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ANNOUNCEMENT OF RESULTS FOR THE L3R g=z1 =24
YEAR ENDED 31 MARCH 2022 Ty
ANNUAL RESULTS EREY *F 2
HIGHLIGHTS
2022
HK$’000

+H
Revenue e & 127,011
Profit for the year EREA 86,993
Basic earnings per share gk A EA HK3.2 cents j& i
Proposed final dividend =SS BRI 53,646
Proposed final dividend per share A R R HK2.0 cents j& i

=

Net assets TAEE 2,718,501

o
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2021

HKS$°000
s

119,221
46,188
HK1.7 cents i& ih
26,823
HK1.0 cent i& ih

2,655,793



The Board of Directors (the “Board”) of Upbest #:zZ g ®BjF I (427 )EF (€%
Group Limited (the “Company”) is pleased to ¢ )TRBREAFZEGREF(TAEER )
announce the audited consolidated results of the 4 5 - 2 - - z2-9v - 1_prepsec gy
Company and its subsidiaries (the “Group”) for the . 4 .4 .. . . L
. . = IR AFCE R 2V R - 4o F
year ended 31 March 2022 with the comparative * o B RreE R Pty e
figures for the preceding financial year as follows:
CONSOLIDATED INCOME STATEMENT wWEIE %
For the year ended 31 March
$iziz=Lt-preEg
Notes
ML 2022 2021
HK$'000 HK$'000
e + 5
Revenue RS 4 127,011 119,221
Other revenue H@ g 542 2,407
Impairment losses under TEHP S * EFAR SN IE T 2R
expected credited loss model, EASIE Ao “f v 5 (16,744) (13,176)
net of reversal
Net increase (decrease) in fair L F 4 ¥ 2 L E2 EH (F)
value of investment properties @ 11 21,000 (40,900)
Administrative and other Frct A gFR L
operating expenses (26,409) (26,332)
Finance costs R -~ 6 (3,695) (6,357)
Share of results of an associate  Ji (b3 = @ 2 £ .5 (4,255) 22,486
Profit before taxation g IE 7 97,450 57,349
Income tax expenses TR AL L 9 (10,457) (11,161)
Profit for the year PR 86,993 46,188
Profit for the year attributable to: 12 & A 1 ik & p F ] :
Owners of the Company LA S 87,036 46,227
Non-controlling interests PEET R E 43) (39)
86,993 46,188
Proposed final dividend Bk L L 10 53,646 26,823
Earnings per share = EA
Basic (HK cents) A A GE W) 8 3.2 1.7
Diluted (HK cents) #E (B 1) N/A # i * N/A % 3§ *




CONSOLIDATED STATEMENT OF 5
COMPREHENSIVE INCOME

Profit for the year

Other comprehensive income
for the year, net of tax:
Item that may be reclassified
subsequently to profit or loss:
Share of other
comprehensive income of
an associate, net of related
income tax

Total comprehensive income
for the year

Total comprehensive income
(expenses) attributable to:

Owners of the Company
Non-controlling interests
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For the year ended 31 March
Bizr=t-preER

2022 2021
HKS$'000 HKS$'000
+ %~ + B~

86,993 46,188
2,538 3,337
89,531 49,525
89,574 49,564

“43) 39

89,531 49,525




CONSOLIDATED STATEMENT OF FINANCIAL 3% & p{ 5Kk /R 4

POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Intangible assets

Interests in an associate

Trade receivables

Other assets

Deferred tax assets

CURRENT ASSETS

Properties held for development

Trade and other receivables,
deposits and prepayments

Tax recoverable

Bank balances and cash

CURRENT LIABILITIES
Trade and other payables
Borrowings

Amounts due to related parties

Amount due to ultimate holding
company
Provision for taxation

NET CURRENT ASSETS

NET ASSETS

mBF A
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Notes
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13

14
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15

17
16

As at 31 March
Wzrtz=L-p

2022 2021
HK$’000 HKS$’000
+ % A - A
941 939
1,622,100 1,601,100
2,040 2,040
58,135 59,852
89,251 72,669
3,400 3,400
2,892 2,198
1,778,759 1,742,198
3,011 3,011
941,657 904,503
1,162 2,377
568,386 816,192
1,514,216 1,726,083
124,668 345,972
234,625 263,353
1,172 264
213,384 200,362
625 2,537
574,474 812,488
039,742 913,595
2,718,501 2,655,793




CONSOLIDATED STATEMENT OF FINANCIAL (&P Rkinsd - §

POSITION - CONTINUED

Note
I’F]- %j'_

CAPITAL AND RESERVES ?‘ *E R
Share capital LIPS
Reserves =7

Equity attributable to owners of 4 2 & 7 A Ji5 ik 4 7
the Company
Non-controlling interests ELR

TOTAL EQUITY

=

@
e TR

-
32
»

e

As at 31 March

%?:!:.L_E

2022 2021
HKS$°000 HK$°000
+ %~ +E

26,824 26,824
2,692,932 2,630,181
2,719,756 2,657,005

(1,255) (1,212)
2,718,501 2,655,793




NOTES ON THE CONSOLIDATED FINANCIAL % & p1#5%4F & '3t

STATEMENTS

1. GENERAL 1. ’}"E.i‘i"
Upbest Group Limited (the “Company”) is a F2EBMFRAP(T AP ) EEES
public limited company incorporated in the HP Az 3 RFESRDF BB
Cayman Islands with its shares listed on The Stock R A N PN T T WAk B NP

Exchange of Hong Kong Limited (the *“Stock
Exchange”). The address of its registered office is
P.O. Box 309, Ugland House, Grand Cayman,

72z opk i PO, Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands - #

KY1-1104, Cayman Islands. The principal place —‘ L Ee RN E Y 300 LERE
of business is 2" Floor, Wah Kit Commercial 7w 24

Centre, 300 Des Voeux Road Central, Hong Kong.

As at the date of this announcement, CCAA Group ko w2 p > CCAA Group Limited & #4%
Limited held a direct interest in 1,992,721,496 7oA~ 2 7 1,992,721,496 % (= R = - &
(2021: 1,992,721,496) shares of the Cornpany, 1,992,721,496 ;;;) S AP e FiFIAZ
representing  approximately 74.29%  (2021: 7429% (= % = - £ : 7429%) o
74.29%) of the issued share capital of the
Company.
The Company is principally engaged in investment AP A R EBRIRFTHER B P
holding. Its subsidiaries are principally engaged in 23R ERZRERLAG ERIIE . 7R
the provision of a wide range of financial services e & gm o “gmote L 2 K 37 OR Ep T . (N 2
inchplding securities brok%ng futures broking F,B—i - ,ﬁ Fj . :i%} R ﬁﬁ,ﬁ . P =

. . L= .2 R EEFRTAEN CFTARE - 52 ARF
securities margin financing, money lending, -

AP EET Y -

corporate finance advisory, assets management,
properties investment and precious metal trading.

