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Financial Highlights
MBERE

FINANCIAL AND OPERATING RESULTS

HIGHLIGHTS

The following table sets forth certain financial information of
AMCO United Holding Limited (the “Company”) and its subsidiaries

MBEREERERE

TRENEFERERRA ([ARAEE
MEAR (GEIAKE]DRITEFEARZ

(collectively, the “Group”) as of the date for the years indicated: BETHBER:
OPERATING RESULTS (HK$'000) 2021 2020
REXE\E(THER) —EB-—F —E-TF
Revenue WA 71,891 53,768
Loss for the year FEEE (18,108) (34,969)
OPERATING RESULTS (HK$'000) 2021 2020
REXEJE(THER) —E-—F —E-TF
Equity attributable to owners of the Company ~ ANQAIEEA AE(HIEZR 114,824 132,093
Total assets mEE 184,777 212,756
Net assets BEFE 114,824 132,093
Net assets value per share (HK cents) BREEFE (BI) 4.7 5.5
OPERATING RESULTS (HK$'000) 2021 2020
REXE(THER) —EB-—F —E-TF
Current ratio! ME) L & 2.3 3.8
Total debt to total assets ratio? BEG RS E R 0.4 0.4
Return on total assets (%)3 488 FE B3R K (%)3 (9.8) (16.4)
Return on sales (%)* THE B3R K (%) (25.2) (65.0)
Loss per share (HK cents) B EE ()

Basic and diluted AR #E (0.75) (1.7)
Notes: Bt ot -

1. Current ratio is calculated by dividing current assets by current liabilities.

2. Total debt to total assets ratio is calculated by dividing the total

indebtedness by total assets.

3. Return on total assets is calculated by dividing the loss for the year by

total assets.

4. Return on sales is calculated by dividing the loss for the year by revenue.
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Corporate Information

A-¢

PRINCIPAL BANKERS

Standard Chartered Bank (Hong Kong) Limited
Fubon Bank (Hong Kong) Limited
Bank of China (Hong Kong) Limited

AUDITOR

Elite Partners CPA Limited
10/F., 8 Observatory Road
Tsim Sha Tsui, Kowloon

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

MUFG Fund Services (Bermuda) Limited
4th floor North

Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

www.amco-united.com
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Despite the Year 2021 has marked a year of great challenge facing high
level of uncertainty of the economy as well as the continued political
and social unrest, outbreak of coronavirus and the volatile financial
market in Hong Kong and globally, we made efforts to initiate and
boost our momentum of growth by facilitating business development of
the respective business segments during the year. The total revenue of
the Group increased HK$18.1 million or 33.6%, from HK$53.8 million
last year to HK$71.9 million for the year ended 31 December 2021.
Such increase was mainly attributable to the increase in revenue from
medical products which net-off with the decrease in revenue from the
provision of construction services in building construction, building
maintenance and improvement works, project management, renovation

and decoration works.

To cope with the challenge of fluctuating sales order, the Group is
persisting to deploy business strategies of streamlining and outsourcing
of business processes, implementing strict cost control and ensuring
effective utilisation of resources with an aim to maintain its long-term
sustainable competitive advantages in the business segment. In the
meantime, the Group is actively exploring and identifying potential
business opportunities to expand its customer base of the business
segment in order to broaden the income streams of the Medical Devices
Business. The Group's business segment in the manufacture and sale
of plastic moulding products (“Plastic Moulding Business”) has been
downsized in recent years and revenue generated by this business
continued to decline in the current year due to end of product life cycles

of most of its products.

Chairman’s Statement
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Chairman’s Statement

EERE

The Group’s business in the provision of construction services in building
construction, building maintenance and improvement works, project
management, renovation and decoration works (“Building Contract
Works Business”) has been confronting challenges under slower growth
of the construction industry and intensified market competition. Revenue
generated for the Building Contract Works Business has decreased over
the previous year caused by decrease in awards of contracts in both
public and private sectors during the current year. Profit margin of this
business has also been curtailed as a result of decrease in awards of
contracts in the private sector which yielded higher margins in price as
well as continuous rise in subcontracting costs resulting from increased
labour costs which resulted in increased operating loss recorded for this
business in the current year. Despite the underperformed result and
stringent market environment of the construction industry, the Group
will continue to deploy efforts in tendering for contracts in both public
and private sectors, particularly contracts which yield higher margins in
price, and make concerted efforts in controlling and managing contract
and operating costs, in order to foster improvement in results of this

business.

The Group’s business in the provision of money lending (“Money
Lending Business”) has generated stable income to the Group in 2021.
Segment revenue and segment profit of the Money Lending Business has
both increased in the current year. The Group has recorded a segment
profit for its business of investment in securities (“Securities Investment”)
in the current year. The Group will closely monitor and appraise the
performance of this business and cautiously assess the investment

portfolio from time to time.
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PROSPECTS

Facing elevated challenges as we step into the year 2022 with the
outbreak of COVID-19 and slow down of the economy as well as the
highly volatile financial market in Hong Kong and globally, the Group will
persist to build on its diversified business portfolio and focus its steps
to formulate, evaluate and modify business strategies of our existing
businesses in order to facilitate and motivate their business development
and stabilise any downturn impact. To cope with the business
development of the business segments, the Group will strive to deploy
effective and sufficient capital and resources allocation in respect of the
different business segments, and actively reallocate its assets, funding
and labour force in response to the changing market and industry
conditions and business results. The Group will conduct constant and
dynamic performance appraisals and assessment to evaluate the ongoing
business development. The Group will also concentrate on maintaining
liquidity by effectively managing working capital and controlling costs,
and leveraging operation efficiency by adhering to its lean organisation
structure, in light of any difficulties which may be encountered under the

uncertainties in the economy and financial market.

Alongside with the continuing evolution and modification of business
strategies to develop our existing businesses, the Group will continue to
seek optimisation of its business portfolio by adjusting it to adapt to the
changing business climate, trend and environment, and at the same time
proactively exploring and exploiting every potentially profitable business
and investment opportunity as well as new growth potentials, with
the ultimate goal of developing its business to generate and maximise
shareholders’ value and return and maintain sustainable growth and

prosperity.

Zhang Hengxin
Chairman and Managing Director

Hong Kong, 31 March 2022

Chairman’s Statement
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Management Discussion and Analysis
EEENWmR DM

RESULTS, BUSINESS REVIEW AND PROSPECTS
Results

The total revenue of the Group increased HK$18.1 million or 33.6%,
from HK$53.8 million last year to HK$71.9 million for the year ended
31 December 2021. Such increase was mainly attributable to the increase
in revenue from medical products which net-off with the decrease
in revenue from the provision of construction services in building
construction, building maintenance and improvement works, project
management, renovation and decoration works (“Building Contract

Works Business”).

Gross profit of the Group was HK$14.1 million, representing an increase
of HK$0.8 million or 6.0% as compared to HK$13.3 million in 2020.
Gross profit margin decreased by 5.1 percentage points to 19.6% (2020:
24.7%), primarily as a result of gross profit margin contributed from the
sale of medical products (“Medical Products”), Building Contract Works

Business and provision of money lending (“Money Lending Business”).

Other gain, net of other income and other gains, during the year under
review recorded HK$0.7 million, decreased from other gains of HK$3.1
million in the corresponding year of 2020, which was mainly attributable
to the decrease on government grants and the net fair value gain of
held-for-trading investments arising from the business of investment in

securities (“Securities Investment”) and equity investment at FVTPL.

The distribution and administrative expenses amounted to HK$15.5
million, which decreased HK$7.1 million or 31.4% as compared to that
of HK$22.6 million for the corresponding year of 2020, primarily because
there were the impairment losses recognised on intangible asset and the
share-based payment expenses incurred in corresponding year of 2020,
and decrease in staff costs and other general administrative costs under

stringent cost control during the year.

Finance costs amounted to HK$3.0 million (2020: HK$3.1 million) for
the year under review, which represented interest on bond payables and

lease liabilities.

As a result, the overall loss attributable to owners of the Company was
HK$18.1 million, which decreased by HK$16.9 million or 48.3% as
compared to HK$35.0 million loss for the corresponding year of 2020.
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Management Discussion and Analysis

Business Review
Medical Products

For the year ended 31 December 2021, the Medical Products recorded
revenue of HK$56.7 million, which increased by 119.8% or HK$30.9
million as compared to that of HK$25.8 million in the previous year. This
amount represented 78.9% of the Group’s total revenue for the year
under review. In 2021, due to the continuous outbreak of COVID-19, the
demand of the medical-related products increase, causing sales demand
and revenue of the sale of medical products (“Medical Products”) to

increase during the current year.

Segment profit of the Medical Products amounted to HK$0.5 million for
the year ended 31 December 2021, as compared to segment profit of
HK$1.1 million in the corresponding year of 2020, which was caused
by the increase in sales commission for the year ended 31 December
2021. To cope with the challenge of fluctuating sales order, the Group is
persisting to deploy business strategies of streamlining and outsourcing
of business processes, implementing strict cost control and ensuring
effective utilisation of resources with an aim to maintain its long-term
sustainable competitive advantages in the business segment. In the
meantime, the Group is actively exploring and identifying potential
business opportunities to expand its customer base of the business
segment in order to broaden the income streams of the Medical

Products.

Plastic Products

The revenue from the Plastic Products decreased by 63.6% or HK$0.7
million to HK$0.4 million, as compared to HK$1.1 million in the previous
year, which accounted for 0.6% of the Group’s total revenue for the
year under review. A majority of plastic moulding products have suffered
from declined sales orders as relevant customers’ end products have
reached the end of their product life cycle, causing continuous decline
in revenue of the Plastic Products during the year under review. In view
of this, the Group has ceased the production of the majority of those
products which contributed a relatively low gross profit margin, and
has only been accepting small number of production orders of mould
fabrication and some products, which have a relatively higher gross

profit margin.
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Management Discussion and Analysis
EEENWMRIMN

Segment results of the Plastic Products turnaround to loss of
approximately HK$210,000 for the year under review, as compared to
profit of approximately HK$85,000 for the corresponding year of 2020.
The Group is persisting to implement strict cost control in the business

segment.

Building Contract Works Business

For the year ended 31 December 2021, revenue from the Building
Contract Works Business generated by ACE Engineering Limited (“ACE
Engineering”), a wholly-owned subsidiary of the Company, amounted to
HK$4.1 million, representing a decrease of HK$12.2 million or 74.8% as
compared to HK$16.3 million for the corresponding year of 2020, which
contributed 5.6% of the Group's total revenue for the year under review.
The decrease in revenue was primarily due to (i) substantial completion of
several significant public and private contracts during the previous year;
and (ii) decrease in awards of projects in both public and private sectors,
under the more stringent and competitive market environment of the
building construction and maintenance industry caused by slower growth
of the industry as well as negative effect of outbreak of COVID-19 during
the year. This business recorded a gross profit of HK$0.2 million (2020:
HK$1.7 million) and gross profit margin of 4.9% (2020: 10.4%). The
decrease in gross profit margin was primarily attributable to decrease in
awards of projects in the private sector which yielded higher margins in
price; segment loss of this business decreased to HK$7.6 million for the
year ended 31 December 2021, as compared to that of HK$10.7 million
for the corresponding year of 2020, primarily as a result of (i) decrease
in staff cost; and (ii) an impairment loss on intangible asset of HK$Nil
(2020: impairment loss on goodwill and intangible asset of HK$3.5
million) recognised in the current year mainly due to the performance
of this business had not matched the anticipation of the management

owing to the decrease in awards of projects for the year.

Despite the business generated segment loss during the year under
review and the stringent market environment of the building construction
and maintenance industry, the Group will continue to deploy efforts in
tendering for projects in both public and private sectors, particularly
projects which yield higher margins in price, and make concerted efforts
in controlling and managing contract and operating costs, in order to

facilitate improvement in results of this business.
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Management Discussion and Analysis

Money Lending

For the year ended 31 December 2021, the Group recorded loan interest
income of HK$10.7 million from its Money Lending, representing an
increase of HK$0.1 million or 0.9% as compared to HK$10.6 million
for the previous year, which accounted for 14.9% of the Group's
total revenue for the year under review. Segment profit of the Money
Lending amounted to HK$1.0 million (2020: loss of HK$12.1 million).
The outstanding principal and interest amount of loan receivables as
at 31 December 2021 was HK$130.6 million (31 December 2020:
HK$135.5 million). In view of the current economic environment and
consider several factors including but not limited to historical defaults of
the debtors of the Company, loss allowance for expected credit loss of
HK$30.4 million has been made for loan receivables as at 31 December
2021 under the expected loss model (31 December 2020: HK$26.3
million). The Group will continue to develop this business by employing
prudent credit control procedures and strategies to hold a balance

between the business growth and the risk management.

Securities Investment

During the year under review, the Group recorded realised gain of
approximately HK$20,000 (2020: HK$32,000) and unrealised gain of
HK$15.5 million (2020: gain of HK$1.1 million) arising on change in fair
value of held-for-trading investments of listed equity securities in Hong
Kong for the year ended 31 December 2021. No dividend income was
received from the held-for-trading investments during the year under
review (2020: nil). Segment profit of the Securities Investment amounted

to HK$15.5 million (2020: profit of HK$1.0 million).

As at 31 December 2021, the Group held 16 listed equity securities in
Hong Kong with the fair value of HK$42.6 million. In light of the recent
volatile financial market in Hong Kong, the Group intends to diversify
its investment portfolio in order to reduce the relevant concentration
and investment risks and will closely monitor the performance of this
business. The Group will keep adopting a prudent investment attitude
and develop its investment strategy with the aim to improve the capital
usage efficiency and generate additional investment returns on the idle

funds of the Group.
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Management Discussion and Analysis
EEENWMRIMN

Details of the Group’s top two held-for-trading investments, in terms of

fair value as at 31 December 2021, are as follows:

MR -_ZE-_—F+-_B=+—RHZ2AABEM

i

AREBZMABEEEREZFBNAT:

Fair value % of
% of gain/(loss) total assets
shareholding for the Fair value of the Group
as at year ended as at as at
31 December 31 December 31 December 31 December
2021 2021 2021 2021
Bz
—B--F AER
R +=ZB=+-H RZB=Z—-F
—B--F tEEZ WR-2=--% +ZH=+-H
+=ZA=+—H NhEE +=A=t+-H ZEERE
Company Name/Stock Code DRAEE BRHERE ZBREEAL Wi (FR) ZAREE HAL
HK$'000 HK$'000
T T
Securities listed in Hong Kong EBLETES
China e-Wallet Payment Group Limited FESE®XNEEBFRAD A
("China e-Wallet") (802) (Note (a)) (IrEZER])(802)
(KizE(a)) 1.7% (612) 5,457 3.0%
WLS Holdings Limited (“WLS") (8021)  ERZERAEMR AR ([ERE])
(Note (b)) (8021) (Fi 5% (b)) 1.4% 4,100 9,958 5.4%
Others (Note (c)) A (HFE() 11,991 27,177 14.7%
15,479 42,592 23.1%
Notes: Biat:
(a) China e-Wallet is principally engaged in the provision of internet  (a) PREEDTENFREIBAERBEEER

and mobile application and distribution of computer-related and
mobile-related electronic products and accessories. As disclosed in the
interim report of China e-Wallet for the six months ended 30 June
2021, it recorded unaudited net loss attributable to its owners of
HK$18.7 million for the six months ended 30 June 2021. With regards
to the future prospects of China e-Wallet, the Directors noted that
China e-Wallet would expect that the worst case scenario caused by
the trade war have been taken into account by most of its customers.
However, the newly restructuring of the global supply chain, especially
the new supply chain eco-system in China, will take time to see its
contributions towards the market. Hence, China e-Wallet expects the

demand for its services to remain inertial.
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Management Discussion and Analysis

WLS is principally engaged in the provision of scaffolding and
fitting out services and other services for construction and buildings
work, provision of gondolas, parapet railings and access equipment
installation and maintenance services, money lending business,
securities investment business and assets management business. As
disclosed in the third quarterly report of WLS for the nine months
ended 31 January 2022, it recorded unaudited net profit from
continuing operations attributable to its owners of HK$25.9 million for
the nine months ended 31 January 2022. With regards to the future
prospects of WLS, the Directors noted that WLS remains cautiously
optimistic about overall prospects for its scaffolding sector. WLS will
continue to promote the use of the “Pik Lik” brand scaffolding system
to help improve overall efficiency while boosting the revenue and
market share of its scaffolding services division. WLS will also continue
to focus on those business segments that generate higher profit
margins and show ample growth potential such as money lending
operations. In the meantime, WLS will strictly adhere to its cost control
policy, and swiftly adjust business strategies to its scaffolding business
in response to ever-changing market dynamics in order to generate

better financial returns for its shareholders.

Save as disclosed above, none of these investments represented more

than 5% of the total assets of the Group as at 31 December 2021.

Looking ahead, the Directors believe that the future performance of the

above investments held by the Group will be volatile and substantially

affected by overall economic environment, equity market conditions,

investor sentiment and the business performance and development of

the investee companies. Accordingly, the Group will continue to maintain

a diversified portfolio of investment of various industries to minimise

the possible financial risks. Also, the Directors will cautiously assess the

performance progress of the investment portfolio from time to time.
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Management Discussion and Analysis
EEENWMRIMN

FINANCIAL REVIEW
Capital structure

As at 31 December 2021, the Group's consolidated net assets was
HK$114.8 million, representing a decrease of HK$17.3 million as

compared to that of HK$132.1 million as at 31 December 2020.

During the year ended 31 December 2020, except for 186,200,000
shares issued upon the exercise of share options, the Company has
also completed a placing of shares (the “Placing”) which a total of
370,000,000 placing shares have been placed on 29 October 2020. For
details, please refer to the Company’s announcement dated 6 October

2020 and 29 October 2020.

The net proceeds (after deducting the placing commission and other
related expenses and professional fees) from the Placing amounted to
approximately HK$36.4 million. The Company intends to use such net
proceeds of approximately HK$34.2 million for the capital injection
which announced on 6 October 2020 (the “Capital Injection”) and of
approximately HK$2.2 million for the general working capital of the
Group and improve the cash position of the Group which then can help
establishing and strengthening the existing and future business of the

Group.

During the year ended 31 December 2021, the Group has applied the

net proceeds from the Placing as follows:

Bt 7% [B] B

BEAREE

RZBZ—F+_A=+—8 X&EB &
ABEFEA114,800,0008 T BR T =
THFE+=-A=+—H2132,100,0005 7T 3 2
17,300,0005% T

BE_Z-_TFE+_A=+—BILFE BNT
15 B P% # 1% %% 17186,200,0000% B% 13 1 » AN 2 7]
NERROEE ([REFE]) ERT=T
F+ A =+ BE S & #£370,000,000/% it & fx
H-BRAFE FLHEARABHA-T_TF
TARBRZZEZZFEFTAZTNARZAE-

FEFEMEFIESHE (ENREERe RE
AR R HEE M%) /4936,400,000/ 7T ©
AN BB B B P S SR IRF $H 4934,200,00078 7T
REZZ=_TF+ABMAHZEE ([FE])
K 492,200,000 TAEREE  —REEES
RBEAEBZREMRN  HEHNRET RIE
SRAEB A RARRER -

HE_Z-_—F+_A=+—HILEFE F&H
B RIEZ S RIBFREIENT AR

Net proceeds (HK$'000)
FriSRIE S8 (F#T)

Available Utilised Unutilised
A E A EBA KEA

Purposes Az
- Capital Injection —xE - - -
— General working capital ——REEES 2,200 2,200 =
2,200 2,200 S
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Management Discussion and Analysis

The unutilised net proceeds are placed in the bank accounts of the

Group.

As at 31 December 2021, the Company has 2,418,879,481 ordinary

shares of HK$0.01 each in issue.

Debt structure

As at 31 December 2021 and 2020, the Group’s total borrowings
from financial institutions were zero. The Group’s total cash and bank
balances amounted to HK$4.7 million as at 31 December 2021, which
increased HK$0.6 million as compared to that of HK$4.1 million as at

31 December 2020.

As at 31 December 2021, the Company had bond payables of HK$33.7
million which represented unlisted bonds issued to an independent third
party with an aggregate principal amount of HK$30 million in October
2018. The bonds are unsecured and issued at the fixed interest rate
of 10% per annum and will mature on 12 January 2022. In January
2022, the maturity date of the unlisted bonds has further extended to
12 January 2027.

The Group’'s gearing ratio was 25.8% as at 31 December 2021
(31 December 2020: 22.7%). The ratio was determined by net debt,
which was defined as total interest-bearing liabilities comprising bond
payables and lease liabilities less cash and cash equivalents, over

shareholders’ equity.

Working capital and liquidity

As at 31 December 2021,
(31 December 2020: 3.8).

the Group's current ratio was 2.3

EEENWRDMN
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Management Discussion and Analysis
EEENWMRIMN

Contingent liabilities and charges

As at 31 December 2021 and 2020, the Group had not pledged any
assets to secure bank facilities and other borrowings. The Group had no

material contingent liabilities as at 31 December 2021 and 2020.

Foreign currency exposure

The Group’s monetary assets, liabilities and transactions are mainly
denominated in United States dollars, Renminbi and Hong Kong dollars.
Since Hong Kong dollars are pegged to United States dollars and the
exchange rate of Renminbi to Hong Kong dollars was relatively stable
during the year, the Group’s exposure to the potential foreign currency

risk was relatively limited.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2021, the Group’s employees number was 30
(31 December 2020: 31). The Group’s employees are remunerated
largely based on their performance and experience, alongside with the
current industry practices. Remuneration packages of employees include
salaries, insurance, mandatory provident fund and share option scheme.
Other employee benefits include medical cover, housing allowance and

discretionary bonuses.
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Profile of Directors and Senior Management

DIRECTORS
Executive Directors

Mr. ZHANG Hengxin, aged 38, joined the Company as an Executive
Director on 6 September 2016. He was appointed as the Chairman and
Managing Director of the Company and the chairman of the nomination
committee of the Company (“Nomination Committee”) on 31 January
2017 and a member of the remuneration committee of the Company
(“Remuneration Committee”) on 1 January 2017. Mr. Zhang is also a
director of certain subsidiaries of the Company. He obtained a Bachelor
Degree in Human Resources Management from Huazhong Agricultural
University in 2006 and Master Degree of Arts in Industrial Relations and
Personnel Management from The University of Warwick, United Kingdom
in 2007. Mr. Zhang has over 10 years of experience in human resources

management in different industries.

Mr. JIA Minghui, aged 31, joined the Company as an Executive Director
on 30 September 2016. He is the Vice President of Zhongminjinda
Investment Management Limited and also the Vice President and
Executive Director of Zhongminjinda International Investment
Management Limited. He obtained a Master Degree of Development
Economics from the School of Oriental and African Studies, University
of London, United Kingdom in 2013. Mr. Jia has extensive experience
in the international finance and project management. He had been
working in the financial conglomerate in the People’s Republic of China
and responsible for client's project management, projects merger and

acquisition activities.
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Profile of Directors and Senior Management
EEREREBASEHN

DIRECTORS (continued)
Independent Non-executive Directors

Mr. CHAN Tsz Keung, aged 32, joined the Company as an Independent
Non-executive Director on 11 October 2017. He was appointed as
the chairman of the Remuneration Committee and a member of each
of the audit committee of the Company (”Audit Committee”) and
Nomination Committee on 11 October 2017. He obtained his Bachelor
of Arts in Economics from The University of Southern California in
the United States in 2011. Mr. Chan had worked as an analyst in the
loan administration department of corporate banking division of a
French investment bank. He had also worked in a United States listed
company and was a sales manager for the Asia Pacific region to handle
clients’ listing projects. Mr. Chan has extensive experience in business
development, sales and marketing and operation management.

Mr. AU YEUNG Ming Yin Gordon, aged 46, joined the Company as
an Independent Non-executive Director on 15 March 2018. He was
appointed as the chairman of the Audit Committee and a member of
the Remuneration Committee on 15 March 2018. Mr. Au Yeung is the
company secretary of China Finance Investment Holdings Limited (stock
code: 875) since May 2019, the company secretary of Values Cultural
Investment Limited (stock code: 1740) since June 2019. He is also the
company secretary of Cocoon Holdings Limited (stock code: 428) since
February 2019, and was the chief financial officer and company secretary
of Huge China Holdings Limited (now known as Cocoon Holdings
Limited) since May 2015 until August 2017. He was also the company
secretary of On Real International Holdings Limited (stock code: 8245)
since August 2017 until February 2019, and the company secretary of
Success Dragon International Holdings Limited (stock code: 1182) since
October 2017 until September 2019. Since May 2000, Mr. Au Yeung held
management positions in an accounting team in ASR Logistics Holdings
Limited (now known as Beijing Sports and Entertainment Industry Group
Limited) (stock code: 1803) until January 2015. He has over 20 years of
experience in the areas of accounting, taxation, finance and auditing.

Mr. Au Yeung is a member of the Hong Kong Institute of Certified
Public Accountants. He obtained a degree in Bachelor of Business
(Business Administration) from the RMIT University in Australia and a
post-graduate diploma in Professional Accounting from the Hong Kong
Baptist University.
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Profile of Directors and Senior Management

DIRECTORS (continued)
Independent Non-executive Directors (continued)

Mr. GUO Zhenhui, aged 58, joined the Company as an Independent
Non-executive Director on 15 March 2018. He was appointed as a
member of each of the Audit Committee and Nomination Committee
on 15 March 2018. Mr. Guo held managerial positions of companies
incorporated in the People’s Republic of China which engage in
manufacturing electronic parts. He has over 35 years of experience in

manufacturing and management.
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ERERBSE

CORPORATE GOVERNANCE PRACTICES

The board of Directors (the “Board”) has always recognised the importance
of shareholders’ accountability and transparency and is committed to
maintaining high standards of corporate governance. The Company has
complied with all code provisions of the Corporate Governance Code
("“CG Code”) throughout the year ended 31 December 2021 as set
out in Appendix 14 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited

(the “Stock Exchange”), except for certain deviations disclosed herein.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code"”) set out in Appendix 10 to the
Listing Rules as the code of conduct regarding securities transactions by
its Directors. Having made specific enquiry, all Directors have confirmed
that they have fully complied with the required standard set out in the
Model Code during the year ended 31 December 2021.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Group and
oversees the Group’s businesses, strategic decisions and performance.
The Board has delegated the day-to-day responsibility to the Executive
Directors and senior management who perform their duties under the
leadership of the Managing Director.

The Board currently consists of two Executive Directors, namely,
Mr. Zhang Hengxin (Chairman and Managing Director of the Company)
and Mr. Jia Minghui; and three Independent Non-executive Directors,
namely, Mr. Chan Tsz Keung, Mr. Au Yeung Ming Yin Gordon and
Mr. Guo Zhenhui.
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BOARD OF DIRECTORS (continued)

The Board schedules at least four regular meetings a year and also meets
as and when required. During the year, the Board held two meetings.
The company secretary of the Company (“Company Secretary”) assisted
the Chairman and the Executive Directors in establishing the meeting
agenda, and each Director was able to request inclusion of items in
the agenda. All such meetings were convened in accordance with
the bye-laws of the Company (“Bye-laws”). During the year, notice
of at least 14 days should be given of a regular board meeting to
give all directors an opportunity to attend. Adequate and appropriate
information are circulated to the Directors normally three days in
advance of Board meetings or such period accepted by them. In addition
to regular Board meetings, the Chairman of the Board held a meeting
with the Independent Non-executive Directors without the presence of

other Director during the year.

Minutes of all Board and committees meetings are kept by the Company
Secretary and are open for inspection by the Directors. Draft minutes
of all Board and committees meetings are circulated to all Directors and
committees members for comments within the period accepted by them

after each meeting.
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EERERRE

BOARD OF DIRECTORS (continued)

During the year, the Board at all times met the requirements under
Rule 3.10 of the Listing Rules relating to the appointment of at least
three independent non-executive directors with at least one of them
possessing appropriate professional qualifications or accounting or

related financial management expertise.

