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Chairman’s Statement
FERE

Dear Shareholders,

On behalf of the Board of Apex Ace Holding Limited, | hereby present the
audited annual results of the Group for the Year.

During the Year, prices of semiconductors devices rose as a result of the
disrupted semiconductor supply chain and the short supply of chips
caused by COVID-19 pandemic (the “Pandemic”) and international
political frictions. Despite the rise in price, the demand of chips increased
constantly as industries, online education and training and automobile
electronics recorded increase in sales. Affected by the above factors, the
business segments of the Group in the mobile, information technology
and consumer electronics increased significantly. To satisfy the change
of customers’ demands, the Group made strategic adjustments to
product categories in a timely manner and exercised strict control over
management cost, with a view to improve the overall operating efficiency
across the Group and achieve a robust growth in operating results. During
the Year, the Group recorded a total revenues of approximately HK$2,640.1
million, and profits attributable to owners of the Company was HKS$6.7
million for the Year, while a loss of approximately HK$5.1 million was
recorded for the Year 2020.

To seize the opportunities arising from the development of the
semiconductor market, through internal development and acquisition of
distributorships, the Group continued to maintain good relationship with
main electronics distributors and upstream manufacturers and enriched its
product categories, which led to notable growths in the Group's operating
results.

During the Year, facing the shortage of chips in the market, the Group
maintained a relatively high level of inventories in order to satisfy the
demand of customers which were manufacturers. Further, the Group had
also put additional efforts on sales and assisting customers in mitigating
their risks as a result of delayed delivery of ordered items during the Year.

In the future, it is expected that 5G, AR/VR, loT, Al, brain-inspired
computing, autonomous driving and other emerging fields would become
important driving forces for the development of the semiconductor
market. In 2022, the overall market demand is also expected to maintain
a growth trend. With the upgrading and adjustment of the industrial
structure and the driving force from the globalisation of the semiconductor
industry, the Group is optimistic with the overall development of the
electronic market in the future. It is expected that the trend of products
sales in 2022 will continue to maintain stably and an uprising direction.
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Chairman’s Statement
FERE

In the traditional consumer electronics market, the demand of 5G mobiles
and wearable devices grows steadily, which would further increase
the demand of more powerful chips. Benefiting from the increasing
penetration rate of 5G mobiles and the growth in the value of individual
semiconductors for 5G smartphones, the value of semiconductors
would expand continuously. In addition, it is further expected that the
construction of 5G infrastructures would boost the demand for large
capacity memories and storage used by data intensive mobile applications
in smartphones and other mobile devices, which would have a
downstream effect on semiconductor sales in the coming years and boost
the market growth of the industry to a new level.

In the emerging market, the demand of automobile electronics and
loT remains robust, which would promote the further expansion of
the relevant semiconductor segments. As far as loT is concerned, as a
matter of fact, the implementation of 5G communication speeds up the
popularization of loT devices. To enable data exchanges with other devices
and systems, devices in loT require sensors, software or other technologies,
which would also propel the development of IoT related semiconductor
segments. As far as automobile electronics is concerned, benefiting from
technological progress and the increased sales of new energy vehicles,
which would increase the quantity of chips used in single automobiles
continuously. Intellectualization and networking of automobiles would
also enhance the demand of devices such as cameras, radars, IMUs, and
ECUs.

The launch of the “carbon peaking and carbon neutrality” facilitates the
constant growth of the market share of new energy vehicles. According
to the forecast of China Association of Automobile Manufacturers, new
energy vehicles would achieve an annual growth of over 40% in both
output and sales volumes in the next five years. The growing use of
semiconductors in single automobiles and the increasing sales volume
of new energy vehicles would provide a strong boost to the expansion
of the automobile-level semiconductor market size. However, due to
the imbalance between supply and demand caused by the shortage of
automobile chips, the prices of automobile chips would still be on the rise.

Furthermore, given the continuous Pandemic, the downstream demands
of remote working and online education and the demand of cloud service
has also subsequently increased, which further promote the demands
of high-performance computing and Al services. According to data from
Statista, the market size of high-performance computing is expected
to reach US$47.014 billion in 2024, which would boost the demand of
relevant storage chips, power management, CPU and GPU, etc.
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Chairman’s Statement
FERE

As far as the industrial application is concerned, industrial semiconductors
are applied to a range of fields from family automation to aviation
and military. Benefiting from the economy recovery, the demand of
semiconductors in industrial application would recover step by step along
with the rise in chip sales. In 2022, the Chinese government included
the “enhance the core competence of manufacturing” in its work report
for the first time. As a strategic emerging industry of the country and a
medium-high-end “specialized, refined, differentiated and novel” industry,
semiconductors would continue to benefit from the policies and sustain
the strong growth momentum of the industrial electronics market.

Overall, the semiconductor material market would maintain growth both
at home and abroad. According to ICInsights, a semiconductor market
researcher, in 2021, the capital expenditure in global semiconductor
industry was US$153.9 billion, with a year-on-year growth of 36%. The
figure is expected to reach US$190.4 billion in 2022, with a year-on-year
surge of 24%. Owing to the increase in demand for technical support
in product research and development and production process and
the lengthening of research and development cycle, it is expected the
financial resource needs of the Group for 2022 will be further enhanced.
The Group will continue to implement more stringent financial
management measures to achieve growth to a higher extent. Leveraging
the opportunity, the Group would continue to implement the diversified
product portfolio strategy, expand the customer base and enhance
comprehensive strength, which to promote high-quality development and
achieve considerable returns to the Shareholders.

APPRECIATION

I, on behalf of the Board, would like to take this opportunity to thank all
of the Shareholders and all investors, customers, suppliers, bankers and
business partners of our Group for their unwavering support. | would like
to extend my appreciation to the management team and fellow staff
members of the Group for their devoted commitment and contributions
to the success of the Group.

Lee Bing Kwong
Chairman
22 April 2022
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Biographies of Directors and Senior Management

EENEREEERE

EXECUTIVE DIRECTORS

Mr. Lee Bing Kwong (“Mr. Lee”), aged 67, the founder of the Group and
the Controlling Shareholder, was appointed as an executive Director on
4 July 2012 and is also the CEO and the Chairman as well as the chairman
of the Nomination Committee and a member of the Remuneration
Committee. Mr. Lee is also a director of certain Subsidiaries. Mr. Lee
obtained a bachelor’s degree of applied science from the University of
Toronto, Canada in 1980. Mr. Lee established Nicegoal Investments in 1987
with business mainly in manufacturing of personal computer motherboard
and trading of components and accessories for personal computer and
AVT in 1992 which started its business of trading of electronic components
in 2005. Prior to the establishment of Nicegoal Investments, Mr. Lee acted
as sales engineer and marketing engineer in the sales and marketing
department of Motorola Semiconductors (HK) Limited during the period
from 1981 and 1985. Mr. Lee has been active in the semiconductor field for
more than 30 years. Mr. Lee is the sole director of Best Sheen Limited, the
Controlling Shareholder. Mr. Lee is the husband of Ms. Lo Yuen Lai and the
brother-in-law of Mr. Lo Yuen Kin, both being executive Directors and the
father of Mr. Lee Chak Hol, being the Vice President of the Group.

Mr. Lo Yuen Kin (“Mr. Lo”), aged 59, was appointed as an executive
Director on 21 February 2014. Mr. Lo is also a director of certain Subsidiaries.
Mr. Lo joined our Group in May 2012 as finance director and was appointed
as the Vice President of AVT in May 2021. He held the post as project
manager of AVT since August 2020. Mr. Lo obtained a bachelor’s degree of
engineering from The Cooper Union for the Advancement of Science and
Art, New York, US in 1988 and a master’s degree of science (aeronautics
and astronautics) from Stanford University, California, US in 1990. In 1987,
Mr. Lo was elected by The Cooper Union — Cooper Union Pi Phi Chapter
and declared a certified member of Pi Tau Sigma Fraternity. Further, Mr. Lo
has been a responsible officer of Positano Wealth Management Limited
for the supervision of Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the SFO since September 2017
and was a responsible officer of China Shenghai Investment Management
Limited responsible for the supervision of Type 1 (dealing in securities)
(for the period from September 2009 to August 2013), Type 4 (advising on
securities) (for the period from April 2009 to August 2013) and Type 9 (asset
management) (for the period from April 2009 to August 2013). During the
period from December 2002 to February 2007, Mr. Lo worked for SinoPac
Capital Limited as director of equity trading. During the period from 1990
to 2016, Mr. Lo worked with various financial institutions and accounting
firm, including Price Waterhouse, Credit Lyonnais (Asia) Limited, Mees
Pierson Securities (Asia) Limited, Morgan Grenfell Asia Securities (HK)
Limited, BZW Asia Limited, China International Capital Corporation (Hong
Kong) Limited, ING Baring Securities (Hong Kong) Limited, G.K. Goh
Securities (H.K) Limited and YGD Asset Management (HK) Limited. Mr. Lo is
the younger brother of Ms. Lo Yuen Lai and the brother-in-law of Mr. Lee,
both being executive Directors and the uncle of Mr. Lee Chak Hol, being
the Vice President of the Group.

HITES
?%%%E(F??&EJ) 67% C REE 2 A
BMARIERKRE  R-_T——F+AWBE

RERWITES JTFEHTBZ AN ETE
NERREEERIRERFMEERMA -
FRENB/ETHERRIZES - FEAR
—NN\TFEENERZ RS KREEEATIE
BB - FHRER-NNELFRILERBIR
B(EEXBRAREBABEERNIEEE
ABRTHREMRES) RR—NZ iﬁﬁz
YN EF(R_ZERFREIKREE T

HE5) ML EBIREZH » FELE E
—NN—FE-NN\DFHRERESEHFE

BEBBERAREERTHHERN 2 HET
k%&m%l&% AN B ﬁ%é
BRIEI30F - FRARIERBREZGRA
ME—EF - ?%E%ﬂﬁ%%ﬁm%ﬁi
B RRMITERE TR AR RARE
BRIEETRERENIR -

ExBrE((EEE]D @ 595%  R=T—N
F_AZT+—HEZERITEST - B
ENRRETHEBRARIZES - BEXERZ
Z—_FRAMAREE - EEMBES -
YR T —FHAEZEANEREIE
H-BAHEB_T_TFN\ARBRECTN#
FOWBEKLRE - BAER—NWNANFESE
B A A0 AT A = SR 2 B i B A2 P TH2
BEBABER-—NANZTEFAEEEINFE
EEMELRERB(MEMRS)ELE
iz e R—HN\LEF - ERERR AR E
£ [t — Cooper Union Pi Phi Chapter J Pi Tau
S|gma Fratemnity RRE G 8 © ItAN - EE 4B

—tFNARETHNRMEEREME
Bﬁﬁjﬁﬁ@l%)\g BREBES MEEH
PIBTRER(RESRHER) KB (R
{/\,\FEEE)X%E EEJ IKEEEF‘ .JZIEZ%
BREEERRARNABEAER - ﬁﬁ%

EFRERRS)(RZEZNFNAE
= RN\ AEM)  EORAESERE

YR ZZEENEFNAZ-_ZT—=F\ A
fE) & 593 E(T)E{x\,\EEEE)(EA;v ThF
WMEE-ZE—=F )\ AE)IREZH -

BE-EE - F+_-_A=2"FT+HF - AH
M ERAETKES (BB UEARAR
BEZXZHET - B—ANEFEE-_T—RF
HiR - EAAEZRSmEE RS HMER

FRAER - B1E % K BIKE - Credit Lyonnais
(Asia) Limited Mees Pierson Securities (Asia)
Limited * Morgan Grenfell Asia Securities (HK)
Limited ~ Brefk BN ER AR « A EE
Bam(FE)BRAR ‘%%EIE#(%E;‘%)E

[RARA] - RERKES ( B )ER R KRB
ﬁ?aﬁ(%%)ﬁﬁﬁ@? EXERANITE
%Fﬁ%ﬁiZH@%&%ﬂﬂ%%??ﬁizw
BRAEEERRFEEREZER

ANNUAL REPORT 20214E %R 7



Biographies of Directors and Senior Management
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Ms. Lo Yuen Lai (“Ms. Lo”), aged 67, was appointed as an executive
Director on 22 March 2019. Ms. Lo is also a director of certain Subsidiaries.
Ms. Lo worked as the assistant to the chief executive officer of AVT, an
indirect wholly-owned Subsidiary, from August 2015 to February 2018 and
has been the sales director and a director of AVT since February 2018 and
March 2019 respectively. Ms. Lo has also been a director of I-Sky Electronic
Limited, an indirect wholly-owned Subsidiary, since March 2004. Ms. Lo
is the wife of Mr. Lee, being the Controlling Shareholder, the Chairman,
the CEO and an executive Director, the elder sister of Mr. Lo, being an
executive Director, and the mother of Mr. Lee Chak Hol, being the Vice
President of the Group.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Cheung Siu Kui (“Mr. Cheung”), aged 72, was appointed as an
INED on 15 February 2018. He is also the chairman of the Remuneration
Committee and a member of each of the Audit Committee and the
Nomination Committee. Mr. Cheung obtained a bachelor's degree of
applied science from the University of Toronto, Canada in 1975. Mr. Cheung
was elected as a member of the Association of Professional Engineers of
the Province of Ontario, Canada and the Institution of Electronic and Radio
Engineers in 1977 and 1983 respectively. Mr. Cheung retired in 2008. Prior
to Mr. Cheung'’s retirement, he acted as vice president (Greater China
Operation) of Renesas Technology (Hong Kong) Limited during the period
from 2003 to 2008 responsible for, amongst others, strategic planning
and operation support for the Greater China Market. During the period
from 1983 to 2003, Mr. Cheung worked in various electronic components
companies, including Motorola Semiconductors (HK) Limited and Hitachi
Electronic Components (Asia) Limited; and was responsible for the sales
and marketing of electronic components.
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Biographies of Directors and Senior Management

EENEREEERE

Mr. Yim Kwok Man (“Mr. Yim”), aged 53, was appointed as an INED on
15 February 2018. He is also the chairman of the Audit Committee and
a member of the Remuneration Committee. Mr. Yim has over 20 years'’
experience in the areas of corporate finance, debt and equity capital
markets, asset management and merger and acquisition advisory. He
has been a fellow member of The Association of Chartered Certified
Accountants in the UK since 2003 and an associate member of the Hong
Kong Society of Accountants (now known as The Hong Kong Institute
of Certified Public Accountants) since 2002. Mr. Yim is currently an
independent non-executive director of Tsui Wah Holdings Limited, the
shares of which are listed on Main Board of the Stock Exchange (stock code:
1314), with effect from November 2012. Mr. Yim is also a non-executive
director of Star Group Company Limited (formerly known as Star Properties
Group (Cayman Islands) Limited), the shares of which are listed on Main
Board of the Stock Exchange (stock code: 1560), with effect from March
2016. Mr. Yim was a responsible officer of Odysseus Capital Asia Limited
(formerly known as GALAXY CAPITAL LIMITED), a corporation licensed
under the SFO, for Type 6 regulated activity (advising on corporate finance)
till July 2014. Mr. Yim graduated with a bachelor’s degree of engineering in
civil engineering from Hong Kong Polytechnic (now known as The Hong
Kong Polytechnic University) in 1991 and obtained a master in business
administration degree from The Chinese University of Hong Kong in 1994.
From Mr. Yim's graduation to present, he worked with various financial
institutions and investment banks, including Rabobank International Hong
Kong Branch, DBS Asia Capital Limited and CITIC Capital Markets Holdings
Limited.

Dr. Chow Terence (“Dr. Chow”), aged 59, was appointed as an INED on
15 February 2018. He is also a member of each of the Audit Committee
and the Nomination Committee. Dr. Chow obtained a Bachelor of
Medicine and Bachelor of Surgery degree from The Chinese University of
Hong Kong in 1987. Dr. Chow has worked in various public and academic
units, including medicine, surgery, orthopaedics & traumatology, oncology,
anaesthesia and intensive care before starting his private general practice
in 1991. Dr. Chow founded Bright Growth Doctors & Associates in 1993,
which was the first private medical group in Hong Kong to have its own
CT (computerised tomography) machine. In 2000, Dr. Chow founded
TY Healthcare Corporation and has been its chairman and medical
director since then. From 2007 to 2012, Dr. Chow was appointed by the
Government of the Hong Kong Special Administrative Region as a Penal
Member of the Human Organ Transplant Board. He is currently a member
of the Hong Kong Medical Association and the Hong Kong College of
Family Physicians. Dr. Chow is also an Honorary Clinical Assistant Professor
in Family Medicine at the University of Hong Kong.
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Biographies of Directors and Senior Management

SEENSREEEBRERE

SENIOR MANAGEMENT

Ms. Lau Wai Yee (“ Ms. Lau”), aged 56, joined our Group in August 2018
and was appointed as the Regional General Manager of the Group. Her
scope of duties include market development, sales and marketing and
customer development. She has over 20 years of management experience
in electronics field on sales and marketing in listed company.

Mr. Pan Yulong (“Mr. Pan”), aged 54, joined our Group in March 2021
and was appointed as the Vice President of the Group. Mr. Pan is mainly
responsible for market development, sales and marketing as well as
customer development for the products of the Group. He has more than
28 years of experience in electronics and information industry held various
positions, including hardwares engineer, software programming, research
and development manager, sales engineer, vice president of sales and
senior management. Mr. Pan graduated with Executive Master of Business
Administration in Peking University, PRC in 2006 and a Master Degree in
Electromechanical Control and Automation in Hohai University, PRC in
1993.

Mr. Ho Yuen Tung (“Mr. Ho"), aged 42, joined the Group in 2017 and
was appointed as the financial controller of the Group in July 2018 and
was promoted to Vice President, Finance of the Group in January 2021.
Mr. Ho is responsible for the Group'’s financial management, including
financial budget, accounting, strategic planning, merger and investor
relations. He has extensive experience in auditing, financial and treasury
management, information technology, credit control as well as banking.
He has accumulated more than 15 years of experience in accounting,
auditing and financial management in international audit firms and listed
company. On 11 March 2022, he was appointed as an independent non-
executive director of Power Financial Group Limited, (stock code: 397), the
shares of which are listed on Main Board of the Stock Exchange. He holds
a Bachelor's degree in Business Administration (Accounting) from Hong
Kong Baptist University and he is a fellow member of the Association of
Chartered Certified Accountants in the United Kingdom.

Mr. Lee Chak Hol (“Mr. CH Lee”), aged 30, joined our Group in October
2015 and was redesignated as the Vice President of the Group on 1 April
2022. He is mainly responsible for the procurement of the corporate
management strategies for administrative operation and business
operation of the Group. He is also a director of certain Subsidiaries.
Prior to the re-designation, Mr. CH Lee was appointed as the Deputy
CEO of the Group and was mainly responsible for assisting the CEO in
daily management of the Group for relevant coordination with internal
management and external business alliances, including but not limited
to the operation and management of the Information Technology and
Human Resources Departments of the Group and the supervision of
internal control implementation. Mr. CH Lee obtained a Bachelor of
Science degree from the University of Toronto, Canada in November 2014
Mr. CH Lee is a son of Mr. Lee and Ms. Lo and the nephew of Mr. Lo Yuen
Kin, all being executive Directors.
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Management Discussion and Analysis

BIRE R M AT

BUSINESS REVIEW

The Group is a Hong Kong-based distributor of semiconductors and other
electronic components, and is engaged in the supply of digital storage
products and general electronic components along with the provision
of complementary technical support. It focuses on identifying, sourcing,
selling and distributing quality electronic components produced by
branded upstream manufacturers to downstream manufacturers within
the technology, media and telecommunications sector in the PRC and
Hong Kong.

Driven by the trend of localization policy and affected by epidemic
restrictions in the Year, an increasing number of enterprises chose
domestic brand semiconductor products. On the supply side, due to
COVID-19 and the influence of international political factors, the global
semiconductor industry chain was interrupted, which has yet been fully
recovered. Market supply was seriously insufficient, and the semiconductor
price continued to rise under the imbalance between supply and demand.
In addition, with the benefit from the surge in demand for semiconductor
parts in emerging fields such as new energy vehicles, the demand in the
semiconductor market remained robust. The Company, acting as a stable
supplier of digital storage products and general electronic components,
achieved an outstanding performance against the background of rising
market volume and price. The Group's revenue for the Year was HK$2,640.1
million, representing an increase of 50.3% over that of Year 2020, while
net profit attributable to owners of the Company was HK$6.7 million,
representing a turnaround from net loss of attributable to owners of the
Company HKS5.1 million for the Year 2020.

By Product type
Digital Storage Products

The Group's digital storage products include DRAM, FLASH and MCP
memory products, which are widely applied to multimedia and mobile
devices such as set-top boxes, smart TVs, wearable devices, mobile phones,
etc. These products also include optical and mass storage products, which
are mainly used in enterprise-level storage and server systems.

During the Year, revenue generated from this product segment increased
by 69.5% to HK$1,988.8 million (Year 2020: HKS$1,173.7 million), mainly
due to a combination of the increases in (i) volume of products sold; and
(i) average selling price. Gross profit of the segment increased by 121.3%
to HKS$146.4 million (Year 2020: HK$66.2 million). Gross profit margin
increased to 7.4% (Year 2020: 5.6%), which was mainly attributable to a
further broadening of the customer base and a higher average selling price
driven by an industry-wide semiconductor shortage and supply chain
constraints.

General Components

General components include switches, connectors, passive components,
main chips, sensors, power semiconductors and analog-to-digital
converters, which are mainly designed for use in mobile and multimedia
devices.

The Group achieved stable growth in this segment during the Year, with
revenue having increased by 11.8% to HK$651.3 million for the Year
(Year 2020: HK$582.3 million). Gross profit of this segment grew by 9.4%
to HKS$79.7 million (Year 2020: HK$72.9 million) and gross profit margin
decreased to 12.2% (Year 2020: 12.5%).

E 3 4C1]
AEBR—FUBER/EMA LB

ETLADHE - EFBEFHEEMER
EFLANMEE - WRHRMXE - AEH
EOTRER - BRIE - SHEMD I H Ll kg

RERMEENBEAE T L THEREBH
B~ REERBAIT A N RER -

RAFE » SEELCHRBEHEIUANLRE
EE%IJ JE S HIRMEZ M EREREREE
B Euuo{ tFEE - BRCOVID-19A & E

ﬁ’%ﬁbﬁl%?&é ’ﬁﬁ”ﬁ%ﬁ‘f?%%#%ﬁ ’

%E%%%ZT ‘#ﬁ 2 ERE Z“”%i%ﬂ ﬁté?l\'
;Z%E\%ﬁabﬁmﬁﬁa?ﬁili’-‘ﬁiﬂa“ﬁééﬁfiﬁ
ERBEM R E - FEEMISHRFER
B o Zﬁ’ilfﬁﬁ,%iﬁ,%ﬁféﬁﬁﬁubx&%ﬁﬁ%&
7%1%’9%%1%‘%?% CEMSEEEANES
THEHENRERR - NAFE > A5H
Wik BE2640 1 BEB L W_ S _TFEIE
0503% + MARFIHER AEGAF A67H
EBT H_ZE_ZEFENARTEE AR
1 F 1R B BB TE ARG AR -

RERERE D
BIREHER

NEEREIS 7 REE M ETEDRAM ~ BITFE R
MCPEOIEREE M (EZ FE AN L IERE AN E)
R MBS  BEEER A FRRER

FRE)  ZEEMNBEAZBRABER

géu% - FERARCERRINFR KRR
N )L ©

MAREE - 2 5 BDE A AW ER 15 1169.5%

F19888EBBIT(ZE_FFE 1 1,17378
87T TEARONEEREE  Ki)F
HEBIBMZEAFTE - HEPEFIEI121.3%
Z464BBBEL(ZE_ZFE 66288
HBIT) o EMRENE740(ZE_BFE :
56%)  TEFEREFERE—TEARE
gf; Ey L’nﬁ?&ﬂ{ tIEGERR #I - BT E

BRATH
LﬁHﬁTﬁFLﬁﬁﬁ#a?ﬁi?&%@éﬁﬂ%ﬁ%ﬁ%
R AR {sE A T RR E’]Eﬁ?@ iR - BRI

TA - ERER  ERFERMREREIGE
s o

RAREE  REERZDIREGBFER
U ZS 3 AN 1 8%i$¢FE’J65 3E&BL( =
T _TET SQIAEBIT) o LN EHE
%IJi*jJu94%i797§1%/%75(_7_EEEF
T29RBEBIL)  EFERTHREI26(ZZF =
TEE :125%) ©

ANNUAL REPORT 202145 11



Management Discussion and Analysis

B IR [E & am Mo AT

FINANCIAL REVIEW
Revenue

The two major product segments, namely (i) Digital Storage Products; and
(ii) General Components, contributed 75.3% and 24.7% of the Group's total
revenue during the Year respectively.

The Group's revenue for the Year was HK$2,640.1 million (Year 2020:
HK$1,756.0 million), representing an increase of 50.3% from the previous
year. The increase was a result of a combination of (i) the sales growth
from both existing and new customers; and (ii) the increases in both
average selling price and profit margin of digital storage products sold by
the Group during the first half of the Year as a result of the current global
shortage of electronic products.

Gross profit and gross profit margin

The Group's gross profit for the Year amounted to HK$226.1 million
(Year 2020: HK$139.0 million), representing an increase of 62.6% when
compared with last year. The gross profit margin is 8.6% (Year 2020: 7.9%).
Such increase was mainly due to the increase in revenue during the Year as
well as the increase in both average selling price and profit margin of the
products sold by the Group during the Year as a result of the current global
shortage of electronic products.

Other income and decrease in fair value of investment property

During the Year, the Group recognised no changes in the fair value of an
investment property (Year 2020: loss of HK$0.7 million). The other income
dropped from HK$11.9 million in Year 2020 to HKS$9.7 million in the Year,
which was mainly due to receipt of HKSAR Government subsidies in Year
2020 which did not happen again in Year 2021.

Impairment loss on trade receivables, net

A net impairment loss on trade receivables of HK$40.4 million was
recognised during the Year (Year 2020: HK$18.8 million). The increase in
provision under the expected credit loss model was due to a significant
increase in trade debts past due for more than one year during the Year.

Distribution and selling expenses

The distribution and selling expenses mainly include salaries of marketing
and sales staff, commission expenses, transportation fees, freight charges,
declarations and sample expenses. For the Year, distribution and selling
expenses amounted to HK$75.6 million (Year 2020: HK$62.1 million), mainly
as the result of the increases in bonus payment to marketing staff and
additional promotion expenses to agents to boost the Group's revenue.
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Management Discussion and Analysis

BIRE R M AT

Administrative expenses

Administrative expenses primarily comprise salaries and benefits (including
emoluments to executive Directors), legal and professional fees, insurance,
short-term lease expenses and other premises fees, foreign exchange
differences, bank charges and depreciation expenses. The Group’s
administrative expenses increased by HK$25.1 million to HK$84.7 million in
Year 2021 (Year 2020: HK$59.6 million), resulting from an increase in bonus
payment to the management of the Group.

Finance costs

The Group's finance costs mainly represent interest expenses on its bank
borrowings during the Year. Such bank borrowings were obtained by the
Group for general working capital needs. The Group had finance costs of
HKS$9.6 million (Year 2020: HKS6.6 million). The increase in finance costs
was the result of an increased use of factoring loans.

Net Profit for the Year

Net profit for the Year amounted to HK$16.6 million, compared with a net
profit of HKS0.1 million in Year 2020.

Net profit/(loss) attributable to the owners of the Company

The net profit attributable to the owners of the Company for the Year was
HKS$6.7 million, compared with a HK$5.1 million net loss attributable to the
owners of the Company in Year 2020. The turnaround position was mainly
due to (a) the increase in revenue for the Year; (b) the increase in gross
profit during the Year mainly attributable to the increase in both average
selling price and profit margin of the products sold by the Group during
the Year as a result of the current global shortage of electronics products.
However, such increase was partly offset by the increase in doubtful debt
provision, increase in distribution and selling expenses, administrative
expenses and finance costs during the Year.
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Management Discussion and Analysis

B IR [E & am Mo AT

LIQUIDITY AND FINANCIAL RESOURCES

During the Year, the Group met its liquidity requirements principally
through a combination of internal resources and bank borrowings. The
Group’s cash resources as at 31 December 2021 were HK$143.7 million (31
December 2020: HK$95.0 million) and were mainly denominated in HKS
and USS.

As at 31 December 2021, the Group's total outstanding bank borrowings
amounted to HK$538.5 million (31 December 2020: HK$478.8 million),
which mainly comprised bank factoring loans, import loans, trust receipts
loans, instalment loans and revolving loans. The Group's bank borrowings
that were unrestricted and carried at amortised cost with a clause of
repayment on demand are classified as current liabilities. The gearing
ratio increased from 149.2% as at 31 December 2020 to 158.6% as at 31
December 2021 as a result of higher utilisation rate of banking facilities.
Gearing ratio is calculated based on total loans and borrowings divided by
total equity at the respective reporting dates.

As at 31 December 2021, the Group breached the covenant requirements
relating to the Group’s tangible net worth and external gearing of certain
banking facilities with a bank and has obtained one-off waiver from
strict compliance with the covenant requirements in relation to all the
outstanding bank borrowings.

The Group's financial statements are presented in HKS. The Group carried
out its business transactions mainly in HKS, RMB and USS. As the HK$
remained pegged to the USS, there was no material exchange risk in this
respect. As the portion of RMB revenue is insignificant, there is no material
exchange risk in this respect. The Group currently does not have any
interest rate hedging policies. However, the management monitors the
Group's exposure to interest rate risk on an ongoing basis and will consider
hedging that risk should the need arise. Credit risk was mainly hedged
through credit policy and factored into external financial institutions.
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Management Discussion and Analysis

BIRE R M AT

Controvertible Bond and Perpetual Subordinated Convertible
Securities

On 21 October 2021, I-Sky (as purchaser), a wholly-owned subsidiary of
the Company, the Company and Nicegoal (as vendor), which is ultimately
wholly-owned by Mr. Lee Bing Kwong, a Controlling Shareholder, an
executive director, the chairman of the Board of directors and the chief
executive officer of the Company entered into the Agreement, pursuant
to which Nicegoal has agreed to sell, and I-Sky has conditionally agreed
to purchase, the Target Property at the consideration of HK$30.0 million.
The consideration shall be settled by the issue of the CB and the PSCS to
Nicegoal.

On 23 February 2022, the Company issued the CB and the PSCS to
Nicegoal for the acquisition of the Target Property pursuant to the terms of
the Agreement. For details, please refer to the Circular.

The PSCS was issued without maturity date, it bears a distribution rate
of 0.5% per annum and carries rights to convert the principal amount
into Shares at a conversion price of HK$0.35 per Share (rounded down
to the nearest board lot of 5,000 Shares as per the Deed Poll and the CB
Instrument), representing 28,570,000 conversion shares or 2.83% of the
issued share capital of the Company as at the date of this annual report
or 2.75% of the issued share capital of the Company as at the date of this
annual report as enlarged by the conversion shares. The Company has the
option to redeem the PSCS at any time at 100% or 50% of their principal
amount plus any accrued but unpaid distribution.

The CB was issued with a maturity of five years from date of issue, it
bears an interest rate of 0.5% per annum and carries rights to convert the
outstanding principal amount into Shares at a conversion price of HK$0.35
per Share subject to adjustment, (rounded down to the nearest board lot
of 5,000 Shares as per the Deed Poll and the CB Instrument), representing
57,140,000 conversion shares or 5.66% of the issued share capital of the
Company as at the date of this annual report or 7.83% of the issued share
capital of the Company as at the date of this annual report as enlarged by
the conversion shares of both the PSCS and the CB. The Company has the
option to redeem the CB at any time before their maturity in whole or in
part of their principal amount plus any accrued but unpaid interest.
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Management Discussion and Analysis
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CONTINGENT LIABILITIES

As at 31 December 2021, the Group did not have any material contingent
liabilities.

CHARGES ON ASSETS

As at 31 December 2021, the banking facilities of the Group were secured
by its trade receivables with an aggregate carrying amount of HK$321.8
million (31 December 2020: HK$229.3 million), the legal charge over the
investment property of the Group of HK$51.0 million (31 December 2020:
HK$51.0 million), the Group's leasehold land and buildings valued at
HK$50.8 million (31 December 2020: HK$50.3 million), personal guarantee
executed by Mr. Pai Yin Lin (a director and a non-controlling shareholder of
subsidiaries of the Company) and corporate guarantees executed by the
Group.