The consolidated financial statements are AEbtMHBFELIBE~(TE~ HEF] B A
presented in Hong Kong dollars (“HK$”), which is R o nﬁ; 5 5 ;J;bgq L E 3
the same as the functional currency of the o T~ 5 BT eht ,ﬁ( Tt~ )

Company. All values are rounded to the nearest
thousand (“HK$’000”), except when otherwise
indicated.



2. APPLICATION OF AMENDMENTS TO 2. @&* 53

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the
following amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”) for the first time,
which are mandatorily effective for the annual
periods beginning on or after 1 April 2021 for the
preparation of the consolidated financial
statements:

Covid-19-Related
Rent Concessions

Amendments to
HKFRS 16

Covid-19-Related
Rent Concessions

beyond 30 June
2021

Amendments to
HKFRS 16

Interest Rate
Benchmark Reform
- Phase 2

Amendments to
HKEFRS 9, Hong
Kong Accounting
Standards
(“HKAS”) 39,
HKFRS 7,
HKFRS 4 and
HKFRS 16

In addition, the Group applied the agenda decision
of the IFRS Interpretations Committee (the
"Committee") of the International Accounting
Standards Board issued in June 2021 which
clarified the costs an entity should include as
"estimated costs necessary to make the sale" when
determining the net realisable value of inventories.

The application of the amendments to HKFRSs in
the current year has no material impact on the
Group’s consolidated financial performance and
positions for the current and prior years and/or on
the disclosures set out in these consolidated
financial statements.
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KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) - CONTINUED

New and amendments to HKFRSs in issue but not
yet effective

The Group has not early applied the following new
and amendments to HKFRSs that have been issued
but are not yet effective:

HKFRS 17 Insurance Contracts
and the related

Amendments'

Amendments to
HKFRS 3

Reference to the
Conceptual
Framework?

Amendments to
HKFRS 10 and
HKAS 28

Sale or Contribution
of Assets between
an Investor and its
Associate or Joint
Venture?

Amendments to
HKAS 1

Classification of
Liabilities as
Current or Non-
current and related
amendments to
Hong Kong
Interpretation 5
(2020)!
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2. APPLICATION OF AMENDMENTS TO HONG 2. J* 53374 # M2 BT 4 # g2
KONG FINANCIAL REPORTING R )- 3
STANDARDS (“HKFRSs”) - CONTINUED

Disclosure of
Accounting
Policies'

Amendments to
HKAS 1 and
HKFRS Practice
Statement 2

Amendments to Definition of

HKAS 8 Accounting
Estimates!
Amendments to Deferred Tax related

to Assets and
Liabilities arising
from a Single
Transactions'

HKAS 12

Amendments to Property, Plant and

HKAS 16 Equipment —
Proceeds before
Intended Use?
Amendments to Onerous Contracts —
HKAS 37 Cost of Fulfilling
a Contract?
Amendments to Annual
HKFRSs Improvements to
HKFRSs 2018-
20207

1. Effective for annual periods beginning on or after 1
January 2023.

2. Effective for annual periods beginning on or after 1
January 2022.

3. Effective for annual periods beginning on or after a
date to be determined.

Except for the new and amendments to HKFRSs
mentioned in the consolidated financial statements,
the directors of the Company (the “Directors”)
anticipate that the application of all the new and
amendments to HKFRSs will have no material
impact on the consolidated financial statements in
the foreseeable future.
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3. BASIS OF PREPARATION

The consolidated financial statements have been
prepared in accordance with HKFRS issued by the
HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is
reasonably expected to influence decision made by
primary users. In addition, the consolidated
financial statements include applicable disclosure
required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain properties and financial assets that are
measured at fair values at the end of each reporting
period, as explained in the accounting policies set
out below.

Historical cost is generally based on the fair value
of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in these consolidated
financial statements is determined on such a basis,
except for share based payment transactions that
are within the scope of HKFRS 2 Share-based
payment, leasing transactions that are accounted for
in accordance with HKFRS 16 Leases, and
measurements that have some similarities to fair
value but are not fair value, such as net realisable
value in HKAS 2 [nventories or value in use in
HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in its
highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.
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BASIS OF PREPARATION - CONTINUED

For financial instruments and investment properties
which are transacted at fair value and a valuation
technique that unobservable inputs is to be used to
measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial
recognition the results of the valuation technique
equals the transaction price.

In addition, for financial reporting purposes, fair
value measurements are categorized into Level 1, 2
or 3 based on the degree to which the inputs to the
fair value measurements are observable and the
significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

Level 1: inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

Level 2: inputs are inputs, other than quoted prices
included within level 1, that are observable for the
asset and liability, either directly or indirectly; and

Level 3: inputs are unobservable for the asset and
liability.
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4. REVENUE AND OPERATING
INFORMATION

(a) Disaggregation of revenue from contracts with customers

P

T e LY E P

Types of goods or services

Broking
Commission and brokerage
income  from  securities
broking
Commission and  brokerage

income from futures broking

Management and handling fees

Corporate finance
Commission  for
new shares
Placement and underwriting
commission
Advisory fee

subscribing

Asset management
Investment management fee

Precious metal trading

Services fee in
precious metal

relation to
Total revenue from contracts with
customers

Timing of revenue recognition
At a point in time

SEGMENT 4. i 2 § @A 37 R

2022 2021
HK$'000 HK$'000
T + ik
P & IRIR g )
HEge2Mhzgent
o r
6,522 9,393
Phigezmigzgeng
o r
335 599
FEHLgy 1,483 1,387
8,340 11,379
EFRT
IRPLATIL D &
4 17
el 2 &4l &
1,886 854
& % 1,286 205
3,176 1,076
FAER
LA
FHE &L IRIET
428 298
2P ENRIRE
13,679 14,374
o E RS 4
% # - EEF‘Q‘!:. 13,679 14,374
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4. REVENUE AND OPERATING
INFORMATION - CONTINUED