All Independent Non-executive Directors are appointed for specific term.

The Company has received annual confirmations of independence from
each of the Independent Non-executive Directors pursuant to Rule 3.13

of the Listing Rules and considers them to be independent.

Given the nature and business objective of the Company, the Board
has a balance of skill and experience appropriate for the requirements
of the business of the Company. The list of current Directors and their
respective biographies are set out on pages 17 to 19 of this annual

report.

Pursuant to Bye-law 87 of the Bye-laws, one-third of the Directors
shall retire by rotation at each annual general meeting of the Company
("AGM") provided that every Director shall be subject to retirement at
the AGM at least once every three years. All retiring Directors shall be

eligible for re-election.

The Board members have no financial, business, family or other material/
relevant relationships with each other. Such balanced Board composition
is formed to ensure strong independence exists across the Board and has
more than one-third in number of its members comprising Independent

Non-executive Directors.

All Directors have given sufficient time and attention to the affairs of the
Group. Each Executive Director is suitably qualified for his position, and
has sufficient experience to hold the position so as to carry out his duties

effectively and efficiently.
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BOARD OF DIRECTORS (continued)

The attendance of each individual Director at the Board meetings, and

the AGM held on 29 June 2021 are as follow:

Corporate Governance Report

EERERRE

EEE (2

EENEELFETEERIN_T_—FRX
AZtTNBRTZERBFAG ZBRMAT:

Attended/Eligible to attend

HEAERHE

Board meetings AGM
Executive Directors HITES BEEEE; RRBEXRE
Mr. Zhang Hengxin (Chairman and SRTFERE (FEHREFHLE) 2/2 0/1

Managing Director)

Mr. Jia Minghui BRELE 2/2 0/1
Independent Non-executive Directors BUYFHITES
Mr. Chan Tsz Keung PRE®RESE 2/2 1/1
Mr. Au Yeung Ming Yin Gordon B [5 8% B %k & 2/2 171
Mr. Guo Zhenhui HMHEEEE 2/2 0/1

Directors’ Training and Continuous Professional
Development

The Company provides regular updates on the business performance
of the Group to the Directors. The Directors are continually updated on
the latest development regarding the Listing Rules and other applicable
statutory requirements to ensure compliance and upkeeping of good

corporate governance practices.

The Directors are encouraged to participate in continuing professional
development to develop and refresh knowledge and skills. The Company
has maintained a training record in order to assist the Directors to record
the training that they have undertaken and they are asked to submit a

training record to the Company on annual basis.
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BOARD OF DIRECTORS (continued)

Directors’ Training and Continuous Professional
Development (continued)

During the year, each of the individual Directors has attended training
courses or seminars or read materials relevant to his professional and/or

duties as Director.

The individual training record of each Director received for the year

ended 31 December 2021 is summarised below:

BEE®(s)
BEERIINEBEESERE &)

R SENEFCONERELR RABE
T2 W A0 B2 B SRR S 5 o B AR
B

g

BEWIEEEHE_ZE_—F+-_A=+—H
IEFE 2 ERIEHIC SR T -

Course/Seminar

provided/
accredited by Reading
professional body materials

HEMBRM
Executive Directors HITES EIA Y- Y- FBEER
Mr. Zhang Hengxin REFESLAE - v
Mr. Jia Minghui BHELE - v

Independent Non-executive Directors BIYFHPTES

Mr. Chan Tsz Keung PR 5 o8 5T A4 v v
Mr. Au Yeung Ming Yin Gordon B 65 B St A v -
Mr. Guo Zhenhui SPEE IS S v v

All Directors also understand the importance of continuous professional
development and they are committed to participating any suitable

training to develop and refresh their knowledge and skills.
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BOARD OF DIRECTORS (continued)
Corporate Governance Functions

The Board is also responsible for performing the corporate governance

duties as set out below:

(@) To develop and review the Company’s policies and practices on

corporate governance;

(b) To review and monitor the training and continuous professional

development of Directors and senior management;

(c) To review and monitor the Company's policies and practices on

compliance with legal and regulatory requirements;

(d) To develop, review and monitor the code of conduct and
compliance manual (if any) applicable to Directors and employees;

and

(e) To review the Company’'s compliance with the CG Code and

disclosure in the Corporate Governance Report.

Directors’ and Officers’ Liability Insurance and
Indemnity

To indemnify Directors and officers of the Company against all costs,
charges, losses, expenses and liabilities incurred by them in the execution
of and discharge of their duties or in relation thereto, the Company has

arranged insurance cover for this purpose.
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CHAIRMAN AND CHIEF EXECUTIVE

Under code provision A.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the

same individual.

Mr. Zhang Hengxin was the Chairman and the Managing Director of
the Company (the Company regards the role of its managing director
to be the same as that of chief executive under the CG Code) during
the year ended 31 December 2021. During the year under review,
the Group has been streamlining its operations, including business
development, operation efficiency and financial management. The Board
considers that it would be in the best interest of the shareholders of
the Company (“Shareholders”) that the roles of the Chairman and the
Managing Director of the Company be combined to enable a strong and
dedicated leadership to reposition the Company and implement effective
measures to improve Shareholders’ value. In this light, the Company
has maintained Mr. Zhang Hengxin as the Chairman and the Managing
Director of the Company. The Company will review the current structure

when and as it becomes appropriate.

REMUNERATION COMMITTEE

The Remuneration Committee was established with a specific written
terms of reference. The terms of reference of the Remuneration
Committee are available on the websites of the Stock Exchange and the

Company.

The Remuneration Committee is responsible for making
recommendations to the Board on, among other things, the Company’s
policy and structure for the remuneration of all Directors and senior
management of the Company. No individual director is involved
in decisions relating to his own remuneration. The Remuneration
Committee has adopted the model under code provision B.1.2(c)(ii)
of the CG Code to make recommendations to the Board on the
remuneration packages of individual Executive Directors and senior

management.
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REMUNERATION COMMITTEE (continued)

The Remuneration Committee comprises three Directors, a majority of

Corporate Governance Report
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whom are Independent Non-executive Directors. During the year, the FFHITEF -FR HFWEZE BT NEH-
Remuneration Committee held one meeting.
The members of the Remuneration Committee and the attendance of FR G HFMEZESKERZKEZHFEBRINT
each member during the year are as follows:
Attended/

Eligible to attend
Independent Non-executive Directors BUFHTES HE BB HE
Mr. Chan Tsz Keung (Chairman) PREESE (/) 171
Mr. Au Yeung Ming Yin Gordon BRFS 88 B St A& 1/1
Executive Director HITES
Mr. Zhang Hengxin RTFESLA 71

During the year, the Remuneration Committee performed the following

duties:

— reviewed and recommended the remuneration packages of the
Executive Directors and senior management for the year ended

31 December 2021.

NOMINATION COMMITTEE

The Nomination Committee was established with a specific written terms
of reference in compliance with the CG Code. The terms of reference of
the Nomination Committee are available on the websites of the Stock

Exchange and the Company.

The Nomination Committee is responsible for reviewing the structure,
size and diversity of the Board at least annually and making
recommendations on any proposed changes to the Board to complement
the Company’s corporate strategy, identifying individuals suitably
qualified to become Board members and assessing the independence of

Independent Non-executive Directors.
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NOMINATION COMMITTEE (continued)

The Board has adopted a board diversity policy (“Board Diversity Policy”)
which set outs the approach to achieve diversity on the Board. The
Company recognises and embraces the benefits of having a diverse
Board to enhance the quality of its performance. In designing the
Board’'s composition, Board diversity is considered from a number of
aspects with reference to the Company’s business model and specific
needs, including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge and
length of service. All Board appointments will be based on meritocracy,
and candidates will be considered against objective criteria, having due

regard for the benefits of diversity on the Board.

The Board has also adopted a Directors’ nomination policy (“Nomination
Policy”) which sets out the criteria and nomination procedures on the
appointment of Directors. According to the Nomination Policy, the
ultimate responsibility for selection and appointment of Directors rests
with the entire Board or Shareholders in general meeting, as the case
may be. The Board has delegated the relevant screening and evaluation
process to the Nomination Committee, which identifies suitably qualified
candidates and recommends them to the Board. In assessing the
suitability of the proposed candidate, the Nomination Committee takes
into consideration the candidate’s character and integrity, qualifications
including professional qualifications, skills, knowledge and experience
relevant to the Company’s business and corporate strategy, willingness
and ability to devote sufficient time and attention to the Board,
fulfilment of the independence requirements as set out in the Listing
Rules (for Independent Non-executive Directors) and diversity on the
Board under the Board Diversity Policy. After reaching its decision, the
Nomination Committee nominates relevant Director candidates to the
Board for approval or for consideration and recommendation in respect
of re-appointment of retiring Directors, for the proposed candidates
to stand for re-election at a general meeting. The Board will have the
final decision relating to its appointment of candidates as Directors or
recommendation of candidates to stand for re-election as Directors at

general meeting.
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NOMINATION COMMITTEE (continued)

The Nomination Committee comprises three Directors, a majority of
whom are Independent Non-executive Directors. During the year, the

Nomination Committee held one meeting.

The members of the Nomination Committee and the attendance of each

member during the year are as follows:
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Attended/
Eligible to attend
Executive Director BITES HE BB HE
Mr. Zhang Hengxin (Chairman) REELE (FE) 1/1
Independent Non-executive Directors BUKHITES
Mr. Chan Tsz Keung BR B 598 5E 4 1/1
Mr. Guo Zhenhui SPEEIE S 1/1

During the year, the Nomination Committee performed the following

duties:

(@) reviewed the structure, size and diversity (including without
limitation, gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length of

service) of the Board;

(b) assessed the independence of the Independent Non-executive

Directors;

(c) reviewed the Nomination Policy and the Board Diversity Policy and

monitored their implementation; and

(d) made recommendations to the Board on the retiring Directors for

re-election at the AGM for 2021.
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AUDIT COMMITTEE

The Audit Committee was established with a specific written terms of
reference. The terms of reference of the Audit Committee are available

on the websites of the Stock Exchange and the Company.

The Audit Committee is responsible for reviewing and supervising the
financial reporting process and risk management and internal control

systems of the Group and providing advice and comments to the Board.

The Audit Committee comprises three Independent Non-executive
Directors, namely Mr. Au Yeung Ming Yin Gordon (Chairman),
Mr. Chan Tsz Keung and Mr. Guo Zhenhui. During the year, the Audit

Committee held two meetings.
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The members of the Audit Committee and the attendance of each FR BRZREEESKENRSKEZHEBRWOT
member during the year are as follows:
Attended/
Eligible to attend
Independent Non-executive Directors BUFHTES HE BB HE
Mr. Au Yeung Ming Yin Gordon (Chairman) B8 8 ek (£/F) 2/2
Mr. Chan Tsz Keung PR B 58 5t 4 2/2
Mr. Guo Zhenhui SREEE R A 2/2

During the year, the Audit Committee performed the following duties:

(a) reviewed with the auditor the audited financial statements for the
year ended 31 December 2020 and reviewed the unaudited interim
financial statements for the six months ended 30 June 2021, with

recommendations to the Board for approval,

(b) reviewed report on risk management and internal control systems

covering financial, operational and compliance controls;

(c) reviewed the compliance issues with the regulatory and statutory

requirements;
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AUDIT COMMITTEE (continued)

(d) reviewed with the management of the Company the accounting

principles and practices adopted by the Group;

(e) considered the independent auditor’'s independence and fees in
relation to the audited financial statements for the year ended

31 December 2020; and

(fy reviewed and recommended to the Board the auditor’s

re-appointment and remuneration.

Mr. Au Yeung Ming Yin Gordon, chairman of the Audit Committee,
possesses appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.21 of the

Listing Rules.

INVESTMENT AND MANAGEMENT COMMITTEE

The investment and management committee of the Company
(“Investment and Management Committee”) was established by the
Board with written terms of reference. The terms of reference are

available on the website of the Company.

The Investment and Management Committee is responsible for
managing and supervising daily operation of the Company, reviewing
and evaluating any proposed investment activities of the Company and
making recommendation to the Board on the transactions which the
percentage ratio equal to or higher than 5% according to the testing
result of the Listing Rules. It also monitors the investments of the Group.
The Investment and Management Committee comprises two Executive

Directors, namely Mr. Zhang Hengxin (Chairman) and Mr. Jia Minghui.

During the year, the Investment and Management Committee performed

the following duties:

— managed and supervised daily operation of the Company and

monitored investments of the Group.
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AUDITOR'S REMUNERATION

The Group incurred fees and charges by the auditor, Elite Partners CPA

Limited, in respect of audit services during the year as follows:

B BT B &

FRAEERZBERB A ZEEMFETER
SEMEBAERARIN ZERRHASIMT

Fees paid/payable

et ENEA

HK$’'000

Services rendered RENRSE FET
Audit services ZE R 490

ACCOUNTABILITY AND AUDIT

The Directors are responsible for the preparation of the financial
statements of the Group for the relevant accounting periods under
applicable statutory and regulatory requirements which give a true and
fair view of the state of affairs, the results of operations and the cash
flows of the Group. In preparing the financial statements for the six
months ended 30 June 2021 and for the year ended 31 December 2021,
the Directors have adopted suitable accounting policies and applied them
in conformity with all applicable accounting standards and requirements.
The Directors have prepared the accounts for the reporting year on a

going concern basis.

The responsibility of the Company’s external auditor, Elite Partners CPA
Limited, with respect to these financial statements are set out in the

“Independent Auditor’s Report” on pages 58 to 65 of this annual report.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its overall responsibility for the risk
management and internal control systems of the Group and reviewing
their effectiveness. Management is responsible for the design,
implementation and monitoring of such systems, while the Board which
delegated such duties and responsibilities to the Audit Committee,
oversees management in performing its duties on an ongoing basis. The
risk management and internal control systems are designed to assist in
the achievement of business objectives of the Group, safeguard assets
against unauthorised use or disposition, ensure proper maintenance of
accounting records for the provision of reliable financial information
for internal use or publication and ensure compliance with relevant
legislation and regulation. The risk management and internal control
systems are designed to manage rather than eliminate the risk of failure
to achieve business objectives, and can only provide reasonable, but not

absolute, assurance against material misstatement or loss.

Main Features of Risk Management and Internal
Control Systems

Risk Management System

The Group adopts a risk management system which manages the risk
associated with its business and operations. The system comprises risk

identification, risk evaluation and risk management.

The management is entrusted with duties to identify and communicate
risks associated with any activity, function or process within its scope
of responsibility and authority. Risks are evaluated by the Board and
management based on (i) the severity of the impact of the risks on the
Company'’s financial results; (ii) the probability that the risks will occur;

and (iii) the velocity or speed at which risks could occur.
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RISK MANAGEMENT AND INTERNAL CONTROL

(continued)

Main Features of Risk Management and Internal
Control Systems (continued)

Risk Management System (continued)
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Based on the risk evaluation, the Group will manage the risk as follows:

Risk elimination — management may identify and implement certain

changes or controls that in effect eliminate the risk entirely.

Risk mitigation — management may implement risk mitigation plan
designed to reduce the likelihood, velocity or severity of the risk to

an acceptable level.
Risk monitoring — accidents and other situations involving material
loss or near-loss will be investigated and properly documented as

part of the effort to manage risks.

Risk retention — management may decide that the risk rating is

B
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low enough that the risk is at acceptable level and no action is
required. The risk will continue to be monitored as part of the risk

management program to ensure the level of risk does not increase

to an unacceptable level.
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RISK MANAGEMENT AND INTERNAL CONTROL

(continued)

Main Features of Risk Management and Internal
Control Systems (continued)

Internal Control System

The Company has in place an internal control system which enables
the Group to achieve objectives regarding effectiveness and efficiency
of operations, reliability of financial reporting and compliance with
applicable laws and regulations. The key components of the internal

control system are shown as follow:

. Control environment — A set of standards, processes and structures
are established to provide the basis for carrying out internal control

across the Group.

o Risk assessment — A dynamic and iterative process is conducted for
identifying and analysing risks to achieve the Group’s objectives,

forming a basis for determining how risks should be managed.

o Control activities — Actions established by policies and procedures
to help ensure management mitigates risks in the achievement of

objectives of the Group are carried out.

o Information and communication - Internal and external
communication are made to provide the Group with the information

needed to carry out day-to-day controls.

o Monitoring — Ongoing and separate evaluations are conducted to
ascertain whether each component of internal control is present

and functioning.
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RISK MANAGEMENT AND INTERNAL CONTROL

(continued)

Main Features of Risk Management and Internal
Control Systems (continued)

Internal Control System (continued)

In addition, the Company regulates the handling and dissemination of
inside information to ensure inside information remains confidential until
the disclosure of such information is appropriately approved, and the
dissemination of such information is efficiently and consistently made.
The Company has taken various procedures and measures to prevent
a breach of disclosure requirement, including arousing the awareness
to the Directors and employees to preserve confidentiality of inside
information and disseminating information to specified persons on a

need-to-know basis.

Internal Audit

The Company has not established an internal audit department and the
Directors are of the view that given the size, nature and complexity of
the business of the Group, it would be more cost effective to appoint an
independent internal control review advisor (“Internal Control Advisor"),
which is independent of the Group’s daily operation and consists of
professional staff with relevant expertise, to perform the review on risk
management and internal control systems of the Group in order to meet

its needs.
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RISK MANAGEMENT AND INTERNAL CONTROL

(continued)
Risk Management and Internal Control Review

The Board itself and through the Audit Committee and the Internal
Control Advisor has conducted an annual review on the effectiveness of
risk management and internal control systems of the Group, which cover
all material controls including financial, operational and compliance

controls.

The Internal Control Advisor has conducted interviews with relevant
staff members, reviewed relevant documentation of risk management
and internal control systems of the Group, evaluated findings of
any deficiencies in the systems and provided recommendations for
improvement. The scope and findings of review on the systems have
been reported to and reviewed by the Audit Committee, who has further

reported to the Board for its review at Board meeting.

In addition to the work of the Internal Control Advisor and review by the
Audit Committee, several areas have been considered during the Board’s
review, which include but not limited to (i) adequacy of resources, staff
qualifications and experience, training programmes and budget of the
Company's accounting and financial reporting functions; (ii) the changes
in the nature and extent of significant risks since the last annual review,
and the Group's ability to respond to changes in its business and the
external environment; and (iii) the scope and quality of management'’s

ongoing monitoring of risks and of the internal control systems.

As a result of the above review, the Board considers that the Group's risk
management and internal control systems are effective and adequate for

the year ended 31 December 2021.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of good communication with all
Shareholders. The AGM is a valuable avenue for the Board to enter
into direct dialogue with Shareholders. The Chairman of the Board and
the chairman of Board committees will attend the AGM to answer any
question. In addition, the Company will convene special general meeting
("SGM") to approve transaction and/or matter in accordance with the
Listing Rules and the corporate governance procedures of the Company.
These will provide further opportunities for Shareholders to comment

and vote on specific transaction and/or matter.

The interim and annual reports of the Company are despatched to
Shareholders in a timely manner before the time limits laid by statutory
and Listing Rules requirements to ensure effective communication with

Shareholders.

All the Shareholders are given at least 20 clear business days’ notice
before the date of AGM and at least 10 clear business days’ notice for

all other general meetings.

All the annual and interim reports, circulars, announcements and notices
of Shareholders’ meetings as required under the Listing Rules will be

available on the websites of the Company and the Stock Exchange.

The Company has also complied with the requirements concerning voting
by poll under the Listing Rules. Details of the poll voting procedures and
the rights of Shareholders to demand a poll are included in circulars to
Shareholders despatched by the Company and explained by the chairman
of general meeting at the meeting. All resolutions proposed at general

meeting are voted separately.
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COMMUNICATION WITH SHAREHOLDERS

(continued)
Procedures for Convening a SGM

Shareholders shall have the right to request the Board to convene a
SGM. Shareholders holding in aggregate of not less than one-tenth of
the paid up capital of the Company may send a written request to the

Board to request for a SGM.

The written requisition, duly signed by the Shareholders concerned,
must state the purposes of the meeting and must be deposited at the
Company’s principal place of business in Hong Kong at Unit 1104,
Crawford House, 70 Queen’s Road Central, Central, Hong Kong or at
the Company’s branch share registrar and transfer office in Hong Kong,
Tricor Standard Limited, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong.

The Company would take appropriate actions and make necessary
arrangements, and the Shareholders concerned would be responsible
for the expenses incurred in giving effect thereto in accordance with the
requirements under Section 74 of the Companies Act 1981 of Bermuda

("Companies Act”) once a valid requisition is received.

Procedures for Shareholders to Put Forward
Proposals at General Meetings

The following Shareholders are entitled to put forward a proposal (which
may properly be put to the meeting) for consideration at a general

meeting of the Company:
(@) any number of members representing not less than one-twentieth
of the total voting rights of the Company on the date of the

requisition; or

(b) not less than 100 members holding shares in the Company.
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COMMUNICATION WITH SHAREHOLDERS

(continued)

Procedures for Shareholders to Put Forward
Proposals at General Meetings (continued)

The requisition specifying the proposal, duly signed by the Shareholders
concerned, together with a statement of not more than 1,000 words
with respect to the matter referred to in the proposal must be deposited
at the Company’s principal place of business in Hong Kong at Unit 1104,
Crawford House, 70 Queen's Road Central, Central, Hong Kong or at
the Company’s branch share registrar and transfer office in Hong Kong,
Tricor Standard Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong. The Company would take appropriate actions
and make necessary arrangements, and the Shareholders concerned
would be responsible for the expenses incurred in giving effect thereto
in accordance with the requirements under Sections 79 and 80 of the

Companies Act once valid documents are received.

If a Shareholder wishes to propose a person other than a retiring Director
for election as a Director at a general meeting, the Shareholder should
follow the “Procedures for Shareholders to Propose a Person for Election

as a Director”, which can be found on the website of the Company.

Procedures for Directing Shareholders’ Enquiries to
the Board

Shareholders may at any time send their enquires and concerns to the

Board in writing via the following channel:

The Board of Directors/Company Secretary
AMCO United Holding Limited

Unit 1104, Crawford House

70 Queen’s Road Central, Central

Hong Kong

E-mail: info@amco-united.com

Telephone: (852) 2961 4871

Facsimile: (852) 2125 7001

Shareholders may also make enquiries with the Board at the general

meetings of the Company.
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COMMUNICATION WITH SHAREHOLDERS

(continued)
Dividend Policy

The Company has adopted a dividend policy (“Dividend Policy”) which
sets out the principles and guidelines that the Company intends to apply
in relation to the recommendation, declaration or payment of dividends
to the Shareholders. Under the Dividend Policy, when considering the
recommendation, declaration or payment of dividends, the Board shall
take into account, among others, the Group's financial results, retained
earnings and distributable reserves, liquidity and cash flow positions,
business conditions and strategies, future operations and earnings,
capital expenditure requirements and plans, general economic conditions,
Shareholders’ interests, any restrictions on payment of dividends and
other factors that the Board deems appropriate. The Company does
not have any pre-determined dividend payout ratio. The dividend to be
proposed, declared or paid shall be determined at the sole discretion of
the Board, subject to compliance with the Bye-laws, the Companies Act

and all applicable laws and regulations.

COMPANY SECRETARY

According to Rule 3.29 of the Listing Rules, Ms. Chan Mei Wah, the
Company Secretary of the Company, has taken no less than 15 hours of

relevant professional training during the year ended 31 December 2021.

INVESTOR RELATIONS

There was no significant change in the Company’s constitutional

documents during the year ended 31 December 2021.
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The Directors submit herewith their report together with the audited

consolidated financial statements for the year ended 31 December 2021.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in Note 33 to the

consolidated financial statements.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2021
is set out in the “Chairman’s Statement” and “Management Discussion
and Analysis” on pages 5 to 7 and pages 8 to 16 respectively of this

annual report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2021 are
set out in the consolidated statement of profit or loss and other

comprehensive income on page 66 of this annual report.

The Directors do not recommend the payment of a dividend.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the past five financial years is set out on page 180 of this annual

report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements during the year in the property, plant and
equipment of the Group are set out in Note 16 to the consolidated

financial statements.

SHARE CAPITAL

Details of movements during the year in the share capital are set out in

Note 28 to the consolidated financial statements.
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DISTRIBUTABLE RESERVES OF THE COMPANY

In the opinion of the Directors, there is no reserve of the Company
which is available for distribution to Shareholders at 31 December 2021
and 31 December 2020.

DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors

Mr. Zhang Hengxin (Chairman and Managing Director)
Mr. Jia Minghui

Independent Non-executive Directors

Mr. Chan Tsz Keung
Mr. Au Yeung Ming Yin Gordon
Mr. Guo Zhenhui

In accordance with Bye-law 87 of the Bye-laws, Mr. Jia Minghui and
Mr. Au Yeung Ming Yin Gordon shall retire by rotation from office at
the forthcoming AGM, and being eligible, will offer themselves for

re-election.
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DIRECTORS' SERVICE CONTRACTS

Mr. Chan Tsz Keung, an Independent Non-executive Director, has entered
into a letter of appointment with the Company for a term of three years
commencing from 11 October 2017, which may be terminated by one
month’s notice in writing served by the Company on Mr. Chan or by

instant notice in writing served by Mr. Chan on the Company.

Mr. Au Yeung Ming Yin Gordon, an Independent Non-executive Director,
has entered into a letter of appointment with the Company for a term of
three years commencing from 15 March 2018, which may be terminated
by one month’'s notice in writing served by the Company on
Mr. Au Yeung or by instant notice in writing served by Mr. Au Yeung on

the Company.

Mr. Guo Zhenhui, an Independent Non-executive Director, has entered
into a letter of appointment with the Company for a term of three
years commencing from 15 March 2018, which may be terminated by
one month’s notice in writing served by the Company on Mr. Guo or by

instant notice in writing served by Mr. Guo on the Company.

Apart from the foregoing, no Director proposed for re-election at the
forthcoming AGM has a service contract which is not determinable by
the Group within one year without payment of compensation (other

than statutory compensation).
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DIRECTORS' AND CHIEF EXECUTIVE'S

INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ASSOCIATED CORPORATIONS

As at 31 December 2021, the interests or short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers (“Model Code”) were as follows.
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Long positions )
Shares and underlying shares of the Company EREARG R EER G
Approximate
percentage of
Number of the issued
underlying share capital
Name of Director Capacity shares held of the Company
(Note 1)
HEATE BT
EEHE ) FsHEBROEE BREZBNBD L
(HHaET)
Mr. Zhang Hengxin Beneficial owner 18,620,000 0.77%
(Note 2)
RTEBEAE EnEAA (PfFEE2)
Mr. Jia Minghui Beneficial owner 18,620,000 0.77%
(Note 2)
ERELE EmEAA (PfF3E2)
Mr. Au Yeung Ming Yin Gordon Beneficial owner 18,620,000 0.77%
(Note 2)
BLFS 88 B St A BEHEAA (FFEE2)
Notes: B

1. The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue
as at 31 December 2021.

2. These underlying shares are share options granted by the Company on
4 May 2020 under the share option scheme of the Company at the
exercise price of HK$0.087 per share.
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SHARE OPTIONS

Share Option Scheme

The share option scheme of the Company (the “Share Option Scheme”)

was adopted by the Company on 30 June 2015.

The purpose of the Share Option Scheme is to enable the Group to

grant share options to the eligible participants as incentives or rewards

for their contributions to the Group. The eligible participants (“Eligible

Participants”) to whom the Directors may in their discretion make an

offer for grant of share options pursuant to the Share Option Scheme

belong to the following classes of participants.

