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China Resources Pharmaceutical Group Limited (stock code: 3320) is
a leading integrated pharmaceutical company in China. Our business
spans across manufacturing, distribution and retail of pharmaceutical and
healthcare products. Since the establishment in 2007, the Group has
developed into one of the fifth largest pharmaceutical manufacturers and the
one of the third largest pharmaceutical distributors (by revenue) in China.

In October 2016, the Company successfully completed its global offering
in Hong Kong. Our manufacturing business encompasses the research
and development, manufacturing and sale of pharmaceutical products. We
manufacture 615 products comprising chemical drugs, Chinese medicines
and biopharmaceutical drugs as well as nutritional and healthcare products,
covering a wide range of therapeutic areas including cardiovascular,
alimentary tract and metabolism, large-volume IV infusion, pediatrics,
respiratory system, etc. Moreover, we own a range of famous brands,
such as “999”, “Dong-E-E-Jiao”, “Double Crane”, “Zizhu”, “Jiangzhong”,
and “Boya”, covering therapeutic areas including cold, gastroenterology,
dermatology, pediatrics, orthopedics, blood products, among others. In
future, we will actively expand into health management and products for
chronic disease management to meet the full-cycle and multi-dimensional
healthcare needs of Chinese households from prevention, healthcare,
therapy to recovery.

We regard R&D and product innovation as important drivers for long-term
growth and consistently increase the investment in R&D activities. We
operate 3 State-certified engineering technology research centers, 4
State-certified enterprise technology centers and 20 provincially-accredited
research centers, with a R&D team comprising close to 1,300 staff
members.

Leveraging our comprehensive product supply and wide distribution
networks, we directly distribute products to hospitals and other medical
institutions across the country. We operate a national distribution network
comprising 208 logistics centers strategically across 28 provinces,
municipalities and autonomous regions in China, with over 130,000 clients,
including 9,421 second- and third-class hospitals and around 70,000
primary medical institutional clients. In addition, we operate one of the
largest retail pharmacy networks in China, comprising 801 pharmacies
under national or regional premium brands — “CR Care(ZE %)’ and “Teck
Soon Hong(f&1577)”, including 211 DTP specialty pharmacies (including 87
“dual channel(#3%38)” pharmacies).
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CORPORATE INFORMATION

BOARD OF DIRECTORS
Chairman and non-executive Director
Mr. Wang Chuncheng

(resigned on 3 December 2021)

Chairman and non-executive Director

Mr. Han Yuewei

(former Executive Director and Chief Executive Officer, appointed as
Chairman of the Board on 3 December 2021, and ceased to be the
Chief Executive Officer of the Company, re-designated as non-executive
Director and continue to serve as the Chairman of the Board on 14
January 2022)

Executive Director and Chief Executive Officer
Mr. Bai Xiaosong
(appointed on 14 January 2022)

Executive Director and Vice Chairman
Mr. Li Xiangming
(resigned on 7 September 2021)

Executive Director, Chief Financial Officer and Vice President
Mdm. Weng Jingwen

Executive Director and Vice President
Mr. Tao Ran
(appointed on 7 September 2021)

Non-executive Directors
Mr. Hou Bo

(appointed on 26 March 2021)
Mr. Lin Guolong

(appointed on 7 September 2021)
Mr. Tan Ying

(appointed on 7 September 2021)
Mdm. Jiao Ruifang

(appointed on 14 January 2022)
Mr. Wang Shouye

(resigned on 26 March 2021)
Mr. Lyu Ruizhi

(resigned on 26 March 2021)
Mr. Yu Zhongliang

(resigned on 7 September 2021)
Mdm. Guo Wei

(resigned on 7 September 2021)
Mr. Qing Mei Ping Cuo

(appointed on 26 March 2021 and resigned on 14 January 2022)

Independent non-executive Directors
Mdm. Shing Mo Han Yvonne

Mr. Kwok Kin Fun

Mr. Fu Tingmei

Mr. Zhang Kejian

China Resources Pharmaceutical Group Limited | Annual Report 2021
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AUDIT COMMITTEE
Mdm. Shing Mo Han Yvonne (Chairman)
Mr. Lin Guolong
(appointed on 7 September 2021)
Mdm. Jiao Ruifang
(appointed on 14 January 2022)
Mr. Kwok Kin Fun
Mr. Fu Tingmei
Mr. Zhang Kejian
Mdm. Guo Wei
(resigned on 7 September 2021)
Mr. Lyu Ruizhi
(resigned on 26 March 2021)
Mr. Qing Mei Ping Cuo
(appointed on 26 March 2021 and resigned on 14 January 2022)

NOMINATION COMMITTEE
Mr. Han Yuewei (Chairman)
(appointed on 3 December 2021)
Mdm. Shing Mo Han Yvonne
Mr. Kwok Kin Fun
Mr. Fu Tingmei
Mr. Zhang Kejian
Mr. Wang Chuncheng (Chairman)
(resigned on 3 December 2021)

REMUNERATION COMMITTEE
Mr. Kwok Kin Fun (Chairman)
Mr. Lin Guolong
(appointed on 7 September 2021)
Mdm. Shing Mo Han Yvonne
Mr. Fu Tingmei
Mr. Zhang Kejian
Mdm. Guo Wei
(resigned on 7 September 2021)

CORPORATE GOVERNANCE COMMITTEE
Mr. Fu Tingmei (Chairman)
Mr. Bai Xiaosong
(appointed on 14 January 2022)
Mdm. Weng Jingwen
Mdm. Shing Mo Han Yvonne
Mr. Kwok Kin Fun
Mr. Zhang Kejian
Mr. Han Yuewei
(resigned on 14 January 2022)
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CORPORATE INFORMATION (continued)

EXECUTIVE COMMITTEE
Mr. Bai Xiaosong (Chairman)
(appointed on 14 January 2022)
Mdm. Weng Jingwen
Mr. Tao Ran
(appointed on 7 September 2021)
Mr. Han Yuewei (Chairman)
(resigned on 14 January 2022)
Mr. Li Xiangming
(resigned on 7 September 2021)

AUTHORIZED REPRESENTATIVES
Mr. Bai Xiaosong
(appointed on 14 January 2022)
Mdm. Weng Jingwen
Mr. Han Yuewei
(resigned on 14 January 2022)

COMPANY SECRETARY
Mr. Lo Chi Lik Peter

LEGAL ADVISORS
Clifford Chance
Jia Yuan Law Offices

AUDITOR

Ernst & Young

Certified Public Accountants
Registered Public Interest Entity Auditor

REGISTERED OFFICE
41/F, China Resources Building
26 Harbour Road

Wanchai

Hong Kong

SHARE REGISTRAR
Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

China Resources Pharmaceutical Group Limited | Annual Report 2021
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PRINCIPAL BANKERS

Agricultural Bank of China Ltd., Hong Kong Branch
Agricultural Bank of China Beisanhuan Sub-Branch Beijing
Bank of China (Hong Kong) Limited

Bank of Commmunications Co., Ltd. Hong Kong Branch
China Construction Bank (Asia) Corporation Limited

China Construction Bank Beijing Railway Branch

China Development Bank Hong Kong Branch

China Merchants Bank Chang’an Street Sub-Branch Beijing
Credit Agricole CIB, Hong Kong Branch

China Everbright Bank Co., Ltd., Hong Kong Branch
Industrial and Commercial Bank of China Wangfujing Branch
Industrial and Commercial Bank of China (Asia) Limited
Industrial Bank Co., Ltd. Hong Kong Branch

ING Bank N.V.

Mizuho Bank, Ltd., Hong Kong Branch

MUFG Bank, Ltd., Hong Kong Branch

Natixis Hong Kong Branch

Overseas-Chinese Banking Corporation Limited

Postal Savings Bank of China, Beijing Weigongcun Sub-branch
Sumitomo Mitsui Banking Corporation

United Overseas Bank Limited, Hong Kong Branch

INVESTOR RELATIONS CONSULTANT
Wonderful Sky Financial Group Limited

COMPANY’S WEBSITE

http://www.crpharm.com

STOCK CODE
3320
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BUATHE

[BRRBFARE]
“AGM”

[4AA% =240 A ]

“Articles of Association”
[EEg]

“Board”

[HEREE]

“BSCOMC”

[(EEARFA
“CG Code”

(B
“China” or “PRC”

IPNSICSN
“Companies Ordinance”

EAVNCIIDAESE
“Company” or “CR Pharmaceutical”

[ BRTT

“CR Bank”

[FEREY)

“CR Biopharm”

DEFINITIONS

In this annual report, the following expressions shall have the following
meanings unless the context indicates otherwise:

RARIBRBFRE

annual general meeting of the Company

RRFR B —RFENA =+ B R BIIR R =B R A 8 = 12 40 Bl (B 1B
EET)

the articles of association of the Company (as amended from time to time),
adopted by Special Resolution passed on 20 June 2016

=g

board of Directors

IRBEEERELERERAR  AIBIREBEEREEEEHL  —K
AR NEARE - REMNEZRE

Beijing State-owned Capital Operation and Management Company Limited
At BB EARELEEFR A A, formerly known as Beijing State-Owned
Capital Operation And Management Center (1t 5B & A4 & & 38 b
1)), a state-owned enterprise incorporated in the PRC and our substantial
Shareholder

R AR U ETE ) (R E AT R
Corporate Governance Code set out in Appendix 14 to the Listing Rules

REARLME  RAFHRME - TREES  RPINBITHERAE
People’s Republic of China, excluding, for the purposes of this annual report
only, Hong Kong, Macau SAR and Taiwan

AFNED (B SE0 E6225) (ETHEE])
the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (as
amended from time to time)