Set out below is the reconciliation of
the revenue of contracts with

customers with the amounts
disclosed in  the  segment
information:

Broking

Corporate finance
Assets management
Precious metal trading

Revenue from contracts with

customers

Properties investment
Leases

Financing
Interest under effective interest
method
- margin clients
- money lending
- financial institutions and
others

Total revenue

SEGMENT 4. fc§2 §EAMTH - &

zzzzz

AT
i

M %
RFETF T L

P ERT
- AR 2@ kR
Rz g

12

2022 2021
HK$'000 HK$'000
e )
8,340 11,379
3,176 1,076
1,735 1,621
428 298
13,679 14,374
28,757 27,075
8,646 7,002
73,014 66,499
2,915 4,271
84,575 77,772
127,011 119,221




4. REVENUE AND OPERATING SEGMENT 4. fc& 2 &L MFHFA)
INFORMATION - CONTINUED
b) Operating segment information: b) & & F R
i) Reportable operating segments 1) % 3F§ & 430
Information reported to the Directors, being the T ¥ (“F' LEEY AR ( R
chief operating decision maker ("CODM"), for ARFE L)) R g; R R A e R G

the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or
provided. No operating segments have been

,,' \"Kiiﬁ_‘* Px‘}lg:ﬂg’\ur—iﬁi\»ﬂr
2 d AR o PER g CE
ﬁ/,,\*riu EXAFERDEFYEEL

aggregated in arriving at the reportable e
segments of the Group.
Specifically, the Group’s reportable segments LHA T o A EMIEL B E

under HKFRS 8 are as follows:

LA B M2 T 4R A AT

Reportable operating segments are as follows: T AR AE A AT
Broking gk Securities brokerage and futures  E X 5k 2 B f gk
brokerage
Financing P13 Securities margin financing and X 3F B @ % B ix
money lending
Corporate finance & % f Corporate finance advisory, EFERFAERN LS
placing and underwriting 4
Assets FTAER Assets management for listed LR EZEr A P23
management and unlisted companies and FA L2 BRITTAY
) Pl poAE B -SRI -4
high net worth individuals m
Properties X Properties rental, management e AARE - PIZ AP
investment and related businesses ¥ 3%
Precious metal FEER R Precious metal trading FEET ¥
trading
Investment FF R Share investment W RE
holding
An analysis of segment revenue and results of BB R AR % LM A T - F - - FE X
the Group on these reportable operating SRS - EZ VLo pERZ AIEE
segments for the years ended 31 March 2022 e AR

and 2021 is as follows:

Segment revenue

Broking

Financing

Corporate finance
Assets management
Properties investment
Precious metal trading

2022 2021
HK$'000 HK$'000
%A + %A
208 L1 £
gl 8,340 11,379
A% 84,575 77,772
EFEmE 3,176 1,076
FTAER 1,735 1,621
S AT 28,757 27,075
FEBET 428 298
127,011 119,221

13



INFORMATION - CONTINUED

b) Operating segment information: (continued)

4. REVENUE AND OPERATING SEGMENT

b) ? F A *‘rsF# Fboe (%g)

1) Reportable operating segments (continued)

Segment results AWMLY
Broking &k
Financing P4 7%
Corporate finance EERE
Assets management AP
Properties investment S ARTE
Precious metal trading F 2B

Net increase (decrease) in fair P F4 ¥ 2 i

value of investment properties (&)
Other revenue B
Share of results of an associate b By o

Profit before taxation % Fra iE 1

Segment results represents the profit earned by
(loss from) each segment without allocation of
certain other revenue, net increase (decrease) in fair
value of investment properties and share of results
of an associate. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.

14
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2022 2021
HK$'000 HK$'000
e + 5

(2,809) 243

54,598 48,772

3,120 1,043

659 83

24,967 23,847

(343) (611)

80,192 73,377
B2 EHE

21,000 (40,900)

513 2,386

R (4,255) 22,486

97,450 57,349

# Fdp & A AR 2 (R R 25
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5. IMPAIRMENT LOSSES UNDER EXPECTED 5 FE#H & * @S T 28854 0 Iv f v
CREDIT LOSS MODEL, NET OF REVERSAL

2022 2021
HK$'000 HK$'000
Impairment losses recognised (reversed) @ #Eilip EASHE (FF): + B + B~
on:
- interest bearing receivables 7 AVA R T EoR 12,536 15,568
- margin financing receivables -3FE Ay TR EE 4,208 (2,392)
16,744 13,176
6. FINANCE COSTS 6. ® TR
2022 2021
HK$'000 HK$'000
e + 5=
Interest on MR 2 AL
- bank borrowing - BiEEH 3,574 6,212
- other borrowings - 2 121 145
3,695 6,357
7. PROFIT BEFORE TAXATION 7. %A ER
Profit before taxation has been arrived at after “fTT Fiwn F e ;}r’“ﬁfi Gr )T A LIE
charging (crediting) the following:
2022 2021
HK$'000 HK$'000
+iEn + &
Auditors’ remuneration 1 B fF Y &
- Audit fee - BV 650 752
Staff  cost (including directors’ R 1 =% (#42FEF[4)
emolument)
- Salaries, bonuses and other - FE 72 AeaeT
benefits 15,027 16,131
- Contributions to  retirement - iFR R B
schemes 444 453
Total staff cost Bk 15,471 16,584
Depreciation on property, plant and 7% -4 % - E 2 2
equipment 80 87
Expenses relating to short term leases EHpAE T AR Y 1,120 1,120
Gross rental income from investment 3% F 4 ¥ chidAe £ 4T »
properties (28,757) (27,075)
Less: e awg :
Direct operating expenses incurred ,7.%’& pAAFE N D
for investment properties that KEPF Fr8F oz
generated rental income during BYER L
the year 2,700 2,007
(26,057) (25,068)
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8. EARNINGS PER SHARE

9.

The basic earnings per share is based on the Group’s
profit attributable to owners of the Company of
approximately HK$87,036,000 (2021:
HK$46,227,000) and the number of 2,682,316,758
(2021: 2,682,316,758) ordinary shares in issue
during the year.