DIVIDEND

The Board has resolved not to recommend any final dividend for the Year
(Year 2020: nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2021, the Group had 140 employees (as at
31 December 2020: 128) in Hong Kong and the PRC. The Group’s
remuneration policy is built on the principle of equitability with incentive-
based, performance-oriented and market-competitive remuneration
packages for its employees. Remuneration packages are normally
reviewed on a regular basis. Other staff benefits include provident fund
contributions, medical insurance coverage and performance-based
bonuses. In addition, the Company has adopted a share option scheme
and a restricted share reward scheme as incentives or rewards for eligible
participants for their contribution to the Group, and the Company also
provides continuous training to its employees to improve their marketing
skills and enhance their product knowledge.
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Management Discussion and Analysis

BIREET wm M AT

USE OF NET PROCEEDS FROM LISTING

The net proceeds received by the Company from the Global Offering in
March 2018 amounting to HK$116.9 million after deducting underwriting
commissions and all related expenses are to be used in the manner
consistent with that mentioned in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The net proceeds received have been
applied by the Group from 16 March 2018 up to 31 December 2021 as
follows:

Actual Use of

R ERERERE

KB eEAe RFERBRASE  AQF
BN -T— \F=A2HBERMBFER
BFE169BBBLBARBKER] RRE
EIRFISFIBAR | — &R — B 5 A E
- AEEE T \F=ZHA+BEEE
T F+-A=1+—HULEAEKEHN
FRS B FREaNT -

Net Proceeds Expected
Application of from Global timeframe of
NetProceeds  Offeringupto  Actual Use of Percentage of  full utilisation
asstated in 31 December Net Proceeds Unused Unused  of unused Net
the Prospectus 2021  during the Year Net Proceeds Net Proceeds  Proceeds
EZ
“E--
tZA=+-R
RERER ERER AEEER THBRLER
FUERmE  2RUERE ERHE AER AERFE  HEREREN
HERE SR MEFE  FEIERE REFEROM BERM
HKS000 HKS'000 HK$'000 HKS'000 %
AR TEn AL TAR %
Repayment of bank loans EERTEN 39045 39045 i = =
Establishing a new product and FRERRALHA 2810 2810 710 = = -
development department
Strengthening sales and marketingand B BIEHE A B RS 10750 10750 1750 = =
technical support team byrecruiting. — JIEBSHE © BRI
staff and providing trainings REN
Frhancing warehouseand officein ~~ MERBNEERHER 4600 20 330 2478 54 Q3202- Q4 203
Hong Kong “BoFE-3%
ZBCCEENE
Installng enterprise resource planning. - TELEEBRBIZER 709 440 665 2668 38 Q32022-Q42023
and supporting software TEEk “E-CEETEE
“BCCEENE
Establishing newofficesinthe PRC AR ERUHHER 5007 5007 - - - -
Acquistion and establishment of BEREUMIEHER 35,888 = = 35888 100 Q32022- Q4203
Shenzhen head office bt Sl
ZBCCEENE
Working capitalfor general coporate ~ fE—RATREHEEES 11,69 11690 - - - -
purpose
116,900 75866 3455 41,034 3
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There is a delay in the expected timeframe of the full utilisation of unused
net proceeds, and the Group is expecting to utilise the balance of the net
proceeds on the above-mentioned items between year 2022 and year
2023, due to the uncertainty caused by the COVID-19 pandemic and its
scale of adverse impacts on the global and domestic economy still remains
unpredictable with its cyclic resurgence of outbreak since early 2020 and
even continued in the first quarter of 2022.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

The Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint ventures during the Year.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS
FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

As at 31 December 2021, the Group did not hold any significant
investment in equity interest in any other company except for investments
in subsidiaries and did not have any plans to acquire any material
investments or capital assets.

SUBSEQUENT EVENT

On 23 February 2022, the Company issued the CB and the PSCS to
Nicegoal. For details, please refer to the paragraph headed “ Convertible
Bond and Perpetual subordinated convertible securities” on page 15 in this
Annual Report.

Save as disclosed herein, the Board is not aware of any significant event
affecting the Group and requiring disclosure that has been taken place
subsequent to 31 December 2021 and up to the date of this report.

PROSPECTS

Looking ahead, with the transformation of mode in China’s economic
development, the adjustment of industrial structure, the deep integration
of industrialization and informationization, and the development of
information technology, the demand of China’s semiconductor market
is expected to continue to grow. In addition, being the basic supporting
industry of the national economy, the development of semiconductor
industry is also highly valued by the Chinese government for whom
actively promotes the localization of semiconductor industry. Therefore,
the Group is optimistic about the overall development of the electronic
market such as automotive, smart device, mobile device, green energy,
data center, in the future and expects that product sales will maintain a
strong growth trend in 2022.
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On the supply side, since the outbreak of COVID-19, the shutdown of
production has led to the reduction of production capacity and hence
the chip supply in various semiconductor industry chains. Due to the
serious impact of the epidemic, many industrial chain companies stopped
production across borders especially for foreign countries, which resulting
in a global wave of chip supply shortage. In addition, international trade
frictions, technological restrictions and other factors have further led to
limited chip supply. Against this background, on one hand, enterprises
have increased their efforts to stock up, and on the other hand, they have
begun to choose domestic brand semiconductor products to replace
them. The Group has been expanding the vendors locally and will continue
to put effort to development more business. On the demand side, the
epidemic has changed people’s work and lifestyle. The rapid development
of new models such as online consumption, work, and education has
led to an increase in demand for new electronic consumer products and
accelerated the strong growth of semiconductor demand. Besides, the
development of emerging markets such as the IoT & AloT, new energy
vehicles, 5G infrastructure deployment, artificial intelligence & machine
learning, AV/VR, high definition video and big data centers have also led to
a surge in demand in the semiconductor market.

With continuous international trade frictions and chip supply shortage,
the Chinese market has been aware of the importance and necessity of
establishing its own safe and controllable supply chain system, and chip
localization has become a development trend. The Chinese government
has successively issued industry development policies and regulations such
as the Action Plan for the Development of Basic Electronic Components
Industry (2021-2023) and the Guiding Opinions on Expanding Investment
in Strategic Emerging Industries to Cultivate and Expand New Growth
Points and Poles, etc,, to support the acceleration of quality and efficiency
improvement of the new generation of information technology industry
and promote the development of the semiconductor industry. Driven by
multiple factors, it is expected that domestic chips will usher in a golden
period of development, the self-sufficiency rate of domestic chips will
continue to improve, and the manufacturing capacity will continue to
enhance.

Facing the development trend of chip industry, the Group will continue
to implement its diversification development strategy. While based on
the original market, the Group will increase product categories such as
automotive electronic parts and passive components, so as to promote
its business performance in the telecommunications, automotive and
consumer electronics end markets, serve more customers and markets, and
satisfy the growing demands of traditional and emerging markets. In the
future, with the launch of products and the strong support of demand, the
Company is expected to improve its profitability and further consolidate its
competitiveness by relying on its cost advantages.
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In terms of product supply, the Group will keep abreast of the domestic
market demand, establish a more flexible supply chain, further strengthen
close cooperation with suppliers and customers, strengthen its ability
to quickly respond to supply chain risks or opportunities, seize the
opportunity of market development, and create a new situation in the
changing situation; meanwhile, the Group will continue to strengthen and
expand the existing product portfolio, maintain the continuous innovation
of products, and promote results growth to reward shareholders.

As the customers are having higher expectation in our technical services
during their product development, the Group will deploy capable team
to improve such supports and will also implement stricter financial
management and achieve refined corporate management to support
greater growth. To this end, the Group will strengthen control over its cost
structure, capital investment and expenditure, so as to keep the expected
revenue and development plan of the Group in line with the current
market conditions.

Overall, given the global shortage of chips and the positive development
momentum of the domestic semiconductor industry, with the promotion
of the localization of chips and the rapid development of emerging
markets such as new energy, 5G and the 10T, the Group's business will usher
in a period with better development opportunities. The Group will actively
exert the maximum potential of its product portfolio and operating model
to enhance its market position in the microelectronics distribution industry
and enhance its comprehensive market competitiveness.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and ensuring high standards of
corporate governance practices and the corporate governance principles
of the Company are adopted in the best interest of the Group as well as the
Shareholders. The Company has adopted the applicable code provisions
and, where appropriate, adopted the recommended best practices as set
out in the CG Code as its own code of corporate governance.

Except for deviation from code provision C.2.1 of the CG Code during the
Year, the Company had complied with all the applicable code provisions as
set out in the CG Code as in force during the Year:

Under code provision C.2.1 of the CG Code, the responsibilities between
the chairman and chief executive officer should be separate and should
not be performed by the same individual. Mr. Lee, who has considerable
experience in the semiconductor and other electronics components
industry, is the Chairman and the CEO. The Board believes that vesting
the roles of both the Chairman and the CEO in Mr. Lee has the benefit
of ensuring consistent leadership within the Group and enables more
effective and efficient overall strategic planning of the Group. The Board
considers that this structure will not impair the balance of power between
the Board and the management of the Company. The balance of power is
further enhanced by the Audit Committee, which comprises all INEDs and
is responsible for overseeing the internal control procedures of the Group.
The INEDs have free and direct access to the Company’s independent
auditor and independent professional advisers when considered necessary.
The Board will, nevertheless, review the structure from time to time and
separate the roles of the Chairman and the CEO to two individuals, if
appropriate.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code for dealing in
securities of the Company by the Directors. A specific enquiry has been
made by the Company with each of the Directors and all the Directors
have confirmed that they had complied with the requirements set out in
the Model Code throughout the Year.

THE BOARD

The Board is responsible for the leadership and control of the Group and
oversees the Group's businesses, strategic decisions and performance.
The Board has delegated the day-to-day responsibility to the executive
Directors and senior management who perform their duties. The Board
has established the Board committees and has delegated to these Board
committees various responsibilities as set out in their respective terms
of reference. The responsibilities of these Board committees include
monitoring the Group’s operational and financial performance and
ensuring that appropriate internal control and risk management are in
place.
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As at the date of this Annual Report, the Board comprised three (3)
executive Directors and three (3) INEDs. The members of the Board during
the Year and up to the date of this Annual Report are set out below:

Executive Directors:

Mr. Lee Bing Kwong (Chairman and CEO)
Mr. Lo Yuen Kin

Ms. Lo Yuen Lai

INED:s:

Mr. Cheung Siu Kui
Mr. Yim Kwok Man
Dr. Chow Terence

The biographical information of the Directors and relationship between
the Directors are set out in the section headed “Biographies of Directors
and Senior Management” on pages 7 to 10 of this Annual Report. Save
for such relationship disclosed in the “Biographies of Directors and
Senior Management”, there is no other financial, business, family or other
material/relevant relationships among the members of the Board.

Chairman and CEO

The Company has appointed Mr. Lee Bing Kwong as the Chairman
and CEO, who is primarily responsible for overseeing the corporate
development and strategic planning of the Group.

INEDs

In compliance with the Listing Rules, the Company has appointed three
(3) INEDs, representing at least one-third of the Board, with one of whom
possessing appropriate professional qualifications or accounting or related
financial management expertise. The Company has received a written
confirmation from each of the INEDs in respect of their independence in
accordance with the independence guidelines set out in Rule 3.13 of the
Listing Rules. The Company is of the view that all INEDs are independent
during the Year and up to the date of this Annual Report.

Responsibilities, Accountabilities and Contributions of the
Board and Management

The Board is responsible for leadership and control of the Company and
oversees the businesses, strategic decisions and performance of the Group
and is collectively responsible for promoting the success of the Company
by directing and supervising its affairs. Directors take decisions objectively
in the best interests of the Company.

All Directors, including INEDs, have brought a wide spectrum of valuable

business experience, knowledge and professionalism to the Board for its
efficient and effective functioning.
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All executive Directors actively involve in managing the affairs of the
Company with a good understanding of the business, and play important
roles in the daily operations, whilst all INEDs participate in the Board
meetings and bring their independent views and judgments on various
issues.

INEDs provide the Group with a wide range of skills, expertise and varied
backgrounds and qualifications through their regular attendance and
active participation at various Board committee meetings of the Company.
They bring independent opinion and judgment on the strategy and
policies to ensure that the interests of all Shareholders are taken into
account.

All Directors have full and timely access to all the information of the
Company and the management has an obligation to supply the Directors
with adequate information in a timely manner to enable the Directors
to perform their responsibilities. The Directors may, upon request, seek
independent professional advice in appropriate circumstances, at the
Company's expenses for discharging their duties to the Company.

The Directors shall disclose to the Company details of other offices held by
them and the Board regularly reviews the contribution required from each
Director to perform his/her responsibilities to the Company.

The Board reserves for its decision all major matters relating to policy
matters, strategies and budgets, internal control and risk management,
material transactions (in particular those that may involve conflict of
interests), financial information, appointment of Directors and other
significant operational matters of the Company. Responsibilities relating
to implementing decisions of the Board, directing and coordinating the
daily operation and management of the Company are delegated to the
management team. Such management team is accountable for their
performance to the Board.

During the Year, each executive Director frequently met and discussed
with the management team in order to maintain an effective feedback
system and enable the Group to react to changes or problems quickly
and efficiently. The Board reviews its arrangement on delegation of
responsibilities and authority regularly to ensure that such delegations are
appropriate in view of the Company’s prevailing circumstances and that
appropriate reporting systemis in place.

Each Director is free to seek advice from and has access to the Company'’s
senior management team independently.
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Board Proceedings

The Board is required to convene four (4) regular meetings in a financial
year with intervals of not more than four (4) months. Notices of not less
than 14 days are required to be given to all Directors and each Director is
invited to include matters in the agenda. The Company Secretary assisted
the Chairman in establishing the meeting agenda. Detailed agenda and
related meeting materials were circulated to all Directors at least three
days before the date of the regular meetings.

Minutes were recorded in sufficient detail and draft minutes have been
circulated to all Board members for comments. Finalised minutes were
also sent to all Directors for their records within reasonable time after the
meetings. All minutes were kept by the Company Secretary and were open
for inspection by Directors.

All Directors have been given the relevant guideline materials regarding
the duties and responsibilities of being a Director, the relevant laws and
regulations applicable to the Directors and duty of disclosure of interest.

During the Year, the Board held four (4) meetings, amongst other matters,
considered and approved the audited consolidated financial statements
of the Group for the Year 2020 and the unaudited consolidated financial
statements of the Group for the six months ended 30 June 2021 and one (1)
AGM was held. Details of the attendance of the Directors are set out below:

EEERERER

EEARN—REMBFEEAERMUG)XEH
2% SRR AERTBANGMEA -
AHERAMNMBESELNTLR 148 B
%U BREEHYEREZETNABEFEE -
’Rﬁ%%%ﬁj}iﬁ%”ﬁ?%%ﬁ e
rEHeRENREHgRAHEL=H
MFTBEEER -

SHRCHRCERAFANCE  MEREL
ﬁ%ﬂfmﬁﬁ’f%;é%‘\ﬁiz,éﬁ@ﬂuf i%i
BER - @RCENRERERTEESHER
1§E’J/\$EE~;EXW?é‘L’i%i‘fi%W’EEuEﬁZ
e ﬁﬁﬁau uaﬁ%m Tﬂf‘%'f%ﬁ ’ ﬂ\ﬂﬁf
HEEERH -

ERESCELEHRFERESTNRERE
T EFERAEREG R - AR
REREHRBESIER -

RAEE  BEEQERTH@OREH - RE
(AR BE)ZREERASER T
?irmi«%%,ﬁ%éﬁﬁﬁ&%&Zl&%l@zi
—FRNA= JFEHt/\{.ﬂE’]?KZ«(%*?
MRBRRBAFKRE o

=

ARA MR MEBRIT
BEEHFEHE %WJZIDT

Attendance of

HE
Board Meeting(s) AGM
EExggs BRBEARE
Attended/eligible to attend

Name of Directors EEHR BHESEREE
Executive Directors HITES
Mr. Lee Bing Kwong (Chairman and CEO) RN A (F/mF#FTIBAREL) 4/4 1/1
Mr. Lo Yuen Kin ETBE4E 4/4 11
Ms. Lo Yuen Lai ETEZ L 4/4 1/1
INEDs BYFHTES
Mr. Cheung Siu Kui R/NB S A 4/4 1/1
Mr. Yim Kwok Man P& 4/4 1/1
Dr. Chow Terence BEHEEL 4/4 11
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Directors’ Induction and Continuous Professional Development

All Directors should participate in continuous professional development
which is relevant to develop and refresh their knowledge and skills.
Every newly appointed Director has received a comprehensive, formal
and tailored induction package to ensure that he or she has a proper
understanding of the Company's operation and business and the relevant
statues, common laws, the Listing Rules, legal and regulatory requirements
and governance policies. The Company Secretary also provides the
updates on the latest development and changes in the Listing Rules and
other relevant legal and regulatory requirements to the Board from time
to time. All Directors are encouraged to attend relevant training courses
at the Company's expense and they have been requested to provide the
Company with their training records.

During the Year, all Directors attended suitable training and/or briefings by
certain professional advisers and/or participated in continuous professional
development courses organised by professional bodies/firms on corporate
governance or updates on laws, rules and regulations relating to the roles,
functions and duties of a director to develop and refresh their knowledge
and skills.

According to the training records maintained by the Company, the
continuous professional development programmes received by each of
the Directors during the Year is summarised as follows:
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Type of Training

Name of Directors BEERE b4 E =il
Executive Directors HITES
Mr. Lee Bing Kwong FRAKE B
B
Mr. Lo Yuen Kin [ETER A B
B
Ms. Lo Yuen Lai ETEZ T B
B
INEDs BIKHITES
Mr. Cheung Siu Kui SR/NERSE A B
B
Mr. Yim Kwok Man B B 3 S A Aand B
ANB
Dr. Chow Terence HEHEEE B
B

Notes:

A: attending training sessions, including but not limited to, seminars, briefings,
conferences, forums and workshops

B: reading materials relating to the seminars material, regulatory updates on
laws, rules and regulations to directors’ roles and functions, economy, general
business, corporate governance and directors’ duties and responsibilities
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The Appointment, Re-election and Removal of Directors

Under the Articles of Association, all directors appointed to fill a casual
vacancy shall be subject to election by shareholders at the first general
meeting after appointment and that every director, under the Articles of
Association and the CG Code, including those appointed for a specific
term, shall be subject to retirement by rotation at least once every three (3)
years.

Each of the executive Directors has entered into a service agreement
with the Company for a term of three (3) years and each of the INEDs has
renewed the letter of appointment with the Company for a term of three
(3) years commencing on 16 March 2020, and is subject to retirement
provision pursuant to the Articles of Association.

The Articles of Association contains provisions for the appointment,
re-election and removal of Directors as follows:

Appointment of Directors

Article 83(2) of the Articles of Association provides that subject to the
Articles of Association and the Law, the Company may by ordinary
resolution elect any person to be a Director either to fill a casual vacancy
on the Board, or as an addition to the existing Board.

Article 83(3) of the Articles of Association provides that the Directors shall
have the power from time to time and at any time to appoint any person
as a Director either to fill a casual vacancy on the Board or as an addition to
the existing Board.

Re-election of Directors

Article 83(3) of the Articles of Association also provides that any Director
so appointed by the Board to fill a casual vacancy shall hold office until the
first general meeting of the Company after his/her appointment and be
subject to re-election at such meeting and any Director appointment by
the Board as an addition to the existing Board shall hold office only until
the next following AGM and shall then be eligible for re-election.

Pursuant to the article 84(1) of the Articles of Association, at each AGM
one-third (1/3) of the Directors for the time being (or, if their number is not
a multiple of three (3), the number nearest to but not less than one-third
(1/3)) shall retire from office by rotation provided that every Director shall
be subject to retirement at an AGM at least once every three years.

Article 84(2) of the Articles of Association provides that a retiring Director
shall be eligible for re-election and shall continue to act as a Director
throughout the meeting at which he/she retires and any further Directors
so to retire shall be those of the other Directors subject to retirement by
rotation who have been longest in office since their last re-election or
appointment and so that as between persons who became or were last
re-elected Directors on the same day, those to retire shall (unless they
otherwise agree among themselves) be determined by lot.
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Removal of Directors

Under article 83(5) of the Articles of Association, the members may, at
any general meeting and by an ordinary resolution, remove a Director at
any time before the expiration of his/her period of office notwithstanding
anything to the contrary in these articles or in any agreement between
the Company and such Director (but without prejudice to any claim from
damage under any such agreement).

Remuneration of Directors and Senior Management

The Directors’ remuneration for the Year are set out in note 9 to the
consolidated financial statements.

Pursuant to code provision E.1.5 of the CG Code, the remuneration of the
members of the senior management (other than the Directors) whose
particulars are contained in the section headed “Biographies of Directors
and Senior Management” in this Annual Report for the Year by band is set
out below:

REEE
B R B LR AI B35 1 - IR ATRMEA
BREAS LBBTERAER - RECHER
M EMBRRES - MEMAE IR
HRERE S AR 7R B T BETTA
(BB RBAMZIHRREOINEASR

&) -

EEREREEEHMH
RAFEEEFHINEN RS W MK ©

RIBEEREIATRIR ST AMREBEI S5 - 1
AEERREEBKE (BEFHRIN (REH
HNAFREERSREEBEEFE—
B F AR R E AT

Number of

individual(s)

Remuneration band (HK$) FHENAR B (B T) AH
Nil to 1,000,000 = 21,000,000 2

1,500,001 to 2,000,000
4,000,001 to 4,500,000

1,500,001 22,000,000
4,000,00124,500,000

Corporate Governance Functions

The Board is responsible for performing the following corporate
governance duties:

1. to develop and review the Company'’s policies and practices on
corporate governance;

2. to review and monitor the training and continuous professional
development of Directors and senior management;

3. to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

4. todevelop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and Directors; and

5. toreview the Company’'s compliance with the code and disclosure
in this report.
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BOARD COMMITTEES

The Board has established three (3) Board committees, namely the
Audit Committee, the Remuneration Committee and the Nomination
Committee. All the committees are empowered by the Board under the
respective terms of reference of the Audit Committee, the Remuneration
Committee and the Nomination Committee, which are posted on the
respective websites of the Stock Exchange and the Company and are
available for inspection by the Shareholders upon request made to the
Company Secretary. The Board committees are provided with sufficient
resources to discharge their duties.

Audit Committee

The Audit Committee comprises all the INEDs, namely Mr. Yim, Mr. Cheung
and Dr. Chow. Mr. Yim is the chairman of the Audit Committee.

The Board considers that each Audit Committee member has extensive
commercial experience and the Audit Committee has a suitable
expertise in various businesses, financial and legal sectors and that the
composition and establishment of the Audit Committee complies with the
requirements under Rule 3.21 of the Listing Rules.

The primary duties of the Audit Committee are mainly (i) to review and
supervise the financial reporting process and to oversee the audit process
of the Group, (i) to oversee internal control procedures of our Group, and
(ifi) to review risk management and internal control systems of our Group.
It has the responsibilities and powers set forth in the terms of reference.

The Audit Committee members shall meet at least twice a year to consider
the interim and final results prepared by the Board.

During the Year, the Audit Committee held four (4) meetings to, among
others, review and supervise the financial reporting process and review the
risk management and internal control systems of the Group and its audit
related matters. It had, in conjunction with Graham H. Y. Chan & Co,, the
Independent Auditor, reviewed the Group's audited consolidated financial
statements for the Year 2020 and the unaudited consolidated financial
statements for the six months ended 30 June 2021 and recommended the
same to the Board for its consideration and approval. The Audit Committee
was of the opinion that the relevant results were prepared in compliance
with the applicable accounting standards and requirements and that
adequate disclosures had been made. The Audit Committee also carried
out and discharged its other duties as set out in the CG Code.
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The attendance of each INED at the Audit Committee meetings during the
Year is as follows:

EBUANTEFNAE R RERER
EHEORBMT ¢

i3

No. of attendance/
No. of meetings
eligible to attend

BHEAE%
Members RE HENEZRE
Mr. Yim Kwok Man EED @A 4/4
Mr. Cheung Siu Kui SR/NEDSEAE 4/4
Dr. Chow Terence PEEE 4/4

The Audit Committee met on 22 April 2022 and, among other matters,
reviewed the Group's audited consolidated results for the Year.

Remuneration Committee

The Remuneration Committee comprises two (2) INEDs, namely Mr.
Cheung and Mr. Yim and one (1) executive Director, Mr. Lee. Mr. Cheung is
the chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are mainly (i) to
develop a transparent policy in relation to remuneration; (i) to review the
remuneration policy and the structure relating to all Directors and senior
management of our Group; (i) to assess performance of all Directors and
review performance-based remunerations payable to Directors and senior
management of our Group and determine the remuneration packages
of individual executive Directors and senior management, which include
benefits in kind; and (iv) to make recommendations to the Board on the
remuneration of non-executive Directors.

During the Year, the Remuneration Committee held one (1) meeting for
reviewing and determining the remuneration and other benefits payable
by the Company to the executive Directors and senior management and
recommending the Board of the remuneration of non-executive Directors.
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The attendance of each member of the Remuneration Committee at its
meeting during the Year is as follows:

FHERE XX ERNAFENHFEERRK
LI

No. of attendance/
no. of meetings
eligible to attend

BHESER
Members K& HENSRRE
Mr. Cheung Siu Kui SR/NEDSEAE 11
Mr. Yim Kwok Man BRE S S A 11
Mr. Lee Bing Kwong FR;EE 1/1

The Remuneration Committee met on 25 March 2022 and 22 April 2022
and considered certain remuneration-related matters of the Directors and
senior management.

Nomination Committee

The Nomination Committee comprises two (2) INEDs, namely Mr. Cheung
and Dr. Chow and one (1) executive Director, Mr. Lee. Mr. Lee is the
chairman of the Nomination Committee.

The primary duties of the Nomination Committee are (i) to review the
structure, size and composition of the Board on a regular basis; (ii) to
make recommendations to the Board relating to the appointment and
re-appointment of the Directors; (iii) to identify individuals suitably qualified
to become members of the Board; and (iv) to assess the independence of
the INEDs.

The Board has adopted the Board Diversity Policy on 15 February 2018 and
the Nomination Committee shall monitor the implementation of the Board
Diversity Policy and review the progress of its measurable objectives from
time to time.

A summary of the Board Diversity Policy, together with the implementation
is disclosed as below.

The Board Diversity Policy aims to set out the approach to achieve and
maintain diversity on the Board in order to strengthen the performance
of the Board, promote effective decision-making and better corporate
governance and monitoring. To achieve a sustainable and balanced
development, the Company encourages increasing diversity at the Board
level as an essential element in supporting the attainment of its strategic
objectives and sustainable development. In designing an appropriate
composition of the Board, the Board diversity has been considered from
a number of perspectives, including but not limited to gender, age,
culture and educational background, professional experience, skills,
knowledge and length of service. All Directors appointment will be based
on applicable merits and candidates will be considered against objective
criteria, having due regard for the benefits of diversity on the Board.
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During the Year, the Nomination Committee held one (1) meeting for,
among other matters, reviewing the structure, size and composition of the
Board, assessing the independence of INEDs and making recommendation
to the Board on the appointment or re-appointment of Directors.

The attendance of each member of the Nomination Committee at its
meeting during the Year is as follows:
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ERERAFENHFEERRE

No. of attendance/
no. of meetings
eligible to attend

BHERER
Members RE HENSRRE
Mr. Lee Bing Kwong FRH;EE 11
Mr. Cheung Siu Kui SR/NEDSEAE 1/1
Dr. Chow Terence BEIRE 11

The Nomination Committee met on 25 March 2022 and recommended the
re-appointment of all the retiring Directors at the forthcoming AGM after
assessing their contribution and performance based on the Nomination
Policy.

Nomination Policy

The Nomination Policy which sets out the selection criteria and nomination
procedures to identify, select and recommend candidates for Directors.
The policy is embedded in the NCTOR. Please refer paragraphs 8.1.1 to 8.1.4
and paragraph 9 of the NCTOR.

DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the financial
statements of the Group for the Year.

The statement of the independent Auditor about its reporting
responsibilities and opinion on the financial statements is set out in the
Independent Auditor’s Report on pages 52 to 60 of this Annual Report.
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INDEPENDENT AUDITOR’S REMUNERATION

An analysis of the remuneration paid/payable to the Independent Auditor,
Graham H. Y. Chan & Co,, in respect of audit services and non-audit services
for the Year is set out below:

BAZBEME

$EFQ?ﬁ%%ﬁﬁﬁ“&#%ﬁﬁ&iﬂaﬁ/ﬁ“ﬁ
BYZBEREE ST SR E T
ol

Fee paid/payable

o ENER

HKS$'000

Service RS Fotr
Annual audit services FEEZRE 1,448
Non-audit services IEEZRT 470
Total 5t 1918

Non-audit services mainly include review of interim financial statements.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility for maintaining an adequate
and effective risk management and internal control systems to safeguard
the interest of the Company and the Shareholders and through the Audit
Committee, reviewing the effectiveness of such systems on an annual
basis.

Procedures have been set up for, amongst others, identifying, analysing,
categorising, mitigating and monitoring significant risks, and safeguarding
assets against unauthorised use or disposition, maintaining proper
accounting records and ensuring reliability of financial information,
ensuring compliance with relevant legislation and regulations and
protecting the interests of the Shareholders. Such systems are designed
to manage, rather than eliminate the risk of failure to achieve business
objectives, and aims to provide a reasonable, as opposed to an absolute
assurance against material misstatement or loss.

Main Features of Risk Management and Internal Control
Systems

The key elements of the Company’s risk management and internal
control systems include the establishment of a risk register to keep track
of and record identified risks, the assessment and evaluation of risks,
the development and continuous updating of responsive procedures,
and the ongoing testing of internal control procedures to ensure their
effectiveness.

An ongoing risk management approach is adopted by the Company
for identifying and assessing the key inherent risks that affect the
achievements of its objectives. A risk matrix is adopted to determine risk
rating (L = low risk, M = medium risk, H = high risk) after evaluation of
the risk by the likelihood and the impact of the risk event. The risk ratings
reflect the level of managements, attention and risk treatment effort
required.
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Process used to identify, evaluate and manage significant risks

During the process of risk assessment, each risk owner of departments
and major Subsidiaries is required to capture and identify the key inherent
risks that affect the achievement of its objectives. Each inherent risk is
evaluated according to the risk matrix. After taking into consideration the
risk response, such as control measures in place to mitigate the risk, the
residual risk of each inherent risk is evaluated again. The risk register with
the risk responses and residual risks is reported to the Audit Committee.
The Audit Committee evaluates the effectiveness of the systems and
reports to the Board. The highest category of residual risks is subject to the
Board's oversight.

Process used to review the effectiveness of the Risk Management
and Internal Control Systems and to resolve material internal
control defects

The Audit Committee has performed ongoing review of the effectiveness
of the Group’s risk management and internal control systems (during
which an external independent consulting firm was engaged to offer
assistance) for the period from 1 November 2020 to 31 October 2021,
according to the scope of review covering the Group’s material controls in
financial, operational and compliance aspects agreed and approved by the
Audit Committee and in compliance with the requirements under Code
Provision C.2 of the CG Code.

The Audit Committee was satisfied that there had been no major
deficiency noted in the areas of the Group’s risk management and internal
controls systems, following the implementation of recommendations
against the internal control defects revealed. The Audit Committee has
access to information necessary to fulfil their duties and responsibilities
with respect to risk assessment and risk management. Accordingly, the
Audit Committee and the Board considered the risk management and
internal control systems to be effective and have been implemented with
adequate resources during the Year.

Procedures and internal controls for the handling and
dissemination of inside information

The Board has already established a policy on the procedures and internal
controls for the handling and dissemination of inside information.
The policy stipulates the obligations of the Group, in respect of the
restriction on disseminating non-public information, handling of rumours,
unintentional selective disclosure, exemption and waiver to the disclosure
of inside information, and also compliance and reporting procedures.
Senior management must take all reasonable measures to ensure that
proper safeguards exist to prevent a breach of any disclosure requirement
from time to time, promptly bring any possible leakage or divulgence of
inside information to the attention of the Financial Controllers, or his/her
delegates, who will notify the Board timely and accordingly for taking the
appropriate action promptly. For any material violation of this policy, the
Board will decide, or designate appropriate persons to decide the course
of actions for rectifying the problem and avoiding recurrence.
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The Company does not have an internal audit department. The Board
currently takes the view that there is no immediate need to set up an
internal audit function in light of the size and nature of the Group's
business. The need for an internal audit function will be reviewed from
time to time. However, for the Year, the Audit Committee, through the
engagement of an external independent consultant, has conducted a
review of the effectiveness of the risk management and internal control
systems of the Group covering all material controls, including financial,
operational and compliance controls. The Board considers that the Group's
risk management and internal control are adequate and effective. The
Board expects that a review of the risk management and internal control
systems will be performed annually.

