year 2021 2021

Rz

B

S +ZR

*EE  ZEC-F =+-A

BEE K2R +ZB HRER

REE 2RkE  ATERE S BEEN

HERE / (BH) / (&8 ZRFE i
HKS$'000 HK$'000 HKS$'000 HK$'000
FET FAT FET FEx
(56,052) 2555 = n

= = 8757) 21,081 248%
(59,230) 16274 - -
(3393) 532 - -

(10.960) 4012 (761) 28958 341%
(20,042) (152) - -

- - 84 46,570 54%%

96,609
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Management Discussion and Analysis

The unlisted equity investments represent the investment in Deep Blue SP |
which were designated as a segregated portfolio of Deep Blue Fund SPC (the
“Fund”) by the board of directors of the Fund in July 2017. The investment
objective of the segregated portfolio is to maximize capital appreciation by
investing a wide range of instruments mainly in listed bond. The fair value of
the segregated portfolio was valued by the respective investment managers at
the last business day in March, June, September and December in each year. For
details, please refer to the announcements of the Company dated 2 July 2020
and 13 July 2020.

The unlisted equity investments represented the investment in Pentamount
Global SPC - Global Income SP in 2021. The investment objective of the
segregated portfolio is to maximize capital appreciation by investing a wide
range of instruments mainly in listed bond.

The fair value of the listed equity securities is determined based on a quoted
market bid price in a relevant stock exchange.

The fair value of the listed debt instruments is determined based on a quoted
market bid price in a relevant stock exchange.

The Fund is an open-end money market fund. The Fund was approved by the
China Securities Regulatory Commission and was listed on the Shanghai Stock
Exchange since 28 January 2013. The fair value of the fund is determined based
on a quoted market bid price in a relevant stock exchange. For details please
refer to the announcement of the Company dated 14 January 2022.

BEE® R

JEEHRALE IS Deep Blue SP 1IZKHE >
W ZZE—+ £+ B#Deep Blue Fund SPC (M5Z
B 2EESIETAEBIURERAS B
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TELA+=HZ A

ETRAREER-ZZZ—FR
Pentamount Global SPC- Global Income SPZ 3%
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Management Discussion and Analysis

BEBE R R

FINANCIAL REVIEW
Revenue

The table below sets forth the revenue breakdown of the Group for the years
ended 31 December 2021 and 31 December 2020:

B 75 O] B8

U &

TR FEBRBE_S_—F+_H
S— E&_%ﬁ_gﬁ‘f’_ﬁ:‘f——ﬁﬂ:
FEZ WA

2021 2020
—EI—F | EEHF
HK$'000 HKS'000
FHET FHET
Revenue e
— from environmental maintenance business — KRB IRIE M E TS 325,957 253,704
— from property leasing business —REYENREER 3,133 1,665
— from securities trading business —REAFSFEEER 2,957 74
332,047 255,443
Significant Expenses for the Year: FREKMAZ:
Cost of revenue Wi B
The cost of revenue mainly comprised of service fees to workers, material ~ UREE A~ F B EIER BIRIBHEEHEMN S

consumed, depreciation on machinery and motor vehicles, motor vehicles
expenses and utilities expenses from the environmental maintenance
business. Cost of revenue for the year amounted to approximately
HK$250,195,000 (2020: HKS$164,410,000), representing an increase of
approximately 52.2% as compared to last year. The increase in cost of
revenue mainly arose from the increase of revenue from the environmental
maintenance business.

General and administrative expenses

The Group's administrative expenses mainly consisted of (i) employee
benefits expenses for staff; (ii) legal and professional fee; (iii) share-based
payment expenses; and (iv) other administrative expenses, which amounted
to approximately HK$71,434,000 (2020: Approximately HK$51,601,000) which
representing an increase of approximately 38.4% compared to last year. The
increase in general and administrative expenses was in line with the increase
of revenue of the Group in addition to the increase in share-based payment
expenses which was results from the grant of 29,600,000 share options to 8
consultants on 5 February 2021.

MERRARAR | ZF 555
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Management Discussion and Analysis

Employee benefit expenses

The Group had 902 staff and 3,788 labour, total 4,690 employees as at 31
December 2021 (31 December 2020: 1,377 staff and 2,808 labour, total
4,185 employees). The increase in the number of employees is in line with
the increase of revenue from the environmental maintenance business.
Total employee benefits expenses for the year amounted to approximately
HK$191,672,000 (2020: HK$135,853,000) representing an increase of
approximately 41.1% compared to last year. The increase in employee
benefits expenses was mainly because of the increase of number of labour
and the increase in the minimum salary rate for the labour of environmental
maintenance business. The Group would regularly review the work allocation
of the staff to improve and maintain a high quality of service.

Amortisation expenses in intangible assets

As a result of the acquisition of the BYL Property Holdings Group Limited
("BYL") and its subsidiaries (collectively, the “BYL Group”) in 2018, the
Group has carrying amount of intangible assets for customer relationship
of approximately HK$24,282,000 as at 31 December 2021
relationship represents the long-time business relationship and history with
its key customers in Chengdu and is to be amortised over a period of 10
years.

. Customer

During the year ended 31 December 2021, amortisation of intangible assets
amounts to approximately HK$18,031,000 (2020: HK$18,073,000), which
was classified as “General and administrative expenses” in the consolidated
statement of comprehensive income.

Fair value gain of investment properties and impairment of goodwill

As a result of the acquisition of New Fortune Holdings Group Limited ("New
Fortune”) and its subsidiaries (collectively, the “New Fortune Group”) which
holds an investment property and engages in property leasing business, the
Group recognised goodwill of approximately HK$20,920,000 as at completion
on 30 June 2017. The Group assess at the end of each reporting period
whether there is any indication that an asset maybe impaired.

After considering the valuation of investment property as at 31 December
2021 performed by an independent professional valuer, the Group
recognised a fair value gain on investment properties amounted to
approximately HK$ 1,874,000 which was classified as “Other gain — net” in the
consolidated statement of comprehensive income (2020: Fair value loss of
approximately HK$5,700,000).
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In assessing the value-in-use calculation for the goodwill, references were
made to the valuation of the investment properties and the carrying amount
of the business unit’s other assets and liabilities which approximated to
their fair values, excluding any deferred tax liabilities initially recognised on
acquisition relevant to this business unit.

The directors determined that, after having made all reasonable and careful
enquiries, the valuation methods, basis and key assumptions applied in the
valuation of the investment properties held by the New Fortune Group CGU,
no additional provision for impairment loss on the New Fortune Group CGU
is required (2020: HK$1,425,000).

Liquidity, Financial Resources and Capital Resources
Capital structure

The Group's objectives for managing capital are to safeguard its ability to
continue as a going concern in order to provide returns for shareholders
and benefits for other stakeholders, and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets
to reduce debt. Consistent with others in the industry, the Group monitors
its capital on the basis of the gearing ratio. The Group's strategy, which was
unchanged during the year ended 31 December 2021, was to lower the
gearing ratio to an acceptable level.

Cash position and restricted cash

As at 31 December 2021, the Group's cash and cash equivalents were
approximately HK$233,608,000, representing an increase of 80.9% as
compared to approximately HK$129,132,000 as at 31 December 2020.
The increase mainly arose from the net proceeds of approximately
HK$149,537,000 for the placing of new shares under general mandate in April
2021,

Restricted cash in the amount of approximately HK$10,276,000 were pledged
as performance guarantee of various projects from the environmental
maintenance business as at 31 December 2021 (2020: HK$5,351,000).
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Trade receivables

As at 31 December 2021, the Group's trade receivables were approximately
HKS$134,475,000 (2020: HK$53,251,000). The increase in trade receivables
were arose from the continuing growth of the environmental maintenance
business across various regions in the PRC.

Gearing ratio

The gearing ratio is calculated as net debt divided by total capital. Net debt
is calculated as consideration payables, loans from a shareholder, borrowings
less cash and cash equivalents. Total capital is calculated as ‘equity” as shown
in the consolidated balance sheet plus net debt. As at 31 December 2021
and 31 December 2020, the Group is at a net cash position, hence, no
gearing ratio is disclosed.

Dividends

The directors do not recommend payment of final dividends in respect of the
year ended 31 December 2021 (2020: Nil).

SIGNIFICANT INVESTMENT HELD, MATERIAL ACQUISITION
OR DISPOSAL OF SUBSIDIARIES AND AFFILIATED COMPANIES
AND PLANS FOR MATERIAL INVESTMENT OR CAPITAL ASSETS

Subscription of New Shares under General Mandate

On 23 March 2021, the Company entered into an agreement for the placing
of up to an aggregate of 90,000,000 new ordinary shares of the Company
to not less than six placees at a price of HK$1.68 per share (the “2021 Share
Placing”). All the conditions precedent set out in the agreement have been
fulfilled and completion of the Share Placing took place on 15 April 2021. For
details, please refer to the announcements of the Company dated 23 March
2021 and 15 April 2021.
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Termination of Memorandum of Understanding (“MOU”) in Relation
to a Possible Acquisition and Capital Injection

On 23 March 2021, the Company entered into a MOU with Beijing Yunling
Technology Co, Ltd* GEREBEFHE B R AT (‘the Target Company”)
and Mr. Guo Peng in relation to the acquisition made to Aikuyou (HK) Limited
(“the Transferor”) for the entire equity interest in the Target Company held
by the Transferor and the capital injection into the Target Company (‘the
Possible Acquisition”).

On 30 April 2021, the Company entered into a deed of termination to
terminate the MOU with effect from 30 April 2021 as each of the parties to
the MOU could not agree on the material terms for the Possible Acquisition.
Each of the parties to the MOU has confirmed that there shall be no claim
against each other in respect of any matters under or arising from the MOU.
For details, please refer to the announcements of the Company dated 23
March 2021 and 30 April 2021.

Lapse of Disclosable Transaction in Relation to the Deemed Disposal
of the Equity Interest in a Subsidiary

On 7 September 2020, Shenzhen BYL Ecological Technology Company
Limited* CRIIE 2R A RERH B BRA B) (‘Shenzhen BYL"), an indirectly
non wholly-owned subsidiary of the Company which currently holds 100%
equity interests in the Aerospace Sanchuang Environmental Technology
Chengdu Co., Lid* KX =ZAIRFERIEL (ER) BRAED (“the Target
Company”) entered into the capital increase agreement with Sichuan
Aerospace Science and Technology Environmental Protection Equity
Investment Fund Management Center (Limited Partnership)* (Z9)11f1K
AR RREREESEEHRO (BRER)) (‘the Investor’) and the
Target Company, pursuant to which the Investor will invest RMB80,000,000
(equivalent to approximately HK$90,480,000) to the Target Company and the
registered capital of the Target Company will increase from RMB60,000,000 to
RMB75,000,000.
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Supplemental agreement and second supplemental agreement were signed
by Shenzhen BYL, the Target Company and the Investor on 30 December
2020 and 20 May 2021 which extended the settlement date to 10 July 2021.
As stated in the second supplemental agreement, if the conditions precedent
to the capital increase agreement have not been duly satisfied before 10
July 2021, the capital increase agreement shall be automatically terminated,
and the New Investor shall transfer back any equity interests in the Target
Company to Shenzhen BYL at no consideration.

On 12 July 2021, a certain conditions precedent under the capital increase
agreement have not been fully fulfilled, therefore the capital increase
agreement has lapsed accordingly, whereupon none of the parties to the
capital increase agreements shall have any obligations and liabilities towards
each other thereunder. For details, please refer to the announcements of the
Company dated 7 September 2020, 17 September 2020, 30 December 2020,
20 May 2021 and 12 July 2021.

Redemption of Interest in a Segregated Portfolio of a Fund

On 2 July 2020, Wah Shuk Holdings Limited (BEFIERREBRAE), (‘the
Subscriber”), a wholly-owned subsidiary of the Company, had entered into
a subscription agreement with the Deep Blue Fund SPC, pursuant to which
the Subscriber had agreed to subscribe for the Class B shares in the Deep
Blue SP I of the Fund in a sum of US$7,000,000. The subscription amount
was determined after arm'’s length negotiations between the parties with
reference to, among other things, the prospect and the return of the Deep
Blue SP | of the Fund and the financial resources available to the Group. For
details, please refer to the announcements of the Company dated 2 July 2020
and 13 July 2020.

On 27 April 2021, the Subscriber has served a redemption request to the
Fund, pursuant to which the Subscriber intended to redeem all of its Class
B Shares in the Fund. The proceeds from the Redemption is approximately
US$7,233,000. After completion of the redemption on 7 May 2021, the
Subscriber did not hold any Class B Shares in the Fund. The Group recorded a
gain of approximately US$233,000 from the redemption, being the difference
between the proceeds of the redemption and the initial subscription
price of the Class B Share being redeemed. For details, please refer to the
announcements of the Company dated 2 July 2020, 13 July 2020 and 27 April
2021.
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Adoption of Share Reward Scheme

On 10 August 2021, the Company adopted a Share Reward Scheme, with a
term of 10 years, which represents a provisional award of the Group's existing
ordinary shares of HK$0.01 each awarded to selected participants pursuant to
the Scheme's terms.

The shares may be purchased by the trustee from the market and/or off the
market by utilising the funds allocated by the Board out of the Company’s
resources and be held in trust for relevant selected participates until the
shares are vested. The details of the scheme have been disclosed in the
Company’s announcement on 10 August 2021 regarding “Adoption of Share
Award Scheme”.

During the year, 22,894,000 (2020: Nil) ordinary shares of the Company have
been acquired at an aggregate cost of HK$33,806,000 (2020: Nil). A total of
22,894,000 ordinary shares of the Company were held by the trustee of the
2021 Share Award Scheme at 31 December 2021. The trustee shall transfer
the relevant shares to those eligible persons on vesting date.

Subscription of Interest in a Fund

On 1 December 2021 and 24 December 2021, Aerospace Huatai
Environmental Company Limited* (M KXERRFRBRAE), an
indirect wholly-owned subsidiary of the Company, respectively made two
subscriptions from the HwaBao WP Fund Management Co,, Ltd for units of
the HwaBao Cash Increase Transactional Money Market Fund (Class A shares)
CEEREAEXRZUEBMIBES (A5 %)) with an aggregate
subscription amount of RMB38,006,959 (equivalent to approximately
HK$46,368,490).

The Board considers that subscriptions for the Fund are conservative
investments with a reasonable return, acceptable risk and high liquidity,
which are in line with the internal risk management and treasury
management policy of the Group. The Board considered that the
subscriptions of the Fund can make good use of the currently idle financial
resources of the Group and have not caused any adverse impact on the
working capital of the Group. In addition, the Fund is listed on the Shanghai
Stock Exchange and also available for redemption on each Working Day,
and therefore, the Directors consider that there will be no liquidity issue
after making the subscriptions. The Directors consider that the terms and
conditions of the subscriptions are fair and reasonable and on normal
commercial terms, and the subscriptions are in the interests of the Company
and its Shareholders as a whole.

For details, please refer to the announcements of the Company dated 14
January 2022.
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Share Option

On 5 February 2021, the Company granted share options under its share
option scheme adopted on 19 November 2013 (“2013 Share Option
Scheme”) to certain eligible grantees (the “Grantees”), which, subject to
acceptance by the Grantees, will enable the Grantees to subscribe for an
aggregate of 29,600,000 ordinary shares of the Company of HK$0.01 each in
the share capital of the Company at the exercise price of HK$1.21 per share
as stated in the announcement of the Company dated 5 February 2021 and 9
February 2021.

On 16 June 2021, the adoption of a new share option scheme (the “2021
Share Option Scheme”) was approved by the shareholders of the Company.
The total number of ordinary shares which may be issued upon the exercise
of all options to be granted under the 2021 Share Option Scheme must not
in aggregate exceed 79,500,000 Shares (representing 10.00% of the total
issued share capital of the Company as at the date of approval of the 2021
Share Option Scheme).

Save and except the 29,600,000 options granted on 5 February 2021, no
options had been granted, exercised, lapsed or forfeited during the Year, and
there were 40,000,000 options remained outstanding as at 31 December
2021 under the 2013 Share Option Scheme.

No options had been granted, exercised, lapsed or forfeited during the Year,
and there were nil options remained outstanding as at 31 December 2021
under the 2021 Share Option Scheme.
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Fulfillment of Profit Guarantee in Relation to the Acquisition

Reference was made to the announcements of the Company dated 9
February 2018, 16 March 2018, 16 April 2018, 16 May 2018, 29 May 2018
and 12 June 2018 in respect of the acquisition of BYL Group (“Target
Company”). Pursuant to the sales and purchase agreement signed between
Wild South Limited (“the Purchaser”), a wholly-owned subsidiary of the
Company, and Mr. Wan Zhong (“the Vendor”), the Vendor irrevocably and
unconditionally warrants and guarantees the Purchaser that the aggregated
audited consolidated net profit (after taxation and excluding any profit
or loss deriving from activities not within the ordinary and usual course
of business) (the “Audited Profit”) of the Target Company together with
its subsidiaries (the “Target Group) for the three financial years ending 31
December 2020 (the “Relevant Period”) as stated in the audited consolidated
financial statements of the Target Group for the Relevant Period (the "Audited
Accounts”) to be prepared by a Hong Kong certified public accountants’
firm (as approved by the Purchaser) shall not be less than the total sum
of RMB94,500,000 (equivalent to approximately HK$118,125,000) (the
“Guaranteed Amount”). If the Audited Profit is less than the Guaranteed
Amount, the Vendor will pay the Purchaser a compensation based on the
formula prescribed in the sales and purchase agreement.

The Audited Accounts indicates that the Audited Profit had exceeded
RMB94,500,000 which implied that the guaranteed profit of the Target Group
for the three financial years ending 31 December 2020 has been met. For
details, please refer to the announcement of the Company dated 15 April
2021.

Save as disclosed above, the Company has not conducted any other
equity fund raising activities in the Year and the period immediately
prior to the date of this report.
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USE OF PROCEEDS

The Company has conducted the following equity fund raising activities
during the Year.

Use of Proceeds from the 2020 Subscriptions

On 16 December 2019, the Company entered into a subscription agreement
with Goldpalm Offshore Limited (E#RIEEINERAE]) ("Goldpalm”),
a limited company incorporated in the British Virgin Islands, pursuant to
which Goldpalm has conditionally agreed to subscribe for (or procure
the subscription by its nominee(s)) and the Company has agreed to allot
and issue 117,000,000 new Shares at the subscription price of HK$1.53
per subscription share to Goldpalm or its nominee(s)) (“the Subscription
Agreement”). All the conditions precedent under the Subscription
Agreement have been fulfilled and completion of the subscription took place
on 7 January 2020 (the “2020 Subscription”). For details, please refer to the
announcements of the Company dated 16 December 2019, 19 December
2019 and 7 January 2020.

The net proceeds from the 2020 Subscription were approximately
HKS$177,000,000 and the Company intends to apply the net proceeds in
(i) the settlement of outstanding consideration payable for the acquisition
of BYL Group in 2018 (“Settlement of Consideration Payable”) amounting
to approximately HK$74,571,000 as at 31 December 2019; and (i) general
working capital as to the remaining balance. Up to the date of this report,
the Company had paid approximately HK$13,920,000 for the Settlement of
outstanding consideration payable, with the remaining balance to be utilised
as intended. Approximately HK$102,429,000 has been utilised as general
working capital as intended. The Group has no intention to change the use of
proceeds from the 2020 Subscriptions.
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Use of Proceeds from the 2021 Share Placing

The net proceeds from the 2021 Share Placing were approximately
HK$149,537,000 and the Company intends to apply HK$93,800,000 for
the Possible Acquisition and the transactions contemplated thereunder,
HK$41,700,000 for funding the operating costs and expenses of the initial
stages of the new environmental maintenance projects secured by the
Group, and HK$14,037,000 as general working capital of the Group.

Despite of the termination of MOU, the Board maintains its view that
investments in high growth businesses in the PRC, including high
technology, software consulting and internet service related business, will
generate a stable and constant stream of income to the Group and create
long term value for the Shareholders. Therefore, the Board will adhere
to the original plan for the use of net proceeds of the Share Placing as
stated in the completion announcement dated 15 April 2021 and apply
the abovementioned net proceeds which were originally allocated to the
Possible Acquisition and the transactions contemplated thereunder for the
possible investment and transactions in the future with similar nature as the
transaction contemplated under the MOU.

For details, please refer to the announcements of the Company dated 23
March 2021, 15 April 2021 and 3 May 2021.

Up to the date of this report, the Company had used HK$41,700,000 for
funding the operating costs and expenses of the initial stages of the new
environmental maintenance projects and HK$14,037,000 has been utilized as
general working capital as intended. The Group has no intention to change
the use of proceeds from the 2021 Share Placing.

IMPACT OF COVID-19

As at the date of this report, the Group was not aware of any material adverse
effects on the financial statements as a result of the COVID-19 outbreak. The
revenue from the Group’s environmental maintenance business for the Year
increased by 28.5% as compared with corresponding year in 2020.
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Management Discussion and Analysis

PROSPECTS

During the Year, the environmental maintenance business maintained its
continuing growth as a result of securing various service contracts across
various regions in the PRC including Chengdu, Xinjiang Autonomous
Region, Hebei, Inner Mongolia Autonomous Region. It is expected that
with the increasing number of service contracts secured by the Group, the
environmental maintenance business shall continue to contribute stable
income stream for the Group.