EHBEEEERFRAR]
China Resources Pharmaceutical Group Limited

WEERRITROBRAR] - —HKRPBEZ RN BRA T A KA
ERIRIRBITIRT - RAFHRBE - FERMOFEAFRL70.28% e
China Resources Bank of Zhuhai Co., Ltd. (JK/&E BRTIRD AR A F),
a company limited by shares established in the PRC and a municipal bank
headquartered in Zhuhai, in which CRI holds approximately 70.28% interest
as at the date of this annual report

EREMBHERAT - ABEREMBHECRIDBRAF  —RNFE
BRAZBIAT] - RANATINIFEREMNE AR

China Resources Biopharmaceutical Co., Ltd. GEEAMEERR N 7)),
formerly known as China Resources Biopharmaceutical (Shenzhen) Co.,
Ltd. (EEEAEYEZECRIINBR AR, established in the PRC, a non-wholly-
owned subsidiary of the Company

China Resources Pharmaceutical Group Limited | Annual Report 2021
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DEFINITIONS (continued)

[ RIS LY

“CR Boya Bio-pharmaceutical”

[EEEE

“CR Digital ”

[ HEEs

“CR Double-Crane”

[ BEmR

“CR Gas”

[ ZERRR R

“CR Gas Chenzhou”

[ B2

“CR Health”

[EER%E)

“CR Holdings”

[ B
“CRI”

2021155 | FHEEEEFRLA

FEREMEMBBEEBEROER AR AIEEHEMREEERNAERA
A —RKRBHEVEEFEMKIMHAT - EROEFNESFR S LM (R
HHRER - 300294 ) » W RARRIHMEAR -

China Resources Boya Bio-pharmaceutical Group Company Limited
CGEREREYRBELEERDBMR AR, formerly known as Boya Bio-
pharmaceutical Group Company Limited (1B A MR EE BN AR A 7)),
a company incorporated under the laws of the PRC, the shares of which
are listed on the Shenzhen Stock Exchange (stock code: 300294) and a
subsidiary of the Company.

FERBEHERBR AR (AT E ZREER AR - — KRBT
SUHARAT - BEREBEROHNEZENBAT

China Resources Digital Holding Co., Ltd.(formerly known as China
Resources Resolink Co., Ltd. CHE S 2R BRAF))), a company
incorporated in the PRC with limited liability, a wholly-owned subsidiary of
CRI

FRHEREXRMNERDT  —RBEPBEVEETMAINRE - ER&RH
£ EEFFR N EmERHASE - 600062) © WARARZIEZENBA
7]

China Resources Double-Crane Pharmaceutical Co., Ltd. (3R R 4L %
1B AR A7), a company incorporated under the laws of the PRC, the
shares of which are listed on the Shanghai Stock Exchange (stock code:
600062) and a non-wholly-owned subsidiary of the Company

ERMEERBRAT - —KRBREKRIHBRAE - HARGH PR
(& R - 1193)

China Resources Gas Group Limited (ZEERRIER AR A R]), a company
incorporated in Bermuda with limited liability, the shares of which are listed
on the Stock Exchange (stock code: 1193)

MMEERRERAR - —KPRFBEFEMK L2 BERAR - WAEBEMR
ZHE2ENB AT

Chenzhou China Resources Gas Company Limited (MM ZEEREBER A
7l). a company incorporated in the PRC with limited liability and an indirect
wholly-owned subsidiary of CR Gas

EHRESEERAT  AIEAEREREEARAR - —KNEETM
RMERATTAEBEENEZEWE AT

China Resources Healthcare Group Limited GEBEfEREBEGR A G,
formerly known as #EHEEEB HR /A F]), a company incorporated
in Hong Kong with limited liability and a wholly-owned subsidiary of CR
Holdings

EFRHEE)ARQA  —KRNEEFMRZOBRAF - REBERHER
REIREME R A BB IR

China Resources (Holdings) Company Limited, a company incorporated in
Hong Kong with limited liability, which is a wholly-owned subsidiary of CRI
and our controlling Shareholder

ERROAERAT - —FKPAFEK AN B R R A A PIEZERAR R
China Resources Inc., a joint stock limited liability company established in
the PRC and our controlling Shareholder



[ZE BT

“CR Jiangzhong”

[ EEE]

“CR Leasing”

[

“CR Medical”

[ Emx]

“CR Pharmaceutical Commercial”

EoElptyid

“CR Pharmaceutical Holdings”

[EHEREXEST]

“CR Pharmaceutical Industry Fund”

[FER=N]

“CR Sanijiu”

Bx (&)
DEFINITIONS (continued)

FRIPREEEEREMELRT  —KRPEKIHAR] - BIIFEER
ERIRER - WARARR 2 IERENB AT

China Resources Jiangzhong Pharmaceutical Group Co., Ltd. (EEETRE
wmEBAIR H AR, a company established in the PRC, the controlling
Shareholder of Jiangzhong Pharmaceutical and a non-wholly-owned
subsidiary of the Company

EHMEEEERAT - AIBEBRHEEERAR  —KRFEKIHNER
EERR - RAFRAH - FERERDEERSE E60%E

China Resources Financial Leasing Co., Ltd. FEEREHEABR AT,
formerly known as China Resources Leasing Co., Ltd. GEEIEE B[R A ),
a limited liability company established in the PRC, in which CRI holds 60%
indirect interest as at the date of this annual report

EHBRERARLAR  —KRFASHSTMRINERAF - ARG
RS2 P BT (B (5% ¢ 1615) - Arp BB AR F 0 A #9555 H36.58%
o

China Resources Medical Holdings Company Limited, a company
incorporated in the Cayman Islands with limited liability, the share of which
are listed on the Main Board of the Stock Exchange (stock code: 1515),
in which CR Holdings holds 36.58% interest as at the date of this annual
report

EHBENEEEERAR  BIBILERBERMNAERAR  —HKNZZ
TETZAZTEARBREEZAMKIOAT - BRATEENE
7]

China Resources Pharmaceutical Commercial Group Company Limited (22
B EEmELEE AR A F), formerly known as Beijing Pharmaceutical Co.,
Ltd. (dt REEFR D HR A F]), a company incorporated under the laws
of the PRC on 27 December 2000 and a wholly owned subsidiary of the
Company

IR

EMBEERARDE  ABAZUERBERAR - —RIBEHBUAET
MR RAT - BARARIEEMBE AR

China Resources Pharmaceutical Holdings Company Limited (258 % %447 i
ARAT), formerly known as New Sanijiu Holdings Co., Ltd (¥ = FLiE% A
R/~ 7)), a company incorporated under the laws of the PRC and a wholly-
owned subsidiary of the Company

FERBEOUR)EEFREERERELEERER)  —XRFEKINA
A NEEREE AT NEBRARFRA ARG E27 5%

China Resources Pharmaceutical (Shantou) Industry Investment Fund
Partnership (LLP) (BB ECUB)EXREEZTABLEERAR)),
established in the PRC, an associate of the Group, in which the Group holds
27.5% interest as at the date of this annual report

FRH=NBERMERDF  —RBEPBEVEETMHIHRE - ER&RH
EFRIFBFR T EmERHASE - 000999) « WARARZIEZENBA
7

China Resources Sanjiu Medical & Pharmaceutical Company Limited (£
H=NEBER M AR AR, a company incorporated under the laws of the
PRC, the shares of which are listed on the Shenzhen Stock Exchange (stock
code: 000999) and a non-wholly owned subsidiary of the Company

China Resources Pharmaceutical Group Limited | Annual Report 2021
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DEFINITIONS (continued)

[ B =MD ]

“CR Sanjiu Chenzhou™

[ RE

“CR Trust”

ESEES (N
“CR Zizhu”

[E=]

“Director(s)”
[ 5] ] 12 ]

“Dong-E-E-Jiao”

[ARE&H]

“Group”

[&E]
“Hong Kong”

[KFEY)

“Immunotech”

[T %E |

“Jiangzhong Pharmaceutical”

[EmARAI

“Listing Rules”

[zsra)
“Model Code”

2021155 | FHEEEEFRLA

FR=NWMNBEFRRGF  —KNPEFTMKLZBER LA - AR
ARMEEIEZEWB AR

China Resources Sanjiu (Chenzhou) Pharmaceutical Company Limited (25
=AM BLEEHBR A F), a company incorporated in the PRC with limited
liability and an indirect non-wholly-owned subsidiary of the Company

FRRBEIREFTARAF  —KRPBEKINEREETAF - RAFHRA
B EERMNDBEEHSERERRARMEFEEPS1%ER

China Resources SZITIC Trust Co., Ltd. GEERRIZEEHBRAF), a
limited liability company established in the PRC, in which CRI indirectly holds
51% interest through China Resources Capital Holdings Investment Co.,
Ltd. EEE ST E AR A Al)as at the date of this annual report

EREMEXARAR  —KRFBEKZIHRE  BRAAFNEZEREAR
7]

China Resources Zizhu Pharmaceutical Co., Ltd. EEBEMTEE AR A7),
established in the PRC, a wholly-owned subsidiary of the Company

RRRES

director(s) of the Company

REMBROBRAR - —RIBEFBEDERFMA LA AT - ARMHER
JFEHRZ S LT RGRIE - 000423) » WAKRQARZIEREHBAA
Dong-E-E-Jiao Company Limited (& F B2 %15 B R A R]), a company
incorporated under the laws of the PRC, the shares of which are listed on
the Shenzhen Stock Exchange (stock code: 000423) and a non-wholly-
owned subsidiary of the Company