DISCLOSURE OF INSIDE INFORMATION

The Group acknowledges its responsibilities under the SFO and the
Listing Rules and the overriding principle that inside information should
be announced as soon as reasonably practicable when it is the subject
of a decision. The procedures and internal controls for the handling and
dissemination of inside information are as follows:

the Group conducts its affairs with close regard to the disclosure
requirement under the Listing Rules as well as the “Guidelines on
Disclosure of Inside Information” published by the Securities and
Futures Commission of Hong Kong in June 2012;

the Group has implemented and disclosed its policy on fair disclosure
by pursuing broad, non-exclusive distribution of information to
the public through channels such as financial reporting, public
announcements and its website;

the Group has strictly prohibited unauthorised use of confidential or
inside information; and

the Group has established and implemented procedures for
responding to external enquiries about the Group's affairs, so that
only the executive Directors, Company Secretary and investor
relations officers are authorised to communicate with parties outside
the Group.

COMPANY SECRETARY

Ms. Cheng Lucy (“Ms. Cheng”), who has been appointed by the Board
as the Company Secretary since 21 December 2020 and had been so
nominated by Boardroom under an engagement letter made between
the Company and Boardroom. Ms. Cheng was nominated by Boardroom
to be the Company Secretary. The primary person at the Company with
whom Ms. Cheng has been contacting is Mr. CH Lee, the Vice President
of the Group, in relation to corporate secretarial matters. Ms. Cheng has
undertaken 15 hours of relevant professional training in compliance with
Rule 3.29 of the Listing Rules during the Year. Ms. Cheng has resigned as
the Company Secretary since 1 February 2022 and Ms. Tang Yuen Ching,
Irene has been appointed by the Board to replace Ms. Cheng on the same
date.
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DIVIDEND POLICY
The Company adopted the Dividend Policy on 31 December 2018.

According to the Dividend Policy, in deciding whether to propose any
dividend payout and/or determining the amount of any dividend to be
paid, the Board will take into account, amongst other matters:
(@) the Group's actual and expected financial performance;

(b) interests of Shareholders;

(c) retained earnings and distributable reserves of the Company and
each of the other members of the Group;

(d) the level of the Group’s debts to equity ratio, return on equity and
financial covenants to which the Group is subject;
(e)  possible effects on the Group's creditworthiness;

() any restrictions on payment of dividends that may be imposed by
the Group's lenders;

(@) the Group's expected working capital requirements and future
expansion plans;

(h)  liquidity position of the Group and any future commitments at the
time of declaration of dividend;

(i) taxation considerations;

() statutory and regulatory restrictions;

(k) general business conditions and strategies;

0! general economic conditions, business cycle of the Group’s business
and other internal or external factors that may have an impact on the
business or financial performance and position of the Company; and

(m) other factors that the Board deems appropriate.

The declaration and payment of dividends shall be subject to all applicable

laws and regulations including but not limited to the Companies

Ordinance and the Memorandum and Articles.

The Company will review the Dividend Policy from time to time and

reserves the right in its sole and absolute discretion to update, amend and/
or modify the Dividend Policy at any time.
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SHAREHOLDERS’ RIGHTS

To safeguard Shareholders’ interests and rights, a separate resolution is
proposed for each substantially separate issue at general meetings of the
Company (the “General Meeting”), including the election of individual
Directors. All resolutions put forward at General Meetings will be voted on
by poll pursuant to the Listing Rules and poll results will be posted on the
respective websites of the Stock Exchange and the Company after each
General Meeting.

Convening an Extraordinary General Meeting by Shareholders

Pursuant to article 58 of the Articles of Association, any one or more
Shareholders holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the right
of voting at General Meetings of the Company shall at all times have
the right, by written requisition to the Board or Company Secretary, to
require an extraordinary general meeting to be called by the Board for the
transaction of any business specified in such requisition; any such meeting
shall be held within two (2) months after deposit of such requisition; and
if within twenty-one (21) days of such deposit the Board fails to proceed
to convene such meeting the requisitionist(s) himself (themselves) may
do so in the same manner and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be reimbursed to
the requisitionist(s) by the Company.

Putting Forward Proposals at General Meetings

There are no provisions in the Articles of Association or the Law for the
Shareholders to move new resolutions at General Meetings. Shareholders
who wish to move a resolution may request the Company to convene
a General Meeting in accordance with the procedures set out in the
preceding paragraph.

Putting Forward Enquiries to the Board

For putting forward any enquiries to the Board, Shareholders may send
written enquiries to the Company. The Company will not normally deal
with verbal or anonymous enquiries.

Shareholders may send their enquiries or requests as mentioned above to
the following:

Company Secretary

Apex Ace Holding Limited
Units 2-3, 1/F

Sun Cheong Industrial Building
1 Cheung Shun Street Kowloon
Hong Kong

For the avoidance of doubt, Shareholders must deposit and send the
original duly signed written requisition, notice or statement, or enquiry (as
the case may be) to the above address and provide their full name, contact
details and identification in order to give effect thereto. Shareholders’
information may be disclosed as required by law.
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COMMUNICATION WITH SHAREHOLDERS AND INVESTORS/
INVESTOR RELATIONS

The Company considers that effective communication with Shareholders
is essential for enhancing investor relations and investor understanding
of the Company’s business performance and strategies. The Company
endeavors to maintain an on-going dialogue with the Shareholders and
in particular, through AGMs and other General Meetings. At the AGM,
Chairman and chairman of the Board committees (or their delegates as
appropriate) are available to meet the Shareholders and answer their
enquiries.

The Company maintains a website at www.apexace.com as a
communication platform with the Shareholders and investors, where the
financial information and other relevant information of the Company are
available for public access.

CONSTITUTIONAL DOCUMENTS

During the Year, the Company has not made any changes to its
Memorandum and Articles. An up-to-date version of the Memorandum
and Articles is available on the respective websites of the Stock Exchange
and the Company.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

The Environmental, Social and Governance Report of the Group will
be issued separately from this report and will be available only on the
websites of the Stock Exchange and the Company.
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Report of the Directors

FEQHE

The Board is pleased to present the report of the Directors together with
the audited consolidated financial statements of the Group for the Year.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
Subsidiaries are principally engaged in the sales of electronic components,
and sales and integration of storage systems. The Shares were listed on the
Main Board of the Stock Exchange on the Listing Date. Segment analysis
of the Company for the Year is set out in note 5 to the consolidated
financial statements. A list of the Subsidiaries, together with their places
of incorporation, principal activities, place of operation and particulars
of their issued shares/registered share capital, is set out in note 27 to the
consolidated financial statements.

FINANCIAL RESULTS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on pages 61
and 62 of this Annual Report.

SUMMARY FINANCIAL INFORMATION

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 156 of this Annual Report.

SHARE CAPITAL

Details of the movement in the share capital of the Company during the
Year are set out in note 24 to the consolidated financial statements.

FINAL DIVIDEND

The Board has resolved not to recommend the payment of a final dividend
for the Year (2020: Nil).

BUSINESS REVIEW AND PERFORMANCE
Review of our Business and Performance

A discussion and analysis of the Group'’s performance using financial key
performance indicators during the Year and the key factors affecting
its results and financial position are set out in the section headed
“Management Discussion and Analysis” of this Annual Report.

Information about a review of, and an indication of likely future
development in, the Group's business is set out in the “Chairman’s
Statement” and “Management Discussion and Analysis” of this Annual
Report.
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RISK MANAGEMENT

The following section lists out the key risks and uncertainties faced by
the Group. It is a non-exhaustive list and there may be other risks and
uncertainties further to the key risk areas outlined below. Besides, this
Annual Report does not constitute a recommendation or an advice for
anyone to invest in the securities of the Company and investors are
advised to make their own judgment or consult their own investment
advisors before making any investment in the securities of the Company.

Financial risks

Details on the financial risks on foreign currency, credit on trade
receivables, liquidity and interest rate facing the Group on its operation
can be referred to note 30 to the consolidated financial statements.

Seasonality of products demand

Our Group's business is generally seasonal in nature. It is possible that
seasonality in demand for our customers’ products might affect our
Group’s sales in the future. Market conditions faced by our customers may
be volatile and are beyond the control of the Group. Future downturns in
the end markets of our customers may affect the business of our Group.

Reliance on major customers and suppliers

Our stable relationship with our major customers and suppliers enables
our business to achieve stable revenue and profitability level. On the other
hand, if there are any changes in such relationships, which may lead to
withdrawals, cancellations or terminations of transactions, the Group's
performance and business growth may be adversely affected.

Evolvement in information technology

Our Group operates in a highly competitive industry which faces
rapid changes in market trends, consumer preferences and constantly
evolving technological advances in hardware models, software features
and functionalities. The ongoing changes in technology require us to
constantly incorporate new features or technology into our sensitivity and
adaptability to market demand and/or services in order to cope with the
evolving environment and customer demands.
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Future economic and political policies of the PRC government

The development of PRC's economy is based on many factors, including
but not limited to structure of economy, government involvement, control
of foreign exchange, allocation of resources and capital investment.
However, any of such changes to the economic and political strategies and
policies of the PRC government may have an adverse impact on the overall
global economy and affect all the industries in which the Group operates.

Future economic and political uncertainties in the world

Economic and political uncertainties in the world resulted from major
events such as the persistent threat of the COVID-19 variants and its
impact on supply-chain bottlenecks and hence inflationary pressures, the
unresolved war between the Ukraine and the Russia, and the ongoing US-
China trade tensions, may have short-term and long-term effects on the
global economy and the performance of the global capital markets, which
in turn may adversely impact the performance of the Group.

Performance history and forward-looking statements

The performance and the results of the operations of the Group as set out
in this Annual Report are historical in nature and past performance is not a
guarantee of future performance. This Annual Report may contain forward-
looking statements and opinions that involve risks and uncertainties.
Actual results may also differ materially from expectations discussed in
such forward-looking statements and opinions. Neither the Group nor
the Directors, employees or agents of the Group assume any obligations
or liabilities in the event that any of the forward-looking statements or
opinions does not materialize or turns out to be incorrect.

ENVIRONMENTAL POLICIES AND PERFORMANCE

It is our corporate and social responsibility in promoting a sustainable and
environmental friendly environment. Our Group does not engage in the
manufacturing of products and does not have any production facilities.
The inventories are kept at our Group's storage and warehousing facilities
situated inside the headquarters office unit. Therefore, our Group is not
subject to significant health, safety or environmental risks. In addition, the
Group has implemented environmental protection measures and has also
encouraged staff to be environmental friendly at work by consuming the
electricity and paper according to actual needs, so as to reduce energy
consumption and minimise unnecessary waste. During the Year, our
Group had not been subject to any fines or other penalties due to non-
compliance with health, safety or environmental regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

Our operations are mainly carried out by the Subsidiaries in Hong Kong
and the Mainland China while the shares of the Company itself is listed on
the Stock Exchange. Our operations shall comply with the relevant laws
and regulations in the Mainland China and Hong Kong.

During the Year and up to the date of this report, the Group has complied

with all the relevant laws and regulations in Mainland China and Hong
Kong in all material respects.
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RELATIONSHIP WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS

The Group is constantly aware of the importance of maintaining a good
relationship with its employees, customers and suppliers to meet its
immediate and long-term business goals. We encourage employees
to strengthen their knowledge of the industries in which the Group
operate and attend courses or training sessions to improve their relevant
industry and technical knowledge. The Group also maintains ongoing
communications with its employees, customers and suppliers through
various channels such as regular meetings, calls and emails in order to
allow employees to contribute to the development of the Group, deliver
better customer services to our clients and obtain better services and
cooperation from our suppliers.

DONATIONS

Donations made by the Group during the Year for charitable and
community purposes amounted to HK$234,000 (2020: HK$234,000).

TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and exemption available to
Shareholders by reason of their holding of the Company’s securities.

RESERVES

Details of the movements in the reserves of the Group during the Year are
set out in the consolidated statement of changes in equity for the Year on
page 65 of this Annual Report.

DISTRIBUTABLE RESERVES

As of 31 December 2021, the Company's distributable reserves calculated
in accordance with the Law amounted to HK$96.7 million.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements of our property, plant and equipment during
the Year are set out in are set out in note 13 to the consolidated financial
statements.

USE OF PROCEEDS FROM INITIAL PUBLIC OFFERING

The Company was listed on the Stock Exchange on the Listing Date with
net proceeds received by the Company from the Global Offering in the
amount of approximately HK$116.9 million after deducting underwriting
commissions and all related expenses and before the exercise of
overallotment option (the “Net Proceeds”). The Net Proceeds will be used
in the manner consistent with that was mentioned in the section headed
“Future Plans and Use of Proceeds” of the Prospectus. Please refer to the
section headed “Management Discussion and Analysis” of this Annual
Report for the utilisation of the Net Proceeds for the Year.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Company did not redeem any of its Shares listed on the Stock
Exchange nor did the Company or any of its subsidiaries purchase or sell
any of such Shares during the Year.

DIRECTORS
The Directors during the Year and up to the date of this report are:

Executive Directors:

Mr. Lee Bing Kwong (Chairman and CEO)
Mr. Lo Yuen Kin

Ms. Lo Yuen Lai

INEDs:

Mr. Cheung Siu Kui
Mr. Yim Kwok Man
Dr. Chow Terence

Biographical details of the Directors are set out in “Biographies of
Directors and Senior Management” to this Annual Report. In accordance
with the Articles of Association, Mr. Lee and Mr. Cheung shall retire at
the forthcoming AGM and being eligible, have offered themselves for
re-election thereat.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors offering for re-election at the forthcoming AGM has a
service contract with the Company which is not terminable within one year
without payment of compensation other than statutory compensation.

REMUNERATION POLICY

The remuneration policy of the employees of our Group has been set up
by the Remuneration Committee on the basis of their merit, qualifications
and competence. The remuneration of the Directors is recommended by
the Remuneration Committee, having regard to the Company’s operating
results, individual performance and comparable market statistics. The
Company has adopted the Share Option Scheme and the Restricted Share
Award Scheme as the incentives to the eligible participants.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF SIGNIFICANCE AND
COMPETING BUSINESS

Save as disclosed under note 28 “Related Party Transactions” to the
consolidated financial statements, no transactions, arrangements and
contracts of significance (as defined in Appendix 16 to the Listing Rules)
to which the Company or its holding company or any of its subsidiaries or
fellow subsidiaries was a party and in which a Director, an entity connected
with the Director or Controlling Shareholder or its subsidiaries (other
than members of the Group) had a material interest, whether directly or
indirectly, subsisted as at 31 December 2021 or at any time during the Year
and up to the date of this report.

As of 31 December 2021, none of the Directors was interested in any
businesses apart from our business which competed or was likely to
compete with our business, either directly or indirectly or would otherwise
require disclosure under Rule 8.10 of the Listing Rules.

RELATED PARTY TRANSACTIONS

Details of the related party transactions were set out in note 28 to the
consolidated financial statements. These related party transactions
constituted continuing connected transactions exempted from the
reporting, announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules. In the opinion of
the Directors (including the INEDs), the related party transactions were
carried out in the ordinary and usual course of business and on normal
commercial terms negotiated between the Group and the respective
related parties which are fair and reasonable and in the interest of the
Company and the Shareholders.

CONTRACT OF SIGNIFICANCE

Save as disclosed in this report and save for the Agreement, at no time
during the Year had the Company or any of its subsidiaries entered into
any contract of significance with the Controlling Shareholder or any of its
subsidiaries, nor had any contract of significance been entered into for the
services provided by the Controlling Shareholder or any of its subsidiaries
to the Company or any of its subsidiaries.

CONNECTED TRANSACTION

The Directors confirm that save as disclosed in the section headed “Related
Party Transactions” of this report above and save for the Agreement, none
of the related party transactions constituted connected transactions or
continuing connected transactions under Chapter 14A of the Listing
Rules that is required to be disclosed. Save as disclosed in note 28 to the
consolidated financial statements, the Group had not entered into any
connected transactions or continuing connected transactions which are
required to be disclosed in this report pursuant to the Listing Rules during
the Year.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURES

As at 31 December 2021, the interests or short positions of the Directors
and the chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required: (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), (i) pursuant to
section 352 of the SFO, to be entered in the register referred to therein (the
“Register”), or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

EERRORAEERGD UR EEENE
mRRE
NZTEZ—F+_A=+—8 EFLEA
Al TEABRAR R s EAEAE (E
ERFLHRBEGEAEXVE)RG, - B
D REREEFR - BRIE : )VEFHFRBPEK
BIEEXVELEE 7 R 82 AN g AR~ B R B R B
R SOR R (BREBEES KEEKR8
ZEGEERRIESR R AR AR IR
B (iNEH KRGO E 3521858 AL IRFT
e &M aERsxRs - iiNE
EFRIMEG RN T KB R T ERIOAE M
B

Long Position i
Number of Shares held Percentage of
E e >
issued
Number of shares of the
Nameof  Company Personal  Corporate Family Other underlying companies
Directors  concerned Capacity interest  interests  interests interest Shares Total concerned
FrEN HERAT
RERG B&fT
£ 3 a6 AR LARBE KRR HiRs #A @t BB
Mr. Lee the Company Interest of a controlled - 75000000 - - - 750,000,000 74.29%
corporation (Note 1)
Fhe ARA REEEER (FitE1)
Best Sheen (Note 2)  Beneficial owner 1 - - - - 1 100.000%
(£ CiE)) BB
Ms. Lo the Company Interest of spouse - - 750,000,000 - - 750,000,000 74.2%%
(Note 1)
Ext YN [ (FitsE1)
Mr.Cheung  the Company Beneficial owner 40,000 - - - - 40,000 0.004%
ik ARA BB
Notes: BisE -
1. These Shares are registered in the name of Best Sheen, a company wholly 1. ZERMHUESNEZERL  MESREERE

owned by Mr. Lee, the Chairman and the CEO and an executive Director.
As Mr. Lee controls more than one-third of the voting power of Best Sheen,
by virtue of the provisions in Part XV of the SFO, Mr. Lee is deemed to be
interested in all the Shares held by Best Sheen. Ms. Lo is the wife of Mr. Lee
and is, therefore, deemed to be interested in the Shares in which Mr. Lee is
interested in under the SFO.

2. Best Sheen is interested in 74.29% of the issued Shares and, accordingly, is
the holding company of the Company within the meaning of the SFO.
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Save as disclosed above, as at 31 December 2021, so far as is known
to the Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO), which
were required (i) to be notified the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were taken or deemed to have under
such provisions of the SFO); (i) pursuant to section 352 of the SFO, to be
entered in the Register; or (i) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company, as
at 31 December 2021, the following corporation (other than a Director or
the chief executives of the Company) which had interests or short position
in the Share and underlying Shares which were required to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

Br EXFIBEEEN  RZEBE-Z—F+=A
=+—H BEEHMA BEZEERARQA
BESTHRABRARRKHEAE 2B (TXE
REHERIEEFEXVE) G - BER
DR EREPESNEEAES T ERK
KA MANRIRE SR REEIRGIEXVERET7
K EBBAMARN R RERET(BIERIEE
F LB GO BB EERE ER R Ak
B RAR)  (VREZE S KRG
F3521FFR AT ¢ K (iRBEZLESTRIAN
GARRR MBERZFT o

%E%i%&ﬁ&ﬁ@%ﬁ%%é&%
B
REBERARARSITRAEBMA  R=F
——F+ZA=+—8 " BEEHFLPEEK
BIEXVERSE 2 3D TR IE AR AR B ]
= UREES SR EBIERE AR
FEEZMHAR(—REZTRARRES
TTEABBRIN RS RAEBER D PR
ERTORBIT ¢

Name of substantial Capacity/ Number of Percentage of
shareholder Nature of interest Shares held "¢ " issued Shares

LB BT
FERRARE B1ip EEkE FriER g e RO BEDLE
Best Sheen (Note 2) Beneficial owner/Personal interest 750,000,000 74.29%

EE(MEE2) BEalEA A EARER

Notes:
1. These represent the entity’s long position in the Shares.

2. The entire issued share capital of Best Sheen is held by Mr. Lee, the Chairman,
the CEO and an executive Director.

Save as those disclosed above, as at 31 December 2021, the Directors
and the chief executives of the Company are not aware of any other
person or corporation having an interest or short positions in the Shares
or underlying Shares which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
under section 336 of the SFO.
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme pursuant to a resolution
in writing passed by the Shareholders on 15 February 2018 as incentives or
rewards for eligible participants who contribute to the Group.

No share options have been granted since the Listing Date. Therefore, no
share option was granted, exercised, cancelled or lapsed under the Share
Option Scheme during the Year and there were no outstanding options
under the Share Option Scheme as at 31 December 2021.

The total number of Shares in respect of which options may be granted
under the Share Option Scheme shall not in aggregate exceed 100,000,000,
being 10% of the total number of Shares in issue as at the date of this
Annual Report.

Summary of major terms of the Share Option Scheme are as follows:

(i) Purposes

The purpose of the Share Option Scheme is to enable the Group to
grant options to selected participants as incentives or rewards for
their contribution to our Group. The Directors consider that the Share
Option Scheme will enable the Group to reward the employees, the
Directors and other selected participants for their contribution to our
Group.

(ii) Participants

The following persons of the Company, any member of the Group
or of an entity in which the Group holds an equity interest may be
invited by the Directors to take up options to subscribe for Shares at
the Directors’ absolute discretion:

(@)  employees and directors;
(b)  suppliers and customers;

(c) persons or entities that provides research, development or
other technological support;

(d)  holders of any securities;

(e)  advisers (professional or otherwise) or consultants to any area
of business or business development; and

() any other group or classes of participants who have contributed
or may contribute by way of joint venture, business alliance or
other business arrangement to the development and growth
of the Group.
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(i)

(iv)

(v)

(vi)

(vii)

Maximum number of Shares

The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme shall
not in aggregate exceed 10% of the Shares in issue as at the Listing
Date (i.e. 100,000,000 Shares).

Maximum entitlement of each participant

The total number of Shares issued and to be issued upon exercise
of the options granted to each participant including a Director or
the chief executive of the Company who accepts the offer for the
grant of an option under the Share Option Scheme in any 12-month
period shall not exceed 1% of the number of the issued Shares.
Any further grant of options in excess of this limit is subject to the
Shareholders’ approval in a general meeting.

Where any grant of options to a Substantial Shareholder or an INED,
or to any of their respective associates, in excess of 0.1% of the
Shares in issue at the date of grant and with an aggregate value
(based on the closing price of the Shares at the date of each grant) in
excess of HK$S5 million, within any 12-month period, is subject to the
Shareholders’ approval in a general meeting.

Options granted to a Director, chief executive of the Company or
Substantial Shareholder, or to any of their associates, are subject to
approval by the INEDs.

Time of acceptance and exercise of option

An offer of options may be accepted by a participant within 21 days
from the date of the offer of grant of the options. Unless otherwise
determined by the Directors and stated in the offer, a grantee is not
required to hold an option for any minimum period nor achieve any
performance targets before the exercise of an option granted to him.

Subscription price for Shares and consideration for the
option

The subscription price for Shares will be a price determined by the
Directors, but shall not be less than the highest of (i) the closing price
of Shares as stated in the Stock Exchange’s daily quotations sheet on
the date of the offer of grant; (ii) the average of the closing prices of
Shares as stated in the Stock Exchange’s daily quotations sheet for
the five trading days immediately preceding the date of the offer of
grant; and (i) the nominal value of the Shares.

A nominal consideration of HK$1.00 is payable by the grantee on
acceptance of grant of option.

Period

The Share Option Scheme will remain in force for a period of 10 years
commencing on 16 March 2018, the date on which the Share Option
Scheme became effective.

(i)

(iv)

(v)

(vi)

(vii)
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RESTRICTED SHARE AWARD SCHEME

The Company adopted the Restricted Share Award Scheme on 30 August
2019. The Restricted Share Award Scheme is not a share option scheme
and is not subject to the provisions of Chapter 17 of the Listing Rules.

Purpose of the Restricted Share Award Scheme

The purpose of the Restricted Share Award Scheme is (i) to recognise the
contributions by the Group’s personnel and to increase their incentives in
working for the continual operation and development of the Group; and (ii)
to attract suitable personnel for further development of the Group.

Maximum Number of Shares to be Granted

The aggregate number of shares underlying all grants made pursuant to
the Restricted Share Award Scheme (excluding awarded shares which
have been forfeited in accordance with the Share Award Scheme) will
not exceed 10% of the total number of issued Shares as at the date of
adoption of the Restricted Share Award Scheme (i.e. 1,000,000,000),
being 100,000,000 Shares (the “Restricted Share Award Scheme Limit").
The maximum number of Restricted Shares which may be granted to
a Selected Participant at any one time or in aggregate may not exceed
one per cent. (1%) of the issued share capital of the Company as at the
Adoption Date.

Vesting of Awards

The Board may from time to time while the Restricted Share Award
Scheme is in force and subject to all applicable laws, determine such
vesting criteria and conditions or periods for the Award to be vested.

Movements in the Share Award Scheme

During the year ended 31 December 2021, the Company had issued
9,550,000 Shares for the purpose of the Share Award Scheme, and an
aggregate of 9,550,000 Shares were granted to the Restricted Share Award
Scheme Participants. As at the date of this report, an aggregate of 9,550,000
Shares were granted to the Restricted Share Award Scheme Participants.

EQUITY-LINK AGREEMENTS

Apart from the Share Option Scheme, and the Restricted Share Award
Scheme as set out in this Directors’ Report and the Agreement, no equity-
linked agreement that would or might (i) result in the Company issuing
Shares, or (ii) require the Company to enter into an agreement that would
or might result in the Company issuing Shares, was entered into by the
Company during the Year or subsisted at the end of the Year.
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NON-COMPETITION UNDERTAKING BY CONTROLLING
SHAREHOLDERS

Mr. Lee, through his interest in Best Sheen, is interested in 74.29% of
the issued Shares. As such Mr. Lee and Best Sheen are the Controlling
Shareholders. The Controlling Shareholders have confirmed that they had
been in compliance with all the undertakings provided under the deed
of non-competition dated 15 February 2018 and signed by Mr. Lee and
Best Sheen in favour of the Company (the “Deed of Non-competition”),
since the signing of the Deed of Non-competition and up to 31 December
2021. Details of the Deed of Non-competition are set out in the section
headed “Non-competition Undertaking” in the Prospectus. There are no
matters which is required to be deliberated by the INEDs in relation to the
compliance and enforcement of the Deed of Non-competition and they
considered that the terms of the Deed of Non-competition have been
complied with by the Controlling Shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as of the date of this Annual Report,
the Company has maintained sufficient public float (i.e. at least 25% of the
issued Shares being held by the public) as required under the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the laws of the
Cayman Islands (place of incorporation of the Company) or under the
Articles of Association which would oblige the Company to offer new
Shares on a pro-rata basis to its existing Shareholders.

CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in the CG
Code. The Board considered that during the Year and up to the date
of this Annual Report, the Company had complied with the applicable
code provisions set out in the CG Code except for those disclosed in the
Corporate Governance Report included in this Annual Report. For details,
please refer to the “Corporate Governance Report” on pages 21 to 37 of
this Annual Report.

MANAGEMENT CONTRACT

No contracts, other than the employment contracts of the executive
Directors, concerning the management and administration of the whole
or substantial part of the business of the Company were entered into or in
existence as at 31 December 2021 or at any time during the Year.
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PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director shall be entitled
to be indemnified out of the assets of the Company against all losses or
liabilities which he/she may sustain or incur in or about the execution of
the duties of his/her office or otherwise in relation thereto. The Company
has arranged for appropriate insurance cover for the Directors’ and
officers’ liabilities in respect of legal actions against its Directors and senior
management arising out of corporate activities during the Year and the
indemnity provision and Directors’ and officers’ liability insurance remained
in force during the Year and as at the date of this report.

MAJOR CUSTOMERS AND SUPPLIERS

For the Year, the five largest customers of the Group comprised 37.4%
by value of our total sales during the Year, with the largest customer
accounted for 18.3%. For the Year, the five largest suppliers of the Group
comprised 63.0% by value of our total purchases during the Year, with the
largest supplier accounted for 23.0%.

None of the Directors, their close associates or a Shareholder (which to the
knowledge of the Directors owns more than 5% of the number of issued
Shares) has an interest in any of our five largest customers and suppliers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as otherwise disclosed in this Annual Report, at no time during the
Year was the Company or any of its holding company, subsidiaries or
fellow subsidiaries a party to any arrangements to enable the Directors of
the Company to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.

EVENT AFTER THE REPORTING PERIOD

On 23 February 2022, the CB and the PSCS were issued by the Company
to Nicegoal in settlement of the consideration for the acquisition of
the Target Property. The acquisition was approved by the independent
Shareholders on 28 January 2022 and completion of the acquisition took
place on 23 February 2022. For details of the acquisition, please refer to the
Circular.

Save as disclosed above, no important event has occurred after 31

December 2021, being the end of the financial year under review, which
would affect the Group.
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INDEPENDENT AUDITOR

The consolidated financial statements for the Year have been audited
by Graham H. Y. Chan & Co, who will retire at the conclusion of the
forthcoming AGM and offer themselves for re-appointment. A resolution
for the re-appointment of Graham H. Y. Chan & Co. as the Independent
Auditor will be proposed at the forthcoming AGM.

On behalf of the Board

Lee Bing Kwong
Chairman

Hong Kong, 22 April 2022
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Independent Auditor’s Report
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J xﬂ'h'% CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)

@T Eﬂi% HONG KONG

TO THE MEMBERS OF APEX ACE HOLDING LIMITED
(incorporated in Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Apex Ace
Holding Limited (the “Company”) and its subsidiaries (collectively referred
to as, the “Group”) set out on pages 61 to 155, which comprise the
consolidated statement of financial position as at 31 December 2021, and
the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 December 2021 and
of its financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.
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Independent Auditor’s Report
AV A GRS

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the "Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements” section of our report. We
are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Key audit matters identified in our audit are summarised as follows:
1. Revenue recognition;
2. Impairment assessment of trade receivables; and

3. Provision for inventories.
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KEY AUDIT MATTERS (CONTINUED)
1. Revenue recognition

Nature of the key audit matter

RAEETEENE

Egﬁgé-l-glﬁ(nﬁ)
1. WEER

How our audit addressed the key audit matter

EENETFNAEERREETSE

As set out in note 5 to the consolidated financial
statements, the revenue of the Group for the
year was HK$2,640 million. Revenue principally
comprises sales of digital storage products and
general electronic components. For revenue
recognition, once the products are delivered to the
customers and the customers acknowledge the
receipt of the products, the control of the goods
is considered to have been transferred to the
customers and revenue is recognised at that point.
The accounting policy for recognition of revenue
is disclosed in note 3 to the consolidated financial
statements.

We identified revenue recognition as a key
audit matter because revenue is one of the key
performance indicators of the Group and therefore
it gives rise to an inherent risk that revenue could
be recorded in the incorrect period or could be
subject to manipulation.
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Our audit procedures to assess the recognition of revenue
included the following:

BEENEHEF DA AR ER

Assessing the design, implementation and operating
effectiveness of key internal controls over revenue
recognition;

Obtaining confirmations from major customers to ascertain
the amounts of sales to them from the Group for the year;

Assessing, on a sample basis, whether revenue transactions
recorded during the year had been recognised in the
appropriate period by comparing the transactions selected
with relevant underlying documentation, including
customers’ purchase orders, goods delivery notes and sales
invoices;

Scrutinising the delivery notes before and after the year end
on a sample basis to assess whether revenue is recognised
in the correct period;

Scrutinising the sales ledger after the year end to identify
significant credit notes issued and sales returns and
inspecting relevant underlying documentation to assess
if the related revenue had been accounted for in the
appropriate period in accordance with the requirements of
the prevailing accounting standards; and

Inspecting significant manual adjustments to revenue
raised during the year, enquiring of management about the
reasons for such adjustments and comparing the details of
the adjustments with relevant underlying documentation.
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KEY AUDIT MATTERS (CONTINUED)

2.

Impairment assessment of trade receivables

Nature of the key audit matter

RAEETEEME

Egﬁ_%é-l-glﬁ(”ﬁ)
2. EFERWRREBEE

How our audit addressed the key audit matter

EENETFNAEERREETSE

We identified the impairment assessment of
trade receivables as a key audit matter due to the
use of management judgement and estimates
in assessing the impairment of trade receivables
under the expected credit losses model.

As disclosed in note 4 to the consolidated financial
statements, in determining the provision for
impairment of trade receivables, the management
considers the ageing analysis of trade debts, the
current creditworthiness of the customers, the
past collection history of each debtor and existing
market conditions. Management also considers
forward looking information that may impact
the customers’ ability to repay the outstanding
balances in order to estimate the expected credit
losses for the impairment assessment.

