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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW

Revenue

The revenue of Infinity Development Holdings Company Limited (the
“Company”) and its subsidiaries (collectively the “Group”) for the
six months ended 31 March 2022 and 2021 were approximately
HK$377,603,000 and approximately HK$324,972,000 respectively,
representing an increase of approximately 16.2%.

The increase in revenue was mainly driven by revenue contribution
across all geographic regions for the six months ended 31 March
2022.

Gross profit

The gross profit of the Group for the six months ended
31 March 2022 and 2021 were approximately HK$90,789,000
and approximately HK$111,618,000 respectively, representing a
decrease of approximately 18.7%.

The decrease in gross profit was primarily due to the increase in
costs of purchase for the six months ended 31 March 2022.

Gain on disposal of assets classified as held for sale
The gain on disposal of assets classified as held for sale for the six
months ended 31 March 2022 was the one off and non-recurring
gain on disposal of fourteen (14) commercial units located in Macao
Special Administrative Region (“Macau”) of the People’s Republic
of China (the “PRC”) (the “Disposal of Properties”) recognised for
the six months ended 31 March 2022 arising from the completion of
the Disposal of Properties on 28 December 2021. For details of the
Disposal of Properties and its accounting impact, please refer to the
circular of the Company dated 29 September 2021.

Selling and distribution costs

The selling and distribution costs of the Group for the six months
ended 31 March 2022 and 2021 were approximately HK$23,535,000
and approximately HK$22,323,000 respectively, and remained fairly
stable.

Administrative expenses

The administrative expenses of the Group for the six months ended
31 March 2022 and 2021 were approximately HK$39,222,000 and
approximately HK$52,790,000 respectively, representing a decrease
of approximately 25.7%.

The decrease in the administrative expenses was mainly due to the
decrease in employee benefits expense for the six months ended
31 March 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENRR DN

Profit for the period attributable to the owners of the
Company

As a result of the abovementioned, the profit for the period
attributable to the owners of the Company for the six months ended
31 March 2022 and 2021 were approximately HK$54,083,000 and
approximately HK$29,760,000 respectively, representing an increase
of approximately 81.7%.

Excluding the one off and non-recurring gain on Disposal of
Properties for the six months ended 31 March 2022 of approximately
HK$32,692,000, the profit for the period attributable to the owners
of the Company for the six months ended 31 March 2022 would
be adjusted to approximately HK$21,391,000, representing a
decrease of approximately 28.1% as compared to approximately
HK$29,760,000 for the six months ended 31 March 2021.

BUSINESS REVIEW AND PROSPECTS

Businesses

For the six months ended 31 March 2022, the Group is principally
engaged in manufacturing and selling of adhesives, primers,
hardeners and vulcanized shoes adhesive related products used by
the footwear manufacturers.

As at 31 March 2022, the Group had 3 manufacturing plants in
the PRC, the Socialist Republic of Vietnam and the Republic of
Indonesia (“Indonesia”). If necessary, the Group will consider to
further expand its existing manufacturing facilities and set up new
manufacturing plant to satisfy its prestige customers’ needs.

Cost control

The Group will continue to carefully review and extensively
investigate into the current situation in relation to costs and
resources deployment. In response to the uncertainties of the
persistent epidemic effect, the Group will consider to tighten its
control over the operating costs in the short term proactively and
effectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEARRE DN

Research and development

The Group is always environmental-oriented and continuously
dedicated to developing high quality products to satisfy the market
needs; and closely observes the future development direction
of the market to research and develop products continuously in
order to satisfy the needs for future development in the industry.
In addition to its own research and development team, the Group
also cooperated with some international well-known chemical
corporations (including Germany and Japan) to develop new
products and entered into technology cooperation agreements with
several sophisticated technology experts in the industry (including
those from countries and regions such as Japan, Taiwan and
Hong Kong Special Administrative Region (‘Hong Kong”) of the
PRC). Hopefully, through the above measures, it will enhance the
competence in research and development capabilities of the Group
so as to maintain its technological leading position in the industry.

Prospects

Short to medium term outlook: In view of the persistent epidemic
effect across the globe, it is difficult to predict how long it will
last. The market currently adopts a wait and see approach to
the epidemic effect. As such, it is more difficult for the board (the
“Board”) of directors (the “Directors”) of the Company to predict
the sales performance of the Group in 2022.

Medium to long term outlook: Due to the global demand for
footwear still growing continually, more stringent requirement from
the manufacturers for the quality of adhesives which would gradually
eliminate industry players with less competitiveness and the demand
for the use of environmental water-based adhesive products by
footwear brands and manufacturers still growing, the effect of the
previous regional deployments of the Group has become prominent
in response to the market changes. The Group has been maintaining
partner relationship with its prestige customers for a number of
years. As such, the Board expects that the growth of the Group’s
sales in the medium to long term will remain stable. The Group
will continue to devote necessary resources to further increase its
market share if appropriate.

Leveraging on the Group’s solid experience accumulated over the
years, its high quality products recognised by the market and its
competence in research and development capabilities, the Group
will continue to commit to its core business. The Group will also
consider to invest and develop its OEM business in a proactive
manner in order to broaden its revenue base.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEIRR DN

Looking ahead, the Board remains prudent and optimistic about
the prospects of the Group’s core business in the long term. The
Group will follow a very cautious approach to ensure corporate
sustainability in 2022. In 2022, the Group will monitor its working
capital management closely. The Group will also closely and carefully
monitor the latest development of the footwear manufacturing
industry and its core business; and the latest development of the
epidemic effect and adjust its business strategies from time to time
if required.

DEBTS AND CHARGE ON ASSETS

As at 31 March 2022, the Group had interest-bearing bank
borrowings of approximately HK$30,000,000 (30 September
2021: approximately HK$37,798,000). As at 31 March 2022, the
Group’s banking facilities were secured by (i) the Group’s restricted
bank deposits of approximately HK$16,038,000 (30 September
2021: approximately HK$17,328,000); and (i) corporate guarantee
executed by the Company.

In addition, one of the lease agreements was guaranteed by the
Company as at 31 March 2022.

The Group currently does not have any interest rate hedging policy
while the Group pays vigilant attention to and monitors interest rate
risks continuously and cautiously.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group has normally funded the liquidity and capital requirements
primarily through net cash generated from its operating activities.

As at 31 March 2022, the Group had restricted bank deposits of
approximately HK$16,038,000 (30 September 2021: approximately
HK$17,328,000). As at 31 March 2022, the Group had interest-
bearing bank borrowings of approximately HK$30,000,000
(80 September 2021: approximately HK$37,798,000) and lease
liabilities of approximately HK$7,535,000 (30 September 2021:
approximately HK$3,354,000). Therefore, as at 31 March 2022,
the gearing ratio (defined as the total of bank borrowings and lease
liabilities divided by total equity) of the Group was approximately
8.0% (30 September 2021: approximately 9.6%). As at 31 March
2022, the current ratio of the Group was approximately 2.6
(30 September 2021: approximately 3.1).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEARR DN

FOREIGN EXCHANGE EXPOSURE

The Group has certain exposure to foreign currency risks as (i) most
of the Group’s business transactions are denominated in United
States dollars; and (i) the Group’s assets and liabilities are principally
derived from our overseas operations and mainly denominated in
United States dollars, Renminbi and Vietnamese Dong. The Group
expects that Hong Kong dollars will continue to be pegged to United
States dollars. As such, the Group expects that Hong Kong dollars
will not have material fluctuations against foreign currencies which
might materially affect the Group’s operations. For the six months
ended 31 March 2022, the Group did not employ any financial
instruments for hedging purpose. The Group monitors its foreign
currency exposure closely and will consider adopting hedging policy
should the need arise.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS

Save as disclosed elsewhere in this interim report, for the six months
ended 31 March 2022, the Group did not have any significant
investments, material acquisitions or disposals.