ZANSYEN )N

the Company and its subsidiaries

HREIEB R RITTER R
the Hong Kong SAR of the PRC

KEEMHERRAR - —RPFASHSTMERIH AR - HRMHEHR
Fir £ (B R5R - 6978) - AR AR RIAARER A ERFEH10%E
Immunotech Biopharm Ltd CKFEAEMREEFR A A]), a company
incorporated in the Cayman Islands, the share of which are listed on
the Main Board of the Stock Exchange (stock code: 6978), in which the
Company holds 10% interest as at the date of this annual report

IREEROHAERAR  —RPNFEKZIHLRAE - EROELEELFRZS
Fr B (B R5% : 600750) W REERITH 2 IE2EWE QA

Jiangzhong Pharmaceutical Co., Ltd. (T ZE¥A815 FR A7), a company
established in the PRC, the shares of which are listed on the Shanghai
Stock Exchange (stock code: 600750) and a non-wholly-owned subsidiary
of CR Jiangzhong

B 22 P8 o5 B AR B GO RHERT)
the Rules Governing the Listing of Securities on the Stock Exchange (as
amended from time to time)

LR RIS T ETE M E BT AE R ETE SR S NIT TR
Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Listing Rules



[ Bl %47 |

“National Institute of Pharm R&D”

(TR ERE]

“Prospectus”

[ HAR
“Reporting Period”

[ AT B ]
“SAR”

[E5H R ARG D
“SFO”

[t
“Share(s)”

[R5 ]
“Shareholder(s)”

[Hs 22 P |
“Stock Exchange”

[BITls B
“HK$” or “HKD”

AR
“RMB”

B
nus$n or “USD”

[%)

1 DA) »

REHRA - RPBIKIMARRERE

EE

SRR XA B H BOGRE R INE A

BUAR X R TR o

Bx (&)
DEFINITIONS (continued)

PEEEMTAZETROLARAR - —KPAPEK AR BEAARNE
LN

National Institute of Pharmaceutical R&D Co., Ltd (F1 B 28 95 f3sh G
R A 7)), established in the PRC, a wholly-owned subsidiary of the Company

AARBHAZZT—"FTA+LANBRER
the prospectus of the Company dated 17 October 2016

e F+_A=+—HIFBFE

the financial year ended 31 December 2021

o BRI T I
Special Administrative Region, PRC

EHEDIEET1 T B A LA E EH (BT RHER])
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (as amended from time to time)

ViN/NGTL )
share(s) of the Company

EAN/NCIE Ol GES SN

holder(s) of Shares of the Company

HEMERXHBER AR
The Stock Exchange of Hong Kong Limited

BT BEEEEHN
Hong Kong Doallars, the lawful currency of Hong Kong

AR - REVEEES
Renminbi Yuan, the lawful currency of China

ETT - EEVEEE
United States Dollars, the lawful currency of the United States of America

Anth
per cent

In the event of any inconsistency in the Chinese and English versions of the

names of the PRC established companies or entities, laws or regulations in
this annual report, the Chinese version shall prevail.

China Resources Pharmaceutical Group Limited | Annual Report 2021
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At RUCERREEIEES|E -

2021155 | FHEEEEFRLA

Dear shareholders,

We sincerely appreciate all shareholders and stakeholders for your
continuous attention and supports to China Resources Pharmaceutical.
| hereby report the performance of China Resources Pharmaceutical for
2021 and for the year ended 31 December 2021 to the shareholders as the
Chairman of the Board of Directors.

Global economic growth and globalization process have been facing
severe challenges since the outbreak of COVID-19 two years ago. In
2021, China economy strengthened steadily facing changes and the
epidemic in the century, showing strong resilience and great potential.
Economic development and epidemic prevention & control maintained a
leading position in the world. The balance, coordination and sustainability
of overall economic development increased continuously, the resilience of
the industrial chain was further improved, and the annual GDP increased
by 8.1% steadily, contributing an important engine to world economic
development.
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EREHE ()
CHAIRMAN’S STATEMENT (continued)

In the past year, at the payment side National Healthcare Security
Administration Bureau led the three sectors of “pharmaceutical, medical
care and medical insurance”, continuously optimized the structure, gradually
promoted the medical insurance for strategic and oriented acquisition,
and solved the unsatisfied clinical needs. The centralized procurement of
drugs and medical insurance negotiation have been normalized; adjustment
and access negotiation of List of Innovative Drug, and the centralized
procurement of insulin were implemented in succession. The mechanism
design was more mature, the price decline tended to be relatively moderate,
and many key reform policies, regarding DRG payment and medical
service price were promulgated and implemented in succession. Industrial
policies were clearer, differentiated innovation guided by clinical value was
encouraged, and the number of new drugs approved increased. The short-
term energy conversion and structural adjustment, the industrial competition
and enterprise pattern changed greatly with the long-term improvement of
medical market in China.

2021 was the beginning year for the implementation of the 14th “Five-Year
Plan” of the Group. Based on “Innovation, Transformation and High-quality
Development”, the Group continuously optimized the industrial layout, broke
through the blank field of blood products, and strategically covered cellular
immunotherapy; the Group increased R&D investment and improved the
construction of R&D platform continuously; actively promoted the reform of
mixed ownership and the innovation of incentive mechanism, while many
of its companies implemented equity incentive schemes; strengthened
digital construction, improved business development and management;
continuously promoted business collaboration and resource integration,
improved operation quality and sustainable development ability, and
stabilized the leading position in the industry continuously.

During the Reporting Period, the Group persisted on the development
model driven by organic growth and external development. Under the omni-
directional pressure of the complex and challenging industry environment,
the Board of Directors, Management and all employees returned the trust
and support of shareholders with steady performance; the main business
indicators increased steadily, and the comprehensive strength was further
improved. During the Reporting Period, the Group achieved a total revenue
of HK$236,806.2 million, an increase of 18.2% on a year-on-year basis than
2020; the profit attributable to the owners of the Group was HK$3,768.9
million, an increase of 14.3% on a year-on-year basis. During the Reporting
Period, the Group further increased its R&D investment, with a total R&D
expenditure of HK$2,070.6 million in 2021, a significant increase of 38.3%
on a year-on-year basis.
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CHAIRMAN’S STATEMENT (continued)
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Looking forward to 2022, China economy will recover continuously and
the stability of economic growth is expected to be further enhanced, but
the external environment will be more complex, challenging and uncertain.
During the “14th Five- Year Plan” period, with the implementation of the
“Health China” strategy, the medical reform will further develop in depth,
implement the national top-level design, drive the upgrading and supply-
side reform of the domestic medical industry continuously, and propose
higher requirements for the quality and efficiency of enterprise innovation. As
aging deepens continuously in China, innovation, internationalization, and
localization, etc. promote the steady development of the medical industry.
The high coverage of medical insurance and the growth of per capita
disposable income will bring the increase in medical payment capacity and
per capita medical expenditure. The Group is firmly optimistic about the
long-term development of China medical industry.

The “14th Five-Year Plan” period is not only an important window period for
the structural adjustment of China medical industry, but also an important
innovation and transformation period of the Group. The Group will uphold
the mission vision of “Protecting Human Health and Improving Quality of
Life” continuously, grasp the development and reform opportunities of
China medical and health industry, create a new situation in the changing
situation, optimize resource allocation driven by R&D innovation as well as
M&A, focus on high growth tracks, and perfect the whole industrial chain
business layout based on Consolidating, Strengthening and Pinning Up.
We will consolidate the existing competitive advantages, strengthen the
development of biological medicine, actively layout blank areas such as
vaccines, blood products and medical devices. The Group will continuously
increase investment in innovation and R&D, improve operation efficiency and
risk control ability, improve digital level, promote business adjustment and
industrial upgrading, achieve high-quality green development, and improve
core competitiveness and industry status continuously.

Finally, I would like to express sincere gratitude again for the continuous
support of all shareholders, the long-term trust of customers and strategic
partners, and efforts of the Management Team and all colleagues on behalf
of the Board of Directors.

Han Yuewei
Chairman

29 March 2022



(—AZ+EH) EREBREEREREEEERIATE
RIRARBEERBEENT/ KED ISR (C8~24)
(ERaEMES) @ HEZEREE -

(27 January) CR Double-Crane obtained the Drug
Registration Certificate of Medium/Long Chain Fat
Emulsion Injection (C8~24) (/& & Pg i 3L 5% &F
& (C8~24)) issued by National Medical Products
Administration (“NMPA?”) for production.

EFERELE

HIGHLIGHTS OF THE YEAR

(ZAER)EREBLHREMNBE @B ERF #
FEEOMERERERTRE - BZEmS D BBRRE
BRI B E M — BUERT(E o

(5 February) Pregabalin Capsules and Valsartan and
Hydrochlorothiazid Tablets of CR Double-Crane were
to be selected in the national fourth batch of centralized
procurement. These two products have passed the
Consistency Evaluation of Generic Drug Quality and
Efficacy by NMPA.
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EEASBLE(E)
HIGHLIGHTS OF THE YEAR (continued)

(ZRANBBREERFZRERERY ERRRERL
- ERRMAAZEMBERNE T EILEMN - ZEMIZL
BERITEM OB RERE - GREBTRERETNE
M MERHE -

(9 March) NMPA approved the Drug Instructions for
Moxifloxacin Hydrochloride Eye Drops (E&ft £ 750 £
SEERR), CR Zizhu was ranked the first batch of generic
drug manufacturer of this product in China. This product
was declared as the generic drug of new registration
classification of chemical medicine, which was deemed
as passing the Consistency Evaluation of Generic Drug
Quality and Efficacy.