(1

any employee (whether full time or part time, including any
executive director but excluding any non-executive director) of the
Company, any subsidiary of the Company or any entity in which any

member of the Group holds any equity interest (“Invested Entity”);

any non-executive directors (including independent non-executive
directors) of the Company, any subsidiary of the Company or any

Invested Entity;

any supplier of goods or services to any member of the Group or

any Invested Entity;

any customer of any member of the Group or any Invested Entity;

any person or entity that provides research, development or other

technical support to any member of the Group or any Invested

Entity;
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any shareholder of any member of the Group or any Invested Entity
or any holder of any securities issued by any member of the Group

or any Invested Entity;

any adviser (professional or otherwise) or consultant to any area of
business or business development of any member of the Group or

any Invested Entity;

any other group or classes of participants who have contributed
or may contribute by way of joint venture, business alliance or
other business arrangement to the development and growth of the

Group; and

any company wholly owned by one or more Eligible Participants.

On 4 May 2020, the Company had granted share options to the eligible

participants to subscribe for a total of 186,200,000 ordinary shares of

HK$0.01 each in the capital of the Company at the exercise price of

HK$0.087 per share for a validity period from 4 May 2020 to 3 May

2025 pursuant to the Share Option Scheme.

Details of the above grant of share options are set out in the Company’s

announcement dated 4 May 2020.
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As at 31 December 2021, the total number of shares available for
issue under share options granted under the Share Option Scheme
was 372,400,000. Movement of share options during the year ended

31 December 2021 as below:

RZFE-Z—F+-B=+—H REERE
FFEREcEREE T HETZRNEH
7#$372,400,000k - REZE T - —F +_ A
E+—HIEFE - BREZZHOT:

Outstanding Lasped/  Outstanding
at Granted Exercised Forfeited at
Exercise Vesting 1 January during the during the during the 31 December
Date of grant price  Exercise period period 2021 year year year 2021
RZBZ-§
R-%=-% RER +=8
-B-H RER RER  BEM/ =t-8
BREAH ke EH BEA iR R BRI BfE Lt e
HKS
A
Directors
Bz
Zhang Hengxin 4 May 2020 0.087  From 4 May 2020 to No 18,620,000 - - - 18,620,000
3 May 2025
R7E it S 35 “Z-ZERAMAE E
hAMA ZZ-R4RAZH
Jia Minghui 4 May 2020 0.087  From 4 May 2020 to No 18,620,000 - - - 18,620,000
3 May 2025
ERE it S 35 “Z-ZERAMAE E
hAMA ZZ-R4RAZH
Au Yeung Ming Yin 4 May 2020 0.087  From 4 May 2020 to No 18,620,000 - - - 18,620,000
Gordon 3 May 2025
BE#E it S 35 “Z-ZERAMAE E
hAMA ZZ-R4RAZH
Employees 4 May 2020 0.087  From 4 May 2020 to No 130,340,000 - - - 130,340,000
3 May 2025
&8 —BoEE “Z-ZFRAmAZ i
hAMA ZZ-R4RAZH
26 July 2017 0.123  From 26 July 2017 to No 186,200,000 - - - 186,200,000
25 July 2022
I o3 “Z—tFtA-tABE &
tAZ+RA ZERCEHACZTRE
372,400,000 - - - 372,400,000

The closing price of the shares immediately before the date of share

options granted on 4 May 2020 is HK$0.083.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the share option holdings disclosed above, at no time during
the year was the Company or any of its subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other

body corporate.

DIRECTORS' INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Apart from the transactions disclosed under the heading “RELATED
PARTY TRANSACTIONS” as set out in Note 33 to the consolidated
financial statements, there were no other contracts of significance in
relation to the Group’s business, to which the Company, its holding
company, any of its subsidiaries or fellow subsidiaries was a party and in
which a Director had a material interest, whether directly or indirectly,

subsisting at the end of the year or at anytime during the year.

MANAGEMENT CONTRACTS

Save for service contracts, no contracts concerning the management and
administration of the whole or any substantial part of the business of
the Company were entered into or subsisting during the year ended

31 December 2020.

RELATED PARTY TRANSACTIONS

The significant related party transactions entered into by the Group
during the year are set out in Note 34 to the consolidated financial
statements. None of these related party transactions during the year
constitutes a connected transaction under Chapter 14A of the

Listing Rules.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2021, so far as is known to the Directors and the
chief executive of the Company, the interests and short positions of the
persons or corporations other than a Director or chief executive of the
Company, in the shares or underlying shares of the Company as recorded

FERRREMALIREAQFTR
DREBRD 2EERKXR

RZBZ—F+ZA=+—R0 BARFTESEK
BETBRABHAM TIATHAR (KARFIE
FRERITRABRIN RAR B R sk
B B BB ARR BRI ES & B E 5

in the register required to be kept by the Company under Section 336 of 336 ETFE 2 ELMA 2 Bm LXAB T
the SFO were as follows:
Long positions e
Shares and underlying shares of the Company ERARGREER G
Approximate
percentage of
the issued
Number of share capital
issued ordinary of the Company
Name Capacity/Nature of interest shares (Note 1)
HARARE BT
RAZBHABDL
£18 5 REtE ERTEBEREAE (HFzET)
Gong Hongwei Beneficial owner 126,430,000 5.23%
EAAR EHEBA (Note 2)
(HMt552)
Notes: Pt 5T

1. The calculation of percentage figure is based on the relevant
number of shares as a percentage of the number of shares of the
Company in issue as at 31 December 2021.

2. According to the disclosure of interests notice filed by Gong
Hongwei on 26 November 2020.

Save as disclosed above, as at 31 December 2021, so far as is known
to the Directors and the chief executive of the Company, no persons or
corporations (other than Directors or chief executive of the Company)
had, or deemed or taken to have, interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO, or who were directly or indirectly, interested in 5% or more of the
number of any class of shares in issue of the Company, carrying the
rights to vote in all circumstances at general meetings of the Company.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2021, sales attributable to the Group’s
largest customer accounted for approximately 11% of the Group’s
consolidated revenue and aggregate revenue attributable to the five
largest customers of the Group accounted for approximately 50% of the
Group's consolidated revenue.

For the year ended 31 December 2021, purchases attributable to the
Group's largest supplier accounted for approximately 47% of the
Group's total purchases and aggregate purchases attributable to the five
largest suppliers of the Group accounted for approximately 98% of the

Group's total purchases.

To the knowledge of the Directors, none of the Directors, or their
respective associates, or Shareholders owning more than 5% of the
Company's number of shares in issue had any beneficial interests in any

of the five largest customers or suppliers.

CONFIRMATION OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the Independent Non-executive
Directors, an annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers all of the

Independent Non-executive Directors are independent.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors are reviewed and recommended by the
Remuneration Committee, having regard to the Company’s operating

results, individual performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees, details of the scheme is set out in

Note 30 to the consolidated financial statements.
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EEEHE

CORPORATE GOVERNANCE PRACTICES

The Company has complied with all code provisions of the Corporate
Governance Code (“CG Code”) throughout the year ended 31 December
2021 as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing

Rules™), except for certain deviations disclosed herein.

Code provision A.2.1 of the CG Code requires the roles of chairman and
chief executive should be separate and should not be performed by the

same individual.

Mr. Zhang Hengxin was the Chairman and the Managing Director of
the Company (the Company regards the role of its managing director
to be the same as that of chief executive under the CG Code) during
the year ended 31 December 2021. During the year under review,
the Group has been streamlining its operations, including business
development, operation efficiency and financial management. The Board
considers that it would be in the best interest of the shareholders of
the Company (“Shareholders”) that the roles of the Chairman and the
Managing Director of the Company be combined to enable a strong and
dedicated leadership to reposition the Company and implement effective
measures to improve Shareholders’ value. In this light, the Company
has maintained Mr. Zhang Hengxin as the Chairman and the Managing
Director of the Company. The Company will review the current structure

when and as it becomes appropriate.
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ENVIRONMENTAL POLICIES

The Group is committed to reducing its carbon footprint and
consumption of natural resources in all possible aspects of business
operations. Our environmental strategy is to achieve a balance between
the quality and efficiency of our services and the minimisation of
greenhouse gas emissions and environmental degradation. Accordingly,
the Group has taken a proactive approach to effect internal and external
communications by means of telephone, emails and conferences or such
other communication means which are efficient yet environmentally
friendly. Also, the Group are able to minimise physical travelling and

printing.

The Group endeavors to monitor and minimize impact to the
environment. For the purpose of disclosing the information in relation to
environmental, social and government (“ESG"”) in accordance with the
ESG Reporting Guide in Appendix 27 to the Listing Rules, an ESG report
of the Company will be published within five months after the end of

the financial year of the Company.

RELATIONSHIP WITH EMPLOYEES

The employees of the Group are one of the most important assets and
stakeholders of the Group and their contribution and support are values
at all times. The Group regularly reviews compensation and benefit
policies accordingly to industry benchmark as well as the individual
performance of employees. Other fringe benefits, mandatory provident
fund and share options are provided to retain loyal employees with the
aim to form a professional staff and management team that can bring

the Group to different levels of success.
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RELATIONSHIP WITH CUSTOMERS AND
SUPPLIERS

The Directors believe that maintaining good relationships with customers
has been one of the critical reasons for the Group’s success. Our
business model is to maintain and build on our strong relationships
within our client base. Our mission is to provide the finest service to our
customers and the Group is constantly looking ways to improve customer
relations through enhanced services. Regarding Money Lending Business
and Securities Investment, the Group has no major suppliers. Whereas
regarding the other principal businesses, the Group has maintained good
relationship with the suppliers to ensure their continued support to the

Group in the foreseeable future.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the Group include strategic,

operational and financial risks.

Strategic Risks

The Directors maintain a strategic plan based on the knowledge to the
external environments. The Group will invest in projects and investments
based on the strategic plan in order to cope with the market demand
and expectation. Given the rapid change of unforeseeable external
environments in the financial and equity markets, the Group is facing
significant strategic risks on its investments when changing the strategic

plans to adopt the unexpected changes of external environments.

Operational Risks

Management regularly reviews the Group's operations to ensure that
the Group's risk of losses, whether financial or otherwise, resulting from
fraud, errors, omissions and other operational and compliance matters,

are adequately managed.

Financial Risks

The principal financial risks are set out in Note 37 to the consolidated

financial statements headed “FINANCIAL RISK MANAGEMENT".
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EQUITY-LINKED AGREEMENTS

Save for disclosed in the section headed “SHARE OPTIONS” on pages
46 to 48 of this annual report, the Company has not entered into any

equity-linked agreements during the year.

PERMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, the Directors, secretary and other officers and
every auditor for the time being of the Company shall be entitled to be
indemnified and secured harmless out of the assets and profits of the
Company from and against all actions, costs, charges, losses, damages
and expenses which they or any of them, shall or may incur or sustain
by or by reasons of any act done, concurred in or omitted in or about
the execution of their duties in their respective offices or otherwise in

relation thereto.

The Company has taken out insurance against all losses and liabilities
associated with defending any proceedings which may be brought

against Directors and other officers of the Company.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year, the Company was not aware of any non-compliance
with any relevant laws and regulations that had a significant impact on

it.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to the
Listing Rules as the code of conduct regarding securities transactions by
its Directors. Having made specific enquiry, all Directors have confirmed
that they have fully complied with the required standard set out in the
Model Code during the year ended 31 December 2021.

Directors’ Report

EEERE

fiR 3R 4 88 15

BANFRFICHEFL48H 7 [HEARE] —ENFT I
EEIN ANDRIE NI E T ST PR E 8

2%
xR ©

RRAUREERE

REQABAR AR EESA 2 HAERHE M
RAHL B R 1T IS I B AT STAK - B A Sk R R AR B
AT AMAE KA REEL B X 2 EARR
RA-ER B BEMHAX EF WERE
R RBEARARRRBAIZ S RBEE B &

RARBZEER SN ESBERME-

pesii]

ARRERARFEEREMSRBE A
Bz EMFARESIRZABRBEIRAREE
BiRe

BFEERZER
4 9 - AN AR 40 £ R 7 3 57 14 B
EERERTEARAELEAREZER -

EEETRSREINEESTA

RABEERM TR RIS T-FrE 2 Em T
ANEFETEFR S 2EEFH (RS
ERESZEMTESFR I ZITRTA - RIELRTE
EWE 2REFCHIRRENBE_T_—F
TZA=ZT—RLEFEREZEETERES]
PRIRE 2 1R %

55



56

Directors’ Report

EEEHE

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-executive
Directors, namely Mr. Au Yeung Ming Yin Gordon (Chairman), Mr. Chan
Tsz Keung and Mr. Guo Zhenhui. The Audit Committee has reviewed with
the management the accounting principles and practices adopted by the
Group, and discussed internal controls and financial reporting matters
including the review of the audited results for the year ended 31 December

2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company's listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws, or the
laws of Bermuda, which would oblige the Company to offer new shares

on a pro-rata basis to existing Shareholders of the Company.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the

year ended 31 December 2021.

EVENTS AFTER THE REPORTING PERIOD

There is no significant event after the end of the reporting period.
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AUDITOR

The financial statements for the year ended 31 December 2021 were

audited by Elite Partners CPA Limited.
A resolution will be submitted to the forthcoming AGM to re-appoint

Elite Partners CPA Limited as the auditor of the Company.

On behalf of the Board

Zhang Hengxin

Chairman and Managing Director

Hong Kong, 31 March 2022
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elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE SHAREHOLDERS OF AMCO UNITED HOLDING LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of AMCO United
Holding Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 66 to 179, which comprise
the consolidated statement of financial position as at 31 December
2021, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary

of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 December 2021, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") and have
been properly prepared in compliance with the disclosure requirements

of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Independent Auditor’s Report
BB ER &

BRREEZER

Key audit matters are those matters that, in our professional judgment, RIEZEMNFEHL BREZEEATSER

were of most significance in our audit of the consolidated financial ZAHBEWGEEGTBHEAPEEENEEH T

%

statements of the current period. These matters were addressed in the BEEREBEGAFBEHRRLMULENE RIFEIE
context of our audit of the consolidated financial statements as a whole, I SZHE MAeRISEHEBHERER -
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Key audit matter

BREREHR

Impairment assessment on loan receivables

FE W B 5% 89 6 18 AT 18

As at 31 December 2021, the Group’s loan receivables with
carrying amounts of approximately HK$100,189,000 (net of
allowance of credit losses).

RZZBE_—F+_HA=+—H EBE5ENERKEREEENR
100,189,000 T (BB EEBIEEE)

Management performed the impairment assessment of loan
receivables based on the information included but not limited
to the credit profile of different customers, the aging profiles,
their knowledge about the customers, market conditions and
past settlement patterns. Management also considered forward-
looking information that may impact the customers’ ability to
repay the outstanding balances in order to estimate the expected
credit losses for the impairment assessment.
EEERE(BFEETRN) TRATPNEELR KRB R 8
BEPHRH MM ARBEEERASEEREEKEFETR
B -ERETERAATYERTFERRERERNE NN
BEMER DUEEDREF AN EREEEE -

How the matter was addressed in our audit

EEAEBERPNMEEERSE

Our audit procedures in relation to the impairment
assessment on loan receivables included:

SRERETREFHETHNEREFRENTSE
IE:

o Understood the modelling methodologies for
expected credit losses measurement, assessed
the reasonableness of the key measurement
parameters determination;

s THEHEEERFENEERETE FABARET
E2HWTENEEMN:
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KEY AUDIT MATTERS (continued)

Key audit matter

BREREHR

Impairment assessment on loan receivables

FE K B 5% 7Y 6L 18 5P 1

We identified the impairment assessment of loan receivables as
a key audit matter due to the assessment involved the use of
significant management judgment and estimates
EEEHREVERNBEN LR SMRERER RERE
B R ER BB B KA R fhET e
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How the matter was addressed in our audit

EEEERPUNMEEERSE

Discussed with management to understand
the management’s identification of significant
increase in credit risk, defaults and credit-
impaired loans, corroborated management’s
explanation with supporting evidence;
HERBNRATHREEEYHEERAR BHK
EEREEFREZEZNNZN UXHEBEEE
EIRE R

Assessed the reasonableness of economic
indicator selection and assessed the
reasonableness of the estimation;

AHE R REEN AR M A EFT RS IR

Checked major data inputs used in the expected
credit losses model; and
RETEHEESERATMANEIZ2SERA
IS4

Assessed the adequacy of the Group's disclosures
in relation to loan receivables included in the
consolidated financial statements.

A BEEEAR S W B R R TR S R B

BRAXE:



KEY AUDIT MATTERS (continued)

Key audit matter

BREREHR

Fair value measurement of unlisted equity instrument

HLmEET AN AAEETE

As at 31 December 2021, the Group invested in unlisted equity

instrument which is classified as financial assets at fair value

through profit or loss with the amounts of approximately

HK$21,418,000.

RZBEZ—F+-HA=+—RH ' B5EMKRENFLIMERZT
ENHREBEERARBEIRNUBEE 521,418,000

;%TU

The valuation of the Group's unlisted equity instrument is based
on valuation models which may require to consider numbers of
input. The inputs to the valuation techniques used to measured
fair value are classified into 3 levels fair value hierarchy in HKFRS
13 Fair Value Measurement.
EEEFITRFIANGEDERATEZTEES TH AZBE
WEEENSE AR EAABENGEERNNBAREDS
BRBEEMBRELENB IR EEFAZNN=ERAAEE
JE & -

The valuation of the unlisted equity instrument is complex
and requires the application of significant judgment by the
management.

FETRETANGBEEBEN BEREEERAERHE-

The fair values of unlisted equity instrument were valued by
independent qualified professional valuers.

FELTRETANAABEIABLAEREXLEMETHRE:

We identified the fair value measurement of unlisted equity
instrument as a key audit matter due to the significant judgments
and estimates involved by management in determining the fair
value of the unlisted equity instrument.

EEERELTENTANA A BEHERNAMRBLFEE R
RAERENETE ETEETAND L BERSRERHN R
it
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BB ER &

FEREXREE &)

How the matter was addressed in our audit

EEEERPUNMEEERSE

Our audit procedures in relation to the fair value

measurement of unlisted equity instrument included:

ERFLTHRETEANAABEEE

TTHIEZIE

V@%MT%EZ

Enquired the management and assessing the
methodologies used in fair value measurement
and the appropriateness of the key assumptions
and parameters based on our knowledge;
EREZENRH NERESHALTEAABE
AEMANTE BRRIRZENKE L

Evaluated of the independent valuer's
competence, capabilities, independence and
objectivity;
BRGEEAVAS:
M

HEMNER & BLIMEREER

Checked the accuracy and relevance of the input
data used by comparing key underlying financial
data inputs to external sources and investee
company’s financial statements and management
information as applicable; and

i 38 T B 41 AR B B TS R B A\ BB R A1 ER ROR
MBERERANMEHRRLEEEHN (WER)
&P A BB ) R R ARRE M R

Checked the arithmetical accuracy on the
valuation model.

BERERENEMEEL -
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OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the annual report, but
does not include the consolidated financial statements and our auditor’s

report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that

fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of the consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic

alternative but to do so.

The Audit Committee is responsible for overseeing the Group's financial

reporting process.

AMCO UNITED HOLDING LIMITED
Annual Report 2021

Hitb & %

NAEFAHEMENAERE - HMERE
RERFHENEN T EREAUBHRRILE
SRR BEN RS -

BREEHEELEREHM
ﬁﬂﬁﬁ%%\%%ﬁ@éﬂ%%&ﬂﬁimﬁ

WESERGRAMBEREAMS BFNRERMN
EEMER EMEREMERNRS BEAME
BRI EBEFEEZBETEINENFEEKR
A AUFFESRBEREE - HEESFER
BTN THERR/EMERHREAHERRM

BREEMERE -t BELBEMRSE

BE/H
~F

EENERZEEERARS
RAERENEME

Bt 35 3%

EXRAERBEERESHAMRERMOEEN
BELEARBBERRIGIINREZR  REE
EMAFiRRERANGEMBERE NESE
EHREGEAMBERRBLENBEARBEE

MEZEFEEMBRETEFEARKIFRE
QRS GOE-PN - £ 1
ERBEAMBEHRRE EFARANE &

ES

BREQENREN U RBEESELZERNSE

RHWER) RIFEFEHK EKEFRIAE

LHEE - SRR I 2 SN B A BRR AT T BV %
BRARAAFELE RERNEE-



AUDITOR’'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act 1981, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users

taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We

also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Group’s internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

o Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures

made by the directors.

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future

events or conditions may cause the Group to cease to continue as a

going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair

presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we

identify during our audit.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where

applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements for the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Wong Ho Kwan with Practising Certificate Number

PO7543.

Elite Partners CPA Limited

Certified Public Accountants
Hong Kong, 31 March 2022
10/F., 8 Observatory Road

Tsim Sha Tsui

Kowloon, Hong Kong
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
REBEERHEMEEmKERE

For the year ended 31 December 2021 BHE-E-—#F+-H=+—HIFEE

2021 2020
Notes HK$'000 HK$'000
—B-—F —ETF
Bt FHERT FHT
Revenue WA 7 71,891 53,768
Cost of sales and services HE KRG A (57,776) (40,468)
Gross profit EF 14,115 13,300
Other income and other gains or losses  E b g A Kz E 4ib Us 25 sk fE5 48 8 680 3,107
Distribution expenses SRR (718) (40)
Administrative expenses 1T X (14,789) (22,555)
Impairment loss recognised under TEHEERBEENIE TER
expected credit loss model, BAEEE - kD
net of reversal (14,362) (26,289)
Finance costs B 1% & A 9 (3,034) (3,064)
Loss before income tax BrEFEBHAIEE 10 (18,108) (35,541)
Income tax credit FriSHiE e 11 - 572
Loss for the year attributable ARARBEEAEBLFERSSE
to owners of the Company (18,108) (34,969)
Other comprehensive income Hih 2 H K&
Item that may be reclassified REAE P EEZEmHE -
subsequently to profit or loss:
Exchange differences on translation of I EBINEREL
foreign operations N ER 839 832
Total comprehensive loss EAREEAEREE
for the year attributable >HEBBRERE
to owners of the Company (17,269) (34,137)
Loss per share BREE
Basic and diluted (HK cents) EARREE (BI) 12 (0.75) (1.71)
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Consolidated Statement of Financial Position
e BRI R

As at 31 December 2021 R=-ZFE=-—#F+=F=+—H

2021 2020
Notes HK$'000 HK$'000
—E-—F —TETF
B 5 FET FAET
ASSETS AND LIABILITIES EERAE
Non-current assets IRBEE
Property, plant and equipment W WEREE 16 1,358 277
Goodwill [EES 17 = =
Intangible assets BVEE 18 = =
Equity instrument at fair value FRBEREAREBEIERZ
through profit or loss EmTA 19 21,418 35,851
22,776 36,128
Current assets REEE
Inventories FE 20 2 34
Held-for-trading investments BIEEERE 21 42,592 23,969
Trade and other receivables B kEMEWKKIEA 22 114,686 148,494
Cash and cash equivalents ReRBESEEY 23 4,721 4,131
162,001 176,628
Current liabilities REBEE
Trade and other payables B 5 & H e 58 24 35,630 46,578
Bond payables ERES 25 33,666 =
Lease liabilities HERRE 27 218 413
69,514 46,991
Net current assets RBEEZRE 92,487 129,637
Total assets less current liabilities BEAEBERRBERE 115,263 165,765
ERERERAT




Consolidated Statement of Financial Position
e BRI R

As at 31 December 2021 WR=-F=-—4#+=-F=+—H

2021 2020
Notes HK$'000 HK$'000
—B-—F —ETF
Bt FHERT FHT
Non-current liabilities kRBEE
Bond payables FERHEFH 25 - 33,666
Deferred tax liability RERIBEE 26 = S
Lease liabilities HEBE 27 439 6
439 33,672
Net assets EEEE 114,824 132,093
EQUITY =
Share capital A& A< 28 24,189 24,189
Reserves 7 s 90,635 107,904
Total equity EEBE 114,824 132,093
The consolidated financial statements were approved and authorised for 4 AP K BREECEETe N T - —_F= A
issue by the Board of Directors on 31 March 2022 and are signed on its =+ — B ERRETZE THUATALRE
behalf by: wE:
Zhang Hengxin Jia Minghui
ES EHE
Director Director
0 E2
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2021

RERagER

BE-_B-—F+-HA=+—HULFE

Share option Translation Accumulated
Share capital ~ Share premium reserve reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note a) (Note b) (Note ¢)
[ B EE BRERE ERRE Rt ER E-Hy
ThR TAR TET TAR TAR ThR
(Hiita) (Wistp) (Histc)
As at 1 January 2020 RZB-Z5-A—H 18,627 402,912 8,760 1,591 (325,603) 106,287
Loss for the year FERE - - - - (34,969) (34,969)
Other comprehensive income for the year: & & H 4 2 M35 -
Exchange differences on translation BREBNEBESEL
of foreign operations EXESE - - - 832 - 832
Total comprehensive income/(loss) FEZENE/ (BB)8HE
for the year - - - 832 (34,969) (34,137)
Recognition of equity-settled share-based A3 AEEERLEE
payment expenses REGE R - - 5,068 - = 5,068
Exercise of share options fIEERE 1,862 21,022 (5,009) - = 17,875
Placing of new shares REHRH 3,700 33,300 = = = 37,000
As at 31 December 2020 and Nk Sk 3:2
as at 1 January 2021 +ZA=+-8k
A\ZZZ-F5—-f—A 24,189 457,234 8,819 2,423 (360,572) 132,093
Loss for the year FERE - - - - (18,108) (18,108)
Other comprehensive income for the year: & [§ H 4 2 f M35 -
Exchange differences on translation BREBMNEBEEL
of foreign operations EXES - - - 839 - 839
Total comprehensive income/(loss) FEZANE/ (BB)8HE
for the year - - - 839 (18,108) (17,269)
As at 31 December 2021 R-g=-%
+=ZB=+-H 24,189 457,234 8,819 3,262 (378,680) 114,824
Notes: =3
a)  The application of share premium account is governed by Section 40 of a) MBHEEEZEASERE—NLN—FQ

b)

the Bermuda Companies Act 1981.

Share option reserve represents the fair value of services estimated to
be received in exchange for the grant of the relevant share options
over the relevant vesting periods, the total of which is based on the fair
value of the share options at grant date. The amount for each period
is determined by spreading the fair value of the share options over
the relevant vesting period (if any) and is recognised in administrative
expenses with a corresponding increase in the share option reserve.