Save as disclosed elsewhere in this interim report, there was no
formal plan authorised by the Board for any significant investments,
material acquisitions or disposals as at 31 March 2022 and up to the
date of this interim report.

CAPITAL COMMITMENTS

As at 31 March 2022, the Group had capital commitments of
approximately HK$1,951,000 (30 September 2021: approximately
HK$1,816,000) in respect of acquisitions of property, plant and
equipment.

CONTINGENT LIABILITIES

As at 31 March 2022, the Group did not have any significant
contingent liabilities (30 September 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEIRR DN

EVENTS AFTER THE REPORTING PERIOD

As disclosed in the Company’s announcements dated 13 April
2022 and 19 April 2022, an indirect wholly-owned subsidiary of the
Company (the “Buyer”), entered into a sale and purchase agreement
with the vendor (the “Seller”) who is an independent third party
of the Company and its connected person, pursuant to which the
Seller agreed to sell and the Buyer agreed to purchase a piece
of land located at JI Indraprasta, Kendal Industrial Park, Kendal
Regency, Indonesia with an area of approximately 36,509 square
meters for industrial use upon the terms contained therein. The
consideration was Rp49,834,785,000 (equivalent to approximately
HK$27,195,000).

Save as disclosed elsewhere in this interim report, there have been
no other material events occurring after the reporting period and up
to the date of this interim report.

EMPLOYEE AND REMUNERATION POLICY

As at 31 March 2022, the Group employed a total of 365
(30 September 2021:. 356) employees. It is the policy of the
Group to provide a regular review on its employees’ pay levels,
performance bonus system and other fringe benefits (including social
insurance and training sponsorship) to ensure that the remuneration
policy is competitive within the relevant industry. For the six months
ended 31 March 2022, the employee benefits expense (including
Directors’ emoluments) amounted to approximately HK$43,116,000
(six months ended 31 March 2021: approximately HK$48,087,000).

No share option scheme has been adopted by the Company since
22 July 2020.

The remuneration policy for the Directors is based on their
experience, level of responsibilities, lengths of services and general
market conditions and has been reviewed by the remuneration
committee of the Company. Any discretionary bonus and other merit
payments are linked to the financial results of the Group and the
individual performance of the Directors.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEIRR DN

INVESTMENTS OF THE GROUP

Warrant Parking Management Limited

The Group has held 40% equity interest in Warrant Parking
Management Limited (“Warrant Parking”) since 2017. The principal
activity of Warrant Parking is mainly engaged in the provision of
management service to the government car parks in Macau.

Hunan Changsha cooperation

On 12 October 2015, the Group entered into a non-legally binding
memorandum of understanding with # i & 7 2 1l7 Bl X T 32 ot
I LEBRZAT (transliterated as Zhuzhou National Engineering
Research Centre of Converters Co., Ltd.*) (“ZNERCC”) and
entered into a non-legally binding cooperation agreement with
ZNERCC and WAL e RHE B R A Al (transliterated as Hunan
Changsha Intelligent Technology Co. Ltd.#) in respect of the possible
cooperation in photovoltaics system project(s). Details thereof were
disclosed in the Company’s announcement dated 12 October 2015.

The Group will closely monitor and review the status of the possible
cooperation and will consider if any further or binding cooperation
shall be pursued. The Company will make further announcement(s)
in relation thereto if and when appropriate.

Save as disclosed elsewhere in this interim report, the Group had no
other investments as at 31 March 2022.

# The English translation of Chinese names or words in this interim report, where
indicated, are included for information purpose only, and should not be regarded
as its official English translation of such Chinese names or words.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMESR

INTERIM DIVIDEND

The Board has declared an interim dividend of HK1.9 cents (six months
ended 31 March 2021: HK2.7 cents) per ordinary share for the six
months ended 31 March 2022 to the shareholders of the Company (the
“Shareholders”) whose names appear on the register of members of
the Company on Tuesday, 14 June 2022. The interim dividend will be
payable to the Shareholders on Monday, 27 June 2022.

CORPORATE GOVERNANCE PRACTICES

Save as disclosed below, for the six months ended 31 March 2022,
the Company complied with the code provisions, as set out in the
Corporate Governance Code (the “CG Code”) in Appendix 14 to the
Listing Rules.

In respect of code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separated and should
not be performed by the same individual for a balance of power
and authority. Mr. leong Un is the chairman of the Board and chief
executive officer of the Company. He is the founder of the Group,
the substantial Shareholder and the controlling Shareholder and
has considerable experience in the adhesive related industry. The
Board considers that this situation will not impair the balance of
power and authority between the Board and the management of the
Company because the balance of power and authority is governed
by the operations of the Board which comprises experienced and
high caliber individuals with demonstrated integrity. Furthermore,
decisions of the Board are made by way of majority votes. The
Board believes that this structure is conducive to a more precise and
more promptly response to the fast changing business environment
and a more efficient management and implementation of business
process. The Board also considers that vesting two roles in the
same person provides the Group with strong and consistent
leadership in the development and execution of the Group’s
business strategies and is beneficial to the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 31 March 2022, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any other listed
securities of the Company.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities of the Company by the Directors.
All the Directors have confirmed, following specific enquiry by the
Company, their compliance with the required standard as set out in
the Model Code throughout the six months ended 31 March 2022.

1 H AR B
BEEgEERB8E T -__F=RA=+—
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TREARREMER

DISCLOSURE OF INTERESTS & &

R

Interests and short positions of the Directors and EERAQAFTTHEABHNERZRAR

Chief Executive of the Company

As at 31 March 2022, the interests and short positions of the I
Directors and chief executive of the Company in the ordinary shares THREEARRF R

AT - —HF=A=+—HB EFFENAQA
H

HEEE (E&RE

of the Company (the “Shares”), underlying shares and debentures %5 R HIE G0 (F571E) ([BERPEK
of the Company and its associated corporations (within the meaning BI)EXVER) AR AR E B ([RB]) -
of Part XV of the Securities and Futures Ordinance (Cap. 571) (the HEROERESFTFHEEEREEZESLEE
“SF0")), as recorded in the register required to be kept under section & B 535216 58 A Z & FTHE M B sl M SR
352 of the SFO, or as otherwise notified to the Company and the BEETRAMNSG AR LB RN ER

Stock Exchange pursuant to the Model Code, were as follows: KRBT
() Long position in the Shares (i) RERONEFE
Approximate
Number of percentage of
Name of the Director Capacity the Shares held Position shareholding
EEnA &4 FERHOBE HA BAKKRBED
Mr. leong Un (Note) Interest in controlled corporation 342,500,000 Long 60.80%
B4 (HEE) REHEE S S
Mr. leong Un (Note) Beneficial owner 78,818,769  Long 13.99%
B4 (M5E) EREBA o)

Note: 342,500,000 Shares are held by All Reach Investments Limited
(“All Reach”), the entire issued share capital of which is wholly and
beneficially owned by Mr. leong Un. By virtue of the SFO, Mr. leong Un is
deemed to be interested in 342,500,000 Shares held by All Reach.