(ZATRERERETFSEMHHERSBEHRES O (L
RERFEENBREDEEHUREBEET - BRE
EREEHRET O EmFHEELEFERLREE -

(10 March) National Health Emergency Mobile Disposal
Center for Sudden Poisoning Incidents (Shandong) Drug
Storage Base was initiated in China Resources Shandong
Pharmaceutical. The Drug Storage Base of National
Health Emergency Mobile Disposal Center was settled in
China Resources Shandong Pharmaceutical (55|15 58
#).Q

(ZEAZ+T—H)EB-NERRRRAERAEmEREA
MIEARTBRSERE - FE-NHARANEARR
KBBNERETETISZOTISHERR LR TREH
&

(31 March) CR Sanjiu and Ryukakusan (F€ £, the
Leading Brand of Japanese throat treatment product,
formally reached a strategic cooperation agreement. CR
Sanijiu will be responsible for marketing, online and offline
sales in China market of the Japanese Ryukakusan Water-
free Granular. &

2021 FH | EHBEEEERLA




EEABLE(B)
HIGHLIGHTS OF THE YEAR (continued)

(HANH) EREBREEREE BRRBENIFMER
(Imo) B an i B ) B L B £ E o

(6 April) CR Double-Crane, received the Drug Registration
Certificate issued by NMPA to produce Finasteride Tablets
(1mg) (GEBBHERZ 7).

(HA+7RB)EBE. BB 8 REENE | H A RIE
M SEBDEREENE |BRE D B AR DR RRE
BUZSHR M & BB B as [ h ATt ks | - JIRFE
EEERBRIIER -

(16 April) CR Pharmaceutical helped the implementation
of the New Policy of “Hong Kong and Macao Medical
Instrument Connect” in Shenzhen. The first drug “anti-D
immunoglobulin Injection” and the first medical instrument
“Magnetic controllable extension titanium rod” imported
through the policy of “Hong Kong and Macao Medical
instrument Connect” were successfully transported to
Shenzhen Hospital of University of Hong Kong. &

(A Z+I\E)FEB =N BEE 77 R RE R IR S
J& 7R B 1B B TR A0S S0 &0 CAT s TIEE8.) 5
1y o

(28 April) The project of “Application of New Intelligent
Manufacturing Mode of Traditional Chinese Medicine
Formula Granules” of CR Sanjiu passed the acceptance
of the Ministry of Industry and Information Technology
("MIT”).

(AN EHEBMA T EER () BBFRERER
B —BUMERTE - BUSCERBR R SEILERME)

(8 May) Extended Release Nifedipine Tablets (Il) (fE &0
F4E¥EF) of CR Double-Crane passed the Consistency
Evaluation of the Quality and Efficacy of Generic Drugs
and obtained the Notice of Approval for Supplementary
Drug Application.

(BA+ZR)RWMBESEEFENBETN TR RZEH
B &V HRTE ©

(12 May) Dong-E-E-Jiao signed a strategic cooperation
agreement with Marine Biomedical Research Institute of
Qingdao. @

(BATHER HBERFERERMERTETIEZE &
R BB R e te 8 R & (F2hR)) IER ik - 5
EREMBHRBIEBREANERF24SH(PREBRMEHEF
PXEES TR (E TR AR 80) h A BEHE R 22 -

(15 May) The Guidelines for Stroke Prevention and
Control in China (Version 2) formulated by the Stroke
Prevention and Control Engineering Committee of the
National Health Commission was officially published.
XiQianTongShuandiaoNang (F#x 1% B %) of CR Double-
Crane was selected as the recommended drug of
Chinese Patent Medicine in Chapter 24 of the Guidelines
specification for the Rational Use of Chinese Patent
Medicine for Ischemic Stroke.
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EEASBLE(E)
HIGHLIGHTS OF THE YEAR (continued)

(BAZTR)EREMEGFTERRITSERE - €
AT REERERNERBEETRESE -

(20 May) CR Biopharm and Hybio Pharmaceutical (5
#3) signed a cooperation agreement. Both parties will
conduct in-depth cooperation on the promotion and sales
of Eptifibatide (¥ % & 2 k) products.

(AA=+—B)E B =B MIHILE B A A ~ 9997 &
T B C AR K 900 R bR IE T = SRAAE ¥ ©

(31 May) CR Sanijiu released three new star products:
999 Pudilan Xiaoyan Tablets (9995& b & H 4 ), 999
Compound Dexamethasone Acetate Selenium Sulfide
Lotion (99957 4 F — LAl A) and 999 Xiongai Tadalafil
Tablets (9994 EAH ERIIE ).

(RA—H)EB=NABAEHERELES ARLZRMNE
A B BR N Bl Advair Diskusth 8 22ANDAR 5 #1532 E
FDAB R ZEFT &K -

(1 June) The application, CR Sanjiu and CR
Pharmaceutical Industry Fund jointly participated in
Advair Diskus Generic ANDA of Respirent Pharmaceutical
Co., LTD., acquired the qualification of “Priority Review”
authorized by FDA.

(RA—R)EHBRERXBERIMER AR (G ((HHN
| ) NIt R B EMRERARA RS ERAE
AUt BREREEREEER A REIL RIBEKL -

(1 June) CR (Beijing) Medical Device Supply Chain
Management Co., Ltd., a joint venture established by CR
Pharmaceutical Commercial Medical Device Co., Ltd.
(hereinafter referred to as “CR Medical Device”) and
Beijing Runhai Ruichang Technology Development Co.,
LTD., was inaugurated in Beijing. &

(RAZR) EEBESMENRERERRENBERAF
FAJ RS AERE ©

(2 June) CR Medical Device signed a strategic
cooperation agreement with Peijia Medical Co., Ltd.

2021 FH | EHBEEEERLA
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(RATR)EBEFESMEAERE

fE -

R RO ERIEET S

(10 June) CR Medical Device carried out business
cooperation in the field of oral cavity with Bondent Dental.

(RAtTER)BEH I APEAEABSIHEN2ER
FEHIAES+ A= AMRER G B & - WIEF) ’E)\%
MAZE o

(17 June) Shenlingcao Tablets (2EEF), specially
developed by CR Jiangzhong for Chinese astronauts,
were listed in the Catalogue of Health Food for Shenzhou
xii astronauts and successfully entered the Tianhe Core
Module.

(RRA=+-— E)iﬂ%ﬁ%% REEEMERNR
ReA21 AERFEREE RC(EREMES) -

S

(21 June) Linezolid Tablets (FZ2¥:f% Fr), a product of CR
Saike (ZH&EH}), a subsidiary of CR Double-Crane, was
granted the Drug Registration Certificate by NMPA.

(RAZTHEE) - FE=AERFRRARINEBFNABET
EmrH A BB RIS R (Bmt - B EEE
REZR(EmEMES) -

(24 June) Mitoxantrone Hydrochloride Injection (product
name: Futashu) (BEE K EER IS R(FTMmAG B4
#F)) for tracing, a product of Shenzhen CR Jiuchuang, a
subsidiary of CR Sanjiu, was granted the Drug Registration
Certificate by NMPA.

EFERSBLEER(E

HIGHLIGHTS OF THE YEAR (continued)

(EARBE)AEBKE RS EEEBREELZE T
F2021 G 2% ) [ pA 25 f B8 Bk IR FE B 1S T AR W R A Y
18 i (B A EHE(2021)30158) « 1k - BIEERE|
HERERSE MRAE NS R REEENEREY
69,331,978X IER E RBIRID RFFERT - UKL ER
BEBERED 2D

(6 July) The Group received the Reply Letter issued by
the State-owned Assets Supervision and Administration
Commission (SASAC) of the State Council in 2021 on
CR Pharmaceuticalceutical Holdings’ Acquisition of the
Controlling Interest of CR Boya Bio-pharmaceutical (State
Owned Property Right [2021] No. 301). Accordingly,
SASAC approved in principle the Proposed Transfer of
69,331,978 non-restricted tradable shares and voting
rights of CR Boya Bio-pharmaceutical to China Resources
Pharmaceutical Holdings under the proposed transaction,
as well as the proposed subscription of shares of CR
Boya Bio-pharmaceutical.

(EAAR)EH SN EGESTE 2E E R E LA
BRBEEBAIEENRK -

(9 July) CR Sanjiu’'s TCM Injection Digital Manufacturing
Technology Construction Project of whole industry chain
passed the acceptance of MIIT.

(-l:FH- B EREMMNE REE G5 BEMBRNA

NREKREEBEA(E - RIEHGTE - ETEBRBMESR
E’\J‘i@ﬁ’gﬁéﬁiﬁﬁfiﬁ%1%ﬁ%iﬁ@iﬁ%ﬁ%ﬁﬁéﬂ%ﬁ%%ﬁﬂ
% WHAESR - BRARERICEER TEREAEDY

E o

(12 July) CR Biopharm and Biocytogen Pharmaceuticals
(Beijing) Co., Ltd. reached a comprehensive strategic
cooperation. According to the agreement, both parties
conducted innovative drug development for multiple
targets selected by both parties in the field of tumor
and immune indications, and reached framework
cooperation agreements on cooperation mode, clinical
and commercialization.

)
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EEASBLE(E)
HIGHLIGHTS OF THE YEAR (continued)

(EAZTH) ERBEEZWEKTEM10.0%KH5 « it
REFEERENERE AARESZAEEINEE—
5o

(20 July) CR Pharmaceutical proposed to acquire 10.0%
shares of Immunotech. This proposed acquisition was an
important step for CR Pharmaceutical to enter the field of
cellular immunotherapy.

(EA =+—H)FEBEEBENOVITAZ BFascinZE A 1155
ERFPERBEEESLD -

(21 July) CR Double-Crane and NOVITA signed an
exclusive license agreement for Fascin Protein Inhibitor in
Greater China.