Looking forward, the Group will continue to utilize its available resources
to engage and develop its core business. Apart from the environmental
maintenance business, the Group will explore business opportunities in other
industries and double down on investments in high growth businesses in
the PRC (including but not limited to high technology and internet business)
that will flourish in the post-pandemic economic environment in order to
generate a stable and constant stream of income to the Group and create
long term value for our shareholder.
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Biographical Details of Directors and Senior Management
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EXECUTIVE DIRECTORS

Mr. Sang Kanggqiao (&), aged 46, was appointed as executive
director of the Company on 27 October 2016 and is the Chairman of
the board of directors of the Company. He is also the Chairman of the
Nomination Committee and a member of the Remuneration Committee.
Mr. Sang obtained a bachelor's degree in electrical engineering from Beijing
Institute of Technology. Mr. Sang has over 19 years of experience in the
securities investment industry in Hong Kong and the PRC. Mr. Sang Kanggiao
is also appointed as an executive director by Starlight Culture Entertainment
Group Limited (Stock Code: 1159), a company listed on the Main Board of the
Stock Exchange.

Mr. Xu Wenze (BF3Zi®), aged 58, was appointed as executive director
of the Company on 27 October 2016. Mr. Xu obtained a master's degree
in business administration from Tsinghua School of Economics and
Management. Mr. Xu has been the president of Guorun Construction Group
Limited since 1996 and the general manager of Beijing Rixing Property
Development Limited since 2004. From 2014 to present, Mr. Xu has been
employed as the president of Guorun Holdings Group Limited. He is also the
director of Asia Pacific Aviation Leasing Group from 2016.

Mr. Cui Peng (B2lE), aged 48, was appointed as executive director of
the Company on 27 October 2016. Mr. Cui obtained a bachelor's degree
in money and banking from Beijing Business School in 1997. Mr. Cui was
employed as the assistant general manager of Sinotrans & CSC Holdings
Co,, Ltd's finance department from 1997 to 2012. From 2012 to 2014, Mr. Cui
was the managing director of capital operations of ABCl China Investment
Corporation Limited. Mr. Cui has over 23 years of experience in the securities
investment industry in PRC and over 14 years of experience in Hong Kong's
securities industry.
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Biographical Details of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Xu Zhihao (&7& %), aged 50, was appointed as independent non-
executive director of the Company on 27 October 2016. He is also a member
of the Audit Committee and Nomination Committee. Mr. Xu graduated with
a bachelor's degree in laws from Guangzhou Jinan University in 1994 and
obtained a master of laws from the graduate school of China University of
Political Science and Law in 2004. Mr. Xu Zhihao was employed by a real
estate company prior to working at Huabang (Guangdong) Century law firm.
From 2001 to 2003, Mr. Xu Zhihao worked in Guangdong Rongguan law
firm. Mr. Xu Zhihao is currently a senior partner in Jincheng Tongda & Neal
(Shenzhen) and has extensive experience in the operation of banks and non-
bank financial institutions, including trusts, securities and financing leasing
institutions. Mr. Xu Zhihao is skilled in various real estate financing, including
trust support and equity financing.

Mr. Lam Ka Tak (#%E %), aged 40, was appointed as independent
non-executive director of the Company on 27 October 2016. He is also
the Chairman of the Audit Committee and a member of Remuneration
Committee. Mr. Lam graduated from Hong Kong Polytechnic University with
a bachelor's degree in accounting in 2003 and obtained a master of business
administration from the Hong Kong University in 2013. Mr. Lam Ka Tak was
employed by RSM Nelson Wheeler (currently known as RSM Hong Kong)
before working as an audit manager at KPMG. Mr. Lam Ka Tak currently serves
as the chief financial officer and company secretary of Beijing Enterprises
Medical and Health Industry Group Limited (currently known as Beijing
Health (Holdings) Limited) (Stock Code: 2389), a company listed on the Main
Board of the Stock Exchange. Mr. Lam Ka Tak is also appointed as an executive
director by Beijing Sports and Entertainment Industry Group Limited (Stock
Code: 1803), a company listed on the Main Board of the Stock Exchange.
Mr. Lam Ka Tak has over 17 years of experience in accounting and financial
matters.
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Biographical Details of Directors and Senior Management

SEAEREEEREEFRE

Mr. Wong Sincere (i), aged 57, was appointed as independent
non-executive director of the Company on 27 September 2018. He is
the Chairman of the Remuneration Committee, a member of the Audit
Committee and the Nomination Committee. Mr. Wong obtained a bachelor’s
degree of social science from the Chinese University of Hong Kong in
December 1986. Mr. Wong was admitted as a solicitor of Hong Kong and
England and Wales in October 1993 and February 1994, respectively. Mr.
Wong is the founder and currently a partner of Wong Heung Sum & Lawyers
(formerly known as Sincere Wong & Co.). He was a non-executive director of
MOS House Group Limited (Stock code: 1653) from January 2019 to March
2020. Mr. Wong is an independent non-executive director of Bank of Gansu
Co., Limited (Stock code: 2139), Fulu Holdings Limited (Stock Code: 2101) and
Jinmao Property Services Co., Limited (Stock Code: 816) since August 2017,
August 2020 and March 2022 respectively.

He was an in-house counsel for Hutchison Whampoa Group from September
1996 to January 2005 and China Resources Enterprise Limited (Stock code:
291), a company listed on the Main Board of the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) (now known as China Resources Beer
(Holdings) Company Limited) from February 2005 to November 2006, chief
legal officer of Shui On Construction and Materials Limited (now known as
SOCAM Development Limited) (Stock code: 983), a company listed on the
Main Board of the Stock Exchange from November 2006 to June 2010, as
well as the head of the legal department and company secretary of Sateri
Holdings Limited (a company previously listed on the Stock Exchange, the
name of which was later changed to Bracell Limited but has subsequently
been privatized) from July 2010 to May 2011. He worked at the Hong Kong
Stock Exchange from August 2011 to April 2016, and was a vice president
of Listing & Regulatory Affairs Division at the time of his departure from the
Stock Exchange, primarily responsible for reviewing listing applications and
providing recommendations to the Listing Committee of the Stock Exchange
regarding listing applications.

SENIOR MANAGEMENT

Mr. Yu Kin Man Duncan (RfX), aged 49, was appointed as the
company secretary and chief financial officer of the Company on 19
December 2016. Mr. Yu holds a master degree in Professional Accounting and
Corporate Governance in the City University of Hong Kong. Mr. Yu has over
24 years of experience in accounting, financial management and corporate
finance. He is a fellow of the Association of Chartered Certified Accountants,
a member of the Hong Kong Institute of Certified Public Accountants and a
member of the Hong Kong Institute of Chartered Secretaries.
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The board of directors of the Company (“Board”) presents its annual report
and the audited consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the year ended 31 December 2021.

BUSINESS REVIEW

Details of business review are set out in the section of “Management
Discussion and Analysis” on pages 12 to 27.

PRINCIPAL ACTIVITIES AND SEGMENT INFORMATION

The principal activity of the Company is investment holding and the
Company's subsidiaries are principally engaged in three reportable and
operating segments (i) environmental maintenance business, (i) property
leasing business and (iii) securities trading business.

CHANGE OF COMPANY NAME AND STOCK SHORT NAME

As approved by the shareholders of the Company at the annual general
meeting held on 16 June 2021 and by the Registrar of Companies of Cayman
Islands on 18 June 2021, the English name of the Company has been
changed from “U Banquet Group Holding Limited” to “Net-a-Go Technology
Company Limited” and the registration of the Chinese name "#8Z& R H
FE2B)" as the new dual foreign name of the Company. Besides, the English
stock short name of the Company for trading in the shares on the Stock
Exchange has been changed from “U BANQUET GP”" to “NET-A-GO TECH" in
English while its Chinese stock short name has been changed from "B & &
& to "4BE R with effect from 13 August 2021.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2021 are set out
in the consolidated financial statements on pages 69 to 212 of this annual
report.

DIVIDENDS POLICY AND FINAL DIVIDEND

The Directors do not recommend payment of any dividend in respect of the
year ended 31 December 2021.
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The Company's ability to pay dividends depends on, among other things,
the Group's current and future operations, liquidity position and capital
requirements. The payment of dividends by the Company is also subject to
compliance with any restrictions under the Laws of the Cayman Islands, the
memorandum and articles of association of the Company and any applicable
laws, rules and regulations. The Board will review the dividend policy from
time to time and may exercise at its absolute and sole discretion to update,
amend, and/or modify the policy at any time as it deems fit and necessary.
There is no assurance that dividends will be paid in any particular amount for
any specific period.

INTEREST CAPITALISED

No interest was capitalised by the Group during the year.

DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company’s reserves available for distribution to
shareholders comprising share premium account plus accumulated losses,
amounted to approximately HK$432,571,000.

DONATIONS

Charitable and other donations made by the Group during the year
amounted to HKS$O0.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company'’s articles
of association or the laws of Cayman Islands which would oblige the
Company to offer new shares on a pro-rata basis to existing shareholders.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Sang Kangqiao (Chairman)
Mr. Cui Peng
Mr. Xu Wenze
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Independent Non-executive Directors:

Mr. Lam Ka Tak
Mr. Xu Zhihao
Mr. Wong Sincere

The terms of office of each Director are subject to retirement by rotation in
accordance with articles of association of the Company.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior management of the
Group are set out on pages 28 to 30 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company which is not determinable
by the Company within one year without payment of compensation, other
than statutory compensation.

TERMS OF OFFICE FOR THE INDEPENDENT NON-EXECUTIVE
DIRECTORS

All the Independent Non-executive Directors were appointed for a specific
terms subject to the relevant provisions of the articles of association or any
other applicable laws whereby the Directors shall vacate or retire from their
office.

Report of the Directors
EEGHRS

BUFRTES .
thEmEE
HEERE
DKL

BREFENERABTEARBABERZMA
ZHERERE-

EFhEREEERE
EERAEEHREEE 2 BEFERT
RAFRBEBEE0E

EEHRTBEL

HREERRBEAY LEREEYE
% EAA AT LR BA AR —F
RRERE CAE MBI T L2 IRE

a#e

BIIFFRITESHNIEH

FIEBIFATEFZZEERFER
D IEERZERERZEBERMAR
SRR EMIE R AG 2 AR SCFTRIR -

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2021

33



Report of the Directors
EEERE

DIRECTORS’ INTERESTS EENER

At 31 December 2021, the following Directors, had the following interests HRZE-—F+"A=+—H>» FTHESER
in the shares and underlying shares of the Company and its associated AT REMBEEE (EHERBLHRPEE
corporations, within the meaning of Part XV of the Securities and Futures I (T8 R EREIEA)) SEXVER) BIBR1H K48
Ordinance (“SFO") as recorded in the register required to be kept under  RABRD M HEA LN IRIEE S RIS KL

section 352 of SFO: B BEFEZECMANERZNT :
Long Positions in Shares of the Company REATRMGHPHNEFE
Number of
shares/underlying Approximate %
Name of director Nature of interest shares held of shareholding
FR¥sRRIR .
ERns EmtE HRRM#®E A RER DL
Mr. Sang Kanggiao Beneficial owner 202,952,000
RRBERE BEmDEAA
Other 105,800,000
HAth
308,752,000 38.84%
(Note 1)
(FfysE1)
Mr. Cui Peng Beneficial owner 5,400,000
ERkE EonEAA
Other 303,352,000
HAth
308,752,000 38.84%
(Note 2)
(i 5E2)
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e tI:
EEERT
Number of
shares/underlying Approximate %
Name of director Nature of interest shares held of shareholding
FR¥sRR1R .
B EEME RN BB BT S
Mr. Xu Wenze Beneficial owner 100,400,000
X ESRE BEmEAA
Other 208,352,000
HAth
308,752,000 38.84%
(Note 3)
(Bf¥5E3)
Mr. Lam Ka Tak Beneficial owner 400,000 0.05%
MEBRE EmEAA (Note 4)
(Ffy5E4)
Mr. Xu Zhihao Beneficial owner 400,000 0.05%
REERE BHEAA (Note 4)
(FfyE4)
Note: (=4

The interest comprises 202,552,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out under “Share
Option Schemes”. Other represents the shares and underlying shares held
by Mr. Xu and Mr. Cui which are parties acting in concert with Mr. Sang and
by virtue of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be
interested in the shares held by each other.

The interest comprises 5,000,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out above under
“Share Option Schemes". Other represents the shares and underlying shares
held by Mr. Sang and Mr. Xu which are parties acting in concert with Mr. Cui
and by virtue of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be
interested in the shares held by each other.

The interest comprises 100,000,000 shares and 400,000 underlying shares in
respect of the share options granted pursuant to the share option scheme.
Details of the share options granted to this director are set out above under
“Share Option Schemes”. Others represent the shares and underlying shares
held by Mr. Sang and Mr. Cui which are parties acting in concert with Mr. Xu
and by virtue of the SFO, each of Mr. Sang, Mr. Xu and Mr. Cui is deemed to be
interested in the shares held by each other.
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4. The interest are 400,000 underlying shares in respect of the share options
granted pursuant to the share option scheme. Details of the share options
granted to this director are set out above under “Share Option Schemes".

During the year ended 31 December 2021, there were no debt securities
issued by the Group at any time. Save as disclosed herein, as at 31 December
2021, none of the Directors or chief executive of the Company or their
associates had any interests and short positions in any shares, underlying
shares or debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which each of them has taken
or deemed to have taken under the provisions of the SFO); or which were
required, pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Appendix 10 of the
Listing Rules, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

As at 31 December 2021, the interests of substantial shareholders (other than
the Directors or chief executive of the Company) in the shares or underlying
shares of the Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO were as follows:
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Number of shares

and derivatives

Percentage of

Name of substantial shareholder interested issued share capital
BEEDHNRN R HEZT

FERTRLE PTETAR#E RRAEESEE

Goldpalm Offshore Limited 117,000,000 14.72%?

TIREBINEIRAE

Ma Yanying' 117,000,000 14.72%?

HEps
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Notes:

1) Goldpalm Offshore Limited is wholly-owned by Ms. Ma Yanying. This presents
the same interest of Goldpalm Offshore Limited.

2) These percentages have been compiled based on the total number of issued
shares of the Company of 795,000,000 as at 31 December 2021 and rounded to
two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 31 December 2021, the Directors were not
aware of any persons (other than the Directors and chief executives of the
Company) who had any interests and short positions in the shares and
underlying shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of Part XV of the SFO.

*  For identification purposes only

COMPETING BUSINESS

During the year and up to the date of this report, the directors are not aware
of any business or interest of the directors, the management of the Company
and their respective associates (as defined under the Listing Rules) that
compete or may compete with the business of the Group and any other
conflict of interest which any such person has or may have with the Group.

Report of the Directors

EFTHRS

1) EREBINERADAE®REL T EER
Aozt RMEINERARZERE

T ©

2) ZEEBRLEDERBRARIANRIZE—F+Z
B=+—HHBE #1787 48 %795,000,000%

SR MRBEMENBA LA
HEFR-
rEXFIBEN RZB-_—F+_-8

—t+—H BESUANBEEAAL (E=S
RAABEFEBTHASRN REQT KRS
FABRRRD PR BIREE S RS RSG
EXVEFE 2R3N EATFIRBEZ AR K
KA AR S R EE R B EXVEREE336
KRN BBTFEFEEZZLMAMTHR T
AR KA o

* EHES

R R

RERARBESKRE B BT BN
NEAEF - EEERFEEZREZHEA (B
R IHHRA) NEAEFNEE SN AL
FRRERMERTEART T AT EAZ
EANTHRAEBEERAEESETAEM
FmEEo

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2021

37



38

Report of the Directors
EFERE

DIRECTORS’ INTERESTS IN CONTRACTS

Save as those interests disclosed under the paragraph titled “Related Party
Transactions’, there is no contract of significance to which the Company or
any of its subsidiaries and the Controlling Shareholders of the Company or
any of its subsidiaries was a party and in which the Directors had a material
interest, whether directly or indirectly, subsisted at the end of the year or at
any time during the year.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the year was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits by means
of the acquisitions of shares in, or debentures of, the Company or any other
body corporate.

RELATED PARTY TRANSACTIONS

Details of related party transactions of the Group for the year ended
31 December 2021 are set out in Note 33 to the consolidated financial
statements. The Company confirmed that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

EMPLOYEES AND REMUNERATION POLICIES

Details of the emoluments of the Directors of the Company and the five
highest paid individuals of the Group are set out in Notes 9 and 10 to the
consolidated financial statements.

As at 31 December 2021, the Group had 902 staff and 3,788 labour,
total 4,690 employees. The Directors and senior management receive
compensation in the form of salaries, benefits in kind and discretionary
bonuses with reference to salaries paid by comparable companies, time
commitment and the performance of the Group. The Company also
reimburses them for expenses which are necessarily and reasonably incurred
for the provision of services to the Group or executing their functions in
relation to the operations of the Group. The Company regularly review and
determine the remuneration and compensation package of the Directors
and senior management, by reference to, among other things, market level of
salaries paid by comparable companies, the respective responsibilities of the
Directors and the performance of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the year.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

The Group is committed to support environmental protection to ensure
business development and sustainability. The Group implement green office
practices to reduce the consumption of energy and natural resources. These
practices include the use of energy-saving lightings and recycled paper,
reduce energy consumption by switching off idle lightings, computers
and electrical appliances and the use of environmentally friendly products
whenever possible.

A separate environmental, social and governance report is expected to be
published on the Stock Exchange’s website and the Company's website no
later than one month after this annual report has been published.

MAJOR CUSTOMERS AND SUPPLIERS

The five largest customers in aggregate and the single largest customer
of the Group accounted for approximately HK$123,101,000 or 37.07% and
HK$46,120,000 or 13.89% of the Group's total revenue for the year ended
31 December 2021 respectively. The information in respect of the Group's
purchases attributable to the major suppliers during the year is as follows:
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Percentage of

the Group's

total purchases

HAERBIRES

BaLE

The largest supplier BRAHEER 3.03%
Five largest suppliers in aggregate AARBEFEE 10.12%

None of the Directors, their associates or any shareholders, which to the
knowledge of the Directors owned more than 5% of the Company’s issued
share capital, had a beneficial interest in any of the Group’s five largest
supplier and customers.
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BANK LOANS AND OTHER BORROWINGS

Details of borrowings of the Group during the year are set out in Note 33(c)
and Note 34 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF SHARES

Except for the 22,894,000 ordinary shares of the Company acquired by the
trustee of the 2021 Share Award Schemes, neither the Company, nor any of
its subsidiaries purchased, redeemed or sold any of the listed securities of the
Company during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the latest practicable date prior
to issue of this report, the Company has maintained the sufficient public float
under the Listing Rules.

SHARE OPTION SCHEME

The Company has adopted two share option schemes, namely, the 2013
Share Option Scheme which was adopted on 19 November 2013 and
the 2021 Share Option Scheme which was adopted on 16 June 2021. The
Schemes were adopted pursuant to resolutions passed by the Company's
shareholders on 19 November 2013 and 16 June 2021 respectively for the
primary purpose of providing eligible participants an opportunity to have a
personal stake in the Company and to motivate, attract and retain the eligible
participants whose contributions are important to the long-term growth and
profitability of the Group.
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Share Option Movements

As at 31 December 2021, there were a total of 40,000,000 outstanding share R _Z-_—F+_B=+—H ' EBFEAH
options granted to directors, employees and consultants of the Company, =E= BEERERMNERTEBERELS

details of which are as follows:
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B AR A B

40,000,00017 > BRASFIBWT !

Number of share options

fBRR R B
Asat Forfeited Lapsed Asat
1 January during the duringthe 31 December Exercise
Name of director Date of grant 2021 year year 2021 price Exercise period
RZBZ—-% T
RIEZ-—-% ERE FRE +ZA HKD
S R A —A—H R ¥ =+-H BT 1THEH
Sang Kanggiao 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
2RB “2—tfF “2—tfF
LA+tH fA+tBE
ZECtE
AER+RH
(Rif5E1)
Cui Peng 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
=i “2—tfF “2—tfF
LA+tH fA+tBE
ZECtE
AER+RH
(Rif5E1)
Xu Wenze 17 May 2017 400,000 - - 400,000 199 17May2017to
16 May 2027
(Note 1)
FE “EB—tfE —2—t&
LA+tH AA+tBHE
B of -2
HEA+RH
(Rif5E1)
L.am Ka Tak 17 May 2017 400,000 - - 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
HEE “E—tE —2—t&
LA+tH AA+tBHE
B of -2
HEA+RH
(Rif5E1)
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Number of share options
fERREHE
Asat Forfeited Lapsed Asat
1 January during the during the 31 December Exercise
Name of director Date of grant 2021 year year 2021 price Exercise period
RIEZ—% 1@
RZBZ-% FRE FRE +ZA HKD
EEiy BHBEH —A—H R E3 Sar—1g BT TEH
Xu Zhihao 17 May 2017 400,000 - - 400,000 199 17 May 2017 to
16 May 2027
(Note 1)
#EE ZT—tF —T—tH
LA+tH LA+tHE
- o -
LA+7<H
(RgzE1)
2,000,000 - - 2,000,000
Note: BRPEE -
1. For options granted with exercisable date determined based on the grant date 1. MR L AR RBERER L HEEE T

of options, the first 30% of the total options can be exercised 1 year after the
grant date, 40% of the total options can be exercised 2 years after the grant date
and 30% of the total options will become exercisable in 3 years after the grant
date.