(i) Long position in the ordinary shares of associated (i)

corporation

fizE: 342,500,0000% f% 13 A AlIl Reach
Investments Limited ([All Reach ] )#
B HRHOBAIBRABBHLIELZEE
A -RBEESRBEEG BHEE
AR BFAIl Reach# A #9342,500,000/%
iR

REBLIEZERNER

Approximate
Number of percentage of

Name of shares in the shareholding in
associated Name of the associated the associated
corporation Director Capacity Position corporation corporation

R EB R LB/
HEEEEE EEnA E8) A ROBE BYEREDLE
All Reach Mr. leong Un Beneficial owner Long 200 100%
All Reach B k& EnEAA HE

Save as disclosed above, as at 31 March 2022, none of
the Directors and chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352
of the SFO or required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TXRERRAEMBER

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
THE COMPANY

As at 31 March 2022, so far as was known to the Directors,
the interests and short positions of the persons (other than the
section of “Interests and Short Positions of the Directors and Chief
Executive of the Company” as disclosed above) in the Shares and/or
underlying Shares as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO, or as otherwise
notified to the Company are set out below:

y

TERRNARAF Z#Em

R-BE-_—_F=A=+—H SEFHMA
BARBIREREF R E RO F336FAE
FeERMEs LT ARG &2
B O PEARE MG AR E)H R RO
BA(RLEXIEFRADATRAHNE R

Noxkm | —EmmEIN T

Approximate

Number of percentage of
Name of the Shareholder Capacity Shares held Position shareholding
IR AR 514 FERGHBE BB BAERBE I
All Reach (Note 1) Beneficial owner 342,500,000 Long 60.80%
All Reach (Hf3E1) EnEA A o=
Ms. Chan Sut Kuan (“Mrs. leong”) Interest of spouse 421,318,769  Long 74.79%

(Notes 1 and 2)

REZEZL (IHBAK])(HFE1R2) B 48 7 2 TE
Notes: B 5E
1. All Reach is directly, wholly and beneficially owned by Mr. leong Un. By virtue of 1. All ReachH Bt EHEEL AT A - REE

the SFO, Mr. leong Un, an executive Director, is deemed to be interested in the
entire 342,500,000 Shares held by All Reach. The total interests beneficially held
by Mr. leong Un are 78,818,769 Shares. Mrs. leong is the spouse of Mr. leong
Un and is therefore deemed to be interested in 421,318,769 Shares which
Mr. leong Un is interested in.

2. According to the laws of Macau, the regime of matrimonial property of Mr. leong
Un and Mrs. leong is community ( #£ R BfE ) .

Save as disclosed above, as at 31 March 2022, no person, other
than the Directors and chief executive of the Company, whose
interests are set out in the section “Interests and Short Positions
of the Directors and Chief Executive of the Company” above, had
registered an interest or short position in the Shares or underlying
Shares that was required to be recorded pursuant to section 336 of
the SFO.

F R HEFEED - 1T E 15 M K E AR B RAI
ReachFf7 # & #8342,500,0000% A% {5 o A #E 25 o
B E B A78,818,7690% & 10 2 AKEDS -
BAKEBBHEENEE  BEE ARG HMHE
A 421,318,769/ iR () R A MRS o

IRAFRPTE - 15 55 A4 B2 15 K K #9517
i % SR B EE W o

B EXFTEBEIN R F=A=+—
B #BECAAL (BESHNEXIEFER
ARBITHRERNEZRAR ] —HNES
R AKX AT B AR ERRR SN ) 7O B 40 3K 4B B A 4n)
REBRIEE 5 L R0 F336{F A R0 8%
MRESSIRR °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TXRERRAEMER

REVIEW OF THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors with written
terms of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. The Audit Committee has reviewed
and discussed with the Group’s management the condensed
consolidated financial statements of the Group for the six months
ended 31 March 2022. RSM Hong Kong, the Company’s auditor,
has reviewed the condensed consolidated financial statements of
the Group for the six months ended 31 March 2022 in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

APPRECIATION

The Board would like to extend sincere gratitude to all patrons,
suppliers, business partners and the Shareholders for their support
and patience during the period. May we also salute to our managers
at all levels and dedicated staff of the Company for their invaluable
contributions and diligent efforts during the period.

On behalf of the Board

leong Un
Chairman

Hong Kong, 27 May 2022
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INDEPENDENT REVIEW REPORT
B ERRE

29th Floor, Lee Garden Two, 28 Yun Ping Road
Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF
INFINITY DEVELOPMENT HOLDINGS COMPANY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
17 to 36 which comprises the condensed consolidated statement
of financial position of the Company as at 31 March 2022 and
the related condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The directors are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

T+852 2598 5123
F+852 25987230

www.rsmhk.com

RSM

BPEEERENEIEAR

RSM Hong Kong

BiE +852 2598 5123
BH +85225987230

www.rsmhk.com
BERREERERLTESES

(RESHSTMA LB BRLA])

515
ZEEERANE1I7TEE 2T KE
Bt h B BERNBE EAARKRZE

T CHFZAZtT - HZBEREEMBRR
REHZEZA LA A HIFE 2 868 & R A
AEaX BRGABEEMEMEEKER
BRGEEGEPRLBRAGERERE
RAREMBERMNE - EEBREIZMAR
AAEF EMRAUREARREBERE
rEBaFMmAre ([EREFMAE])MR
oz BB G ERE34R [ R BHRE]
(BB EREINMN ) REPHNBKE
HeRE-EFRAARBELGHELSR
BUBmAE N 2R AP HMBERN -BEFZE
ETRBREEFZEHNY AT UMK ERE
AR 3% IR E B80T P 1 E FEES R AR
2R ET (ERER)RSHMANGER M
TMEREMAR - FESEHIRAREZAT
BEREMAT BB SAERE-
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INDEPENDENT REVIEW REPORT
BUBEHRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquires, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

RSM Hong Kong
Certified Public Accountants
27 May 2022

Infinity Development Holdings Company Limited | £ &t % & 15 it 5 BR A A

=
EECREBEEZABEMASHRMNETESR
R & B % R 55241057 [ i B 88 /9 8 S A% BUAD
EHTHMBENETEN -BRPHM
BEHERIERBEVBNEEKZ
ABEREH  READMNEMERNRES -
EHNCHBERRREEEEMENETSE
BRZBER/RN BMTESESREEFHAN
BEBZTARERIMAEASEH  HILL
BEETERRERER -

e,

CRESZZEN BFUERBEMNEE
9%%@?¢%%%§ﬂ&kikﬁﬁi
BREBESTENEARGER

EREETMEER
B E DI AT
TE-FRA-++H



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GREEEER - EaE

For the six months ended 31 March 2022
HE-_T-—F=A=+—HIEA

Six months ended 31 March
BE=B=+—HLAKMEA

2022 2021
—E-F —E-—F
Note HK$’000 HK$’000
M 5 FERT FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue 0§ 5 377,603 324,972
Cost of goods sold 45 B AR (286,814) (213,354)
Gross profit EF 90,789 111,618
Other income H U A 1,611 3,261
Gain on disposal of assets classified HESHEARIFIELHE 2
as held for sale BEMGRE 32,692 -
Other gains and losses H Uz & B 18 (4,749) (3,427)
Selling and distribution costs $HE R SEAK A (23,535) (22,323)
Administrative expenses THER (39,222) (52,790)
Profit from operations KERR 57,586 36,339
Finance costs B B AR (366) (166)
Share of profit/(loss) of an associate e — B E ARl ER
(E%%a) 260 (1,129)
Impairment loss of investment in —RBE AR ERBESE
an associate - (1,000)
Profit before tax BR B A & Al 57,480 34,044
Income tax expense FTiS R 2 6 (3,397) (4,284)
Profit for the period attributable to 22 TG A FE {5 HI i R
the owners of the Company 7 54,083 29,760
Earnings per share BREAER
- Basic - ® R 9@  HK9.60 cents HK5.28 cents
9.607& il 5.28% 1l
— Diluted -3 9(b) Not applicable Not applicable