(\AHEBR)EREBAEE TP REERAKERR -
RS HEMARL RIS RN RIN202157 A22
B 7A19B @B REmE MR —IERFE - S
(ERFERRFUEBRTE) -

(4 August) CR Double-Crane announced that its
Xiangzhong Pharmaceutical’s product Sodium Valproate
Tablets (AKX B4R ) and Anhui Double-Crane’s product
Fluconazole and Sodium Chloride Injection (BEW &1t
$)E£577%) passed the Consistency Evaluation of Generic
Drug Quality and Curative Effect on 22 July and 19 July
2021 respectively, and obtained the Notice of Approval of
Drug Supplementary Application.
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EEABLE(B)
HIGHLIGHTS OF THE YEAR (continued)

@A SEPTEMBER @ +A octoBer P

(LA+7RA)EREREDREENBEENNRMET
KA R B EY AR A EREAILRKLIBIE -

(16 September) The Joint Laboratory for Innovative
Crystalline Medicine Research, jointly established by
CR Double-Crane and Chinese Academy of Medical
Sciences, was inaugurated in Beijing.

(+ARALH) P REFKE R REEBRERBMNNIP142M
(iR B EBNE) - RENP142EEBRIEN
A0 A FiE (NSCLC) BV G iR 54 Bs o

(9 October) National Institute of Pharm R&D received the
Notice of Approval for Clinical Trial of NIP142, issued by
NMPA and agreed to conduct the clinical trial of NIP142
for Non-small Cell Lung Cancer (NSCLC).

(tAZ+H) BT EEFREGS R QN AERIENE
KR2aER LR EAEM - FEEBEMES PR
B R (18 B AR H A BR AP ZESU AR AL K BT 2 s R B
HERE  RAZEENASEARIHNERSE T E
REGRE LR °

(20 October) The Expert Consensus on the Diagnosis
and Treatment of Chronic Musculoskeletal Pain compiled
by China Elder Health Care Association was officially
released. The compound Duzhong Jiangu Granule
(Bosizhuang) (875 tt 2 & FERL (1A RIF)), a product of
CR Double-Crane, was selected as the recommended
drug for oral TCM of qgi stagnation and blood stasis type
and liver and kidney deficiency, indicating that the efficacy
of the drug in musculoskeletal pain has been recognized
by clinicians extensively.

(+BZ=+H)  EHEBAF S XL EER LigandRIBEN
7] (NASDAQ : LGND)#EpK —2k » &5 ERIM%E —FaE
AT ARG = A COVID-1989 O AR/ N FRNAZ A i #
I L o

(20 October) Innovation Division of CR Double-Crane and
U.S. Ligand Pharmaceutical (NASDAQ: LGND) agreed to
develop an oral small molecule RNA polymerase inhibitor
for COVID-19.

(TAZ+I\H) - FERTEZMHENNHERRHESE
REE DR B E DML -

(28 October) Dienogest tablets (MizEZEEhR)
independently developed by CR Zizhu obtained the Drug
Registration Approval issued by NMPA.
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EEASBLE(E)
HIGHLIGHTS OF THE YEAR (continued)

(+—RAZR)EFHEBER R FMIEEM TN - R
PR IE A B SEREE R EREMES) -

(2 November) CR Double-Crane’s Amlodipine Besylate/
Atorvastatin Calcium and Sildenafil Citrate Tablets were
granted the Drug Registration Certificate issued by NMPA.

(F+—RERER=AENNBESHURSIERTE - €7
HEXZAERRDAIL N BBEMRBERAR] - EBE
REERAREEBETERIF -

(5 November) CR Sanjiu and Jointown Pharmaceutical
signed a strategic cooperation agreement. Both
parties jointly established a joint venture — “Hubei
Jiurun Pharmaceutical Technology Co., Ltd.” to carry
out innovation of private economic entities in the
pharmaceutical field.

(+—BA+—H EREE—BIREE B ORRTH
& EEHERENEADEOMBTHDERT - EHH
BERET(ENERSFEERZ B REREHREXK
NAERABEERHE) -

(11 November) The landing of CR Double-Crane’s Class
| Anticancer Drug and The Signing Ceremony between
Haikou National High-tech Zone and CR Double-Crane
were held in the Office Building of Haikou Municipal
Government. Both parties signed the Cooperation
Agreement between the Haikou National High-tech Zone
Management Committee and CR Double-Crane. &2

(+—A+=ZR)ERBEEIL R ERNRALRZBHAE
BE - WERITRIXEIFIMBE K ESEREN -

(13 November) CR Pharmaceutical signed a strategic
cooperation agreement with MingMed Biotech in Beijing
and held an appointment ceremony for external experts
for scientific and technological innovation. (V)

(+=BZ=+N\B)ERIHEMERTTETRMMmE
[2BE |BREME  BMMO(2BEE |miE 230 -

(28 November) CR Jiangzhong held the Strategy
Conference of its high-end brand “Shenlingcao” in
Nanchang and released a brand-new strategy of
“Shenlingcao”.

2021 FH | EHBEEEERLA




(FZBE+HERIERHEMONFESERELERE
AR EEEMANBRBERRARE TR

(10 December) MIIT announced the List of Green
Manufacturing Enterprises in 2021. CR Zizhu was selected
as a national green factory.

(+ZB+7B)EHERERBKIEF H 11 H208 %
SRAREER(ERHRRBIERNE)  RBHR
on B B — B RTHE -

(16 December) CR Double-Crane’s Enalapril maleate
tablets (F52RBAK AP FF) received the Notice of
Approval of Drug Supplementary Application from NMPA
on 29 November, and passed the Consistency Evaluation
of Generic Drug Quality and Efficacy.

EEABLE(B)
HIGHLIGHTS OF THE YEAR (continued)
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4
1218
AWARDS

YIS T

(—A+RE)FECENERERTRS FHEAEES
EBeEAST R LR BN 2021 FRCZEHAERER
EEBE+—[EHE AR - I8 I T 2020 B R
EEPEER10058EE - =/ = N.0496.24M {5 FIEE
AE10038 © (1511494 -

(16 January) “2021 China Enterprise Credit Development
Forum and the 12th Integrity and Public Welfare
Ceremony” was held by China Enterprise Reform and
Development Society and China Cooperative Trade
Enterprises Association jointly as the organizers. The List
of Top 100 Manufacturing Enterprises in China in 2020
was released at the Forum, and CR Sanjiu ranked the
49th in the Top 100 with a credit index of 96.24.

(ZA+=H)2020F RFEHERTREZRMEFBEA
NEARBBEEREBAEIL RERIT - EHEBIER1:548
M AEREAmE - EF2020F HFE &ERE iRk
ABRENREE1058] -

(12 March) The 2020 China Best Employer Award
Ceremony and China Human Capital International
Management Forum were held in Beijing. CR Double-
Crane stood out from the competition of nearly 1:548 and
was awarded the “Best Employer in China in 2020 and the
Top 10 Employers with the Most Development Potential in
Beijing”. &

L
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AWARDS (continued)

YIS U

gf O (ZA=+mA)
MEB=A R
KE . RIIKE .
Bl ¥ N ¥
REBAEBRNIZ
EEEAEYERE
TENEXYE R
HEREEDHRE
RIEE LEHRE I
REgiEsr—%
ﬁo

&l

(24 March) The “Pharmacodynamic Substance of
llex Medicinal Plant and llex Latifolia Thunb and Their
Application in Ganmaolin” jointly declared by CR Sanijiu,
Peking University, Shenzhen University and Beijing
University of Chinese Medicine won the First Prize of
Scientific and Technological Progress of the Ministry of
Education.

(ZA=+HHB)E2021 (E+E) P RS ERES ERIBE
BT N\EFPREERIERARIAIERE o EH =N
BT AR L REEE S EEER M AR A R AE20200F
EREETMERE ZARRADNMELE F T
% WIEREEMBEAR IREZ LA RHE  EH
A& E B5E 10T - BERESAIFEIN A%
DNBRED ) P BEAC T R[S e A E TR R o

(25 March) At the 2021 (10th) China Intelligent
Manufacturing Summit Forum and the 18th China
Intelligent Manufacturing Year-end Inventory Award
Ceremony, Anhui CR Jinchan Pharmaceutical Co., Ltd,
a subsidiary of CR Sanjiu, was selected into China’s
“top 100 benchmarking smart factories” in 2020. The
company deeply analyzes the upstream and downstream
businesses of the industrial chain, starting from the two
core directions of “resource control” and “manufacturing
upgrading”, and strives to build a “new intelligent
production model” of traditional Chinese medicine formula
particles driven by innovative technologies such as digital
twins, cloud computing, IOT and blockchain.