At 31 December 2021, the carrying amount
of trade receivables was HK$484,626,000 and
allowance for impairment of HK$71,247,000 was
recognised.
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Our audit procedures to assess the impairment of trade
receivables included the following:

- Understanding the Group's key internal control in managing
and monitoring its credit risk, debt collection and estimate
of expected credit losses;

- Re-computing the accuracy of ageing analysis of trade
receivables and testing the accuracy of the ageing analysis
by, on a sample basis, checking to source documents;

- Obtaining confirmations from debtors, on a sample basis, to
verify the accuracy of the debtor balances;

- Reviewing the subsequent settlement of trade receivables
and checking the subsequent settlement, on a sample
basis, to the related sales invoices and bank records;

- Assessing the reasonableness of the impairment assessment
made by the management by examining the information
used by management to make such judgements, including
testing the accuracy of the historical default data, evaluating
whether the historical loss rates are appropriately adjusted
based on current economic conditions and forward-looking
information; and

- Assessing the adequacy of the credit risk disclosures in
relation to trade receivables.
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KEY AUDIT MATTERS (CONTINUED)
3. Provision for inventories

Nature of the key audit matter

BEESEENE

Egﬁ_%é-l-glﬁ(”ﬁ)
3. FERHE

How our audit addressed the key audit matter

EENETTNAEERRETSE

We identified the provision for inventories as
a key audit matter due to use of judgement in
determining the appropriate levels of inventory
provision.

As disclosed in note 4 to the consolidated financial
statements, in determining the allowance for
slow-moving and obsolete inventories, the
management takes into accounts the ageing,
net realisable value and subsequent sales of
inventories.

At 31 December 2021, the carrying amount of
inventories was HK$251,865,000 and a written
down of inventories amounted to HK$4,967,000
was made for the year.
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Our audit procedures in relation to provision for inventories
included the following:

Understanding the inventory impairment policy of the
Group and management’s assessment in estimating the net
realisable values of the inventories;

Assessing the reasonableness of management's estimates
of the net realisable value of inventories on a sample basis
with reference to ageing of the inventories, subsequent
sales of inventories, latest selling prices, and estimates for
costs to make sales;

Testing the accuracy of the ageing analysis of the
inventories by, on a sample basis, checking to the source
documents; and

Enquiring the sales team of the Group about the expected
sales of the slow-moving or long-outstanding inventories.
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INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED
WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group's financial reporting process.
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AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as a
body, in accordance with the terms of our engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures
made by the directors.
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AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
things, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence and, where
applicable, related safeguards.
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AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is LAl Shuk Ping .

Graham H.Y. Chan & Co.
Certified Public Accountants (Practising)
Hong Kong

22 April 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

sre B M EM R E WS

BE_T_—F+-_A=1T—HLHEE

For the year ended 31 December 2021

3N

(Expressed in Hong Kong dollars) (LETIT)
2021 2020
—B-—fF —TCTF
Note $’000 $'000
BaE T T
Revenue Wz 5 2,640,100 1,756,038
Cost of sales HEMAK (2,414,026) (1617,012)
Gross profit EF 226,074 139,026
Other income HALKA 6 9,682 11,912
Decrease in fair value of investment REMELNFERD
property - (700)
Impairment loss on trade receivables & 5 JE U BE ZUR B & 18 (40,393) (18,781)
Impairment loss on loans and interest ~ FEME 5K & F SR EE 1B
receivable (2,345) (1, 350)
Distribution and selling expenses DIHRIHERX (75,629) (62,127)
Administrative expenses TR (84,698) (59 574)
Finance costs BE KA 7 (9,584) (6,635)
Profit before tax BRBL AR R 8 23,107 1,771
Income tax expense FrE iR 10 (6,487) (1,650)
Profit for the year FREF 16,620 121
Other comprehensive income/ Htp 2wz~
(expense) (FE%)
Items that may be reclassified BB 7R E B
subsequently to profit or loss: JHH -
Exchange differences arising on BREBINEBEEZ
translation of foreign operations ME X ZER 1,605 2,567
Items that will not be reclassified BT @B 7 HE Bz
subsequently to profit or loss: ZIEE -
Surplus on revaluation of leasehold EHREET M RETF
land and buildings 2 BER 2,889 2,360
Deferred tax arising on revaluation of ~ EfLFAE L MIEF
leasehold land and buildings EAZIEETTE (544) (318)
Other comprehensive income FREMZEKE -
for the year, net of tax HIBRBiE 3,950 4,609
Total comprehensive income FREMMBSELEEE
for the year 20,570 4,730
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ire B MEM R E WS
For the year ended 31 December 2021 BZE-TE-—F+-_A=+—HIFE
(Expressed in Hong Kong dollars) (L/(/%Ef//T)
2021 2020
—E-—F —E-TF
Note $'000 $'000
BaE T T
Profit/(loss) for the year attributable to: LA™ A L FE(HF R
swml, (E18)
— Owners of the Company I NGIEZS PN 6,735 (5,115)
— Non-controlling interests — IR 9,885 5,236
16,620 121
Total comprehensive income/(expense) A N A TEEFAEE
for the year attributable to: Wz, (RS2 )M % -
— Owners of the Company . WNGIEZS DN 10,511 (458)
— Non-controlling interests — JEVERR R 10,059 5,188
20,570 4,730
Earnings/(loss) per share KABHEE AEML
attributable to owners of the SREFN,(&HE)
Company
— Basic — &K 11 0.67 HK centsi& 1l | (0.51)HK cents/ &1Ll
- Diluted — 8 0.67 HK centsi& 1l N/A 3 A
The notes on pages 68 to 155 form part of these consolidated financial ~ 2868% 155 8 2 M A It F47 & B TF 3R %

statements. Z—
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Consolidated Statement of Financial Position

B IR

/\‘/T\
At 31 December 2021 W_Z_—F+_-_A=+—8H
(Expressed in Hong Kong dollars) (L& TZ7)
31 December 31 December
2021 2020
—B-—-F —E_TF
+=A=+—B | +TZHA=+—H
Note $’000 $'000
FaE Fr Tt
Non-current assets FRBEE
Property, plant and equipment WE - BENMEE 13 63,486 63,843
Right of use assets EREEE 13 1,216 816
Investment property "EYEHE 14 51,000 51,000
Intangible assets ERAE 15 18,409 22,474
Deposits paid for acquisition of B - BB kB
property, plant and equipment BEftEe 18 1,305 256
Deferred tax assets BEFRIBE E 23 9,784 7,743
145,200 146,132
Current assets REBEE
Inventories 3= 16 251,865 229,265
Trade receivables B 5 AR R 17 484,626 499,348
Other receivables, deposits and HaEIaUE - me &k
prepayments TETRIR 18 67,924 57,486
Income tax receivable FEU RIS R 759 1,259
Bank balances and cash RITHB RIS 19 143,743 95,039
948,917 882,397
Current liabilities REEE
Trade payables = AN 20 160,863 188,908
Other payables, accruals and deposits ~ E-fth fEfTZRIA - fEZTE A
received RE YIRS 21 44,442 33,779
Lease liabilities — current portion HEaBE-REIH 13 668 921
Bank borrowings RITEE 22,32 538,545 478,779
Income tax payable FEAS PG AR 5,014 1,639
749,532 704,026
Net current assets REEEFE 199,385 | 178371
Total assets less current liabilities ZAEEBABERE 344585 | 324,503
ANNUAL REPORT 202143 63



Consolidated Statement of Financial Position
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At 31 December 2021 W-_Z_—F+_-_A=+—8H
(Expressed in Hong Kong dollars) — (LA;&7T 3 7)
31 December 31 December
2021 2020
—E-—F —E-TF
+=B=+-8| +=A=+-E
Note $’000 $'000
FaE Fr Tt
Non-current liabilities FREBEE
Lease liabilities — non-current portion fﬁiaiéﬁ IERENER D 13 556 -
Deferred tax liabilities BT IAE & 23 3,683 3,009
4,239 3,009
Net assets BEEEE 340,346 321,494
Capital and reserves BEXR#E
Share capital N 24 10,096 10,000
Reserves s 294,732 283,414
Equity attributable to ownersof  AATFHEE AEGER
the Company 304,828 293,414
Non-controlling interests FEE IR A 35,518 28,080
Total equity MR 340,346 321,49

The consolidated financial statements on pages 61 to 155 were approved
and authorised for issue by the board of directors on 22 April 2022 and

were signed on its behalf by:

Lee Bing Kwong

R

Director

EE

The notes on pages 68 to 155 form part of these consolidated financial

statements.
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Consolidated Statement of Changes in Equity

BN/ gy
/j—\ T / N /mgan %j] %
A

Forthe year ended 31 December 2021 BZE-TE-—F+-_A=+—HIFE

(Expressed in Hong Kong dollars) (LETIT)
Attributable to owners of the Company
ALRRERARE
Shares held for
therestricted  Share-hased Asset Non-
Share Share  share award payment revaluation Exchange Retained controlling Total
capital premium scheme reserve  Otherreserve reserve reserve eamings Subtotal interests equity

BHERRED  SBRHRN
BE  BfEE HETSAEG  HEEE  RHER
5000 5000 5000 5000 000
T R i i T

REEGME  EMEE RERW 0 REEEE e
$1000 $1000 §1000 §000 §000 §000
i . . .

Balanceat 1 January 2020 -3
-B-B2&k 10000 103944 - - 308 11330 108 165404 19381 5840 319712
(Loss)/profit for the year Fn(ElR)/ & - - - - S S S (5113) (113) 5236 1
Other compreensive income/{expense)  FAEM2ENE /(%)
forthe year
- Buchange differences arsing on -REREHELL
translation of foreign operations ERzE - - - - - = 2615 = 2615 (49 2567
~Supluson revaluation of easehold  —EfERETHEET
and and buildings p2:i - - - - - 2360 - - 2360 - 2360
- Deferred taxarising on revaluation of ~ ~ EfERETHRET
leasehold land and buildings EEZBENE = = = = = (319) = = (318) = (19
Total comprehensive income/{expense)  ENZ2ERE/ (F%) 8
forthe year - - - - - 204 2615 (5115) 458) 5188 4730
Revaluation reserve realised upon ERRETHRET NE
depreciation on revaluation of FRERER
leasehold[and and buildings - - - - - (57) - 571 - - -
Dividend paid tothenon-controling 2 —THEA A3k
shareholder of a subsidiary BEtES - - - - - S S s S (2949) (2949)
Balance at 31 December 2020 RZBZBE12R
=t-Azks 10,000 103944 o S 3086 12801 273 160860 293414 28,080 321494
Balance at 1 January 2021 R-B--F-f-A¢
5] 10,000 103,944 - - 3,086 12,801 2,723 160,860 293,414 28,080 321,494
Profitfor the year Epaf| - - - - - - - 6735 6,735 9,885 16,620
Other comprehensive income/{expense)  FAE M2 TN/
forthe year (%)
- Buchange differences arsing on -RESEHEE Y
translation offoreign operations EiZE - - = > = c 1431 S 1431 174 1,605
- Sumpluson revaluation of leasehold ~ —EBfAEE T REF
[and and buidings 2B5 - - - - - 2,889 - - 2,889 - 2,889
- Deferted taxarising on revaluation of  ~EEAELHRIET
leasehold and and buildings EEZBEHE - - - - - (544) - - (544) > (544)
Total comprehensive income EREENEEE
forthe year - - - - - 2,345 1431 6,735 10,51 10,059 20,570
Revaluation reserve realised upon BT HRETY
depreciation on revaluation of TEERERER
leasehold land and buidings - - = o 2 (685) 5 685 2 - -
Issue of shares %‘ﬁﬁxf“ 9 3533 (3,629) s : e = = = S Q
Recognition of equity-settled NEREE 2R
share-based payment SR - - - 903 - = = - 903 = 903
Dividend paid tothenon-contioling B —FIHBAR AR
shareholder of a subsidiary ELES = = = = < - i - S (2621) (2621)
Balance at 31 December 2021 RZBZ-£+28
=t-Azks 10,096 107,477 (3,629) 903 3,086 14,461 4,154 168,280 304,828 35518 340,346

Note: Other reserve mainly represents the difference between the historical cost of
the shares of a subsidiary paid by the then controlling shareholder and the
consideration paid by the Group in exchange.

The notes on pages 68 to 155 form part of these consolidated financial
statements.

ek ©  ELAblHEE R s E e
W2 B 1% AR ok A B
SECNREZHENZERE -

§68j§155EZW£TﬁﬁX¢t% REMB®RER

ANNUAL REPORT 20214F#8 65




Consolidated Statement of Cash Flows

/\\/T\ EEJ N7 ;/Zﬁ % 2%

For the year ended 31 December 2021

BE_Z-_—F+_A=+—HIEFE

(Expressed in Hong Kong dollars) (LTI )
2021 2020
—B--F —E_TF
Note $’000 $'000
BaE T Tt
Operating activities RETER
Profit before tax BRI AT & A 23,107 1,771
Adjustments for: e
Decrease in fair value of investment REYEANTER D
property S 700
Loss on disposal of property, plantand  HE¥ZE « BB M RE
equipment &8 - 9
Interest income FBWA (341) (2,011)
Depreciation — property, plant and TE-WE - BEK
equipment B 4,282 3,736
Depreciation - right of use assets TE—FREEE 1,305 2,135
Amortisation — intangible assets i -mEEE 4,607 2,576
Write-down of inventories T E MR 4,967 -
Impairment loss on trade receivables, & 5 EWERFUREEE
net HEE 40,393 18,781
Impairment loss on loans and FENE S A ERE
interest receivable &8 2,345 1,350
Finance costs AR AR 9,584 6,635
Recognition of equity-settled ﬁﬁwﬂl’/{%/\%#z
share-based payment PARR R SZ A KT 203 -
Operating cash flows before working ‘& iE & B BT E
capital changes ReRE 91,152 35,682
Increase in inventories FEEM (27,567) (141,247)
Increase in trade receivables B 5 R BRFRIZ N (25,531) (32,268)
Increase in other receivables, deposits ~ Eth JEUGRIE « & M
and prepayments FET R IELE NN (12,923) (38,000)
Decrease in trade payables B S EMNERFOR A (28,045) (36,042)
Increase/(decrease) in other payables, ~ HAthfEfH7KIH « EZHE A
accruals and deposit received R eiEm,
CRL ) 10,663 (11,041)
Cash generated from/(used in) KRBT, (FTA)
operating activities e 7,749 (222,916)
Interest income received BYF B U A 341 445
Tax paid BTHIE (4,516) (6,899)
Net cash generated from/(used in) &% EBFT18(FTA)
operating activities HERE 3,574 (229,370)
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Consolidated Statement of Cash Flows
,\\/T\ Eﬁiﬁ%%

For the year ended 31 December 2021

BE_Z-_—F+_A=+—HIEFE

(Expressed in Hong Kong dollars) (L ETTST)
2021 2020
—EB-—F —TEF
Note $’000 $'000
BaE T T
Investing activities RERE
Payments for purchase of property, BEME - BELRE
plant and equipment, net KIEFEE (1,843) (1,030)
Payments for acquisition of intangible W A& S & E I8
asset - (7,800)
Net cash used in investing activities R&E EEFTAHR L FE (1,843) (8,830)
Financing activities BEEE
Repayment of bank instalment loans B #R1TH HAEK 32 (2,582) (2,833)
Net (decrease)/increase in factoring RIBERCHD),/#0
loans HER 32 (2,030) 18,670
Net increase in other bank borrowings ~ E b $R 1T E1& INF 58 32 64,378 116,850
Interests on bank borrowings paid BRRITEERE 32 (9,543) (6,551)
Capital element of lease rentals paid Eﬁfﬁ‘ﬁfﬁiﬁﬁg L5 (1,398) (2,098)
Interest element of lease rentals paid Eﬁfﬁﬁjﬁiﬂ B (41) (84)
Dividend paid [SEREEE (2,621) (2,948)
Net cash generated from financing FEE EE TSR FE
activities 46,163 121,006
Net increase/(decrease) in cash and RERRSEZEY
cash equivalents #n,CRd ) F5 47,894 (117,194)
Cash and cash equivalents at beginning F #1318 & KIREEEY
of year 95,039 211,809
Effect of foreign exchange rate change [EREB)F 2 810 424
Cash and cash equivalents at FERASRESEEY
__endoftheyear | 143,743 | ... 95039
Cash and cash equivalents at FRESRESEEY
end of the year
Cashatbanksandonhand =~ ®ORFERE | 193,753 | 95,039

The notes on pages 68 to 155 form part of these consolidated financial

statements.
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Notes to the Consolidated Financial Statements
T E B ISR MR

(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

68

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 July
2012, as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The immediate and ultimate
holding company of the Company is Best Sheen Limited, a limited
liability company incorporated in the British Virgin Islands. The
address of the registered office and principal place of business of the
Company are disclosed in the “Corporate Information” section of the
annual report.

The Company is an investment holding company, the principal
activities of its subsidiaries are set out in note 27.

The Company has its primary listing on the Main Board of the Stock
Exchange on 16 March 2018.

The consolidated financial statements of the Group are presented in
HKS, which is the same as the functional currency of the Company,
and all values are rounded to nearest thousand, unless otherwise
stated.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

(@) New and revised HKFRSs adopted as at 1 January
2021

For the current year, the Group has adopted for the first
time the following amendments to HKFRSs issued by the
HKICPA, which are effective for the Group’s accounting period
beginning on 1 January 2021.

Amendments to HKFRS 16 Covid-19-Related Concessions

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark Reform -
Phase 2

The application of amendments to HKFRSs had no material
impact on the financial position and the financial results of the
Group.

APEX ACE HOLDING LIMITED Y BERHIZEIR B R A )

—REH
AARR B+ AMARENES
BB AR AENERBENR LA~
ERRBRAT - AAT 2 AR RRE
ERAFAERERAT - HREEE
CRBHMA L2 ARAT - KATZ
EER R0 E B R A 8T 8
R~ H 5 -

KAF A —EREZER AR - HHEBAQ
Al EBEEEH AW FE27

ARAR T N\F=ZA+RBEMR
FrERIERE TR e, -

REBGEPBRRIAETZS - BIF
RIARRZINEEEH - MERIERTTH A
S B EBERBERZANTA -

EEH%J%E%‘T&%@%%T%S%W%%&%

2R
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Notes to the Consolidated Financial Statements

ARe B ERaR MR

(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

2  APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

(b) New and revised HKFRSs issued but not yet effective

The Group has not applied the following new and
amendments to HKFRSs that have been issued but are not yet
effective for the current year.

HKFRS 17
Amendments to HKFRS 3

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 16

Amendments to HKAS 1

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16
Amendments to HKAS 37
Amendments to HKFRSs

Accounting Guideline 5
(Revised)

Insurance Contracts and the related
amendments?

Reference to the Conceptual
Framework?

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture?

Covid-19 Related Rent Concessions
beyond 30 June 2021

Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)°

Disclosure of Accounting Policies?

Definition of Accounting Estimates®

Deferred Tax related to Assets and
Liabilities arising from Single
Transaction?

Property, Plant and Equipment:
Proceeds before Intended Use?
Onerous Contracts - Cost of Fulfilling

a Contract’

Annual Improvements to HKFRSs

2018-2020°

Merger Accounting for Common
Control Combinations?

! Effective for annual periods beginning on or after 1 April 2021.

2 Effective for annual periods beginning on or after 1 January
2022.

2 Effective for annual periods beginning on or after 1 January
2023.

4 Effective for annual periods beginning on or after a date to be
determined.

The Directors anticipate that the application of the new and
revised standards will have no material impact on the financial
performance and position of the Group.
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Notes to the Consolidated Financial Statements
T E B ISR MR

(Expressed in Hong Kong dollars unless otherwise indicated)

(BrIE= BB - LAETTSTR)

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs, which is a collective term that includes
all individual HKFRSs, Hong Kong Accounting Standards, and
interpretations issued by HKICPA, and accounting policies generally
accepted in Hong Kong. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Main Board of the Stock
Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared under
the historical cost basis, except for certain property, plant and
equipment and investment property which are measured at fair
value as explained in the accounting policies set out below.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for leasing
transactions that are accounted for in accordance with HKFRS 16,
and measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2 Inventories or
value in use in HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

Fair value measurements are categorised into the three-level fair
value hierarchy as defined in HKFRS 13 Fair value measurement. The
level into which a fair value measurement is classified is determined
with reference to the observability and significance of the inputs used
in the valuation technique as follows:

3
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(ARG - BB ERNEBRM
BmEER - BEGEL - ARBE
BEFEASRMNREREEEBX
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ERBREENE SR ML RERRE
RBELET S —ME2EEKEE
VAEL xRN B 5 PR AR M8 PR A RIS 48
MERHIRES

NP EFESER=ZRRAFEERE
& ABRBWHREENE 13/ FER
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AN s E 5 P A 8 A BUR R AT B 14
MEBUERET

Level 1 - unadjusted quoted prices in active markets for - - EREERBENERTS
identical asset or liabilities RERERE

Level2 -  inputsother than quoted prices included within EF-H - BEESER/UBEZGAEE
Level 1 that are observable for the asset or liability (B—RABREZHRERIN)

Level3 -  unobservable inputs for the asset or liability EF=R - BEFERIAUBEHA
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Notes to the Consolidated Financial Statements
e BT ISR MR

(Expressed in Hong Kong dollars unless otherwise indicated)

3  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Group's policy is to recognise transfers between levels of fair
value hierarchy as at the end of the year in which they occur.

The preparation of the consolidated financial statements in
conformity with HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise the judgement in
the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the consolidated
financial statements, are disclosed in note 4 below.

(a)

Consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved when the
Company:

has the power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use the power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Company
obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statements of profit
or loss and other comprehensive income from the date the
Company gains control until the date when the Company
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

3
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Notes to the Consolidated Financial Statements
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(Expressed in Hong Kong dollars unless otherwise indicated)

3

72

B MM R

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(a)

Consolidation (Continued)

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group's interests and the non-controlling interests are
adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the previous
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests.
The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting
under HKFRS 9 “Financial Instruments”, when applicable, or the
cost on initial recognition of an investment in an associate or a
jointly controlled entity.

APEX ACE HOLDING LIMITED Y EERIHZAR B R A
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Notes to the Consolidated Financial Statements
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(Expressed in Hong Kong dollars unless otherwise indicated)

3  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b)

Revenue recognition
Sale of electronic components

Revenue from the sales and distribution of products is
recognised when control of the products has transferred,
being at the point the products are delivered to the customer’s
premise and the customer has accepted the products,
and there is no unfulfilled obligation that could affect the
customer’s acceptance of the products. Delivery occurs when
the products have been shipped to the specified location, the
risks of obsolescence and loss have been transferred to the
customer, and either the customer has accepted the products
in accordance with the sales contract, the acceptance
provisions have lapsed, or the Group has objective evidence
that all criteria for acceptance have been satisfied.

Revenue from these sales is recognised based on the price
specified in the contract, net of discounts and returns.

A receivable is recognised when the products are delivered
and the customers accept the products, as this is the point in
time that the consideration is unconditional because only the
passage of time is required before the payment is due.

Rental income from operating leases

Rental income receivable under operating leases is recognised
in profit or loss in equal instalments over the periods covered
by the lease term.

Commission income

Commission income is recognised when entitlement to the
commission has been established.

Interest income

Interest income is recognised as it accrues using the effective
interest method.

(BrIE= BB - LAETTSTR)
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(Expressed in Hong Kong dollars unless otherwise indicated)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c)

Property, plant and equipment

Leasehold land and buildings held for own use are stated at
revaluation amount, being fair value at the date of revaluation
less any subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any. Valuations
are performed frequently enough to ensure that the fair value
of revalued asset does not differ materially from its carrying
amount.

Changes in the values of leasehold land and buildings are
recognised in other comprehensive income and accumulated
in the asset revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on an individual asset basis, the
excess of the deficit is charged to profit or loss. Any subsequent
revaluation surplus is credited to profit or loss to the extent of
the deficit previously charged. On disposal of a revalued asset,
the relevant portion of the asset revaluation reserve realised in
respect of previous valuations is transferred to retained profits
as a movement in reserves.

Other categories of property, plant and equipment are stated
at cost less accumulated depreciation and accumulated
impairment losses.

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable costs
of bringing the asset to its working condition and location for
its intended use. Expenditure incurred after items of property,
plant and equipment have been put into operation, such as
repairs and maintenance, is normally charged to profit or loss
in the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to
be obtained from the use of an item of property, plant and
equipment, the expenditure is capitalised as an additional cost
of that asset.
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(Expressed in Hong Kong dollars unless otherwise indicated)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c)

(d)

Property, plant and equipment (Continued)

Property, plant and equipment are depreciated at rates
sufficient to write off their costs or revaluation amount less
their estimated residual value, if any, over their estimated useful
lives on a straight-line basis at the following annual rates:
Leasehold land and buildings Over the unexpired
term of lease

Leasehold improvement 20%
Furniture and fixtures 20%
Computer and office equipment 20%
Motor vehicle 20%

Useful lives and depreciation method are reviewed and
adjusted if appropriate, at the end of each reporting date,
with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use. The gain or loss on disposal or
retirement of an asset is the difference between the net sales
proceeds and the carrying amount of the relevant asset, and is
recognised in profit or loss.

Intangible assets

Intangible assets acquired separately are initially recognised
at cost. Subsequently, intangible assets with finite useful
lives are carried at cost less accumulated amortisation and
accumulated impairment losses. Amortisation is provided on a
straight-line basis over their estimated useful lives of five years.
The amortisation expenses are recognised in the consolidated
statement of profit or loss and other comprehensive income
and included in administrative expenses.

Intangible assets with finite lives are tested for impairment
when there is an indication that an asset may be impaired.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.
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(Expressed in Hong Kong dollars unless otherwise indicated)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(e)

(f)

Investment property

Investment property is property held to earn rentals and/
or for capital appreciation. Investment property is measured
initially at cost, including transaction costs. Subsequent to
initial recognition, investment property is measured at fair
value. Gain and loss arising from change in the fair value of
investment property is included in profit or loss in the period
which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
the disposal. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property is
derecognised.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average cost
method and includes all costs of purchase, cost of conversion
and other costs incurred in bringing the inventories to
their present location and condition. Net realisable value is
determined on the basis of anticipated sales proceeds less
estimated selling expenses. At the end of each reporting
period, inventories are assessed for impairment and the
carrying amount is reduced to its net realisable value with the
impairment loss recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(g) Leases
The Group as a lessee

The Group recognises a right-of-use asset and a corresponding
lease liability with respect to all lease arrangements in which it is
the lessee, except for short-term leases (defined as leases with
a lease term of 12 months or less) and leases of low value assets
(such as small items of office equipment and furniture). For
these leases, the Group recognises the lease payments as an
operating expense on a straight-line basis over the lease term.

The lease liability is initially recognised at the present value of
the lease payments payable over the lease term, discounted
by using the rate implicit in the lease or if that rate cannot be
readily determined, using a relevant incremental borrowing
rate. After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the

effective interest method.

The right-of-use assets comprise the initial measurement of
the corresponding lease liability, initial direct costs incurred
and lease payments made at or before the commencement
days. Where applicable, the cost of the right-of-use assets
also includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the
site on which it is located, discounted to their present value,
less any lease incentives received. The right-of-use assets are
subsequently measured at cost less accumulated depreciation
and impairment losses. Right-of-use assets are generally
depreciated over the shorter of the asset’s useful life and the
lease term on a straight-line basis. If the Group is reasonably
certain to exercise a purchase option, the right-of-use assets is

depreciated over the underlying asset’s useful life.

For the leasehold land and buildings of the Group that are held
for rental or capital appreciation purpose would continue to
be accounted for under HKAS 40 Investment Property ("HKAS
40") and carried at fair value. For leasehold land and buildings
which are held for own use would continue to be accounted
for under HKAS 16 and carried at revalued amounts at the date
of revaluation less any subsequent accumulated depreciation
and subsequent impairment losses, if any. The adoption of
HKFRS 16 therefore does not have any significant impact on

these right-of-use assets.

3

(BrIE= BB - LAETTSTR)

BEREFHE(E)
(90 HE
AEBEARHEA

REBRERABEANAEERE
ZEREREEENMERNE
BaE  EEMHE(EEREY
REAZATHEE) MEEEER
ERE (A ERE LR/
WIS - RFEHREMS A
SEREHANREREZSHEN
RERDEEF °

HEMNRBEEREEFTNASH
R M MEER - WEEES
EEZME - AR ERE
RAE - RYGHERR - HER
BB AR E - MAEFX
ERERMEREE -

FEREEERRAERHEAEREDN
VIZETE  EENVIZERKA
KX Fte A sk 2 ATV E
R - EERNBERT - ERE
BENRATE & ITE RBERA
BREENMABEEENEBEE
PR E RS R AR
ERETAERINHEEERS - £/H
BEEHBRAKRANRRAITE K
BEEIEE - EREEERT
R IERE B B A Al A H N A
(ABEERE)ANBELENE -
HARESEMEETERERE
- RIEHEEERNHEREER
ERFHIRE -

AEBRLHEREAREERNM
FAENHEE L BT RERR
BERBEHERFBIORKRENE
(TEBETERIF405 ) AR -
WA RFEIIER - HREEHH
HETHEET  BEERER
BEEAFIGRAR - WIAE
i B EER AR & & T RaT
FEARRERERKX(E)
SRR o EIt - RAB BRI RS
RERIE 1R H UL FEAEEEL
BEMERTE -

ANNUAL REPORT 20214F3% 77



Notes to the Consolidated Financial Statements
T E B ISR MR

(Expressed in Hong Kong dollars unless otherwise indicated)

3

78

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(h)

(i)

Contract assets and liabilities

A contract asset is recognised when the Group recognises
revenue before being unconditionally entitled to the
consideration under the payment terms set out in the contract.
Contact asset is assessed for impairment in accordance with
HKFRS 9 and are reclassified to receivables when the right to
the consideration has become unconditional.

Customers’ deposits are recognised as a contract liability
when the customer pays consideration before the Group
recognises the related revenue. A contract liability would
also be recognised if the Group has an unconditional right to
receive consideration before the Group recognises the related
revenue. In such cases, a corresponding receivable would also
be recognised.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established
by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 since 1 January 2018. Transaction costs that
are directly attributable to the acquisition or issue of financial
assets and financial liabilities are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate,
a shorter period, to the net carrying amount on initial
recognition.

Interest income/expense is recognised on an effective interest
basis.
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B R R

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Financial instruments (Continued)
Financial assets

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are

subsequently measured at amortised cost:

the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest

on the principal amount outstanding.

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning of
the reporting period following the determination that the asset

is no longer credit impaired.

Impairment of financial assets

The Group recognises a loss allowance for expected credit
loss on financial assets which are subject to impairment
under HKFRS 9 (including trade and other receivables, loans
receivable, and bank balances and cash). The amount of
expected credit loss is updated at each reporting date to
reflect changes in credit risk since initial recognition. Lifetime
expected credit loss represents the expected credit loss that
will result from all possible default events over the expected
life of the relevant instrument. In contrast, 12-month expected
credit loss represents the portion of lifetime expected credit
loss that is expected to result from default events that are
possible within 12 months after the reporting date. Assessment
are done based on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of

future conditions.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

The Group recognises lifetime expected credit loss for trade
receivables that result from revenue. The expected credit loss
on these assets are assessed collectively using a provision
matrix with appropriate groupings based on its historical
observed default rates which is adjusted for forward-looking
estimates. For other financial assets, the Group measures the
loss allowance equal to 12-month expected credit loss, unless
when there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime expected
credit loss. The assessment of whether lifetime expected credit
loss should be recognised is based on significant increases
in the likelihood or risk of a default occurring since initial
recognition.

() Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for
the debtor;
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

0

(i)

Significant increase in credit risk (Continued)

. existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates
that the debtor is unlikely to pay its creditors, including
the Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following
events:

(a

significant financial difficulty of the issuer or the
borrower;

a breach of contract, such as a default or past due
event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;
or

the disappearance of an active market for that
financial asset because of financial difficulties.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(iv)  Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
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recognised in profit or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the
probability of default, loss given default (i.e. the magnitude
of the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information as described above. As for the exposure
at default, for financial assets, this is represented by the assets’
gross carrying amount at the reporting date; for financial
guarantee contracts, the exposure includes the amount drawn
down as at the reporting date, together with any additional
amounts expected to be drawn down in the future by default
date determined based on historical trend, the Group's
understanding of the specific future financing needs of the

debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as
the difference between all contractual cash flows that are due
to the Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at the

original effective interest rate.