Details of movements of share options granted to employees of the Group
during the year ended 31 December 2021 are as follows:
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EEFERG
Number of share options
FEEYE
Asat Forfeited Lapsed Asat
1 January during during 31December  Exercise
Date of grant 2021 the year the year 2021 price  Exercise period
e E
RZEZ—& RZEZ—& HKD
REAM —B—B EFRBEK EREXM +ZA=+-H BT {TES
17 May 2017 400,000 - - 400,000 199 17 May 2017 to
16 May 2027 (Note 1)
“Z—+tHHA++H “Z—+HFRA+tHE
“2TtFRA+RH
(k1)
Note: MysE -
1. For options granted with exercisable date determined based on the grant date 1. MAIREAEREBEEREE L HRE
of options, the first 30% of the total options can be exercised 1 year after the TR 1T HEAREBRRET = - BRAR AR
grant date, 40% of the total options can be exercised 2 years after the grant date HRFE0% A RIWH BB — 1766
and 30% of the total options will become exercisable in 3 years after the grant BB AR R 4B B RV40% 0] JA IR B B ER B i 4
date. 1T B R R 4B S Y30%A] 74X B

HRE=F17k-

Details of movements of share options granted to consultants of the Group REBZE_Z_—F+_BA=+—HLEE

during the year ended 31 December 2021 are as follows: M BRI LRSS BN T
Number of share options
RS
As at Grant Forfeited Lapsed As at
1 January during during during 31December  Exercise
Date of grant 2021 the year the year the year 2021 price  Exercise period
1@
RIEZ—& RZZEZ—& HKD
RS —B—8 FARY E£rERk ERE%% +ZA=+-H BT IS
17 May 2017 8,000,000 - - - 8,000,000 199 17 May 2017 to
16 May 2027 (Note 1)
“2—tHRA+tH “Z—+tERATtHE
“EZtFRATAH
(MsE)
5 February 2021 - 29,600,000 - - 29,600,000 121 5 February 2021 to
4 February 2031 (Note 1)
_Z”_-#”R&H “Z_-#"BnfHE
“E=—5"ANA
(MsE)

Note: MIsE -

1. For options granted with exercisable date determined based on the grant date 1. AR EEEREBEERERE BEE
of options, the first 30% of the total options can be exercised 1 year after the TR {THEHENEBIREm S > AR
grant date, 40% of the total options can be exercised 2 years after the grant date HHFE30% A RIRH HEAR — 176>
and 30% of the total options will become exercisable in 3 years after the grant B IG R 4B H p940%P] AR B ER B
date. 1718 LA B B R 4B B 9300%R] 7R 4% B

HRE=F17k-
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Summary of the Share Option Schemes

2013 Share Option Scheme
“T-=FEREE

RERg st I =

2021 Share Option Scheme
S -FREREHE

Details
#1E
1. Purposes
Sk
2. Eligible participants

3. Maximum number of
shares

RZRNUB

MERKARQB | —F

To recognise and acknowledge the contributions
that Eligible Participants have made or may make
to the Group. To motivate the Eligible Participants
to optimise their performance and efficiency
for the benefit of the Group and attract and
retain or otherwise maintain ongoing business
relationship with the Eligible Participants
whose contributions are, will or expected to be
beneficial to the Group.
BARBECERSEENAEBPIIER
AJfEZER MBS ER2EENRERR
%HMIE$%IMLMA’I%ﬂ&ﬁ
BERSEEFUEMARERERE
ﬁé%%%% RENBRLBENRRE
SRR BN AL

Any full-time or part-time employee of the
Company or any member of the Group, any
person to whom any offer of employment
has been made, including any executive, non-
executive Directors and independent non-
executive Directors, advisors, consultants of the
Company or any Subsidiaries.
ERBHAERBERKE LD ZERE2HE
AEBES  TERERARENAL
BEEABHAANE RS EMRNTIEH
TEERBIFRTES BRI RSN

The maximum number of shares in respect of
which options may be granted under the 2013
Share Option Scheme shall be 40,000,000 shares
representing
Company at the adoption date.
RE_Z-—=—FERESIMEEOER
PSR BI R 17 8 B & % 7340,000,0005% i
7 HERAABREKGBBREEHTRG
10%-°

10% of the Issue of shares of the

T —FFR

To grant share options to selected Eligible
Participants as incentives or rewards for their
contribution or potential contribution to the
development and growth of the Group.

AEEEZAERSHERNBRE UES
RERAEEZ HRMIERAAELATAEFL
ZERZRBNEE-

Any full-time employees, executives or officers, any
directors (including executive, non-executive and
independent non-executive directors) of the Group
and any advisers and consultants of the Group who,
in the sole opinion of the Board, will contribute or
have contributed to the Group.

FEEEFNZRES THAENASHRBE
EEES (BENT FRTRBUFNTE
) REFERIARENCHEEEF
HERNERAERBERREHA

The maximum number of shares in respect of
which options may be granted under the 2021
Share Option Scheme shall be 79,500,000 shares,
representing
Company at the adoption date.
RiE_ZT_—FRRES SR EBRER
;‘ﬂF&EﬁHﬂﬁ%{E%%%795000001&&1&9 BE
RAR B EAR BB R 1T EY10%-

10% of the Issue of shares of the
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2013 Share Option Scheme
—E-=FRkiEsE
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2021 Share Option Scheme
T -FEREE

Maximum entitlement
of each participant

B2RENRAED

Option period

FEAREHAIR

Acceptance of offer

BNEN

Exercise price

7B

Remaining life of the
scheme

T IR ERFH

1% of the issued shares of the Company from
time to time within any 12-month period up to
the date of the latest grant

EEREBE-—RERUBBLE2ZESAKRAT
AR BEITRGEN%

The option period is determined by the Board
provided that it is not later than the last day
of the 10-year period after the date of grant of
the options. There is no minimum period for
which an option must be held before it can be
exercised.

BRERROAEFSET  EZBRATE
REBRER L BRE 0FRBNRE—
BRENTEA T RRERERC

Options granted must be accepted within 28
days of the date of grant, upon payment of HK$1
per grant.

PRI R BB H B ERE28B ATE
SHTEZMABETRER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange's daily quotations sheet on
the date of grant, which must be a business day;
(i) the average closing price of the securities as
stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of grant; and (iii) the nominal
value of the share.

THREFAFERUATESE ((RHEBRE
EH WEREER) BXEBERERM
BIMESWHE ;B ERHEREER L
FIEEE X BB e HREXRRYIE
FEHWHE ; RiNRPEE.

[t will be expired on 9 December 2023.

R ZE_=F+"RANBEm-

1% of the issued shares of the Company from time to
time within any 12-month period up to the date of
the latest grant

EERB-—RRUEBBLEEAREATNE
EETRMII%

The option period is determined by the Board
provided that it is not later than the last day of the
10-year period after the date of grant of the options.
There is no minimum period for which an option
must be held before it can be exercised.

BREARHEFGET  EZHRETER
ERERLBB®FHENER —B -BR
BERETER L BRI B -

Options granted must be accepted within 28 days of
the date of grant, upon payment of HK$1 per grant.

Frig BB ER B X H H 28 H AR &)
R IBTRER-

The exercise price must be at least the higher of:
(i) the closing price of the securities as stated in
the Stock Exchange's daily quotations sheet on the
date of grant, which must be a business day; (i) the
average closing price of the securities as stated in
the Stock Exchange's daily quotations sheets for the
five business days immediately preceding the date of
grant; and (iii) the nominal value of the share.

TEEFASERUTRSE ((RKHBEREER
(WAREXH) BRXPrE B REXRMIIE
SWHE (NBERLBREZEALIAESR
XABAMBRRERMIINEZ S THRS
B RikpEEe

It shall be valid and effective for a period of ten years
commencing on 16 June 2021.

RE-E_—FRATABETFREN-
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Note:

The total number of shares available for issue under the 2013 Share Option
Scheme and the 2021 Share Option Scheme are 40,000,000 and O respectively,
which represent approximately 5.03% and 0% respectively of the issued shares
of the Company as at the date of this annual report.

Any option to be granted under the Scheme to a Director, chief executive
or substantial shareholder of the Company or to any of their respective
associates must be approved by all Independent Non-executive Directors
of the Company (excluding Independent Non-executive Director who is the
grantee). In addition, any option to be granted to a substantial shareholder
or an Independent Non-executive Director of the Company or to any of their
respective associates which will result in the shares issued and to be issued in
excess of 0.1% of the issued shares or with an aggregate value (based on the
closing price of the shares at the date of the grant) in excess of HK$5,000,000
within any 12-month period is subject to approval by the shareholders of the
Company in general meeting.

Movements in the Share Options

Details of the movements in the share options during the year are set out in
Note 30 to the consolidated financial statements.

Valuation of Share Options

Details of the valuation of share options during the year are set out in Note 30
to the consolidated financial statements.
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PERMITTED INDEMNITY PROVISIONS

Permitted Indemnity Pursuant to Article 191 of the Articles, the Directors and
other officers of the Company shall be indemnified out of the Company’s
assets from and against all losses and liabilities which they may incur or
sustain in the execution of their duties, excluding any losses and liabilities
that may arise from fraud and dishonesty. The above indemnity provision was
in force during the course of the year and remained in force as of the date
of this annual report. In addition, the Company has maintained appropriate
directors and officers liability insurance for the purpose of indemnifying for
losses in respect of relevant legal actions against the Directors and other
officers of the Company.

AUDITOR

The financial statements for the year ended 31 December 2021 have been
audited by PricewaterhouseCoopers and a resolution for the re-appointment
as auditor of the Company will be proposed at the forthcoming annual
general meeting.

PUBLICATION OF INFORMATION ON WEBSITES

This annual report is available for viewing on the website of Stock
Exchange at www.hkex.com.hk and on the website of the Company at
www.netago.hk.

EVENT AFTER REPORTING PERIOD

The Group had no material events for disclosure subsequent to 31 December
2021 and up to the date of this annual report.

REVIEW BY AUDIT COMMITTEE

The consolidated financial statements of the Group for the year ended
31 December 2021 have been reviewed by the Audit Committee.

By order of the Board

Sang Kangqiao
Chairman

28 March 2022
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The Company is committed to ensure a high standard of corporate
governance in the interests of the shareholders and devotes considerable
effort to maintain high level of business ethics and corporate governance
practices.

CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code (the
“CG Code") as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”)
throughout the year. The Company has applied the principles of, and
complied with, the applicable code provisions of the CG Code during the
year ended 31 December 2021. The Board will keep reviewing and updating
such practices from time to time to ensure compliance with legal and
commercial standards.

CORPORATE GOVERNANCE STRUCTURE

The Board is primarily responsible for formulating strategies, monitoring
performance and managing risks of the Group. At the same time, it also has
the duty to enhance the effectiveness of the corporate governance practices
of the Group. Under the Board, there are 3 board committees, namely the
Audit Committee, Remuneration Committee and Nomination Committee.
All these committees perform their distinct roles in accordance with their
respective terms of reference (available on the Company’s website) and assist
the Board in supervising certain functions of the senior management.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Group had adopted Appendix 10 of the Listing Rules (the “Model Code”)
as its own code of conduct regarding directors’ securities transactions on
terms no less exacting than the required standard of dealings.

Having made specific enquiries to all the directors and all the directors of the
Company had confirmed compliance with the required standard of dealings
and the code of conduct for directors’ securities transactions during the year
ended 31 December 2021.

MERRARAR | ZF 555

ARERRNF L AREBIRRSERE
NEEES TRAKREBBDERTS KT
HEREBREREEERER

TtEES

FSNBRBEEE—BETEBHERS
FrEBRARES EMmRA (TEmRA)) M
fRTFrEz tEEATR (EEEAT
) REE_ZS_—F+_-_HA=+—H1L
FE AABIBIRALEE AT PR
W EEFPRBERTIG - EEGHITE
BT ARERZEER  URRN AR
e AER o

EXERREB
EEUTBARAEMARNT  RAEL
REREE-FE AT ERERA AEE
CEEARRINE EER TR=EES
28 PEREET FHERURRES
ZEEFE LAEEEIRELEE LR
RBE (AR AAFBSER) BITHTR
BE IHYEEERESRERENET
Wik

B HRX e 2 RETH
REBBERM EHRAM R+ (TEESF
Al) FREARG EEETES TR 21T
TR HIFREEEN RN 7R EE
/ﬁ\lJc

KOEREFFHAREHRR  ARE2E
EEMINEE_S—F+A=1+—
AHLEFEBETEFETESTRBZRNS
REERRITATR]



i
o Y o W

Corporate Governance Report

BOARD OF DIRECTORS

At present, the Board comprises six directors as follows:

Executive Directors:

Mr. Sang Kanggiao (Chairman)
Mr. Cui Peng
Mr. Xu Wenze

Independent Non-executive Directors:

Mr. Lam Ka Tak
Mr. Xu Zhihao
Mr. Wong Sincere

Biographical details of the Directors are set out in the section of “Biographical
Details of Directors and Senior Management” on pages 28 to 30.

The Board has the responsibility for leadership and control of the Company.
They are collectively responsible for promoting the success of the Group
by directing and supervising the Group's affairs. The Board is accountable
to the shareholders for the strategic development of the Group with the
goal of maximizing long-term shareholder value, while balancing broader
stakeholder interests.
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The attendance record of each Director at Board meetings, Audit Committee
meetings, Remuneration Committee meeting, Nomination Committee
meeting and general meeting during the year ended 31 December 2021 is

REE_E_—F+_"_B=+—HIL%HE
B SERHEEFTE SR S%ELE8Y
F O FWEESSE RLTETEEAR

set out in the following table: RAEZHEERINAT -
Audit Remuneration Nomination
Board Committee Committee Committee General
Meetings Meetings Meeting Meeting Meeting
(attendance/ (attendance/ (attendance/ (attendance/ (attendance/
total no. of total no. of total no. of total no. of total no. of
Name of Directors meeting held) meeting held) meeting held) meeting held) meeting held)
EXg98 BRZE9EE FWEE9eE RuZ89gs RRAE
(LEeERY/ (LEESRY/ WHESHERY/ WESHERY/ HWREHEXY/
EEfY BIeRLY)  B79H0Y)  BIeRLY)  BNeELY)  BUg38%
Executive Directors HiTEE
Mr. Sang Kanggiao SEBRE 88 NARER 11 n 1
Mr. Cui Peng ERRE 48 N/A T NA T N/A R ”n
Mr. XuWenze FERE 48 N/A R NATEA N/A R "
Independent Non-executive Directors BUFHTEE
Mr. Lam Ka Tak MEERE 88 0 11 NAT A ”n
Mr. Xu Zhihao REBRE 88 2”2 N/ARER n 1
Mr. Wong Sincere BHBLE 78 "2 i n i
Code Provision A.1.3 (now rearranged as C.5.3) stipulates that at least 14 days’  SFRIMESC A1 3K CGREMBEF AC53) 5]
notice should be given for a regular Board meeting. For other Board and B> BREZEGE@ZAE/ DEL4RIEBEH -

committee meetings, reasonable notices are generally given. Board papers
together with all appropriate, complete and reliable information are sent to
all directors at least 3 days before each Board meeting or audit committee
meeting to keep the Directors apprised of the latest developments and
financial position of the Company and to enable them to make informed
decisions. All Directors are provided with details of agenda items for decisions
making with reasonable notice and welcome to include matters in the
agenda of the Board meeting. Directors have access to the advice and
services of the Company Secretary who is responsible for ensuring that the
Board procedures are complied with and advising the Board on compliance
matters.
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Minutes of Board meetings and Board committees meetings are kept by
Company Secretary and are opened for inspection as requested by Directors.
During the year, the Board was given sufficient time to review and approve
the minutes of Board meetings and Board committees meetings. Directors
are also provided with access to independent professional advice, where
necessary, in carrying out their obligations as Directors of the Company, at
the expense of the Company.

If potential conflict of interest involving a substantial shareholder or a Director
arises which the Board has determined to be material, the matter will be dealt
with by a physical board meeting rather than a written resolution. Directors
who are considered to have conflict of interests or material interests in the
proposed transactions or issues to be discussed would not be counted in
the quorum of meeting and would abstain from voting. The Directors attend
meetings in persons or through other means of electronic communication in
accordance with the articles of association of the Company.

All Directors assume the responsibilities owed to the shareholders of the
Company for the well-being and success of the Company. They are aware of
their duties to act in good faith and in the best interests of the Company.

The Board is responsible for maintaining proper accounting records so as to
enable the Directors to monitor the Company’s overall financial position. The
Board updates shareholders on the operations and financial position of the
Group through half yearly and annual results announcements as well as the
publication of timely announcements of other matters as prescribed by the
relevant rules and regulations.
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The Company has three Independent Non-executive Directors, at least one
of whom has appropriate financial management expertise, in compliance
with the Listing Rules. Each of the Independent Non-executive Director has
made an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Company is of the view that all Independent Non-
executive Directors meet the Independence Guidelines set out in Rule 3.13
of the Listing Rules and are independent in accordance with the terms of the
guidelines.

The composition of the Board complied with Rule 3.10A of the Listing Rules
that the INEDs represented at least one-third of the Board.

According to the Company’s articles of association, newly appointed
Directors shall hold office until the next following general meeting and shall
be eligible for re-election at that meeting. Every Director, including those
appointed for a specific term, should be subject to retirement by rotation at
least once every three years.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision A2.1 (now rearranged as C.2.1) of the CG Code, the
roles of the chairman and chief executive officer should be separated and
should not be performed by the same individual.

Mr. Sang Kanggiao was the Chairman of the Board since 27 October 2016.
There was no Chief Executive Officer appointed by the Company and the
day-to-day management of the Group was led by Executive Directors during
the year. There is no time schedule to change this structure, as the Directors
consider that this structure provides the Group with strong and consistent
leadership in the Company’s decision making process and operational
efficiency. The Board will, nevertheless, review the business growth of the
Group and locate suitable candidate to fill the vacancy of Chief Executive
Officer when considered essential.

One of the important roles of the Chairman is to provide leadership for
the Board to ensure that the Board always acts in the best interest of the
Group. The Chairman shall ensure that the Board works effectively and fully
discharges its responsibilities, and that all key issues are discussed by the
Board in a timely manner. The Chairman has taken into account, where
appropriate, any matters proposed by the Directors for inclusion in the
agenda. The Chairman has delegated the responsibility of drawing up the
agenda for each board meeting to the Company Secretary. With the support
of the Company Secretary, the Chairman seeks to ensure that all Directors
are properly briefed on issues arising at Board meetings and have received
adequate and reliable information in a timely manner. The Chairman also take
primary responsibility for ensuring that good corporate governance practices
and procedures are established.
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The Board is therefore of the view that these is an adequate balance of power
and that appropriate safeguards are in place. Nevertheless, the Board will
continue to regularly monitor and review the Company's current structure
and to make necessary changes when appropriate.

During the year ended 31 December 2021, the Chairman held a meeting
with the independent non-executive directors without the presence of the
executive directors as required by the Listing Rules.

APPOINTMENT, RE-ELECTION AND REMOVAL

Under Code Provision A4.1 (now rearranged as B.2.2), all the Non-Executive
Directors should be appointed for a specific term, subject to re-election.
Each of the Independent Non-executive Directors has entered into a service
contract with the Company for three years but subject to termination in
certain circumstance as stipulated in the relevant service contracts. At each
annual general meeting, one third of the Directors for the time being (of if
their number is not a multiple of three, then the number nearest to but not
less than one third) will retire from office by rotation provided that every
Director shall be subject to retirement by rotation at an annual general
meeting at least once every three years. Any Director appointed to fill a casual
vacancy shall hold office until the first general meeting of members after his
appointment and be eligible for re-election at such meeting and any Director
appointed as an addition to the existing board shall hold office only until the
next following annual general meeting of the Company and shall then be
eligible for re-election.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing corporate governance duties and has
adopted written terms of reference on its corporate governance functions.

The duties of the Board in respect of the corporate governance functions
include:

(i) developing and reviewing the Company's policies and practices on
corporate governance;

(i) reviewing and monitoring the training and continuous professional
development of Directors and senior management;
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(i) reviewing and monitoring the Company's policies and practices on
compliance with legal and regulatory requirements;

(iv)  developing, reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and Directors; and

(v)  reviewing the Company's compliance with the CG Code and disclosure
in the Corporate Governance Report.

In 2021 and up to the date of this report, the Board has performed the
corporate governance duties in accordance with its terms of reference.

BOARD DIVERSITY POLICY

The Board adopted a board diversity policy (the “Policy”) setting out the
approach to achieve diversity on the Board. The Company considered
diversity of board members can be achieved through consideration of a
number of aspects, including but not limited to gender, age, cultural and
educational background, professional experience, skills and knowledge. All
Board appointments will be based on meritocracy, and candidates will be
considered against objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, professional experience, skills and knowledge. The ultimate
decision will be made upon the merits and contribution that the selected
candidates will bring to the Board.