5wl

ERARFEN AL TG A REAER
i% 114 87,036,000 % ~(= % = - & : 46,227,000
B)E A ER (7 % 2,682,316,758 (=
F - - & 12,682,316,758 %) H o

No diluted earnings per share for both 2022 and 2021 d 3R 3 - F g4 =L - pzx %o
were presented as there were no potential ordinary EFZ1 Lo plARBERBDYAFEALS FF
shares in issue for both years ended 31 March 2022 FA% o AP X R Fo &2 - FC -
and 31 March 2021. B2 RBP4 -
INCOME TAX EXPENSES SRR L
2022 2021
HK$'000 HK$'000
+ B~ + B~
Hong Kong profits tax HEATE R
- current year -AER 11,154 10,513
- under provision in prior year - ER A ORHE 3) 4
- deferred tax - R IR (694) 394
10,457 10,911
Overseas tax expense - Macau © BiA ok fRIE - R - 250
10,457 11,161

The Group is subjected to income tax on an
entity basis on profits arising in or derived from
the jurisdictions in which subsidiaries of the
Group are domiciled and operate. Pursuant to
the rules and regulations of the Cayman Islands
and BVI, the Group is not subject to any income
tax in the Cayman Islands and BVI.

Hong Kong profits tax has been provided at the
rate of 16.5% (2020: 16.5%) on the estimated
assessable profits arising in Hong Kong during
the year, except for certain subsidiaries of the
Group which is qualifying entity under the two-
tiered profits tax rates regime of Hong Kong
Profit Tax, under which the first HK$2 million
of profit of the qualifying group entity will be
taxed at 8.25% and profits above HK$2 million
will be taxed at 16.5%.

Macau Complementary Tax is calculated at
12% of the assessable profit, however, there are
no assessment profit in Macau for the years
ended 31 March 2022 and 2021.

Taxation arising in other jurisdictions in which
the Group operates is calculated on the
estimated assessable profits for the year at the
rates prevailing in the relevant jurisdictions.
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10. PROPOSED FINAL DIVIDEND 10. #Eiek HP R 4

11.

2022 2021
HK$'000 HK$'000
+E + kB
Proposed final dividend - BRI E —F 20k W
HK2.0 cents (2021: HK1.0 (%= - & 1108w
cent) per share 53,646 26,823
A proposed final dividend in respect of the year RI-g--Fg21=L-ptERTERE
ended 31 March 2022 of HK 2.0 cents per share L ZER20BM(Z 2 - F:%3%1.00
(2021: HK1.00 cent per share) was proposed at the By, ez o F2 0 Ly paE g

board meeting on 24 June 2022, totalling 4 P y =
approximately HK$53,646,000 (2021: g_ g;if F 4;522/;523 06’; F“,""]_'? >3, 64? ’4(;02 ’f} .
HK$26,823,000), subject to the approval of the '~ * ~ ~ 823, «ﬁ*m)‘j_ R o
Company’s shareholders at the forthcoming annual "~ % * B L ik & = § bl > = 7 g -
general meeting.

INVESTMENT PROPERTIES 11 HFH ¥
2022 2021
HK$°000 HK$°000
+ B~ e
Fair value: o s
At 1 April e - p 1,601,100 1,642,000
Net increase (decrease) in fair A fﬁi;ﬁ’éi\g B iE)e
value recognised in the WL E AR
consolidated income statement 21,000 (40,900)
At 31 March =izt p 1,622,100 1,601,100
Unrealised gain (loss) on property # 34 ¥3- > 52 A ¥R
valuation included in profit or Yo ¥ (54F)
loss 21,000 (40,900)
The Group leases out shops and carpark under ARG FREFUNRENFEHZ B0 A
operating leases with rentals payable monthly. R E X ,{ f‘j o 4B EE? EAH - A% 13 20
The leases typically run for an initial period of E(ZFZ- & 113 20E) FF KA 7;
one to twenty years (2021: one to twenty years), TH G b (s 1 £ 2 F el -

with unilateral rights to extend the lease beyond

. _ NAEFE L QB S B v IS (8K 4'~/
initial period held by lessees only. Certain of the PAEF & 0 & P Hw RRIE AR (AR A TR

lease contracts contain market review clauses in u A iR

the event the lessee exercises the option to

extend.

The Group’s investment properties are held for ﬁ\ ﬁ; BT E AL m};—%*‘ o T4 KE S
rental purpose and classified and accounted for BELifFTH e - 2B LT EEM 2
as investment properties. The Group’s T BT

investment properties are situated in Macau and
are held under medium-term lease.

The Group has pledged certain of its investment AEB KPR FT I ESRAGFIEL A ﬁa &
properties with an aggregate carrying value of EF- S8 ERTIAPE BRES B5 9

approximately ~ HKS$1,386,100,000  (2021: 1,386,100,000 & ~(= % = - & : 1,394,100,000
HK$1,394,100,000) to a bank to secure general PRER
banking facilities granted to the Group.
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12. TRADE AND OTHER RECEIVABLES, 12.

DEPOSITS AND PREPAYMENT

Amounts receivable arising from the
ordinary course of business of dealing in
securities and options:

- Cash clients
- The SEHK Options Clearing
House Limited

Amounts receivable arising from the
ordinary course of business of dealing in
futures contracts:

- Clearing house

Amounts receivable arising from the
ordinary course of business of provision
of securities margin financing:

- Clients

Amounts receivable arising from the
ordinary course of business dealing in
precious metal:

- Clients

- CGSE

Amounts receivable arising from ordinary
course of business of properties
investment

Less: Allowance for credit loss

Trade receivables, net allowance for credit
loss

Interest-bearing loan receivables
Less: Allowance for credit loss

Loan receivables, net allowance for credit
loss

Other receivables
Deposits
Prepayments

Amount shown under non-current assets
Amount shown under current assets

PHEBRZELZ
L L EE v

2w
PFERLYIE N2
YL v eI

FoR BEREAR

(R AN Ll =k

%)

GRIUIIP i3 s
R =F i L

PRI (e v AT

%)
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%

FEEEUBRHEE - REZFHER

2022 2021
HK$°000 HK$’000
e + 5=
7,214 8,978
2 2
1,929 1,824
140,194 163,026
104 1,405
3 3
1,137 188
150,583 175,426
(77,211) (73,003)
73,372 102,423
967,076 871,635
(144,805) (132,269)
822,271 739,366
132,432 132,624
685 640
2,148 2,119
1,030,908 977,172
(89,251) (72,669)
941,657 904,503