(MA—A) EFtLETEEREFFE L - PEFE
7B EBM20205F K BISFR T A ER KRS Hat
PR BEHCNBREEEE o I - 009RFEBA/B
REBNFEBREUBBE(PRE)FE % - 099875
BIEARNIE - SRBRRERBE(ZEE) - 999%
HREBRNAS BN MBI =F -

(1 April) At the 17th Annual Meeting of China Self-
Medication, the China Non-prescription Medicines
Association released the 2020 comprehensive
statistical ranking of China’s non-prescription medicines
manufacturers, and CR Sanjiu once again topped the
list. In addition, 999 Ganmaoling Granule/Capsule
continued to rank first in the category of cold and cough
(proprietary Chinese medicine) for nine consecutive years,
while 999 Compound Dexamethasone Acetate Cream,
Polyene Phosphatidylcholine Capsules(Essentiale N) and
999 Compound Ganmaolin Granule won the top three
positions in their respective categories.
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(AA+H)  EHERREBENCERE  BFNAA
JRIEKEE - BIREE2021H B LT AR MEEES &
TOP100] » EEBEITEBE MM BREFEZ(LOARE
ST EHBHEEGRELES  SERBSEEIRENET
¥R E  BERAELERY  INAHEEFHE -
SBILBIR R MAYE - MRHEEINERE K - #HBFmLE
RSN LITHER - KL RERTRA - AR - EHE
BITEIEE  ETHEE  BOEeEAS I EtRET
BEN - WWRBXRES  RRZBEAMSS A HERE
BURABFRE N AR EEEMNRA -

(10 May) With its stable business development
and excellent corporate governance standards, CR
Pharmaceutical has once again been listed in the
2021 China Listed Company Brand Value List (“Top
100 Main List”). Under the background of continuous
changes in pharmaceutical industry policies and market
environment, CR Pharmaceutical actively responded to
the impact of macro environment and industrial policies,
such as epidemic situation and volume procurement,
continuously improved operation quality, strengthened
R&D and innovation, strengthened international
exchanges and cooperation, accelerated the pace of
outward development, promoted the listing of new
products and the transformation of digital marketing,
and steadily improved operation quality. Meanwhile, CR
Pharmaceutical has also achieved remarkable results
in epidemic prevention and control, resumption of work
and production, and practice of social responsibility. The
re-listing represents the recognition of all parties in the
capital market on the comprehensive competitiveness and
investment value of CR Pharmaceutical. &

L

7/
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(A =+ HB)[2020-2021 FZ fh B 55 3 R ik & B
BEEEEEEAS B Lt RBEETEENEDSAR]
2 BIRLFI[2020-2021 F [& B 4% 5 (B {E 5510058 | 155 8
FENBE[2020-2021 FEHBH 55 H 2B H100% 5
—t=% - EEEETERAEEBREHEEELS —
B o 20178 AR - BB EMNFEY %S
By - FHREAEBIARE LBE[2020-2021 FEHEH
BESEERE1005%] - HEEEFM12KR » SRigAEME - B
ANR LR +2 -

(29 May) The “2020-2021 China Pharmacy Development
Report and China Pharmacy Value List Conference” was
held. Beijing Teck Soon Hong Pharmaceutical Technology
Branch ranked the ninth in the “2020-2021 Top 100 China
Pharmacy Value List” and the 33rd in the “2020-2021
Top 100 China Pharmacy Direct Chain List”. Qingdao
Teck Soon Hong Huiyou Pharmacy once again won the
first place in single store output. Since its establishment
in 2017, it has been topped the list for four consecutive
years. A total of 34 pharmacies in the Department of
China Resources were listed in the “2020-2021 Top 100
Standalone Pharmacies in China”, an increase of nearly
twice compared with last year (12 pharmacies), and four
were listed in the Top 10.
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SIREFE MR EEETAR - 28 AT+ E R ER
SEERYE RAFEHNEEY —  WHEATBERE
f[BETRdE] -

(22 June) The ranking list of “China 500 Most Valuable
Brands” in 2021 was released by the World Brand
Laboratory at the (18th) World Brand Conference.
“Jiangzhong” brand ranked the 266th with a brand
value of RMB29.115 billion, and ranked the sixth in the
pharmaceutical industry. The List of “China 500 Most
Valuable Brands” examines brand value based on three
indicators: financial data, brand strength and consumer
behavior analysis, and uses the income present value
method to evaluate brand value. It is one of the most
authoritative and influential awards in the field of Chinese
brand research, and is known as the “Oscar Award” of
Chinese brands. &

L
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(EBZ+—H) KBS L%MH T 2020FEFHEET
H¥HBRRYBE  THZNAEPE P EESETOP1005E
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(21 July) The “2020 Top 100 Series of Pharmaceutical
Industries in China” was released at MHIS. CR Sanjiu
ranked the 3rd in the “TOP 100 China’s Chinese Medicine
Enterprises List”.
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(NA—H)[2021F (F38m) 2B HTXENFTE &
[2020F E BB EE T ¥ H s B MemILRE ER™
BT EHBHEIRAEEREEFHL -

(1 August) The press conference of “2021 (38th) National
Pharmaceutical Industry Information Annual Conference”
and “2020 China Top 100 Pharmaceutical Industry
Companies List” were held in Jinan City, Shandong
Province, and CR Pharmaceutical Holdings ranked fifth in
the top 100 list.

(WABZ+EB)FE+-HERYE2EEEM 2020-2021F
BETESABRTE NIERHTE] - 2HE 5L [2020-
2021 F BB T R A BT NIEHTOP100 ¥ |ER A -
[ 2R 8 TOPSO R | =4 -

(25 September) The “2020-2021 Pharmaceutical
Industry Comprehensive Competitiveness Index
Ranking List” was authoritatively released at the 14th
China Health Ecology Organization. CR Pharmaceutical
won the fifth place in the “2020-2021 Pharmaceutical
Industry Comprehensive Competitiveness Index Top 100
Enterprises” and the second place in the “Top 50 Chinese
Patent Medicine Index”. &

o
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(tA+NZE=+—H)2021EEFHE-gEFPHOTCKE
BB A SRR R SR
OTCRHEEE: - TMBEE N2 H = « MM - F=H
TR AEHABFEOTCREEHN =S¥ -LE
B 72021 FERBIER S EEEDERE RIS KT
PR o BN BAEBPBEIER S BEECEEY 0 ¥
T RRHE % WEEAR2021FEFRIEE S
BESAREMRE] EHBEETSEZEERUEL
1IRERIF -

(18-21 October) 2021 Healthy China — The First China
OTC Conference and China Traditional Chinese Medicine
Promotion Conference was held in Guangzhou and
officially announced the establishment of a Chinese
OTC brand cluster. CR Sanjiu, Dong-E-E-Jiao and CR
Jiangzhong under CR Pharmaceutical became the first
three companies to be shortlisted for China’s OTC brand
cluster. The 2021 comprehensive statistical ranking
of Chinese over-the-counter drug manufacturers and
products was also released at the meeting. CR Sanjiu was
once again ranked No. 1 in the list of Chinese over-the-
counter drug manufacturers, and CR Jiangzhong ranked
17th. Both of them were included in the “2021 China
OTC Drugs Gold List” and several other products of CR
Pharmaceutical are at the top of the list.

(+ A+ I\ H) SRR B AR BB 5B (2021 877 - B &
AR XU RIER)

(18 October) Dong-E-E-Jiao was included in “Hurun List
of Brands with Most Historical and Cultural Heritage in
2021” released by the Hurun Research Institute.

#RI8 (&)
AWARDS (continued)

(+ZAEBEF -+ EFELTARBERSERE
BEELtRETPEBRATEEER®E L FHEBERE
[2021FF (23 LM AR BREEE]  ZIEEER
YRTERENCERRELSZERMOBBRDE - FH
BB URATATSHEBRENLERRLERE
BRENRF °

(4 December) At the 21st China Top 100 Listed
Companies Summit Forum and the 7th China Top 100
Cities Overall Development Forum, CR Pharmaceutical
was awarded the “2021 China (Global) Top 100 Listed
Companies Enterprise Award”, which aims to recognize
the top 100 enterprises that have made outstanding
contributions to China’s economy and enterprise
development. This award proved that the market
recognizes CR Pharmaceutical’s outstanding performance
and future development potential. €

o
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(+Z A EB) ¥R EESGRT AT LB A CCTV-1CKE /i
H$>E%ﬁﬁ»}&§ﬁiﬁi§§fﬁ§1ﬁ“¢ESGT§%¢¥500§§”
BB EHESKEES3Y EEERMBEA
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(7 December) The first list of “China’s best 500 ESG
companies” was jointly released by Assessment Centre of
the ESG channel of Sina Finance and the CCTV-1 series
“The Making of a Great Brand” at Golden Kylin Forum. CR
Pharmaceutical ranked 53th. CR Sanjiu and Dong-E-E-
Jiao were also included in the list.

(+—H+mlﬁﬁﬁﬁmmﬁgf@%ﬁﬁ¥%ﬁa
R EEEERAL RS TR AER R P AR E TR -

(10 December) MIIT released the List of Green
Manufacturing Enterprises in 2021, and the Beijing
Preparation Factory of CR Zizhu was selected as a
national green factory.

(+=B+HH)E P2 E MSCI-ESG 1427 = BBB -
EREEARTISEH AR ESG RIBHNRIEERED o

(15 December) The MSCI| ESG Rating of CR
Pharmaceutical rose to BBB, symbolizing the capital
market’s recognition of ESG performance of the Company
and confidence in its development.

(+ZA+I\B)2021h EFEREREHIEHRAS -
HE= N EIR83,308 R X% i FAM L » 1EE[2021
FEIFERERE10058] - I & INEARB0E °

(18 December) In the 2021 China Best Employers
Awards Ceremony, CR Sanjiu stood out from 83,308
participating companies around the world, and won the
“2021 China Best Employers 100” companies for the first
time, and entered the top 50 for the first time.

(F+ZRAZ+—H) I EMBEAUSEEER EREQTR
RER ﬁxf‘ﬁ%ﬁ%%ibﬂlilﬁiﬁfhx$#&M‘*ﬂr 3597
ANEAHEHERERCE SRk EER(ER
o,

FMERAL R T 2B #2020 F ETAR @ T RRAZ » 1A%
FARGEEREES  NMREESERE  KRUGEER
AEENFALEF  HERRECHEETER AT
BIZE . REEHERNEE  KeEEURMEEAHRE
BEESIE [TEEFEHRCNGEEERETIER
%oﬁ%% WLZ2IRFERELER  BRAEEERE
BX . LEELENERMEMSHTRRNESREINERE
%Wr@“&%;$ﬁﬁ¥$%%ﬁﬁo

(21 December) With the end of the announcement of
the sixth batch of green manufacturing to be selected
by MIIT, CR Double-Crane, with Beijing Industrial Park
as the main body, submitted application materials and
was successfully selected as this batch of green supply
chain management companies, and it is the only chemical
pharmaceutical company in Beijing.