Translation reserve represents exchange differences relating to the
translation of the net assets of the Group's foreign operations from their
functional currencies to the Group’s presentation currency (i.e. Hong
Kong dollar ("HK$")) are recognised directly in other comprehensive
income and accumulated in the translation reserve. Such exchange
differences accumulated in the translation reserve are reclassified to
profit or loss on the disposal of the foreign operations.
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Consolidated Statement of Cash Flows

HERERER

For the year ended 31 December 2021 BHE-E-—#F+-H=+—HIFEE

2021 2020
HK$'000 HK$'000
—E-—F —TETF
FERT FHET
Cash flows from operating activities RELETBZHERE
Loss before income tax W P15 4% Al S 18 (18,108) (35,541)
Adjustments for: HTINEBELE AR
Depreciation of property, W BEREE (BEERE
plant and equipment (including BE)NE
right-of-use assets) 346 1,038
Impairment loss recognised in respect of MYE BELRZERRZ
property, plant and equipment B B 1R 639 433
Impairment loss recognised in respect of REFEERRZBERRE
intangible assets - 3,470
Impairment loss recognised under expected TEHEEEEENIB TER
credit loss model, net of reversal WEEE - HkREE 14,362 26,289
Gain on disposal of property, HEWE WERREZ
plant and equipment = (86) -
Gain on disposal of a subsidiary HE—EHE QR s - (62)
Loss/(gain) on changes in fair value of FERESEALBEIERZ
equity instrument at fair value through BmITHEZAREE
profit or loss Z2EEsiE (ka) 15,303 (202)
Realised gain on disposal of held-for-trading PEREERREZEER KA
investments (20) (32)
Gain on change in fair value of FIEEEREAZ AR EBE
held-for-trading investments )z W (15,479) (1,058)
Share-based payment expenses LARR 0 /R B 2 R 2 - 5,068
Interest income FEHA (1) (1
Interest expenses FERZ 3,034 3,064
Gain on early termination of lease REKIEREZ & - (12)
Operating cash flows before working EEESHBAIZKE
capital changes HERE (10) 2,454
Change in inventories FEZ# 32 -
Change in trade and other receivables 2 5 & EH M YR IE 2 # 19,446 (14,229)
Change in held-for-trading investments FIEEBEREZE (3.124) (8,602)
Change in trade and other payables BHRHMENKIEZZH (10,926) (6,565)
Cash generated from/(used in) operations KETHEL (PR 2B 5,418 (26,942)
Interest paid EARHE (19) =
Net cash generated from/(used in) AEEBEL(BH)Z
operating activities B FEE 5,399 (26,942)
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Consolidated Statement of Cash Flows
REBEERER

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

2021 2020
HK$'000 HK$'000
—E-—F —TETF
FHERT FHT
Cash flows from investing activities RERETBZHERE
Purchase of property, plant and equipment HBEWME KELEHE (1,400) =
Proceeds from disposal of property, HEWE BERXEZ
plant and equipment Fr{S 38 86 =
Purchases of equity instrument at BEESRAERKRANE
fair value through profit or loss Bk ERTA - (33,747)
Net cash outflow from disposal of a subsidiary HE—RRBAT 2
(Note 39) Re R IFE (H739) = 3)
Interest received 2 U FE 1 1
Net cash used in from investing activities REZEEHZH L FE (1,313) (33,749)
Cash flows from financing activities REMEZTHz2RERE
Interest paid 2RFE (3.015) (64)
Repayment of lease liabilities EEHEAE (428) (1,201)
Proceeds from placing of new shares B & F AR 1D 2 FT 1S K38 - 37,000
Proceeds from exercise of share option TR 2 AT IR - 17,875
Net cash (used in)/generated from FEZE (BF) EEZ
financing activities B2 FEE (3,443) 53,610
Net increase/(decrease) in cash and ReERBESSEYEM OBD)
cash equivalents FE 643 (7,081)
Cash and cash equivalents at the beginning RBEYPAZRER
of the reporting period REeEEY 4,131 12,288
Effect of foreign exchange rate changes Exgs o (53) (1,076)
Cash and cash equivalents at the end RESHRZEER
of the reporting period REEEY 4,721 4,131
ERERERA T
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GENERAL INFORMATION

AMCO United Holding Limited (the “Company”) was incorporated
in Bermuda with limited liability on 19 August 1994 as an
exempted company under the Companies Act 1981 of Bermuda
with its shares listed on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are disclosed in the

corporation information section to the annual report.

The Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in (i) sale of medical products;
(i) sale of plastic moulding products; (iii) provision of construction
services in building construction, building maintenance and
improvement works, project management, renovation and
decoration works; (iv) provision of money lending; and (v)

investment in securities.

The consolidated financial statements are presented in Hong Kong
dollar ("HK$") or thousands of units of HK$ (“HK$'000"), which is

the same as the functional currency of the Company.

BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). In addition, the consolidated
financial statements include applicable disclosures required by the
Rules Governing the Listing of Securities on the Stock Exchange and

by the Hong Kong Companies Ordinance.

AMCO UNITED HOLDING LIMITED
Annual Report 2021

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 BHE-E-—#F+-H=+—HIFEE
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

BASIS OF PREPARATION (continued)

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments which
are measured at their fair value at the end of the reporting period,

as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2 Share-based Payment, leasing transactions that
are accounted for in accordance with HKFRS 16, and measurements
that have some similarities to fair value but are not fair value, such
as net realisable value in HKAS 2 /nventories or value in use in

HKAS 36 Impairment of Assets.

For financial instruments which are transacted at fair value and
a valuation technique that unobservable inputs are to be used to
measure fair value in subsequent periods, the valuation technique is
calibrated so that at initial recognition the results of the valuation

technique equals the transaction price.
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Notes to the Consolidated Financial Statements
e BRERME

For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

2. BASIS OF PREPARATION (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value

measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at

the measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,

either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

3. APPLICATION OF AMENDMENTS TO HKFRSs

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the HKICPA for the first time,
which are mandatorily effective for the annual periods beginning
on or after 1 January 2021 for the preparation of the consolidated

financial statements:

Amendments to HKFRS 9, Interest Rate Benchmark Reform —
HKAS 39, HKFRS 7, HKFRS 4 Phase 2
and HKFRS 16

The application of the amendments to HKFRSs in the current year
has had no material impact on the Group's financial positions
and performance for the current and prior years and/or on the

disclosures set out in these consolidated financial statements.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021

APPLICATION OF AMENDMENTS TO HKFRSs

(continued)

New and amendments to HKFRSs in issue but

not yet effective

The Group has not early applied the following new and

amendments to HKFRSs that have been issued but are not yet

effective:

HKFRS 17

Amendments to HKFRS 3

Amendments to HKFRS 10
and HKAS 28

Amendment to HKFRS 16

Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Insurance Contracts and the
related Amendments?

Reference to the Conceptual
Framework?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Covid-19-Related Rent Concessions
beyond 30 June 2021’

Classification of Liabilities as
Current or Non-Current and
related amendments to Hong
Kong Interpretation 5 (2020)3

Disclosure of Accounting Policies®

Definition of Accounting Estimates?

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction?

Property, Plant and Equipment —

Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfilling a Contract?

Annual Improvements to
HKFRSs 2018-20202

3.
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Notes to the Consolidated Financial Statements

mE

PR R MY

For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

3.

APPLICATION OF AMENDMENTS TO HKFRSs

(continued)

New and amendments to HKFRSs in issue but
not yet effective (continued)

! Effective for annual periods beginning on or after 1 April 2021.

c Effective for annual periods on or after 1 January 2022.

e Effective for annual periods beginning on or after 1 January 2023.

& Effective for annual periods beginning on or after a date to be

determined.

The directors anticipate that the application of all new and
amendments to HKFRSs will have no material impact on the

consolidated financial statements in the foreseeable future.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company

and its subsidiaries. Control is achieved when the Company:
o has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and
o has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if facts

and circumstances indicate that there are changes to one or more

of the three elements of control listed above.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses control
of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the
consolidated statement of profit or loss and other comprehensive
income from the date the Group gains control until the date when

the Group ceases to control the subsidiary.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies in line with the

Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group

are eliminated in full on consolidation.

Changes in the Group’s interests in existing
subsidiaries

When the Group loses control of a subsidiary, the assets and
liabilities of the subsidiary are derecognised and the profit or loss
on disposal is calculated as the difference between (i) the aggregate
of the fair value of the consideration received and the fair value of
any retained interest and (i) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary. Amounts
previously recognised in other comprehensive income in relation to
the subsidiary are accounted for in the same manner as would be

required if the relevant assets or liabilities were disposed of.
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4.

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business less

accumulated impairment losses, if any.

For the purpose of impairment testing, goodwill is allocated to each
of the Group's cash-generating units (“CGUs") (or groups of CGUs)
that is expected to benefit from the synergies of the combination,
which represent the lowest level at which the goodwill is monitored
for internal management purposes and not larger than an operating

segment.

A CGU (or group of CGUs) to which goodwill has been allocated
is tested for impairment annually or more frequently when there is
indication that the unit may be impaired. For goodwill arising on an
acquisition in a reporting period, the CGU (or group of CGUs) to
which goodwill has been allocated is tested for impairment before
the end of that reporting period. If the recoverable amount is less
than its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill and then to the other
assets on a pro-rata basis based on the carrying amount of each

asset in the unit (or group of CGUs).

On disposal of the relevant CGU or any of the CGU within the
group of CGUs, the attributable amount of goodwill is included
in the determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the CGU (or a
CGU within a group of CGUs), the amount of goodwill disposed of
is measured on the basis of the relative values of the operation (or
the CGU) disposed of and the portion of the CGU (or the group of
CGUs) retained.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are tangible assets that are held
for use in the production or supply of goods or services, or for
administrative purposes. Property, plant and equipment are stated
in the consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent accumulated

impairment losses, if any.

The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for its intended use. Expenditure incurred after the
property, plant and equipment have been put into operation, such
as repairs and maintenance, is normally charged to the profit or
loss in the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained
from the use of the property, plant and equipment, the expenditure

is capitalised as an additional cost of that asset.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on

a prospective basis.

Plant, machinery and office equipment 5 - 10 years
Furniture and fixtures 5 years
Motor vehicles 3 -5 years

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the

carrying amount of the asset and is recognised in profit or loss.
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4.

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leasing
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in

exchange for consideration.

For contracts entered into or modified on or after the date of initial
application of HKFRS 16 or arising from business combinations,
the Group assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are

subsequently changed.

The Group as lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates the
consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the

aggregate stand-alone price of the non-lease components.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-value assets.
Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease

term.
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Notes to the Consolidated Financial Statements
HmEMBHRRME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING 4. TESTHBEME »)
POLICIES (continued)

Leasing (continued) HE®

The Group as lessee (continued) AEFERAEA (&)

Right-of-use assets EHERE

The cost of right-of-use assets includes: EREEEKRABE:

e the amount of the initial measurement of the lease liability; s THEBBENVIRITE28:

e any lease payments made at or before the commencement o R A Mz AIEE A EAEE K
date, less any lease incentives received:; BRAMNEWHEEER:

e any initial direct costs incurred by the Group; and o FREBELENEAVBEERLS: R

e an estimate of costs to be incurred by the Group in e XEBERFKHEBHREBEE KE
dismantling and removing the underlying assets, restoring the FRiEM B s AR & E B EHE IR
site on which it is located or restoring the underlying asset IR R AGR 15 BT 3R 78 A B B EE AR O K AN A
to the condition required by the terms and conditions of the e
lease.

Right-of-use assets are measured at cost, less any accumulated EAEEERKAREMEEITE LRE

depreciation and impairment losses, and adjusted for any EEsgE UHHEaENERNENTS

remeasurement of lease liabilities other than adjustments to lease EHRAE ERASEERERER L2

liabilities resulting from Covid-19-related rent concessions in which Covid-19iEAE SRR EECHEBER

the Group applied the practical expedient. Hho

The Group presents right-of-use assets in “property, plant and AEBBERAREEER [DE BERRE]

equipment”, the same line item within which the corresponding (BIBREERBERBATE2IIEEEHEE

underlying assets would be presented if they were owned. ENRE—2FEB)RET]-
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leasing (continued)
The Group as lessee (continued)
Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of
lease payments, the Group uses the incremental borrowing rate at
the lease commencement date if the interest rate implicit in the

lease is not readily determinable.
The lease payments include:

e fixed payments (including in-substance fixed payments) less

any lease incentives receivable; and

e payments of penalties for terminating a lease, if the lease term

reflects the Group exercising an option to terminate the lease.

After the commencement date, lease liabilities are adjusted by

interest accretion and lease payments.

The Group presents lease liabilities as a separate line item on the

consolidated statement of financial position.

Lease modifications

Except for Covid-19-related rent concessions in which the Group
applied the practical expedient, the Group accounts for a lease

modification as a separate lease if:

e the modification increases the scope of the lease by adding

the right to use one ore more underlying assets; and

e the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone

price to reflect the circumstances of the particular contract.
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING 4. TESTHEME »)

POLICIES (continued)

Leasing (continued)

The Group as lessee (continued)
Covid-19-related rent concessions

In relation to rent concessions that occurred as a direct
consequence of the Covid-19 pandemic, the Group has elected to
apply the practical expedient not to assess whether the change is a

lease modification if all of the following conditions are met:

e the change in lease payments results in revised consideration
for the lease that is substantially the same as, or less than, the

consideration for the lease immediately preceding the change;

o any reduction in lease payments affects only payments

originally due on or before 30 June 2021; and

e  there is no substantive change to other terms and conditions

of the lease.

A lessee applying the practical expedient accounts for changes in
lease payments resulting from rent concessions the same way it
would account for the changes applying HKFRS 16 if the changes
are not a lease modification. Forgiveness or waiver of lease
payments are accounted for as variable lease payments. The related
lease liabilities are adjusted to reflect the amounts forgiven or
waived with a corresponding adjustment recognised in the profit or

loss in the period in which the event occurs.
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4.

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Intangible assets
Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are recognised
separately from goodwill and are initially recognised at their fair

value at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with indefinite useful lives are carried at cost

less any subsequent accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when

the asset is derecognised.
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REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by

regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts with
customers which are initially measured in accordance with HKFRS
15. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets at fair value through profit or loss (“FVTPL")) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets at

FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying amount

on initial recognition.
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial instruments (continued)

Loan interests income which are derived from the Group's ordinary

course of business are presented as revenue.

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently

measured at amortised cost:

the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the

principal amount outstanding.

A financial asset is held for trading if:

it has been acquired principally for the purpose of selling in

the near term; or

on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together and

has a recent actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a

hedging instrument.
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For the year ended 31 December 2021 #HEZE_-F-—f+=-F=+—HAULFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. TESTHEME »)

POLICIES (continued)

BB TA#)

BMBEE (&)
HBEENDBERAEZE (F)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of financial assets

(continued)

In addition, the Group may irrevocably designate a financial asset

that are required to be measured at the amortised cost or fair value

through other comprehensive income (“FVTOCI”) as measured at

IS - 20 AN 52 [ 1S AT 9RSH Hh HE E R R B 3
KA EREBEMEEKERAAEE
IR (B BEMEmKBERAAEERT

|

IIﬂB(

FVTPL if doing so eliminates or significantly reduces an accounting RDFAENMBEERBBRERIZANE
mismatch. B8R gERRER S50 KA
AETTE -

)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost and. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial assets that
have subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate to the
amortised cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer
credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting period
following the determination that the asset is no longer credit-

impaired.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets

(continued)

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as

FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the

financial asset and is included in the “other income and other

gains or losses” line item.

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9

The Group performs impairment assessment under expected
credit loss ("ECL") model on financial assets (including trade
receivables, loan receivables, other receivables, deposits and cash
and cash equivalents) and retention receivables which are subject
to impairment assessment under HKFRS 9. The amount of ECL is

updated at the end of each reporting period to reflect changes in

credit risk since initial recognition.
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9 (continued)

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL ("12m ECL") represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessments
are done based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the end of the reporting period as well as the forecast

of future conditions.

The Group always recognises lifetime ECL for trade receivables and

retention receivables.

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless there has been a significant increase
in credit risk since initial recognition, in which case the Group
recognises lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases in the

likelihood or risk of a default occurring since initial recognition.
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4., SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9 (continued)

)

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the end of the reporting period with the
risk of a default occurring on the financial instrument as at
the date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is available

without undue cost or effort.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly

since initial recognition:

— an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

—  significant deterioration in external market indicators of
credit risk, e.g. significant increase in credit spread, the

credit default swap prices for the debtor;
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

4., SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9 (continued)
(i)  Significant increase in credit risk (continued)

—  existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its

debt obligations;

— an actual or expected significant deterioration in the

operating results of the debtor;

— an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial asset
has increased significantly since initial recognition when
contractual payments are more than 90 days past due, unless
the Group has reasonable and supportable information that

demonstrates otherwise.
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Notes to the Consolidated Financial Statements

mEMBRRME

For the year ended 31 December 2021

BE-—F=-—F+=A=+—HULFE

4., SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9 (continued)

)

(if)

Significant increase in credit risk (continued)

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that
the criteria are capable of identifying significant increase in

credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that the
debtor is unlikely to pay its creditors, including the Group, in
full (without taking into account any collaterals held by the

Group).

Irrespective of the above analysis, the Group considers that
default has occurred when a financial asset is more than
180 days past due, unless the Group has reasonable and
supportable information to demonstrate that a more lagging

default criterion is appropriate.
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Notes to the Consolidated Financial Statements
HmEMBHRRME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. TESTHEME »)
POLICIES (continued)

Financial instruments (continued) MBIE @)
Financial assets (continued) BBEE (&)
Impairment of financial assets and other item subject to impairment ARBEEEY HHEEREIOF AT E
assessment under HKFRS 9 (continued) G BEERAMIES CHE (F)
(iii) Credit-impaired financial assets (i) BEEBEREMMBEE
A financial asset is credit-impaired when one or more events BREHUBEEZHBTRRERR
that have a detrimental impact on the estimated future cash BEEATNEE —BXZEENHZ
flows of that financial asset have occurred. Evidence that a B ZUMBEENLBREEERE M
financial asset is credit-impaired includes observable data BEEFEREZERREATEH
about the following events: 2 AR AR
(a) significant financial difficulty of the issuer or the (@ FITARBRABBERMBA
borrower; B
(b) a breach of contract, such as a default or past due event; (b) ERAEXD BlunELHSEEEMS
(c) the lender(s) of the borrower, for economic or contractual (0 EBRAZERAHREERAY
reasons relating to the borrower’s financial difficulty, WAE R 2 & B & KR E - i )
having granted to the borrower a concession(s) that the BRABRTERAREKTGZR
lender(s) would not otherwise consider; R
(d) it is becoming probable that the borrower will enter (d) fERATRERESGETTE M
bankruptcy or other financial reorganisation; or EHH K
(e) the disappearance of an active market for that financial () ZEIEEERDISE S ML EE
asset because of financial difficulties. BT I% o
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Notes to the Consolidated Financial Statements

mEMBRRME

For the year ended 31 December 2021

BE-—F=-—F+=A=+—HULFE

4., SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9 (continued)

(iv)  Write-off policy

(v)

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery,
for example, when the counterparty has been placed under
liguidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to enforcement
activities under the Group's recovery procedures, taking
into account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent recoveries

are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on
historical data and forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted amount that
is determined with the respective risks of default occurring
as the weights. The Group uses a practical expedient in
estimating ECL on trade receivables and retention receivables
(which are not significant balances or credit-impaired) using a
provision matrix taking into consideration historical credit loss
experience, adjusted for forward-looking information that is

available without undue cost or effort.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

4., SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9 (continued)
(v) Measurement and recognition of ECL (continued)

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial

recognition.

Lifetime ECL for certain trade receivables and retention
receivables (which are not significant balances or credit-
impaired) are considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward-looking macroeconomic

information.

For collective assessment, the Group takes into consideration

the following characteristics when formulating the grouping:

. Past-due status;

o Nature, size and industry of debtors; and

° External credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit

risk characteristics.

4, FESTHEBRE (2)

B TR %)
BIBEE (#)

BIRBEE BB & ER BN ETTHE
FE M BFEERAMEBL ZHE (&)

(v BEHEEEENFERER (&)

—Rs AHEEBBEARESYD
ENAEENMEANESRERAR
55 [ 78 HA 5 W B 1) 4 FRE R By 7 TE
ERNERMIRERE < R ZR -

ETERVESRAMEERRES (XL
BEERGEHRAFEERE NZHEY
SEEEDREBARERKBEE
EER (PIRRTRE M ZBEBEER) &
EREE-

RETERTE AKRESERS
BIA TR
o EHIBER

o BERANUE RENMEITE:
&

SNERIEERTAR (WA o

EIREE MRS oA ARERE AR
MR D BB G BN EERR

i
=
;

95



96

Notes to the Consolidated Financial Statements
e BRERME

For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets and other item subject to impairment

assessment under HKFRS 9 (continued)
(v) Measurement and recognition of ECL (continued)

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit-impaired, in which case interest income is calculated

based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, retention
receivables and loan receivables where the corresponding

adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of

ownership of the asset to another entity.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or

loss.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (continued)
Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability

and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Company are recognised at the

proceeds received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade and other
payables (excluded contract liabilities) and bond payables, are
subsequently measured at amortised cost, using the effective

interest method.

Derecognition/modification of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised

in profit or loss.

For non-substantial modifications of financial liabilities that do not
result in derecognition, the carrying amount of the relevant financial
liabilities will be calculated at the present value of the modified
contractual cash flows discounted at the financial liabilities” original
effective interest rate. Transaction costs or fees incurred are
adjusted to the carrying amount of the modified financial liabilities
and are amortised over the remaining term. Any adjustment to the
carrying amount of the financial liability is recognised in profit or

loss at the date of modification.
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Notes to the Consolidated Financial Statements

mEMBRRME

For the year ended 31 December 2021

4.

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weighted average
method. Net realisable value represents the estimated selling price
for inventories less all estimated costs of completion and costs

necessary to make the sale.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits
with banks, short-term deposits with bank with original maturities
of three months or less, and short-term, highly liquid investments
that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value. For the
purpose of the consolidated statement of cash flows, cash and cash
equivalents consist of cash on hand and at bank and short-term

investments as defined above.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to

the customer.

AMCO UNITED HOLDING LIMITED
Annual Report 2021

4.

FESHBERE 2)

rE

FEARK AR B A B FEME TR BREE
SIBR - F EHO R AR INHE F DR RE - 1] &
BFEREFENMATEERMAA M X
PR A B S PR AAS ©

ReRREEEY

RekReEBYEATHERE RTAE
BER ROTEHEFRERIBA R =E
AZUTAAEZ LB AENBAERESE
AXzEEEPRRBIRZEHSREBE
BRE-pEEBRERERME ReEMAE
EEVERPNLLAREZFEARRITES
AR R IR A -

REEFEHNZBWA
AEBNERBHEAR (NERTHE
NEEY RS RSRB N [1258) 895
EEFE)BREA



Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue from contracts with customers (continued)

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or

services that are substantially the same.

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is

met:

e the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group

performs;

e the Group’s performance creates or enhances an asset that

the customer controls as the Group performs; or

e the Group's performance does not create an asset with an
alternative use to the Group and the Group has an enforceable

right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only the passage

of time is required before payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the

customer.

A contract asset and a contract liability relating to the same

contract are accounted for and presented on a net basis.
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mEe

For the year ended 31 December 2021

4.

PR R MY

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue from contracts with customers (continued)

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of the value
of the goods or services transferred to the customer to date relative
to the remaining goods or services promised under the contract,
that best depict the Group's performance in transferring control of

goods or services.

As a practical expedient, if the Group has a right to consideration in
an amount that corresponds directly with the value of the Group's
performance completed to date, the Group recognises revenue in

the amount to which the Group has the right to invoice.

Revenue from the sales of goods is recognised at a point in time
when control of the products has transferred, being when the
products are delivered to the customers and there is no unfulfilled
obligation that could affect the customer’s acceptance of the
products. A receivable is recognised by the Group when the
products are delivered to the customer which represents the point
in time at which the right to consideration becomes unconditional
for which only the passage of time is required before payment
is due. Payments received in advance that are related to sales of
goods not yet delivered to customers are recognised as contract
liabilities. Revenue is recognised when the goods are delivered
to the customers. The normal credit terms granted to customers

ranging from 30 to 90 days.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue from contracts with customers (continued)

Revenue from construction contracts is recognised over time when
the Group’s contract work creates or enhances an asset that the

customers control as the Group performs under the contract.

When the outcome of a construction contract can be estimated
reliably, revenue is recognised over the period of the contract
by reference to the progress towards complete satisfaction of
the performance obligation under the contract using the output
method of direct measurement of the value transferred by the
Group to the customer relative to the remaining work promised
under the contract based on progress certificate issued. Contract
costs qualify as costs to fulfil a contract will be recognised as an
asset to be amortised on a systematic basis with the transfer to the
customer of the contract work to which the asset relates, while
contract costs that related to satisfy the performance obligation
under the contract are expensed as incurred. Variations in contract
work, claims and incentive payments are only recognised to the
extent that it is highly probable that a significant reversal in the

amount of cumulative revenue recognised will not occur.

When the outcome of a construction contract cannot be estimated
reliably, contract revenue is recognised to the extent of contract
costs incurred that it is probable will be recoverable. Contract costs
are recognised as expenses in the period in which they are incurred.
When it is probable that estimated total contract costs will exceed
estimated total contract revenue, the expected loss is recognised as

an expense immediately.
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Notes to the Consolidated Financial Statements

mEe

For the year ended 31 December 2021

4.

PR R MY

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue from contracts with customers (continued)

A receivable is recognised by the Group when the Group becomes
entitled to invoice based on the progress certificate issued by
the customer which represents the point in time at which the
right to consideration becomes unconditional for which only the
passage of time is required before payment is due. A contract
asset is recognised when the Group recognises revenue before
being unconditionally entitled to the consideration under the
payment terms set out in the contract, e.g. retention receivables.
Contract assets are reclassified to receivables when the right to
the consideration has become unconditional. A contract liability is
recognised when the customer pays consideration before the Group

recognises the related revenue.

Taxation

Income tax expense represents the sum of tax currently payable and

deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from loss before income tax because of
income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (continued)

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences to
the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised
if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting
profit. In addition, deferred tax liabilities are not recognised if the

temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with interests in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such interests
are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the

foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.
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4.

PR R MY

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Taxation (continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset is realised, based on tax rate (and tax laws) that have
been enacted or substantively enacted by the end of the reporting

period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or

settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting

for the business combination.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching

to them and that the grants will be received.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss in the period
in which they become receivable. Such grants are presented under

“other income and other gains or losses”.
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Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional currency
of that entity (foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the transactions. At the end
of the reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the translation of monetary items, are recognised in profit

or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations are
translated into the presentation currency of the Group (i.e. HK$)
using exchange rates prevailing at the end of each reporting period.
Income and expenses items are translated at the average exchange
rates for the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at the date
of transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in

equity under the heading of translation reserve.
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PR R MY

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits
Short-term employee benefits

Short-term employee benefits are recognised at the undiscounted
amount of the benefits expected to be paid as and when employees
rendered the services. All short-term employee benefits are
recognised as an expense unless another HKFRS requires or permits

the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as
wages and salaries, annual leave and sick leave) after deducting any

amount already paid.

Retirement benefits scheme contribution

The Group contributes to a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Scheme Ordinance for all
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ relevant income and are charged
to profit or loss as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest fully
with the employees when contributed in the MPF Scheme. Under
the MPF Scheme, the employer and its employees are each required
to make contribution to the MPF Scheme at 5% of the employees’
relevant income subject to a cap of monthly relevant income of

HK$30,000. Contributions to the MPF Scheme vest immediately.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 #HEZE_-F-—f+=-F=+—HAULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Share-based payments
Equity-settled share-based payments transactions
Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the

equity instruments at the grant date.

For share options that vest immediately at the date of grant, the
fair value of the share options granted is expensed immediately to

profit or loss.

When share options are exercised, the amount previously recognised
in share option reserve will be transferred to share premium. When
the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in

share option reserve will be transferred to accumulated losses.
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other
than goodwiill

At the end of the reporting period, the Group reviews the carrying
amounts of its property, plant and equipment and right-of-use
assets to determine whether there is any indication that these assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the relevant asset is estimated in order to
determine the extent of the impairment loss (if any). Intangible
assets with indefinite useful lives are tested for impairment at least
annually, and whenever there is an indication that they may be

impaired.

The recoverable amount of property, plant and equipment, right-of-
use assets, and intangible assets are estimated individually. When it
is not possible to estimate the recoverable amount individually, the
Group estimates the recoverable amount of the CGU to which the

asset belongs.