TER

58
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

=2
BHEGEEENR
For the six months ended 31 March 2022
HE-_T-—F=A=+—HIEA

Hit2m iz R

Six months ended 31 March
BE=B=+—HLAKMEA

2022 2021
—E--F T —F
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REeEZ)
Profit for the period A% F 54,083 29,760
Other comprehensive income: Hih 2 EUW =
Item that will not be reclassified to BT EEN S EE B o HE
profit or loss:
Fair value changes of equity instruments BAFEAAEM 2 RS
at fair value through other (RAFEFAHMEE
comprehensive income (“FVTOCI") WFE])ZBRATERFEZS (226) -
ltems that may be reclassified to AlBEET 7 E B o HE -
profit or loss:
Fair value changes of debt instruments BERAFEFAEMEERZE 2
at FVTOCI BEETARFEESD (109) -
Exchange differences on translating MEBINEGEE ZEREZHE
foreign operations 5,202 3,819
5,093 3,819
Other comprehensive income HMAHtZEKE HRBE
for the period, net of tax 4,867 3,819
Total comprehensive income EAREEAEGMBAZE
for the period attributable Wik
to the owners of the Company 58,950 33,579
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR 4R & B B AR R 3k
At 31 March 2022
R-ZE-_—_#=ZA=+—H

At At
31 March 30 September
2022 2021
R-E=-— RZIEZ—F
=BA=+—H NA=+H
Note HK$’000 HK$’000
B 5 FHET FAET
(Unaudited) (Audited)
(REEZR) (=)
Non-current assets REBEE
Investment properties HEYE 4,400 4,400
Property, plant and equipment WIEE - MBS R 10 89,678 94,907
Right-of-use assets FREEE 11 14,763 14,076
Intangible assets mVEE 1,832 1,849
Investment in an associate R—REBERAFNEE 1,705 1,445
Club debentures BHEEHF 1,080 1,080
Financial assets at FVTOCI BRATEFSAEMEZEKZEZ
TREE 5,208 -
Deposits for acquisition of property, WS % - # 25 & R HR
plant and equipment T REE 109 -
Total non-current assets FREBEELTHE 118,775 117,757
Current assets REEE
Inventories BE 118,037 99,742
Trade, bills and other receivables B RIERER - RUEE &
H ) JiE W R IE 12 243,407 173,994
Restricted bank deposits PR HI SR 1T IF 3K 16,038 17,328
Bank and cash balances RITRIR 2 E 8 204,351 129,665
581,833 420,729
Assets classified as held for sale 2 E&BEELEZEE 13 - 56,754
Total current assets REBEEHRE 581,833 477,483
Current liabilities REBEE
Trade, bills and other payables B5RNER BREER
H A JE < FIE 14 156,309 93,957
Lease liabilities HEAE 3,455 1,667
Bank loans |ITER 30,000 37,798
Current tax liabilities BT IE & (& 31,121 21,268
Total current liabilities nREBEEEE 220,885 154,580
Net current assets RBEEZFE 360,948 322,903
Total assets less current liabilities 2% E R B & & 479,723 440,660
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B RN &

At 31 March 2022
R-ZT-_—_F=A=+—8H

At At
31 March 30 September
2022 2021
RN-E=-— MNZE - —%F
=Z=A=+—8H NWA=+H
Note HK$’000 HK$’000
MaE FET TFHET
(Unaudited) (Audited)
(REEZ) (BEZ)
Non-current liabilities IRBEMF
Lease liabilities HEBE 4,080 1,797
Deferred tax liabilities RIETFRIBAG 3,925 10,321
Total non-current liabilities FRBEBEHEEE 8,005 12,118
Net assets EEZFE 471,718 428,542
Capital and reserves EARAR#E
Share capital fi& A 15 5,634 5,634
Reserves EE 466,084 422,908
Total equity A 471,718 428,542

BER-_E_—_ERA-tTrtREESS N
EIXHTINEEREREE:

Approved by the Board of Directors on 27 May 2022 and signed on
its behalf by:

Ip Chin Wing Ip Ka Lun
ERR 25w
Executive Director Executive Director
HITEE HiTEF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHEEESZ2EX

For the six months ended 31 March 2022
HE-_Z-_—_F=A=+—H1~EA

Unaudited
RBER
Foreign Statutory  Financial
Capital currency surplus  assets at
Share Share redemption  Special Revaluation translation Legal reserve FVTOCI Retained
capital premium reserve  reserve reserve reserve  reserve fund reserve profits Total
ROPHE
AR
B5ER HMEER EEES 2EREZ

Bx  RGEE RfE BEEE EMER R AERE Rt SREERE REEN it
HK$'000 HK$'000 ~ HK$'000 HK$000 — HK000  HKS'000 HKS'000 — HKS'000  HK$'000  HK$'000  HK$'000
TEr  TEx TEL  T#RT TET TET  TRT TET TET  TAT  TET

At 1 October 2020 RZB-Z5+A-H 5634 123,757 857 1,097 - (23,142) 503 2,814 - 310,859 422,379

Total comprehensive income B2 AMHEE

for the period - - - - - 3,819 - - - 29,760 33,679
Dividends paid (note 8) BRRE (HiEs) - - - - - - - - - (29204)  (29,294)
Changes in equity for the period HiAIEZZE - - - - - 3819 - - - 466 4285
At 31 March 2021 W-E--%#=R=t-H 5634 123,757 857 1,097 - (19,323) 503 2,814 - 311,325 426,664
At 1 October 2021 W-Z=-%+A-8 5634 123,757 857 1,097 3,000 (16,938) 503 2,814 - 307,818 428,542

Total comprehensive income  HIR2ERHLE

for the period - - - - - 5,202 - - (335 54,083 58,950
Dividends declared (note 8) BERRE (KF8) - - - - - - - - - (15,774)  (15,774)
Transfer upon disposal HEkER - - - - (3,000) - - - - 3,000 -
Changes in equity for the period EiREZ 2 ) - - - - (3,000) 5,202 - - (335) 41,309 43,176
At 31 March 2022 W-E--E=A=+-B 5634 123,757 857 1,007 - (11,73 503 2,814 (335) 349,127 471,718
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGERERNER

Six months ended 31 March
BE=A=+—HILAEA

2022 2021
—E-—F —E—F
Note HK$’000 HK$’'000
P 5k FET FET
(Unaudited) (Unaudited)
(REERX) (REEEZ)
NET CASH (USED IN)/GENERATED KEER (FTA) FBEe
FROM OPERATING ACTIVITIES BE (8,147) 10,236
Purchases of property, plant and equipment B8 Z ¥ % - #28 M & & (1,034) (4,726)
Deposits paid on acquisition of property, W B3 - B3 R AR RS S S
plant and equipment Nz (109) 71)
Interest received 2 W8 325 656
(Increase)/decrease in time deposits with —EAUREWR—FUT
maturities of over three months BHZ EEfE R ()
but less than one year Vo (2,582) 3,033
Decrease in restricted bank deposits SR B SR 1T 17 FOR 1,290 341
Proceeds from disposals of property, HEWE WS RREE
plant and equipment IR 92 -
Gross proceeds from disposal of HESBEAEBELEZEE
assets classified as held for sale FTiSsRIA 58 93,000 -

BERQAFTEFAEMEZE
Wz emEE (5,543) -

REFBRE(FARE
bkl

Purchases of financial assets at FVTOCI

NET CASH GENERATED FROM/

(USED IN) INVESTING ACTIVITIES 85,439 (767)
Inception of bank loans IR IRTTE K - 2,337
Repayment of bank loans EEIRITER (7,806) (33,917)
Principal elements of lease liabilities HEBEN ARSI D (1,420) (842)
Dividends paid B E 8 - (29,294)
Finance costs paid B g B A A (311) (108)
NET CASH USED IN MEEEFMARESFEE
FINANCING ACTIVITIES (9,537) (61,819)
NET INCREASE/(DECREASE) ReRRESEEY
IN CASH AND CASH EQUIVALENTS i, CGRd) BEE 67,755 (52,350)
CASH AND CASH EQUIVALENTS HNRERESESEY
AT BEGINNING OF PERIOD 126,484 162,599
EFFECT OF FOREIGN IEERSE oI FE
EXCHANGE RATE CHANGES 4,349 2,564
CASH AND CASH EQUIVALENTS HRBEERESEEY
AT END OF PERIOD 198,588 112,813
ANALYSIS OF CASH AND ReERRESEBENW 2D
CASH EQUIVALENTS
Bank and cash balances RTINS &R 204,351 126,261
Less: Time deposits with maturities of over 38 : =@ A A EIW R —F AT
three months but less than one year ZH 2 E HAF 3R (5,763) (13,448)
198,588 112,813
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEIENSNE S

For the six months ended 31 March 2022
Hze—_Z2-_—F#=-A=+—HI1EEA

GENERAL INFORMATION

Infinity Development Holdings Company Limited (the
“Company”) was incorporated in the Cayman Islands
with limited liability. The address of its registered office is
Second Floor, Century Yard, Cricket Square, P.O. Box 902,
Grand Cayman, KY1-1103, Cayman lIslands. The addresses
of its principal places of business in Hong Kong Special
Administrative Region (“Hong Kong”) and Macao Special
Administrative Region (“Macau”) of the People’s Republic
of China (the “PRC”) are Units 2201-2202, 22/F., Alliance
Building, 133 Connaught Road Central, Hong Kong and Rua
de Pequim No. 202A-246, Macau Finance Centre, 16 Andar
A-D, Macau, respectively. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company is an investment holding company. The
Company and its subsidiaries (collectively the “Group”) is
principally engaged in manufacturing and selling of adhesives,
primers, hardeners and vulcanized shoes adhesive related
products used by the footwear manufacturers.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

These condensed consolidated financial statements should
be read in conjunction with the annual consolidated financial
statements for the year ended 30 September 2021. The
accounting policies (including the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty) and methods
of computation used in the preparation of these condensed
consolidated financial statements are consistent with those
used in the annual consolidated financial statements for the
year ended 30 September 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRE W RRM T

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations
and effective for its accounting year beginning on 1 October
2021. HKFRSs comprise Hong Kong Financial Reporting
Standards (‘HKFRS”); Hong Kong Accounting Standards; and
Interpretations. The Group has not early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective.

The accounting policies applied in these condensed
consolidated financial statements are the same as those
applied in the Group’s consolidated financial statements as
at and for the year ended 30 September 2021. A number of
new or amended standards are effective for annual periods
beginning after 1 October 2021 but they do not have a
material effect on the Group’s condensed consolidated
financial statements.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the condensed consolidated
statement of financial position approximate their respective fair
values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement
date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers
out of any of the three levels as of the date of the event or
change in circumstances that caused the transfer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SRS

Bt 7% SRR MY 5E

For the six months ended 31 March 2022
BHE-_ZT-_—F=ZA=+—HIE~EA

4.  FAIR VALUE MEASUREMENTS (Continued)

The following table shows the carrying amounts and fair
value of financial assets, including their levels in the fair value
hierarchy. It does not include fair value information for financial
assets not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

(a)

(b)

Disclosure of level in fair value hierarchy at
31 March 2022:

4. I}ZTEQJTE(“M)

Ti’%ﬁlJmimﬂéﬁﬂ’Jﬁﬁﬁ@& A
BREREERFERERTOEL - MHE
ﬁﬁ/‘t’jﬁ?@ﬁ’]’\ﬁﬁwﬁ Al H A
TERAREBEAFEAENSREEN
NFEEFR -

(a) TJ_A:—\'——ﬂ:‘ H +_
BAFEBREE:

Fair value measurements

as at 31 March 2022 Total
—E-Zf=ZA=+-Hxz
NEETFE st
Description Level 1 Level 2 2022
i E-B& E_ER —EZZF
HK$’000 HK$’000 HK$’000
TR FRT TR
Recurring fair value REMEATLERE:
measurements:
Financial assets at FVTOCI &2 F(EFT AE b 2 E iz
ZEREE
Listed equity securities MR A :E 5 3,752 - 3,752
Listed debt securities FTHEBES - 1,456 1,456
Total recurring fair REMATEFAEAE
value measurements 3,752 1,456 5,208
Disclosure of valuation process used by the b) A=ZE-_=—_F=A=+—H
Group and valuation techniques and inputs AEEREANRERRR
used in fair value measurements at 31 March AFEFEFMERANMGER
2022: MRS IRE:
The Group’s chief financial officer is responsible for the AEENEFEVEEEERY
fair value measurements of financial assets and financial BHREETHTHNEREER

liabilities required for financial reporting purposes. The
chief financial officer reports directly to the Board (the
“Board”) of directors (the “Directors”) of the Company
for these fair value measurements. Discussions of
valuation processes and results are held between the
chief financial officer and the Board at least twice a year.