Since being awarded the green factory in 2020, CR
Double-Crane Beijing Industrial Park has always been
adhered to the concept of green development, accelerated
the promotion of green manufacturing, explored new
production methods oriented to green development, and
benchmarked against the national green supply chain
management system evaluation standards. In terms of
green supplier management, green production and social
responsibility and green information disclosure, we will
build a green supply chain management system with
China Resources characteristics.
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(28 December) CR Pharmaceuticals was awarded the
“Outstanding Healthcare and Pharmaceutical Enterprise
Award” and the “Best Investor Relations Award” at
the 2021 China Financing Awards, which was widely
recognized in Hong Kong. &

o

(+ZA=+H)HEBR100EHATH LT - BEH R
BRI M E NEER10058 |58 - FEHEERE
EEREITENRANERE  LEBHEROSRIFEITMN -
DERBATS L E BN o

(30 December) Sponsored by the Top 100 Hong Kong
Listed Companies Research Centre and released by
the Finet and Farseer, in the Ninth “Top 100 Hong Kong
Stocks” list, CR Pharmaceutical won the 17th place
in the “top 25 pharmaceutical stocks” due to its deep
development in the pharmaceutical industry, which fully
proves the recognition of CR Pharmaceutical in the capital
market.

#RI8 (&)
AWARDS (continued)
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FINANCIAL HIGHLIGHTS

AEERBAERGTBRFE LTS A summary of the Group’s audited results, assets and liabilities and the
BEBEARFEMBLEB2IRAT key financial ratios for the last five financial years is set out as follows:
2021 2020 2019 2018 2017
FE(BEET) For the year (in HK$ million)
e Revenue
T Manufacturing 35,179 29,290 30,693 31,940 26,362
vkt Distribution 193,858 164,441 167,094 152,151 141,826
& Retail 7,605 6,467 6,463 5,455 4244
Hith Others 164 205 204 143 100
b Total 236,806 200,423 204,454 189,689 172,532
EF Gross profit 35,380 32,294 34,018 34,930 28,276
AR Segment earnings
T% Manufacturing 9,716 8,104 6,765 8,690 7,666
ok Distribution 8,049 7,931 7,736 7,715 6,564
5 Retalil (52) (14) 73 106 116
Hith Others 68 149 143 78 60
8 Total 17,781 16,170 14,717 16,589 14,407
FAFE Profit for the year 6,647 5,324 5,098 7,572 6,867
NAEA AEEFE Profit attributable to owners 3,769 3,297 3,286 3,978 3,483
of the Company
#12A310 (B®#ET) As at 31 December (in HK$ million)
FRBEE Non-current assets 71,953 62,263 57,082 48,918 47,556
TEEE Current assets 176,610 147,109 132,943 127,266 113,199
BEE Total assets 248,563 209,372 190,025 176,184 160,755
ERBEE Non-current liabilities 12,255 6,723 13,772 12,357 5,883
mEAE Current liabilities 141,323 122,620 106,672 103,358 91,734
BEB Total debt @ 66,440 53,332 52,134 53,951 36,875
BaE Total liabilities 153,578 129,343 120,444 115,715 97,617
iRk Total equity 94,984 80,029 69,582 60,469 63,137
[ & Ratios
EFE Gross margin 14.9% 16.1% 16.6% 18.4% 16.4%
EAINER Net profit margin 1.6% 1.6% 1.6% 2.1% 2.0%
FRE/BRE Net debt to total equity @ 51.5% 52.6% 56.9% 61.7% 36.0%
TMENEL % Current ratio 1.2 1.2 1.2 1.2 1.2
MEE - Notes:
1) BIERRIRIRITIER - BAES - st ENERN (1) Total debt refers to the sum of bank borrowings, bonds payable, and other
RN 5 B E A B FRIB AR FN - payables bearing interests due to related parties.
2) FREZEREEERRESRESZEEY - 2) Net debt equals to total debt less cash and cash equivalents.
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BEEER W R

MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW

China’s economy continued to report restorative growth, and a good start
has been achieved for the 14th Five-Year Plan. According to data released
by the National Bureau of Statistics, the GDP for 2021 grew by 8.1% year-
on-year, with a two-year average growth of 5.1%, and the per capita
consumption expenditure on healthcare increased by 14.8% year-on-year,
1.2 percentage points higher compared to national per capita consumption
expenditure.

The pharmaceutical industry was also in the process of recovery, with
growth rate slowing down amidst stability. According to data released by
the National Bureau of Statistics, in 2021, the pharmaceutical manufacturing
sector reported a 20.1% year-on-year growth in revenue and a year-on-year
growth of 77.9% in total profit driven by anti-pandemic supplies, especially
vaccines, and against a relative low basis for 2020. According to IQVIA
forecast, China’s pharmaceutical terminal consumer market witnessed a
growth of approximately 7.0% in 2021.

Centralised procurement at national, provincial and syndicate levels have
been comprehensively rolled out. With six rounds of centralised procurement
completed, national centralised procurement has become normalised and
institutionalised, and governing rules are fundamentally in place. With top-
tier design and resolute implementation of centralised procurement at the
national level, provincial centralised procurement and syndicate centralised
procurement have also been accelerated. The wide range of centralised
procurement policies have posed an enormous challenge for businesses.

Driven by the pandemic, rapid iteration of technology, new drug research
and development (R&D), merger and acquisition financing and project
trading remained active. According to announcement made by NMPA,
the approvals of 48 domestically manufactured new drugs, including 12
traditional Chinese medicines, were recorded during 2021 in China, the
highest record over the past five years. According to incomplete statistics,
there were more than 150 mergers and acquisitions (M&A) in domestic
pharmaceutical and healthcare sector, involving an amount of RMB47.9
billion. A total of 38 pharmaceutical companies have successfully landed
on the A-share Science and Technology Innovation Board in 2021, far
exceeding the 28 pharmaceutical companies in 2020. There were more than
120 licensing and importing transactions in the domestic pharmaceutical
industry, exceeding 108 transactions in the previous year. In addition, there
were more than 50 out-licensing deals with overseas companies, showing
the rapid enhancement of innovation capabilities in China. Leveraging on
capital resources, application of innovation with flexible operation model has
become one of the hallmarks of the pharmaceutical industry.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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At both central and local government levels, a number of policies for the
encouragement of Traditional Chinese Medicines (TCM) development have
been announced, providing for more vigorous TCM quality control and
support for innovation R&D on products, such as time-honored classical
formula preparations and pediatric TCM over-the-counter (OTC) drugs. Such
policies have encouraged the development of TCM preparations at medical
institutions and provided favourable policy factors for the development of
TCM pharmaceutical enterprises.

With the support of policies relating to digitalised healthcare services,
digitalised tools have been used in the major application scenarios during
the entire diagnosis and treatment process. Digitalisation has become
a common feature of the post-pandemic era, and a major driver for
the transition of pharmaceutical enterprises. An increasing number of
pharmaceutical enterprises are developing patient-centric innovative
solutions through the dynamic integration of online and offline marketing.

In future, given the sustained presence of COVID-19 pandemic, aggravated
aging population and improving living standards, driven by policy, capital,
talent and technology, the pharmaceutical industry will continue to
encounter enormous challenges as well as opportunities. The sustained
growth in demand for medicines and health on the part of the general
public will hold out broad market prospects for pharmaceutical enterprises,
while comprehensive centralised procurement, drug approval policies
guided by clinical requirements and intense competition in sub-segments
will set extremely high requirements for pharmaceutical enterprises, with
differentiation and high qualitative innovation emerging as crucial factors
to excel in competition. The mass exit of non-competitive enterprises is
anticipated, which will further drive the integration and concentration of the
industry.

GROUP RESULTS

In 2021, seizing opportunities presented by the development and reform
of China’s pharmaceutical and healthcare industry and fueled by R&D,
innovation and M&A and with the aid of digitalisation, the Group achieved
qualitative sustainable development as it increased investment in R&D,
accelerated the deployment in emerging fields, continuously optimized
resource allocation and synergy integration, promoted industrial upgrading,
and made comprehensive optimisation of development quality, business
structure, field and regional deployment in ongoing enhancement of its
core competitiveness. During the Reporting Period, the Group recorded
total revenue of HK$236,806.2 million, representing an increase of
18.2% compared to HK$200,423.0 million for 2020 which reflected
mainly recouping growth in business results following the easing of the
pandemic situation. In 2021, the revenue of the Group’s three major
business segments, namely pharmaceutical manufacturing, pharmaceutical
distribution and pharmaceutical retail businesses, accounted for 14.9%,
81.9% and 3.2% of the Group’s total revenue, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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B EAfh Others

During the Reporting Period, the Group recorded gross profit of
HK$35,380.3 million, representing a 9.6% increase from HK$32,293.9
million for 2020. The overall gross profit margin was 14.9%, representing
a decrease of 1.2 percentage points compared to 16.1% for 2020. This
was primarily due to a decline in the average gross profit margin of the
distribution business during the Reporting Period.

In 2021, the Group recorded a net profit of HK$6,647.4 million, representing
a 24.9% increase from HK$5,323.6 million for 2020. Excluding the effect of
anti-pandemic supplies exports during 2020, the Group’s net profit during
the Reporting Period would have grown by 54.7% year-on-year.