In testing a CGU for impairment, corporate assets are allocated
to the relevant CGU when a reasonable and consistent basis of
allocation can be established, or otherwise they are allocated to
the smallest group of CGUs for which a reasonable and consistent
allocation basis can be established. The recoverable amount is
determined for the CGU or group of CGUs to which the corporate
asset belongs, and is compared with the carrying amount of the

relevant CGU or group of CGUs.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset (or a CGU) for

which the estimates of future cash flows have not been adjusted.
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REMBRERME

For the year ended 31 December 2021 #HZE _-—ZF_-—f#+-F=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment on property, plant and equipment,
right-of-use assets and intangible assets other
than goodwill (continued)

If the recoverable amount of an asset (or a CGU) is estimated to
be less than its carrying amount, the carrying amount of the asset
(or a CGU) is reduced to its recoverable amount. For corporate
assets or portion of corporate assets which cannot be allocated on
a reasonable and consistent basis to a CGU, the Group compares
the carrying amount of a group of CGUs, including the carrying
amounts of the corporate assets or portion of corporate assets
allocated to that group of CGUs, with the recoverable amount
of the group of CGUs. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying amount
of any goodwill (if applicable) and then to the other assets on a
pro-rata basis based on the carrying amount of each asset in the
unit or the group of CGUs. The carrying amount of an asset is not
reduced below the highest of its fair value less costs of disposal (if
measurable), its value in use (if determinable) and zero. The amount
of the impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit or the
group of CGUs. An impairment loss is recognised immediately in

profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or CGU or a group of CGUs) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a CGU or a group of CGUs) in prior
years. A reversal of an impairment loss is recognised immediately in

profit or loss.
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For the year ended 31 December 2021

4.

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Borrowing costs

All borrowing costs are recognised in profit or loss in the period in

which they are incurred.

Provisions

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that
the Group will be required to settle that obligation, and a reliable

estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect

of the time value of money is material).
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2021

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Segment reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided regularly to the Group’s
most senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s various

lines of business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes, the
type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually
material may be aggregated if they share a majority of these

criteria.

Contingent assets/liabilities
Contingent assets

Contingent assets arise from unplanned or other unexpected events
that give rise to the possibility of an inflow of economic benefits to
the Group and they are not recognised in the consolidated financial
statements. The Group assesses continually the development of
contingent assets. If it has become virtually certain that an inflow
of economic benefits will arise, the Group recognises the asset and
the related income in the consolidated financial statements in the

reporting period in which the change occurs.
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For the year ended 31 December 2021

4.

BE-—F=-—F+=A=+—HULFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Contingent assets/liabilities (continued)
Contingent liabilities

A contingent liability is a present obligation arising from past events
but is not recognised because it is not probable that an outflow of
resources embodying economic benefits will be required to settle

the obligation.

Where the Group is jointly and severally liable for an obligation, the
part of the obligation that is expected to be met by other parties
is treated as a contingent liability and it is not recognised in the

consolidated financial statements.

The Group assesses continually to determine whether an outflow
of resources embodying economic benefits has become probable.
If it becomes probable that an outflow of future economic
benefits will be required for an item previously dealt with as a
contingent liability, a provision is recognised in the consolidated
financial statements in the reporting period in which the change in
probability occurs, except in the extremely rare circumstances where

no reliable estimate can be made.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 #HEZE_-F-—f+=-F=+—HAULFE

4., SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related party

A party is considered to be related to the Group if:

(a)

(b)

A person, or a close member of that person’s family, is related

to the Group if that person:

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the

Group or the Group’s parent.

An entity is related to the Group if any of the following

conditions applies:

(i)  the entity and the Group are members of the same group
(which means that each parent, subsidiary and fellow

subsidiary is related to the others);
(i) one entity is an associate or joint venture of the other

entity (or an associate or joint venture of a member of a

group of which the other entity is a member);

(iii) both entities are joint ventures of the same third party;
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

4., SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related party (continued)

(b)  (continued)

(iv) one entity is a joint venture of a third entity and the

other entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity

related to the Group;

(vi) the entity is controlled or jointly controlled by a person

identified in (a);

(vii) a person identified in (a)(i) has significant influence
over the entity or is a member of the key management

personnel of the entity (or of a parent of the entity); or

=

(viii) the entity, or any member of a group of which it is a
part, provides key management personnel services to the

Group or to the Group's parent.

A related party transaction is a transfer of resources, services or
obligations between the Group and a related party, regardless of

whether a price is charged.

Close family members of a person are those family members who
may be expected to influence, or be influenced by, that person in

their dealings with the entity.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2021 #HZE _-—ZF_-—f#+-F=+—HILFE

5. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group’s accounting policies which are
described in Note 4, the directors are required to make judgments,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if

the revision affects both current and future periods.

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities

within the next financial year.
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment of property, plant and
equipment and right-of-use assets

Property, plant and equipment and right-of-use assets are stated
at costs less accumulated depreciation and impairment, if any.
In determining whether an asset is impaired, the Group has to
exercise judgment and make estimation, particularly in assessing:
(1) whether an event has occurred or any indicators that may affect
the asset value; (2) whether the carrying amount of an asset can
be supported by the recoverable amount, in the case of value in
use, the net present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the appropriate
key assumptions to be applied in estimating the recoverable
amounts including cash flow projections and an appropriate
discount rate. When it is not possible to estimate the recoverable
amount of an individual asset (including right-of-use assets), the
Group estimates the recoverable amount of the CGU to which the
assets belongs, including allocation of corporate assets when a
reasonable and consistent basis of allocation can be established,
otherwise recoverable amount is determined at the smallest group
of CGUs, for which the relevant corporate assets have been
allocated. Changing the assumptions and estimates, including the
discount rates or the growth rate in the cash flow projections,

could materially affect the recoverable amounts.

Details of the impairment of property, plant and equipment and

right-of-use assets are disclosed in Note 16.
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Provision of ECL for trade receivables and other
financial assets

Trade receivables and retention receivables with significant balances
or credit-impaired and all other financial assets measured at

amortised cost are assessed for ECL individually.

In addition, the Group use practical expedient in estimating ECL on
trade receivables and retention receivables (which are not assessed
individually) using a provision matrix. The provision rates are based
on past due aging of debtors as groupings of various debtors
taking into consideration of the Group's historical default rates and
forward-looking information that is reasonable and supportable
available without undue costs or effort. At the end of each
reporting period, the historical observed default rates are reassessed

and changes in the forward-looking information are considered.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group's trade receivables,
retention receivables and other financial assets are disclosed in Note

22.

Fair value measurement of financial
instruments

As at 31 December 2021, the Group’s unlisted equity instrument
at FVTPL amounting to approximately HK$21,418,000 (2020:
HK$35,851,000) are measured at fair value with fair value being
determined based on significant unobservable inputs using
valuation techniques. Judgment and estimation are required in
establishing the relevant valuation techniques and the relevant
inputs thereof. Changes in assumptions relating to these factors
could result in material adjustments to the fair value of these

instruments. See Note 36 for further disclosures.
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

6.

SEGMENT REPORTING

The Group determines its operating segments based on the reports
reviewed by the executive directors, being the chief operating
decision-maker (the “CODM"), that are used to make strategic

decisions.

The Group has five reportable segments. The segments are
managed separately as each business offers different products and
services and requires different business strategies. The following
summary describes the operations in each of the Group's reportable

segments:

(1) Sale of medical products (“Medical Products Business”);

(2) Sale of plastic moulding products (“Plastic Products Business”);

(3) Provision of construction services in building construction,

building maintenance and improvement works, project

management, renovation and decoration works (“Building

Contract Works Business”);

(4) Provision of money lending (“Money Lending Business”); and

(5) Investment in securities (“Securities Investment Business”).

Corporate revenue and expenses are not allocated to the operating

segments as they are not included in the measure of the segment

results that is used by the CODM for assessment of segment

performance.
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

6. SEGMENT REPORTING (continued) 6. ZEHE (@)
The following is an analysis of the Group's revenue and results by T AREERARESHE D 2 WA R
reportable segments: BN

(a) ZERBA R %4&

(a) Segment revenue and results

For the year ended 31 December 2021 BE-_Z-_—-f+=-A=+—HL#F
E
Building
Medical Plastic Contract Money Securities
Products Products Works Lending  Investment
Business Business Business Business Business Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BFRE
BREREY ZBERER IRER HEXK BHREEW ot
TET TET TET TET TET TER
Revenue from external customers REMBERHA 56,722 428 4,055 10,686 - 71,891
Timing of revenue recognition TSR B B
At a point in time H-BH 56,722 428 - - - 57,150
Over time —BREREA - - 4,055 - - 4,055
56,722 428 4,055 - - 61,205
Reportable segment results ARENHEE 510 (210) (7,564) 1,024 15,505 9,265
Reportable segment assets ARENHEE 8,889 15 1,828 103,185 44,481 158,398
Reportable segment liabilities s HEaE (16,113) (5.411) (3,001) (139) = (24,664)
Amounts included in the measure of st ED HELE L
segment results or segment assets D EAEFAZEE
Interest income FIEHA - - - (1) = (1)
Depreciation of property, EN ]
plant and equipment (REERREEE)
(including right-of-use assets) neE 231 - - 115 - 346
Impairment loss recognised HIE BERRE
in respect of property, BRZREBE
plant and equipment 639 - - - - 639
(Reversal of impairment loss)/ RHEEBRER
impairment loss recognised under ETHRZ (RE
expected credit loss model EEERE) / RE
BB (205) 14 5,506 9,070 (23) 14,362
Gain on disposal of property, HEME  BER
plant and equipment FlE s - (86) - - - (86)
Additions to non-current assets REFTRBEE
(excluded financial instruments) (TRERBKIR) 666 - - 1,400 - 2,066
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

DEHE (&)
(a) DEWMARELE (&)

6. SEGMENT REPORTING (continued) 6.

(a) Segment revenue and results (continued)

For the year ended 31 December 2020 HEZZTZZF+_A=+—HLF
E
Building
Medical Plastic Contract Money Securities
Products Products Works Lending Investment
Business Business Business Business Business Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BFEE
BEEQER ZBEREH TRREK WEER ZFFREEHR B
FET FHT THT THT THT THT
Revenue from external customers REMNDEPHA 25,785 1,058 16,332 10,593 - 53,768
Timing of revenue recognition TR U A B BERY
At a point in time K- 25,785 1,058 - - = 26,843
Over time —BREER - - 16,332 - - 16,332
25,785 1,058 16,332 - - 43,175
Reportable segment results AREDHER 1,098 85 (10,737) (12,064) 1,030 (20,588)
Reportable segment assets REHNBEE 27,283 689 8,402 109,301 26,488 172,163
Reportable segment liabilities AREDHEE (28,410) (2,231) (3,924) (3,075) = (37,640)
Amounts included in the measure of 5t 2D HEE K
segment results or segment assets D EHEEFAZEE
Interest income FIEBA - - - 1 - 1
Depreciation of property, EN G
plant and equipment (REERAEEE)
(including right-of-use assets) nE 644 = 325 62 = 1,031
Impairment loss recognised HOE BERRE
in respect of property, BRZREBE
plant and equipment - - 433 - - 433
Impairment loss recognised REVEERRLZ
in respect of intangible assets REBE - - 3,470 - = 3,470
Impairment loss recognised under BHEEFEER
expected credit loss model BTERZAEESE 335 9 3,542 22,379 24 26,289
Additions to non-current assets REFXTDEE
(excluded financial instruments) (TEERKIA) - - - 135 - 135
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

6. SEGMENT REPORTING (continued) 6. THEBERE (&)
(b) Reconciliation of reportable segment (b) AIRED KA -BR -BE
revenue, profit or loss, assets and liabilities REEBEZHE
2021 2020
HK$'000 HK$'000
—E-—F —E-EF
FET FET
Revenue N
Reportable segment revenue A RE DB WA 71,891 53,768
Reportable segment results ARG EEE 9,265 (20,588)
Finance costs B % & A (3,034) (3,064)
Unallocated corporate income ROMEEBRA - 633
Unallocated corporate expenses AP (24,339) (12,522)
Consolidated loss before income tax BREFBHAGEEE (18,108) (35,541)
Assets 5E
Segment assets NEHEE 158,398 172,163
Equity instrument at FVTPL BRBREANEBEIEZ
@I A 21,418 35,851
Cash and cash equivalents ReRReEEY 4,721 4,131
Unallocated corporate assets RAOMEBEE 240 611
Consolidated assets REEE 184,777 212,756
Liabilities =K |
Segment liabilities HEEE 24,664 37,640
Bond payables ANREES 33,666 33,666
Unallocated corporate liabilities APDEREEE 11,623 9,357
Consolidated liabilities mEAaE 69,953 80,663
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For the year ended 31 December 2021

BE-—F=-—F+=A=+—HULFE

6. SEGMENT REPORTING (continued)

(b)

(c)

(d)

Reconciliation of reportable segment
revenue, profit or loss, assets and liabilities

(continued)

Reportable segment results represents the profit/(loss)
attributable to each segment without allocation of (loss)/
gain on changes in fair value of equity instrument at fair
value through profit or loss, central administrative expenses,
corporate directors’ emoluments under the heading of
“unallocated corporate expenses”, unallocated corporate
income and finance costs. This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment.

All assets are allocated to reportable segments other than
cash and cash equivalents, equity instrument at FVTPL and
partial deposits, prepayment and other receivables included in
corporate assets.

All liabilities are allocated to reportable segments other than
bond payables and partial other payables included in corporate
liabilities.

Geographic information

Since over 90% of the Group’s revenue were generated from
Hong Kong for both years and all of the Group’s non-current
assets (excluded financial instruments) were located in Hong
Kong, no geographical segment information in accordance
with HKFRS 8 is presented.

Information about major customers

Revenue from customers contributing over 10% of the total
revenue of the Group are set out below:

6.

DEHE (&)

(b)

(9]

(d)

AHEIBWRA -BE -EE
REEZHER &)

AIRE DA RAEIE R D AR 28,
(BE) EFPAEREBBREZAR
BEIGRZERTAZARBEEY
(BB (s PRITEMAX (X
PEEBRAX]BATZ2BESEH
ADEEBRARIBERAEL DA
HTRMEREERRERENETE
ROBRRAFNEZITE

MEAEYARETRESH L
ToERREETNRSRALEE
BB BERA R BEEZ M
TERBHES BHRERL
YR

FERBEHIEERRED A EL
TEEEBRAETHNENER RIS
HMEMRE

it E &R
MRREMERAEE2 B ALY
&S - B 7K E BB IB90% 8 JE R
BEE(BRUBEIENMNCIRES
RIBE SIS RE R S8R &t
ESWERLF

TEREFEHR

KEERARBEABABIBION T
BZWABR T

2021 2020
HK$'000 HK$'000
—E-—F —E-EHF
TR FHR

Customer A — Building Contract BEPA-EBFRBEIEER
Works Business - 11,908
Customer B — Medical Products Business & FB— BB E @ %7 - 5,675
Customer C — Medical Products Business &P C— BB E @£ 7,670 =
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

SEGMENT REPORTING (continued) 6. DEEE (2
(d) Information about major customers (continued) d) EEEFEHR (®)
Except for disclosed above, no other customers contributed BEXFEEEN TEEMTEER
10% or more to the Group's revenue for both years. MEFEEEAEEHBATRB10%3
LA Ee
REVENUE 7. WA
2021 2020
HK$'000 HK$'000
—g=—f Xty
FAx FAR
Revenue from contracts with customers FHEFEREENF1SHKEER
within the scope of HKFRS 15: ZREBEFEAZEA:
Sales of medical products HEBEEDR 56,722 25,785
Sales of plastic moulding products HELRBERER 428 1,058
Revenue from construction contracts BESDHBA 4,055 16,332
61,205 43,175
Revenue from other sources: REEHMBRREZWA :
Loan interest income RN B A 10,686 10,593
71,891 53,768
Transaction allocated to the remaining PTEHREEFENMRTEANETEEN
performance obligation for contracts with 5
customers
The Group has applied the practical expedient in paragraph 121 AEEEREBRBRES ERFE155KE
of HKFRS 15 to its construction contracts and sales contracts for NIBHNEREEFLERRERZESD
medical products and plastic moulding products such that the LRBEEMREBEAEREESH
Group does not disclose information about revenue that the Group B AREBET B BEEERNEEREITE
will be entitled to when it satisfies the remaining performance EENWURBEEERREBEREAERHEE
obligations under the construction contracts and sales contracts SR (RBEAHBRE—FHAR)INERT
of medical products and plastic moulding products that had an B EATREASBEUE Z W &R -
original expected duration of one year or less.
ERERERA T
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8.

PR R MY

BE-—F=-—F+=A=+—HULFE

OTHER INCOME AND OTHER GAINS OR Htthsm R EMKRARE R
LOSSES
2021 2020
HK$'000 HK$'000
—EZ—F —TEF
FHET FET
Exchange gain/(loss), net BN (Wz) B8 F5E 2 (196)
Gain on disposal of property, HEME WERKE W
plant and equipment 86 -
Realised gain on disposal of HERIEEEREZEE#R KA
held-for-trading investments 20 32
Gain on change in fair value of BIEBEREZANEEES
held-for-trading investments Hﬂlﬁ 15,479 1,058
(Loss)/gain on change in fair value of equity BBEZHAALBEYEZ
instrument at FVTPL EmTAZAREBEE
(E18) Mz (15,303) 202
Interest income FE WA 1 1
Government grants (Note) BT # B (H75E) 253 785
Gain on disposal of a subsidiary (Note 39) HE B A e 2 s
(Bf739) - 62
Gain on early termination of lease RERIEHEZ W& - 12
COVID-19-related rent concessions COVID-194ETH & E R - 77
Others Hith 142 1,074
680 3,107

Note:The Group recognised government grants of in respect of Covid-

19-related subsidies which relates to Employment Support Scheme

and anti-epidemic fund subsidy provided by the Hong Kong

government where appropriate as a support for both years. There

were no unfulfilled conditions or contingencies relating to these

Wiz RMEFE AEEREERMER
TREMREHENEREEABEED
Covid-19/RRA MR KT R E S
B (B ) ERBT B - B AR

ZE BT B R ER AR AE

government grants. e

FINANCE COSTS M%ER
2021 2020
HK$°000 HK$'000
—E-—% —E-TF
FHExT FET
Interest on bond payables FETE S F) B 3,000 3,000
Interest on lease liabilities HEBEMNE 15 64
Interest on margin interests FRERERN S 19 -
3,034 3,064
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

10. BRFT G B AT B 1R
AEEZBRFEBABARS NG, GHA)

10.LOSS BEFORE INCOME TAX

The Group’s loss before income tax is arrived at after charging/

(crediting): TH)&IE
2021 2020
HK$'000 HK$'000
—EZ—F —T-EF
FH5 FHR
Staff costs (including directors’ emoluments) B THKA (BEESEHE)
— Salaries, allowances and benefits in kind —Fe EEREWHZ 5,179 6,888
— Retirement benefits scheme contributions — —3EK4E F 5T 2| 3 158 228
- Share-based payment expenses —PARR D R EHE 2 R - 5,068
5,337 12,184
Depreciation of property, plant and ME WEREE
equipment (including right-of-use assets) (BiEEREEE)TE 346 1,038
Auditor’s remuneration for audit services ZERD 2 R M & 490 450
Expenses relating to short-term leases BHEEHEEZHAY 517 115
Impairment loss recognised in respect of HWE HELRRBHERZ
property, plant and equipment NERIEN SR 639 433
Impairment loss recognised in respect of MEFEERRZABERERE
intangible assets - 3,470
Impairment loss recognised/(reversed) BHEEEERENXET
under expected credit loss model on: R/ (BE)ZREESRE
— trade receivables — B S ErEWIA (191) 1,339
— retention receivables —ERRES 1,685 (9)
— loan receivables — B E R 9,070 22,379
— deposits and other receivables — & RHEH M EWFRIE 3,798 2,580
14,362 26,289
Cost of inventories sold BEEFERAE
(included in cost of sales and services) (5t ASHE RREAA) 53,807 25,919
Cost of services rendered P £t AR 7% A AR
(included in cost of sales and services) (FFASEE KRG A) 3,969 14,549
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

11. INCOME TAX CREDIT M. FIEHIER

2021 2020

HK$'000 HK$'000

—E-—F —E-EF

FHET FHET

Deferred tax credit — current year (Note 26) EEFIER E—RNFE (f:726) - 572
Income tax credit FrisHif - 572

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both years.

No Hong Kong Profits Tax was provided for both years as the Group
did not derive any estimated assessable profits or had sufficient tax
losses brought forward to offset against the estimated assessable
profits.

Under the Law of the People’s Republic of China (the “PRC")
on Enterprise Income Tax (the "EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% for both years.

No PRC Enterprise Income Tax was provided for both years as the
Group did not derive any estimated assessable profits.

The income tax credit for the year can be reconciled to the loss
before income tax per the consolidated statement of profit or loss
and other comprehensive income as follows:

EBFEBRDEMEFE 2 G EREE
MZ165%5tE -

F R 7 52 18] 3 48 BR A5 fa] fih 51 R SR B0 A
0B 7T R B0 AE R TR B 1R AR B
FHERBOEM WA MEFEL BIELE
BHETEE-

RBHREARKME ([FE])EEMEHR
E(TREMERZED REEMEREAER
GO RREFE PENBRARZRER
25% °

R AR B I EESER A EHERBOEN
U R 4 X 3 S P B b SR P 1S AR
e

AEEMEHESEEABaENEMERE
Was R Z RIS B BT BB RN T

2021 2020
HK$'000 HK$'000
—E-—F —E-TF
FHET FHET
Loss before income tax B P15 45 Al S 18 (18,108) (35,541)
Tax at the domestic income tax rate REBAEER ZERMRE
SAEZHIER (4,307) (5,860)
Tax effect of expenses not deductible for A 2 2 B 7%
tax purpose 6,412 6,183
Tax effect of income not taxable for BARBRBAZ R G E
tax purpose (2,606) (1,143)
Tax effect of tax losses not recognised RERRIEEBRZMBE R 1,625 700
Tax effect of utilisation of tax losses AL AERNIEEEZ
previously not recognised M e (1,124) (452)
Income tax credit FrisfiE e - (572)
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

12.LOSS PER SHARE

The computation of the basic and diluted loss per share is based on

the following data:

12.8REE
SREAREEEEIER A TS :

2021 2020
HK$'000 HK$'000
—EZ—F —T-EF
FAR FBT
Loss BiR
Loss for the year for the purpose of MAEEREARBEESEMS 2
computation of basic and diluted FAEE
loss per share (18,108) (34,969)
'000 '000
T T A&
Number of shares BB
Weighted average number of A HEEREARBEEEMS 2
ordinary shares for the purpose of LBk 2 NtEFHE
basic and diluted loss per share 2,418,879 2,045,102

As the Company’s outstanding share options where applicable had
an anti-dilutive effect to the basic loss per share calculation, the
exercise of the above potential dilutive shares is not assumed in the

calculation of diluted loss per share for both years.

BRARRMARITE 2 BIRE (HER) Y
BEREAERZAEAAGREBEYE W
SEMEFE 2 ZREBEEERMRKR LA
BEEER O Y EBEITE -
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13. DIRECTORS' EMOLUMENTS 13.EEME
The emoluments paid or payable to each of the five (2020: five) AEECNIENAR (ZE-_FF 1A)
directors during the years were as follows: EERazBenmT:
For the year ended 31 December 2021 BE-ZE-—F+-A=+—HLEFE
Salaries, Retirement
allowances benefits
Directors’ and benefits scheme
fees in kind contributions Total
HK$'000 HK$'000 HK$'000 HK$'000
e EER RINEF
g0 BYFE STEIHR et
FTEx FER FTER FEx
Executive directors HITES
Zhang Hengxin RTE& 240 - - 240
Jia Minghui B 240 - - 240

Independent non-executive BUKHTES

directors
Chan Tsz Keung Gk 120 - - 120
Au Yeung Ming Yin Gordon BG4 E 180 - - 180
Guo Zhenhui BEE IR 96 - - 9
Total @t 876 - - 876
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

13. DIRECTORS’ EMOLUMENTS (continued) 13.EEME )
For the year ended 31 December 2020 HE_Z-_ZF+_F=+—HItFEE
Salaries, Retirement
allowances Share-based benefits
Directors’ and benefits payments scheme
fees in kind expense contributions Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
e ERR PARR D A B RARER
vk B ZHRAZ BE P Eh
FET FHET FET FET FAL
Executive directors BiTES
Zhang Hengxin KTE - 240 525 6 771
Jia Minghui ERE = 240 525 11 776

Independent non-executive BIFHTES

directors
Chan Tsz Keung G 120 - - - 120
Au Yeung Ming Yin Gordon  BIf5#0E 210 - 525 = 735
Guo Zhenhui BiEE 9% - - - 9%
Total Bt 426 480 1,575 17 2,498

ERERERAT
2021 f?—ﬁﬁ 129
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

13. DIRECTORS’ EMOLUMENTS (continued)

The executive directors’ emoluments shown above were for their
services in connection with the management of the affairs of the

Company and the Group.

The independent non-executive directors’ emoluments shown above

were for their services as the directors.

During the year ended 31 December 2020, certain share options
were granted to directors, in respect of their services to the Group
under the share option scheme of the Company. Details of the
share option scheme are set out in Note 30 to the consolidated

financial statements.

No emoluments were paid by the Group to the directors, as an
inducement to join or upon joining the Group or as compensation
for loss of office for both years. None of the directors waived or

agreed to waive any emoluments for both years.

Except disclosed in Note 34 to the consolidated financial
statements, no other transactions, arrangements and contracts
in relation to the Group's business to which the Company or any
subsidiaries of the Company was a party and in which a director
had a material interest, whether directly or indirectly, subsisted at

the end of the reporting period or at any time during the years.
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14. FIVE HIGHEST PAID INDIVIDUALS

15.

Of the five individuals with the highest emoluments in the Group,
two (2020: three) were the directors whose emoluments are
included in the disclosure in Note 13 above. The emoluments of the

remaining three (2020: two) individuals were as follows:

REMBRERME

BE-_F-_—F+-F=+—-HAULFE

14 8BRS HFMAL

rEELERERFMz ALY BEMRE
(ZZ-TF :=R)ES ZSEE M
REXHFIBHRE- SR T=AL(ZZ=
ZE WMB)ZHe0T:

2021 2020
HK$’000 HK$'000
—g-—¢ —EoT
FERT FHET
Salaries, allowances and benefits in kind e EUREYA= 1,812 1,112
Retirement benefits scheme contributions RKAE F T &I 3k 53 36
1,865 1,148
Their emoluments were within the following bands: BEZHMEN T Ty EE :
2021 2020
Number of Number of
individuals individuals
—E-—F —E-EF
N N
Nil to HK$1,000,000 £ %1,000,0007% 7T 3 2

No emoluments were paid by the Group to the five highest paid
individuals, as an inducement to join or upon joining the Group or

as compensation for loss of office for both years.

DIVIDENDS

No dividend was paid or proposed for shareholders of the Company
during the year ended 31 December 2021, nor has any dividend
been proposed subsequent to the end of the reporting period

(2020: nil).

15.