The Board will take opportunities to increase the proportion of female
members over time when selecting and making recommendation on
suitable candidates for board appointments. The Board would ensure
that appropriate balance of gender diversity is achieved with reference to
stakeholders’ expectation and international and local recommended best
practices, with the ultimate goal of bringing the Board to gender parity. The
Board also aspires to having an appropriate proportion of Directors who
have direct experience in the Group’s core markets, with different ethnic
backgrounds, and reflecting the Group's strategy.

On recommendation from the Nomination Committee, the Board will set
measurable objectives to implement the Policy and review such objectives
from time to time to ensure their appropriateness and ascertain the progress
made towards achieving those objectives. The Nomination Committee will
review the Policy, as appropriate, to ensure its continued effectiveness from
time to time.
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REMUNERATION COMMITTEE

A remuneration committee was set up on 19 November 2013, with written
terms of reference in compliance with the Code Provisions, which have been
reviewed from time to time by the Board to keep them in line with the most
up-to-date requirements to oversee the remuneration policy and structure
for all Directors and senior management. The most up-to-date written terms
of reference of the Remuneration Committee are available on the Company’s
website and on the website of The Stock Exchange of Hong Kong Limited.

The primary objectives of the Remuneration Committee include making
recommendations to the Board on the remuneration policy and structure
of the Directors and the senior management and determining the
remuneration packages of all executive Directors and senior management.
The Remuneration Committee is also responsible to ensure that no Director
or any of his associates will participate in deciding his/her own remuneration,
which will be determined by reference to the performance of the individual
and the Company as well as market practice and conditions.

The Remuneration Committee held one meeting during the year. The
members reviewed the remuneration package of Directors and the senior
management of the Company.

The Remuneration Committee comprises three members namely:—

Mr. Wong Sincere (Chairman)

Mr. Sang Kanggiao

Mr. Lam Ka Tak

Majority of the members are Independent Non-executive Directors.
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In addition, pursuant to the Code Provision B.1.5 (now rearranged as E.1.5),
the annual remuneration of the member of the senior management by band

BN > IR IRSFRME SR 5% GREHFHHES
ABEIS5) BE_E_—F+_"_HB=+—H

for the year ended 31 December 2021 is set out below: FTFEEREEENRENFEFHNZAR
;I
2021
e
HKS Nil to HK$ 1,000,000 37T 21,000,000 70 1

NOMINATION COMMITTEE

The Company has established a Nomination Committee on 19 November
2013 for making recommendations to the Board on appointment of Directors
and succession planning for the directors.

The principal duties of the Nomination Committee include reviewing
the Board composition, making recommendations to the Board on
the appointment and succession planning of Directors, assessing the
independence of the Independent Non-executive Directors and viewing the
board diversity policy.

During the year ended 31 December 2021, one Nomination Committee
meeting was held (i) to review the structure, size and composition of the
Board; (ii) to assess the independence of independent non-executive
directors; (i) to review the contribution required from a director to perform
his responsibilities; and (iv) to review the training and continuous professional
development of directors. The individual attendance for the Nomination
Committee meeting had been disclosed earlier in this report.

The Nomination Committee held one meeting during the year. The
Nomination Committee recommended the re-appointment of the Directors
standing for re-election at the forthcoming annual general meeting of the
Company.

The Nomination Committee comprises three members namely:—

Mr. Sang Kangqiao (Chairman)

Mr. Xu Zhihao

Mr. Wong Sincere

Majority of the members are Independent Non-executive Directors.
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Nomination Procedures

The Company has put in place the following director nomination procedures:

Appointment of New and Replacement Directors

If the Board determines that an additional or replacement Director
is required, it will deploy multiple channels for identifying suitable
director candidates, including referral from Directors, shareholders,
management, advisors of the Company and external executive search
firms.

Upon compilation and interview of the list of potential candidates,
the relevant Nomination Committee will shortlist candidates for
consideration by the Nomination Committee/Board based on the
selection criteria and such other factors that it considers appropriate.
The Board has the final authority on determining suitable director
candidate for appointment.

Re-election of Directors and Nomination from Shareholders

(i)

Where a retiring Director, being eligible, offers himself for re-election,
the Board shall consider and, if consider appropriate, recommend such
retiring Director to stand for re-election at a general meeting. A circular
containing the requisite information on such retiring Director will be
sent to shareholders prior to a general meeting in accordance with the
Listing Rules.

Any shareholder of the Company who wishes to nominate a person to
stand for election as a Director at a general meeting must lodge with
the company secretary of the Company within the lodgement period
specified in the relevant shareholder circular (a) a written nomination
of the candidate, (b) written confirmation from such nominated
candidate of his willingness to stand for election, and (c) biographical
details of such nominated candidate as required under the Listing
Rules. Particulars of the candidate so proposed will be sent to all
shareholders for information by a supplementary circular.
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AUDIT COMMITTEE

The Company has established an Audit Committee on 19 November 2013
with written terms of reference that set out the authorities and duties
of the Audit Committee. The terms of reference of the Audit Committee
are available at the Company's website and on the website of The Stock
Exchange of Hong Kong Limited. The Audit Committee performs, amongst
others, the following functions:

Review financial information of the Group

Review relationship with and terms of appointment of the external
auditors

Determination of the nature and scope of the audit

Review the Company’s financial reporting system, internal control
system and risk management system

During the year, the Audit Committee held two meetings. The Audit
Committee oversees the risk management system and internal control
system of the Group, reviewed the consolidated financial statements of
the Group for the year ended 31 December 2021 and interim results, the
accounting principles and practices adopted by the Group, selection and
appointment of the external auditors, reports to the Board on any material
issues, and makes recommendations to the Board. There had been no
disagreement between the Board and the Audit Committee during the
financial year ended 31 December 2021.

The Audit Committee comprises three members namely:—

Mr. Lam Ka Tak (Chairman)
Mr. Xu Zhihao
Mr. Wong Sincere

All the members are Independent Non-executive Directors (including
one Independent Non-executive Director who possesses the appropriate
professional qualifications or accounting or related financial management
expertise). None of the members of the Audit Committee is a former partner
of the Company's existing external auditors.
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INTERNAL CONTROLS AND RISK MANAGEMENT

The Board is responsible for maintaining sound and effective internal control
systems in order to safeguard the Group's assets and Shareholders’ interests,
and review and monitor the effectiveness of the Company’s internal control
and risk management systems on a regular basis so as to ensure that internal
control and risk management systems in place are adequate. The Company
has established written policies and procedures applicable to all operating
units to ensure the effectiveness of internal controls. The Company also
has a process for identifying, evaluating, and managing the significant risks
to the achievement of its operational objective. This process is subject to
continuous improvement and was in place throughout 2021 and up to the
date of this report. The day-to-day operation is entrusted to each individual
department, which is accountable for its own conduct and performance, and
is required to strictly adhere to the policies set by the Board. The Company
carries out reviews on the effectiveness of the internal control systems from
time to time in order to ensure that they are able to meet and deal with the
dynamic and ever changing business environment.

During the year under review, the Board has conducted a review and
assessment of the effectiveness of the Company's internal control and risk
management systems including financial, operational and compliance
controls and risk management which assisted by Group's internal audit
team. Besides, in order to manage the Group’s compliance status, the Legal
and Compliance Committee holds monthly meetings to review the Group's
compliance with Main Board Listing Rules, internal control measures and all
relevant laws and regulations. The results of such review were satisfactory.
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Risk Management Process

The Group strives to maintain a sound risk management and internal control
systems which are essential to accomplish its business objectives and its long
term sustainable growth. The Board acknowledges its overall responsibility for
evaluating and determining the nature and extent of the risks rest all levels
of the organization. To this end, the Management regularly and continuously
reviews and makes improvements in its risk management process. In
addition, the Group engaged an external consultant and conducted a

R EERERF
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comprehensive review of the Group's risk management. The following
diagram illustrates the Group's general risk management process.

NERERETEER - TREPEKER
N—REREERRF-

Stage 1 The Board establishes common risk assessment criteria

Establish Risk Context

ERLEE SFERUSBRLTERE

Bl ARES

Stage 2 Divisions and departments identify the risks that potentially impact the operation
Risk Identification processes

SBPEE: B EAEFIH BB KSR EAR BT EN AR

JEU B 5 )

Stage 3 Divisions and departments assess and rank the identified risks along with the
Risk Assessment impact on the business and likelihood of occurrences

F3PEE B ERANEFIE BB R bR R E R B R L P e ETT AT
Rz & AEWSEaN

Stage 4 Divisions and departments assess effectiveness of existing controls and provide
Risk Treatment treatment plans where required

SFAPRE BN EMEFIHEIRBIER BN AN M T RMEERE NFE

BB BRI

Stage 5 Divisions and departments monitor risk and report risk to the Board

Risk Monitoring and Reporting
SBSPEER
E ARy

MERARAR | —F - —FF%

The Board mitigate or eliminate the risks depends on the impact of the risk
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In the course of risk management, the Board and the Management adopt
a mix of risk strategies to handle various types of risk exposure. The risk
strategies are listed as follows,

- Risk Acceptance: Risk acceptance does not reduce any effects
however it is still considered a strategy. This strategy is a common
option when the cost of other risk management options such as
avoidance or limitation may outweigh the cost of the risk itself. A
company that doesn't want to spend a lot of money on avoiding
risks that do not have a high possibility of occurring will use the risk
acceptance strategy.

- Risk Avoidance: Risk avoidance is the opposite of risk acceptance.
It is the action that avoids any exposure to the risk whatsoever. Risk
avoidance is usually the most expensive of all risk mitigation options.

- Risk Limitation: Risk limitation is the most common risk management
strategy used by businesses. This strategy limits a company'’s
exposure by taking some action. It is a strategy employing a bit of risk
acceptance along with a bit of risk avoidance or an average of both.

- Risk Transference: Risk transference is the involvement of handing
risk off to a willing third party. For example, various companies
outsource certain operations such as customer service, payroll services,
etc. This can be beneficial for a company if a transferred risk is not a
core competency of that company. It can also be used so a company
can focus more on their core competencies.
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TEEBRE
THE GROUP’S TOP 5 RISK EXPOSURES FEBE®EEEN R KER
BEERK
COMPETITIVE RISK
ETZZ2EAK
STAFF SAFETY RISK
1 B B SIEEG
ECONOMY RISK OPERATIONAL RISKS
Type of Risks Risk Description Risk Strategy(ies)
R EE R Rt i 5 B

Competitive Risk

B3 R

Economy Risk

7 L

BERZARAR |

As the end users of our environmental maintenance services is the public and - Risk Limitation
our works are subject to public scrutiny, our customers would consider works

quality is the utmost crucial criterion for their selection of service providers. In

order to ensure our environmental maintenance business sector to continue

success, the Group has imposed rules and regulations to our employees to

standardize their quality of works.

AR EMIRGEERBNRRERERSAT BRMANIEZIIR — BB RH
REE BMNEREEERBREEERER LFEERAREE

OHIERIRZE - HEERIPINIRR G R EBRPIHERNEE  ~AEH
EHEEESTURAER UEHETFEERaRE-

The Group's revenue is significantly dependent on PRC's economy. A — Risk Acceptance
sustained economic downturn could curtail the Group's revenue. As the risk

is systematic in nature, there is no measure for the Company to completely

eliminate the risk.

75 B2 B B9 U 2 AR BB Ak B R B AT o BV R MTHRH RS EE B — R g N
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AN =N H
TEERRS
Type of Risks Risk Description Risk Strategy(ies)
R R R o B i R B SR B&
Staff Safety Risk Environmental maintenance business require huge number of staff or labour — Risk Limitation
who may have been exposed to COVID-19 in the huge mobilization during
the work process. In order to limit the effect of this risk, the Group provided
sufficient protection equipment for our staff, closely monitoring staff's health
status and imposed rules and regulation for operation under COVID-19.
ETIZZ2ER RIREEXGREARESETHNF T MxFAETREELFAER — EFERS

Road Safety Risk

Operational Risk

ZERR

REVEE A B RBN R IEMERICOVID-19° BIRHIZARM T L AEH
REBTRMHTERERE  BYHEZEE THRER I FCOVID-19
RIE THEER E R BRG]

Our environmental maintenance business sector is expose to road safety

risk as it deployed a considerable number of motor vehicles to conduct its
business. The management has implemented certain measures to ensure the
mechanical reliability of the motor vehicle; provision of training and guidance
to the drivers to regulate their driving attitudes; and all motor vehicles are
properly insured and registered to the relevant authorities.
BMNRREREBNFIERERZE AR RERETZEBR
BHE T HEAHRAE - EIEE S ITE THEM U RISEHEN

IS RHEEREIGRRIES I LURBHERRE  BFf B /RENR
RBEERERNEEAEREM-

As the work require huge number of labour, the risk on insufficient labour
supply, insufficient experienced managerial personnel and increasing labour
costs can impact the Group's profit. In order to limit the effect of this risk, the
Group provided sufficient training to our staff and hired sufficient number of
labour for operation.

AR IRRERESH ) FENHETERELRNEEABT
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— Risk Avoidance
— Risk Transference

— ERARE
— RRE%

— Risk Limitation

— EBRIRH
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2021 Internal Controls and Risk Management Review

The Group has also appointed an external independent internal control
consulting company (“external consultant”) to conduct annual review of
the effectiveness of the Group's internal control and risk management
systems. No material internal control and risk management deficiencies were
identified. The Board, during its annual review on the risk management,
has confirmed the sufficiency of the resources and staff qualifications and
experiences of the Group's risk management function.

To conclude, the Board believes that the existing internal control and risk
management systems of the Group is adequate and effective.

EXTERNAL AUDITOR AND AUDITOR’S REMUNERATION

The statement of the external auditor of the Company on their reporting
responsibilities and opinion on the Group's financial statements for the year
ended 31 December 2021 is set out in the section headed “Independent
Auditor's Report” in this annual report.

The Audit Committee of the Company is responsible for considering
the appointment of the external auditor and reviewing any non-audit
functions performed by the external auditor, including whether such non-
audit functions could lead to any potential material adverse effect on the
Company.

The fees paid/payable to PricewaterhouseCoopers for the year ended 31
December 2021 are set out as follows:

—E—-FRMEERARER
=6

FEE RSN AR AR
(T9hEERERS) A A H B R AR E
BAGNAE M TEE B - BESRE
I EA P BB ERE  A EIRIRAE o 1 AR &
B EBRMEET EXTCRITER
AREBHANERURE TEERER
Mz R

BME2 EFEBRTEERNIRAANE
ErREABEERRBRO AN

S BS 2 2R BT Be 4% 24 BT BN =
AL SRR R
HAKEBRE-S-—F+-A=+—8
LEEHBREFLNER BN
DB — o

KABDBEREZEGABTEBINS BN
ZERBRIERBMETHNERNIFEZ
BAE BEZSFERRERTEHAAT
EERMEEEATHEE-

EE - —H+"A=+—HLEEE
/N TFRERKEGSMEBANE
REHIT :

Fee paid/payable

e EEER

HKS$'000

FABT

Audit services B RTS 1,650
Non-audit services JEFT AR -
Total st 1,650
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DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors are responsible for the preparation of the financial statements
for each financial year which gives a true and fair view. In preparing the
financial statements, appropriate accounting policies and standard are
selected and applied consistently.

COMPANY SECRETARY

The Company Secretary is responsible for ensuring that Board procedures are
followed and for facilitating communications among Directors as well as with
shareholders and management.

Mr. Yu Kin Man Duncan declared that he had participated in relevant trainings
in 2021, which met the requirements of Rule 3.29 of the Listing Rules.

INVESTOR RELATIONS

The Company believes that maintaining a high level of transparency is a key
to enhancing investor relations. It is committed to a policy of open and timely
disclosure of corporate information to its shareholders and investment public.

The Company updates its shareholders on its latest business developments
and financial performance through its annual and interim reports. The
corporate website of the Company (www.netago.hk) has provided an
effective communication platform to the public and the shareholders.

INDUCTION AND CONTINUING PROFESSIONAL DEVELOPMENT

Each newly appointed director receives formal, comprehensive and tailored
induction on the first occasion of his appointment to ensure appropriate
understanding of the business and operations of the Company and full
awareness of director’s responsibilities and obligations under the Listing
Rules and relevant statutory requirements.
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All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The
Company has continuously provided relevant training materials to the
Directors. Directors participated in courses relating to roles, functions
and duties of a listed company director or further enhancement of their
professional development by the way of attending training courses or
reading relevant materials. All Directors had provided the Company their
training records for the year under review and the Company will continue
to arrange the training in accordance with paragraph A.6.5 (now rearranged
as C.14) of the code provisions. The Directors and officers are indemnified
under a directors” and officers’ liability insurance against any liability incurred
by them in discharge of their duties while holding office as the Directors and
officers of the Company. The Directors and officers shall not be indemnified
where there is any fraud, breach of duty or breach of trust proven against
them.

SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide our shareholders
with detailed information about the Company so that they can exercise their
rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. The annual general meeting and other general
meetings of the Company are primary forums for communication between
the Company and its shareholders. The Company provides shareholders with
relevant information on the resolution(s) proposed at general meetings in a
timely manner in accordance with the Listing Rules. The information provided
is reasonably necessary to enable shareholders to make an informed decision
on the proposed resolution(s). All the resolutions proposed to be approved
at the general meetings will be taken by poll and poll voting results will be
published on the websites of the Stock Exchange and the Company after the
meetings.

At the annual general meeting held on 16 June 2021, the Executive Directors
and Chairman of the Board, the chairmen of the Audit, Remuneration
and Nomination Committees and representatives from the auditor of the
Company, PricewaterhouseCoopers, were present to attend to answer
questions from shareholders. There were one general meetings held during
the year.
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Under Code Provision A6.7 (now rearranged as C.1.6), Independent Non-
executive Directors should attend general meetings and develop a balanced
understanding of the views of shareholders. At the said meeting, all the
Independent Non-executive Directors were presented to enable the Board
to develop a balanced understanding of the views of the shareholders of the
Company.

SIGNIFICANT CHANGES IN CONSTITUTIONAL DOCUMENT

During the year, the Company has not made any change to its constitutional
documents. A consolidated version of the Company’s constitutional
documents is available on the Company’s website and the website of the
Hong Kong Stock Exchange.

PROCEDURES FOR SHAREHOLDERS TO CONVENE AN
EXTRAORDINARY GENERAL MEETING

There are no provisions allowing shareholders to propose new resolutions
at the general meetings under the Cayman Islands Companies Law (2012
Revision). However, shareholders are requested to follow article 64 of the
Articles of Association of the Company which provides that extraordinary
general meetings should be convened on the requisition of one or more
Shareholders holding, at the date of deposit of the requisition, not less than
one tenth of the paid up capital of the Company having the right of voting at
general meetings. Such requisition shall be made in writing to the Board or
the secretary for the purpose of requiring an extraordinary general meeting
to be called by the Board for the transaction of any business specified in such
requisition. Such meeting shall be held within 2 months after the deposit of
such requisition. If the Board fails to proceed to convene an extraordinary
general meeting within 21 days of the deposit of the requisition, the
requisitionist(s) may convene an extraordinary general meeting himself/
themselves, and all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the requisitionist(s) by
the Company.
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PROCEDURES FOR SHAREHOLDERS TO PROPOSE A PERSON
FOR ELECTION AS A DIRECTOR

The provisions for a shareholder to propose a person for election as a
director of the Company are laid down in Article 113 of the Company’s
Articles of Association. No person, other than a retiring Director, shall, unless
recommended by the Board for election, be eligible for election to the office
of Director at any general meeting, unless notice in writing of the intention
to propose that person for election as a Director and notice in writing by that
person of his willingness to be elected shall have been lodged at the Head
Office or at the Hong Kong Branch Share Registrar. The period for lodgment
of the notices required under this Article will commence no earlier than the
day after the despatch of the notice of the general meeting appointed for
such election and end no later than 7 days prior to the date of such general
meeting and the minimum length of the period during which such notices
to the Company may be given will be at least 7 days.

PROCEDURES FOR SENDING ENQUIRIES TO THE BOARD

Shareholders may send written enquiries to the Company, for the attention
of company secretary, by email: info@1483hk.com, or mail to Suite 1201, 1111
King's Road, Taikoo Shing, Hong Kong.

INFORMATION DISCLOSURE

The Company discloses information in compliance with the Listing Rules, and
publishes periodic reports and announcements to the public in accordance
with the relevant laws and regulations. The primary focus of the Company
is to ensure information disclosure is timely, fair, accurate, truthful and
complete, thereby enabling shareholders, investors as well as the public to
make rational and informed decisions.

CONCLUSION

The Company believes that good corporate governance could ensure
an effective distribution of the resources and shareholders’ interests. The
senior management will continue endeavors in maintaining, enhancing and
increasing the Group's corporate governance level and quality.
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To the shareholders of Net-a-Go Technology Company Limited
(formerly known as U Banquet Group Holding Limited)
(incorporated in the Cayman Islands with limited liability)

OPINION
What we have audited

The consolidated financial statements of Net-a-Go Technology
Company Limited (formerly known as U Banquet Group Holding
Limited) (the “Company”) and its subsidiaries (the “Group”), which are
set out on pages 8 to 90, comprise:

the consolidated balance sheet as at 31 December 2021;
the consolidated statement of comprehensive income for the year
then ended;

the consolidated statement of changes in equity for the year then
ended;

the consolidated cash flow statement for the year then ended; and

the notes to the consolidated financial statements, which include
significant accounting policies and other explanatory information.