The Group has policy for allowance of ECL
which is based on the evaluation of
collectability and ageing analysis of accounts
and on management’s judgment, including the
current creditworthiness, collaterals and the
past collection history of each client.
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12. TRADE AND OTHER RECEIVABLES, 12. ¥4 2 H @ Bici® ~ £ 22 4% - %
DEPOSITS AND PREPAYMENT -
CONTINUED
Receivables that were past due related to a ﬁﬂ}s 2 e cBRE A BT 5 BaH R S
number of independent customers and were CFE R RSSO o - E =
reviewed by the Directors with expected credit 1z 1 p lgi;?ﬁ}; B AR T
loss (“ECL”) of approximately AEAF 1) 222,016,000 # (2 F - - &
HK$222,016,000 made at 31 March 2022 205272000 i =) - FUEE AT > A AP
(2021: HK$205,272,000). Based on past 000 B %) RBELLER ) 257
experience, the Directors are of the opinion that i 1 CEE I ’:‘ & j‘ AR AR
no further ECL is necessary in respect of these PP FsARRT AL AL~ ¥
balances as there has not been a significant it mTmEETR :wﬁﬂm D HET Y o
change in credit quality and the balances are
considered fully recoverable.
The ageing analysis of accounts receivable T aEBREERETL LR BT HEAGN
based on trgde date th_at are neither_indi\_/idually P b P)ZRREA F 40T
nor collectively considered to be impaired are
as follows:
2022 2021
HK$'000 HK$'000
S B A .
Less than 1 month * R - B 72,362 102,144
1 to 3 months -3z 323 276
3 months to 1 year R 687 3
73,372 102,423

LR RUES IR N £ o N
Py AR T 2 i]lgﬂ@f’%’é
BE-FFRPRLEFE P EEES
Yo FER o



12. TRADE AND OTHER RECEIVABLES, 12.
DEPOSITS AND PREPAYMENT -
CONTINUED

The ageing analysis of loan receivables based

on due date after ECL is as follows: *RSAE (8 2 PRELA T 40T

FEZ2HEW RcHhR - KEZ2FAK

B AT A (R 2 P IE

- ¥

AHET S NG

2

2022 2021
HK$'000 HK$'000
T Ry
Current (Not past due) T (A4 ) 523,868 482,358
Less than 1 month past due IR | S 2,843 1,438
1 to 3 months past due -1 =B 5,446 4,169
3 months to 1 year past due EH=B - E 164,320 21,388
Over 1 year past due W ARE- E 125,794 230,013
822,271 739,366
13. OTHER ASSETS 13. #wFid
2022 2021
HK$'000 HK$'000
) e
Hong Kong Securities Clearing 4 i8¢ & %5 5 12 &
Company Limited
- Guarantee fund deposit - REEGE 100 100
- Admission fee - 58y 100 100
Statutory deposit with the Stock 55 2 1/ 4% &
Exchange 200 200
Reserve fund contribution to the B % #7H#p 55 & #75 *T2 7 2
Stock Exchange Options REH & B
Clearing House Limited 1,500 1,500
Reserve fund contributiontothe 4 &8 p &8 § T2 P 2 @4
HKFE Clearing £ B
Corporation Limited 1,500 1,500
3,400 3,400
14. PROPERTIES HELD FOR DEVELOPMENT 14. #¥ it E$ %
2022 2021
HK$'000 HK$'000
T ES S
Properties held for development, 3 iF3# E & £ x3H 5
at cost: 3,011 3,011
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15. BANK BALANCES AND CASH 15, /REZ#IRE

2022 2021
HK$'000 HK$'000
FH A R
Cash at bank (7 B
- General accounts --dpe 300,706 369,570
Cash in hand & 6 10
Non-pledged short-term bank LA 3R E e
deposits with original B4 5
maturity less than 3 months 163,839 121,938
464,551 491,518
Cash at bank 784
- Trust accounts -Zsr 93,400 313,217
- Segregated accounts -HBREIES T 435 1,457
Pledged short-term bank deposits >t 31 2 p 3|8 2 7 & &
with original maturity less 47 35 2 (D)
than 3 months (Note) 10,000 10,000
568,386 816,192

Note: Cash at banks earns interest at floating rates — *ft3f @ 42{7 I 43:}4’%/3—%”} (AT E P RF R

based on daily bank deposit rates. The bank 1 [EER) -0 TR 52{—? D 7T
balances are deposited with creditworthy banks iz i FUTH X e aaliT o
with no recent history of default.
Pledged short-term bank deposits carried fixed CRPED AT TR R D £
interest rates at 1% (2021: 1%) per annum as at Lt p kT I\_&ff 1% 1% (= B = - #:
31 March 2022 and pledged to banks for 1%)3- 4 » e 5 41Fs & B -
gcurmg general bank facilities granted to the BRERTRR -

roup.
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16.

BORROWINGS

Amounts shown under current
liabilities:

- Secured bank loan - interest-bearing
- Unsecured other loan - interest-

bearing

The carrying amounts of the above
borrowings are repayable within
one year

The carrying amounts of the above
borrowings that contain a repayable
on demand clause (shown under
current liabilities) but repayable:

Within one year

Within a period of more than one year
but not exceeding two years

Within a period of more than two
years but not exceeding five years

For period of more than five years

16. # #

PRE W I R O

- —;ﬁ#&:}a éqf’??#_glléa

W& N 2 21 g
SR RRP FE-PL

PFRERGRELSD
CE N ACTE RS &
g FF‘)T ) EANT 5
PR R
- Ep
Voo ELL A ARES
WA ENL A ALET
ARBT &) R

22

2022 2021

HK$'000 HK$'000

e +E
234,625 258,629
- 4,724
234,625 263,353
- 4,724
24,058 23,961
24,448 24,322
76,009 75,150
110,110 135,196
234,625 258,629
234,625 263,353




17. TRADE AND OTHER PAYABLES

17542 34 B 454

2022 2021
HK$'000 HK$'000
R Y
Amounts payable arising from the p % £i+2 H %2 H
ordinary course of business of dealing 2 E R EE
in securities and options:
- Cash clients —REE" 99,298 319,941
- Hong Kong Securities Clearing —RAE LR
Company Limited AN 1,443 1,265
Amounts payable arising from the p ¥ ¥ir2 #4892
ordinary course of business of dealing IR
in futures contracts:
- Clients -z 2,362 3,279
Amounts payable arising from the p # %722 3% B#H 53+
ordinary course of business of BT AR R
provision of securities margin
financing:
- Clients —Z 7 3,110 3,317
Amounts payable arising from the p ¥ £z HEF 25
ordinary course of business of dealing Fod kA
in precious metals 6,770 7,091
Accruals and other payables By 2 2w i
i 5,772 5,068
Rental and other deposits received AEfFrHEB ks 5,688 5,778
Rental received in advance AR & 225 233
124,668 345,972
The settlement term of cash client payables is two BEL AL EpA IS FR H i
days after the trade date. Other payables are =L

repayable on demand. The age of these balances
is within 30 days.
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https://www.hongkongdir.hk/hkscc-nominees-limited-epilpq/

ANNUAL GENERAL MEETING

The annual general meeting of the Company (the “AGM”)
will be convened and held on Friday, 26 August 2022.
Notice of the AGM will be published on the websites of
the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and sent to the
shareholders of the Company together with the
Company’s 2022 Annual Report in due course.