RWEFER AEELEMEAME
TRHERSFMZ AL EREEMAR
SEARMAREE K 2 RE KA SRR
e

i’ E
EEeTEBERBE_FT_—F1+=-A
=T -BLEFEARBESHREFIRELE
RS (ZF_FF &) -
SERZRARAA
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16. PROPERTY, PLANT AND EQUIPMENT

BE-—F=-—F+=A=+—HULFE

16. % BMERRE

Plant,
machinery
Furniture and and office Motor Right-of-use
fixtures equipment vehicles assets Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE BER
BRREE BARE RE EREEE @t
T FET THT THT FET
Cost BA
As at 1 January 2020 R-FE-TF—HF—H 7,731 1,693 1,129 2,913 13,466
Additions RE - - - 135 135
Termination of lease RIS
arrangement - - - (1,267) (1,267)
As at 31 December 2020 and _?_?¢+ A=+-H
as at 1 January 2021 —E-§—-H—-H 7,731 1,693 1,129 1,781 12,334
Additions ﬁﬁ - 1,400 - 666 2,066
Disposal during the year RAEEHE (2,022) = = = (2,022)
Termination of lease BIEHERH
arrangement - - - (664) (664)
As at 31 December 2021 “Z--%+ZA=t-H 5,709 3,003 1,129 1,783 11,714
Accumulated depreciation R TERRBE
and impairment
As at 1 January 2020 R-ZE-TF—-F—H 7,731 1,581 899 1,061 11,272
Depreciation for the year RAFEERE - 59 35 944 1,038
Impairment loss recognised ERAREEE - 52 195 186 433
Termination of lease BItRERH
arrangement - - - (686) (686)
As at 31 December 2020 and M -Z-TF+-H=+—8
as at 1 January 2021 k=2 -—F—A—H 7,731 1,692 1,129 1,505 12,057
Depreciation for the year RAEERE - 48 - 298 346
Disposal during the year REEERE (2,022) - - - (2,022)
Impairment loss recognised ERAREEE - - - 639 639
Termination of lease BItRERH
arrangement - - - (664) (664)
As at 31 December 2021 R-E--F+-A=+—H 5,709 1,740 1,129 1,778 10,356
Carrying amounts REE
As at 31 December 2021 RZBZ-$+ZA=t-H - 1,353 - 5 1,358
As at 31 December 2020 RZEZZFE+TZA=1T—H = 1 = 276 277

AMCO UNITED HOLDING LIMITED

Annual Report 2021
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REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

16. PROPERTY, PLANT AND EQUIPMENT (continued)

The Group leases various office for its operations. Lease agreements
are typically made for fixed periods ranging from 2 to 3 years
(2020: 2 to 3 years). Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions.
In determining the lease term and assessing the length of the non-
cancellable period, the Group applies the definition of a contract
and determines the period for which the contract is enforceable.
The lease agreements do not impose any covenants and the leased

assets may not be used as security for borrowing purposes.

The Group regularly entered into short-term leases for office. As
at 31 December 2021 and 2020, the portfolio of short-term leases
is similar to the portfolio of short-term leases to which the short-
term lease expense disclosed elsewhere. As at 31 December 2021,
the outstanding lease commitments relating to short-term leases is

HK$9,000.

During the year ended 31 December 2020, lessors provided rent
concessions that occurred as a direct consequence of the Covid-19
pandemic to the Group through rent reductions ranging from 9%
to 19% over 5 to 11 months. No such rent concessions during the

year ended 31 December 2021.

These rent concessions occurred as a direct consequence of
Covid-19 pandemic and met of all of the conditions in HKFRS
16.46B, and the Group applied the practical expedient not to assess
whether the changes constitute lease modifications. The effects
on changes in lease payments due to forgiveness or waiver by
the lessors for the relevant leases of HK$77,000 were recognised
as negative variable lease payments during the year ended

31 December 2020.

16. W% BERRZRE &)

AEBEEZANLETETEL -THEW
BRERNF2E3F (ZF-FF 1 283%F)
2 BT B PR 7] 3L - M B IR FAR R B B 15
A B BRRESB ARG &G - REE
TS HAR I R 15 T A BUR B 2 HARR B -
AEBERAAHNERLETE A KA 2 5
HITHR -HEWME IR EEFNOE BE
BETSREERER-

-F

AEBTEHRIRAZEBRO - R =T
——ERZIZZZEF+_A=t+—-HB'E
HEESNEAMEM T RENEEHME
EEAMESGHEUN-RZTE=_—F+=A
=t+— B HeHAEERNAERER
/59,0007 7T

REBE-_Z-_TF+_A=+—ALEE"
FRABBRESEINEARLHI%NE
19%  MAEEREHERCovid-19ZBER
BREEANHSER - RBEE-_T=_—F
TR+ -—HIEFEREZSHEER

ZEHeERTICovid- 19 BN E L

NeaBBEYHREERE16.46B5E M FTH
i MARBRREREENHOL T
EREEHEAEREEECT B2 _F
“EFE+A=+—BHIEFE ARLHE
AHHEBEEENR IR EMERNEE
R 77,0008 TR B TR BE T

SREK
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

16. PROPERTY, PLANT AND EQUIPMENT (continued)

The management of the Group concluded there was indication for
impairment of the CGU of Medical Devices Business and conducted
impairment assessment on right-of-use assets included in property,
plant and equipment for Medical Devices Business with carrying

amounts of approximately HK$639,000.

The management of the Group determined that the recoverable
amount of the CGU is zero as a result of unpredictable future profit
stream and market development. The impairment amount has been
allocated to right-of-use assets such that the carrying amount is
not reduced below the highest of its fair value less cost of disposal,
its value in use and zero. Based on the value in use calculation and
the allocation, impairment loss of HK$639,000 has been recognised
against the carrying amounts of right-of-use assets within the

relevant functions to which these assets relate.

For the year ended 31 December 2020, an impairment loss of
approximately HK$433,000 on property, plant and equipment
that relates to the segment of Building Contract Works Business,
which constitutes a CGU, has been recognised as a result of an
impairment assessment made by the management as detailed in

Note 17(i).

AMCO UNITED HOLDING LIMITED
Annual Report 2021
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FEBEEERRBERBEBNREE
EENFHERERR YHERRKEXRH
FEFAME BELREBHNEREEEE
TTRERHE - EARM(EE /R639,0008 7T °

B A A AT T8 B R B s Rl R TR B R - AR
SEEBREREZReELBMNIKE
CHAT HELBCHIREFRELE"
FEHEAETMREARBEREESEX
g HEREBERZZESE REEA
BENTE NS A B E E 18639,000/ T
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

17. GOODWILL 17. 58
2021 2020
HK$°000 HK$'000
—E=—F —TEF
FAR FB
Cost A
As at 1 January and as at 31 December R—A—BER+=ZA=+—H
(Notes (i) & (ii)) (B 733D R (i) ) 77,558 77,558
Accumulated impairment losses Rt RERE
As at 1 January and as at 31 December R—A—BER+ZA=+—H 77,558 77,558
Carrying amount as at 31 December RTt=-ZRB=+—HZEEE - =
Notes: B &t -
() Building Contract Works Business () BFEBRIREY

Goodwill of approximately HK$10,196,000 relates to the Building
Contract Works Business unit, a CGU, acquired as part of the
acquisition of ACE Engineering Limited (“ACE Engineering”).

As at 31 December 2020, the recoverable amount of the CGU,
has been determined using cash flow projections to calculate value
in use based on estimates and financial budgets approved by the
directors. These projections cover a five-year period, and have been
discounted using a pre-tax discount rate of 13.02%. The cash
flows beyond that five-year period have been extrapolated using a
growth rate of 3%.

All of the assumptions and estimations involved in the preparation
of the cash flow projection including budgeted gross margin,
discount rate and growth rate are determined by the management
of the Group based on past performance, experience and their
expectation for future market development.

#910,196,000/% 7T 2 B2 Ty E{E & K
BoaTIRERAR ([YEIR])z
—BoFMKBZEFTEARIRER (A
—EREEEEMN)HRE-

RZZEZZF+A=1+—H ReE
EBEMzAIKRESREDREE SR
EZHEFARVBBEENRAREREE
Bt EFREEET ZEEARER
FHIR . B F F13.02% .2 B B 86 38 =
MR -BHAFHEzRERECHEH
3%EREHEE -

RERTRERAS R ZMEBRR

Bt (BREAEENE BRRRIER
R)AAEHERERBBERR
RBLESHARAKMSER ZEHM

EE-
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BE-—F=-—F+=A=+—HULFE

17. GOODWILL (continued)

Notes. (continued)

@)

(i)

Building Contract Works Business (continued)

Based on the assessment, the recoverable amount of the CGU
is determined to zero. The carrying amount of the CGU has
been reduced to the recoverable amount and accordingly, an
impairment loss of approximately HK$433,000 (Note 16) and
HK$3,470,000 (Note 18) has been recognised on property, plant
and equipment and intangible assets respectively for the year
ended 31 December 2020. The impairment loss recognised mainly
due to the performance of this business segment not matching
up to management'’s expectations in 2020 and the business unit's
expected performance in 2021 and beyond based on the latest
information available. Much of the problem arose due to decrease
in awards of projects in both public and private sectors, under
the more stringent and competitive market environment of the
building construction and maintenance industry during the year.
The continuous curtailment of gross profit margin as a result of
decrease in awards of projects in the private sector which yielded
higher margins in price as well as continuous rise in subcontracting
costs resulting from increased labour costs also contributed to the
underperformed result of the business segment for the year. The

budget/forecast has been revised downward accordingly.

Medical Devices Business

Goodwill of approximately HK$67,362,000 relates to the Medical
Devices Business unit acquired as part of the acquisition of the
Titron Group in 2011,
circular dated 12 August 2011.

as defined and detailed in the Company’s
Owing to the significant and
continuous losses incurred by this business unit in prior years, all of
the goodwill of approximately HK$67,362,000 had been impaired

in prior years.
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

18. INTANGIBLE ASSETS 18. B EE
2021 2020
—E-—F —E-EF
Contractor Contractor
registrations registrations
HK$'000 HK$'000
AE M AGEE L
FTERT FET
Cost %S
As at 1 January/31 December w—A—B/+=ZA=+—A” 5,016 5,016
Accumulated impairment R RE
As at 1 January n—A—H 5,016 1,546
Impairment loss recognised R EE 1R - 3,470
As at 31 December R+=ZA=+—H 5,016 5,016
Carrying amounts as at RT-ZAR=+—HZEEE
31 December - -
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

18. INTANGIBLE ASSETS (continued)

ACE Engineering is a registered contractor in several government/
public organisations and only registered contractors are eligible to
obtain contracts from these government bodies. These contractor
registrations include the registration as an authorised building
contractor under the sub-category of Maintenance Works in the
category of Building Work in Group M1 approved by the Hong
Kong Housing Authority. In general, these registrations require
certain criteria to be met which effectively limit the number of
new entries in the list of authorised contractors. The contractor
registrations are recognised as intangible assets with indefinite
useful life and measured initially at cost and subsequently measured

at cost less accumulated impairment losses.

The contractor registrations relate to the segment of Building
Contract Works Business which constitutes a CGU, and have been
assessed for impairment as detailed in Note 16(i). Based on the
impairment assessment performed by management, an impairment
loss of approximately HK$3,470,000 has been recognised for the
year ended 31 December 2020.
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S EILEE #)

RETREA/ETBR/RHEME 2 EMA
gE mEEMAZATATERBRS
BRREESAN ZSAEREMER
AMAEAFERESEHAEZCETIRER
RIRE TR EMATE TR EEAGER -
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19. EQUITY INSTRUMENT AT FAIR VALUE

20.

21.

THROUGH PROFIT OR LOSS

Notes to the Consolidated Financial Statements

For the year ended 31 December 2021

mE

B R MY

HE-F-—F+-A=+—HILFE

19. ZBERRIAEEIERZ

EETH

2021 2020

HK$'000 HK$'000

—EZ—F —TEF

FAR FBT

Unlisted equity instrument FLmiEmTA 21,418 35,851

FLmESETABEAEER —HPEMLA

The unlisted equity instrument represent the Group hold 1% equity
interests in a private entity which located in PRC and principally
engaged in retail and distribution of automotive replacement parts

and accessories and relevant supply chain management in the PRC.

At the end of the reporting period, equity instrument at FVTPL are

ERFAM %kE ZEBET2EPEK
EFREERTEHNEMANTERDHAR

MR BRI -

measured at fair value. Details of the fair value measurement are

set out in Note 36.

INVENTORIES 20. 7 E
2021 2020
HK$’000 HK$'000
—EB-—F —EEHF
FHET FET
Raw materials Rk 2 23
Finished goods SR - 11
2 34
HELD-FOR-TRADING INVESTMENTS 1. 5EEERE
2021 2020
HK$'000 HK$'000
—E-—F —E-TF
FET FET
Equity securities listed in Hong Kong, NS
at fair value b2/ 42,592 23,969
The fair values of these investments are determined with reference ZEREBE 2 AR EBETIZ R FTATHRK
to the quoted market closing prices on the Stock Exchange. MEEE -
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22. TRADE AND OTHER RECEIVABLES

22. EZ R EMEWRIE

2021 2020
HK$’000 HK$'000
—E-—F —E-TF
FH5 TR
Trade receivables from contracts with RERFAHNZE S RWIEA
customers (Note (i) (Htaz@) 9,357 29,117
Less: Allowance for credit losses W EEEBERE (140) (2,038)
9,217 27,079
Retention receivables from contracts with REBEFPEAZERRES
customers (Note (i) (Btai)) 2,485 2,801
Less: Allowance for credit losses B EEBIERE (1,703) (18)
782 2,783
Loan receivables (Note (iv)) W E Sk (K72 (iv)) 130,566 135,467
Less: Allowance for credit losses B EEEEEE (30,377) (26,257)
100,189 109,210
Deposits, prepayment and other receivables &% * T8 A & E b fE UL B
(Note (v)) (K1atwv)) 4,498 9,422
Total trade and other receivables B 5 R EAMERGRIB B 114,686 148,494

As at 1 January 2020, trade receivables and retention receivables

arising from contracts with customers (before allowance for

credit losses) amounted to approximately HK$8,234,000 and

HK$5,239,000 respectively.
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R-E-_TFE—F—H BFAHEAN
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

22. TRADE AND OTHER RECEIVABLES (continued)

Notes:

(i)

The Group allows an average credit period of 30 to 90 days to its
trade customers. The ageing analysis of trade receivables (net of
allowance for credit losses), based on earliest of the invoice date or

revenue recognition date, is as follows:

2.BEFREMEWRE &)
fi i

iy TRBEHTEEZEFPZFHEEH
B30E0KR-B HEUWHIE (NBREE
BIERRREZAHRRAERAH
(NZREERE)E D 2REDITOT :

2021 2020

HK$'000 HK$'000

—E-—F —TE-THF

FHExT FAET

Within 3 months 3fEA A 5,173 17,652
Over 3 months but within 6 months 3MEL A LA E1E6fE A A 3,318 9,145
Over 6 months 618 A LA L 726 282
9,217 27,079

Retention receivables are derived from the Building Contract Works
Business and are interest-free and recoverable at the end of the
retention period of individual construction contracts ranging from

3 months to 1 year.

iy EMURESDHREBTABIRER
TREEENERESHREM (N F
—ERE—F)KRAFHE-
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BE-—F=-—F+=A=+—HULFE

22. TRADE AND OTHER RECEIVABLES (continued)

Notes: (continued)

(iii)

As at 31 December 2021, included in the Group trade receivables
(net of allowance for credit losses) balance are debtors with
aggregates carrying amounts of approximately HK$503,000 (2020:
HK$890,000), which are past due at the end of the reporting
period. Out of the past due balances, HK$401,000 (2020:
HK$243,000) (net of allowance for credit losses) has been past due
180 days or more and is not considered as in default because of no
recent history of default and the directors are in opinion of these

balances are still considered as collectible.

Trade receivables and retention receivables are assessed based
on provision matrix, except for retention receivables with gross
carrying amounts of approximately HK$1,701,000 (2020: trade
receivables of approximately HK$1,707,000), which are credit-
impaired, that are assessed individually. The Group performed
impairment assessment for the trade receivables equal to lifetime
ECLs, which is calculated using a provision matrix. As the Group's
historical credit loss experience does not indicate significantly
different loss patterns for different customer segments, the loss
allowance based on past due status is not further distinguished

between the Group's different customer bases.

The following table provides information about the Group's
exposure to credit risk for trade receivables and retention
receivables which are assessed collectively based on provision
matrix except for those who are assessed individually or credit-

impaired:
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22.EZREMEWFIE 2

Bier: (&)

(iii)

R-ZE-_—F+-_A=+—H K&
BESEKZE(NREEBERHE)
B 45 B4 B 15 B 15 A R T 42 {8 £9503,000
BT (ZZF T4 :890,0008 L)
HRBEMRCOB -BPERF
401,000 7t (=T =T 4 : 243,000
) (MKREEBBERE) S 81808
A F R EEE RS EE
RAEZSEHMA TUHE - B REER
EEEL -

BSRKRARERERRESRBEES
BRET BRESERKRESRELELDY
1,701,000 L (ZZE_ZFF: BFEHK
FIEH1,707,0008 L) (EEHBE
BERBE)EFTIEN - AEERRBIEE
REHEHEEFBENSHEETES
J& W R T8 ) R (B AT Al - 0 DA RS AR R AT
H-BBEAEENBTEEBELER
TRESEFPHBREEERNBENR
FREEZR AULERBBBAMRRGTE
BERBBRAE-—FROAEETH
MWEFRE-

TEREHEBASEREREERES
BiMzEZ2RERBRERERES
EERBNEN BBFEREERE
EERIN:
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22. TRADE AND OTHER RECEIVABLES (continued) 2.BEFREMEWRE &)

Notes: (continued) MizE: (&)
(i) (continued) (iiiy (#&)
2021
—EB-—F
Gross Gross
carrying carrying
amounts - amounts -
Expected loss Trade Retention Loss
rate receivables receivables allowance
B 5 Rl ERRES
EHEEE BERTEE BEREE BREE
HK$'000 HK$'000 HK$'000
FERT FERT FHER
Not past due 460 B 1.4% 8,843 784 131
Less than 3 months past due BEDR=1E F 1.0% 103 - 1
Over 3 months but within BE=EAN L
6 months past due BREARA - - - -
Over 6 months past due BmHINE A £ 2.4% 411 - 10
514 - 1
Total st 9,357 784 142
2020
—ECEF
Gross Gross
carrying carrying
amounts — amounts —
Trade Retention Loss
Expected loss rate receivables receivables allowance
B 5 W FIE FEWIRE €
TEEAES IR X HEAREE HEAREE E1EEE
HK$'000 HK$'000 HK$'000
FET FHET FHET
Not past due ARiaER 1.2% 26,512 2,801 341
Less than 3 months past due A LR =1EA 1.0% 409 = 4
Over 3 months but within BHEI=EA A E
6 months past due BRE R A 1.2% 245 = 3
Over 6 months past due BEARIE A A | 0.4% 244 = 1
898 - 8
Total st 27,410 2,801 349
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22. TRADE AND OTHER RECEIVABLES (continued)

Notes: (continued)

. EFRHMEKRRE 2

BisE: (&)

(iii)  (continued) @iy (#&)
The following table shows the movement in lifetime ECL of trade TR ZEEEARR féf % J& W R
receivables that has been recognised under the simplified approach: BEHEREEERZE)
Lifetime ECL Lifetime
(not credit- ECL (credit-
impaired) impaired) Total
2 HTEH 2 HTEH
EEBR EEBR
GREERE)  (EERE) it
HK$'000 HK$'000 HK$'000
FAT FAT FAT
As at 1 January 2020 R-_ZE-_ZTF—-H—H 699 = 699
Impairment loss recognised BRAREESE 329 1,306 1,635
Impairment loss reversed BEBRERE (296) = (296)
Transfer to lifetime ECL (credit-impaired) ~ EBEZ2HBHEEEE
(ZERE) (401 401 -
As at 31 December 2020 and RZZ-TF+ZA=+—8BRK
as at 1 January 2021 —E-%—-A—H 331 1,707 2,038
Impairment loss recognised BRAREESE 123 = 123
Impairment loss reversed BEBREEE (314) = (314)
Written-off ik - (1,707) (1,707)
As at 31 December 2021 R-ZEB=Z-F+=ZA=+—-H 140 - 140

The following table shows the movement in lifetime ECL of

Ti’%%ﬁﬁlﬁﬁﬁéﬁ'ftiﬂ&%ﬁﬁfuﬂ%ﬁ

retention receivables that has been recognised under the simplified > HEREEBREZHIE)
approach:
Lifetime ECL Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
2 HE 8 2HTEY
ERER L]
(RERRE) (EERE) it
HK$'000 HK$'000 HK$'000
FHET FTHET FET
As at 1 January 2020 RZZ2_ZF—-HA—H 27 - 27
Impairment loss recognised BERRAREEE 2 - 2
Impairment loss reversed BREREESE (11) = (1)
As at 31 December 2020 and RZZE_ZF+A=+—-8EK
as at 1 January 2021 —E-—-%—H—H 18 - 18
Impairment loss recognised BRRAREEE - 1,701 1,701
Impairment loss reversed BEREREEE (16) = (16)
As at 31 December 2021 R-ZB-—-F+=ZA=+—H 2 1,701 1,703
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22. TRADE AND OTHER RECEIVABLES (continued)

Notes: (continued)

(iv)

Loan receivables represent outstanding principals and interest

receivables arising from the Money Lending Business of the Group.

All of the loan receivables are entered with contractual maturity

within 12 months. The Group seeks to maintain strict control over

its loan receivables in order to minimise credit risk by reviewing the

borrowers’ financial positions.

The loan receivables are interest-bearing at fixed rates mutually

agreed between the contracting parties,

ranging from 6% to

12% per annum (2020: 6% to 12% per annum). All of the loan
receivables were unsecured as at 31 December 2021 and 2020.

Loss allowance for ECL has been made on an individual basis under

general approach. The movement in ECL for loan receivables during

the years is as follows:

2. B RHMERE

REMBRERME

BE-_F-_—F+-F=+—-HAULFE

NIE (&)

Bisk: (&)

(iv)

F%H&ffmﬂa$%lﬁ&ﬁ%ﬁ“?i2%
BEARNE REWRFE - FTE EKRER

EHIHRBRI2EAR- ZK%I@UJ
éiﬂ% JERAZH BN - t5H H
Z BRI R B EE AR

=
I

ﬁiiﬁo

BKRERDNZEANFERBEZEBE
FMEFE - FF Jii‘?s% 12% (=
ToTF FFRNENF6%E12%) °
%:g:—¢&_7_7¢+ A
=t+—B FERKERE AERKT-

BHEEBRZBRBEBDE —RZE
AT AE 2 B B 2 - R B E K
ZHEHEEEEZEHTHIRMT

Lifetime ECL
(not credit- Lifetime ECL
12m ECL impaired) (credit-impaired) Total
2H%EH 287
+-BAEH FEF#E FEFR
FEF#R (RM=EHE) (EERE) o
HK$'000 HK$'000 HK$'000 HK$'000
TR THIT THIT THT
As at 1 January 2020 RZZ-TF—-A—H 3,878 - - 3,878
Impairment loss recognised BERRREESR 101 3,031 20,330 23,462
Impairment loss reversed BREREES (915) (168) - (1,083)
Transfer to lifetime ECL BRZ2HEHEERE
(not credit-impaired) (REEHE) (1,723) 1,723 = =
Transfer to lifetime ECL BRZ2HEHEERE
(credit-impaired) (EERE) (1,168) = 1,168 -
As at 31 December 2020 and 727/? —A=+—H
as at 1 January 2021 -Tz E A—H 173 4,586 21,498 26,257
Impairment loss recognised EﬁE@wﬁMﬁEﬂﬁ 186 3,353 21,747 25,286
Impairment loss reversed EREREESSR (48) (1,510) (14,658) (16,216)
Transfer to 12m ECL BRET_EARSEERR 294 (282) (12) =
Transfer to lifetime ECL BRZ2HRHEEER
(not credit-impaired) (KEERE) (49) 1,927 (1,878) =
Transfer to lifetime ECL BREZ2HEHEESE
(credit-impaired) (EERE) (25) (1,358) 1,383 -
Written-off A = = (4,950) (4,950)
As at 31 December 2021 RZB--F+-A=+—H 531 6,716 23,130 30,377
ERERERAT
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22. TRADE AND OTHER RECEIVABLES (continued)

Notes: (continued)

(v)

The Group’s deposits, prepayment and other receivables
represented the following amounts as at the end of the reporting
period.

2.BEFREMEWRE &)
Wis: (4)

v) AEEZEMEZEE FANRBEREME
WRTRE R S R THIFE

2021 2020

HK$'000 HK$'000

—E-—F —E-TF

FHExT FHT

Prepayment TR FRIE 1,835 828
Deposits Ze 2,178 2,921
Other receivables HAth pE U R IE 485 5,673
4,498 9,422

As at 31 December 2021, included in the Group’s deposits amount
of approximately HK$1,888,000 (2020: HK$2,542,000) which
represented deposit placed with securities broker for the trading of
investment securities.

As at 31 December 2021, the Group's other receivables with the
amounts of HK$361,000 (2020: HK$4,164,000) (net of allowance
for credit losses) mainly represented payment of expenses on behalf
of subcontractors.

The following table show reconciliation on ECL of deposits and
other receivables under general approach:

R—FE-——F+=-_A=+—8"
#1,888,0008 L (Z T T &F:
2,542,000 70 ) 2 RIBHALEE 2
R ZRBERBREBLFRHTFERFE
B 2iES -

R-BE-_—F+_-_A=+—H8 &X&E
Z H b FE U FKIE A361,0008 T (= F
—ZTF 4,164,000 ) ( HKREEE
BEE)IZERDPEAINZER-

TREJE-—REERNIRE REAM
YR IEN AR EEBRER:

Lifetime ECL
12m ECL  (credit-impaired) Total
2HEH
TZEAES FEER
FEER (FERE) @t
HK$'000 HK$'000 HK$'000
FHET FTHET FHET
As at 1 January 2020 R-ZF-ZF—HA—H - - -
Impairment loss recognised ERAREER 180 2,400 2,580
As at 31 December 2020 and RZZ_ZE+_A=+—8RK
as at 1 January 2021 R-ZTE-Z—F—HF—H 180 2,400 2,580
Impairment loss recognised EHAREER - 3,845 3,845
Impairment loss reversed BEBREEE (47) = (47)
Transfer to lifetime ECL (credit-impaired) #E#Z2HEHEEEE
(EERE) (125) 125 -
As at 31 December 2021 R-B=--F+=HA=+-8H 8 6,370 6,378
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For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

CASH AND CASH EQUIVALENTS

2. RERREEEY

2021 2020

HK$'000 HK$'000

—E-—F —E-TF

FAR FB

Cash at bank and on Hand RITAFHERE 4,721 4,131

Cash and cash equivalents comprise bank balances and cash held
by the Group. The bank balances carry interest at market rates
which range from 0.001% to 0.5% (2020: 0.001% to 0.5%) per

annum.

Renminbi (“RMB”) is not freely convertible into other currencies,
however, under the PRC’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign

exchange business.

TRADE AND OTHER PAYABLES

ReRBReEEVEEASEERFA 2RT
BEARRBRE - RITEBRRTHEENENT
0.001EE05E (ZE-_ZTF:0.001EE
0.5E)&H &

ARE (AR T mEBKEME
% EREPEZINEERIRIIMGE B
ERMEEERE AEEEEEBER
RETHNEEB ZRITEARBLBKE
fE -

24 B R HMENFIE

2021 2020

HK$°000 HK$'000

—E-—F —E-TF

FHET FHET

Trade payables Z S EMNFIE 10,797 28,972

Retention payables FERTR E & 1,521 1,864

Contract liabilities EHEE 5,005 =
Amount due to Titron Group &1 Titron Group Holdings Limited

Holdings Limited Z A 1,700 1,700

Amount due to the vendors FERE T 2 7 IE 7,500 7,500

Accruals and other payables JE &t R I8 [ E M E < /I8 9,107 6,542

35,630 46,578
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24. TRADE AND OTHER PAYABLES (continued)

The following is an ageing analysis of trade payables presented
based on invoice date at the end of the reporting period:

20 B REMENTIE 2

RBERR BREARERERANS
52 BRI HITIT

2021 2020

HK$'000 HK$'000

—E=-—F —T-EF

FEa FER

Within 3 months 3B A 5,447 1,392
Over 3 months but within 6 months 3ME ALK LB6EA A 3,104 25,361
Over 6 months 618 B LA L 2,246 2,219
10,797 28,972

The average credit period granted by suppliers ranging from 30 to
90 days.