Indep
Auditor’s
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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OUR OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2021,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.

KEY AUDIT MATTER

Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:

Revenue recognition

Expected credit loss allowance for trade receivables
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Key Audit Matter
MEEFH

Independent Auditor’s Report
iRV 2 L ElTE =

How our audit addressed the Key Audit Matter
BANBESHMARERMRESER

Revenue recognition

W s FlE R
Refer to note 6 to the consolidated financial statements.

The Group recognised revenue from provision of
environmental maintenance services of approximately
HK$325,957,000 for the year ended 31 December 2021.

Revenue from the provision of environmental maintenance
services is recognised over time when the performed
obligations are satisfied. See Note 2.25(a) for corresponding
revenue recognition policies.

We focused on revenue recognition from provision of
environmental maintenance services due to its magnitude
and the nature of the Group's business. The recording of
revenue involves high volume of transactions that we have
incurred significant time and resources in carrying out our
work in this area.

B2 RRE M BIREM e
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Our key procedures in relation to revenue recognition
included:

Understood and evaluated the Group's key internal
controls over revenue process and its revenue
recognition policies. We tested the controls
surrounding revenue transactions, by validating the
existence and appropriateness of the approval, on a
sample basis. For the samples selected, we inspected
the approval documents as well as the relevant
supporting documents if applicable.

Tested the revenue transactions, on a sample basis,
by comparing against customer satisfaction slips,
and other supporting documents where relevant. To
the extent that those revenue amounts have been
settled, we also reviewed bank advices and/or bank
statements in support of the payments made by the
customers.
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Revenue recognition (Continued)

W FESD ()

Tested samples of revenue-related journal entries,
which were selected based on risk-based criteria
and by inquiring management of their nature. We
also validated the samples selected to supporting
documents.

Furthermore, we tested the revenue transactions
that took place shortly before and after the balance
sheet date, on a sample basis, to assess whether these
revenue transactions were recognised in the correct
reporting periods.

Based on the procedures performed above, we found
that the Group's revenue transactions were supported by
appropriate evidence.
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How our audit addressed the Key Audit Matter
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Expected credit loss allowance for trade receivables

S EWERIETERR (= B85
Refer to note 19 to the consolidated financial statements.

As at 31 December 2021, the Group had gross trade
receivables of HKS$135,101,000 and expected credit loss
allowance for trade receivables amounted to HK$626,000.

Loss allowance for trade receivables was provided based on
the simplified approach of the expected credit loss model
prescribed under HKFRS 9.
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Our key procedures in relation to management's assessment
over the expected credit loss allowance for trade receivables
included:

Challenged and assessed management's assessment
of provision for impairment of trade receivables and
performed a combination of test of controls and
substantive tests, including:

Understood of management’s internal controls and
assessment processes of estimating expected credit
loss allowance for trade receivables;

Assessed the inherent risk of material misstatement by
considering the degree of estimation uncertainty and
level of other inherent risk factors involved in the loss
allowance estimation such as subjectivity;

B EEENE S BFIRTAHE E R IR RET
IR EERRF8E

BRAIEEEEHE S BRKRRUERERFEN

HETEERT—RIEFASKBEERAE &
&
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Key Audit Matter
MRESNEE

How our audit addressed the Key Audit Matter
BB MARIEREEHEE

Expected credit loss allowance for trade receivables (Continued)

BREWRARREEHREE (@

Management applied judgement in assessing the expected
credit losses. Trade receivables relating to customers with
known financial difficulties or significant doubt on collection
of receivables are assessed individually for provision for
impairment allowance. Expected credit losses are also
estimated by grouping the remaining receivables based on
their shared credit risk characteristics and collectively assessed
for likelihood of recovery, taking into account the nature of
the customer and its ageing category, and applying expected
credit loss rates to the respective gross carrying amounts of
the receivables.

EEERTARACEBERCIFHAE LEN7Z
AP BRENT S ERNE S RYGRIRESH HIREZF
EEAREHE 5 BUGRIAT, BB UG RE R
W RHEEEETEBREAFEERBRSEYER
TRWREET ARG RN RERHEER
HERR BRI RS TR E AN R BRER
BIEREAR AR BN RRERE
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Assessed and challenged the appropriateness of the
expected credit loss provisioning methodology used
by the Group;

Evaluated and tested the relevant controls over the
estimation of such loss allowance;

Discussed with management to understand and
assess the reason behind each individual provision,
if any, and corroborating with independent online
research on credit information;

SEkER BEEEMEANRMEEBER
BENBEN ;
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Key Audit Matter
MEEFH

Independent Auditor’s Report
iRV 2 L ElTE =

How our audit addressed the Key Audit Matter
BANBESHMARERMRESER

Expected credit loss allowance for trade receivables (Continued)

BZRERERAGEEERER (@

The expected credit loss rates are determined based on
historical credit losses experienced and are adjusted to
reflect current and forward-looking information such as
macroeconomic factors affecting the ability of the customers
to settle the receivables.

We focused on the expected credit loss allowance for trade
receivables due to the magnitude of gross trade receivables
balance at the year end date and the estimation of relevant
expected credit loss involves significant judgement and
subjective assumptions.

BHEEEEXDREBETFEEHRERERE LK
REURREMKRAELEER AINZETREER
WRRIBBE M R BIAC B A2 ©

HRAEMFIEZBRERREEBERFEEHAN
FRBAHEZ RBUGRIAREREER RE U RAERTERIE
EEBENEEI REARAEN THRRER -

Tested, on a sample basis, the trade receivables ageing
profiles adopted in the collective assessment by
checking to relevant invoices.

Evaluated the appropriateness of adopted forward
looking macro-economic factors by comparing to
the historical data as well as independent market
economic data; and

Tested, on a sample basis, the settlement of trade
receivables during the year by checking to relevant
bank receipt records to evaluate the outcome of prior
year's expected credit losses allowance.

Based on the above, we considered management's
judgements and assumptions applied in determining the
expected credit losses allowance of trade receivables were
supportable by the evidence obtained and procedures
performed.

LomAa BB R ERER  AlsiRasHET
FriR Y 8 7 FE R IRER B 1B 7L
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises all of the information included in the annual
report other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

The Audit Committee is responsible for overseeing the Group's financial
reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

Independent Auditor’s Report
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Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability

to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.
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We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Cheung Kin Bong.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 March 2022
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Year ended 31 December

B#E+_A=+—HLEE

2021 2020
T | TE2TEHF
Note HK$’000 HK$'000
M=k FTHET FHT
Continuing operations FHBIRE#5%

Revenue & 6 332,047 255,443
Cost of revenue a8 A A 8 (250,195) (164,410)
Gross profit EF 81,852 91,033
General and administrative expenses — M RATERAR (71,434) (51,601)
Other income HAA 790 958
Other gains — net Hia — 358 40,142 14,500
Operating profit =gl 51,350 54,890
Finance income VBT ON 11 5,793 2,682
Finance costs B30 %iN 1 (64) (852)
Finance income — net ISR — 338 11 5,729 1,830
Profit before income tax PRER1S TR AT 57,079 56,720
Income tax expense FriEiRfE2 12 (8,782) (13,637)
Profit from continuing operations KEFELSEEZEN 48,297 43,083

Profit from discontinued operations REBR LS EEN

(attributable to equity holders wmh) GRBRARE
of the Company) HEEERN) - 71,697
Profit for the year FE&HN 48,297 114,780
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Year ended 31 December

B#E+_A=+—HLEE

2021 2020
B | TE-ZHF
Note HK$'000 HK$'000
5% FTHET FHET
Other comprehensive income Hit2EK =
Items that may be reclassified R/ gEEH 7 4EF 18m
to profit or loss ZIEH
Currency translation differences Bk E =58 14,437 26,041
Total comprehensive income for the year FEE 2 EUN 4258 62,734 140,821
Profit attributable to: THALEMLEF -
Equity holders of the Company KABIERER N 37,615 95,600
Non-controlling interests ElZ 2 35 10,682 19,180
48,297 114,780
Total comprehensive income THALEGEEIRELEEE
attributable to:
Equity holders of the Company KRB ERERA 48,439 114,394
Non-controlling interests JEIER R 14,295 26,427
62,734 140,821
Total comprehensive income EEBUTEIEZEAAH
attributable to the equity holders EHREEAEBGEEE
of the Company arise from: IR 4EEE -
Continuing operations FEREE 48,439 42,697
Discontinued operations BRI EER - 71,697
48,439 114,394
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Year ended 31 December

B#E+_A=+—HLEE

2021 2020
—E_—F | ZZEEHF
Note HK$’000 HK$'000
5% FTHET FHET
Earnings per share for profit AT EERES AN
from continuing operations REFESEEEN
attributable to the ordinary wBANERER :
equity holders of the Company:
Basic earnings per share SRERRA 13 5cents Bl | 3 cents Bl
Diluted earnings per share SR#ERA 13 5cents Bfll | 3 cents Bl
Earnings per share for profit AT B EERES AEWL
attributable to the ordinary wBANERER :
equity holders of the Company:
Basic earnings per share SRERRA 13 5 cents Bl | 14 cents Bl
Diluted earnings per share SR#ERA 13 5 cents Bl | 14 cents Bl
The above consolidated statement of comprehensive income should be read L4 _E 2 T WAt 2 2% I S T A 5 — 6 B

in conjunction with the accompanying notes.
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As at 31 December

R+=ZBA=+—H
2021 2020
ZEZ-F T TZF
Note HK$'000 HKS'000
M=k FET FAET
ASSETS BE
Non-current assets JERENE E
Property, plant and equipment YE - BB R 15(a) 62,347 49611
Investment properties KEYE 16 100,050 95,294
Right-of-use assets EREEE 15(b) 896 1,568
Goodwill e 17 115,428 112,134
Intangible assets mILEE 17 24,282 41,884
Restricted cash ZIRFIIRE 22 2,588 =
Non-current deposits IEmEEE 20 718 2,850
Contract assets BREE 6 20,219 22,757
Deferred income tax assets RS EE 28 315 658
Total non-current assets ERIEERE 326,843 326,756
Current assets RENEE
Financial assets at fair value through AT EF AEmLZ
profit and loss TREE 21 96,609 119,508
Contract assets BHNEE 6 12,407 7,733
Trade receivables B 5 B UWRIE 19 134,475 53,251
Deposits, prepayments and other & FANRIER
receivables Hh e IE 20 36,977 27,368
Restricted cash ZREIRE 2 7,688 5351
Cash and cash equivalents B RIEEEEY 2 233,608 129,132
Total current assets MBI E ELE 521,764 342,343
Total assets mEE 848,607 669,099
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As at 31 December

R+=ZBA=+—H
2021 2020
—EI—F | ZZTIEH
Note HK$’000 HK$'000
M=k FET FHET
EQUITY K
Equity attributable to owners TREEA NEEER
of the Company
Share capital f& s 23 7,950 7,050
Share premium 1piaE 23 628,837 480,200
Reserves R 24 (83,073) (109,156)
553,714 378,094
Non-controlling interests JEIERR S 35 102,487 90,040
656,201 468,134
LIABILITIES af&
Non-current liabilities JERBAE
Lease liabilities HE&aE® 15(b) 247 962
Deposits received [Eersa 26 341 846
Deferred income tax liabilities IRIEFTISIREME 28 39,131 38,960
Total non-current liabilities I =N Rk 39,719 40,768
Current liabilities wREaE
Trade payables B ENRIE 25 25,156 19,968
Accruals, provisions and other payables — FETE A~ BB R
HAET I8 26 56,210 36,434
Deposits received Buize 26 530 276
Consideration payables ERHEB 27 60,293 60,293
Lease liabilities HEaR® 15(b) 715 681
Amount due to a related company N —RER AR HIE 33(0) - 3,595
Loans from a shareholder RERER 33(0) - 20,180
Current income tax liabilities BNEAFTIE IR AR 9,783 18,770

MERARAR | —2 555K



As at 31 December

®W+=-A=+—H
2021 2020
ZEZ-F T TZF
Note HK$’000 HKS$'000
i FHET FET
Total current liabilities MENE[E4REE 152,687 160,197
Total liabilities wmaE 192,406 200,965
Total equity and liabilities HEEREE 848,607 669,099

The above consolidated balance sheet should be read in conjunction with
the accompanying notes.

The consolidated financial statements on pages 8 to 90, were approved by
the Board of directors on 28 March 2022 and were signed on its behalf

Sang Kangqiao
ERE
Director

EF

M 4R & B E B (A RS B BB Y Y 5 — 61 BY

.
23
= ©

FEEEVBNGEHBER7EN -
EZRAZ+NBAEEESHATHNUTR
REE

Xu Wenze
FFGE
Director

EF
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Attributable to owners of the Company

KARER AR
Share-based Non-
Share Share Capital Exchange payment  Accumulated Statutory controlling
capital premium reserve reserve reserve losses reserve Total interests Total
WRiA
RN

RE R0EE  ErBE  ERRGR  OEE  RHER ATER Bt kR 5t
HKS000  HKSOD  HKSO00  HKS000  HKSO0D  HKOO00  HKS000  HKSOD  HKSO00  HKS000
TRr  TEm  TEr  TEr T TEx  TEr  TEx  TEx  TEn

For the year ended 31 December 2000 BIEZE"ZF

Balance as at 1 January 2020 RZB-SE—F BN 5880 3M370 181986 (4240) 10409 (242.346) 4421 260474 66416 32689
Comprehensive income: 2ENE

Profit for the year FEHR - - - - - 95600 - 95,600 19180 114780
Other comprehensive incorme: A2 mEkE -

Currency translation difference SRABER - - - 18794 = - - 18794 147 26041
Total other comprehensive income Ht2ENEEE - - - 1879 - - - 1879 747 26041
Total comprehensive income el - = = 18794 = 95,600 = 114394 26427 140821
Transaction with owners n their capacity S8 ASUEEER AR

as owners: BREANRS
Issuance of ordinary share BITEER 1170 175830 (177,000) - - - - - - -
Share-based payment (Note 30) LROAERNIR (Hz50) - - - - 493 - - 43 - 49
Transfer to statutory reserve BETIERE - - - - - (2918) 5721 2803 (2803) -
Balance as at 31 Decernber 2020 RIZZEE

+ZA=t+-BiEE 7050 48000 4,98 14548 10832 (149664) 10142 378094 90,040 468134
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Attributable to owners of the Company

FATHENEL
Shares
held for
Share-based  employee Non-
Share Share Capital ~ Exchange  payment share Accumulated  Statutory controlling
capital  premium reserve reserve reserve scheme losses reserve Total  interests Total
itEg
LiRha  RifsE
@K BEW
BE  RIYEE EAHE  ERRE  OREE R RHAER  iEHE A FERER @z
HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
Tén TEm  TEr  TEr TEn  TEx  TEn  TEr  TEn  TEm iR
Forthe year ended 31 December2021  HE-F-—£&
TZAZH-RLEE
Balance as at 1 January 2021 RIB_—F-F-ANGH 705 480,200 4986 14,548 10,832 - (149664) 10,142 378094 90,040 468,134
Comprehensive income: 2EkE:
Profitfor the year EERA - - - - - - 37615 - 37615 10,682 48,297
Other comprehensive income: Rth2EKE
Currency transation diference GEREZRE - - - 10,824 - - - - 10,824 3613 14437
Total other comprehensiveincome At 2EKHLEE - - - 10,824 - - - - 10,824 3613 14437
Total comprehensive income 2ENERE = o o 10,824 = = 37,615 = 48,439 14,295 62,734
Transaction with owners in their SRR \NEER AN
capacity as owners: SREANRS .
Issuance of ordinary share BEER 900 148637 - - - - - - 149537 B UE 53]
Share-hased payment (Note 30) LR A BRI (iz50) - - - - 9,602 - - - 9,602 - 9,602
Transfer to statutory reserve EETIERE - - - - - - (1,923) 31 1,848 (1,848) -
Acquistion of shares underemployee  REEE RO TEMERE
share scheme - - - - - (33,806) - - (33,806) - (33,806)
Balance as at 31 December 2021 RIEZ-%
+ZA=+-ANER 7,950 628,837 4,986 25372 20,434 (33,806)  (113,972) 13913 553,714 102,487 656,201
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Year ended 31 December

B#E+_A=+—HLEE

2021 2020
T | TE2TEHF
Note HK$’000 HK$'000
5% FTHET FHT
Cash flows from operating activities KEEHFABIRERE
Cash (used in)/generated from operations & (FrA) /FIRIRE 290) (13,920) 85,820
Mainland China income tax paid, net B E AT
FER (17,166) (11,893)
Net cash (outflow)/inflow from KEEHELERS
operating activities CRd) /A PEE (31,086) 73,927
Cash flows from investing activities RETHBFRERERE
Interest received BFHIE 5,059 2,683
Purchases of property, EEVE BEKEE
plant and equipment (26,790) (15,656)
Net cash outflow from disposal of HEWBABFTE
subsidiaries REMEFER - (327)
Payment for purchase of trading securities BB FEH 2R (272,110) (132,919)
Proceeds from trading securities R 75855 2 FiS#IE 332,093 31,950
Net cash inflow/(outflow) from KREEHELRS
investing activities WA (i) B4 38,252 (114,269)

88 MWEMRAMAT| T _—FFH



Year ended 31 December

BHE+ZB=1+—HLEE
2021 2020
B | TE-ZHF
Note HK$'000 HK$'000
5% FTHET FAT
Cash flows from financing activities REEEAMERERE
Interest paid BNFE (64) (1,513)
Repayments of loans from a director BEETHWBRAN
of certain subsidiaries —%EFEHNE™M 33(0) - (41,000)
Repayments of bank borrowings BIRIRITER - (1,674)
Repayments of principal portion BEHEaEZ
of lease liabilities KEIHD 29(b) (681) (10,195)
Repayment of loans from a shareholder BEREE™M 29(b) (20,180) =
Repayment of consideration payable BEENRE 29(b) - (14,278)
Purchase of shares for share award scheme — FLARID2E B 5t 2
BERN (33,806) —
Issuance of ordinary shares by subscription  LAEBEE A T ETT T @R 23 149,537 =
Net cash inflow/(outflow) from MEEHELRE
financing activities WA (i) B4 94,806 (68,660)
Net increase/(decrease) in cash and REKRIBEFEY
cash equivalents #@m, CRiL) $%8 101,972 (109,002)
Cash and cash equivalents at beginning FYRERINEEEY
of the year 129,132 230,498
Currency translation differences SEInEER 2,504 7,636
Cash and cash equivalents at end of the year ERIBEMIVEEEY 22 233,608 129,132

The above consolidate cash flow statement should be read in conjunction

with the accompanying notes.
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GENERAL INFORMATION

Net-a-go Technology Company Limited (formerly known as U Banquet
Group Holding Limited) (the “Company”) was incorporated in the
Cayman Islands on 20 June 2013 as an exempted company with
limited liability under the Companies Law (2010 Revision) of the
Cayman Islands. The address of the Company’s registered office is PO.
Box 31119 Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205, Cayman Islands. The Company’s principal place of
business is located at Suite 1201, 1111 King's Road, Taikoo Shing, Hong
Kong.

The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in environmental
maintenance business, property leasing and securities trading
business.

These consolidated financial statements are presented in Hong Kong
dollars ("HKS$") and all values are rounded to the nearest thousand
(HKS'000) unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board of directors on
28 March 2022.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise
stated. The consolidated financial statements are for the Group
consisting of Net-a-go Technology Company Limited (formerly known
as U Banquet Group Holding Limited) and its subsidiaries.

2.1 Basis of preparation

The consolidated financial statements of the Company have
been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA") and
the disclosure requirements of the Hong Kong Companies
Ordinance. The consolidated financial statements have been
prepared under the historical cost convention, as modified by
the revaluation of investment properties and financial assets at
fair value through profit or loss, which are carried at fair values.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.1

Basis of preparation (Continued)

The preparation of the consolidated financial statements in
conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgment in the process of applying the Group's accounting
policies. The areas involving a higher degree of judgment or
complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed
in Note 4.

(@)  Amended standards and revised conceptual framework
adopted by the Group

The Group has applied the following amendments to
standards and revised conceptual framework for the first
time for their annual reporting period commencing 1

January 2021:
Amendments to Interest Rate Benchmark
HKFRS 9, HKAS 39, Reform - Phase 2
HKFRS 7, HKFRS 4
and HKFRS 16
Amendment COVID-19-Related Rent
to HKFRS 16 Concessions Beyond 30 June 2021

The amendments to standards and revised conceptual
framework listed above did not have any impact on the
amounts recognised in prior periods and are not expected
to significantly affect the current or future periods.