For a financial guarantee contract, as the Group is required
to make payments only in the event of a default by the
debtor in accordance with the terms of the instrument that
is guaranteed, the expected loss allowance is the expected
payments to reimburse the holder for a credit loss that it incurs
less any amounts that the Group expects to receive from the

holder, the debtor or any other party.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Financial instruments (Continued)
Financial assets (Continued)

Measurement and recognition of expected credit losses
(Continued)

Where lifetime expected credit loss is measured on a collective
basis to cater for cases where evidence of significant increases
in credit risk at the individual instrument level may not yet
be available, the financial instruments are grouped on the

following basis:

Nature of financial instruments (i.e. the Group's trade

receivables are each assessed as a separate group);

Past-due status;

Nature, size and industry of debtors; and

External credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each separate group continues to share

similar credit risk characteristics.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime expected credit loss
in the previous reporting period, but determines at the current
reporting date that the conditions for lifetime expected credit
loss are no longer met, the Group measures the loss allowance
at an amount equal to 12-months expected credit loss at the

current reporting date.

For expected credit loss on financial guarantee contracts
for which the effective interest rate cannot be determined,
the Group will apply a discount rate that reflects the current
market assessment of the time value of money and the risks
that are specific to the cash flows but only if, and to the extent
that, the risk are taken into account by adjusting the cash

shortfalls being discounted.

For financial guarantee contracts, the loss allowances are
recognised at the higher of the amount of the loss allowance
determined in accordance with HKFRS 9 and the amount
initially recognised less, where appropriate, cumulative amount

of income recognised over the guarantee period.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(i) Financial instruments (Continued)
Financial assets (Continued)

Measurement and recognition of expected credit losses
(Continued)

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount with the exception of trade and loans receivables
where the corresponding adjustment is recognised through a

loss allowance account.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a

financial liability and an equity instrument.

Financial liabilities

All the Group’s financial liabilities (including trade payables,
other payables and accruals, and borrowings) are subsequently
measured at amortised cost using the effective interest rate
method unless the effect of discounting would be immaterial,

in which case they are stated at cost.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a
debt instrument. Financial guarantee contracts are recognised
initially as a liability at fair value, adjusted for transaction costs
that are directly attributable to the issuance of the guarantee.
Upon application of HKFRS 9 from 1 January 2018, the liability
is subsequently measured at the higher of the amount
determined in accordance with expected credit loss model
under HKFRS 9 and the amount initially recognised less, where
appropriate, the cumulative amount of income recognised in

accordance with the principles of HKFRS 15.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the relevant group
entities are recorded at the proceeds received, net of direct

issue costs.
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(Expressed in Hong Kong dollars unless otherwise indicated)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i

Financial instruments (Continued)
Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the Group transfers the
financial assets and substantially all the risks and rewards of
ownership of the financial assets to another entity. If the Group
neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred
asset, the Group continues to recognise the asset to the extent
of its continuing involvement and recognises an associated
liability. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

On derecognition of a financial asset other than in its entirety,
the Group allocates the previous carrying amount of the
financial asset between the part it continues to recognise, and
the part it no longer recognises on the basis of the relative fair
values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no
longer recognised and the sum of the consideration received
for the part no longer recognised and any cumulative gain
or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those parts.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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3

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

1)

(k)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents consist of cash in hand, deposits
held at call with banks and short-term bank deposits with
an original maturity period of three months or less. Bank
overdrafts which are repayable on demand and form an integral
part of the Group’s cash management are also included as a
component of cash and cash equivalents.

Impairment of non-financial assets, other than
inventories

At the end of each reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be
less than its carrying amount, an impairment loss is recognised
to reduce the carrying amount of the asset to its recoverable
amount. Such impairment losses are recognised in profit or
loss, unless the relevant asset is carried at a revalued amount
under another standard, in which case the impairment loss is
treated as a revaluation decrease under that standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised
for the asset in prior years. A reversal of an impairment loss is
recognised as income in profit or loss, unless the relevant asset
is carried at a revalued amount under another standard, in
which case the reversal of the impairment loss is treated as a
revaluation increase under that standards.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
() Taxation

Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit as reported in the consolidated
statement of profit or loss and other comprehensive income
because it excludes items of income and expense that are
taxable or deductible in other years, and it further excludes
items that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting

period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to the
extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable

future.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(U]

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the end of
the reporting period. The measurement of deferred tax assets
and liabilities reflects the tax consequences that would follow
from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its
assets and liabilities.

For the purposes of measuring deferred tax assets and
liabilities for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when
the investment property is depreciable and is held within a
business model whose objective is to consume substantially
all of the economic benefits embodied in the investment
property over time, rather than through sale.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(m) Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group'’s foreign
operations are translated into the presentation currency of the
Group (i.e. HKS) at the rate of exchange prevailing at the end
of the reporting period, and their income and expenses are
translated at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period, in
which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated

in equity under the heading of exchange reserve.

(n) Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for

their intended use or sale.

All other borrowing costs are recognised in profit or loss in the

period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(o)

(p)

Retirement benefits costs

Payments to Mandatory Provident Fund Scheme and state-
managed retirement benefit schemes, which are defined
contribution schemes, are charged as an expense when
employees have rendered service entitling them to the
contributions.

Share-based payments

The Group operates a restricted share award scheme, under
which the Group receives services from employees as
consideration for equity instruments of the Company.

The fair value of the restricted share awards granted to
employees or directors is recognised as an expense with a
corresponding increase in credit to share-based payment
reserve. The fair value is measured with reference to the
Company’s share price at grant date taking into account the
terms and conditions upon which the restricted share awards
are granted. Where the vesting conditions are met before
becoming unconditionally entitled to the restricted share
awards, the total estimated fair value of the restricted share
awards is spread over the vesting period, taking into account
the probability that the restricted share awards will be vested.

During the vesting period, the number of restricted share
awards which are expected to be vested is reviewed. Any
resulting adjustment to the cumulative fair value recognised in
prior years is charged/credited to the consolidated statement
of profit or loss and other comprehensive income for the year
of the review.

Upon vesting, the amount recognised as an expense is
credited to shares held for the restricted share award scheme
and debited to share-based payment reserve.

When the restricted share award is cancelled, it is treated as if it
were vested on the date of cancellation, and any expense not
yet recognised for the award is recognised immediately.
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(Expressed in Hong Kong dollars unless otherwise indicated)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(a)

Government grants

Government grants are recognised when there is reasonable
assurance that the Group will comply with the conditions
attaching to the grants and the grants will be received.

Government grants are recognised as income in profit or loss
on a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate.

Government grants that become receivable as compensation
for expenses or losses already incurred or for the purpose
of giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable.

Related parties

A related party is a person or entity that is related to the entity
that is preparing its financial statements (“reporting entity”).

(@) A person or a close member of that person’s family is
related to a reporting entity if that person:

() has control or joint control over the reporting
entity;

(i) has significant influence over the reporting entity;
or

(i) is a member of the key management personnel of
the reporting entity or of a parent of the reporting
entity.
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3  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(r) Related parties (Continued)

(b)  An entity is related to a reporting entity if any of the
following conditions applies:

U]

(vi)

(vii)

the entity and the reporting entity are members of
the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others);

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);

both entities are joint ventures of the same third
party;

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the reporting
entity or an entity related to the reporting entity.
If the reporting entity is itself such a plan, the
sponsoring employers are also related to the
reporting entity;

the entity is controlled or jointly controlled by a
person identified in (a); or

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

(BRIEZHFHD - LETIT)
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, management is required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The
estimates and underlying assumptions are based on past experience,
expectations of the future and other information that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next reporting period.

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment
for non-financial assets at the end of each reporting period. Such
assets are tested for impairment annually, when there are indicators
that the carrying amounts may not be recoverable. Impairment
exists when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amounts, which is the higher of its fair
value less costs to sell and its value in use. The calculation of the
fair value less costs to sell is based on available data from binding
sales transactions in an arm’s length transaction of similar assets or
observable market price less incremental costs for disposing of the
asset. When value in use calculations are undertaken, management
must estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in order to
calculate the present value of those cash flows.

APEX ACE HOLDING LIMITED Y EERIHZAR B R A
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Impairment of trade receivables

The Group makes impairment of trade receivables based on
assessments of the expected credit loss which uses a lifetime
expected credit loss allowance for all trade receivables. The loss
allowances for trade receivable are based on assumptions about risk
of default and expected loss rates. The Group uses judgement and
estimates in making these assumptions and selecting the inputs to
the impairment calculation, based on the Group’s past collection
history, ageing analysis of the receivables, current creditworthiness
of customers, existing market conditions as well as forward
looking estimates at the end of each reporting period. Where the
expectations are different from the original estimates, such difference
will have impact on the carrying amount of trade receivables and
the impairment loss on trade receivables in the reporting period in
which such estimates have been changed. Management reassess
the provision at each reporting date.

At 31 December 2021, the carrying amounts of trade receivables are
approximately HK$484,626,000 (2020: HK$499,348,000). Allowance
for impairment amounted of HK$71,247,000 is made on trade
receivables at 31 December 2021 (2020: 30,956,000).

Allowance for slow-moving and obsolete inventories

Allowance for slow-moving and obsolete inventories is made based
on the ageing, estimated net realisable value and subsequent
sales of inventories. The assessment of the allowance amount
involves judgement and estimates. Where the actual outcome
in future is different from the original estimate, such difference
will impact the carrying value of inventories and the allowance
charge/write-back in the period in which such estimate has been
changed. At 31 December 2021, the carrying amounts of inventories
are approximately HK$251,865,000 (2020: HK$229,265,000). At
31 December 2021, allowance for written down of inventories
amounted of HK$4,967,000 was made (2020: Nil).

(BRIEZHFHD - LETIT)

BRES A E R AT TRBEEN
FERR(E)

B 2 RWERFRE
$’$l*ﬁ?ﬁ?ﬁﬁﬁfﬁ)@ﬂ%ﬁ’]iﬂﬁ‘ﬁ

BSRKNERFCGETRE 0 E
TTE%TEHKEE KR 2 TR EE EEE
B BHRYRFNEEBHEE
REZ AR b R IEEEB RN EE -
BEANEEBTUERGE - ERGIE
HERE DT - BEPHNBEAEEERR
R TR A R & SRS HAR B9 T IE 1%
EEt  AEBERMMEEZERBREE
BB FT B ) A B R 50 B 1 R A
gt o MTEHREL R {5t AR - BIZEFE
BXEMEE 2 REHENE S E
WERRHBREE & B 5 RWRFURE
18 - BEREN S ®E B BEHTE
BB -

RZBE-_—F+-_A=+—H &5
JFE Ui BR 70 &Y BR T (B 4 /5 484,626,000 78
TT(ZZF =T : 499,348,000/ T ) ©
R-ZE-_—F+—-_A=+—H ®¥%
2 FEWRBR ZRVEH 71,247,00058 TT YR E
B (—Z —T4F : 30,956,000/87C) °

FHEHEREFERE

%fﬁ&ﬁ%%?‘%ﬁ%&%ﬁ*ﬁ%ﬁiﬁﬂ@ﬁﬁ
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CRITICAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Fair value of leasehold land and buildings and investment
property

Fair value of leasehold land and buildings and investment property
are based on valuation performed by independent professional
valuers. The determination of the fair value involves assumption of
market conditions. The Directors have exercised their judgement
and are satisfied that the method of valuation is reflective of the
current market conditions. Favourable or unfavourable changes to
these assumptions would result in changes in the fair value of the
Group's leasehold land and buildings, and investment property and
corresponding adjustments to the change in fair value recognised
in other comprehensive income, and profit or loss respectively. The
movements of fair value of the leasehold land and buildings and
investment property are set out in notes 13 and 14 respectively.

Current tax and deferred tax

The Group is subject to income taxes in numerous jurisdictions.
Significant judgment is required in determining the provision for
income taxes. There are many transactions and calculations for
which the ultimate tax determination is uncertain. Where the final
tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the current and
deferred income tax assets and liabilities in the period in which such
determination is made.

Deferred tax assets relating to certain temporary differences and tax
losses are recognised as management considers it is probable that
future taxable profit will be available against which the temporary
differences or tax losses can be utilised. Where the expectation is
different from the original estimate, such differences will impact
the recognition of deferred tax assets and taxation in the periods in
which such estimate is changed.
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5 REVENUE AND SEGMENT INFORMATION

Revenue represents the amount received and receivable for goods
sold by the Group at invoiced value, net of returns and discounts.
The timing of revenue recognition of all revenue is at a point in
time in the Year and Year 2020. An analysis of the Group's revenue
recognised during the year is as follows:

Wzt & 2 EBE

W AEBHESYmE R LERS
REVEREE - WHIRRE R - K
FEN_ZE-_EFEMABWEMN K RTE
wuHTFﬂiﬁE%_HTFﬂgﬁ imﬁ@uum$
SEWEATWT :

Year ended 31 December

BEt-A=1T—-BHLFE

2021 2020

—EC-—fF —E-TE

$'000 $'000

Fr T

Sales of goods HEED 2,640,100 1,756,038

Segment information

The executive Directors, who are the CODM, review the Group’s
internal reporting in order to assess performance and allocate
resources. The CODM has determined the operating segments
based on these reports. Segment information reported internally
was analysed on the basis of the type of products sold and activities
carried out by the Group's operating division. The Group is currently
operating in two operating segments as follows:

(@)  Digital Storage Products; and
(b)  General Components.

Management assesses the performance of the operating segments
based on a measure of gross profits. The accounting policies of
the operating segments are the same as those described in note 3
above.

As the segment assets and the liabilities are not regularly reported
to the Directors, the information of reportable segment assets and
liabilities is not presented.

2 EER
HITESRTBELEARERHNALH
WEP2 5 - AFHERIRIL 5 Méﬁ =2
BEEARBECDRBEZTREEEL S
b Wﬁzﬁ%“ﬂﬁﬂﬁﬁﬁ$%
B2 EMAEER MEEEBER D
I o REBERBLATMELE D :

@ BEEHRER K&
(b) BATTH -
EREREFFETHCEDIHRIR -

1% 5 B MG FHEE B S R AL
E—H

ER T EEHRAEETHRENHEELE
& ﬁ*zﬂT BoREEKRBEN
BHt e
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REVENUE AND SEGMENT INFORMATION (CONTINUED) 5
Segment information (Continued)

The following tables represent segment information of the Group
provided to the management for the years:

Wz & 2 EBE R ()

2 HPE R ()

TREJREHTEEE 2 AKEREF

B2 EER

Year ended 31 December

BEt+t-A=t—-HLEE

2021 2020
—E-—F —ETF
$'000 $'000
Fx Fr
Segment revenue i 16
Digital Storage Products B FRER 1,988,841 1,173,692
General Components BATH 651,259 582,346
Total reportable segment revenue A 2w LU B EE 2,640,100 1,756,038
Segment results DEREEE
Digital Storage Products B FHER 146,390 66,164
General Components BATH 79,684 72,862
Total reportable segment profit A2} MmN EEE 226,074 139,026
Other income E U A 9,682 11,912
Decrease in fair value of investment S EMENTERD
property = (700)
Finance costs BLE AR (9,584) (6,635)
Depreciation of property, plant and ME - BRERBREITE
equipment (4,282) (3,736)
Depreciation of right-of-use assets FEREEERE (1,305) (2,135)
Amortisation of intangible assets B EEEH (4,607) (2,576)
Impairment loss on trade receivables, net & 5 W AR B BEE 1B/ F5E (40,393) (18,781)
Impairment loss on loans and interest JEW E TR R FE
receivable RIEEE (2,345) (1,350)
Unallocated corporate expenses RAOMEEMAS (150,133) (113,254)
Profit before tax BR A AT 23,107 1,771
Income tax expenses FriSfiF s (6,487) (1,650)
Profit for the year F A A 16,620 121

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
years. Segment profit represents the gross profit earned by each
segment.

APEX ACE HOLDING LIMITED Y EERIHZAR B R A
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REVENUE AND SEGMENT INFORMATION (CONTINUED)
Segment information (Continued)
Geographical information

The Group is domiciled in Hong Kong. The following table sets
out information about the geographical location of (i) the Group's
revenue from external customers and (ii) the Group's non-
current assets. The geographical location of customers is based
on the location of the customers. The geographical location of
the non-current assets other than deposits paid for acquisition of
property, plant and equipment, and deferred tax assets is based
on the physical location of the assets in case of property, plant
and equipment, investment property and right-of-use assets, and
the location of operations to which they are allocated in case of
intangible assets.

l‘l&ﬁ&/-\¥|§§ﬂ(llﬁ)

DEER (&)

1o 35 R

REBMNES o TREFIHE()AEE

REINPEPUE RNV EEIERED

BEMBLUEEBHEL - TR

EDEREFMEN - ERDEE

(Hﬂlﬁﬁ'«%% WE MR EOE MRS LA
BIETIAE ERRIN) MR E RY)

% WE K& - REMEREREE

EHERE AN B EEM DAL

EELE -

Year ended 31 December

BE+t-A=+—-BLFE

2021 2020
—E-—F —E-TF
$'000 $'000
T Tt
Revenue from external customers REIIEEFE W
Hong Kong B 586,810 552,937
The PRC e 1,939,137 1,198,128
Others Hib 114,153 4,973
2,640,100 1,756,038
As at 31 December
W+=ZA=+—8
2021 2020
—EC-—F —EoFF
$'000 $'000
Ft Tt
Non-current assets FREBEE
Hong Kong B 105,413 105,867
The PRC = 28,698 32,266
134,111 138,133
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5 REVENUE AND SEGMENT INFORMATION (CONTINUED) 5 WERIHER (&)

Segment information (Continued) DEER (&)
Information about major customers FEEFEHR
The Group's revenue from customers which accounted for 10% or REMEREE AR 10%A EHE P
more of the Group's total revenue are as follows: HIHER AT -
2021 2020
—E-—F —E-TF
Segment $'000 $'000
pani T T
Customer A Digital Storage Products 483,081 211,721
EPA B FHESR
Customer B Digital Storage Products & General Components N/A* 206,789
%P8 IS FRER BRI 38
2 The corresponding revenue did not contribute over 10% of the total & B B R I AR AN R B B U ER 109% BA
revenue of the Group. e
6 OTHERINCOME 6 HflrA

Year ended 31 December

BEt-A=+—-BLFE

2021 2020
—EB-—F —E-FTF
$’000 $'000
T Tt
Interest income B A 341 2,011
Rental income HeWA 1,440 1,440
Government grants (note) TR AT A 8L (P EE) S 1,862
Commission income (EEALON 4,824 6,034
Sundry income FETEWA 3,077 565
9,682 11,912
Note: The amount represented the Employment Support Scheme under MieE © IR AR AITRE BN &
the Anti-epidemic Fund of the Government of the Hong Kong fURES MR # - AREL
Special Administrative Region. The Group did not have any unfulfilled 58 B AR M R AR E A A -

conditions relating to the grant.
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7

FINANCE COSTS 7

Year ended 31 December

BEt+t-A=+—-BLFE

2021 2020
—EB-—F k-l <
$’000 $'000
Fr Fx
Discounting charges on factoring loans &% f)fsz/ﬁ\‘ﬁfﬁiﬁ 2,907 949
Interests on other bank borrowings HipiR1TEEF R 6,636 5,602
Interest expense on lease liabilities HEAGNE 4 84
9,584 6,635

PROFIT BEFORE TAX 8 BRBIADGZA

Profit before tax has been arrived at after charging and crediting:

BRI M AR FOER Bt AATN IR

Year ended 31 December

BEt-A=1T—BHLFE

2021 2020
—B——-F —T-TF
$’000 $'000
Fx Tt
Cost of inventories recognised as an BWRABRX 2 FEKA
expenses 2,409,059 1,617,012
Write-down of inventories 17 B MR 4,967 =
Auditor's remuneration ZERN B & 1,448 1,350
Depreciation of property, plant and ME - BERBREITE
equipment 4,282 3,736
Depreciation — right-of-use assets mE—TRAESE 1,305 2135
Amortisation of intangible assets (note 1) &&= (1) 4,607 2,576
Net foreign exchange loss/(gain) i 5518, (MEs ) F 58 366 (1,449)
Short term leases expenses in respect of T MIEF Z M HAHER Y
land and buildings 2,111 1,259
Commission expenses i =9¢ 42,426 47,114
Research and development (note 2) 5T & 3 (B5E2) 2,804 2,825
Staff costs including director's emoluments 8 TR A (B IEEEE)
— Basic salaries and allowance — B KER 54,469 33,263
~ Share-based payments — R 903 -
— Contributions to defined contribution ~ — - E HFGRIRET R
retirement plans 4,424 2,542
- Messing and welfare —RER KB 1,378 929
Loss on disposal of property, plant and HEME - BE L& HEEE
equipment = 9

Note 1: Amortisation of intangible assets was included in administrative
expenses.

Mt - BB E#EA AT -

Note 2: Staff costs of HK$2,077,000 (2020: HK$1,842,000) was included in PiteE2 : 2077000 & 7T ( = & — T & -

research and development expenses for the Year. gg;%og%%)ﬁ?i’g‘ol
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9 REMUNERATION OF DIRECTORS AND FIVE HIGHEST 9 EBEEFMRIANESHFMAL
PAID INDIVIDUALS
(a) Directors’ remuneration (a) EEFHM
The emoluments paid or payable to the Directors for the year FRN - BENKENESHOMS N
were as follows: ™
Year ended 31 December 2021 BE-—&-—%+=-HA=+—H
ILFE
Salaries,
allowances Retirement
and benefits  Discretionary scheme
Fees in kind bonus  contributions Total
¢ 2R pEdIN
Name #a 1e ENFlE WA FHEIR: -h
$'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr
Executive directors: HIEE -
Mr. Lee Bing Kiok FRAEE 910 720 3,189 S 4,819
M. Lo Yuen Kin ETBEE 416 400 176 32 1,024
Ms. Lo Yuen Lai BB 416 600 3,626 = 4,642
Independent non-executive directors: BV FEHTEE -
Mr. Cheung Siu Kui RHEE 180 - - - 180
Mr. Yim Kwok Man BESULAE 180 5 = = 180
Dr. Chow Terence gerEs 180 5 = = 180
2,282 1,720 6,991 32 11,025
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9

REMUNERATION OF DIRECTORS AND FIVE HIGHEST 9 EEFMREVESEFMAL(E)
PAID INDIVIDUALS (CONTINUED)
(a) Directors’ remuneration (Continued) (a) EEFHFM(E)
Year ended 31 December 2020 B2 ZF+-H=+—H
WFE
Salaries,
allowances Retirement
and benefits scheme
Fees inkind  contributions Total
e AR RIK
Name e we EYFz FTEIfH BT
$'000 $'000 $'000 $OOO
Tt Tt T T
Executive directors: HITEE -
Mr. Lee Bing Kwok FRAEE 721 720 6 1,447
Mr. Lo Yuen Kin BB L 330 41 17 388
Ms. Lo Yuen Lai ETERL 330 240 8 578
Independent BUIHHTESE -
non-executive directors:
Mr. Cheung Siu Kui RN 180 - - 180
Mr. Yim Kwok Man EEDE 180 = = 180
Dr. Chow Terence PEHEEL 180 = = 180
1,921 1,001 31 2,953

Fees paid to executive Directors were mainly for services
as Directors. Salaries, allowances and benefits in kind, and
discretionary bonus paid to executive Directors shown
above were mainly for their services in connection with the

management of the affairs of the Group.

The independent non-executive Directors’ emoluments shown

above were mainly for their services as Directors.

SXNTHITESENER I ESE
REFZREM o EXFIREA
WOTEEXNOFHS  FHME
PHERBBEATIEEREE
BEANEEERB OB

FRBYERTEENS TR
HEREEZ RISTRL -
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9 REMUNERATION OF DIRECTORS AND FIVE HIGHEST 9
PAID INDIVIDUALS (CONTINUED)

(b) Five highest paid individuals’ remuneration

The five highest paid individuals of the Group included two
directors of the Company for the year ended 31 December
2021 (2020: one), details of whose emoluments are included
in the disclosures in note 9(a) above. The emoluments of the
remaining three (2020: four) highest paid individuals during
the Year are as follows:

EEFMRAVESHFMA L (E)

(b)

TEREFMAL
BE_T-_—H+-A=+—H
LHFE  AEBREZRSHEMA
TEEARR —_ZEF T T
Fr—H) ﬁﬁﬁﬁl#tﬁw
HIQWE - FRHBT=HR(Z
kS @%rm%%AimM
ST :

Year ended 31 December

BEt+t-A=t—-HLEE

2021 2020

—E-—F —ETF

$'000 $'000

F5 Fi

Salaries and other emoluments FeREMBME 2,843 4272
Discretionary bonus @’] BIEAL 7,755 2,699
Retirement scheme contributions IRRET IR 72 41
10,670 7,012

The emolument of the remaining three (2020: four) is within
the following bands:

BT=ZHCEZF IR
NTATEE :

2021 2020

—E-—F —E-TF

Number Number

A" AER

HK$500,001 to HK$ 1,000,000 500,00178 7L & 1,000,000/ 7T - 1

HK$1,000,001 to HK$ 1,500,000 1,000,001 7T 21,500,000/ 7T - 2

HK$2,000,001 to HK$2,500,000 2,000,001 7T 22,500,000/ 7T 1 -
HK$3,500,001 to HK$4,000,000 3,500,001 7T 24,000,000/ 7T -

HK$4,000,001 to HK$4,500,000 4,000,001 7T £4,500,000785 7T 2 -

No remuneration was paid by the Group to any of the
directors of the Company or the five highest paid individuals
as an inducement to join or upon joining the Group or
as compensation for loss of office during the years. In
addition, the directors of the Company have not waived any
emoluments during the years.
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Notes to the Consolidated Financial Statements
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(Expressed in Hong Kong dollars unless otherwise indicated)

10 INCOME TAX EXPENSE

(BRIEZHFHD - LETIT)

10 FfEBiMAX

Year ended 31 December

BEt-A=1T—-BHLFE

2021 2020
—E-—F ZETF
$'000 $'000
Fi T
Current tax: BNEARIIE -
Hong Kong Profits Tax FEBNEHR 7,990 4436
PRC tax HR IR 256 163
Under/(over)-provision in prior years — BEFERETR
Hong Kong profits tax (HBRERE) —BABNER 63 (70)
Under-provision in prior years - PRC tax @ FEEE T2
— R ERIE 94 >
8,403 4,529
Deferred tax (Note 23) EIER I (F5E23) (1,916) (2,879)
Total income tax expense recognised in ~ FRRIBRFER Z FT15H:
profit or loss for the year Fri % 48 58 6,487 1,650

For the Year and Year 2020, Hong Kong Profits Tax is calculated at
8.25% on the first HKS2 million of the estimated assessable profits of
the qualifying group entity and at 16.5% on the estimated assessable
profits above HKS$2 million. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will continue to
be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%.

For Small and Micro Enterprises in the PRC, the portion of annual
taxable income which does not exceed RMB1 million, shall be
deducted to 12.5% (2020: 25%) and the Enterprise Income Tax
shall be calculated at the rate of 20%; the portion of annual taxable
income from RMB1 million to RMB3 million (inclusive), shall be
deducted by 50% and the Enterprise Income Tax shall be calculated
at the rate of 20%. Certain PRC subsidiaries of the Company enjoy
this preferential income tax treatment for the Year and Year 2020.

RAFEER-_Z_ZTFE - fEBREER
ERE2BEB T M RRTUEFIR
825%+T HE NG - M2AEBITIA
EZEERERBOEN AR 165%+ EE
BRNEH o DA RSB MRS 2 EE
B RN AR R 165%H B — T K
B

g A RAMB S ERERE(TE
B R ) RO ¥EMBRUEEREIED -
FREIBE A R AR R A25% ©

HRP BRI - YFRATDEAN
BETBBAREI1008 TR &
B125%( ZFZFF : 25%) 5T AJE4X
FRET1S5E » 3R20% M B RGN ET 15 74
HEBMTRATSHEBBARKEI08T
BRBBARE00ETT(EAREI00
ELTRARKI00ETT) M D - BIE
50%FF AFEMTLFTISEE + $220%A9Fi &
BN EFTIST o NAR)AYH T BT
BRARRAFER-—T_TFEZAIL
EFSHEEFS -
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(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

10

INCOME TAX EXPENSE (CONTINUED)

The income tax expense for the year can be reconciled to the profit
before tax per the consolidated statements of profit or loss and other

comprehensive income as follows:

10

Frigwip < (&)
FRZAEHAX

Sz

B

[E 6 %Fﬁ%ﬂ%ﬂﬁl /mflJ“TﬁEZZDT

Year ended 31 December

BE+-A=t—HLEE

2021 2020
—E-—F —T_THF
$'000 $'000
Fr Tt
Profit before tax BR A5 A AR A 23,107 1,771
Tax at the applicable income tax rate of ~ 1%£16.5% 2 & FA TSR T R 51
16.5% (2020: 16.5%) EOBRIBE(ZT_ZF
16.5%) 3,813 292
Tax effect of expenses not deductible for  NAI TR 2 R/ £
tax purpose 2,198 2,263
Tax effect of income not taxable fortax ~ B/ERRWA Z L
purpose (301) (748)
Tax effect of utilisation of tax losses AR RERIIAEE 2
previously not recognised M E (197) (787)
Tax effect of tax losses not recognised RERTIEEBBMBTE 296 322
Tax effect of deductible temporary RERATIRERMEERE Y
differences not recognised M E (117) M
Tax effect of different tax rates of 75/\‘/ LAth B A RE R 8 o BT /2B
subsidiaries operating in other NAMERNR B E
jurisdictions 803 544
Tax effect of concessionary tax rate BEMENRBTE (165) (165)
Under/(over)-provision in prior years, net @EFEEETRE,
(RRRRE) #5 157 (70)
Income tax expense for the year FRFABHAYZ 6,487 1,650
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(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

11 EARNINGS/(LOSS) PER SHARE 11
Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share for the years is
based on the profit/(loss) for the year attributable to owners of the
Company and the weighted average number of ordinary shares in
issue for the year excluding the shares issued for the restricted share
award scheme.

BRER(EHE)

BREAXREF ()
FRERERRFN, (BB MNTERE
RARREE ARGEREN, (BI18)
REABEHTEBR(TEREERHIME
Fctn 2 RhaT BT THORK LD ) HIAE D2 -

2021 2020
—E-—F —ETF
$'000 $'000
T Tt
Profit/(loss) wRL(E5E)
Profit/(loss) for the year attributable to RAREEAEEEAR
owners of the Company swml, (E18) 6,735 (5115)
2021 2020
—E-F —_T_TF
Number of ordinary shares EEREE
Weighted average number of BETESREARZNME B
ordinary shares in issue for the purpose 2577 & 18 A% hniE 158
of basic earnings per share 1,000,000,000 1,000,000,000
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(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

11 EARNINGS/(LOSS) PER SHARE (CONTINUED) 11
Diluted earnings per share

The calculation of diluted earnings per share for the Year is based on
the profit for the year attributable to owners of the Company and the
weighted average number of ordinary shares for the diluted earnings
per share calculated as follows:

BRER (EHE) (&)
BEREERR
FASREERNOFERENAATR]
BAANRIEFREN M T E S
EHR N e TR

2021
—E-—F
Number of ordinary shares EEREE
Weighted average number of ordinary Mt B OREARERTME 8L AR T 58
shares for basic earnings per share 1,000,000,000
Effect of restricted shares granted under 1R #RBR HIl 14 AX {7 5B A1 E13% i R S 1E AR (0 H) S22
restricted share scheme 4,238,630
Weighted average number of shares for  BLETH GRREERF|M 5 AUAR (7 INE 5 EL
diluted earnings per share 1,004,238,630

No diluted loss per share was presented as the Company did not
have any dilutive potential ordinary shares for the Year 2020.

12 DIVIDENDS 12

The Board of Directors did not recommend any dividend for the Year
(2020: nil).