Contract liabilities represented payments received in advance that
were related to sales of goods not yet delivered to customers arising
from the Medical Products Business. The Group recognises this
amount as revenue when the goods are delivered to the customers.

As at 1 January 2020, contract liabilities amounted to approximately
HK$50,000.

As at 31 December 2021 and 2020, included in the Group's
accruals and other payables are an amount due to Titron Group
Holdings Limited (“TGHL") of approximately HK$1,700,000 and
the cash consideration of HK$7,500,000 payable to the vendors
of Titron Group (as defined and detailed in the Company's circular
dated 12 August 2011) arising from the acquisition of Titron Group
in 2011. TGHL was one of the vendors of Titron Group. Titron
Group is principally engaged in the Medical Products Business and
the Plastic Moulding Business. One of the shareholders of TGHL,
Mr. Yip Wai Lun, Alvin, was a former shareholder and the former
chairman and managing director of the Company. The amounts
were unsecured, interest-free and repayable on demand as at
31 December 2021 and 2020.

As at 31 December 2021, accruals and other payables mainly
comprised of accrued consultancy services with the amounts of
approximately HK$1,991,000, accrued advertising expenses with
the amounts of approximately HK$550,000 and amount due to a
director of certain subsidiaries with the amounts of approximately
HK$4,350,000. The amount due was unsecured, interest-free and
repayable on demand.
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HERHE T 2 FIEEHRN FI0E0K -

EHABREABREMEHTZHARRINT
EPzEmBEAMIBRFE -FE M
RNTFEPE AEERBZSEARA -

RZZFE-_ZFTF—A—B GNAENAE
50,000/ 7T °

RZEBZ—FRZFZFF+A=+—
B AEBZEREREMEMNKIER
E—Z [ Titron Group Holdings Limited
([TGHL ) Z 5 3B #91,700,000% 7T R it =
T-——FhBERER (TERFBREAX
AEBAEZZTE——F N \A+=ZHZA
R)EXZENEREEESZ2HESNRE
7,500,000 7L TGHLAZE £ E 2 E &
— B EREEBFENESBEERE
BREBBEAEERS - TGHLZ — AR RER
WEEBEARBNBRERIERRESHE
"MB-R B —FRZF_FTF+H
=+—H ZHEAEER RS RERE
=

B

3

.X'_

T

A

RZEZ—F+ZA=+—H EixA
REMENRIEFEBIERTEARSELD
1,991,000 7T * FE 5T 7 & &5 [ X £9550,000
BLIRENMETHBRAAESE ZHRIEYN
4,350,000/ Lo EN R AEEKT £ 8
RBRERER-
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25.BOND PAYABLES 25. B{FE%

2021 2020

HK$'000 HK$'000

—E-—F —E-EF

FHR FAR

Bond payables — unsecured FERTESH — R 33,666 33,666

On 12 October 2018, the Company issued unlisted bonds to an
independent third party with an aggregate principal amount of
HK$30,000,000. The bonds are issued at the interest rate of 10%
per annum and will mature on the date falling on the 36 months
after the date of issue of the bonds (i.e. 12 October 2021). Interest
payables of the bonds were included with the bond payables in the
consolidated statement of financial position. The proceeds from the
issue of the bonds were used for the principal activities and general

working capital of the Group.

On 1 December 2020, the Company entered into extension
agreement to further extend 3 months from the original maturity
date. All the other terms and conditions of the bonds remain

unchanged.

Subsequent to the end of the reporting period and up to the date
of the annual report, the bond payables were further extended
5 years from 12 January 2022 to 12 January 2027 and interest
rate will be adjusted to 10.5% per annum. The Company has the
rights to further extended 5 years from 12 January 2027 subject to

settlement of all outstanding interest.

RZBE—NF+A+=ZH AARMA—F

B % = 77 #1774 & # % /30,000,00078
T2 IEETES ZEHIRFFEI10%5
BoUWHRESEITARENCEARE
BN ZZ-_—F+A+=R)INHA-EF
BRI AR & M BHKRRA 2 BT E
HoBITBEHZBREBEAEASE X
BEBR—REEED -

Q)(

RZB_EF+_-_RA—H ARAFTILE
HRBEUAB RGP EE-TERIMEA - E
FHPTA H M IR R RIS A& -

RBEHAREREZEAFRAY BNE
FH_ZE__F-At+_HE—FEHR
FEZT-_LF-—AT+ZH REFEXRH
THER10.5% - PIBEME HAEENE
B AABEEE_T_+tF—-—HA+=H
FHE— HILHI R -
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26. DEFERRED TAX

BE-—F=-—F+=A=+—HULFE

26. Eﬁﬁlﬁ

The movement of deferred tax liability are as follows: REREEEZEHNT
Fair value
adjustment
on intangible
assets
HK$'000
BREEZ
AREEAR
FHET
At 1 January 2020 R-_ZT_ZEF—H—H 572
Credited to profit or loss for the year (Note 11) SFAFEEBE (HiE1) (572)
As at 31 December 2020, as at 1 January 2021 and R -ZF+-HA=+—H"
as at 31 December 2021 —E-_—%—AF—-HBK
B —Ff+ZA=+—H -

150

At the end of the reporting period, the Group has unused tax losses
of approximately HK$410,427,000 (2020: HK$420,894,000). No
deferred tax asset in respect of tax losses have been recognised as
at 31 December 2021, as management considers it is unlikely that
future taxable profits against which the losses can be utilised will
be available in the foreseeable future with certainty in the relevant
tax jurisdiction and entity. All of the tax losses as at 31 December

RBERR AEEB2ABHEHEEIE
45410,427,0008 T (ZE T F:
420,894,000/ 7T) AR EEERREA
ﬁikXﬁF‘%%m%T/ﬂ%EE&EEETKT%
B AEE R =
fEJr A=+—RUERHEERE
EE.?& BEREEE - RBREIBE K=

2021 and 2020 will not be expired under current tax legislation.

E_—FfR-ZE-_EF+-HA=+—-HZ

FrERIEBEEEE TS -
27.LEASE LIABILITIES 27. HEEE
2021 2020
HK$'000 HK$'000
—E-—F —E-EF
FHR FHB
Within 1 year —FR 218 413
More than 1 year but less than 2 years —FREMFR 439 6
657 419
Analysed as: AR
- Current —REE S 218 413
— Non-current —FERBE D 439 6
657 419
The incremental borrowing rates applied to lease liabilities range ERREEBENIEEBHRFENTF536%

from 5.36% to 6.07% (2020: from 4.30% to 6.07%).
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28.SHARE CAPITAL 28. IR A
Number of
shares Amount
HK$'000
KROHE k2]
FHET
Ordinary shares of HK$0.01 each BREEIIEBIZEER
Authorised: EE
As at 1 January 2020, RZZEZEF—HF—A8"
as at 31 December 2020, —EZFEF+ZA=+—8"
as at 1 January 2021 and T —F—-—A—HBk
as at 31 December 2021 —E-—f+-HA=+—H 40,000,000,000 400,000
Issued and fully paid: ERTRAR:
As at 1 January 2020 R-ZZE-_ZTF—HF—H 1,862,679,481 18,627
Exercise of share option (note i) TR (M ati) 186,200,000 1,862
Placing of new shares (note ii) BeE SR (B atii) 370,000,000 3,700
As at 31 December 2020, RZEZTFE+-_A=+—080"
as at 1 January 2021 and e =D
as at 31 December 2021 —E_—f+-RA=+—H 2,418,879,481 24,189
Notes: B iz
(i)  During the year ended 31 December 2020, certain of share options ) REZ-_ZFT-_ZTF+=-_A=+—
were exercised their option right to subscribe for 186,200,000 HEFEE BTEETHERERE
ordinary shares of the Company at exercise price of HK$0.096 per 186,200,000 N AR E B 1T E
share. BERK0.09678 T °
(i) On 29 October 2020, the Company completed to allot and issue (il RZEZZEF+AZ+IhB ETQFRRE
370,000,000 placing shares at a placing price of HK$0.1 each to REETEEARESESR BT
certain places. The net proceeds of the placing will be intended to fid % & % 17370,000,0000% B2 & A% 17 °
use as a capital injection in private equity investments, improve the RESEMERBFESEAELSE
cash position of the Group and general working capital. REKEZEE HEAEEZReM
ME—REBES -
EREZERERAR

A
2021 f?—ﬁﬁ 151
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29.

30.

BE-—F=-—F+=A=+—HULFE

EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme (“MPF
Scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF Scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF Scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant

income of HK$30,000. Contributions to the plan vest immediately.

During the year ended 31 December 2021, the Group made
retirement benefits scheme contributions totalling approximately
HK$158,000 (2020: HK$228,000). During the year ended
31 December 2021, amounts of approximately HK$287,000 was
forfeited contributions (2020: nil).

SHARE OPTION SCHEME

On 30 June 2015, the Company adopted a share option scheme
(“Share Option Scheme”), which was approved by the shareholders
of the Company (“Shareholders”) at the annual general meeting of

the Company held on the same date.

The purpose of the Share Option Scheme is to enable the Group
to grant share options to the eligible participants as incentives or

rewards for their contributions to the Group.

According to the Share Option Scheme, the board of directors may
grant share options to the eligible participants as defined in the
Share Option Scheme to subscribe for such number of shares as the

Board may determine.
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29.

30.

BERKER

AEERBEBARGMEAE S EEE-
REBRBRBIEANFZEENSRZEER
B —mEeH M AEeE ([RES
) RBEEHEHBUFTIABTEZ
ERHFRAE - BRIERESTE EE
REEESEAREEZABBAZS%M
ETEIE L 5K L= A B B U A30,000
AR ER - mEtEEL 2 SREIR R -

REBE-_Z-—F+-_A=+—HIFE"
AEBEEHRARENFEERE D
158,000/ 7T ( ZZE-F4 : 228,000 7T) °
REBE-_Z-_—F+-_A=+—HIFE"
£ #8#49287,000% L A2 U LK
TE ) o

— = —

—_=

B IR T &

RZE-—HFERNA=ZTH RRAHRH—
AEREFE ([BRES]) X#
ARBER (R NEBRITZARAT
RERBERE L4t

BRETIASEEARET MG AR HA
ERLBEERE FRREHAEEELER
Bl 2B [0 ¥

RIZE IS B &\ ERET S
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30. SHARE OPTION SCHEME (continued)

The eligible participants (“Eligible Participants”) to whom the

directors may in their discretion make an offer for grant of share

options pursuant to the Share Option Scheme belong to the

following classes of participants.

(1

(2)

3)

4)

(5)

(6)

7)

any employee (whether full time or part time, including any
executive director but excluding any non-executive director)
of the Company, any subsidiary of the Company or any entity
in which any member of the Group holds any equity interest

("Invested Entity"”);

any non-executive directors (including independent non-
executive directors) of the Company, any subsidiary of the

Company or any Invested Entity;

any supplier of goods or services to any member of the Group

or any Invested Entity;

any customer of any member of the Group or any Invested

Entity;

any person or entity that provides research, development or
other technical support to any member of the Group or any

Invested Entity;

any shareholder of any member of the Group or any Invested
Entity or any holder of any securities issued by any member of

the Group or any Invested Entity;

any adviser (professional or otherwise) or consultant to any
area of business or business development of any member of

the Group or any Invested Entity;

30. B IR HEETEl ()
EETREERET 2 ERIEELET
BRENSEIR2EE ([A4EIK2EE])
BRI TEGI2EE -

()

(©)

(©)

(6)

KRB ARBERME AR RAE
B B A R A TR EM TR
ER([MREBRWEMFER (T
mEBERE BREEANTES:
BTBRETAFERTES)

ARRF] AR FER B R R AR
PIREEBNERIFNTES (B
BIUERITESR)

AREEEFKERARHEAAREER
B EREMHRIBHERD

REEEMFKE AR HEAAREER
BOEMEFS:

RAEBEEFK B RBRE[MARE
ERIRUHE AR EMRM R
MEMALRER:

AEBEEFKE AR S EAAREE
BOTARRAAEEERFKE QA
HAEMPIIRE BB ITEMNESH
FBEA:

AEBEAKERARREMAEREER
BETMERBHEBREHEEROEM
ARMAT (EXREMAL) HER:
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30. SHARE OPTION SCHEME (continued)

(8) any other group or classes of participants who have
contributed or may contribute by way of joint venture,
business alliance or other business arrangement to the

development and growth of the Group; and

(9) any company wholly owned by one or more Eligible

Participants.

Share options granted should be accepted within 28 days from
the date of the letter of grant. Upon acceptance of the share
options, the grantee shall pay HK$1.00 to the Company by way
of consideration for the grant. Subject to the terms of the Share
Option Scheme and all applicable laws, the Board has the power to
determine the period within which payments or calls must or may

be made.

The exercise price of share options shall be determined by the
board, which shall be at least the highest of (i) the closing price
of the shares as stated in the daily quotations sheet of the Stock
Exchange on the date of the grant, which must be a business day;
(ii) the average closing price of the shares as stated in the daily
guotations sheets of the Stock Exchange for the five business days
immediately preceding the date of the grant; and (iii) the nominal

value of a share.
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@ BEBREERE FHHBEXEMER
RHHARBEERIIEREFELRA
BEE BRI R E M2 R E R X
#/h R

Q) B EBATHRAERSEEZEHRSR
REREINCIE

Bz BIREAR B R ki B R ET28
B AR RERBERRER  ARARRE
HZ B R AR A S 1.008 TTERR
B-EBRESIGRRABERERZ
MET EFSARRE LA AN
AR 2 HAR

BEREZOIEERETERT ETED
RUATz&REE: ((INEHBAH (BARE
¥R ERBRERMBR A KT
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30. SHARE OPTION SCHEME (continued)

The maximum number of shares which may be issued upon the
exercise of all share options to be granted under the Share Option
Scheme and any other share option scheme(s) of the Company
must not exceed 10% of the issued share capital of the Company
on the date of approval and adoption of the Share Option Scheme
provided that the Company may at any time seek approval from the
Shareholders to refresh the limit to 10% of the shares in issue as at
the date of approval by the Shareholders in general meeting where
such limit is refreshed. Share options previously granted under any
share option schemes of the Company (including those outstanding,
cancelled, lapsed in accordance with such schemes or exercised
options) will not be counted for the purpose of calculating the limit

as refreshed.

The total number of shares issued and may fall to be issued upon
exercise of the share options granted under the Share Option
Scheme and any other share option scheme(s) of the Company
(including exercised, cancelled and outstanding options) to each
eligible participant in any 12-month period up to and including
the date of grant shall not exceed 1% of the shares in issue as
at the date of grant unless such grant has been duly approved
by ordinary resolution of the Shareholders in general meeting at
which the relevant eligible participant and his associates abstained
from voting. Share options granted to substantial Shareholders
or independent non-executive directors or any of their respective
associates in any 12-month period in excess of 0.1% of the
Company'’s issued share capital on the date of grant and with a
value in excess of HK$5 million must be approved in advance by the

Shareholders.

30. B HESHE (2)

RITERIEBRES S RARBEMEM
BRETES TROZHMEBRENA T
BITZRNEBE LR AATHEEENY
RN RAETBIE A AR EHITR
AN Z210% » HE AN 22 &) 7] B B ARSI IR SR HE U
1 ERE N ERCRNRR KRS L #fEEH
EREADETRMNZ10% A ELE
¥ ERM S 5 RTARR AN 2 B ] BB A A
AEREZERE (BEEREEHAE N
RITE  BEsH - DERBKCITEZBARE)
BARTEE-

BEREAM (BEZAB) LE@128 A
B BT AR B R &t &8 R AN 2 B AR
HhBIREFERE 2 BRE (BEBT
£ BRI R ARITEE 2 BEARKE) 2 81T
RABEAETTEAERLBEEZRNOE
B TEBAREEABBEITRMZ1%:
ERLAEERECHNRERE LER
AT BIRER N E A& R E AN
MREBRRAE - HEBGERKR2MESE
REBE NBERERE MR EMRI121E A
HERAEZRRIBLIERNTESIBS
EAZEMBHEARDZEREZAES
BHARRIBEITRA01% EBRERR
5,000,000 7T AL HE R RTAL A
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30. SHARE OPTION SCHEME (continued)

The period during which a share option may be exercised will be
determined by the Board at its absolute discretion, save that no
share option can be exercised more than 10 years after it has been
granted. There is no general requirement that a share option must
be held for any minimum period before it can be exercised. The
Share Option Scheme is valid and effective for a period of ten years
and will expire at the close of business on 29 June 2025.

On 29 June 2021, the Company passed a ordinary resolution to
refresh the share option scheme mandate limit of not exceed 10%

of the total number of shares in issued as at 29 June 2021.

As at 31 December 2021, the number of shares in respect of which
may be issued upon exercise of share options granted and remain
outstanding under the Share Option Scheme was 372,400,000
(2020: 372,400,000), representing 15.4% (2020: 15.4%) of the

shares of the Company in issue at that date.

Details of share options granted under the Share Option Scheme
are as follows:
Date of grant

Vesting period Exercise period

30. B HESHE (2)

BREZTENSHEZTS2RNIBRE -
ETBREHEF0FRITE - WEITE
BRENCARABREZECASKEHR
Z—RARTE - BRI EMOFARB R
ERCUHBR T _RAFAA-TNLEE
ER SR EW

RZZEZ—FRNAZ+NB ARAREB
—HEEBRBE USBREGINER
HRBEEFATBER T - —%<A
“THHABETROEERNI0% -

RZBEZ—F+ZA=+—H RIEER
BB R MARITEOBREETE
A T EITH R BB &372,400,000/%
(== == 4 :372,400,0008%) {5 & B &
NABETRMEISA% (ZE_FF:
15.4% ) °

RIEERESSIME L 2 BREZFBN
T

Exercise price

BHAH BEE TEE T

26 July 2017 N/A 26 July 2017 - 25 July 2022 HK$0.123/% 7T

I S Bk VA= i A —+tE+tA=-+<BE
—E__f+A=-+HhH

26 April 2019 N/A 26 April 2019 - 25 April 2024 HK$0.09675 7T

—hFEWEAZ+XEB i A —hEMA=-+<BE

—E_MFENA=Z+HAB

4 May 2020 N/A 4 May 2020 - 3 May 2025 HK$0.087/ 7T

—T-TERAMA TiE A —TTERAMARE
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30. SHARE OPTION SCHEME (continued) 30. B IR HEETEl ()

The following table discloses movements of the Company's share

options held by eligible employees and other eligible participants of

the Group during the year.

TEBEBEAEEARERREEREMBEER
SEERFAMFARARBREZZ

Outstanding at Granted Exercised Lapsed Outstanding at
1 January during during during 31 December
2021 the year the year the year 2021
R=%B=-% R=B=-%
-B-H +TZA=t-H
Date of grant BHAH R AT FREH ERTE EREAR HRTE
26 July 2017 —T—+&+AZ+"H 186,200,000 - - - 186,200,000
4 May 2020 —T-ZFRANA 186,200,000 - - - 186,200,000
372,400,000 - - - 372,400,000
Exercisable at the end of the W& HRATIT{E

reporting period 372,400,000

Weighted average exercise METHITEE (Bx)
price (HK$) 0.105 - - - 0.105
Outstanding at Granted Exercised Lapsed Outstanding at
1 January during during during 31 December
2020 the year the year the year 2020
R-Z-%F Sk Sk 23
-B-B +-A=1-H
Date of grant R B8 HAITE FREEH ERR FRERH HATTE
26 July 2017 —Z—tH+RAZ+"A 186,200,000 - - - 186,200,000
26 April 2019 ZT-NEWRAZ+AH 186,200,000 (186,200,000) - -
4 May 2020 —Z-ZTERAMA - 186,200,000 - - 186,200,000
372,400,000 186,200,000  (186,200,000) - 372,400,000

Exercisable at the end of the ~ RBREHIRA47{E

reporting period 372,400,000

Weighted average exercise METHITEE (Bx)
price (HK$) 0.110 0.087 0.096 - 0.105

The share options outstanding as at 31 December 2021 had a

weighted average exercise price of approximately HK$0.105 (2020:

HK$0.105) and a weighted average remaining contractual life of

approximately 1.95 years (2020: 2.95 years).

The weighted average fair value of the share options granted during

the year ended 31 December 2020 determined at the date of

R-B-—F+-_A=+—BERTEZ
REARRE 2 AT TTEE R R0.1058 7T (=
TZTF:0.1058 L) AT 2 MEFEE
HFBPHRISF (ZT_TF:295%) -

RBEEZF_FF+-_A=+—HALFE
REZBREZMEFHAABEOR

grant using the Binomial Option Pricing Model was approximately 0.0272% 7T HRA B B Btk — 1R = Hi %
HK$0.0272. EEBAEE -
ERERBRD A
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30. SHARE OPTION SCHEME (continued)

These fair values were calculated using the Binomial Option Pricing

Model. The inputs into the model were as follows:

30. B ESHE (2)

WEAARBEN-BABEEEEAE -
FZBRAZBAEBLT

26 July 2017 4 May 2020
Grant date RHAM —F—tF —ER-FF

+A=+7AH FAMA
Share price on date of grant (HK$) REEBBZRE (BT) 0.123 0.084
Exercise price (HK$) TEE BT 0.123 0.087
Expected volatility (%) TEHIRE) (%) 113.63 64.96
Expected life (year) TEEHEEH (F) 5 5
Risk-free rate (%) R E (%) 1.2 0.36
Expected dividend yield (%) TEERAR B X (%) - -

Expected volatility was determined by using the historical volatility
of the Company’s share price over the previous five years. The
expected life used in the model has been adjusted, based on the
valuer’s best estimate, for the effects of non-transferability, exercise

restrictions and behavioural considerations.

The Group recognised the total expense of HK$5,068,000 for the
year ended 31 December 2020 in relation to share options granted

by the Company.

AMCO UNITED HOLDING LIMITED
Annual Report 2021
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31.STATEMENT OF FINANCIAL POSITION OF THE 31. XX R ZBMBEARR &

COMPANY

2021 2020
HK$'000 HK$'000
—EZ—F —TEF
FET FAT
ASSETS AND LIABILITIES BEEREE
Non-current asset EREBEE
Interests in subsidiaries NN 1 1
Current assets REBEE
Prepayment and other receivables T8 FRIB [ H h E U sk IE 223 581
Amounts due from subsidiaries [ NN S 99,042 101,549
Cash and cash equivalents RekREEEY - 804
99,265 102,934
Current liabilities REBEE
Bond payables FERTE S 33,666 =
Amount due to a subsidiary R —REM B AR 2 HIE 1,170 =
Other payables H b FE T FRIE 3,348 2,571
38,184 2,571
Net current assets RBEERE 61,081 100,363
Total assets less current liabilities EEHERRBAEE 61,082 100,364
Non-current liability kRBEME
Bond payables FERT B = 33,666
Net assets EERE 61,082 66,698
EQUITY s
Share capital [N 24,189 24,189
Reserves G 36,893 42,509
Total equity ERBE 61,082 66,698
REESZg:
On behalf of the Board:
Zhang Hengxin Jia Minghui
REH EHE
Director Director
EBEZ EZE
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32. RESERVES OF THE COMPANY

32. KA TFIEE

Share Share option Accumulated
premium reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000
RAP %R E BRERE i ER st
FHET FET FHET FHET
As at 1 January 2020 RZE-ZF—F—H 402,912 8,760 (341,196) 70,476
Loss and total comprehensive AEEEBEEREZERALE
income for the year - - (82,348) (82,348)
Recognition of equity-settled DRDAERESLEE Y
share-based payment expenses T F B X Z HER - 5,068 - 5,068
Exercise of share options kid 1T 21,022 (5,009) = 16,013
Placing of shares ) 33,300 - - 33,300
As at 31 December 2020 and RZEB-ZF+-R=+—H
as at 1 January 2021 k-—E-—F%—HA—H 457,234 8,819 (423,544) 42,509
Loss and total comprehensive AEEBEEREERALE
income for the year - - (5,616) (5,616)
As at 31 December 2021 R-ZB--%+=A=t+-H 457,234 8,819 (429,160) 36,893

AMCO UNITED HOLDING LIMITED
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33.

PARTICULARS OF SUBSIDIARIES

Name of subsidiaries

Place/country of
incorporation

Notes to the Consolidated Financial Statements

For the year ended 31 December 2021

Issued and paid-up
share capital/
registered capital

REMBRERME

BE-_F-_—F+-F=+—-HAULFE

3B.ME AR

Percentage of equity interest

attributable to the Company

Principal activities

WEAREE ERRIEEBR BRARBRREEREXR ARREERERD L TEXH
Directly Indirectly
HE Gk
ACE Engineering Hong Kong 5,000,000 ordinary - 100%  Engaged in building
shares of construction, building
HK$15,255,000 maintenance and
improvement works,
project management,
renovation and
decoration works in
Hong Kong
Z@ T2 BE 15,255,000/ T 2 & & REBNEZBFTRE BF
75,000,0008% BERHEIR EEE
B REREHTIRE
AMCO United Management Hong Kong 1 ordinary share of - 100%  Provision of management
Services Limited HK$1 services to the Group
EREBRBEERAR Bk BT B@RIR mARERHEERRY

BEST REWARD GLOBAL LIMITED

EERIKERAT

CONSTANT GROSS LIMITED

Consun Wealth Management
Limited

REMEERERAT

DYNAMIC TIME GLOBAL LIMITED

HRRFBRAF

Energy Best Investments Limited

Energy Best Investments Limited

British Virgin Islands
(“BVI")

ABRAEE ([RER

g3 1))

BVI

RERAHE

Hong Kong

BVI

RRRAHEE

BVI

RERAHE

1 ordinary share of
Us$1
1Em 2 EBRIR

1 ordinary share of
US$1
1R ERRIR

100,000 ordinary shares
of HK$100,000

100,000/ T 2 & &R
100,0008%

1 ordinary share of
Us$1
1Em2 EBRR

1 ordinary share of
Us$1
1ET 2 EBRR

100%

100%

100%

100%

- Investment holding

BB R

- Investment holding
RE R
100%  Provision of management
services to the Group
MAEERHGEERS
- Investment holding
REER
- Investment holding

REER
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33. PARTICULARS OF SUBSIDIARIES (continued)

Issued and paid-up
share capital/
registered capital

Place/country of

Name of subsidiaries incorporation

Percentage of equity interest

attributable to the Company

33. i B RFFE (&)

Principal activities

KELEERE EMR L EX BRATRBRRE EMER ARAREGEREED L TREHR
Directly Indirectly
B B
FITAIERELHERAR*  The PRC RMBS5,000,000 - 100%  Investment holding
RYTAEREEABRAR HH AR #5,000,0007T REZR
EESREXERD The PRC RMB10,000,000 - 100%  Investment holding
EREREEERA HhE AR #10,000,0007 RERR
Grace Champ Investment Limited ~ Hong Kong 1 ordinary share of = 100% Engaged in the business of
HK$1 securities investment
REREBRAF BE BT EBRIR NEBSREEH
JS Finance Limited Hong Kong 1 ordinary share of = 100%  Provision of money lending
HK$1
BRIEMBERRA BE BT ERRIR REKERY
MAX ABUNDANT LIMITED BVI 1 ordinary share of 100% - Investment holding
US$1
BRERRA EBRAES 1ET 2 EBR K RERR
Titron Industries Limited Hong Kong 1,000 ordinary shares of = 100%  Sale of plastic moulding
HK$1,000 products
rERIEEFRAF 0 1,000 T2 EER HEEBEAER
1,0000%
Titron International Limited Hong Kong 1,000 ordinary shares of = 100% Sale of medical devices
HK$1,000 products
BRRREBRAF 0 1,000 T2 &R HERBRBER
1,0000%
Titron Manufacturing Limited Hong Kong 1,000 ordinary shares of = 100%  Sale of plastic moulding
HK$1,000 products
ERARCEERAF Bk 1,000 T2 &R HERBRAER
1,0000%
Titron Precision Limited Hong Kong 1,000 ordinary shares of = 100%  Investment holding
HK$1,000
ERBEERRAA Bk 1,000 T2 &R RE®RR
1,000/

AMCO UNITED HOLDING LIMITED
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34.