TRABHRFEFE - BRM
BEREFAFEFEEER
AprEE (B ([ES
EER - BFEUBEREES
BEEIMATRBEERF R
&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M BRREE

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

4.  FAIR VALUE MEASUREMENTS (Continued) 4.

(b) Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements at 31 March
2022: (Continued)

Level 2 fair value measurements

~YEE (F)
b) R=ZFE=-_=_f=A=+—H
AEBARANEERER

DAFPEFEFARANMEER
MRSBWE: (H)
E-_ERATFENE

Fair value
AFE
2022
—E-CE
Description Valuation technique Inputs HK$’000
it CXEERI 2 TER
Debt securities Executable and indicative N/A 1,456
quotes from multiple contributors
BEES BEERKEZRZANTRIERERE TEH
5. REVENUE AND SEGMENT INFORMATION 5. Uz Ko EBE ¥
Operating segment information KeEsHER

The Group has only one operating and reportable segment.
Management determines the operating segment based on the
information reported to the Group’s chief operating decision
makers (“CODMSs”) (i.e. the executive Directors). The CODMs
assess the operating performance and allocate the resources
of the Group as a whole as the Group is principally engaged in
the manufacturing and selling of adhesives, primers, hardeners
and vulcanized shoes adhesive related products used by
the footwear manufacturers. Accordingly, there is only one
operating and reportable segment.

No analysis of segment assets and liabilities is presented
because the CODMs do not base on such analysis for
resource allocation and performance assessment.

AEEEE—ARERARENE B
BEEREBEAARBTELERRE ([
BEEERRE|) (ARTEF)@MEN
BEREELED A -ARAEE 2L
SERERHERERMERNBIA
BRIRE - R E MR E R B R RE
m TEEERARERASERELE
EHERERRROBEER -HIL &
B AR ERAIHREDE-

FERINEDBEERB BN DT
THREIZLERKELRENUE
DHTEITER D B M RBFFE

Six months ended 31 March
BE=RA=+—HLXMEA

2022 2021
—E-= —E-—F
HK$’000 HK$’000
THExT FATT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Revenue from contracts with ERUKREERFEIHKEHER
customers within the scope REFEFAHNKE
of HKFRS 15
Disaggregated by major products RZEXrZ2EmRBELR @D
or service lines
— Sales of goods —HEE M 377,603 324,972
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRREE

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

5. REVENUE AND SEGMENT INFORMATION
(Continued)

Operating segment information (Continued)
The Group derives revenue from the transfer of goods at a
point in time in the following geographical locations:

Bt

N

H
Ry

Was My BB R ()

il

7

BESREHN (H)
3T 51 432 [ U9 - 7 B 7 M B
B 038 5 P ER /G U 2

Six months ended 31 March
BE=A=+—HLAKMEA

2022 2021
—E-= T —F
HK$’000 HK$ 000
FHET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue &
- PRC —H 60,170 43,753
- The Socialist Republic of —BEtEEEEXME
Vietnam (“Vietnam”) ([#mm]) 226,742 222,402
- The Republic of Indonesia —EEEATEME ([EE])
(“Indonesia”) 40,844 24,392
- The People’s Republic of —Hm IR A R A
Bangladesh 49,847 34,425
377,603 324,972

An analysis of the Group’s non-current assets (excluding
financial assets at FVTOCI) by their geographical locations is

BWERHE D ZAEEERBDEE
(BAVEFAEMZAKRE Z S/

as follows: BERKRI) otrmT
At At
31 March 30 September
2022 2021
R=®=Z= MRZE_Z—%F
=A=+—H hA=+H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(RBER) (feEZ)
PRC s 39,343 41,231
Macau B P 5,870 4,574
Vietnam jadea) 66,473 69,546
Indonesia e 1,599 1,740
Others Hh 282 666
113,567 117,757
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHARE MR R M

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

6.

INCOME TAX EXPENSE

PRS2

Six months ended 31 March
BE=A=+—HLAKEA

2022 2021
—E-F —EZ—F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RBER) (RIEEZ)
Current tax: B ERT I8 -
Provision for the period: N P

— Macau Complementary Tax — B SHTM 9,694 3,997

— Vietham Enterprise Income Tax — W EEH
(“Vietnam EIT”) (IR EmER]) 26 537

— Indonesian Corporate Income —EIE R A s
Tax (“Indonesian CIT”) ([N RRFMREBH]) 113 -
9,833 4,534
Deferred tax IEIET IR (6,436) (250)
3,397 4,284

PRC Enterprise Income Tax (“PRC EIT”), Macau
Complementary Tax, Vietnam EIT, Indonesian CIT and
Singapore Corporate Income Tax (“Singapore CIT”) are
calculated at the applicable rates in accordance with the
relevant laws and regulations in the respective jurisdictions.

Except for the concessionary PRC EIT rate applicable to a
subsidiary in the PRC as described below, other subsidiaries in
the PRC are subject to PRC EIT at a rate of 25% (six months
ended 31 March 2021: 25%) during the six months ended
31 March 2022. No provision for PRC EIT has been made
as other subsidiaries in the PRC have no assessable profits
during the six months ended 31 March 2022 and 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRRMEE

For the six months ended 31 March 2022
HE—_Z-_—F=-A=+—HI1E~MEA

INCOME TAX EXPENSE (Continued)

Pursuant to the relevant laws and regulations in the PRC, ¥k /&
TiZER A 8 H AR AT (Zhuhai Centresin Chemical Product
Company Limited) (“Zhuhai Centresin”), a subsidiary in the
PRC, is recognised as a High and New Technology Enterprise
by the relevant PRC government authorities and Zhuhai
Centresin was therefore entitled to enjoy a concessionary PRC
EIT rate of 156% (six months ended 31 March 2021: 15%)
during the six months ended 31 March 2022. No provision for
PRC EIT has been made as Zhuhai Centresin has sufficient
tax losses brought forward to set off against current period’s
assessable profits during the six months ended 31 March
2022.

Pursuant to the relevant laws and regulations in Macau,
subsidiaries in Macau are subject to Macau Complementary
Tax at a maximum rate of 12% (six months ended 31 March
2021: 12%) during the six months ended 31 March 2022.

Pursuant to the relevant laws and regulations in Vietnam,
entities in Vietnam engaged in qualified expansion investment
projects are eligible for Vietnam EIT exemption for the first
year to the second year, and a 50% reduction for the third
year to the sixth year starting from the year in which the
entities first generate income from the expansion investment
projects, on the assessable profits from such expansion
investment projects. Zhong Bu Adhesive (Vietnam) Co., Ltd.,
a subsidiary in Vietnam, was entitled to the tax incentive for
its expansion investment project from 2017 to 2022. The
remaining assessable profits that are not generated from these
expansion investment projects, is subject to Vietnam EIT at a
standard tax rate of 20%.

Pursuant to the relevant laws and regulations in Indonesia, PT.
Zhong Bu Adhesive Indonesia, a subsidiary in Indonesia, is
subject to Indonesian CIT at 22% (six months ended 31 March
2021: 22%) during the six months ended 31 March 2022.

Pursuant to the relevant laws and regulations in the Republic
of Singapore (“Singapore”), Zhong Bu Development Singapore
Pte. Ltd (“Zhong Bu Singapore”), a subsidiary in Singapore,
is subject to Singapore CIT at 17% during the six months
ended 31 March 2022. No provision for Singapore CIT has
been made as Zhong Bu Singapore has no assessable profits
during the six months ended 31 March 2022.

No provision for Hong Kong Profits Tax has been made as the
Group’s income neither arises in, nor is derived from, Hong
Kong.