PROPOSED FINAL DIVIDEND

Subject to the approval of the sharcholders of the
Company at the AGM, the Board has recommended the
payment of a proposed final dividend of HK2.0 cents per
ordinary share (2021: HK1.0 cent per ordinary share) in
respect of the year ended 31 March 2022 to all
shareholders of the Company whose names appear on the
register of members of the Company on Friday, 9
September 2022. If approved, the payment of the
proposed final dividend will be made on or about Friday,
23 September 2022.

CLOSURE OF REGISTER OF MEMBERS FOR
THE AGM

The register of members of the Company will be closed
from Monday, 22 August 2022 to Friday, 26 August 2022,
both days inclusive, during which period no share
transfers can be registered. In order to be eligible to attend
and vote at the AGM, all transfer, accompanied by the
relevant share certificates, must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
Standard Limited, at Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong for registration no later
than 4:30 p.m. on Friday, 19 August 2022.

CLOSURE OF REGISTER OF MEMBERS FOR
FINAL DIVIDEND

The register of members of the Company will be closed
from Wednesday, 7 September 2022 to Friday, 9
September 2022, both dates inclusive, during which
period no share transfers can be registered. In order to
qualify for the proposed final dividend, all transfers,
accompanied by the relevant share certificates, must be
lodged with the Company’s branch share registrar in Hong
Kong, Tricor Standard Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for
registration no later than 4:30 p.m. on Tuesday, 6
September 2022.

24

12 p(EHINE
~ g(rsf‘a‘\\’t,&—’:
ﬂg—g*t\igf%llfjl | &
segora s @( T E
AT )2 Mk T EF AT F D - & ESR
C R T AR I G

Fok P4

—

!

ST T N

% gﬁféiiﬁ’&i: F ==
B R BRIk Hp OV E O
- :-4’3,71-‘5155"‘ 1();§m,)
AENC ¥ S TR E NP
GRS QR Rl I -
3\135 o b ML W 0 FRIRA PR L K

&4 9:—L3.E(&EF;)*EH%WKH o

W

|~
I mﬂq!‘ Iy =
ER N T

S

w2 In
(ﬂ. I ?1:. \_
=

N Iy

}4
oy 7“* (= e
R
+
A SRl Ul
W

5=
S
I

I
I

A EEENE L R

AL &

)»77—

@Hvﬁg%pw
*iB@ﬂ*ﬁJWW B HiEE AL
A B &ﬁ”ﬁ”ﬁﬁé R AP
Py i AR e e 183 LAY v 54 4o
PRILIE # % e o

T’éa‘aﬁ}' LGRS 3

AoPHd D F o EL VS p(AEPZ)I R
SZEL A PEPDI) pEA LN
A7 8 PEIL L (> i ’éé%i o WK Aok R TR

ZABEL R E S Rl MREA
L —_&,i‘ u._ EI(EI'E'F‘)—T‘IEEE’E'—EN ,
- HEE AT R BRI E T F oA Ay
BEFR27 HuiABL c gk 183 5HE
o SAL s PHRE S e o



MANAGEMENT DISCUSSION AND ANALYSIS ¢ =& 3{# % 4 17

Financial and Business Review

During the financial year 2022, the Group recorded a profit
of approximately HK$87.0 million, 88.0% increase when
compared with HK$46.2 million in the preceding year.
Revenue increased by approximately HK$8.0 million,
around 6.5% increase when compared with last year of
HK$119.0 million.

The financing segment of our Group has recorded a revenue
and operating results during the year, amounted to HK$84.6
million and HK$54.6 million respectively. In view of the
downturn of the economy in Hong Kong, the Group has
implemented a more prudent treasury control approach in
terms of evaluating and controlling our clients’ loan
recoverability.

Market Review

Throughout the world, resurging of the COVID-19 variants
spread that the first quarter of 2022 is still challenging, and
the world health and economy are facing myriads of
significant threats. To alleviate the spread of the COVID-
19 pandemic (since its outbreak in late 2019), a series of
precautionary actions such as the lockdowns, quarantines,
travel restrictions, vaccination, directions and restriction
among various kinds of business have been continuously
implemented. Those waves of COVID-19 and variants have
lasted far longer than anticipated thereby causing enormous
impacts over the global economy. Businesses have been
responded by implementing tougher and long-lasting
differences against social contact in response to COVID-19
pandemic in those major economics, that such actions
among the Pan-Asia regions have shown signs of
accelerating adverse effect on the world’s finance and
economy.

The economic growth of Hong Kong in 2022, as observed
in the report by the Government Economist prepared in the
midst of the threat from new COVID-19 variants and the
persistent tension in Ukraine, has adjusted the expected
growth rate revising from the original forecast increase of
2-3.5%to 1-2 % as attributed to the decreasing outlook
of exports, together with noticeably, declining performance
in the first quarter of 2022.

The Hong Kong Government Economist statement,
predicted that “The worsened global economic prospects
may continue to weigh on Hong Kong’s export
performance,” with the Ukraine tensions driving up the
commodity prices and the disruptions in the supply chain.
“In the face of mounting inflation, major central banks are
expected to expedite their monetary policy tightening,
further dampening global economic growth.”
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The evolving new COVID-19 variants, high tension in
Ukraine, and the tightening relationship between mainland
China and the US imposed more uncertainties to the global
economy. Such development in the monetary policy would
inevitably impede Hong Kong’s economic growth
forecasted for the year.