Notes to the Consolidated Financial Statements

REMBRERME

For the year ended 31 December 2021 #HEF-E-—f+-F=1+—-HUFE

PARTICULARS OF SUBSIDIARIES (continued)

The above table lists out the subsidiaries of the Company as at
31 December 2021 and 2020 which, in the opinion of the directors,
principally affected the Group's results for the year or formed a
substantial portion of the net assets of the Group. To give details
of other subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

* Wholly-foreign owned enterprise

The subsidiaries in the PRC are private companies with limited

liabilities.

None of the subsidiaries had issued any debt securities at the end

of the reporting period or at any time during the year.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel

The remuneration of the directors and other members of key

management during the year was as follows:

33.

34.

IERNGIEIRE )

ERINER - —FRZZT_FF+ =
A=+ BEFRAFEFELEEAF
EEEIEBRAEEEEFEEABHZ
RARMNB AR -EERA &L HMHKT
BRAZHBREBERBRIIR

* HNEBELE

TEIMERARR/LABTRIA

R EPRLFRNEEERE - SEMEBRQ
ABITEAERES-

BEALXRS
TEEE AR ZHM

EERAMEEERERBRE RN HH
m -

2021 2020

HK$’000 HK$'000

—E-—F —E-EHF

FET FET

Salaries, allowance and benefits in kind e EUREYA= 876 906
Retirement benefits scheme contributions RAKAE F T B 3k - 17
Share-base payment expenses AR BER 2 RAX - 1,575
876 2,498
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35. CASH FLOW INFORMATION

(a) Reconciliation of liabilities arising from
financing activities

5. BEREER
(a) MEFHELE 2EBBEZHIER

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are

TRHAVNAREREEDEL ZAE
2y EEASRIFAEH -BE
RBELCZARERSAEELIER

those for which cash flows were, or future cash flows will be,

KREREFNGARAERERTS

classified in the consolidated statement of cash flows from HAREETHHESRENAE-
financing activities.
Bond Lease
payables liabilities Total
HK$'000 HK$'000 HK$'000
EHES HEEE #Et
FHET FHET FHET
As at 1 January 2020 R-ZZE-_FTF—H—H 30,666 2,078 32,744
Financing cash flows RERERE
— Interest paid —BHFE = (64) (64)
— Repayment of lease liabilities -EBEREEE - (1,201) (1,201)
New leases entered into BiUMEE - 135 135
Other non-cash changes (Note) Hi3eMe @8 (M) 3,000 (529) 2,471
As at 31 December 2020 and RZFZFTF+A=+—BK
as at 1 January 2021 —T-_—%—-H—H 33,666 419 34,085
Financing cash flows RERERE
— Interest paid —-BRFE (3,000) (15) (3,015)
— Repayment of lease liabilities -BRHESRE - (428) (428)
New leases entered into BRI HEE - 666 666
Other non-cash changes (Note) Hin IR 28 (M) 3,000 15 3,015
As at 31 December 2021 R-ZB--5+-RA=+—8H 33,666 657 34,323
Note:  Other non-cash changes represented interest expenses Mt EtFReEZHECERTE

recognised and gain on early termination of lease.

P RIR R RIS 2 W e

(b) HEZHR SRR

(b) Total cash outflow for leases

The total cash outflow for leases, including leases of right- HEZZT-—F+-A=1+—HIHF
of-use assets and short-term leases, for the year ended E PREAEEEHERENHEE
31 December 2021 was approximately HK$960,000 (2020: MEEZIR €K 4% 4 A960,000

HK$1,380,000). B (ZZEZZ 4 1,380,000 L) °
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36. SUMMARY OF FINANCIAL ASSETS AND

Notes to the Consolidated Financial Statements
HmEMBHRRME

For the year ended 31 December 2021 #HEZE_-F-—f+=-F=+—HAULFE

36. HER BT 2 M BEER M

FINANCIAL LIABILITIES BY CATEGORY KEBEHE
2021 2020
HK$'000 HK$'000
—E-—fF :§_§¢
Financial assets: MEEE
Financial assets at FVTPL ERBEREAABEINRCUMBEE
— Equity instrument at FVTPL —BREREAREBAEYEZ
@I A 21,418 35,851
- Held-for-trading investments —BEEERE 42,592 23,969
Financial assets at amortised cost REEN AR IS EE
— Trade and other receivables —B S REMEWKIEA 112,851 147,666
— Cash and cash equivalents —-BakReFEEYD 4,721 4,131
181,582 211,617
Financial liabilities: BREE:
Financial liabilities at amortised cost RBENANR BB E
— Trade and other payables — 8B 5 REMERN IR 30,625 46,578
- Bond payables —EREA 33,666 33,666
64,291 80,244
Fair value of financial instruments BEITENAAREE
Financial instruments of the Group’s financial assets BHEEMEELL L EEIEN
and financial liabilities that are not measured at fair FrEBYHBKEERIEEEWHE
value on a recurring basis T A
The directors consider that the carrying amounts of the financial EERBREAYBRENMFEE LT
assets and financial liabilities in the consolidated financial BEZEEAEHEE AR EBERSE-
statements approximate to their fair values.
EREREBRAT
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36. SUMMARY OF FINANCIAL ASSETS AND 36. ZERE D 2HMBEERY

FINANCIAL LIABILITIES BY CATEGORY

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis

In estimating the fair value, the Group uses market-observable
data to the extent it is available. For instruments with significant
unobservable inputs under Level 3, the Group engage an
independent qualified valuers to perform the valuation. The
management works closely with the qualified valuers to establish
the appropriate valuation techniques and inputs to the model. The
management reports the findings to the directors at the end of

each reporting period to explain the cause of fluctuations in fair

BEEME 2

BREEMEENQNREETEN
rEEMBEERMBEBENA
REE

REFHAREBER AREEATEERT
BEMSRB - IERAE=ZBERTAE
RRABEBENTAMS ASEZBET
EERMGEMETEHE BEEBRAER
HMEMERAE REEANBERN
REAGABBE - EBEENERESHRM
EXERERUABRERBEERABEN
PHREA -

value of the asset.

N

Some of the Group's financial assets are measured at fair value AEEETHBEEDRSERENRZA
REEFE - TREREENMNEE

MBEEZ A ARBEZER.

at the end of each reporting period. The following table gives %=
information about how the fair values of these financial assets and

are determined.

Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
£—E ®_E E=E Bt
THERT THERT THERT THET
As at 31 December 2021 R=ZB--%#+ZA=+-H
Fair value on a recurring basis BASEMEELL L EEE
Financial assets at FVTPL BRBERRANEBEIIER
ZHBEE
- Held-for-trading investments ~-BEEERE 42,592 - - 42,592
- Equity instrument at FVTPL -BRBREAAEBE
FIfk < EETH - - 21,418 21,418
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36. SUMMARY OF FINANCIAL ASSETS AND 36. REFE T 2N BEERY
FINANCIAL LIABILITIES BY CATEGORY BEEHE »)
(continued)
Fair value of the Group’s financial assets and BREEMHEEDNNAEETEN
financial liabilities that are measured at fair AEENKEERMBEABHNA
value on a recurring basis (continued) REE#)
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
g B FZE Fohy
Fis7 FET FET FET
As at 31 December 2020 RZEZEE+=-A=+—H
Fair value on a recurring basis ~ JEAEEMEEL L A BB E

Financial assets at FVTPL BRBREEALEE
NEZHBEE

- Held-for-trading investments ~ —#{EEERE 23,969 = = 23,969
- Equity instrument at FVTPL - ERERRARERA

PRz ST H - - 35,851 35,851
The Group's policy is to recognise transfers into and out of fair AEEZBERBEANGHER 2 M3
value hierarchy levels at the end of the date of the events or BRAEHLR s ABRENALEEBERER
change in circumstances that caused the transfer. SHEEE-
There were no transfers between level 1 and level 2, or transfers RREFERN E—EBRE_E 2HITE
into or out of level 3 during both years. EE O NEEARELE-E-
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36. SUMMARY OF FINANCIAL ASSETS AND

36. REBIE D 2 M BEERY

FINANCIAL LIABILITIES BY CATEGORY

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (continued)

The following table presents the changes in fair value of equity
instrument at fair value through profit or loss which are classified as

level 3 category for the year ended 31 December 2021:

KEaE8E o

BREEMEENQNREETEN
rEEMBEERMBEBENA
REE#®)

TREVEHE-_ZE-_—F+-_A=+—8
HFE DEAEZBEMNZEBERE
NABEIRZERATIEN AR BES

HK$'000

FET

As at 1 January 2020 RZZT=ZTF—A—H =

Acquired during the year FRUEE 33,747

Gain on change in fair value AREBEEH K E 202

Exchange realignment ME 8 B 1,902
As at 31 December 2020 and as at 1 January 2021 RZE_TF+_A=+—HK

WZB-_—%—HA—H 35,851

Loss on change in fair value AREBEZHEE (15,303)

Exchange realignment HE 5, 8 870

As at 31 December 2021 R-ZB-Z-F+Z-A=+—H 21,418

Information about level 3 fair value measurements

Significant

Valuation technique unobservable input

EATAEERARE

i {8 95

EHFEF=FAAEETENEHN

Relation of significant unobservable
inputs to fair value

EAFTAEEHARBEIAABENER

Equity instrument at fair value Income approach

through profit or loss (2020: 20.1%)

Discount rate: 21.5%

The higher the discount rate, the lower

the fair value, and vice versa

FREBFRARLBEIRE W AE BRI R :21.5% BREEYS AABEME: RZ2TA-
ZHEFIA (ZEZZFF:201%)

Discount for lack of

marketability: 20.6%

(2020: 16.0%)
BRETE RN
¥r#:20.6%

The higher the discount rate, the lower

the fair value, and vice versa

MBRXBE DABESE: RZTR-

(ZEZZF:16.0%)
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37.

Notes to the Consolidated Financial Statements

For the year ended 31 December 2021 #HZ=

SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY

(continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair
value on a recurring basis (continued)

Fair value gains or losses on equity instrument at FVTPL and held
for trading investments are included in “other income and other

gains or losses”.

FINANCIAL RISK MANAGEMENT

Exposure to credit risk, liquidity risk, interest rate risk and currency
risks arises in the normal course of the Group’s business. The Group
is also exposed to equity price risk arising from movements in its

own equity share price and its investment in equity securities.

The main risks arising from the Group’s financial instruments in the
normal course of the Group's business are credit risk, liquidity risk,

interest rate risk, currency risk and price risk.

Financial risk management is coordinated at the Group's
headquarter, in close co-operation with the board. The overall
objectives in managing financial risks focus on securing the Group's
short to medium term cash flows by minimising its exposure to

financial markets.

36.

37.

REMBRERME

E-—F+ A=t —HIFE

RERNE D cMBEERM
BEEME 2

BREEMEENQNREETEN
rEEMBEERMBEBENA
REE#®)

BERBRRBRANBEINRZEETAZAR
ft BRFEEERER [EMEA
Hip sk B8 | oIk

KR EER

AEEAZZEERBRRBE RAR 7
ZEERERRRDIRESEBKBIREZ S
EX - AKRETAXEAERGZ KEZ

RERBEAEZ 2 REMELE 2 RERKR -

RAKBEZ TEEHBEFEAAREHRH
I/E\-WFEEZIEH /E’_‘I'L:jg\ﬂﬂx //IL
BeREkE - MERER - B ERMERRR

rEBBEHRETERIAE BAMB
RiREREI - ERUKARZERBE

SPREBBEREERER TS ZAR
EE - REAEEZPERRSTE -
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37. FINANCIAL RISK MANAGEMENT (continued)

These risks are limited by the Group's financial management policies

and practices described below.

(i) Credit risk

The Group’s maximum exposure to credit risk without taking
into account any collateral held or other credit enhancements
is the gross carrying amount of the respective recognised
financial assets as stated in the consolidated statement
of financial position. The Group's credit risk is primarily
attributable to its trade and other receivables and bank
balances. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing

basis.

The Group's internal credit risk grading assessment comprises

the following categories:

Internal credit

3. KERER &)

ZERRDETXREASE 2 M5 ERE
B K B BR -

() FERRE

$%@$ﬁ&&ﬁ%%ﬁﬁﬁﬁ@%
BBz aEREERR RS MBI
R%WKEﬁuWﬁéﬁz BARME(E -

AEEZEERRIEZERANEES
Ko HoAth W RIB A S SR1T s ok o B 38
BREMEZEERR LHEER
&R 2 EE R -
AEBOAFEESFEFEREAT
D

Other financial

rating Description Trade receivables assets
REEE TR it g2 EWHE HttemEE
Low risk The counterparty has a low risk of default Lifetime ECL - 12m ECL
and does not have any past-due (not credit-impaired)
amounts
5/ B RGEFEOBRRE  TERIARAKE FHEHBEEER TZEARBEEER
(RBEEREBRE)
Watch list Debtor frequently repays after due dates Lifetime ECL - 12m ECL
but usually settle in full (not credit-impaired)
BxeE EBEABERIBARZEREBERREE 2HRHEEEA TZEARBEEER
(RBEEREBRE)
Doubtful There have been significant increases in Lifetime ECL - Lifetime ECL -
credit risk since initial recognition (not credit-impaired) (not credit-impaired)
through information developed
internally or external resources
33 BEBANFEENSIBERTIRERE 2HRHREEHA FHESBEEER
FEERBRMNE (RBEEREBR) (RBEEREBRE)
Loss There is ewdence indicating the asset Lifetime ECL - Lifetime ECL -
is credit-impaired (credit-impaired) (credit-impaired)
&8 BUSBREERREERE FHESBEEER FHESBEEER
(BERESE) (BERESE)
Write-off There is evidence indicating that the debtor ~ Amount is written off Amount is written off

is in severe financial difficulty and
the Group has no realistic prospect
of recovery

M ERRFABRBEABARENM KRR
EmALEBEWREFIBERNFEBE
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37. FINANCIAL RISK MANAGEMENT (continued)

These risks are limited by the Group's financial management policies

and practices described below.

(i) Credit risk (continued)

In respect of trade receivables, individual credit evaluations
are performed on all customers requiring credit over a certain
amount. These evaluations focus on the customer’s past
history of making payments when due and current ability
to pay, and take into account information specific to the
customers as well as pertaining to the economic environment
in which the customers operate. Trade receivables are due
within 1 to 3 months from the date of billing. Debtors with
balances that are more than 6 months past due are requested
to settle all outstanding balances before any further credit
is granted. Normally, the Group does not obtain collateral
from customers, except for new customers, where payment in

advance is normally required.

The Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The default risk of
the industry and country in which customers operate also has
an influence on credit risk but to a lesser extent. At the end of
the reporting period, the Group has a certain concentration of
credit risk as 36% (2020: 19%) and 96% (2020: 89%) of the
trade receivables were due from the Group's largest debtor

and the five largest debtors respectively.

7. EERERE £

ZERRIDE T X8RNSR M5 ER
B K B IRl -

()

EERE &)

SRESEWFIATME - PrA ERKBH
FERBZEPHAETEIEER
ff-ZEFEETREFBERIH
&R 2 Fo8k - ARIRISIE N ZBE T
TEEEEFPHELRFPENEEZE
EEREMBIRERR -BEHRK
REBRZAMES —E=EARE
Hio ERRm HA N B A LA L2 BB AR
EREME-SEENRABERER
REEHEH - —RMF AEE I ®
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

37. FINANCIAL RISK MANAGEMENT (continued)

(i) Credit risk (continued)

Further quantitative disclosures in respect of the Group's
exposure to credit risk arising from trade and other receivables

are set out in Note 22.

For loan receivables, the directors make periodic individual
assessment on the recoverability of loan receivables based
on historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable and

supportive forward-looking information.

The Group considers loan receivables as doubtful if the
repayment of principal and/or interest has been overdue for
more than 3 months and principal. The Group considers the
loan and loan interest receivables as loss if the repayments
of principal and/or interest have been overdue for more than
6 months for loan and loan interest receivables; and in cases
the collection of principal and/or interest in full is improbable.
The directors considered that credit quality classification of
gross loan receivables with the amounts of approximately
HK$107,436,000 (2020: HK$113,969,000) as performing and
HK$23,130,000 (2020: HK$21,498,000) as a loss.

Details of impairment loss recognised and movement of
ECL are set out in Note 22 to the consolidated financial

statements.
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37. FINANCIAL RISK MANAGEMENT (continued)

()

(i)

Credit risk (continued)

For deposits and other receivables, the management makes
periodic individual assessment on the recoverability of
deposits and other receivables based on historical settlement
records, past experience, and also quantitative and qualitative
information that is reasonable and supportive forward-
looking information. The management believes that there
is no significant increase in credit risk of these amounts
since initial recognition and the Group provided impairment
based on 12m ECL except for balances of HK$6,370,000
(2020: HK$2,400,000) were impaired based on lifetime ECL
classified as credit-impaired as a result of significant increase
in credit risk. For the years ended 31 December 2021 and
2020, impairment loss of approximately HK$3,845,000 (2020:
HK$2,580,000) are recognised in respect of deposits and other

receivables during the year ended 31 December 2021.

The Group's bank balances were located in reputable banks.
Bankruptcy or insolvency of the banks may cause the Group's
right with respect to bank balances held to be delayed or
limited. The directors monitor the credit rating of these banks
on an ongoing basis, and consider that the Group’s exposure
to credit risk as at 31 December 2021 and 31 December 2020

were minimal.

Liquidity risk

The Group's policy is to regularly monitor its liquidity
requirements and its compliance with lending covenants, to
ensure that it maintains sufficient reserves of cash and readily
realisable marketable securities and adequate committed lines
of funding from major financial institutions to meet its liquidity

requirements in the short and longer term.
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37. FINANCIAL RISK MANAGEMENT (continued) 37. M BEBERE #)
(ii) Liquidity risk (continued) (i) RBELRER &)
The following tables show the remaining contractual maturities TRETR B —FRZIZE-ZTF
at the based on undiscounted cash flows and the earliest date +ZA=+—HZ&%TAEHREHA "
the Group can be required as at 31 December 2021 and 2020. DIREBEARMBARRERERKAEHE

BRZ&FHEPMEL-

As at 31 December 2021 R-E-—F+=-HA=+—H
Total More than More than
contractual Within 1 year but 2 years but
Carrying undiscounted 1 year or less than less than
amount cash flows on demand 2 years 5 years
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BHRER —ER —F# ME#
REE ReRBAH RER BmER BEER
TER TER TER TER TER

Non-derivative financial ~ ¥fT4HKER
liabilities

Trade and other payables 85 R EMER B 30,625 30,625 30,625 - -
Bond payables FEfIER 33,666 33,765 33,765 - -
Lease liabilities HEaE 657 749 267 257 225
64,948 65,139 64,657 257 225

As at 31 December 2020 R-_Z_ZF+_A=+—H
Total More than More than
contractual Within 1 year but 2 years but
Carrying undiscounted 1 year or less than less than
amount cash flows on demand 2 years 5 years
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRARRE —FR% —Fi& RE&
REHE RengnsE REK BRER BRER
THT FHEL THEx TR T

Non-derivative financial FTENBAE
liabilities

Trade and other payables B REMERNTE 46,578 46,578 46,578 = =
Bond payables FEfTES 33,666 36,750 6,000 30,750 =
Lease liabilities HEARE 419 428 422 6 -
80,663 83,756 53,000 30,756 =
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37. FINANCIAL RISK MANAGEMENT (continued)

(iii) Cash flow and fair value interest rate risk

Interest rate risk related to the risk that the fair value or
cash flows of a financial instrument will fluctuate because of

changes in market interest rate.

The Group’s exposure to interest rate risk mainly arises from
bank deposits which earn interests at floating rates. As at
31 December 2021 and 2020, the Group did not have any
interest-bearing liabilities at floating rates. The Group has not
used any derivative contracts to hedge its exposure to interest
rate risk. The Group has not formulated a policy to manage
the interest rate risk. The directors considered that the Group's

exposure to interest rate risk is not significant.

(iv) Currency risk

The Group mainly operates in Hong Kong. The functional
currency of the Company and most of its subsidiaries is HK$.
The Group is exposed to currency risk primarily through sales
that are denominated primarily in United States dollar ("US$")
for the years ended 31 December 2021 and 2020. Both US$
and RMB presented as below are currencies other than the

functional currencies of the operations to which they related.

7. EERER 2

(i) BERERAABEINEE

oo
AN

MERBAMBIAZ AR EELSR
ERERM SR EFHMNE) 2 ER -

AEBERZZMNERBREERER
BREFERBASZHITER-RT
ZERIFBIEBFES A=A
AEBVWETMEDFIEALEE-
AEBVEFAEIATEIAGOH
SR ) SR L B o N 5 [ 3T 4 o R B R A
EEBRIBK - BEERANEEAZ
Z AR @RI AEK o

(iv) E¥E K

KEBFERBEBLLE ARAIRE
REHMBRAR 2 E®E RETT-
REZE_Z_—FR_Z_ZF+_
RE+—HLEE XEBEZEERA

BREBRBFEREZUET([ET])
AEZHE-ETRAREH AERE
EB 2N BB AN EEE -

uUs$ RMB
Ey4 AR¥
2021 2020 2021 2020
HK$'000 HK$'000 HK$'000 HK$'000
—E-—F —E-EF —EZ—F —E-EF
FHERT FHET FHERT FHET
Trade and other receivables & 5 & H i e U 708 124 756 12 =
Cash and cash equivalents ReELBEEEED 55 25 94 61
Trade and other payables B 5 K& H At & 5UE (569) (2,566) (94) (80)
Overall net exposure BEAERBRFE (390) (1,785) 12 (19)
ERERERAT
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For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

37. FINANCIAL RISK MANAGEMENT (continued)

(iv) Currency risk (continued)

(v)

As HK$ is pegged to the US$, the Group does not have
material exchange rate risk on such currency. The transactions
and monetary assets and liabilities denominated in RMB is
minimal, the Group considers there has no material currency
risk exposure in respect of RMB. Therefore, no sensitivity

analysis is performed.

Price risk

The Group's held-for-trading investments are measured at
fair value at the end of each reporting period. Therefore,
the Group is exposed to equity security price risk. The
Directors manage this exposure by maintaining a portfolio of

investments with different risk profiles.

The Group's loss after tax for the year would decrease/increase
as a result of gains/losses on change in fair value of held-for-

trading investments recognised in profit or loss.

As at 31 December 2021, if the share prices of the investments
increase/decrease by 5%, the Group's loss before income tax
would be approximately HK$2,130,000 (2020: HK$1,198,000)
lower/higher, arising as a result of the fair value change of

held-for-trading investments.
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38. CAPITAL RISK MANAGEMENT

The Group’s objective when managing capital is to safeguard
the Group’s ability to continue as a going concern, so that it can
continue to provide returns for shareholders and benefits for other

stakeholders.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholders’
returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes

in economic conditions.

The Group monitors its capital structure on the basis of a net debt
to equity ratio. For this purpose the Group defines net debts as
total interest-bearing liabilities comprising bond payables and lease
liabilities as disclosed in Notes 25 and 27 respectively, less cash
and cash equivalents. Total equity comprises of share capital and

reserves.

3. EXRE R EE

AEBEREAS ERENEEZFELC
a0 - T A 0 1 B R IRRIR 4 B SR
A E A ) 2 AR R A R A A o

RSB BT B4R 5 R EIR R A AR
8 DATE 078 f K T A B 0 2 B R R
GRS E P
R 2 0 4 5 8 3 AT OR 2 982
HEARERTHE

AEBMENFEBHERLRERELER
EE-RUMEAEERERFEBRERE
s R27R B2 RN EFREERELZ
BABRERASIASEEY RS
BRI A K {4 o

2021 2020
HK$'000 HK$'000

—EZ—F —T-EF

FHERT FHET

Bond payables FERTEH 33,666 33,666
Lease liabilities HEaE 657 419
Less: Cash and cash equivalents BRERASEEY (4,721) (4,131)
Net debt FEEH 29,602 29,954
Total equity BER 114,824 132,093
Net debt to equity ratio FEBHERL R 26% 23%




Notes to the Consolidated Financial Statements
e BRERME

For the year ended 31 December 2021 HE_-ZE_-—F+_-H=+—HIEE

39. DISPOSAL OF A SUBSIDIARY 30. HE—EHERF
On 29 September 2020, the Group completed to dispose of the RZZBEZZFANAZtTIAB REETK
entire equity interest of I REMBHRBREERBRAF(IERE HELREMFEFERBREREARAA (1L
#N") at a zero consideration. The net liabilities of HK$62,000, at the REMMEHRE REAZT -REEE
date of disposal were as follow: Hi & & F562,0008 T T
Analysis of assets and liabilities over which control was lost: BALZEHRBZEEREBZFH:
HK$'000
FHT
Cash and cash equivalents RekBEEEEY 3
Accruals FEEt A (65)
Net liabilities disposed of EHEBEFHE (62)
Gain on disposal of 1t K& Fl: HEILRERNZ W
HK$'000
FHT
Cash consideration received 2R KE =
Net liabilities disposed of BEREBEFE 62
Gain on disposal of 1t 5 £ #0 HEIEREMZ B 62
Net cash outflow arising on disposal of it 5 & #l: HEILREFNELZEERHLIFHE:
HK$'000
FHT
Cash consideration received 2R KE =
Less: cash and cash equivalents disposed of W ELERERESEEYD 3)
Net cash outflow RemHFE (3)
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40. MAJOR NON-CASH TRANSACTION

During the year ended 31 December 2021, the Group entered into
new lease agreements for the use of leased properties for 3 years.
On the lease commencement, the Group recognised right-of-use
assets and lease liabilities of HK$666,000 and HK$666,000 (2020:
HK$135,000 and HK$135,000) respectively.

0. EXRFRERSH

BE_Z-_—F+_A=+—HLEE"
REEREAREMET L HERR
REBFE-RNHEERKRE KNEEH A ®
REAEE E K E A (E666,0008 T K&
666,000/ 7T ( —ZF ZF 4 : 135,000 7T &
135,000 7T ) °



180

Financial Summary

MBHRE

1. RESULTS

1.

For the year ended 31 December

£

BEt-A=t+-BLEE

2021 2020 2019 2018 2017
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—BC-F i S 33 BN BN\ “B-t%
THRT T FHr T T
Revenue from continuing REFELEEB A
operations 71,891 53,768 67,707 112,279 87,932
Loss before income tax REBECEERZ
from continuing operations bR P15 15 A1 16 1B (18,108) (35,541) (34,801) (26,773) (147,906)
Income tax credit from REBELEER
continuing operations EHER - 572 255 21 47
Loss for the year from REBRIEZEEB
discontinued operations FEEE - - S S (71)
Loss for the year attributable ARRHEEAEBLEEEE
to owners of the Company (18,108) (34,969) (34,546) (26,752) (147,930)
2. ASSETS AND LIABILITIES 2. EEREE
At 31 December
Rt=A=+-AH
2021 2020 2019 2018 2017
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—B--f i ZF-hE —E-N\F —BtF
THT FEx FHL FHL T
Total assets BmEE 184,777 212,756 192,817 234,093 228,211
Total liabilities BEaR 69,953 80,663 86,530 98,258 62,528
Equity attributable to LG E PN
owners of the Company 114,824 132,093 106,287 135,835 165,683
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