FrigfiAs (&)
WBIEFRBAABEEG EER —BERH
BrfEBArkEmEEHEENE
RAa ([BREEE])ERESBEBUT
MR ASHEMMEE HKEGE
EREBE—_ZE-_—_F=A=+—81t
NEARRIZEABI5% (HE T - —%F
ZAZ+—BLAREA 15%)WESR
FECEMSHRHE - ARKEES
BREMEBENHEERE AR
REZRBREHN BREE_—_ZT-_—F
ZA=Zt+—HIRNEAYRRPED
EREBEDRE-

B2 - —F#=ZA=+—HItE
R RBRPI 2 BEEN RIER R
Pz BARERES M E12% (&
22 - —F=ZFA=+—HItXNEAR:
12% ) VR PIFT S/ 7T TR -

BESEARED RER THEE
TEERERZREBENEEAINSE
—FEE_FERRHMERM DR
B UTRZSEBEZSERRE
BEESEERANEFHB BS
ZFEEFENFRORMIT MR ZE R
BREBEBEHMERM BN - —MR
#i 7 2 Bt B A F1Zhong Bu Adhesive
(Vietnam) Co., Ltd B ZE—tF&E =
T _FAEZRAERKREEBNT
BEBE - FRERTEANLIFEZSE
BREERBMMES AIBAKREER
0% E AN L 1> FEFTIS o

HE T -_—_F=ZA=+—HI1~X
A - BIBEMNEEEERER —
FREE 2 M B A RIPT. Zhong Bu
Adhesive IndonesiaZB #222% (E & —
E-—F=ZA=+—B8I@A:
20% ) Z T RUNENE R B FT1EFL »

HE-_T-_—_F=-A=-+—HI~E
AR AR ([5m3%)4A
BOE DI ROERR - —RER N 2 W B
‘A A]Zhong Bu Development Singapore
Pte. Ltd ([Zhong Bu Singapore | ) 78
117 %2 B R BRI R RIS 8 -
A Zhong Bu SingaporeRE &= - &
—ZF=ZRA=+—HLERNAERAYKE
AR T A MUR BEET AN A A B
SUELRE-

HRAKRET KRB EELLERT
YA AR E B NS TAE LB -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHARE W RR M

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

7. PROFIT FOR THE PERIOD 7. BRI
The Group’s profit for the period is stated after charging/ NEBMEBREFLIME (GFA) R
(crediting) the following: TIEBEEHIAT

Six months ended 31 March
BEZ=A=1+—HLAEA

2022 2021
—E-= T —F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (RIEEZ)
(Reversal of allowances)/allowances for & 5 & Ui 8k 25 - FE U Z 15 12 H A
trade, bills and other receivables FEUCERIE (BB B ) B (1,030) 2,353
Allowances for inventories FERE 1,593 4,590
Depreciation e
— property, plant and equipment — W R NEE 6,485 6,676
- right-of-use assets —FRAEEE 1,379 1,161
Loss on disposals of property, HEWME HKEREEBIE
plant and equipment 557 -
Written-off of property, plant and W2 HEES RR M 2 M EE
equipment - 1,282
8. DIVIDENDS 8. IE
Six months ended 31 March
BE=A=+—HLAXEA
2022 2021
—E--F T —F
HK$’000 HK$’000
FTHExT FHET
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Final dividend for the year ended BEHENEN ZHZE
30 September 2021 approved and TR —FNA=ZTHLFE
payable — HK2.3 cents ZARHKRE-—FREBR
(year ended 30 September 2020: 238 (BEZZ 2%
HK5.2 cents paid) per ordinary share HTLA=+HILEE:
B 527 10) 12,957 29,294
Special dividend for the year ended ~ #E#t /ERENZEHE
30 September 2021 approved and R —FNA=ZTHLEFE
payable — HK0.5 cents ZHERIR B —ERERK
(year ended 30 September 2020: Nil) 0.5l (B E2 T T4
per ordinary share NWA=+HILEE: &) 2,817 -
15,774 29,294
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGRE MWK M

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

8. DIVIDENDS (Continued) 8. B (&)
At the Board meeting held on 27 May 2022, the Directors RZBZZFRA-TERABTZE
declared the interim dividend of HK1.9 cents (six months Egemtb BEFEREE_ZT -
ended 31 March 2021: HK2.7 cents) per ordinary share, FZA=ZF+—HBLEANERZFHERE
totalling approximately HK$10,704,000 (six months ended ERETBERIOBW(BEZ_F=_—%F
31 March 2021: HK$15,210,000), for the six months ended ZA=+—HIEAXMBEA:2.78MW) &
31 March 2022. $£#)10,704,0008 T (BE_T_—F
=A=+—HI/X1EA 15,210,000
BIL) e
9. EARNINGS PER SHARE 9. BRAF
(a) Basic earnings per share (a) EREXRZER
The calculation of basic earnings per share is based on BREXRBEMTEAT GG
the following: il

Six months ended 31 March
BE=A=+—HLAKEA

2022 2021
—E-= —E-—F
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Earnings ZF
Profit for the purpose of calculating T E &M E KB F) 255 F
basic earnings per share 54,083 29,760
Six months ended 31 March
BE=ZA=+—HLAKEA
2022 2021
—E_-= —E -
’000 ‘000
T Tz
Number of shares BHEE
Weighted average number of FAESRERZN Z EER
ordinary shares for the purpose kg
of calculating basic earnings
per share 563,351 563,351
(b) Diluted earnings per share (b) ERBERERR
No diluted earnings per share is presented as the HRARRHE_ZE_—_FK
Company did not have any dilutive potential ordinary —TE-—FZA=Z=+—HItRX
shares during the six months ended 31 March 2022 and B R W mAEMETHEL B
2021. B 25| GREER T -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRRMEE

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

10. PROPERTY, PLANT AND EQUIPMENT 10. W% - #es L&
During the six months ended 31 March 2022, the Group HE-_Z-_—_F=-A=+—H1@
recognised additions of property, plant and equipment of A AEEERRNEME HEREE
approximately HK$1,034,000 (six months ended 31 March #)1,034,0008 T (AEZE T - —F=H
2021: HK$4,878,000). =+—H1<EA : 4,878,000 T) °
11. RIGHT-OF-USE ASSETS 1. EREEE
During the six months ended 31 March 2022, the Group HE_Z-_—_F=ZA=+—H1MAE
entered into new lease agreements for use of offices for 1.6 to A AEBRFEARAETILFHEE
3 years. The Group makes fixed payments during the contract W BH16E3F - AKENREHNH
period. On lease commencement, the Group recognised right- NEREEMN R - REERBR A%
of-use assets of approximately HK$1,974,000 and lease [ 55 Il B SR {5 F 4 & = 491,974,000
liabilities of approximately HK$5,540,000 respectively. 7T K & B & 495,540,000/ 7T
12. TRADE, BILLS AND OTHER RECEIVABLES 12. B RWER BREEN
H th f& Y 5k 18
The ageing analysis of trade and bills receivables, based on ITAE SRR R ERE R RS
the invoice date, and net of allowances, is as follows: ZHACRR DT (MNBRERE) -
At At
31 March 30 September
2022 2021
R-EgE=-= MNZE - —F
=A=+-—H nLA=+8
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REEER) (feEZ)
0 to 90 days 0%90H 183,644 119,758
91 to 180 days 91%2180H 37,657 41,860
181 to 365 days 181£365H 2,049 1,099
223,350 162,717
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE S