The Group also had elected to early adopted
amendments to HKFRS 16 - Covid-19-Related Rent
Concessions for the current year.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.1 Basis of preparation (Continued)

(b)  New and amended standards not yet adopted by the Group

2

FTEGFBREE (&

2.1

RUEE (E
(b) 755 [E [ K ERANEIRT

ETER R ZRBIEET

Effective for
annual periods
beginning on or after

RUTEBRSZ%®
RIS FEBREN
Amendments to IAS 16 Property, Plant and Equipment - Proceeds before 1 January 2022
Intended Use
BIRE 2B (BSIR) VE - BREARB-FRERARAIZHAERE —T-_"F-/F—H
Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling a Contract 1 January 2022
BIFREstERIE37E (B5THR) BREESHN-BITEOMA 5 —B—H
Amendments to IAS 1 Classification of Liabilities as Current or Non-current 1 January 2023
BIRE 5 ERIF15E (B5TA) BEDER/RIIERD “Z-=F—F—H
Amendments to IAS 1 and IFRS Disclosure of Accounting Policies 1 January 2023
Practice Statement 2
B & %R B158 K BRI E I
BIRMBREEREBRS
25k (B5TA)
Amendments to HKAS 8 Definition of Accounting Estimates 1 January 2023
BB GRS (BFTX) B ER e
The above new standards and amendments to existing T R RIVBE

standards have been published that are not mandatory
for the annual reporting periods commencing 1 January
2021 and have not been early adopted by the Group.
These new standards and amendments to existing
standards are not expected to have a material impact on
the entity in the current or future reporting periods and
on foreseeable future transactions. The Group intends
to adopt the above new standards and amendments to
existing standards when they become effective.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.2 Principal of consolidation

(a)

(b)

Subsidiaries

A subsidiary is an entity (including a structured entity)
over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to,
variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from the
date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Intra-group transactions, balances and unrealised gains
on transactions between the Group companies are
eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of
the transferred asset. When necessary, amounts reported
by subsidiaries have been adjusted to conform with the
Group's accounting policies.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of profit or loss, statement of comprehensive
income, statement of changes in equity and balance
sheet respectively.

Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in
ownership interest results in an adjustment between the
carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary.
Any difference between the amount of the adjustment to
non-controlling interests and any consideration paid or
received is recognised in a separate reserve within equity
attributable to owners of the Group.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.2 Principal of consolidation (Continued)

(b)  Changes in ownership interests (Continued)

When the Group ceases to consolidate because of a loss
of control, any retained interest in the entity is remeasured
to its fair value with the change in carrying amount
recognised in profit or loss. This fair value becomes the
initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income
in respect of that entity are accounted for as if the Group
had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other
comprehensive income are reclassified to profit or loss.

2.3 Business combination
The acquisition method of accounting is used to account
for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration
transferred for the acquisition of a subsidiary comprises the:

fair values of the assets transferred,

liabilities incurred to the former owners of the acquired
business,

equity interests issued by the Group,
fair value of any asset or liability resulting from a

contingent consideration arrangement, and

fair value of any pre-existing equity interest in the
subsidiary.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.3

Business combination (Continued)

Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are, with
limited exceptions, measured initially at their fair values at the
acquisition date. The Group recognises any non-controlling
interest in the acquired entity on an acquisition-by-acquisition
basis either at fair value or at the non-controlling interest’s
proportionate share of the acquired entity’s net identifiable
assets.

Acquisition-related costs are expensed as incurred.

The excess of the
consideration transferred,

amount of any non-controlling interest in the acquired
entity, and

acquisition-date fair value of any previous equity interest
in the acquired entity

over the fair value of the net identifiable assets acquired is
recorded as goodwill. If those amounts are less than the fair
value of the net identifiable assets of the business acquired, the
difference is recognised directly in profit or loss as a bargain
purchase.

Where settlement of any part of cash consideration is deferred,
the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate
used is the entity’s incremental borrowing rate, being the
rate at which a similar borrowing could be obtained from an
independent financier under comparable terms and conditions.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.3

2.4

2.5

Business combination (Continued)

Contingent consideration is classified either as equity or a
financial liability. Amounts classified as a financial liability are
subsequently remeasured to fair value with changes in fair value
recognised in profit or loss.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer's previously
held equity interest in the acquiree is remeasured to fair value
at the acquisition date. Any gains or losses arising from such
remeasurement are recognised in profit or loss.

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker (the “CODM"). The CODM is responsible for
allocating resources and assessing performance of the operating
segments.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.6 Foreign currency transaction

(a)

(b)

(9

Functional and presentation currency

Items included in the consolidated financial statements
of each of the Group's entities are measured using
the currency of the primary economic environment in
which the entity operates (“the functional currency”).
The functional currency of the majority of the Group's
subsidiaries is Renminbi (“RMB"). The consolidated
financial statement is presented in Hong Kong dollars,
which is the Company'’s functional and the Group's
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions or valuation where
items are re-measured. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated statement
of comprehensive income. Foreign exchange gains and
losses are presented in the consolidated statement of
comprehensive income within “Other gain — net".

Group companies

The results and financial position of all the Group entities
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different
from the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(Continu

ed)

2.6 Foreign currency transaction (Continued)

()

08 MEMKARAF|

Group companies (Continued)

(i) income and expenses for each income statement
and statement of comprehensive income are
translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and

(i) all resulting exchange differences are recognised in
other comprehensive income.

On consolidation, exchange difference arising from the
translation of any net investment in foreign entities, and
of borrowing and other financial instruments designated
as hedges of such investments, are recognised in other
comprehensive income. When a foreign operation is sold
or any borrowings forming part of the net investment
are repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate. Currency translation differences arising are
recognised in other comprehensive income.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.7 Property, plant and equipment

Land and buildings comprise mainly offices. Property, plant
and equipment is stated at historical cost less accumulated
depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the
items.

Subsequent costs are included in the asset's carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to
the consolidated statement of comprehensive income during
the financial period in which they are incurred.

Depreciation on property, plant and equipment is calculated
using the straight-line method to allocate their cost to their
residual values over their estimated useful lives, as follows:

Leasehold improvements Shorter of 5 years and the
unexpired lease term
Shorter of 5 years and the
unexpired lease term
5 years

5 years

Air-conditioning

Equipment
Furniture and fixtures

Motor vehicles 3 years to 8 years
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.7

2.8

Property, plant and equipment (Continued)

The asset’s residual values and useful lives are reviewed, and
adjusted if appropriate, at each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount (see Note 2.10).

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised within
‘other gains’ in the consolidated statement of comprehensive
income.

Investment properties

Investment properties, principally comprising leasehold land
and buildings, are held for long-term rental yields for capital
appreciation or both, and are not occupied by the Group.

Right-of-use assets held under operating leases are accounted
for as investment properties when the rest of the definition of an
investment property is met.

Investment properties are measured initially at its cost, including
related transaction costs and where applicable borrowing costs.
After initial recognition at cost, investment properties are carried
at fair value, representing open market value determined at
each reporting date by external valuers. Fair value is based on
active market prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific asset. If
the information is not available, the Group uses alternative
valuation methods such as recent prices on less active markets
or discounted cash flow projections. Changes in fair values
are recorded in the consolidated statement of comprehensive
income.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FECHHEHME &
(Continued)
2.8 Investment properties (Continued) 28 KEWME (B
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The fair value of investment property reflects, among other
things, rental income from current leases and assumptions
about rental income from future leases in the light of current
market conditions. The fair value also reflects, on a similar basis,
any cash outflows that could be expected in respect of the
property. Some of those outflows are recognised as a liability,
including finance lease liabilities in respect of land, if any,
classified as investment property; others, including contingent
rent payments, are not recognised in the consolidated financial
statements.
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Subsequent expenditure is capitalised to the asset's carrying
amount only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. All other repairs and

maintenance costs are expensed in the consolidated statement HithE B REERN TN EESE
of comprehensive income during the financial period in which N BHABARGS 2B R E
they are incurred. RAZHHE o

Investment properties are derecognised either when they
have been disposed of or when the investment properties are
permanently withdrawn from use and no future economic

benefit is expected from its disposals.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.9

Intangible assets
Goodwill

Goodwill arises on the acquisition of subsidiaries and represents
the excess of the consideration transferred over Group's interest
in net fair value of the net identifiable assets, liabilities and
contingent liabilities of the acquiree and the fair value of the
non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill acquired
in a business combination is allocated to each of the cash-
generating units ("CGUs"), or groups of CGUs, that is expected
to benefit from the synergies of the combination. Each unit or
group of units to which the goodwill is allocated represents the
lowest level within the entity at which the goodwill is monitored
for internal management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually or
more frequently if events or changes in circumstances indicate
a potential impairment. The carrying value of goodwill is
compared to the recoverable amount, which is the higher
of value in use and the fair value less costs to sell. Any
impairment is recognised immediately as an expense and is not
subsequently reversed.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.9

2.10

Intangible assets (Continued)

Customer backlogs and customer relationship

Customer backlogs and customer relationship acquired in
a business combination are recognised at fair value at the
acquisition date. They have a finite useful life of 3 years and
10 years separately and are subsequently carried at cost less
accumulated amortisation and impairment losses.

Impairment of non-financial assets

Assets that have an indefinite useful life for example, goodwill,
are not subject to amortisation and are tested annually for
impairment.

Other assets are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of
an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash
flows (cash-generating units). Non-financial assets that suffered
impairment are reviewed for possible reversal of the impairment
at the end of each reporting period.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 TESHHERBE (&
(Continued)
2.11 Non-current assets held for sale and discontinued 2.1 ﬁ{’ﬁﬂjﬁili,mﬁjﬁé&

operations

Non-current assets are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction
rather than through continuing use and a sale is considered
highly probable. They are measured at the lower of their carrying
amount and fair value less costs to sell, except for assets such
as deferred tax assets, assets arising from employee benefits,
financial assets and investment property that are carried at fair
value and contractual rights under insurance contracts, which
are specifically exempt from this requirement.

An impairment loss is recognised for any initial or subsequent
write-down of the asset to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs
to sell of an asset (or disposal group), but not in excess of any
cumulative impairment loss previously recognised. A gain or loss
not previously recognised by the date of the sale of the non-
current asset is recognised at the date of derecognition.

Non-current assets are not depreciated or amortised while
they are classified as held for sale. Interest and other expenses
attributable to the liabilities of a disposal group classified as held
for sale continue to be recognised.

Non-current assets classified as held for sale are presented
separately from the other assets in the consolidated balance
sheet.

104 BEBREARAR| S —FF§

B IEEE R

MWEERBEEZREERSE
ERIBHE R Z W OImIFER
FFEFE W B S 13 A iR
BRfERE AERSBEESD
BARFELE -BRBEERE
EEEAFEREHEREZ
BEETE ECTHERR
LI E 2 & E RSN QiR 3T
REEE BEEGAEEXZE
E-BATEFEZSHEE
MEEYEURRBENZE
ARER I

HEBEREEEADGEHE
BWBAEATEREHENE
ZHHED - HEE HEAER)
ZRAFEREHERSTEERR
EAIE0 > ARESB U » 1S
BB E A STA R 2 Rt EE
BR-EHEFRBHEEZH
HARD I AR S W e BB 1R TE
&I TESE H HRRERR

FRBEEFEEDESFEY
ERATHENHHE - DED
REHENHEMRNEER
(ESYS2=iulEbaies -+

=]
at ©

DEABFEHEZERHEE
Rt EEaBRRANEME
ENHE5 e



2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.11 Non-current assets held for sale and discontinued
operations (Continued)

A discontinued operation is a component of the entity that
has been disposed of or is classified as held for sale and that
represents a separate major line of business or geographical
area of operations, is part of a single co-ordinated plan to
dispose of such a line of business or area of operations, or is a

subsidiary acquired exclusively with a view to resale. The results
of discontinued operations are presented separately in the
consolidated statement of comprehensive income.

2.12 Investments and other financial assets

(a)

Classification

The Group classifies its financial assets as financial assets
at fair value (either through other comprehensive income
(OCl) or through profit or loss), and at amortised cost.

The classification depends on the entity's business model
for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or OCI. For investments
in equity instruments that are not held for trading, this will
depend on whether the Group has made an irrevocable
election at the time of initial recognition to account
for the equity investment at fair value through other
comprehensive income (FVOCI).

The Group reclassifies debt investments when and only
when its business model for managing those assets
changes.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.12 Investments and other financial assets (Continued)

(b)

(9

Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks
and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (FVPL), transaction costs
that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried
at FVPL are expensed in profit or loss.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group's business model for managing the asset
and the cash flow characteristics of the asset.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.12 Investments and other financial assets (Continued)

(9

Measurement (Continued)

Debt instruments (Continued)

Amotised costs: Assets that are held for collection of
contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at
amortised cost. Interest income from these financial assets
is included in finance income using the effective interest
rate method. Any gain or loss arising on derecognition
is recognised directly in profit or loss and presented in
other gains — net together with foreign exchange gains
and losses. Impairment losses are presented as separate
line item in the consolidated statement of comprehensive
income.

FVOCI: Assets that are held for collection of contractual
cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal
and interest, are measured at FVOC|. Movements in
the carrying amount are taken through OCI, except for
the recognition of impairment gains or losses, interest
income and foreign exchange gains and losses which
are recognised in profit or loss. When the financial asset
is derecognised, the cumulative gain or loss previously
recognised in OCl is reclassified from equity to profit or
loss and recognised in other gain — net. Interest income
from these financial assets is included in finance income
using the effective interest rate method. Foreign exchange
gains and losses are presented in other gains — net and
impairment expenses are presented as separate line item
in the consolidated statement of comprehensive income.

2

nsolidated Financial State
ZE TR

FTEGFBREE (&

212 RERHEMEMEE

(#)
(9

FE (#B)

B% IR (&)

BIHpA  BWIEHIER
TREMFEA > BERE
MBARDSZNEER
MENEEZBHEME
StE-ZETMEENT
BUWAT A ERHME
EEH ARSI o 48 ILFE
BB B £ M E R U Bk
BEEENEEERY
% [F b 52 & 6 B EL A IR
moFERES  BEHKE
MEEEREWERIER
BEB\AIRe

BATESAHMEZE
Wt @ BUWEEHIRER
ERHEERMEEME
B HEEZRERER
BN EERFEHNE
B BAFES ARHME
EW st 8 o FREEEH
B@EHMEE R
MR E W E SRR
BFBIMAKREREE
AR R ESRIRIN - B
BB ER IR A
B E 2 [ W i B AR 2
Rt m G ERED
BMOEERD WH
il P ERRER % EE
MEEZABBAGER
BIRA RES AM B
Ao EE R BT EA U -
FRAEY BERS IR
BEEWEEAREINS
BILIEE °

NET-A-GO TECHNOLOGY COMPANY LIMITED | ANNUAL REPORT 2021

107



2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.12 Investments and other financial assets (Continued)

()

(d)

Measurement (Continued)

Debt instruments (Continued)

FVPL: Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsequently measured at FVPL is
recognised in profit or loss and presented net within other
gain — net in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments
at fair values. Changes in the fair value of financial assets
at FVPL are recognised in the consolidated statement of
comprehensive income as applicable.

Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected
lifetime losses to be recognised from initial recognition of
the receivables.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.13

2.14

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the consolidated balance sheet when there is a
legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must be
enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the company or the
counterparty.

Trade and other receivables

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary course
of business. If collection of trade and other receivables is
expected in one year or less (or in the normal operating cycle of
the business if longer), they are classified as current assets. If not,
they are presented as non-current assets.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair values. The Group holds the trade receivables with the
objective of collecting the contractual cash flows and therefore
measures them subsequently at amortised cost using the
effective interest method, less provision for impairment. See
Note 2.12 for a description of the Group’s impairment policies.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FETHHERBE (&

(Continued)
2.15 Cash and cash equivalents 215 WERIREEEY
In the consolidated cash flows statement, cash and cash RigeREmEXRTP RHeR
equivalents includes cash on hand, deposits held at call with HEeEEYEEFERES VR
banks and other short-term highly liquid investments with TG REMRIEHBE A
original maturities of three months or less that are readily —ERIUANAIBERERAD
convertible to known amounts of cash and which are subject to NEsRREshEEEFRE R
an insignificant risk of changes in value. AR HEREMRE
2.16 Share capital 2.16 &7
Ordinary shares are classified as equity. Incremental costs directly BN BERAER BITHR
attributable to the issue of new shares or options are shown in 10 I I 1 B (G RV I A
equity as a deduction, net of tax, from the proceeds. AR TR AR B (P 1S AR B R R
15 (H0BRIRIE) °
2.17 Trade and other payables 217 BEREMEMNTRIE
Trade payables are obligations to pay for goods or services that BESRENRIBEEEREERS
have been acquired in the ordinary course of business from BhaEEmEEE I RE
suppliers. Trade and other payables are classified as current NREE o BN REARE—
liabilities if payment is due within one year or less (or in the FRURN EUNBERERRE 8
normal operating cycle of the business if longer). If not, they are EEBENIEBKERBA) F
presented as non-current liabilities. R R E 5 R EMENRIES
ERRBAaE TR AE5%
EREEE-
Trade and other payables are recognised initially at fair value and B 5 KREMEMRIBYGEZEA
subsequently measured at amortised cost using the effective FERRD ERUERTX
interest method. AR ET R o
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2,18

2.19

Borrowings

Borrowings are initially recognised at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at
amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in
the consolidated statement of comprehensive income over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw down occurs. To the
extent there is no evidence that it is probable that some or all
of the facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for
at least twelve months after the balance sheet date.

Borrowing costs

All borrowing costs are recognised in the consolidated
statement of comprehensive income in the period in which they
are incurred since no borrowing costs are directly attributable to
the acquisition, construction or production of qualifying assets.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.20 Current and deferred income tax

The tax expense for the year comprises current and deferred
income tax. Tax is recognised in the consolidated statement of
comprehensive income, except to the extent that it relates to
items recognised in other comprehensive income or directly in

equity. In this case, the tax is recognised in other comprehensive
income or directly in equity, respectively.

(a)

(b)

Current income tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company's
subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax

Deferred income tax is recognised, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for if
it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and are
expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is
settled.
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nsolidated Financial State
ZE TR

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FEEHHREE (&
(Continued)
2.20 Current and deferred income tax (Continued) 220 ERRREFRIEIR (2
(b)  Deferred income tax (Continued) () B (B)
For the purposes of measuring deferred tax liabilities M BEEARAFERN
or deferred tax assets for investment properties that STEZREBEMEZIRE
are measured using the fair value model, the carrying MEEGEHELERESR
amounts of such properties are presumed to be recovered EMs ZEWEZERR
entirely through sale, unless the presumption is rebutted. EBENREREBHES
The presumption is rebutted when the investment EBUR[E] > BRIEZ R B A 1
property is depreciable and is held within a business oM BEYEINERK
model whose objective is to consume substantially all REFEEEREREMIE
of the economic benefits embodied in the investment BBEEHERENE
property over time, rather than through sale. FT 8l & Z M8 R BB 9 48K
MamzmEEXFEN
ERT > BRBRZWIE
o
Deferred income tax assets are recognised only to the EEFTSREEER T
extent that it is probable that future taxable profit will be AE A A 2R FE SR 1R s A X
available against which the temporary differences can be IELEH A B B RF A RE Y
utilised. 155 gD
Deferred tax liabilities and assets are not recognised for fidf % ‘A 5) BE 128 51 4 0] 8
temporary differences between the carrying amount and REBENEERZE
tax bases of investments in foreign operations where HBRAIEAFN A RE
the company is able to control the timing of the reversal K#EED ARG HEINE
of the temporary differences and it is probable that the EREREBEEREZ
differences will not reverse in the foreseeable future. B9 8 B = R SR IR A
MEABEREE-
(o)  Offsetting (0
Deferred income tax assets and liabilities are offset when ficd B ] fk % 58 Il B0 1T HE
there is a legally enforceable right to offset current tax FMEEHREBEEENR
assets against current tax liabilities and when the deferred HMIEa &K BIRIE
income tax assets and liabilities relate to income taxes FrEEERERHER
levied by the same taxation authority on either the — MR B RA R — (@ 3¢ A
taxable entity or different taxable entities where there is FFE R B B MU I PRy
an intention to settle the balances on a net basis. SRER MARERLR
R R R AR
RIEPTSIMEENREE
& B AR
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.21 Employee benefits
(@

Pension obligation

The Group operates certain defined contribution plans.
A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations
to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating
to employee service in the current and prior periods.
The contributions are recognised as employee benefit
expense when they are due. Prepaid contributions are
recognised as an asset to the extent that a cash refund on
a reduction in the future payments is available.

Hong Kong

The Group operates a defined contribution Mandatory
Provident Fund Scheme (the "MPF Scheme”) which is
registered under the Mandatory Provident Fund Schemes
Ordinance in Hong Kong. The assets of the MPF Scheme
are held in separate trustee-administered funds. The
Group's contributions to the MPF Scheme are charged to
consolidated statement of comprehensive income in the
year as incurred.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.21 Employee benefits (Continued)

(a)

(b)

Pension obligation (Continued)

Mainland China

As stipulated by rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement
schemes for its relevant employees in Mainland China.
The state-sponsored retirement schemes are responsible
for the entire post-retirement benefit obligations payable
to the retired employees. The Group's contributions to
the state-sponsored retirement schemes are expensed
as incurred and are fully and immediately vested in the
employees.

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.21 Employee benefits (Continued)
(c

(d)

(e)

Termination benefits

Termination benefits are payable when employment is
terminated by the Group before the normal retirement
date, or when an employee accepts voluntary redundancy
in exchange for these benefits. The Group recognises
termination benefits when it is demonstrably committed
to a termination when the Group has a detailed formal
plan to terminate the employment of current employees
without possibility of withdrawal. In the case of an
offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number
of employees expected to accept the offer. Benefits falling
due more than twelve months after the balance sheet
date are discounted to their present value.