For the Year and Year 2020, a subsidiary of the Company made the
following distributions:

BEZ7| SR EEE - RERARQR
R-ZE_ZFEERETAECHILE

% ©

BRE
EEETEZNAFERZEEMEE
(ZZ=ZF  E) -

H/\$¢F&_?_$¢F§ VNS
RNEWEHLATOIR -

2021 2020
—E-—F —ZETF
$’000 $'000
T T
Dividends declared and paid to [AlData Star Inc. QH FRARERE
non-controlling shareholder by Ik RO RIAR B
Data Star Inc. 2,621 2,948
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(Expressed in Hong Kong dollars unless otherwise indicated) (B FE=5 5885 + LA ETTHR)

13 PROPERTY, PLANT AND EQUIPMENT AND LEASES 13 Y% BELMREUREAES
(a) Property, plant and equipment (a) ¥ - BERRE
Leasehold Furniture Computer
land and Leasehold and and office Motor
buildings improvement fixtures  equipment vehicle Total
HEL EK
REF HE#E GERRE WARE RE @t
$'000 $'000 $000 $'000 $'000 $'000
T T T Tt T T
Cost or valuation ﬁfc$'ﬂﬁf§
At 1 January 2020 RZZZFF
—A—H 57,799 1,666 1,007 2629 2625 65,726
Additions NE - 438 5 2,189 - 2632
Disposal HE - = = (133) S (133)
Surplus on revaluation EhE% 100 S S = = 100
Fxchange realignment P 5 AR 506 - - 12 53 571
At 31 December 2020 R-Z-ZTF
+-A=+-H 58,405 2,104 1,012 4,697 2678 68,89
Comprising; BiE
Cost A = 2,104 1012 4,697 2678 10,491
2020 valuation “ECEEfE 58405 = = = = 58,405
At 31 December 2020 R-Z-ZTF
R, ToASTOR O a5 e woor 8 688% _
At31 December 2020and MR- ZE T4
1 January 2021 +=A=+—-H
i ——E
—HA—H 58,405 2,104 1,012 4,697 2,678 68,896
Additions NE 5 = 7 787 - 794
Surplus on revaluation EftEH 500 - - - - 500
Exchange realignment B AR 222 - - 9 23 254
As at 31 December 2021 RZE=—-F
+-A=1+—H 59,127 2,104 1,019 5,493 2,701 70,444
Comprising: BiE
Cost A - 2,104 1,019 5,493 2,701 11,317
2021 valuation “T-—FHE 59,127 - - - - 59,127
As at 31 December 2021 R-ZE-——F
+=-RA=1+—H 59,127 2,104 1,019 5,493 2,701 70,444
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(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

13 PROPERTY, PLANT AND EQUIPMENT AND LEASES 13 Y¥ BERREUAREEGE)

(CONTINUED)
(a) Property, plant and equipment (Continued) (a) Y% - BERRZREGE)
Leasehold Furniture Computer
land and Leasehold and and office Motor
buildings improvement fixtures  equipment vehicle Total
e+ B
REF HEXE HGEREE BARE AE @t
$'000 $'000 $'000 $'000 $'000 $'000
Fr Fr T T T T

Accumulated depreciation ~ 2EHHTE
At 1 January 2020 RZIZ-ZHF

—A—H S 934 630 1,535 582 3,681
Charge for the year FRLH 2,060 348 195 491 44) 3736
Disposal HE - - - (124) = (124)
Surplus on revaluation BihAH (2,260) - - - - (2,260)
Exchange realignment 3k - - - 4 16 20
Asat31 December2020  HZZE=TF
o TASTR O S . - N i
At31December2020and  RZZ-TF

1 January 2021 +=-A=1+—H

h=ZT-—%

—A—H - 1,282 825 1,906 1,040 5,053
Charge for the year FREH 2,389 379 167 899 448 4,282
Surplus on revaluation BhAH (2,389) - - - - (2,389)
Exchange realignment B 5% - - - 3 9 12
Asat31 December2021  MZZE=—F

+-A=+—H - 1,661 992 2,808 1,497 6,958
Carrying amount REE
Asat31 December2021  MZZE=—F

+ZA=+—H 59,127 443 27 2,685 1,204 63,486
Asat31 December2020 HZ-Z-FF

+-A=1+-H 58,405 822 187 2,791 1,638 63,843
The leasehold land and building of HK$50,800,000 have been R-E-_—F+-A=+—H"

©%8/450,800,0008 T2 FHE b
MEFDIEM - SUERE T AE
Bz —MBETRHE( T _ZTF
50,300,000/8 7T ) °

mortgaged to secure general banking facilities granted to the
Group at 31 December 2021 (2020: HK$50,300,000).
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13 PROPERTY, PLANT AND EQUIPMENT AND LEASES

(CONTINUED)

(a)

13 X BERRBUREE(E)

Property, plant and equipment (Continued) (@) Y% - BERRZREGE)
The carrying amount of leasehold land and buildings at the FRZEETHWREFZREE
end of the year are analysed by the term of the leases are as LHEEBATIT -
follows:
2021 2020
—F=—F —E_FTF
$'000 $'000
T T
In Hong Kong REB
— Medium term leases —EIEE 50,800 50,300
In the PRC pigas
— Medium term leases —HEIE 5,633 5,483
- Long term leases —RHMEE 2,694 2,622
59,127 58,405

The Group applied the revaluation model to measure
leasehold land and buildings. The leasehold land and
buildings were revalued on 31 December 2020 and 2021. The
revalued amounts of the leasehold land and buildings as at
31 December 2020 and 2021 are determined by the Directors
with reference to the appraisal undertaken by an independent
professional valuer.

rEEREAEHENGERELS
WwhEF - HELHWEBFR
TECEFR-FE - —F+_A
—t—HE} -HELHWEET
ANZEEFRT—F+=
A=+—RZE#E%E  'hHE
EREB U EEGHEMETHFT
HMERE °

ANNUAL REPORT 2021458 111



Notes to the Consolidated Financial Statements

/\\/T\

B MM R
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13 PROPERTY, PLANT AND EQUIPMENT AND LEASES
(CONTINUED)

(a)

Property, plant and equipment (Continued)

In determining the fair value of properties, it is the Group's
policy to engage an independent professional qualified valuer
to perform the valuations. The management works closely with
the valuer to establish the appropriate valuation techniques
and inputs to the model. The leasehold land and buildings
were revaluated at 31 December 2020 and 2021 on an open
market value basis by Ravia Global Appraisal Advisory Limited,
an independent professional valuer, who have among their
holding recognised and relevant professional qualification with
recent experience in the location and category of properties
being valued. The fair value of the leasehold land and buildings
was determined based on the direct comparison method by
reference to market evidence of recent transaction prices/
market asking prices for similar properties for the respective
locations and types of properties.

The recurring fair value measurement for leasehold land and
buildings as at 31 December 2020 and 2021 is categorised as
Level 2 of the fair value hierarchy. The fair value of leasehold
land and buildings is determined using direct comparison
method by reference to sales price of comparable properties
which is publicly available. Relevant comparable properties are
analysed and considered with adjustments including location,
time, size, building age and others as appropriate. The most
significant input into this valuation approach is price per
square foot/meter.

For the years ended 31 December 2021 and 2020, there is no
transfer between the levels of fair value hierarchy.

The revaluation gave rise to a revaluation surplus net of
applicable deferred income tax of approximately HK$2,345,000
and HK$2,042,000 which has been credited to the asset
revaluation reserve at 31 December 2021 and 2020.

As at 31 December 2021 and 2020, if the leasehold land and
buildings had not been revalued, they would be included in
the consolidated financial statements at historical cost, less
accumulated depreciation, of approximately HK$40,995,000
and HK$42,570,000.
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13 X BERRBUREE(E)

(a)

Y% - BEREEE)
FEEMENATER  A5E
MR ER BB L EESEKRG
ERETTHE - EFEEH G ER
BEAEE WY EENGHER
i AW AEE - HELH
FEFHIR_ZE-_ZEFR_ZF
Z—F+ZA=+—HBHBIE
ﬁéﬁﬁﬁﬁEmfﬁﬁiﬁﬁfﬁ§?1EE§E@¥iﬁi
NEE AT EEEETER

EAAT?#@H/LT&*HF%E%ﬁT&
WA E M E B R EER |
BEEOIHKE HELHWREF
MAFEDREZELBE2ZER
%ﬁEHmﬁm%&mﬁﬁmm
BUMENRZERNTISE
B MSBEEmMEE -

HETHREFNR_ZT_ZTFR
—E—F+-A=t+—HZ&E
BHEAFEFESEAATERE
%&E’J%_,& HE L REFH
NEETEBRB2ERHAIRGEH
AEBYESE  HAEERL
BOATMETE - ¥EHETELERY
BB BE - K BRE
Hi (@R EFABTFUITR
EE - ZMEFEREENH A
BIEATTE AR KEOER -

i—;—7¢&_7_7¢
RS -

EHELERBERNELERS/M
% B E & R 49 2,345,000 78 7T
Zﬂmmm%ﬁa AlET A=
T FR-ZE_FTF+=A
:+ Az EEEHHE -

RZBEZ—FR_F-_TF+=
A=+—8  WR&HHEEL K
BFETEMR - AIRESR KR
ZETHTE 9 511 4940,995,0007% 7T &
42,570,000 78 JT 5T A &R & B 75
;.Eo
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13 PROPERTY, PLANT AND EQUIPMENT AND LEASES

(CONTINUED)
(b) Leases

The Group has lease arrangements for properties leased
for office and warehouse use. The lease terms are generally
ranged from 1 to 2 years. The followings are right-of use assets
recognised according to HKFRS 16

Right-of use assets

13 X BERRBUREE(E)

(b)

HE

AEBRBFHEHEMEERLE
REMAENHEEZY - AH—&
NF—EMF - RIEBFEMH R

SREANF 1RERZERREEE
LUl
ERAEEE

Properties Leased for Own use

BEBRNHEEDE
2021 2020
—B-—F —ETF
$'000 $000
T i
At 1 January m—H—H 816 2,915
Additions NE 1,468 -
Depreciation e (1,305) (2,135)
Exchange realignment bE 5, 237 36
1,216 816

The analysis of expense items in relation to leases recognised

RiEmERAZARHEENERR

in profit or loss is as follows: BT
2021 2020
—F-—F —EFTF
$’000 $'000
T T7T
Depreciation charge of right-of-use RIEREES B AR
assets by class of underlying asset: BEZITEER :
Ownership interests in leasehold land ~ R#FEE AWM E i
and building for own use MIEFHE kR 2,389 2,260
Properties leased for own use FEEANEEMZE 1,305 2,135
Interest on lease liabilities MEAERNE 41 84
Expenses relating to short term leases A RIE A E & H 2,111 1,259

For the Year, there is additions to right-of-use assets of
HKS$1,468,000 (2020: Nil) related to the capitalised lease
payments payable under new tenancy agreements.

The total cash outflow for leases for the Year amounted to
HK$ 1,439,000 (2020: HKS2,182,000).

RAFE  mHHEHHBETA
FERCENEERIA L AR

BERE 146800008 T (ZE =
TE ) o

L‘Ef

B

i 4B
—EF

=
1L
1,439,000 /& JT =

2,182,00056 7T)

Ay

AFEEHERS T
=
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13 PROPERTY, PLANT AND EQUIPMENT AND LEASES
(CONTINUED)

(b) Leases (Continued) (b)
Lease liabilities

The following table shows the remaining contractual
maturities of the Group's lease liabilities at the end of the year:

HE(&)
HERE

13 ¥%E - BERRBUREE(E)

TR AEERFRNEER

EFRIEAHHR

31 December 2021 31 December 2020
—E-_-H+-A=+—-H ZETFE+A=+—H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payables payment payables payments
RIEHEE REHESE REHE REHE
EN B TR RmIRE DBk
$'000 $'000 $'000 $'000
Fr Fr Fit Fit
Within 1 year —FRQ 668 700 921 936
After 1 year but within - —F & RRFR
2 years 556 565 - -
1,224 1,265 921 936
14 INVESTMENT PROPERTY 14 REYZE
2021 2020
—E--F —ETF
$’000 $'000
Fx T
At fair value BAFE

At 1 January mn—HA—H 51,000 51,700
Fair value adjustment N EFHE - (700)
At 31 December R+=ZRA=+—8H 51,000 51,000

The Group's investment property is a commercial property situated
in Hong Kong, held on medium term leases and leased out to a
third party. The investment property was revalued by RHL Appraisal
Limited as at 31 December 2021 and 2020 on an open market value
basis. It is an independent professional valuer, who has among its
staff holding recognised and relevant professional qualification with
recent experience in the location and category of property being
valued.
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(Expressed in Hong Kong dollars unless otherwise indicated)

14

B R R

INVESTMENT PROPERTY (CONTINUED)

The valuation at 31 December 2021 and 2020 was arrived by
adopting the direct comparison method where comparison based
on price information of comparable properties is made. Comparable
properties of similar size, character and location are analysed
and carefully weighed against all the respective advantages and
disadvantages of each property in order to arrive at a fair comparison
of capital values.

The investment property has been mortgaged to secure general
banking facilities granted to the Group at 31 December 2021 and
2020.

Details of the Group's investment property and information about
the fair value measurements for the year are as follows:

14

(BRIEZHFHD - LETIT)

?xﬁ'f*@%(uﬁ)
RZEZ—FR-ZZF-_ZFF+=A
_‘f‘ El RHERMEZLEE - BIR
B AR ENERERHEITHE -
KN SRR EREN ALY
WO - WHTEEESMENEF
# o WM AFLEERERE -

REDMEEER - LWERR_T_—%F
NZZE-ZE+_A=1t—BERTEAE
EH)—ARIRTTRLE ©

ENREERANENEEREWAT
B ROERBIIT

Level 1 Level 2 Level 3 Total
E—#R -t E=MR HwEt
$'000 $'000 $'000 $'000
T T T T
Recurring fair value KEMAFEFTE
measurements
Commercial property NN E BN EED S
located in Hong Kong
31 December 2021 —E-—F
+—A=+—H - - 51,000 51,000
31 December 2020 BT
+=—A=+—~” - - 51,000 51,000
There were no transfers between Level 1 and Level 2 or transfers into WRANEE - BTmE — RS — 4% 7 fess

or out of Level 3 for the Year.

The fair value of investment property is determined using direct
comparison method by reference to sales price of comparable
properties which is publicly available. Relevant comparable
properties are analysed and considered with adjustments including
location, time, size, building age and others as appropriate. The most
significant input into this valuation approach is price per square foot.

BMIEARELFE = -

REMENRFETIBBSE R AFEL
SRR ELBMEEE  KAERLER
EMETE - AR R B LL Y X 5l it
B B K BEREEA(ER)
FRBTUNMEERE - ZGETDER
E2NBABEREF I ROERS -
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14 INVESTMENT PROPERTY (CONTINUED) 14 REVEE)
The fair value measurement for investment property as at 31 RZEZ—FR_ZZF_FF+A
December 2021 and 2020 is categorized as Level 3 of the fair value =+— El BEMERR EFTE;#E DHR
hierarchy. Key unobservable inputs used in valuing the investment y=YN quﬁi&%:,& CTHRIE_—FR
property as at 31 December 2021 and 2020 are as follows: “ECFFFA=+T—H  HEKEY
FHETHEFANEE T BREH AR
BT

Inter-relationship between key

As at 31 December unobservable inputs and

RT=A=t+-H fair value measurement
Valuation technique Key unobservable inputs 2021 00 FEFUBERABER
HER TERTBERABE —E--F “ECTE NVEMEZENEERE
Direct comparison Market unit rate per square feet HK$20,400 to HKS13,849t0  Increase in market unit rate, increase in
HK$27,296 HK$30,241 fairva\ue of the investment property
BRILBE SEARMEENER 20,4008 T2 13B49BTE  MIBEMBEEM - RENMEN
27,2965 7T 024187 ATEEM
The movements during the year ended 31 December 2020 and 2021 RBE_ZT-_TFR-_FT-_—F+=A
in the balance of the Level 3 fair value measurements are as follows: =+—RHIEFE  B=RLFEFEL
R EEINT ¢
$'000
Tt
At 1 January 2020 RZE_ZTF—H—H 51,700
Unrealised loss from fair value adjustment STABRZ AT ERAE 2 REHREE
included in profit or loss — Decrease in fair —REMENTFERD
value of investment property (700)
At 31 December 2020 and 1 January 2021 RZBEZZF+A=+T—8K
—E_—F—H—H 51,000
Change from fair value adjustment included STABRZ AHERBRZES
in profit or loss — Change in fair value of —REMEATEZE
investment property —
At 31 December 2021 W_T_—F+_H=+—H 51,000
The loss recognised in profit or loss for the years arise from the FARNERER EBIEEEEFRIFER
investment property held at the end of the year. HIREWE -
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15 INTANGIBLE ASSET 15 #BFEEE
Distributorship
rights
DiHE
$'000
T
Cost B
At January 2020 RZZEZTF—H -
Additions NE 23,785
Exchange realignment BEE AR 1419
At 31 December 2020 and 1 January 2021 RZZE-_TF+-_A=+—H
k—E-_—4%—-H—H 25,204
Bxchangereaignment BABE 690 _
At31December202  RZB-OFF-A=t-R 2589
Accumulated amortisation and impairment loss BT #i# R R EEE
At 1 January 2020 R-_ZE_TF—-H—H -
Amortisation B 2576
Exchange realignment EBEEE 154
At 31 December 2020 and 1 January 2021 RZZE-TF+-_A=1—H
k_F_—%—H—H 2,730
Amortisation i 4607
Exchange realignment B A B 148
At31December2021 R=B=®Y-ASYOR 7485
Carrying amount BREE
At 31 December 2021 R-ZFB_—F+_A=t—H 18,409
At 31 December 2020 R-ZZ-_TF+-_A=+—H 22,474
During the Year 2020, the Group completed acquisition of intangible ZECRFE - AEETRKKEER
asset which are the distributorship rights for electronic components éfF ZEEEANTREESSE T
and other ancillary products and plastic components in the PRC. 15 T ELAth B B 2 S DA R BB R SR EY 20 84
P o
The Directors of the Company determines the estimated useful $’Aﬂ§$%ﬁﬁ?ﬁﬂ?£§21ﬁ%—l—ﬁﬂﬁ
lives and related amortisation charges for its intangible assets. This BEHNERITEER - st IAE
estimate is based on the contractual terms and the extension options FHR G AR B n] iR 5 U BE 17 ﬁﬁﬁ’]L
that the Group could exercise under the acquisition agreement. HesR 1B RE Ak o
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(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

16 INVENTORIES 16 &
2021 2020
—EB-—F —ZT-TF
$’000 $'000
Ft TIT
Trading inventories 558 251,865 229,265
17 TRADE RECEIVABLES 17 EZREWERR
2021 2020
—EB-—F —E-ETF
$’000 $'000
T T
Trade receivables 2 SRR 555,873 530,304
Less: allowance for impairment R BERE (71,247) (30,956)
484,626 499,348
The Group's trading terms with its customers are mainly on open NREBEHEZEME SIERTEEE
account terms, except for new customers, where payment in EST - R P —BIE N IER

advance is normally required. The balance of the business is on open
account terms which is often covered by customers’ letters of credit
or is factored to external financial institutions. The credit terms vary
from 1 day to 120 days after the monthly statement. The Group
seeks to maintain strict control over its outstanding receivables to
minimise credit risk. Overdue balances are regularly reviewed by
management. Trade receivables are non-interest-bearing and their

carrying amounts approximate to their fair values.

The following is an ageing analysis of trade receivables based on the

S o LAEMRTT SUETTHO B B R R4S

HRBEMARPERAERRERINGS
RS - EEHNT1BE ARKRZ120
H °$%lx1ﬁi§ﬂil&ﬁlf‘4& IE,%E%}E

R BEAREREE
TE BB B
B BEEREEREAR

E%EH&Z%
NS o

oo BEES
N

B PR RFIZ R B B RE DT

invoice date: T :

2021 2020

—B-—F —E-TF

$’000 $'000

F T

0-30 days 0%30H 207,769 146,784
1-60 days 31260H 148,497 138,844
1-90 days 61290H 85,076 109,901
More than 90 days 90H LA E 114,531 134,775
555,873 530,304
Less: Allowance for impairment B R ERE (71,247) (30,956)
484,626 499,348
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17 TRADE RECEIVABLES (CONTINUED)

Impairment losses in respect of trade receivables are recorded using
an allowance account based on lifetime expected credit loss unless

18

there is no expectation of recovery, in wh

ich case the impairment

loss is written off against trade receivables directly. Details of
impairment assessment of trade receivable for the year ended
31 December 2021 are set out in note 30. The movement in the

17

B 5 BWARR (&)

B BRSO E R IR R A B ERERN
EHEMEEERANK  EENER
WEIZHBZERT Hﬁ%ﬁﬁ%#
B IR ARTIMIE - BREBE—

FH-—A=1— Etifﬁﬁ%%%%
FORME RS B BE M RE30 - RFR

allowance for doubtful debts during the year is as follows: ZREEBESHNT -
2021 2020
—E--F —E-FF
$'000 $'000
T T
At 1 January ®n—H—HB 30,956 12,175
Impairment loss recognised i E@ﬁfﬁﬁiﬂé 42,935 18,781
Write back of provision previously 3 [0 55 BT R SR HY A
recognised (2,682)
Exchange realignment bE 34 SR B 38
At 31 December W+=—A=+—H 71,247 30,956
At 31 December 2021, trade receivables of the Group with R_ZE_—F+_HA=+—H  rx5E

an aggregate carrying amount of H

K$321,769,000 (2020:

HK$229,305,000) have been assigned to banks to secure the general

48 BRI {E /321,769,000 T ( ZE =&
%+ 229305000/ 7T ) 2 & 5 U R R

banking facilities of the Group. EEE TIRIT - ERAEE —RIRTT
OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 18 HMEWNIE - RERFAMN
2021 2020
—E-—F ZETF
$’000 $'000
F Fr
Other receivables H b e W IR 2,990 1,585
Interest receivables RIS 1,005 1,566
Loans receivable (note i) FEUE ZR (K EED) 3,900 5,569
Deposit for purchase (note i) FREgIZ (WEIH) 47,688 34,101
Utilities and other deposits 7J<Eﬁﬁﬁ/r@? 2,235 1,190
Prepaid expenses AR 2,571 2,352
Deposit paid for acquisition of property, WEEYIZE - = K&
plant and equipment Bffke 1,305 256
Deposit for proposed acquisition of EEWEERNIES (M EI)
business (note iii) 7,535 11,123
69,229 57,742
Less: amount classified as current assets J& : DB AREEEMN SRR (67,924) (57,486)
Amount classified as non-current assets D48 AIETREN B EN S5 1,305 256
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18 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 18 HMEWRIE - RERFANARK
(CONTINUED) ()
Note: FE -
2021 2020
—EB--F —TEF
$'000 $'000
i T
Loans receivable BB K 7,084 6,999
Less: Allowance for impairment B ORERE (3,184) (1,430)
3,900 5,569
The aging analysis of loans receivable at the end of the reporting WA BREWEFERR DT ¢
period is as follows.
2021 2020
—E-—fF —E-TF
$'000 $'000
T T
Not past due AR ignHf 3,900 3,900
Past due within 3 months BEE AR - 2,384
Past due over 3 months B ERRAA3(E A 3,184 715
7,084 6,999
As at 31 December 2021, the loans receivable are interest bearing RZZTZ—F+=-HA=+—8 " EK

from 9.6% to 15% per annum (2020: from 9.6% to 10% per annum).
The loan period is from 3 months to one year (2020: from 5 days to 16
months). The loans are secured by the guarantee executed by owners
of the debtors.

As at 31 December 2021, loss allowance of HK$3,184,000 (2020:
HKS$1,430,000) was made.

ii. As at 31 December 2021, included in deposit for purchase of
HK$24,013,000 (2020: HK$27,978,000) is secured by guarantee
executed by independent third party and carried interest of 1.25%
monthly.
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(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

18 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 18 HhEWFIE - BE KRB

(CONTINUED) (%)

Notes: (Continued) st : (88)

ii.  Itis refundable deposit of RMB10,000,000 paid to a third party who i.  WIHARRPBEKINBEZEARCE
is the beneficial owner as to the entire equity interest in the target HEzmME= N (RESEBA)
company established in the PRC. The Group entered into a non-legally EI’J AR BE e AR 100000007 °
binding memorandum of understanding with the owner of the target —E-hEF+—AtH FEEH
company (the “Vendor”), the guarantors, the target company and E BREmBANER]D « #RA
the target business company in relation to the proposed acquisition BEARKREBEEB AR ERWE
on 7 November 2019. On 18 September 2020, the Group entered FIFF — R EEENOR N ORREE
into sales and purchase agreement with the Vendor to acquire 60% =i e RZZEZZFEFNAATNAR K
of the target company at consideration of RMB40,000,000. On 30 SBENEHTVEERE - UREA
November 2020, the Group and the Vendor entered into a deed of R #40,000,0007T 428 B £ A &160% ©
termination whereby the parties have mutually agreed to terminate RZZTZZTF+—HA=+H  ~5H
the sale and purchase agreement with effect from the date of the HEFEIUKIERE - Rt - 5THAA
Deed of Termination. The Vendor, shall within 3 business days from MERERILEEHZ  BRILEEE
30 November 2020, return the refundable deposit to the Group in R ABRAEY - BEHARZE T
accordance with the provisions in the sale and purchase agreement F+—A=+H tquﬂlM% AR
and the Deed of Termination. At 31 December 2021, the refundable RIRE B kAR IR E’J%ﬁiﬁ$
deposit is still not fully refunded yet. The directors of the Company are ESEd .LE—JLE&% cHRIZEZ—F
of the opinion that no provision for impairment loss is necessary as +ZA=+—8  AREREHERE
feasible repayment plan is received. HURIE - ARFESZRA  BREWR

TR NRETE - AERTRER
BEERE -
19 BANKBALANCES AND CASH 19 RITEHKRERE
2021 2020
—EC-—F —E-FF
$'000 $'000
F i
Cash at banks and on hand RITRFRER 143,743 95,039

Bank balances and cash comprise cash and short-term deposits held
with financial institutions and carry interest at prevailing market rates.

As at 31 December 2021, the Group places approximately
HK$32,804,000 (2020: HKS$15,426,000) in banks in the PRC, the
remittance of which is subject to relevant rules and regulations of
foreign exchange control promulgated by the PRC government.

RITEREBR SRR RFER SR
HWRBNEIMENR - BIRRITHSN R

B o
IS

R—Z2E-_—F+=-_A=+—H ' ~£HE
M B A ER 1T 5 BI1F & 4932,804,0007%8 7T
(ZZ-FF : 1542600087C) * EX
S rP BB 28 0 B9 A B8 SINEE B 48 Bl K2
EBIFRIR ©
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20

21

TRADE PAYABLES 20 EZEMRM
2021 2020
—EB-—F —ZT-TF
$’000 $'000
Fr F7T
Trade payable B 5 R 160,863 188,908

An ageing analysis of the Group's trade payables presented based on

AREERERE AHRRIZEZAHZS

the invoice date at the end of each reporting date, is as follows: HE ZENERERE DT T -
2021 2020
—EB-—F —E-TF
$’000 $'000
Fx Fr
0-30 days 0&30H 114,580 110,687
1-60 days 31260H 26,844 66,957
1-90 days 61290H 8,506 7,925
More than 90 days 90H AL 10,933 3,339
160,863 188,908
OTHER PAYABLES, ACCRUALS AND DEPOSITS 21 HMENFE - BERARENR
RECEIVED rE
2021 2020
—B-—fF —TETF
$’000 $'000
T T
Other payables and accruals Hib R RIE R EER 15,279 11,707
Commission payable EfAE 19,325 7
Value added tax payables FERTIE(ER 1,813 1,026
Customer deposit received BWEFEE 7,785 20,799
Rental deposit received ERHEERS 240 240
44,442 33,779

Customer deposits received represents consideration received
from customers for goods before the Group recognises the related
revenue. Customer deposits of HK$20,368,000 included in the
balance as at 1 January 2021 were recognised as revenue during the
Year (2020: HK$667,000).
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(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

22 BANKBORROWINGS

22 HBIEE

2021 2020
—B-—F —_ETF
$'000 $'000
Fx Fir
Current liabilities RBRE
Factoring loans RIEBEH 161,178 163,208
Other bank loans HARITER 364,281 299,903
Bank instalment loans RITHHAEK
- portion of loans due for repayment ~ — 7R —FREE 2 EREH
within one year 1,973 2,587
— portion of loans due for repayment ~ —ZBR—FEEEZERIHD
after one year which contain a (B RERERER)
repayment on demand clause 11,113 13,081
538,545 478779

(i) The Group bank loans are carried at amortised cost. None of
the portion of the term loans due for repayment after one
year which contain a repayment on demand clause and that
is classified as current liability is expected to be settled within

one year.

(i) Factoring loans are variable-rate borrowings which carry
effective rate (which is also equal to contractual interest rate)
of 1.49% to 2.21% per annum at 31 December 2021 (2020:

1.43% to 2.24%).

Other bank loans represent import loans, trust receipts loans
and revolving loan which are variable-rate borrowings and
carry effective interest rate ranging from 1.45% to 4.95% per
annum at 31 December 2021 (2020: 1.15% to 4.95%).

Bank instalment loans are variable-rate borrowings and carry
effective interest rate of 1.20% to 1.84% per annum at 31
December 2021 (2020: 1.12% to 1.90%)).

0]

(i)

AEBRTEFIREHK AT
ik o EHISIEM B R EREER
REDBERRBEBEZAN—F
BEEZEHERBLY R —
RIS

-

REEXBYEMFBE  BRZ=F
T—F+-A=+t—HZEBEF
FIE(TEERE LX) F1.49%
ZE2%(ZZE_FF 1 143% %2
2.24%) °

HMRITEFIEEDER - 55T
WEERERBRER  BFE
B8 BRZZT=Z—F+=A
=+ RAZEBRFEMENF145%
B495%( ZZTEZFF  115%F
4.95%) °

BITHHERBZEREER AR
—E-—F+-A=+—HZE
BRERIENTF120%E1.84%(—F
ZEBE  112%F1.90%) ©
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22 BANKBORROWINGS (CONTINUED)

(iif)

(iv)

During the Year, the Group has transferred the collection right
of certain trade receivables to financial institutions under
factoring agreements, but such transfers do not qualify for
derecognition in the consolidated financial statements. A
transferred asset is derecognised when the Group transfers the
asset and substantially all the risks and rewards of ownership of
the asset to another entity. The factoring facilities are secured
by pledge of assets and corporate guarantees executed by
the Group and personal guarantee executed by Mr. Pai. Given
that the financial institutions are authorised to realise and
sell the pledged assets in case of default and guarantee is
provided to the transferees, the Group has not transferred the
significant risks and rewards relating to the transferred assets
to the financial institutions. Accordingly, the transferred assets
continue to be recognised in its entirety and the consideration
received is recognised as a liability.

The carrying amounts of the transferred assets and their

22 HRITEE(E)

(iid) B@ﬁifﬂﬂ AEBEDIRERE

Rk E T E S RERS
REET S REE
KRB BBNER

X EY i ]
BRREEE

AR LT

ReBARKEEREENKEE

Ffrﬁ%ﬂ’]%@ﬁ*lﬂﬁﬂ
uﬁ Egﬁ !

R K [0] 3R 82

AR IEEREE

Eéﬁ c RIBRENEERM N
AEBAERRERLB KL

TEEA R B EA M

BB RERL RAFAGEARMH
EROBATEELRHED EM
BE BARERAHDERE
EMEREAR K OHEE T @K
BBl CEREEEESTE
AR KRR EERSAE -

EEREEMEMBEEEZERT

associated liabilities are as follows: BT :
2021 2020
—B-—F —EEF
Trade Trade
receivables receivables
transferred transferred
under factoring under factoring
agreements agreements
RIBRIB R RBRRE ek
BECES EECEH
$'000 $'000
T T
Carrying amount of transferred EEEEEREE
assets 296,425 227,690
Carrying amount of associated A G REE
liabilities 161,178 163,208
At 31 December 2021, the banking facilities of the Group were vy R-_ZE-—F+_-8= ‘f‘ -

secured by trade receivables of the Group with an aggregate
carrying amount of HK$321,769,000 (2020: HK$229,305,000),
the legal charge over the investment property of the Group,
leasehold land and buildings of HK$50,800,000 of the Group
(2020: HK$50,300,000), personal guarantees executed by Mr.
Pai, and corporate guarantees executed by the Group.
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22 BANKBORROWINGS (CONTINUED)

V)

Certain of the Group’s banking facilities are subject to the
fulfilment of covenants relating to the Group's financial
position. If the Group were to breach the covenants, the
drawn down facilities would become payable on demand.
As at 31 December 2021, the Group breached the covenant
requirements under bank facilities with a bank, as the Group’s
net tangible assets was less than and external gearing ratio
was greater than that required by the bank. The Group has
obtained one-off waivers from strict compliance with the
covenant requirements in relation to all the outstanding bank
borrowings. Management was of the opinion that the breach
has no significant impact on the Group's financial position as
all bank borrowings were classified as current liabilities as at 31
December 2021.