The anticipated economic recession as well as uncertain
global economic outlook had greatly affected investors'
appetite and market performance. The Hang Seng index
(“HSI”) was moving within the range from the point of
18,235.48 to 29,490.61 in the financial year under review.
As at 31 March 2022, the HSI was at the point of 21,996.85,
which represented a decrease of 24.0% comparing with that
on 1 April, 2021. For the period from April 2021 to March
2022, the total turnover value amounted to approximately
HK$36.37 billion, an approximately 4.8% decrease
compared with approximately HK$38.19 billion for the
same period last year.

On recognizing the relatively slow down of economic
development in Hong Kong, Pan Asia and Globally, the
Group has been acting more prudently in terms of (a)
preserving financial resources as far as practicable, and (b)
leveraging on increasing the proportion of portfolio towards
value-based clients, for securing earnings on a sustainable
basis and weathering through this COVID-19 aftermath
with more ease.

Brokerage

The securities’ daily operation agency business within the
brokerage segment continued to make positive
contributions to our Group. On the other side, the quiet
market activities since second half 0of 2021/22 slowed down
the other business opportunities available to our Group such
as brokerage services relating to the subscription of new
shares and placement of securities.

Revenue of brokerage segment was approximately HK$8.3
million, a decrease by approximately HK$3.1 million on a
like-with-like basis (HK$ 11.4 million in prior year),
representing a contraction of approximately 26.7% which
led to a nominal manageable operating loss of HK$2.8
million during the year, as compared with the profit of
HK$243,000 recorded last year.

Financing

Revenue of the financing segment was approximately
HK$84.6 million, representing an increase of
approximately HK$6.8 million or 8.7% compared with the
preceding year thereby leveraging an encouraging
increment in segment results by 11.9%, recording to
HK$54.6 million.
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Implementing stricter treasury control approach in
evaluating the loan recoverability of our clients portfolio
(including new clients) before granting or extending loan to
them, we maintained a cautious attitude in structuring the
terms of loans, without losing sight of offering attractive
money lending packages in a risk-bearable base so as to
maintain our competitiveness.

Corporate Finance and Asset Management

During the financial year 2022, the corporate finance
segment contributed revenue and segment results for
approximately HKS$3.2 million and approximately
HK$3.1 million respectively.

For the asset management segment, the revenue and results
in the current year were approximately HK$1.7 million and
HK$0.7 million respectively, which were aligned with the
market environment.

Precious Metal Trading

During the current financial year, the segment loss was
approximately HK$0.3 million which was half of the
preceding financial year.

Properties Investment

Our shopping mall in Macau generated a stable income to
our Group despite economic downturn. During the period,
our rental capacity rate of shopping mall as well as car parks
increased when compared with the previous years. Our
Directors are of the view that our shopping mall provided a
comprehensive range of dining, shopping, lifestyle and
leisure facilities for citizens living in Macau, which
attracted a stable income even during lockdown.

During the current financial year, the properties investment
segment recorded a revenue of approximately HK$28.8
million, increased by approximately HK$1.7 million. The
segment recorded a result of HK$25.0 million for the year
ended 31 March 2022.

As at 31 March 2022, the fair value of our investment
properties was approximately HK$1,622.1 million, with the
net fair value increase of approximately HK$21.0 million
recorded during the year.

Administration Performance

The administrative and other operating expenses for the
current financial year amounted to approximately HK$26.4
million, which represented an increase of HK$0.1 million
comparing with last year. The administrative expenses to
revenue ratio of approximately 20.8% was lower than that
in 2021 with approximately 1.3%. This demonstrates that
the management has been mindful of exercising proper cost
control in particular during period of business containment.
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Prospects

We expect the current conditions of the global economy, as
well as the Hong Kong economy, will be maintained in the
coming quarters of 2022, having regard to the US Fed
decision to increase the interest rate, fears of new
contagious COVID-19 variants, persistent geopolitical
conflict of Ukraine, and long-lasting dispute between
mainland China and the United States.

Despite the continuous headwinds of the economy and
geopolitics, we are hopeful that the global and Hong Kong
economy might soon be recovered and rebound ahead along
with a worldwide continuous application and
improvements in vaccination, which should inter alias
provide scope for further releasing travel restrictions and
loosening restrictive policy on local retail segment for
boosting international trade and tourism activities globally.
And in Hong Kong with persistent close monitoring on
travel traffic and tight control on local infected cases, the
Government has indicated its attempt to implement
different stimulus policies to boost the economy: rounds of
consumption vouchers and cash subsidies to certain
industries for the growth of such industries and market.

Economic growth in mainland China sustained, according
to the National Bureau of Statistics of the People’s Republic
of China (the “PRC”) that Gross Domestic Production
(GDP) grew by about 4.8% of GDP in the first quarter of
2022 compared to the same quarter last year, and 1.3%
compared to the fourth quarter of last year. Mainland
China’s “14" Five-Year Plan” stated that the year 2023-
2024 is in the phase of “Growth and Release” that will be
expanding internally and externally to regain and improve
the level of international openness. Such is predicted to
boost Hong Kong’s economic recovery with the expected
borders reopening and harmonized political and
administrative  governing bodies, and meanwhile
contributing to the internal consumption in mainland China.

Facing such complicated investment environment, our
Group will continue to work on prudence amid challenges
and maintain a cautious approach to regularly review and
adjust our business strategies in due occasion. We strive to
look for other investment opportunities to contribute a long-
term economic benefit to our shareholders for a sustainable
growth in shareholder funds and return on investment.
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FINANCIAL REVIEW

Liquidity and Financial Resources

As at 31 March 2022, the Group had bank balance and cash
of approximately HK$568.4 million (2021: HK$816.2
million) of which approximately HK$10.0 million (2021:
HKS$10.0 million) were pledged to bank for facilities
granted to the Group. The Company has given guarantees
to the extent of HK$452.0 million (2021: HK$452.0
million) to secure the facilities granted to subsidiaries. As
at 31 March 2022 the Group had available aggregate
banking facilities of approximately HK$468.0 million
(2021: HK$468.0 million) of which HK$233.4 million
(2021: HK$209.4 million) was not utilised.

As at 31 March 2022, the Group’s borrowings decreased to
approximately HK$234.6 million from approximately
HK$263.4 million as at 31 March 2021.

Gearing Ratio

As at 31 March, 2022, the amount of total borrowings was
approximately HKS$234.6 million (2021: HKS$263.4
million). The gearing being equal to approximately 8.6%
(2021: 9.9%) of the net assets of approximately
HK$2,718.5 million (2021: HK$2,655.8 million).

Capital Structure

There was no significant change in the Group’s capital
structure for the year ended 31 March 2022.