Bonus plans

The Group recognises a liability and an expense for
bonuses. The Group recognises a provision where
contractually obliged or where there is a past practice that
has created a constructive obligation.

Long service payments

The Group's net obligation in respect of long service
payments to its employees in Hong Kong upon cessation
of their employment in certain circumstances under the
Hong Kong Employment Ordinance is the amount of
future benefits that the employees have earned in return
for their services in the current and prior periods.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.21 Employee benefits (Continued)

(e)  Long service payments (Continued)

The obligation is calculated using the projected unit credit
method, discounted to its present value and reduced
by entitlements accrued under the Group's retirement
schemes that are attributed to contributions made by
the Group. The discount rate is the yield at the balance
sheet date of Hong Kong Government’s Exchange Fund
Notes which have terms to maturity approximating the
terms of the related liability. The expected costs of these
benefits are accrued over the period of employment
using the same accounting methodology as used
for defined benefit plans. Actuarial gains and losses
arising from experience adjustments and changes in
actuarial assumptions are recognised in full in other
comprehensive income in the year in which they occur in
the consolidated statement of comprehensive income.

2.22 Share-based payment

Equity-settled share-based payment transaction

The fair value of services rendered in exchange for the share-
based payment is recognised as an expense. The total amount to
be expensed is determined by reference to the fair value of the
share-based payment:

including any market performance conditions (for
example, an entity’s share price); and

excluding the impact of any service.

The total expense is recognised over the vesting period, which
is the period over which all of the specified vesting conditions
are to be satisfied. At the end of each period, the entity revises
its estimates of the number of options that are expected to
vest based on the non-market vesting and service conditions. It
recognises the impact of the revision to original estimates, if any,
in profit or loss, with a corresponding adjustment to equity.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FETHHERBE (&

(Continued)

2.23 Provisions 2.23 1345
Provisions are recognised when the Group has a present REEERBESHMAER
legal or constructive obligation as a result of past events; it is BEAEHEESE WHEDSE
probable that an outflow of resources will be required to settle BRERREUBITERER
the obligation; and the amount has been reliably estimated. T A B & BB A B] SR M (5T E A
Provisions are not recognised for future operating losses. REB - HMEARRKESE

TESR R
Where there are a number of similar obligations, the likelihood HWHRETHEELUSE BB
that an outflow will be required in settlement is determined by TEERESRMHNA M
considering the class of obligations as a whole. A provision is BEEEREREENERENTF
recognised even if the likelihood of an outflow with respect to MUEE -BIfER—M AR &
any one item included in the same class of obligations may be FERER—EBEERERREHN
small. BIREM R AR DS FEsR R o
Provisions are measured at the present value of the expenditures BESBRAMESENZTE
expected to be required to settle the obligation using a pre-tax BETEEMENZHIRE
rate that reflects current market assessments of the time value e ZAMNERMERTISYSH
of money and the risks specific to the obligation. The increase ESEEERZEBEERE
in the provision due to passage of time is recognised as interest A B g 89 51y o K B B 2
expense. BRNRELEMERD AT E
e

2.24 Provision for reinstatement costs 224 BB ASBEE
Provision for reinstatement costs represents the present value EE R A B E IR S 18R
of the estimated costs for the restoration work of the Group's HOERR MAEEEES
leased retail shops agreed to be carried out upon the expiry EEFETEEIEMREBRE
of the relevant leases using a risk-free pre-tax interest rate. The [RL B AR A A 2 5 E A 5t A A
provision has been determined by the directors based on their NIRBE - RECHESZRER
best estimates. The related reinstatement costs have been EEFTEE -BREBEMREAR
included as part of leasehold improvements in the consolidated EARMEEBZ — Ot AL
balance sheet. SBEEAER
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FETHHERBE (&

(Continued)

2.25 Revenue recognition 2.25 YaEhEsR

Revenue is recognised when the amount of revenue can be
reliably measured, it is probable that the economic benefits will
flow to the Group and specific criteria have been met for each
of the Group's activities as described below. The Group bases its
estimates on historical results, taking into consideration the type
of customer, the type of transaction and the specifics of each
arrangement. The Group records accounts receivables when the
revenue recognised since the Group has unconditional rights to
payments of goods delivered or services performed which are
due according to the contract terms.

Revenue is measured when or as the control of the goods or
services is transferred to a customer. Depending on the terms
of the contract and the laws that apply to the contract, control
of the goods and services may be transferred over time or at a
point in time. Control of the goods and services is transferred
over time if the Group's performance:

provides all of the benefits received and consumed
simultaneously by the customer; or

creates and enhances an asset that the customer controls
as the Group performs; or

does not create an asset with an alternative use to
the Group and the Group has an enforceable right to
payment for performance completed to date.

If control of the goods and services transfers over time, revenue
is recognised over the period of the contract by reference to
the progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time
when the customer obtains control of the goods and services.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)
(a)

Environmental maintenance service

The Group provides environmental maintenance services
in the PRC, which mainly includes janitorial services on
streets and public areas, waste management services
and facility maintenance management. Revenue from
provision of such services is recognised in the accounting
period in which the services are rendered. For fixed-price
contracts, revenue is recognised based on the actual
service provided to the end of the reporting period as a
proportion of the total service to be provided because the
customer receives and uses the benefits simultaneously
and it is equivalent to the fixed monthly fee entitled by
the Group.

Some environmental maintenance service contracts
include multiple performance obligations, such as
upgrading the public facilities and subsequent cleaning
and maintenance services, the transaction price of which
will be allocated to each performance obligation based
on their respective stand-alone selling prices. Where these
are not directly observable, they are estimated based on
expected cost plus margin.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)

(a)

Environmental maintenance service (Continued)

For certain contracts involving construction or upgrade
services, when the outcome of those contracts under
service concession arrangement can be estimated reliably,
revenue and costs are recognised by reference to the
stage of completion of the contract activity at the end
of the reporting period, as measured by the proportion
that contract costs incurred for work performed to date
relative to the estimated total contract costs. Construction
revenue is therefore recognised over time on a cost-to-
cost method, i.e. based on the proportion of contracts
costs incurred for work performed to date relative to the
estimated total contract costs.

Management considers that this input method is an
appropriate measure of the progress towards complete
satisfaction of these performance obligations under
HKFRS 15.

The contract is an asset and recognised as contract
assets if the measure of the remaining conditional rights
to consideration exceed the satisfied performance
obligations. Conversely, the contract is a liability and
recognised as contract liabilities if consideration received
(or an amount of consideration is due) from the customer
exceeds the measure of the remaining unsatisfied
performance obligations.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)
(b)

(c

Rental income

Rental income from investment property is recognised in
the consolidated statement of comprehensive income on
a straight-line basis over the term of the lease.

Financing components

The period between the transfer of the promised goods
or services to customer and the payment by the customer
of the contracts entered into by the Group for its
environmental maintenance services normally does not
exceeds one year. As a consequence, the Group does not
adjust any of the transaction price for the time value of
money in such cases.

The Group also enters into contracts with customers for
its environmental maintenance business where the time
period exceeds one year, the Group adjusts the promised
amount of consideration for the effects of the time value
of money if the timing of payments agreed by the parties
of the contract (either explicitly or implicitly) provides
the customer with a significant benefit of financing the
transfer of goods or services to the customer.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.25 Revenue recognition (Continued)

(d)

(e)

Dividend income

Dividend income from investments is recognised when
the shareholder’s right to receive payment have been
established.

Interest income

Interest income is presented as finance income where
it is earned from financial assets that are held for cash
management purposes. Any other interest income is
included in other income. Interest income is calculated by
applying the effective interest rate to the gross carrying
amount of a financial asset except for financial assets that
subsequently become credit-impaired. For credit-impaired
financial assets the effective interest rate is applied to the
net carrying amount of the financial asset (after deduction
of the loss allowance).

2.26 Leases (as a lessee)

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group.

Contracts may contain both lease and non-lease components.
The Group allocates the consideration in the contract to the
lease and non-lease components based on their relative stand-
alone prices.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.26 Leases (as a lessee) (Continued)

Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by the
lessor. Leased assets may not be used as security for borrowing
purposes.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present
value of the following lease payments:

fixed payments (including in-substance fixed payments),

less any lease incentives receivable

variable lease payment that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date

amounts expected to be payable by the Group under
residual value guarantees
the exercise price of a purchase option if the Group is

reasonably certain to exercise that option, and

payments of penalties for terminating the lease, if the
lease term reflects the Group exercising that option.
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FTEGFBREE (&

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2
(Continued)

2.26 Leases (as a lessee) (Continued)

226 THE ((EAEFEAN) 2

Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.
The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the lessee’s
incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-
use asset in a similar economic environment with similar terms,
security and conditions.

To determine the incremental borrowing rate, the Group:

where possible, uses recent third-party financing received
by the individual lessee as a starting point, adjusted to
reflect changes in financing conditions since third party
financing was received

makes adjustments specific to the lease, eg term, country,
currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on
the remaining balance of the liability for each period.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 FETHHERBE (&

(Continued)

2.26 Leases (as a lessee) (Continued) 226 HHE ((FAEMEAN) &
Right-of-use assets are measured at cost comprising the FREEERMAE B
following: UTF&IE:

the amount of the initial measurement of lease liability . HEEENYBESR

8
any lease payments made at or before the . THB B Z AT E
commencement date less any lease incentives received Al 78 & (I FUR = B W AE
AR EEE

any initial direct costs, and . EEIRE EEN A K&

restoration costs. . BB AN °
Right-of-use assets are generally depreciated over the shorter of FTRESE—REZEGEINE
the asset’s useful life and the lease term on a straight-line basis. ERERFRRAR UREE
If the Group is reasonably certain to exercise a purchase option, BE) RFLUITE - HAEES
the right-of-use asset is depreciated over the underlying asset’s BRETEESEER AIE
useful life. While the Group revalues its investment properties, AREENREBEENTFH
it has chosen not to do so for the right-of-use leased properties FHATURE - AEBRE
held by the Group. MEEEREYER BEE

A EEPIREA N FEAER
EMEITERRER -

Payments associated with short-term leases of leased properties M EY X INPHASHERAN
are recognised on a straight-line basis as an expense in profit or ARUBEHEENIBEREDRAH
loss. Short-term leases are leases with a lease term of 12 months TR ERAEERATC
or less. BRI THHEE-
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

2.27

2.28

2.29

Leases (as a lessor)

A lease is an agreement whereby the lessor conveys to the
lessee in return for a payment, or series of payments, the right to
use an asset for an agreed period of time.

When assets are leased out under a finance lease, the present
value of the lease payments is recognised as a receivable. The
difference between the gross receivable and the present value
of the receivable is recognised as unearned finance income.

The method for allocating gross earnings to accounting periods
is referred to a as the “actuarial method”. The actuarial method
allocates rentals between finance income and repayment of
capital in each accounting period in such a way that finance
income will emerge as a constant rate of return on the lessor's
net investment in the lease.

When assets are leased out under an operating lease, the asset is
included in the consolidated balance sheet based on the nature
of the asset.

Lease income on operating leases is recognised over the term of
the lease on a straight-line basis.

Dividend distribution

Dividend distribution to the shareholders of the Company
and its subsidiaries is recognised as a liability in the financial
statements in the period in which the dividends are approved
by the shareholders or directors, where appropriate, of the
respective companies.

Government grants

Grants from the government are recognised at their fair value
where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions.
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3  FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow and fair
value interest rate risk and price risk), credit risk and liquidity risk.
The Group's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group's financial performance.
The Group does not use derivative financial instruments to
hedge its risk exposures to changes in foreign exchange rates
and interest rates.

(@)  Market risk

(i) Foreign exchange risk
Foreign exchange risk is the risk that the fair value
or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange
rates. Foreign exchange risk arises when recognised
assets and liabilities are denominated in a currency
that is not the entity's functional currency.

The Group mainly operates in Hong Kong and
Mainland China with most of the transactions
settled in HKS and Renminbi (‘RMB”).
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMBERERER (2

3.1 Finandial risk factors (Continued) 30 MBRBEZER (&)
(a)  Market risk (Continued) @ FHGEE (E)
(i)  Foreign exchange risk (Continued) (0 SNERRE ()
The Group manages its foreign exchange risk by rEEFBERSE
performing regular reviews of the Group's net RAEBINEFER
foreign exchange exposures. The Group's assets EIRE IMEE R R o
and liabilities are primarily denominated in the rEBEERAR
respective Group companies’ functional currency. FEUXREEZA

As such, in the opinion of directors, the Group's
assets and liabilities, and transactions arising from
its operations primarily do not expose the Group
to material foreign exchange risk. No sensitivity
analysis is presented.

Cash flow and fair value interest rate risk

Cash flow interest rate risk is the risk that future
cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair
value interest rate risk is the risk that the value of a
financial instrument will fluctuate due to changes in
market interest rates.

The Group's interest rate risk arises from bank
deposits. The bank deposits generate interest at the
prevailing market interest rates.

As at 31 December 2020 and 2021, there are no
interest-bearing borrowings with variable interest
rates.
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3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(@)  Market risk (Continued)
(i)

BERZARAR |

Price risk

The Group's exposure to equity securities price
risk arises from investments held by the Group
and classified in the consolidated balance sheet at
fair value through profit or loss (Note 21) and the
investment properties held by the Group (Note 16).

To manage its price risk arising from investments in
equity securities, the Group diversifies its portfolio.

The Group's equity investments include equity
securities publicly traded in the Hong Kong Stock
Exchange. For the Group's investment that is
not publicly traded, management exercises its
judgement to determine their fair value and make
assumptions that are mainly based on market
conditions existing at the reporting date.

To manage its price risk arising from investment
properties, the Group actively monitors the price
movements and changes in the market conditions
that may have an impact on the fair value on these
investment properties.

Based on the assumption that the fair values of
equity investments had increased or decreased
by 5% respectively with all other variables held
constant, the post-tax profit of the Group would
increase or decrease by HK$4,830,000 (2020:
HK$5,975,000), which moved in line with the
assumption.
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3

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)

(b)

Credit risk

Credit risk is managed at business segment level and
overall monitored by Group management. Management
has policies in place and exposures to these credit risks are
monitored on an ongoing basis.

To mitigate the risk arising from bank deposits, the Group
places bank deposits to reputable banks with a minimum
rating of “investment grade” ranked by an independent
party or financial institutions with high credit quality. The
directors of the Company do not expect any loss arising
from non-performance by these counterparties.

Trade receivables, contract assets, other receivables and
deposits are continuously monitored by assessing the
credit quality of respective counterparties, taking into
account its financial position, past experience and other
factors. When necessary, the Group will make specific
provision for those balances which cannot be recovered
apart from the general provision arise from the expected
credit loss model. The Group does not obtain collateral
from customers.

The maximum exposure to credit risk is represented
by the carrying amounts of each financial assets in the
consolidated balance sheet.
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 MBEREE (2
3.1 Finandial risk factors (Continued) 31 HBRBEER (&)
(b)  CGreditrisk (Continued) ) EEEE )
Impairment of financial assets EREERE
The Group has the following types of financial assets that AEBBERAUTEER
are subject to the expected credit loss model: FEAEREEBEER
ZEMEE
Other receivables and deposits H A& R IE & 327
B
Trade receivables and contract assets B EWRRIEBERE
NEE
Cash and cash equivalents HWERIREEEY
The Group applies the simplified approach to provide AEBERBEAMBIR

expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss model for all
trade receivables from third parties and contract assets.

To measure the expected credit losses, trade receivables
and contract assets have been grouped based on
shared credit risk characteristics and the days past due.
The contract assets relate to unbilled revenue and have
substantially the same risk characteristics as the trade
receivables for the same types of contracts. The Group has
therefore concluded that the expected loss rates for trade
receivables are reasonable approximation of the loss rates
for the contract assets.
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3 FINANCIAL RISK MANAGEMENT (Continued)

3.1
(b)

Financial risk factors (Continued)

Credit risk (Continued)

The loss allowances of trade receivables are based on
assumptions about the risk of default and expected
loss rate. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, mainly base on the historical payment profiles
of sales and the corresponding historical credit losses
rate, current and forward-looking information on marco-
economic factors at the end of each reporting period.

The credit period granted by the Group to its customers
for its environmental maintenance business and its
tenants for its property leasing business range from 30 to
180 days.

As at 31 December 2021 and 31 December 2020,
management has used the lifetime expected loss
model for assessing the loss allowance provision for
trade receivables and contract assets from third parties
and concluded that no loss allowance was made. The
expected credit loss rate applied is close to 0% for current
to 180 days past due, and 100% for over 180 days past
due, respectively.

Trade receivables relating to customers with known
financial difficulties or significant doubt on collection
of receivables are assessed individually for provision for
impairment allowance. As at 31 December 2021, there
is no balances of trade receivables being individually
assessed (2020: Nil).
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3 FINANCIA
3.1 Finan
(b)
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L RISK MANAGEMENT (Continued)

cial risk factors (Continued)

Credit risk (Continued)

Trade receivables and contract assets are written off when
there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery
include, amongst others, the failure of a debtor to engage
in a repayment plan with the Group, and a failure to make
contractual payments upon termination of projects.

The Group has applied the general approach and
recorded 12-month expected credit losses on its other
receivables and deposits based on the estimated loss of
possible default events within the next 12 months.

As at 31 December 2021, the balance of loss allowance
in respect of these collectively assessed trade receivable
balances is HK$626,000 (2020: Nil) based on an average
expected loss rate of approximately 0.5% (2020: Nil)
applied on different groupings.

The directors of the Group has considered that the
allowance on impairment loss is immaterial as at 31
December 2021 and 2020.
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3

FINANCIAL RISK MANAGEMENT (Continued)

3.1

Financial risk factors (Continued)

(b)

(9

Credit risk (Continued)

While cash and cash equivalents are also subject to the
impairment requirements of HKFRS 9, the identified
impairment loss by the directors of the Company was
determined to be immaterial.

Ligquidity risk

The Group's policy is to regularly monitor current and
expected liquidity requirements and its compliance with
debt covenant, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of funding
from banks and a shareholder to meet their liquidity
requirements in the short and longer term.

The directors consider that with the availability of these
source of funds, the Group is able to mitigate the liquidity
risk and to satisfy its future working capital and other
financing requirement.
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMBERERER (2

3.1 Finandial risk factors (Continued) 31 HBRBEER (&)

(o)  Liquidity risk (Continued) (0 TEELEME )
The table below analyses the Group’s non-derivative TRBEBEHEEBRES
financial liabilities into relevant maturity groupings based AENHAH B FIERHAR > %
on the remaining period at the balance sheet date to the 8 48 B8 2 #A 4B B 9 A A
contractual maturity date. The amounts disclosed in the SENETEERBE
table are the contractual undiscounted cash flows. RAMRBESEREL

KEIRIEE RS
Repayable Less than Between 1
on demand 1year  and2years
BRERER —ER —EmE

HK$'000 HK$'000 HK$'000
FAT TER FAT

At 31 December 2021 RZEZ—F+ZH
=
Trade payables BEENTIE = 25,156 =
Accruals and other payables FEStER K
HttEAE - 37,31 -
Consideration payables EAAE - 60,293 -
Lease liabilities and interest payable HESRERECHE - 744 248
At 31 December 2020 RIEZERE+TA
=+-H
Trade payables BARMTIE = 19,968 =
Accruals and other payables FESERA K
HAthERIE - 19,084 -
Consideration payables ERRE - 60,293 =
Lease liabilities and interest payable HESBRENFHE = 744 992
Amount due to a related company S — BB AT
mE 3,595 - -
Loans from a shareholder REREM 20,180 = =
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3

FINANCIAL RISK MANAGEMENT (Continued)

3.2 Capital risk management

The Group's objectives when managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce
debt.
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 WMBEARERE (&

3.2 Capital risk management (Continued) 32 BEXRREMEIRE (&)
Consistent with others in the industry, the Group monitors HERNHEMEIT & &R
capital on the basis of the gearing ratio. This ratio is calculated UEXRBELEEREERRE
as net debt divided by total capital. Net debt is calculated N o R EE K Th 1R B 75 3 RE R UL
as consideration payables, loans from a shareholder and BARBREE MEKFRED
borrowings less cash and cash equivalents. Total capital is EEMKEBE - RRERKREE
calculated as ‘equity’ as shown in the consolidated balance MRRERREEBYTE-
sheet plus net debt/cash. The gearing ratio as at 31 December BARREIREEEEAEAER
2021 and 2020 are as follows: RFIRE MR i FE#%, 1R

EREHE R T —FR
—ECEE+_A=+—HH
BEAREEERMT !
2021 2020
ZEI—F | EEHF
HK$’000 HK$'000
FHET FAT
Consideration payables T E 60,293 60,293
Loans from a shareholder RERER - 20,180
Less: cash and cash equivalents (Note 22) i : IRERIREEEBY)
(FftsE22) (233,608) (129,132)
Net cash &3 ER (173,315) (48,659)
Total equity Mt 652,043 468,134
Total capital HWE R 478,728 419,475
Gearing ratio BARBBLEE N/A RiEF N/A 38 3

As at 31 December 2021, the Group is at a net cash position.
Hence the disclosure of gearing ratio is not applicable.
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3

FINANCIAL RISK MANAGEMENT (Continued)
3.3 Fair value estimation
(a)  Financial assets

This section explains the judgements and estimates
made in determining the fair values of the financial
instruments that are recognized and measured at fair
value in the consolidated financial statements. To provide
an indication about the reliability of the inputs used in
determining fair value, the Group has classified its financial
instruments into the three levels prescribed under the
accounting standards. An explanation of each level
follows underneath the table.