At 31 December 2021 and 2020, the bank instalment loans
were due for repayment as follows, which are based on the
scheduled repayment dates set out in the loan agreements
and ignore the effect of any repayment on demand clause:

22 HRITEE(E)

V)

AEBETRITHMERETAE
BB BN AR RS - WAS
EERZHE SR ESE
BERXfMN -RZF=Z—F+ZA
=+—H ARTEBEMNERE
EFELRBITERMINEEE
BEXBBRRITER  AKEHE
RELSRITRI M MR TR E TH R
BEX c AEBEIB XIS
RERREBTAIABREERRITEE
Zig gj:° EEEJEHL/\EJ EEEA
%ﬁﬁﬁﬁ%ﬂ_é_—$+_
A=+—Bo8EARsaE -
%ﬁ%%&%$%@%%%%ﬁ
WES KT -

RIEBEZ—FR-_FT_TF+=
A=+—8 " R{TOHEKER
BEF HHEASEEENR B E
2 AYEFARMIRERES

fERz 8

2021 2020

—E-—F —ZT-TF

$’000 $'000

T Tt

Within one year —FR 1,973 2,587
After one year but within —F R BERRFEA

two years 1,914 1,982
After two years but within MEZRBRAFA

five years 4,217 5,080

After five years HF% 4,982 6,019

13,086 15,668
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23 DEFERRED TAX ASSETS/LIABILITIES ELEHIEEE A
The net movement of deferred tax assets/(liabilities) are as follows: BLEREEE (BB 2FHEEHN
D
2021 2020
—B-—fF —E-EHF
$'000 $'000
T Tt
Balance at 1 January R—R—Bz & 4,734 2,225
Credited to profit or loss (note 10) A= (MizE10) 1,916 2,879
Charged to other comprehensive kB A2 mias
income (544) (318)
Exchange realignment b R (5) (52)
Balance at 31 December R+ZA=+—B2#&&% 6,101 4734
Deferred tax assets ELEBEEE
Provision
for
impairment Tax losses Others Total
RERE HIEEE Hith et
$'000 $'000 $'000 $'000
FIT FIT T T
The Group REE
Balance at 1 January 2020 RZZE-FF—H
—H & 744 4,418 - 5,162
Credit to profit or loss for FFAFERNER
the year 141 2,930 - 3,071
Balance at 31 December 2020 RZT=FTF+=A
=+—Rz&EH 885 7,348 - 8,233
Credited to profit or loss forthe  FF AFRIEZE
year 1,185 251 586 2,022
Exchange realignment b 5 SRR 9 - 9 18
Balance at 31 December 2021 R =T E‘I‘ A
:+ HZ# 2,079 7,599 595 10,273
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23 DEFERRED TAX ASSETS/LIABILITIES (CONTINUED) 23 EEBIEEE BEHE)
Deferred tax liabilities BEHESE
Revaluation
Accelerated  of leasehold
tax land and
depreciation buildings Others Total
BEtHE
MERBEHRE  THRETF Hit st
$'000 $'000 $'000 $'000
T T T T
Balance at 1 January 2020 RZZZZTF
—A—Bz&#H 388 2518 31 2937
Charged to profit or loss Nk BENER
for the year 193 - - 193
Charged to other ks B 2 ke
comprehensive income = 318 = 318
Exchange realignment bEE 3, R B = 49 2 51
Balance at 31 December 2020 R-ZT_ZTF
and 1 January 2021 +ZRA=+—HkK
—Z_—%—A—H
R 581 2,885 33 3499
Charged to profit or loss kB ENER
for the year 106 - - 106
Charged to other kB Efth 2 E R
comprehensive income
for the year - 544 - 544
Exchange realignment BEE AR - 23 - 23

Balance at 31 December 2021 R-ZT=——%
TZA=+—HZ&H# 687 3452 33 4172
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23 DEFERRED TAX ASSETS/LIABILITIES (CONTINUED) 23 EEMIBEE SEE)
Reconciliation to the consolidated statement of financial HREMBERREROE R
position
For the purpose of consolidated statement of financial position REFEGEMBRRE - & TELEHIE
presentation, certain deferred tax assets and liabilities have been BEXBEE TR - LT AR
offset. The following is the analysis of the deferred tax balances for R B HIFTE CIRETIBAE A DAT -

financial reporting purposes:

2021 2020
—E-—F —ETF
$'000 $'000
Fi Tt
Deferred tax assets RIERIBE & 9,784 7,743
Deferred tax liabilities EIEMIBAE (3,683) (3,009)
6,101 4,734
Deferred tax assets not recognised RERZELERIEEE
The following are the major deferred tax assets not recognised in the INTARREETBRARBERZEE
consolidated statement of financial position: BRIEBIHEE ¢
2021 2020
—E-—F —E-TF
$’000 $'000
Tt FIT
Tax loss IR 761 600
No deferred tax asset has been recognised in respect of the BRAEETRR B2 aFRR - iRt
above items due to unpredictability of future profit streams. At 31 FHMIEEBRAEEHIEEE - R
December 2021, the Group has unused tax losses of approximately ——%+ZA=+—H X% @Zﬂi
HK$ 11,207,000 (2020: HK$6,295,000) available for offset against future AR IEETI84911,207,0008 L (=%
profits. The tax losses will expire on various dates within five years T4 ¢ 6,295,000/ 7T ) A it Tfﬁﬁ%lfﬁx pic
from the reporting dates. A o HIBEIBEBRE BT F AN

Z & B ERE -

128 APEX ACE HOLDING LIMITED BRI IZERR B R A



Notes to the Consolidated Financial Statements

/\‘/T\

B R R

(Expressed in Hong Kong dollars unless otherwise indicated) (B FE=5 5885 + LA ETTHR)

23

24

DEFERRED TAX ASSETS/LIABILITIES (CONTINUED)

Reconciliation to the consolidated statement of financial
position (Continued)

Deferred tax liabilities not recognised

At 31 December 2021, temporary differences relating to the
undistributed profits of a subsidiary amounted to HK$4,888,000
(2020: HK$3,960,000). Deferred tax liabilities of HK$244,000 (2020:
HK$198,000) have not been recognised in respect of the tax that
would be payable on the distribution of these retained profits as
the Group controls the dividend policy of the subsidiaries and it has

23

EABIREE BE(E)
ARE AR R AV R (4]

FERZELEHREAE

R-E-—F+-_A=+—8 " WEAQ
AR 2K 4 Fl) 2 B I 2 58 /54,888,00078
TL(ZZEZFF 13,960,000/ 70) ° WAk
B0 IR FZZ AR i F W A 2 B IR 1
RIREFRTB A E2440008 T(—ZE=F
& 119800078 7T) + TIAAREBIZESIZ

been determined that it is probable that these profits will not be EWB AR ZIREHE - HEEERA
distributed in the foreseeable future. FERARKRZERNRAIESZITSED
K o
SHARE CAPITAL 24 R
Details of the share capital of the Company are as follows: AARRERFFEIBHAT
Number of shares Amount
BHEE ot ]
HKS
BT
The Company RAFE]
Ordinary shares of HK$0.01 each HRREEC01B T2 E Ak
Authorised: JAIE ¢
As at 31 December 2020 and JrA= _§¢+ A=+—H
31 December 2021 B -—%F
+=-—A=+—H 2,000,000,000 20,000,000
Issued and alloted: B317 M E
As at 1 January 2020, 31 December E’\fgfgi—ﬂ —A-
2020 and 1 January 2021 ﬁi‘f’_ﬂ*‘f’ A
&7 - —%—H—H 1,000,000,000 10,000,000
Share issued under restricted share TERR B MR (D 22BN ETEI T
award scheme BT D
9,550,000 95,500
As at 31 December 2021 RZZE_—F+=ZHA=+—8H 1,009,550,000 10,095,500

On 12 August 2021, pursuant to the restricted share award scheme,
the Company issued and allotted 9,550,000 new restricted shares
under the general mandate. Details of which were disclosed in the
announcement and next day disclosure return dated 23 July 2021

and 12 August 2021 respectively.

i
Bfn 22 Rt 2 -

—t=AR T —

77 K2 B2 % 9,550,000 B T R HIl MER 17 ©
BFBERBSs AT -—F+tA
FNA+ZBHZA
ERBARERRFEE -

—F\A+=8  RERHIE
AR BIRIE—RRIRAE T

B
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24

B MM R

(BRIEZHFHD - LETIT)

SHARE CAPITAL (CONTINUED) 24 BRA(HE)
The restricted shares are held on trust for the grantees by the PR I M AR 10 R FEE A LAMEFEFE = AR
custodian. Movement in the number of shares issued for share award AFFE o G 1R8I B TR (DB
scheme is as follows: B BT :

Number of shares

B8R

At 1 January 2021 W_ZE_—%—H—H -
Issue of shares BITRR D 9,550,000
At 31 December 2021 WZE-—F+=-A=+—H 9,550,000
Restricted share award scheme PR Il 14 B 12 48 Bh 5T+ 2

The Company adopted a restricted share award scheme (the “Share
Award Scheme”) on 30 August 2019 (the "Adoption Date”). The
purpose of the Share Award Scheme is to recognise the contributions
by the Group's personnel and to increase their incentives in working
for the continual operation and development of the Group; and to
attract suitable personnel for further development of the Group.
Eligible participants of the Share Award Scheme include employee,
executive officer or director of the Group.

The restricted shares to be granted comprise (i) new shares to be
allotted and issued by the Company; and/or (ii) existing shares
purchased by the custodian on the market, the costs of which will
be borne by the Company. All such restricted shares will be held by
the custodian upon trust for the benefit of the selected participants
before vesting.

On 23 July 2021, the Board has resolved to grant 9,550,000 restricted
shares to nine selected participants (the “Grantees”) in accordance
with the terms of the Share Award Scheme at nil consideration,
subject to acceptance by the Grantees. The restricted shares granted
shall vest in three tranches as follows:

(i) 20% of the Restricted Shares to be vested on 10 March 2022;
(i) 40% of the Restricted Shares to be vested on 10 March 2023;
and

(i) 40% of the Restricted Shares to be vested on 10 March 2024.
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24

25

SHARE CAPITAL (CONTINUED)
Restricted share award scheme (Continued)

The movement of restricted shares granted to employees by the
Company for the Year are as follows:

24

B (%)

BR 75l 1t B 47 SR R =t 1 (4R)

IAFEE R AR FNEE ZRBIMER D
ZEmT

Number of shares
BRHEBE

Number of restricted shares PRSI 2 B
At 1 January n—HA—AH -
Granted i 9,550,000
At 31 December R+=-—A=+—H 9,550,000

The fair value of the restricted shares granted was HK$2,865,000
(HKS$0.30 each) of which the Group recognised share-based payment
expense of HK$903,000 as staff cost for the Year. The fair value of
restricted shares was estimated by taking reference to the market
price of the Company’s shares on grant date. The Grantees are
not entitled to dividends on any restricted shares that are not yet
transferred to them.

RETIREMENT BENEFIT SCHEMES

The Group participates in the MPF Scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for all qualifying
employees in Hong Kong. The MPF Scheme is a defined contribution
retirement plan administered by independent trustees. Under the
MPF Scheme, the Group and its employees are each required to
make contributions to the scheme at 5% of the employees’ monthly
relevant income capped at HK$30,000. Contributions to the scheme
vest immediately. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of trustees.

In accordance with the rules and regulations in the PRC, the
subsidiaries of the Group in the PRC participates in defined
contribution retirement schemes organised by the relevant local
government authorities for its employees. These subsidiaries are
required to contribute certain percentage of the employees’ basic
salaries and wages to the schemes. The local government authorities
undertake to assume the retirement benefits obligations of all
existing and future retired employees of these subsidiaries. The only
obligation of these subsidiaries with respect to the scheme is to
meet the required contributions under the scheme.

25

Fr 5 1 PR 1) 1 B 199 89 & 1 42,865,000
B (BR030/8 ) - AP AREEER
BA B9 32 45 3k 38 A 52 903,00078 7T A AN
FEEBINRA - BRHIIERLDEATFETD
SEXRNBROHREL BBEAOTER
BT o AR ABERL MR M H B E 2 E A
R FIMERR (D ES AR B ©

EBAREREE
AEERBERBRHIEDTESETENED
BREBMEBESEREERMBEST
g o RESHE ARBUITATEDN
TEREBIGRINGTE - RIFRTESFE -
rEBMHEEEYEREESABHRK
AB)5%MET2IVEL R - _£BR 430,000
FETC o MEtEWERHATIRNERE - 98
BetEMmEERAEEEEN AR
B BEEHRIFEALES -

REBEHBERAFOER - NEET BB
R A)AE R B2 0 i AERE T BT RE
BIEMERBTERNETE - ZFHEB L
AARBEEAFERTEZETAD
Lelalat BI TR o B BT Rl e A
ZEMEARMARERBRERKEE
HRIREN B - ZEM BRI
S —BEERAREFEELAFHE

£,
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25

26

B MM R

RETIREMENT BENEFIT SCHEMES (CONTINUED)

Total contributions paid or payable to the retirement benefit
schemes by the Group amounted to HK$4,424,000 for the year
ended 31 December 2021 (2020: HK$2,542,000), which had been
recognised as expense and included in staff costs in the consolidated
statements of profit or loss and other comprehensive income.

The Group has no other material obligation for payment of
retirement benefits beyond the contributions as described above.

COMMITMENT
Capital commitments

On 21 October 2021, I-Sky Electronic Limited, a wholly-owned
subsidiary of the Company (the “Purchaser”), the Company and
Nicegoal Limited, which is ultimately wholly-owned by Mr. Lee
Bing Kwong, a controlling Shareholder, an executive director,
the chairman of the Board of directors and the chief executive
officer of the Company (the “Vendor”) entered into a sale and
purchase agreement (as supplemented on 25 November 2021)
(the "Agreement”), pursuant to which the Vendor has agreed to sell,
and the Purchaser has conditionally agreed to purchase, the Target
Property at the consideration of HK$30.0 million (the “Consideration”).
The consideration shall be settled by the issue of the perpetual
subordinated convertible securities (the “PSCS”) in the principal
amount of HK$10.0 million and convertible bond in the principal
amount of HK$20.0 million (the “CB").

The Group has no capital commitments as at 31 December 2020.

Operating lease commitments
The Group as lessor

The Group leases its investment property under operating lease
arrangements. The lease of the investment property is negotiated for

25

26

(BRIEZHFHD - LETIT)

BIRERIETEI(E)

Bz -_—F+-_A=+—HItF

F REBE R REFEIEIE SR
BTN E44240008 T( — 2 -FF :

2542000/571:) BEwR AR MG
AGEBEENEMEERZRANET
B o

Br O - REBBEEME R
KBRS HEE -

AIE

BAAE

R-ZE-_—%+A=-+—8 X®E

BERAGARFNZENBLAR [E
A1) AREHEBAERAR (&EA
FIN/N 72?&&% WITEE EET
FRERITRBERTRNCEL2ERS
[BERFDETEEHR(R_T=_—F
+T—RAZ+hRB®ERE)([&ZHZE]) &
I BEAFREHE - BEAFEEKRMER
EEEEEME REAR00BESET
(RED - REFBAETIESEAR
1008 &8 T Z K AR AR 5 25 ([ 7k
AR ES ) RS EER2008 8
BT RRES ([T #HRES )X
£f o

AEBR T -_TF+_A=1+—H¥
BEAHEIE -

ReEBERE
REBEESHBEA

AEBERBEEEHELHHELREY
X o KR REMEHBMAEME -

a term of 2 years. The lease agreements do not include an extension AW ET RIEEHE - RZT_—F K
option. As at 31 December 2021 and 2020, the operating lease —ECFEFF+A=+—H KLEHE
receivables are as follows: FEWGRIBEAT -
2021 2020
—B-—-F —ETFF
$’000 $'000
Tt TIT
Within one year —FR 480 1,440
In the second to fifth years, inclusive ~ B - FZEZFRHF
(BRERMF) - 480
480 1,920
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27 SUBSIDIARIES 27 MEBLA
Particulars of the subsidiaries are as follows: MEBARFEMT :
Registered/
issued and

Place and date of fully paid  Percentage of equity attributable Principal Place of

Name incorporation share capital to the Company activities Operation

‘ /281 27
2R AR AS RARRE BEREADY IERHK Tenl
2021 2020
—R--F | -9-%%

Apex Team Limited British Virgin Islands USs1 100 100 Investment holding Hong Kong

15 June 2009 i
Eﬁﬁﬁ% E9 RERK Bk

%% hi/\ﬂ +£ H

Ascent Way International Limited Hong Kong HK$1,000,000 72 72 Sales of electronic Hong Kong

18 January 2016 components

FHERARAE Bk 10000007 HESTLH (3
ZEE-ATNA

AVT Electronics Corporation* Taiwan TWD2,063,600 100 100 Sales of electronic Taiwan
16 January 2019 components

BERERNERAR nE #a%20636007T HESTLH aE
“E-AE-ATAH

AVT International Limited Hong Kong HKS4,999,986 100 100 Sales of electronic Hong Kong
7 May 1992 components, and sales

and integration of storage
system

BEARERBRAR BR 4999 98678 7L HEBTIHREE  ER
“NMZERALH E R

Data Star Inc. British Virgin Islands U5$2,200,000 72 72 Investment holding Hong Kong
5 January 2016

Eﬁﬁﬁ% 220000057 RERR BR

— 7 /\g H ﬂ E

Great Win Technology Limited Hong Kong HKS1 100 - Inactive Hong Kong

1 April 2021

EBHRERAT %% 18T X% &
“E_-4MA-A

Heroic Path (Hong Kong) Limited Hong Kong HKS1 100 - Inactive Hong Kong
6 December 2021

18 (B BRAR &b 187 EXH &
“Z--F+f5H

Heroic Path Group Limited British Virgin Islands US$100 100 - Investment holding Hong Kong
9 July 2021

S EARAT ZERAES 1007 RARK &k
ZB--FLANA
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27 SUBSIDIARIES (CONTINUED)

27 KMIEBAT (&)

Registered/
issued and
Place and date of fully paid  Percentage of equity attributable Principal Place of
Name incorporation share capital to the Company activities Operation
’ i/281 A0 )
£ AR BEREH RARRE L3 IEXHK fenk
2021 2020
e i
I-Sky Electronic Limited Hong Kong HKS2 100 100 Properties holding Hong Kong
12 June 2000
AMEFRRAT] B Py EEHIES Bk
“ERTERATCA
Jumbo Fame Investments Limited British Virgin Islands Us$t 100 100 Investment holding Hong Kong
9 April 2018
EARERRAT RERANE E RERR Bk
—Z-\FmANA
Shenzhen Lisigao Electronics Company  The PRC HK$12,000,000 100 100 Sales of electronic The PRC
Limited* (Note 1) 18 June 2008 components, and sales
of storage system and
provision of related
N sypport‘mg service ‘
MIBHRETERATD(MEY)  PE 120000008 7C HESTul RHER o
“EEN\EAATR RS RIRHREHE)
e
Speed Extreme Limited British Virgin slands US$100 100 - Investment holding Hong Kong
18 March 2021
BRERATA ZERAES 10057 RERR &k
—E--F
=R+/N\H
Stingray Technology (HK) Company ~ Hong Kong HKS1 100 100 Sales of electronic Hong Kong
Limited 3 August 2018 components
BAETEMRARAR Bk 187 HEETRR Bk
“E-\FNA=H
Team Well Electronics Technology Hong Kong HK$10,000 72 72 Sales of electronic Hong Kong
Limited 1 May 2020 components
EEETHBERAA {3 100007 HES TRl B
“E-TERA-A
Triumphal Raise Limited British Virgin Islands US$100 100 100 Investment holding Hong Kong
22 August 2018 }
AEERAA HERIES 10056 RARR Bk
I-\E
JAV; oy =
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27 SUBSIDIARIES (CONTINUED) 27 MIEAT (&)
Registered/
issued and
Place and date of fully paid  Percentage of equity attributable Principal Place of
Name incorporation share capital to the Company activities Operation
‘ /286 514
2 SRR YR AS RERRA ERhERT AL TEEEK LEny
2021 2020
I
Wise King Electronics Limited Hong Kong HKST 100 100 Sale of electronic Hong Kong
\ 23 November 2017 components
BRETERAR e 13T HEETLH )
“E-tF
+-A=t+=R
ABFENRERAR Note ) The PRC HKD3,000,000 100 100 Technical development,  ThePRC
15 November 2018 sales of electronic
products, computer
hardware and software
and accessories
GiEd) G 3000000757 STERD HERREE 7
—E-\F RE#BRMERER
T-A+EA HE
AIBHEREFERAR The PRC Nil 100 - Technical development,  The PRC
(Note 1) 3 August 2021 sales of electronic
products, computer
hardware and software
and accesgories
(FizEr) i Z STER HEREER T
- REAHRITFRR
NA=H HE
AIER+ERERAT The PRC HK$3,000,000 100 - Investment holding The PRC
(Note 1) 27 July 2021
(FizEr) EF I 30000007 REBR e
— 7 — i
tAZttA
RERETERAA The PRC HK$11,000,000 7 72 Inactive The PRC
(Note 1) 9July 2019
(FtzE1) i 11,000000787C B5H e
ZE-NELANA
Note: MIEE
1. The subsidiaries are registered as wholly-foreign-owned enterprises 1. ZEMBARREPEEERIMKA
under the PRC law. INE IR E B ©
2 The English name is translated for identification purpose only. * EX A BEMHER -
All the subsidiaries of the Company are limited liability companies. ARARFMBENBRARMYABREER
EJ o
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27 SUBSIDIARIES (CONTINUED)

Details of non-wholly owned subsidiary that have material non-

controlling interests:

The table below shows details of non-wholly owned subsidiary of

the Group that has material non-controlling interests:

M~ = (4)

BFAEERFERES 22 ENB AR

EACH

TRILEAEAIHER DS < AEE

FEEMBRRZFFS

Place of Proportion of ownership
incorporation/ interests and voting rights held
Name of subsidiary operation by non-controlling interests
FERERITEZ
MEATEHE AR B BERERRREELA
2021 2020
—E-—F —E-TF
Ascent Way International Limited Hong Kong
("Ascent Way") 28% 28%
YRR A PR A &) ([HRER ) B
Year ended 31 December
BE+T-A=1T—-HLFE
2021 2020
—B-—fF —E_FF
$'000 $'000
T T
Profit allocated to non-controlling DI EIEIE R AE R 2 m
interests 6,499 6,219
2021 2020
—B--F —EETF
$’000 $'000
T TIT
Accumulated non-controlling interests  R&TIFIEARHE = 28,371 24,492

Summarised financial information in respect of Ascent Way is set
out below. The summarised financial information below represents
amounts before intragroup eliminations.
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27 SUBSIDIARIES (CONTINUED) 27 MIBAR(E
Summarised statement of financial position of Ascent Way PRS2 AR R TR A
2021 2020
—E-—F —ETF
$'000 $'000
T Tt
Non-current assets EREEE 11,248 1,335
Current assets MBNEE 233,683 315,785
Current liabilities V=R (143,576) (229,606)
Net current assets mBVEEFE 90,107 86,179
Total assets less current liabilities BEERRBAE 101,355 87,514
Non-current liabilities ERBERE (31) 1)
Total equity BiER 101,324 87,473
Attributable to AT (Y
— the Group —RE&EH 72,953 62,981
— non-controlling interests — FEIE R 28,371 24492
101,324 87,473

ANNUAL REPORT 20214E%k 137



Notes to the Consolidated Financial Statements

sRe MR MRt

(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

27 SUBSIDIARIES (CONTINUED)

27 MBAT(E)

Summarised statement of profit or loss and other ERzEzREME2EKERHEE
comprehensive income of Ascent Way
2021 2020
—E-—F —ETF
$'000 $'000
Fr T
Revenue W 858,690 767,033
Gross profit EA 45,585 452041
Other incomes EfblUg A 4,914 3,228
Expenses 53 (22,908) (22,154)
Profit before tax B %5 B 4 27,591 26,315
Income tax expenses PSR (4,380) (4,102)
Profit for the year FNm 23,211 22,213
Profit and total comprehensive income  MA T (& F| & 2 iz 42
attributable to: LR
— the Group — R&EE 16,712 15,994
— non-controlling interests — JEPEARRE A 6,499 6,219
23,211 22,213
Dividends paid to Data Star Inc, parent S F#&REX 2 &F 2 &)Data Star
company of Ascent Way Inc.ZB& 8 9,360 10,530
Dividends paid by Data Star Inc. to non-  Data Star Inc. 3z {5 F JE#2 A%
controlling interests BB 2,621 2,048

138 APEX ACE HOLDING LIMITED Yt BRI iR A R A A




Notes to the Consolidated Financial Statements

=N e

(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

27 SUBSIDIARIES (CONTINUED) 27 HMEARE)
Summarised statement of cash flows of Ascent Way R zRERERHNE

2021 2020
—E-—F —ETF
$'000 $'000
Fr Fx

Net cash inflow/(outflow) from operating &&EFBARA, CRHE)BEE
activities FRR 59,982 (46,037)
Net cash outflow from investing activities & /&8N IR & F 58 (17,092) (28,450)

Net cash (outflow)/inflow from financing BEEEBNCRE),/ RAEE
activities HER (37,036) 23,363

Net increase/(decrease) in cash and cash R4 RIRESHE WL 11~

equivalents OB ) 558 5,854 (51,124)
Cash and cash equivalents at beginning  F¥3R & RIE S ZEY
of the year 48,036 99,160

Cash and cash equivalents at end of FR\AERACEEY

the year 53,890 48,036
Financial support ML E
As at 31 December 2021 and 2020, the Company and AVT RZEZ—FRZFZFF+A
International have issued financial guarantees to banks in respect of =+—HB  ARRREBVHFEHEREED
banking facilities granted to Ascent Way. MIREER 2 RITRLE MR TIRHI S
BR
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28 RELATED PARTY TRANSACTIONS

The Group had the following material transactions with related

28 BERFIRS
AREBPFEANEBGBHETUTEAR

parties during the year: 2 :
(a) Transactions with related parties (a) BERFRS
2021 2020
—EC-—F —E-EF
$'000 $'000
T Tt
Mr. Lee Bing Kwong (note i) RIS AE (FEED
— Rental paid — BfiEe 783 783
Nicegoal Limited (note i) ERBAR AR (T
— Rental paid — BfEE 940 958
Note: MfsT -
() The rental expenses were based on the tenancy agreement ME M TREAREEEZF 5%

entered by the Group and Mr. Lee.

(i) Nicegoal Limited is controlled by Mr. Lee. The rental expenses
were based on the tenancy agreement entered by the Group
and Nicegoal Limited.

Rental paid to Mr. Lee and Nicegoal Limited were de minimis
continuing connected transactions exempt from shareholders’
approval, annual review and all disclosure requirements under
Chapter 14A of the Listing Rules.

At 31 December 2021 and 2020, the banking facilities of the
Group were secured by personal guarantee executed by Mr.
Pai. Details of which were set out in note 22.
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28

29

RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Compensation of key management personnel and

related party

Remuneration for key management personnel of the Group,
including the amounts paid to the Company’s director as
disclosed in note 9(a) is as follows:

28

Bﬁ Eﬁﬁ%(nﬂ)
(b) FEEEABRBEESRM

AEBEFEEEABFH(BEN
HQBEEZ I FARARREERK
T

2021 2020
—E-—F —ETF
$'000 $'000
Fx T
Short-term employee benefits EHES R 31,967 9,202
Share-based payment LXHXT%QH%(IE 123 =

Contributions to defined FRAEFGR BRI FTEI K

contribution retirement benefits
scheme 156 105
32,246 9,307
CAPITAL RISK MANAGEMENT 29 EXREKRERE

The Group manages its capital to ensure the entities in the Group
will be able to continue as a going concern while maximizing the
return to shareholders through the optimisation of the debt and
equity balances. The overall strategy remains unchanged during the
Year.

The capital structure of the Group consists of equity attributable
to owners of the Company, comprising issued share capital and
reserves.

The management of the Group reviews the capital structure
periodically. The Group considers the cost of capital and risk
associated with each class of capital, and will balance its overall
capital structure through payment of dividends and raising of new
capital.

REBEREEN - AERAEEET
ERARELERY  RFEBRLE
NG EN %Hx?m)iﬂ—ﬁ@#&
FA - AEBNERBRBETIE -

REBNEARBREANRAHEA AR
IEhes - BRCEITRARLEE

REEEERE T M EARE - K&
@%)ﬁéfﬁﬁ$&xiﬁﬁ$ﬁﬁiﬁmﬂ

 WHHE BN E R BRI ENF
@]E%‘&E’ié‘$ SE
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30 FINANCIAL INSTRUMENTS 30 £MTA
(a) Categories of financial instruments (a) EWMIAMNSE
The carrying amounts of the financial assets and liabilities as at REGREHRRNEMEERAR
the end of reporting period are as follows: WEREESH ST -
2021 2020
—E-—F —ETF
$'000 $'000
T T
Financial assets TREE
Amortised cost: BRI -
Trade receivables 2 Z AR 484,626 499,348
Financial assets included in other 5T AE L FEULFRIA
receivables, deposits and e MENFIEZ
prepayments EEMEE 15,430 19,843
Bank balances and cash RITHEBR LIRS 143,743 95,039
643,799 614,230
Financial liabilities tREE
Amortised cost: BRI -
Trade payables H ZIEERR 160,863 188,908
Financial liabilities included in S AR M EFRIE
other payables, accruals and EErERRERIZEE 2
deposit received cEAE 33,067 8,063
Lease liabilities HEBE 1,224 921
Bank borrowings RITEE 538,545 478,779
733,699 676,671
(b) Financial risk management objectives and policies (b) 2EEREEEERBE
The Group's activities expose it to a variety of financial risks: AEEESEH SRV BERR
market risk (including currency risk and interest rate risk), credit misER(BREEEER &T'JTJ—L
risk and liquidity risk. The policies on how to mitigate these %)~ EERBRRBE SRR
risks are described below. The management manages and ZZDHM%EZﬁHEﬁE’]BZ ﬁEAT
monitors these exposures to ensure appropriate measures are Y CEEEEERERZER
implemented on a timely and effective manner. - AR IR IR K B &ﬁxﬁlﬂ’] A=

am HE REE
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30 FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies
(Continued)

(i)

Currency risk

The Group is exposed to foreign currency risk primarily
through sales and purchases that are denominated in
a currency other than the functional currency of the
operations to which they relate. The currency giving
rise to this risk is USD. The Group currently does not
have a foreign currency hedging policy with respect to
its foreign exchange exposure. However, management
monitors foreign exchange exposures and will consider
hedging significant foreign currency exposure should
the need arises.

The following table details the Group's exposure at the
end of reporting period to currency risk arising from
recognised assets or liabilities denominated in USD. For
presentation purpose, the amounts of the exposure are

30 $RMITA(E)
(b) £RIEMREEEERBEE)

(i

B ERE
AR B X 2R AAERE A5 H)
W EE A EETHER
E’E&%ﬁ%ﬁﬁﬁﬁﬁﬂ\ﬁ@@
%o BB RBRANEE RE
7E $El£§bﬂ~rjﬁﬁ%‘lﬁﬁl\
@A BRSNS S R
Am - EEEE TN
lﬁ@kﬁ AR B EREE
mEASMNERE ©

TERFHINAEER & REH
RETHEREAETFHENE
EREEXREMEENE
BEE - R27BER - B

shown in HKD, translated using the spot rate at the end SREIILOETIIR - AR
of reporting period. EHRMERKE
2021 2020
—E-—F —E-TF
$'000 $'000
T T
Trade receivables Z 5 YRR 417,905 422,288
Financial assets included in other & AE A fEURERIA -
receivables, deposits and Be REMAFIEZ
prepayments TREE 6,346 6,907
Bank balances and cash RITESREES 108,482 75,619
Trade payables Z 5 TR (99,414) (135,421)
Financial liabilities included in other 5t AE Ath fFEAFFRIE -
payables, accruals and deposit EErBRRBEUIES
received ZEMaE (21,381) (1,390)
Bank borrowings, secured RITIEHE - AHEA (492,429) (430,232)
Net exposure arising from EHREERBBESE
recognised assets and liabilities 2[R\ R (80,491) (62,229)
Foreign currency sensitivity analysis SNE BN Z T
The Group mainly exposes to foreign exchange AEEFTE@BEETE BT
fluctuation of the currency of USD against the currency WINERBER - EER

of HKD. The Directors consider that the Group's exposure
to USD does not give rise to significant foreign currency
risk on the ground that HKD is pegged to USD. Therefore,
no sensitivity analysis of USD against the functional
currency of the respective group entity is disclosed.

o ERNETTEIETTEE
AEEHKEXTRARIE
ERCE R SMNE R o llkt
BEREXTASEEER
R 2 HRED *ﬁ
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30 FINANCIAL INSTRUMENTS (CONTINUED)

(BRIEZHFHD - LETIT)

30 $RMITA(E)

(b)

Financial risk management objectives and policies

(Continued)

(ii)

Interest rate risk

The Group's exposure to cash flow interest rate risk arises
primarily from its variable-rate bank deposits and bank
borrowings.