Bt 7% SRR MY 5E

For the six months ended 31 March 2022
HE-ZT_—_F=RA=+—RH1E<MEA

13. ASSETS CLASSIFIED AS HELD FOR SALE 13. DERKELEZEE
At At
31 March 30 September
2022 2021
R=-Es=—= RZEZ—
=A=+-—H NLA=+8
HK$’000 HK$’000
FBT FET
(Unaudited) (Audited)
(REER) (K= z)
Property, plant and equipment W e ES AR
— Office units in Macau (Note (a)) B RAEEN
(M5E@)) - 2,383
Investment properties "EYE
- Office units in Macau (Note (a)) —FORFIM A= EAL
(MizE@)) - 54,371
Investment in an associate (Note (b)) 7 — & 2 FHERE (MsEb)) - -
- 56,754

Note:

On 25 August 2021, an indirect wholly-owned subsidiary of the Company
(the “Vendor”), entered into a legally binding provisional agreement with
the purchasers (the “Purchasers”) who are independent third parties of
the Company and its connected persons, pursuant to which the Vendor
agreed to sell the properties, comprising a total of 14 commercial units
located in Macau (the “Properties”) as disclosed in the circular of the
Company dated 29 September 2021, to the respective Purchasers at
an aggregate consideration of HK$93,000,000. The disposal of the
Properties was completed on 28 December 2021.

On 30 September 2021, a wholly-owned subsidiary of the Company
(the “Transferor”), entered into a sale and purchase agreement with
the controlling party of an associated company, Blue Sky Energy
Efficiency Company Limited (the “Transferee”), pursuant to which the
Transferor would sell the entire 40% equity interest of Blue Sky Energy
Efficiency Company Limited held by the Group (the “Share Transfer”),
to the Transferee at a consideration of RMB700,000 (equivalent to
HK$840,000). On 27 October 2021, a supplementary agreement had
been entered into by the Transferor and the Transferee and both parties
agreed to extend the completion date of the Share Transfer to on or
before 15 March 2022. On 14 April 2022, a further supplementary
agreement had been entered into by the Transferor and the Transferee
and both parties agreed to further extend the completion date of the
Share Transfer to on or before 30 June 2022.

As at 31 March 2022, the carrying amount of the investment in the Blue
Sky Energy Efficiency Company Limited and its subsidiaries held by the
Group was nil (At 30 September 2021: Nil).
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F (BRI BARAIREBEALTZE
ﬁ%zﬁ%ﬂﬁﬁ%@mﬁﬁZﬁ%%
Z Bt BARAEHASEFLENE
(%%D BEMREFAEGETEER
¥EN(ERARBIBEHAE=-_ZTE=—F
NAZTNWBHNBRFEE) BREAE
93,000,000 - HEMEBER =T =—
F+ZAZ+NBEK-

RZTE-Z—FAhA=+H ' —B4EAQ
FEWBAR ([EHEA])HE ﬁ%Mﬁ
RAIRBERERARAFMNES T ([
BEDIVEE R Bt EEHER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E M BRRIMEE

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

14. TRADE, BILLS AND OTHER PAYABLES 14. B RNER BNERKL
H th FE 15 518
The ageing analysis of trade and bills payables, based on the UTEESEMNERREMNEEIZIK
date of receipt of goods, is as follows: BERHZERERDT:
At At
31 March 30 September
2022 2021
R-E=-— MNZEZ—F
=A=+—H hA=+H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(RBER) (fEEZ)
0 to 90 days 0£90H 74,630 28,118
15. SHARE CAPITAL 15, BRA
Number of
shares Amount
BHEE k-
HK$’000
FAET
Ordinary share of HK$0.01 each FREEC.O1B L ZEBE
Authorised: VETE
At 1 October 2020, RZZE_ZEF+H—-B"
30 September 2021, —EZ—-FNA=1+8H"
1 October 2021 and —E-F+tA-BK
31 March 2022 - -_F#=ZA=+—H 5,000,000,000 50,000
Issued and fully paid: BETREE:
At 1 October 2020 (unaudited), R_ZE_ZF+H—H
30 September 2021 (audited), (RiEEZ) T —F
1 October 2021 (unaudited) and HNB=+8(&FE%)
31 March 2022 (unaudited) —E-—+H—H
(REEEZ) =T
ZA=+—B (REEZ) 563,351,076 5,634
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHARE W RER M

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

16. CAPITAL COMMITMENTS 16. & A& HE
Capital commitments contracted for at the end of the reporting RMEHRDETAEEREERAKRE
period but not yet incurred and provided for are as follow: W2 ERAERT

At At

31 March 30 September

2022 2021

Rn=—2== RZB_—%F

=A=+-—H NA=+A

HK$’000 HK$’000

FHET FET

(Unaudited) (Audited)

(REER) (feEZ)

Property, plant and equipment Y% e R ERE 1,951 1,816

17. RELATED PARTY TRANSACTIONS

The details of remuneration of key management personnel of
the Group, including the emoluments of the Directors during

the period, were as follows:

17. BB AR5

RAERE NEBE X EEEA S H M
(BRESME)FHEIET:

Six months ended 31 March
BE=A=+—HLAKEA

2022 2021
—E-CF —E-—F
HK$’000 HK$’000
FHET FAET
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Directors’ emoluments EEME
Fee, salaries and other benefits wE - FHehEMEF 9,493 9,042
Retirement benefit scheme RIKEFIFT B 5
contributions 449 452
9,942 9,494
Remuneration of key TESBEASEFH
management personnel
Salaries and other benefits e MHEMER 2,997 3,197
Retirement benefit scheme RIRAE R ET 8 R
contributions 80 61
3,077 3,258
13,019 12,752
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGRE W RRM T

For the six months ended 31 March 2022
HE—_Z-_—F=-HA=+—HI @A

18.

19.

20.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as
at 31 March 2022 (At 30 September 2021: Nil).

EVENTS AFTER THE REPORTING PERIOD

As disclosed in the Company’s announcements dated
13 April 2022 and 19 April 2022, an indirect wholly-owned
subsidiary of the Company (the “Buyer”), entered into a
sale and purchase agreement with the vendor (the “Seller”)
who is an independent third party of the Company and its
connected person, pursuant to which the Seller agreed to sell
and the Buyer agreed to purchase a piece of land located
at JI Indraprasta, Kendal Industrial Park, Kendal Regency,
Indonesia with an area of approximately 36,509 square
meters for industrial use upon the terms contained therein.
The consideration was Rp49,834,785,000 (equivalent to
approximately HK$27,195,000).

APPROVAL OF FINANCIAL STATEMENTS

These condensed consolidated financial statements were
approved and authorised for issue by the Board on 27 May
2022.
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18.

19.

20.

HARBIE

R —F=ZA=+—H &K&EH
TEAFMERIAGE (R =T =—
FEAA=+TH &)

WEHREIR

BONAABABHA-T-—_FMA
+=BR-ZE-_—€WA+NLAZ
DB E —BAAARZHES2E
MEAR(IBEFHELER ([H
EF] BARAIKEBEEALZ
BYEZR)IIVEEDZ Bt
BEEFHIWZ2GHR EESTER
EHEREBEAFEREBEMLRJ
Indraprasta, Kendal Industrial Park,
Kendal Regency, Indonesiaf) — &
B #136,509F 7 KA T Ao X
€ /549,834,785,000& th, (#EE R4
27,195,000 7 ) °

A% B 75 ¥R R
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