(i) Fair value hierarchy

3 MBERERE (E

33 AF{EMGE
@) ZHEE

AERIEE TR A i
BMIMERMAFERS
HEMSRMIAATE
B E HH O ) B R (e 3t 0 28
BHETATEFRBS
ABEH A SR SE
AEBRERHENE
HEeRMTIASA=ARE
o BBMNBIZE N T
;Eo

0 AFEER

Recurring fair value RERNTESE
measurements At 31 December 2021
AZE-—-F+ZA=+-H
Level 1 Level 2 Level 3 Total
5B BE BB st
HK$'000  HK$'000 HK$'000 HK$'000
FHET FHET FHET FTHET
Financial assets EHEE
Financial assets at FVPL BATE ABRN
SHEE
- Equity securities listedinHong ~ —&78 Ll A:E %
Kong (Note 21) (FzE21) 28,958 - - 28,958
~ Equity securities listed outside ~~ —JEE B LHIREES
Hong Kong (Note 21) (Hf¥21) 46,570 - - 46,570
- Unlisted equity investments —FLmRAKE
(Note 21) (Fyz£21) - - 21,081 21,081
75,528 - 21,081 96,609
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMBERERER (2

3.3 Fair value estimation (Continued) 33 AFEMME @)

(a)  Financial assets (Continued) (a) ZTHEE )

() Fair value hierarchy (Continued) 0 RFEBHRH#E
Recurring fair value RERNTESE
measurements At 31 December 2020

RIZZEF+A=1+—H
Level 1 Level 2 Level 3 Total
58 5T BB 1@zt

HKS000  HKS000  HKS000  HK$'000
AT  TET  TET  TER

Financial assets SRBEE
Financial assets at FVPL BATER ABRER
THEE
— Hong Kong listed equity BB LTRAES
securities (Note 21) (HfzE21) 45817 - - 45817
~ Unlisted equity investments —FLEmRARE
(Note 21) (RtzE21) - - 53497 53497
~ Listed debt instruments —tmEBIA
(Note 21) (Fizk21) 20,194 - - 20,194
66,011 - 53497 119,508
There were no transfers against various levels for FAFEBHZ
recurring fair value measurements during the year. I A M
NEEFE
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMBEERRER (&)

3.3 Fairvalue estimation (Continued) 33 QRFEME @)
(a)  Financial assets (Continued) @ ZTHEEE)
() Fair value hierarchy (Continued) 0 RFEBHRH#E
The Group's policy is to recognise transfers into and REBNBERAR
transfers out of fair value hierarchy levels as at the REHRERAT
end of the reporting period. EVEE S ENE=INSE
HEEE -
Level 1: The fair value of financial instruments traded in active markets (such as publicly traded

Level 2:

Level 3:

E£=/F

derivatives, and trading and available-for-sale securities) is based on quoted market
prices at the end of the reporting period. The quoted market price used for financial
assets held by the Group is the current bid price. These instruments are included in level
1.

REBMIZEENEMIAE WARBENITETA - BEE S RIHEES
%) NAFENRBREPANTBRESE AEEMSFEMEEMBANT
BHRESEREAB-ZZTIEMAST E-

The fair value of financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible on
entity-specific estimates. If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

WEEETZEENEMIA WMBIMTETR) NATEN RBGERME
EoERNEEMNAUEEMSHE R/ VMRBETE TRNMs X —
TENATEMENMEEARABBEOATRREER AIZTEMAEZ
8o

If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities.
M—ENZEEARARBUFKRBURERHHEE IZTEMAST=E-
ZIE R IE LR AT S o
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3 FINANCIAL RISK MANAGEMENT (Continued) 3 BMBERERER (2

3.3 Fair value estimation (Continued) 33 AFEMHE E
(a)  Financial assets (Continued) (a) ZTHEE )
(i) Fair value measurements using significant (i) FREXFAR
unobservable inputs (level 3) RHARE E=

The following table presents the changes in level 3

) B ATEE
TRENE=F="

items for the year ended 31 December 2021 and 31 BER8E_T_—
December 2020: F+"A=+—H
RZEZIZEF+Z
B=1+—1tFEN
HE
Unlisted  Contingent
equity consideration
investments  receivables Total
JFEH ek
RAEKE ARE #ast
HK$'000 HK$'000 HK$'000
FTHET FHET FTHET
At 1 January 2020 R_E_E&—F—H - 537 537
Additions wE 54,249 - 54,249
Change in fair value NEEEE) (752) (537) (1,289)
At 31 December 2020 RIZZZF
+-B=+—H 53497 = 53,497
Additions "E 29,838 = 29,838
Change in fair value N EEE (6,202) = (6,202)
Disposal HE (56,052) = (56,052)
At 31 December 2021 NW_E-—F
+ZA=+—H 21,081 - 21,081
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3

FINANCIAL RISK MANAGEMENT (Continued) 3 BMBEERRER (&)

3.3 Fair value estimation (Continued) 33 ATEME B
(a)  Finandial assets (Continued)) (@) ZHEE B
(i) Fair value measurements using significant (i) FERAERTAEH

unobservable inputs (level 3) (Continued) RHARE E=
B) WATEE 2
(#)

As at 31 December 2021 and 2020, the fair value RIBE - —FKR_

of the contingent consideration receivable is Z2EF+ZA

classified as level 3 fair value measurement and =+—H Ek=x

is estimated by applying probability-weighted RARAEBEHNATER

scenario analysis. The significant unobservable NEAE=ZRBRTF

inputs and relationship of the inputs to fair value of BetE > WERBME

the contingent consideration receivable are shown KNI 2 fh

as below: FroBARATAIEHE
a1 A B R 8 A B
BEEW I ANKNE
A FE 2 ER R
AT -

Significant unobservable input Relationship of unobservable input to fair value

EARFEHRREARE AR @A BIEEATENRIG

Probability of staying above the Guaranteed The higher the probability, the lower the fair value
Amount - 100%
(2020: 90%)

MRS I R EE S EERIBTER- 100% R A TERE
(ZEBEZTF 1 90%)

Discount rate — N/A (2020: N/A) The higher the discount rate, the lower the fair value
MIRE-NER CEIZ2F AEHA) BREIWES AFEUE

As at 31 December 2021, the Group measured the RIE - —&F+—

fair value of the unlisted equity investments with B=+—H K&

reference to the net asset portfolio of the investee EZ2EZLEHRN

as at the year end date. FEHLEBANZ
BEMEHEIEL
MRALEN AT
o
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3 FINANCIAL RISK MANAGEMENT (Continued)

3 MBERERE (E

3.3 Fair value estimation (Continued) 33 AFEMME @)
(b)  Non-financial assets (b) FEHEE
() Fair value hierarchy 0 2AFERER
This note explains the judgements and estimates BALNG3 3 HN
made in determining the fair values of the RAEMBRERRA
non-financial assets that are recognised and TEERD T2/
measured at fair value in the consolidated financial FEMEELTE
statements. To provide an indication about the BRF 1 tH B9 1) i e {eh
reliability of the inputs used in determining fair FroABHEER
value, the Group has classified its non-financial T{EPR A AR
assets and liabilities into the three levels prescribed NaEREEER
under the accounting standards. An explanation of NEBERBESE
each level is provided in note 3.3(a) above. B EIEEmMEE
ka7 AR=E
[E 4R © & 8 AR Y AR
T 8 | MY EE
33@@)e°
Level 1 Level 2 Level 3 Total
58 - FZB FERy
At 31 December 2021 HK$'000 HK$'000 HK$'000 HK$'000
KZEZ—-F+ZHA=+—H FTHET THET THT THET
Investment properties BEME
Commercial buildings and BEREMEL
car parking spaces
- Mainland China —HE R, - - 100,050 100,050
Total non-financial assets FEHEERSE - - 100,050 100,050
Level 1 Level 2 Level 3 Total
5—E 58 = 4t
At 31 December 2020 HK$'000 HKS'000 HKS'000 HK$'000
AZEZEF+ZA=+—H TET TAT TAT TAT
Investment properties KEME
Commercial buildings and HERERES
car parking spaces
~Mainland China —FEl R, - - 95,294 95,294
Total non-financial assets FEHEERRH - = 95,294 95,294
TR FER

144 @ERKBRAR |



3

FINANCIAL RISK MANAGEMENT (Continued)
3.3 Fair value estimation (Continued)

(b)  Non-financial assets (Continued)

(i)

Valuation techniques used to determine level 3 fair
values

The Group obtains independent valuations for
its investment properties at least annually. At the
end of each reporting period, the directors update
their assessment of the fair value of each property,
taking into account the most recent independent
valuations. The directors determine a property’s
value within a range of reasonable fair value
estimates.

The best evidence of fair value is current prices in
an active market for similar properties. Where such
information is not available the directors consider
information from a variety of sources including:
current prices in an active market for properties of
different nature or recent prices of similar properties
in less active markets, adjusted to reflect those
differences, discounted cash flow projections
based on reliable estimates of future cash flows
and capitalised income projections based upon
a property’s estimated net market income and
a capitalisation rate derived from an analysis of
market evidence.

Refer to Note 16 for further disclosure on
quantitative information about the significant
unobservable inputs used in recurring level 3 fair
value measurements at its investment properties.
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4  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
addressed below.

(a) Impairment assessment of non-financial assets and
goodwill

The Group tests annually whether goodwill has suffered any
impairment in accordance with the accounting policy stated
in Note 2.10. The recoverable amounts of CGUs associated
with the goodwill have been determined based on value-
in-use calculations. Non-financial assets other than goodwill,
including property, plant and equipment, right-of-use assets and
intangible assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying amounts
may not be recoverable. The recoverable amounts of non-
financial assets have been determined based on fair value less
costs to sell or value-in-use valuations. These calculations require
the use of judgments and estimates.

Management judgment is required in impairment test,
particularly in assessing: (i) whether an event has occurred
that may indicate that the CGUs/asset values may not be
recoverable; (i) whether the carrying amount of the CGU/an
asset can be supported by the recoverable amount; and (jii) the
appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections
are discounted using an appropriate rate. Changing the
assumptions selected by management in assessing impairment
of goodwill or non-financial assets other than goodwill,
including the discount rates or the growth rate assumptions in
the cash flow projections, could materially affect the net present
value used in the impairment test and as a result affect the
Group's financial position and results of its operations.
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4  CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
(Continued)

(b)

(9

(d)

Estimated valuation of investment properties

Investment properties are stated at fair value based on the
valuation performed by an independent and professionally
qualified valuer.

In determining the fair value, the valuer has based on property
valuation techniques which involve, inter alia, certain estimates
including comparable sales in the relevant market, current
market rents for similar properties in the same location and
condition, appropriate discount rates and expected future
market rents. In relying on the valuation report, management
has exercised their judgement and is satisfied that the method
of valuation is reflective of the current market condition.

Impairment of financial assets

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group's historical and existing market conditions as well as
forward looking estimates at the end of each reporting period.
Details of the key assumptions and inputs used are disclosed in
Note 3.1.

Fair values of financial assets

The fair values of financial assets that are traded in an active
market are determined by the quoted market prices. For the
fair values of financial assets not traded in an active market, the
Group would use the valuation techniques with the assistance
of independent professional valuers to estimate the fair values.
The methodologies, models, assumptions and parameters used
in valuing these financial instruments require judgement by
management at each balance sheet date. For further details refer
to Note 3.3 above.
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5 SEGMENT INFORMATION

The CODM has been identified as the executive directors of the
Company who review the Group's internal reporting in order to assess
performance and allocate resources. The CODM has determined the
operating segments based on these reports.

Subsequent to the disposal, the Group no longer carried on Chinese
restaurant and wedding business. The result of this business was
classified as discontinued operation of the Group for the year ended 31

December 2020.

The Group's reportable segments under HKFRS 8 for continuing
operations are as follows:

(i) Environmental maintenance business
(i) Property leasing business

(i) Securities trading business
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SEGMENT INFORMATION (Continued) 5 oHEN #E)
Segment revenue and results DEUR R R LA
The following is an analysis of the Group's revenue and results by KEE 7 W M EBZ DR 2R
reportable and operating segment: REERE2HT ¢
Environmental Property Securities Continuing Discontinued
maintenance business leasing business trading business Operations Sub-total Operations Total
RREEEE NEREER REEREH R BiRILEREE st
2021 020 2021 200 201 020 2021 220 2021 00 2021 220
ZBC-f | ZECEE | CZBC-E | ZECZE | CBC-F | DE03E | ZBC-F | DZ02E | ZEC-E | TECEE | DB | D22
HKS'000 | HKSO00 | HK$'000 | HKSOOD |  HK$'000 | HKS00D | HK$'000 | HKSOOD | HK§'000 | HKSOO0 |  HK$'000 | HKSOO0
Fhn Fhn Fn T Fi#n Fhn Fn T Fbn T Fhn Fhn
Segment revenue bkl 6
External revenue S 325,957 2153704 3,133 1665 2,957 | 33,007 25443 - 053 | 332,047 276%6
Finance costs (Note) iR () - (20 - - (64) 61) (64) 81) - (1.389) (64) (1466)
Segment profit/(oss) ABEH/ (BB 30,065 50881 600 (63562) 30406 10620 61,071 54939 - 71697 61,071 126636
Finance income BHIA 5793 268 5793 2682
Finance costs (Note) BRI (H3) - ) - m)
Unallocated corporate expenses AAEATRT (9,785) (130) (9,785) (130)
Profit before income tax it 57,079 56,720 57,079 128417

The accounting policies of the operating segments are the same as the
Group's accounting policies. Segment profit/(loss) represents the profit
earned/loss incurred by each segment without allocation of central
administration costs, depreciation of certain plant and equipment and
right-of-use assets, directors’ emoluments, finance income, certain
finance costs and exchange gain/loss. This is the measure reported
to the CODM for purposes of resources allocation and performance
assessment.

Note: Finance costs representing interest expenses associated with certain
lease liabilities are included in the segment profit/(loss) of respective
segments.
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5 SEGMENT INFORMATION (Continued) 5 9DIEE (E

O r-ABef = =
Segment assets and liabilities DIHEERERE
The following is an analysis of the Group's assets and liabilities by rEBEERBBRZ DMZAIZ2R
reportable and operating segment: RS DEZ2F)NT
Environmental Property Securities Continuing Discontinued
maintenance business leasing business trading business Operations Sub-total Operations Total
RREEEE NEREER BHEEER BRGEERI BAILEEER it
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
Z%I-F |Z3C%F | ZBC-F |ZECZF | ZBC-F (CECEF | ZBC-F (CEC2F | ZBC-F | JECEF (CBI-F | Z3IEF
HK$'000 HKS000 HK$'000 HKS 000 HK$'000 HK5'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
FER TAR TR TER FER AR TR TER FER TER FER TAR
Segment assets PEE 378392 295779 137,529 115083 97,865 124965 613,786 535827 - - 613,786 535827
Cash and cash equivalents ReRR&SEN 233,608 19132
Deferred income tax assets ERAMEREE 315 658
Other unallocated corporate assets ~~ RARAEARIEE 898 348)
Total assets ae 848,607 669099
Segment liabilities Bkt 76,064 49449 1,878 825 3,601 1926 81,543 52200 - - 81,543 52200
Deferred incorne tax iabiltes ELFERAR 39,131 38960
Amount duetoa related company [T —EEEARIE - 3595
Consideration payables ERRE 60,293 60293
Loans from a shareholder RRER - 20,180
Current income tax liabiltes BHFEREaR 9,783 18770
Other unallocated liabilties HitkrRaRE 1656 6967
Total liabilties aaf 192406 200965
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SEGMENT INFORMATION (Continued) 5 SDEER (&)
Segment assets and liabilities (Continued) PHMWEERERE B
For the purposes of monitoring segment performance and allocating REEDEEBREDBZE DA
resources between segments: =0
. all assets are allocated to operating segments other than certain . FMEEERDREERE D
plant and equipment and right-of-use assets, cash and cash &8 BT B R sk B A B &
equivalents, certain deposits, prepayment and other receivables, AREE - RERREEE
and deferred income tax assets. M-ETHERE - BENRIE X
Bt 8 IR R T8 A2 iR SE PRAS
BERRSo
. all liabilities are allocated to operating segments other than . FTEEBERSEERE D
certain deposits received, accruals and other payables, amount o BETEWZE B E B
due to a related company, current income tax liabilities, deferred R B M RIE ~ T —F
income tax liabilities and loans from a shareholder. R A B R IE - BIEAPR 12
BE-REFMEBREBERE
RERPRI o
Other segment information Hith B E &
Environmental Property Securities Continuing Discontinued
maintenance business leasing business trading business Operations Sub-total Operations Total
REGEEE NEREEY HFEEER RELEERNG BRIHEEEE @3t
2021 200 2021 2020 2021 2020 2021 2020 2021 2020 2021 200

IEC-F | IBCRF | IRC-F | DP0%E | IBC-F | D0%E
HKS000 | HKS000 | HKS'000 | HKSOOD | HKS'000 | HKSOOO
FThn | TEx | TEn | TEn | TEn| TEn

CBC-F | ZECRF | CBC-F | TECEF | CEC-F | DR0EE

HRSO00 | HKS'000 | HKSO00 | HK$'000 | HKSOO0
Tén | TEn | ThEn | TR | TEn

Depreciation of property, NE BERRER

plant and equipment FRREEZNE

and right-of-use assets 14,672 10365 64 3 672 745
Impairment of goodwill BEAE - - - 1425 - -
Amortisation of intangible assets EVEEEY 18,031 18073 - - - -
Fair value gain/{oss) on REMEATE

investments properties i/ (58 - B 1,874 (5.700) - =
Capital expenditure BREY 26,790 N7 - 179 - =

15,408

18,031

1874
26,790

1,133 - 1329 15,408 1448

1425 - = - 1425
18073 - = 18,031 18073
(5,700) - = 1,874 (5,700)
15909 - 591 26,790 16,500
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5  SEGMENT INFORMATION (Continued) 5 DERER (E
Geographical Information EER
The Group's operations are located in Hong Kong and Mainland China. FERFENEBRPEAMLE -

FEBRBEMBER ZW@mER TR
RERRAEMEY - AEBIFRBEE
BRI B EREMET) -

Information about the Group's revenue from external customers is
presented based on the location of the operations. Information about
the Group's non-current assets is presented based on the geographical
location of the assets.

Revenue from external

152

customers Non-current assets
REIMBE R HIW FERBEE
2021 2020 2021 2020
ZBC-F | ZEIEE | ZEZ-F | ZB°EF
HK$'000 HK$'000 HK$'000 HKS$'000
THET FERT THET FERT
Continuing Operations FECSER
— Hong Kong &8 2,957 74 1,132 1464
~ Mainland China —FRE R 329,090 255,369 325711 325292
332,047 255443 326,843 326,756
Discontinued Operations BRIEREEE
- Hong Kong —&8 - 21,523 - -
Total st 332,047 276,966 326,843 326,756
The Group had no inter-segment sales for the year ended 31 HE_ T ZTER_ET_—F+"
December 2020 and 2021. B=T—BLEE xEEHED
ERFEIHE o
For the year ended 31 December 2021, there is one (2020: one) BHE_Z_—F#+”"B=+—HIL

external customer contributed to more than 10% of revenue of the

Group.
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6 REVENUE 6 W=

2021 2020
—m-—& | —E-EfF
HK$’'000 HK$'000
FAET FET
Securities trading business: EHEEEER .
Dividend and interest income & ERFMEUA 2,957 74
Property leasing business: MIETHE T
Rental income HEWA 3,133 1,665
Environmental maintenance business IRIBMHERTS
Services income for provision of environmental 12 I8 = 4 sEARFSHY
maintenance services ARFE U A 325,957 253,704
Total revenue U 332,047 255,443
Timing of revenue recognition W 25 it 20 B
— Over time —R—EEER 329,090 255,369
— Ata point in time —RE—BFEL 2,957 74
332,047 255,443
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6 REVENUE (Continued)

The Group has recognised the following revenue-related contract

Wat (2
AR TR AN |

assets:
2021 2020
—E-—& | —m-EE
HK$'000 HKS$'000
FHET FET
Contract assets BHEE
Classified under: DR ¢
— non-current assets —JERBEE 20,219 22757
— current assets — BB E 12,407 7,733
32,626 30,490

As at 31 December 2021, contract assets were arisen from a service
contract with a customer of its environmental maintenance business
in which the Group has provided the relevant services with an agreed
payment schedule of 8 years. Up to the date of this report, the
Group has recognised accumulated revenue of HK$32,626,000 (2020:
HK$30,490,000) in relation to this project. Since the Group has yet
to receive audited project report from the customer as at respective
year end date, the contract assets have yet to be converted to trade
receivables as at 31 December 2021 (2020: same).

MERARAR | —2 555K
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7

OTHER INCOME AND OTHER GAINS — NET

7 gﬁ;