As at 31 March 2022, the total equity attributable to owners
of the Company amounted to approximately HK$2,719.8
million (2021: HKS$2,657.0 million). The Group’s
consolidated net assets per share as at the reporting date was
HK$1.01 (2021: HK$0.99).

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong, Macau and the PRC and
the majority of transactions are denominated in Hong Kong
dollars (“HK$”), United State dollars (“US$”) and Macau
Pataca. Foreign exchange risk arises from commercial
transactions, recognized assets and liabilities, which are
denominated in a currency which is not the functional
currency of the Group and the Company.

During the year, the Group mainly uses Hong Kong dollars,
Macau Pataca and United States dollars to carry out its
business transactions. The Board considers the foreign
currency exposure is insignificant.
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CHARGES ON GROUP ASSETS

As at 31 March 2022, the Group has pledged certain of its
investment properties with fair value of approximately
HK$1,386.1 million (2021: HK$1,394.1 million) to a bank
to secure general banking facilities granted to the Group.

FINANCIAL GUARANTEE CONTRACTS

Guarantees given by the Company and its # 2

S
subsidiaries to financial institutions in PEE RS

respect of facilities to independent third
parties
Guarantees given by the Company to # =&
financial institutions in respect of
facilities granted to subsidiaries

At the end of the reporting period, the Directors do not
consider it probable that a claim will be made against the
Group under any of the guarantees.

Of the above guarantees, the amount utilised by the
subsidiaries at 31 March 2022 is HK$234.6 million (2021:
HK$258.6 million).

The Company has not recognised any deferred income in
respect of these guarantees as its fair value cannot be
reliably measured and its transaction price was HK$Nil
(2021: HK$Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2022, the Group had 40 staff including
those staff of Macau (2021: 40). For the year ended 31
March 2022, the staff costs of the Group amounted to
approximately HK$15.5 million (2021: HK$16.6 million),
representing 12.2% and 13.9% of the Group’s revenue in
financial year 2022 and 2021 respectively.

The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with
adequate and regular training in order to enhance their
technical skills and update their industry knowledge with
regards to laws and regulations.
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The Group remunerates its employees mainly based on
industry practices, market remuneration and individual’s
performance and experience. On top of regular
remuneration, discretionary bonus may be granted to
eligible staff by reference to the Group’s performance as
well as individual’s performance.

The Company does not a have share option scheme.

REPURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as an agent for clients of the Company or its
subsidiaries, neither the Company nor any of its
subsidiaries repurchased, sold or redeemed any of the
Company’s listed securities during the year ended 31 March
2022.

AUDIT COMMITTEE

The audit committee of the Group consists of three
independent non-executive directors, namely Mr. CHAN
Chung Yee, Alan, Mr. POON Kai Tik and Mr. HUI Man Ho,
Ivan. The audit committee had reviewed the financial
reporting process, risk management and internal control
system of the Group and the Group’s consolidated financial
statements for the year ended 31 March 2022.

REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of
the Group’s results for the year ended 31 March 2022 have
been agreed by the Group’s auditor, Asian Alliance (HK)
CPA Limited, to the amounts set out in the Group’s draft
consolidated financial statements for the year. The work
performed by Asian Alliance (HK) CPA Limited in this
respect did not constitute an assurance engagement in
accordance with Hong Kong Standards on Auditing, Hong
Kong Standards on Review Engagements or Hong Kong
Standards on Assurance Engagements issued by the Hong
Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by Asian
Alliance (HK) CPA Limited on the preliminary
announcement.
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REMUNERATION COMMITTEE

The Remuneration Committee was set up on 18 July 2005
and the members currently comprise independent non-
executive directors, Mr. CHAN Chung Yee, Alan, Mr.
POON Kai Tik and Mr. HUI Man Ho, Ivan and executive
director, Ms. CHENG Wai Ling, Annie.

NOMINATION COMMITTEE

The Nomination Committee was set up on 16 March 2012
and the members currently comprise independent non-
executive directors, Mr. CHAN Chung Yee, Alan, Mr.
POON Kai Tik and Mr. HUI Man Ho, Ivan and executive
director, Ms. CHENG Wai Ling, Annie.

CREDIT CONTROL

The Group has been practicing tight credit control policy. A
credit committee composed of two executive directors is
responsible for overseeing the granting of credit facilities.
Daily operation of money lending will be guided by the
stringent procedures as prescribed by the internal control
manual.

SUFFICIENCY OF PUBLIC FLOAT

According to information that is publicly available to the
Company and within the knowledge of the directors, the
percentage of the Company’s shares which are in the hands
of the public is not less than 25% of the Company’s total
number of issued shares.

CORPORATE GOVERNANCE

During the year, the Company has complied with all those
code provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in Appendix
14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) except following
deviations:

Pursuant to code provisions A.4.1 in respect of the service
term of directors, none of the existing non-executive
directors (including independent non-executive directors)
of the Company is appointed for a specific term. This
constitutes a deviation from code provision A.4.1 of the
Code. However, all the directors of the Company are
subject to the retirement provisions under article 116 of the
Articles of Association of the Company. As such, the
Company considers that sufficient measures have been
taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules. Upon
enquiry by the Company, all directors of the Company have
confirmed that they have complied with the required
standards set out in the Model Code throughout the year.

PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE

This announcement will be published on the respective
websites of the Stock Exchange (www.hkex.com.hk) and
the Company (www.upbest.com) on 24 June 2022. The
annual report for the year ended 31 March 2022 containing
all the information required by the Listing Rules will be
published on the website of the Company and the Stock
Exchange and dispatched to the shareholders of the
Company in due course.

APPRECIATION

The Board would like to thank the management of the
Group and all staff for their hard work and dedication, as
well as the shareholders of the Company, the Group’s
business partners and associates, bankers and auditors for
their supports to the Group.

By order of the Board
IP Man Tin, David

Chairman and
Non-executive Director

Hong Kong, 24 June 2022

* For identification purpose only
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As at the date of this announcement, the Board of the Company consists of Mr. IP Man Tin, David as chairman and
non-executive director, Dr. SZE Ping Fat as non-executive director, Ms. CHENG Wai Ling, Annie, Mr. CHENG Wai
Lun, Andrew and Mr. MOK Kwai Hang as executive directors and Mr. CHAN Chung Yee, Alan, Mr. POON Kai Tik
and Mr. HUI Man Ho, Ivan as independent non-executive directors.
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