In 2021, the Group recorded a profit attributable to owners of the Company
of HK$3,768.9 million, representing an increase of 14.3% when compared
with that of HK$3,297.1 million for 2020. Basic earnings per share were
HK$0.60 for 2021 (2020: HK$0.52). The Board recommended the payment
of a final dividend of HK$0.15 per share for the year ended 31 December
2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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Pharmaceutical Manufacturing Business

For the pharmaceutical manufacturing business, the Group actively
integrated high-quality resources in the industry, accelerated the
deployment in business sectors where it has not yet to establish its
presence, strengthened R&D innovation and international cooperation,
and continuously diversified and optimized its product portfolio. In
addition, the Group promoted the transformation and upgrading of
industrial manufacturing, empowered business development with
digitalisation, and actively expanded terminals, to further consolidate
and enhance brand influence and its market position in core
therapeutic business areas.

During the Reporting Period, the Group’s pharmaceutical
manufacturing business generated segment revenue was
HK$38,614.4 million, representing an increase of 19.9% compared
with that for 2020. It was mainly because the consumer healthcare
(CHC) segment (mainly including OTC drugs and healthcare
products), the prescription drug segment and the biopharmaceutical
segment achieved significant increase in revenue, driven by the
impact of alleviated pandemic and external M&A.

SEBEF
SEGMENT GROSS PROFIT

fﬁiﬁon A1 42%
24,000 - 22,259 -90
16,000 = -70
8,000 — - 50
0 30
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W EF| Gross profit @ FEF|ZE Gross profit margin
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

The Group owns comprehensive portfolio of pharmaceutical products
with the wide coverage of therapeutic areas, including chemical
drugs (prescription and OTC drugs), biopharmaceutical drugs, TCM
(prescription and OTC drugs) and nutritional and healthcare products.
These fully cover all major therapeutic and disease areas that hold
out sound potential for business growth, such as cardiovascular
and cerebrovascular diseases, alimentary tract, endocrine diseases,
respiratory diseases, orthopedics, medical nutrition, gastroenterology,
pediatrics, genitourinary system, cough and cold, anti-infection,
etc. In 2021, the Group manufactured 615 products, of which 335
were included in the National Reimbursement Drug List and 145
were included in the National Essential Drug List. All of the Group’s
pharmaceutical manufacturing subsidiaries have formed professional
sales and marketing teams, which have established close and long-
term business partnership with over 100,000 medical institutions.

During the Reporting Period, the gross profit margin of the Group’s
pharmaceutical manufacturing business was 57.6%, representing a
decrease of 2.9 percentage points as compared to the gross profit
margin of last year, which was mainly due to the decline in gross
profit margin for the Group’s prescription drug business under the
combined effect of centralised procurement and changes in product
mix.

In terms of product categories, the revenue from sales of prescription
drugs was HK$19,364.9 million during the Reporting Period,
representing a year-on-year increase of 11.9% as compared to the
same period last year, mainly due to recouping growth in revenue
from medical end-sales following the easing of the pandemic, with
notable growth in revenue from the anti-tumor and glucose-lowering
businesses in particular. The Group’s CHC business recorded revenue
of HK$16,733.3 million, an increase of 31.5% compared to the same
period last year. Significant year-on-year increase in revenue from
the Dong-E-E-Jiao product line, pediatrics, cold and dermatology
businesses were reported. Revenue from biopharmaceutical drugs
amounted to HK$438.7 million, an increase of 176.7% compared
to the same period last year, mainly due to the completion of the
acquisition of CR Boya Bio-pharmaceutical by the Group in 2021. For
2021, the percentage of pharmaceutical sales revenue contributed by
chemical drugs, TCM, biopharmaceutical drugs, and other products
were 41.6%, 49.4%, 1.1% and 7.9%, respectively.
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Actively carried out external M&A to expanded new businesses
and tapped into untapped areas

The Group has strong M&A capabilities and rich experience,
and leverages advanced management concepts and operational
capabilities to integrate the resources of acquired entities. During the
Reporting Period, the Group enhanced its core competitiveness as
it accelerated extension development, actively deploying in business
sectors where it has yet to establish its presence to deploy high-
growth sectors, to nurture new opportunities in the industry, and
continuously optimized the business structure and product mix.

During the "14th Five-year plan" period, the Group focuses on the
development strategy of “Consolidating, Strengthening and Pinning
Up”, flexibly adopts a variety of investment modes, balances short-
term, medium-term and long-term strategic objectives, explores
future industrial development opportunities, and consolidates and
enhances core competitiveness. The "Pinning Up" strategy focuses
on the strategic layout of blank fields and innovative businesses.
The "Strengthening" strategy focuses on areas of oncology and
autoimmunity, and making a strong and excellent biological drug
platform. As for the strategy "Consolidating”, the Group strengthens
the industry position and competitive advantages of mature business
segments.

In February 2021, CR Double-Crane announced the acquisition of
33.33% equity interests in Zhejiang Peptites Biotech Co., Ltd. (#1)T
FAEY AR A T) by way of capital injection. Peptide, the principal
product of Zhejiang Peptites, is known for its high bioactivity, good
therapeutic effect and low toxicity. The acquisition is conducive to
CR Double-Crane establishing its presence in the biopharmaceutical
sector to accelerate its transformation and upgrade.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

In July 2021, the transfer of 69,331,978 non-restricted tradable
shares of CR Boya Bio-pharmaceutical to CR Pharmaceutical
Holdings was completed and the entrustment of voting rights to CR
Pharmaceutical Holdings has taken effect. In November 2021, CR
Pharmaceutical Holdings completed the acquisition of 78,308,575
shares issued to it by CR Boya Bio-pharmaceutical. After the
completion of the transaction, the Group held 147,640,553 shares
in aggregate, accounting for approximately 28.86% of the total
share capital of CR Boya Bio-pharmaceutical, and held 40.01% of
its voting rights. The Group has become the controlling shareholder
of CR Boya Bio-pharmaceutical. This successful acquisition is an
important move of the Group’s march toward the field of plasma
products, reflecting the Group’s recognition of the value of CR Boya
Bio-pharmaceutical’s plasma products platform and optimism about
the market prospects of plasma products. Blood products represent
a fast-growing sector. On the supply side, they are resource-based
products, while on the demand side, they are characterised by
assigned demand. This means that the competitive scenario is stable.
As such, it is a segment with advantageous potential that would help
the Group to maintain its leading position in the industry. Meanwhile,
its high entry barrier and proven extensive applications have forged
a lasting and strong bulwark for this segment. Given the current
competitive landscape characterised by stock competition, stringent
criteria for the approval of setting up new plasma collection stations
and near saturation of the supply of plasma collection stations in
certain provinces, plasma collection station resources have become
the core competitive strength in the plasma product industry. On
the back of its strong ability in resource integration, the Group was
hopeful to further enhance the competitive strength of CR Boya Bio-
pharmaceutical for establishing more plasma stations, and will make
business relating to plasma products an important engine for future
performance growth, in order to create greater commercial value
and social value. At present, the Group is actively promoting the
post-investment management and quickly launching management
integration in aspects including the appointment and removal of the
management team, the introduction of CR management system,
and corporate governance, so as to achieve a smooth transition. In
December 2021, CR Boya Bio-pharmaceutical received a “Letter
of Approval for Setting up a Plasma Station” issued by the Health
Commission of Shanxi Province, approving it to set up a blood station
in Yangcheng County.

China Resources Pharmaceutical Group Limited | Annual Report 2021

39



40

EEEN W& D (&)
MANAGEMENT DISCUSSION AND ANALYSIS (continued)

T —FtR AEEREEEKSE
E%,\mo%aﬁﬁﬂﬂﬁz:xm 458,400
[ o RPTRIE - EHEEN AKRE
PHEERRZ — - IR AESE
BRBARREZRR M - AEMRT
LHls  BAKREXKEEY  AEET
RE AP R REEENEIEGR - &
BZWIEEIE - REEGHE KR ER
EAE EHEEZBEBAIEERD
E'LL%%ﬁﬁAﬁﬂEmMLm
B ERMBEFHAREEGENS
HEHHEITHIZERY  FEEEER
¥BHRERE -

ZE-FHA  IHEERED BB
N A RIGE 5 ARG EHE TR
AR AR ((BRTRE]) 51 %E’JHQ% o
TR ER B BT
BLEmBIEREIEEER=F swﬁl
BABRE FEENWEBEARE  [BER
iJ%.%ﬁlﬁﬁﬂ.*@ﬁEﬁE
C EREBERR LS SIS
H'E?%*ﬂ@?ﬂl\%ﬁﬁﬁ TL AR BE S RN
NIRBEASBERE  BEEEBHETHE
AEW lit}/\ﬂﬁlﬁﬁ%ﬁ{é TR EEE T
DEIBIEOTCELY, « BHeeRliE - ffiEtal
FEFENESER - BB ETR N
ROTCREER ' EHMRAEE -

EHRBEEXASIEAREEZ LN
WERRAZ —  BHEAEEEKERS
Mo B BEER WEwEE
e SHHEAEIFE - ARAE -
ND BEEHME - WIEE - FlE .
DS MEAEBRETIR T KRR -

2021155 | FHEEEEFRLA

In July 2021, the Group announced the acquisition of 51,458,400
shares in aggregate of Immunotech representing 10% of its issued
share capital. Upon completion of the transaction, China Resources
Pharmaceutical became one of the substantial shareholders of
Immunotech. Cellular immunotherapy is an important development
direction for tumor therapy in the future with broad market prospects.
Through the investment in Immunotech, the Group has completed
its strategic layout in the field of cellular immunotherapy. Through the
acquisition, the Group will cooperate with Immunotech in depth. The
two parties signed a strategic cooperation framework agreement to
jointly develop the Chinese cellular immunotherapy market through
sales agency cooperation and product distribution cooperation, jointly
promote the establishment of industry standards, and deepen the
business synergy between the two parties.

In September 2021, Jiangzhong Pharmaceutical announced that it
had acquired 51% equity interests of Jincheng Haisi Pharmaceutical
Co., Ltd ("Haisi Pharmaceutical") through 