The Group currently does not have any interest rate
hedging policy. However, the management monitors
the Group's exposure to interest rate risk on an ongoing
basis and will consider hedging interest rate risk should
the need arises.

Interest rate sensitivity analysis

The sensitivity analysis below has been prepared based
on the exposure to interest rates for the Group's variable-
rate bank deposits and bank borrowings at the end of
reporting period. The analysis is prepared assuming the
amount of these assets and liabilities outstanding at
the end of reporting period were outstanding for the
whole period. A 100 basis points increase or decrease
in interest rates is used when reporting interest rate risk
internally to key management personnel and represents
management’s assessment of the reasonably possible
change in interest rates. The analysis has been performed
on the same basis for 2020.

At the end of the reporting period, if interest rates
had been 100 basis points (2020: 100 basis points)
higher/lower in respect of the Group's variable rate
bank deposits and bank borrowings, with all other
variables held constant, there would decrease/increase
the Group's post-tax profit and equity in 2021 by
approximately HK$3,975,000 (2020: HK$3,660,000).
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30 FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management objectives and policies
(Continued)

(i)

Creditrisk

The Group's credit risk is primarily attributable to trade
receivables, loans receivable, other receivables and bank
deposits. As at 31 December 2021 and 2020, the Group's
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge an
obligation by the counterparties is the carrying amounts
of the respective recognised financial assets as stated in
the consolidated statements of financial position without
taking account of any factoring that do not qualify for
derecognition in the consolidated financial statements.
As at 31 December 2021, trade receivables amounting
to HK$296,425,000 (2020: HK$227,690,000) has been
transferred to financial institutions under factoring
agreements.

Trade receivables

In respect of trade receivables, the Group has a credit
policy in place and will perform credit evaluations on all
customers requiring credit over a certain amount. Certain
trade receivable balances on open account terms are
covered by customers' letters of credit or are factored to
external financial institutions.

In order to minimise the credit risk, the Group reviews
the recoverable amount of each individual trade
debt regularly to ensure that adequate allowance for
impairment losses are made for irrecoverable amounts.
In addition, the Group performs impairment assessment
under expected credit loss model upon application
of HKFRS 9 on trade receivables. In this regard, the
management of the Group considers that the Group's
credit risk is significantly reduced.

The Group measures loss allowances for trade
receivables based on lifetime expected credit losses,
which is calculated using a provision matrix. As the
Group’s historical credit loss experience does not
indicate significantly different loss patterns for different
customer segments, the loss allowance based on past
due status is not further distinguished between the
Group's different customer bases.

(BrIE= BB - LAETTSTR)

30 @RTA(E)
tREREEEERBEE)

(b)

(iii)

&Rk
AEBEER
S REUBR K EWTM
mrw RIE M SRITIF X

= —E&_%_Eﬁ
+ A=+—8 BAYFH
REBITEEMBEHAEE
‘W%WE%Z =EER

%é%%#ﬂﬁmiﬂ
mﬁﬁaﬁ REMEEMNER
AE @ Kt RERTEER
RERE BRI 1ER
EARE R T —F
+-—A=+—H &8A
2964250008 L ( —ZE =&
F: 227690000R§ii)ﬁﬁéié%
FE UL BR TR TV AR IR (R IE 17 o5
BT o

B ZEWAR
s B 5 U BR KM $%
BEHEEENEER ﬁ
1S PR ERETS EL%—
BREEENTPETEER
il o BRI SVETTEVE T
B 5 RURR AR A R
PERESREEINDZR
Wi o

IzX%“

REEREEERR A%
B HiE R & E R B S E

BRI EI 5 - AR AT
A U4 [0 5 B8 F H 78 S R (B S
B o MO AKERE
PR 2 78 B % i o 2 Bl 5 9%
‘ILEHEEEREARE
PRI R FAEITRE RS
LS - AREEEER
ﬁﬁ%ﬁ%ﬁ@ﬁaﬁﬁ%
£ o

AEBEREEZHEREEE
Bt B E HRURRNER
B YARMBREMERTE o
HRAKERBEEERER
RER I ARKRATNEZEP 2 &
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30 FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management objectives and policies

(Continued)
(iii) Credit risk (Continued)

Trade receivables (Continued)

As at 31 December 202

30 $RMITA(E)
(b) £RIEMREEEERBEE)

1, allowance for impairment of

HKS$71,247,000 (2020: HK$30,956,000) was recognised in
respect of trade receivables. The following table provides
information about the Group's exposure to credit risk
and expected credit losses for trade receivables:

(iii) FE@ERE(E)

B D RENERS(E)
F:;:—¢+—H_+—
' TLE 5 B URBR SRR AR
@%{%7 247,000 T (=&
— T 30,956,000 7C) °
TR ERAEETER
ZERRNE S ERERTE

HEEEBEENER
2021 2020
—8--f St 2

Gross  Allowance Gross  Allowance
Expected carrying for Expected carrying for
loss rate amount impairment loss rate amount  impairment
BREEE  REAE AERE | BHERX  RALE  AERA
$'000 $'000 §'000 §000
i i i i
Current (not past due) A (K@) 021% 333417 687 003% 288704 9%
0to 3 months past due aHHz3EA 4.22% 150,601 6,356 1.95% 170513 3318
4to 12 months past due jal bl 39.46% 3,305 1,304 7.05% 77N 1958
Morethan 1yearpastdue  BIEHI4M L 91.76% 68,550 62,900 59.08% 43316 2559
555,873 71,47 530304 30956

Expected loss rates are based on actual loss experience
over the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the
period over which the historic data has been collected,
current conditions and the Group’s view of economic
conditions over the expected lives of the receivables.

Increase in expected loss rate resulted in an increase in
allowance for impairment.

The Group has concentration of credit risk as the
Group’s largest trade debtor accounted for 23% of its
total trade receivables as at 31 December 2021 (2020:
12%). In addition, the Group's top five major customers
accounted for 32% of its total trade receivables as at 31
December 2021 (2020: 39%).
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30 FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management objectives and policies

(Continued)

(iii) Credit risk (Continued)

Loans receivable

In respect of loans receivable from customers and
potential suppliers, the Group manages and analyses
the credit risk for each of its debtors before payment
terms and conditions are concluded by assessing the
credit qualities of the debtors, taking into account its
financial position, past settlement experience, collateral
held and other factors. Loans receivable balances are
monitored on an ongoing basis, management reviews
the loans receivable at each reporting date to ensure
that adequate impairment allowance is made. In this
regard, management considers that the Group's credit

risk is significantly reduced.

An analysis of changes in the gross amount of loans

receivable is as follows:

(b)

30 $RMITA(E)

TEREREERERBER(E)

(i) FERER(E)

EWEFL
HRENE S KB BT
MER  AEBEBEFAE

BANGEEEER  YEEH
MBARR - BENEEL
B PTRAMEARREMD
%= - FEMERE 1 BRI R A%
HRIE R RO BERAR

ZERE - HEERENE

l:l/\

,uﬁﬁé BEEESRER
HASR B0 U B 2 LA HERRET IR
FESRE B - Bk S
EEERR/AEENEER
RE KRB

e iy B 2k 42 %8 1B E) 5 AT 10
T

Lifetime Lifetime
expected expected
12-month creditloss-  credit loss -
expected not credit credit
credit Loss impaired impaired
(stage 1) (stage 2) (stage 3) Total
2HEE RS
12{8 A REEE- FEFE-
FHEEEE  FEERNE FERE
(B1ER) (%21 R) (53MER) #st
$'000 $'000 $'000 $000
Tr T T Tr
Balance at 1 January 2020 RZZZTF
—A— B8R 671 - - 671
New loans MER 6,284 - — 6,284
Transferto stage 2and stage3 ~ BEZEFRBE R
F3MEER (3,055) 2384 671 -
Exchange realignment iE 5 AR - = 44 44
Balance at 31 December 2020 —ZT-TF
-I-_H =t—B#
fEgR 3900 2384 715 6,999
Balance at 1 January 2021 RZZEZ—F—H—H 3,900 2,384 715 6,999
Transfer to stage 3 BREFIEE - (2,384) 2,384 S
Exchange realignment BN AR - - 85 85
Balance at 31 December 2021  R-ZT-—4
+=A=+—-A 3,900 - 3,184 7,084
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30 FINANCIAL INSTRUMENTS (CONTINUED) 30 @TIAE)
(b) Financial risk management objectives and policies (b) LRIAREEEEZRBER(E)
(Continued)
(iii) Credit risk (Continued) (iii) FER(E)
Loans receivable (Continued) JEWE (&)
An analysis of changes in the expected credit loss TEEEE BB EZ SO
allowance is as follows: PN
Lifetime Lifetime
expected expected
12-month credit loss - credit loss -
expected not credit credit
credit loss impaired impaired
(stage 1) (stage 2) (stage 3) Total
I 2R

1218A8 FEBR- FEEBR-
BHEERR  FEHERAE FERME

(B1EE) ($2[8) ($3ME) @t
$'000 $'000 $'000 §'000
T T T T
Balance at 1 January 2020 R_ZE-ZF—-H—H
EEER - = = -
Change in loss allowance: ERREZY
-Transferfrom 12-monthECL ~ —H12EABHEEES
to lifetime ECL (not credit- BEEE RN
impaired) and lifetime ECL EEBBGHRE
(credit impaired) wE) k2 HEES
FEBR(EER
{#) - 675 675 1,350
Exchange realignment 5 AR - 40 40 80
Balanceat31 December 2020  RZZT-FF
and 1 January 2021 +ZA=+—HBk
“B_—%-f-H
B4 eR - 715 715 1,430
Change in loss allowance: ERREZY
- Transfer from lifetime ECL (not ~ — 2 BB HIEEEE
credit impaired) to lifetime (HEERE) B
ECL (credit impaired) ERHEHEES
B(EERE) - (715) 2,403 1,688
Exchange realignment RS - = 66 66
Balance at 31 December 2021 ~ R=F=—%
+=A=+—8#
i - - 3,184 3,184
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30 FINANCIAL INSTRUMENTS (CONTINUED)

(b)

Financial risk management objectives and policies
(Continued)

(i)

Credit risk (Continued)
Other receivables

For other receivables, the Group measures impairment
for other receivables (including refundable deposit for
proposed acquisition) based on 12-month expected
credit loss or lifetime expected loss, depending on
whether there has been a significant increase in
credit risk since initial recognition. The directors of
the Company make individual assessment on the
impairment of other receivables based on historical
settlement records, historical default experience,
past due status of the debtors and forward looking
information that is available without undue cost or effort.
The directors of the Company consider that there are
no significant increase in credit risk of these financial
assets since initial recognition. For the Year, provision for
impairment of HK$657,000 was recognised in respect
of interest receivable. For the year ended 31 December
2020, the Group assessed the expected credit loss for
other receivables was insignificant and thus no loss
allowance was recognised.

Bank deposits

The credit risk for liquid funds is limited because such
amounts are placed with various banks with good credit
ratings. The Group is exposed to concentration of credit
risk on liquid funds which are deposited with several
banks with high credit ratings.

Further quantitative disclosures in respect of the Group's
exposure to credit risk arising from trade receivables
and loans receivables are set out in notes 17 and 18
respectively.

(BRIEZHFHD - LETIT)

30 $RMITA(E)

(b)

TREAREERERBEE)

(i) FERER(E)

E bW E

HRHEAERTRIE - AEE
ER12E BB EEEEK
FHITEHEE BB EEM
FEW R ERE (B IEEE R
BEEMARERS) B
AR B VHIATERAREER
BREDEEIL - ARAE
ERBEESEE L FE
EHEE - B AR
MAREZFHHTUENK
AN A] 1S 2 ATHEEE
B EE ARG IE R R (E
EITEBIF - XRRFES
RE - ZECRBEEAVIR
BRUREERR I EEE
B o RAFE « gLEKF
BT SRR (B 1 15 657,000 8
Lo BEZZTZTF+=A
=+—HILEFE A&EBF
HEMEWRRIBENBSHEE
EBIW T ER - E I A
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30 FINANCIAL INSTRUMENTS (CONTINUED)

30 $RMITA(E)

(b) Financial risk management objectives and policies (b) LRIAREEEEZRBER(E)
(Continued)
(iv) Liquidity risk (iv) REBELER
The Group's liquidity position is monitored closely by the rEEZEREERYER
management of the Group. In the management of the REEBZRBESMRR © £
liquidity risk, the Group monitors and maintains a level ERERBESRRIE - A
of cash and cash equivalents deemed adequate by the SEEERESEREERAR
management to finance the Group’s operations and to RRZAE MRS EFEEYK
meet its liquidity requirements in the short and longer o UARAEBR EERE
term. Kom R B H R R BRI
During the reporting period, the Group financed its RIEHE - AEEEZEE
working capital requirements principally by funds BEEEENES RIRITE
generated from operations and bank borrowings. EneHEEEeRE R -
The following table details the Group’s contractual Ti‘%%t$ﬁlﬁ’\$ﬁiﬂﬂ3ﬁ
maturities at the end of reporting period for its financial SRBEZAELINEOMN -
liabilities. The table has been drawn up based on Ti’%ﬂ*ﬁ?ﬁﬁ?&ﬂﬁﬁZﬂiEE
undiscounted cash flows of financial liabilities based on RRERE  WAKEEZE
the earliest date on which the Group can be required to NEHNEFEHARELER
pay. The table includes both interest and principal cash &l RNBEMNEREER
flows. BME °
Repayable on Total
demand or More than  undiscounted Carrying
within 1 year 1year cash flows amount
BRERS RERBE
R—FREE BiB—F BB FEE
$'000 $'000 $'000 $'000
Tr T T Fr
As at 31 December 2021 R-B=—-f
+ZA=1+-H
Trade payables U ANESA 160,863 = 160,863 160,863
Financial liabilities included in 5t AELAb (T 2X0H »
other payables, accruals and A ERARD YRS
deposits received LEMBE 33,067 = 33,067 33,067
Leases liabilities HERE 700 565 1,265 1,224
Bank borrowings (note 1) BITEE (M) 538,545 - 538,545 538,545
733,175 565 733,740 733,699
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30 FINANCIAL INSTRUMENTS (CONTINUED)

(b)

30 $RMITA(E)

Financial risk management objectives and policies (b) RIAREEEEZRBER(E)
(Continued)
(iv) Liquidity risk (Continued) (iv) REELRMR(E)
Repayable on Total
demand or Morethan  undiscounted Carrying
within 1 year 1year cash flows amount
BIRER AURRE
R—FERNEE HiB—F MEEH FREE
000 000 §000 000
T T T T
As at 31 December 2020 R-B-ZF
+=ZA=+-H
Trade payables B HRTER 188908 - 188,908 188908
Financial liabilities included in -~ FF A EAFIA -
other payables, accruals and B ERRESRS
deposits received JERaE 8,063 = 8,063 8,063
Leases liabilties RERRE 936 - 936 921
Bank borrowings (note 1) RITEE (M) 478,779 s 478,779 478779
676,686 . 676,686 676671
Note 1: FfEET -
Borrowings with a repayment on demand clause are included R B8 5T A AR 2
in the "Repayable on demand or within 1 year” time band in the RIERFEAOER AIRIZE
above maturity analysis. As at 31 December 2021, the aggregate RN —FRERIRER - R
undiscounted principal amount of these borrowings amounted ;g:fi‘f‘Z A=+—H” N
to HK$377,367,000 (2020: HK$315,571,000). Taking into account ZEBENRERAAGBER
the Group's financial position, the Directors do not believe that 377,367,0002%2(:;?:?5 :
it is probable that the banks will exercise their discretionary 315,571,000/ 7T) © & uﬂ&$%
rights to demand immediate repayment. The Directors believe MEMBAHR  EERA - R
that such bank loans will be repaid in accordance with the T RARAREITEE AR 25K
scheduled repayment dates set out in the loan agreements. BB & - EERG  ZER
TEREREBEERGEMETE
TEERAHEE -
In accordance with the terms of the loans which contain RIBH A REKERGETNE
a repayment on demand clause, the maturity profile of FHER - ZFEERRBEHR
these loans as at the end of reporting period, based on the B2 BAER (IR & #) R BEIR TR
contractual undiscounted payment according to the scheduled RARBTEEEFAH) AT -
repayment dates, is as follows:
Within 1 year 1to 5 years Over 5 years Total
—FR —BRF BBLEF @t
5000 5000 000 5000
Fr Tr T T
As at 31 December 2021 S
+=RA=+-H 367,781 6,687 5,191 379,659
As at 31 December 2020 R-B_ZF
+-A=1+—H 303,528 7,673 6,302 317,503
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30 FINANCIAL INSTRUMENTS (CONTINUED)
(c) Fair value of financial instruments

The management of the Group considers that the carrying
amounts of the Group's financial assets and financial liabilities
as reflected in the consolidated statements of financial position
approximate their respective fair values.

31 CONTINGENT LIABILITIES

As at 31 December 2021 and 2020, the Group did not have any
material contingent liabilities.

32 NOTES TO THE CONSOLIDATED STATEMENT OF CASH
FLOWS

30

31

32

ST E(E)

(0 €RMTENTEHE
AEBEERERE  REETK
MARATENAEBSHMEE
TematEnEEmEESaAF
(EREE=

HAREE

N_E-—FR-_F-_ZTF+_-H

=+—B AEBVEEMEANAE

GEEERERMT

Reconciliation of liabilities arising from financing activities REEEELEAENHER
Bank Lease
borrowings Liabilities Total
RITEE HEAaE HEt
$'000 $'000 $'000
T T T
Balance at 1 January 2020 R_ZB_TF
—A—H E’J REER 346,092 2,975 349,067
Changes from financing activities:  F4& % BB %
Repayment of bank instalment EERITHHAER
loans (2,833) - (2,833)
Net increase in factoring loans RIBEFRIL HNFEE 18,670 = 18,670
Net increase in other bank HARITIE RGN FRE
borrowings 116,850 - 116,850
Interests on bank borrowings paid B ATIEITEEF] & 6,551) = (6,551)
Capital element of lease rentals ENESHSERED
paid - (2,098) (2,098)
Interest element of lease rentals ~ BfTHEEHE S B ZH
paid - (84) (84)
Total changes from financing BEEBR S B ERE
activities 126,136 (2,182) 123,954
Other changes: Ay
Finance costs charged to Profit or EQTE@TD%E'\J@QW$
loss (note 7) (F$7E7) 6,551 84 6,635
Exchange realignment ME 5, B = 44 44
Total other changes Hib S 5)E%E 6,551 128 6,679
Balance at 31 December 2020 R_ZE-TF
+ZA=+—Hi&EER 478,779 921 479,700
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32 NOTES TO THE CONSOLIDATED STATEMENTOFCASH 32 HSRARE&RERMT(E)
FLOWS (CONTINUED)

Reconciliation of liabilities arising from financing activities REEHFIELEENEIR(E)
(Continued)

Bank Lease
borrowings Liabilities Total
BITHEE HEAE et
$'000 $'000 $'000
Fir Fi T
Balance at 1 January 2021 RZZEZ—F
—RA—BH&EH 478,779 921 479,700
Changes from financing activities: B4 & & EB)H) %
Repayment of bank instalment Eiﬁﬁﬁﬁﬁ%ﬁg%\
loans (2,582) - (2,582)
Net decrease in factoring loans REEFR A FRE (2,030) - (2,030)
Net increase in other bank HipRITEEIGINFE
borrowings 64,378 - 64,378
Interests on bank borrowings paid B ATIRITEEF| & (9,543) - (9,543)
Capital element of lease rentals BENEEHESEARILY
paid = (1,398) (1,398)
Interest element of lease rentals ~ EJHEEREF B o
paid S (41) (41)
Total changes from financing BB RN E B AT
activities 50,223 (1,439) 48,784
Other changes: EhZg) -
Finance costs charged to Profitor ~ RIBzS R HI R E R A
loss (note 7) (BftE7) 9,543 a1 9,584
Increase in lease liabilities from FREIFEEEEMNHE
entering into new leases during & & &A1
the year - 1,468* 1,468
Exchange realignment bE AR - 233 233
Total other changes Hith B84z 9,543 1,742 11,285
Balance at 31 December 2021 RZZT——F
T A=+—HHmHEER 538,545 1,224 539,769
= Non-cash transactions * HBERSH
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33 STATEMENTS OF FINANCIAL POSITION AND RESERVES 33 AR R R K #E

OF THE COMPANY
2021 2020
—EB-—F ZEEF
$’000 $'000
Fx T
Non-current assets kRBEE
Investment in subsidiaries RB AR MNRE 13,585 8,090
Totalnon-currentassets FnEAERE | 13585 | 8090
Current assets REEE
Amounts due from subsidiaries NGRS 118,557 122,644
Prepayments ?EH/TJ\IE 247 230
Bank balances RI1THERR 80 168
Total currentassets mEAERE | 118884 123042
Current liabilities REBaE
Other payables, accruals ﬁﬁﬂl’gﬁ%\ﬁ fggﬁ‘gﬁﬁ 13,675 8,947
Amounts due to subsidiaries SR BB A RIFUE 14,688 13,452
Total current liabilites nEgpeEmsE | 28363 | 22399
Net current assets FEBEEFE 90,521 100,643
NET ASSETS EEFH 104,106 108,733
CAPITAL AND RESERVES BARR#E
Share capital &% 10,096 10,000
Reserves Ei 94,010 98,733
TOTAL EQUITY ARz 104,106 108,733
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ARe B ERaR MR

(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

33 STATEMENTS OF FINANCIAL POSITION AND RESERVES
OF THE COMPANY (CONTINUED)

Movement in the Company’s issued capital and reserve

33

RN BB TS AR I 3R R e (4D

RAFANERITRARREEED

Shares held
forthe  Share-based
Share Share restricted payment Accumulated
capital Premium  shareaward reserve losses Total
BHtRE  URGXMA
BR& RivaE REFERG RERE ZitER @zt
§000 §000 §000 §000 §000 $000
i A v T i A
At 1 January 2020 RZEZF
#—H—-A 10,000 103,944 = = 588 114,532
Loss for the year FRER - - - - (5,799) (5,799)
At 31 December 2020 RZZ_TF
TZA=1+-H 10000 103,944 - - (5.211) 108,733
At 1 January 2021 NZE-—F
—A—H 10,000 103,944 - - (5,211) 108,733
Loss for the year FRER - - - - (5,530) (5,530)
Issue of shares Bkl 96 3,533 (3,629) - - -
Recognition of equity-settled BRMEREE .
share-based payment B R - - - 903 - 903
At 31 December 2021 RZE-—F
+ZA=1-H 10,096 107,477 (3,629) 903 (10,741) 104,106
34 EVENT AFTER THE REPORTING PERIOD 34 REHERER

On 23 February 2022, convertible bond in the principal amount of
HK$20.0 million and perpetual subordinated convertible securities
in the principal amount of HK$10.0 million were issued by the
Company to Nicegoal Limited in settlement of the consideration
for the acquisition of the Target Property (the “Acquisition”). The
Acquisition was approved by the independent shareholders on
28 January 2022 and completion of the Acquisition took place on
23 February 2022. For details of the Acquisition, please refer to the
circular of the Company dated 13 January 2022.

R-E-—F-A=+=H  AAFMA
EBERAREITASRER2008E8H
LA MBRESRASER1008ES
T2 K AR S « AT UEE B
EME(TWEDHRE - KEER =
T F— A=+ )\ BEBIRELE
WENR T —F-_A=-+=H%K °
ERAWIEFS - F2HALRBAHAES
T —_HF—R+=HZBK-
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Five-year Financial Summary

OFHHHE

(Expressed in Hong Kong dollars unless otherwise indicated)  (BrFE5 B BH » LB TSR )

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years is set out below.

RBEREMRFENAEBRENRE

E - BELIHERREmBEHIIT

RESULTS 4
2021 2020 2019 2018 2017
“BC-F | ZF-FF T NEF —F-N\F —T+F
$'000 $'000 $'000 $'000 $'000
Fr T T FIT T
Revenue Wiz 2,640,100 1,756,038 1,936,844 3,717,611 2,840,308
Profit/(loss) before tax BRADREF (Big) 23,107 1,771 (8,249) 42380 58,009
Tax I8 (6,487) (1,650) (863) (9,098) (12,642)
Profit/(loss) for the year FRmF,/ (EE) 16,620 121 (9112) 33,282 45,367
Attributable to: AT ALRER :
~Owners of the Company SAYNCIE 2= PN 6,735 (5,115) (16,985) 22614 34,986
- Non-controlling interests — IEIE AR 9,885 5236 7,873 10,668 10,381
16,620 121 9,112) 33,282 45367
ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS BE  BERFERER
2021 2020 2019 2018 2017
“EC-F | ZEZ2TF ZE-nEF ZE-N\F ZT—+F
$'000 $'000 $'000 $'000 $'000
Fr Tt Fit Fi T
(Restated)
(&mE5)
Total assets BEBE 1,094,117 1,028,529 949,354 962,408 1,081,440
Total liabilities BERE (753,771) (707,035) (629,642) (632,676) (881,106)
Non-controlling interests JEPRRE R (35,518) (28,080) (25,840) (23,866) (15,382)
Equity attributable to the AREEAAN
owners of the Company fE(h s 304,828 293,414 293,872 305,866 184,952
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Glossary

AR SRR

AGM
BRBEFAE

Agreement
2

Annual Report
FR

Articles of Association
HEEEIZAEA
Audit Committee
BZEEE
AVT

SR

Best Sheen

[ED-=

Board

EE4

Board Diversity Policy
EXeNEZITEEER

Boardroom
EEE

CB
AARRES

CEO
TTBRABEK

CG Code
EERSTA

Chairman
EFE
Circular
P

CODM
BIRERRE

Company
2NN

Company Secretary
NEME

annual general meeting of the Company

ARBBRRBFAE

The sale and purchase agreement dated 21 October 2021 (as supplemented on 25
November 2021) entered into among Nicegoal as vendor, I-Sky as purchaser and
the Company in respect of the Target Property
HR-_Z_—F+tA-_T—BEHEBUESTHH)  RBUEFT MK
ARRGFIMNEABERYENEEHR AN T _—F+ - - THBEHR)

annual report for the financial year ended 31 December 2021

HE_ZT_—F+_A=1T—HIMBFEZFH

articles of association of the Company

AR RHEBERAR

audit committee of the Board
EESEXEZES

AVT International Limited, a subsidiary of the Company
BEVEBERARLIR - BRARFMEAR]

Best Sheen Limited

(E:21:UNG

the board of directors of the Company
RATEES

board diversity policy of the Company
ARREFERELTTILBOR

Boardroom Corporate Services (HK) Limited

BRECERY(FR)BRAT]

the convertible bond in the principal amount of HK$20.0 million
REFER2008 BB AIHBARIES

chief executive officer of the Company

RARHTHAEEL

Corporate Governance Code as contained in Appendix 14 to the Listing Rules

LR BRSPS R E R TR

Chairman of the Board

EFEER

the circular of the Company dated 13 January 2022
AAFAHPA-—ZE-—F—A+=BHBEX

chief operating decision maker
BREREE

Apex Ace Holding Limited
BRI ERAT

company secretary of the Company
KRR ARMWE
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AR SRR

Controlling Shareholder(s)
FERRPRER

COVID-19
COVID-19

Director(s)

B=

Dividend Policy
SN

Dr. Chow
Bz

Global Offering
BIREE

Group
REH

HKD/HKS
BT

HKFRSs
BEWHHREZE

HKICPA
BAAGHRIAE

HKSAs
AR

Independent Auditor
J& L ERED

INED(s)
B IERITESR

loT
Y4

I-Sky
PN

T
AR

Law
e
Listing

=)

controlling shareholder(s) (has the meaning ascribed thereto in the Listing Rules)

of the Company
RRRERICR (BA EHAR R T2 a8 )

Coronavirus disease of 2019
2019 AR S KA

directors of the Company

RRAE=R

dividend policy of the Company
RARIRR BB

Dr. Chow Terence

EIHEES

global offering of ordinary Shares
2B E LR

Company and its subsidiaries

RRRRENE AT

Hong Kong dollars
BT

Hong Kong Financial Reporting Standards
BB EmE LR

Hong Kong Institute of Certified Public Accountants
o Ea VN

Hong Kong Standards on Auditing
BAEBETER

independent auditor of the Company

EA/NCIE AV 2 2 Gl

independent non-executive Directors

BUIFATES

Internet of Things
HsE

I-Sky Electronic Limited
AMEFARAT

Information technology

BARH

Companies Law, Cap. 22 (Law of 1961, as consolidated and revised) of the Cayman

Islands
RASHEERNERNGNEA(—NA—FEE  LEE

The issued shares of the Company were initially listed on the Main Board of the

Stock Exchange
RABDBETRIMDPERAERER LT
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AR SRR

Listing Date
R

Listing Rules
ErERAY

Memorandum and Articles

R4 Kz 4 |
Model Code
RS E]

Mr. CH Lee
FRESA
Mr. Cheung
R HE

Mr. Ho
Al

Mr. Lee
oA

Mr. Lo
EiHE

Mr. Yim
BRI
Ms. Lo

EiL

NCTOR
REZBERELE

Nicegoal
BB

Nicegoal Investments

EBRE

Nomination Committee
RAEEE

Nomination Policy
RABE

PRC

PE

Prospectus

BER

16 March 2018
—F-N\F=ZA+~H

Rules Governing the Listing of Securities on the Stock Exchange

B Arag s EmAR Al

memorandum and articles of association of the Company

AR BIEEERAL S AR

Model Code for Securities Transactions by Directors of Listed Issuers as set out in

Appendix 10 to the Listing Rules

ETRRIM SR LM BT AETETESF X BNRLEST]

Mr. Lee Chak Hol
B E

Mr. Cheung Siu Kui
s/ NE SE A

Mr. Ho Yuen Tung
EERREE

Mr. Lee Bing Kwong
FRAEKE

Mr. Lo Yuen Kin
BT L E

Mr. Yim Kwok Man
BB S A

Ms. Lo Yuen Lai
ETEXT

terms of reference of the Nomination Committee
RELEeHEHE

Nicegoal Limited

EBARAR

Nicegoal Investments Limited

EBREARAT

nomination committee of the Board

EFxeiRvZBY

nomination policy of the Company

RRARBEER

People’s Republic of China
HEE A RHFE

prospectus of the Company dated 28 February 2018
ARARHHA-ZT—N\F-_A -+ \HZHRERERZ
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AR SR

PSCS
IR AR AR 27

Remuneration Committee
+ = —= @
TEZES

Restricted Share Award Scheme

BR 1 14 R A0 EEEh =+ &

RMB
AR

SFO
& 75 K HAE AR

Share(s)
iqb)

Share Option Scheme
FBR T 2l

Shareholders
AR

Stock Exchange
B X P

Subsidiaries

it 2 &)

Substantial Shareholder(s)
TERR

Target Property

SRESYES

TWD
ek

USD/US$
e

Year/Reporting Period
REE/REHE

Year 2020
—TTFE

%
%

the perpetual subordinated convertible securities in the principal amount of
HK$10.0 million
REF/R1008 B TTZ K AR AR 75

remuneration committee of the Board

EFxeVMZES

restricted share award scheme adopted by the Board on 30 August 2019
EEgR T NFN\A=T R ZRH IR ZEhETH S

Renminbi

AR

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREGIEN BB H RIAEED

Company's issued ordinary shares of HK$0.01 each
RNRATFREEOVETLZ EBITE B

share option scheme adopted by the Company on 15 February 2018
RRABRZZE—N\FZA+H BN BT S

shareholders of the Company

NS

The Stock Exchange of Hong Kong Limited
BEMARIAAERAT

all or certain subsidiaries of the Company (as the case may be)

RABARETHBARGRBERME)

substantial shareholder(s) (having the meaning ascribed thereto in the Listing
Rules) of the Company

ARAEBRE (A EHRARTRANEE)

Unit 1 on 1st Floor, Sun Cheong Industrial Building, No. 2 Cheung Yee Street,
Cheung Sha Wan, Hong Kong
EERDERBEFHEIEAEIEIE

New Taiwan dollar

e

United States dollars
=TT

financial year ended 31 December 2021

HE_Z_—F+-_A=1+—HIFBFE

financial year ended 31 December 2020

B2 ZF+ - A=1+—HILWKRFEE

per cent

Bt
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