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Financial Highlight
B HE

FINANCIAL PERFORMANCE

Revenue reduced by 16.8% to approximately HK$152.0
million

Revenue from mortgage loan receivables decreased by
30.3% to approximately HK$82.7 million

Profit attributable to the equity shareholders decreased by
23.1% to approximately HK$71.7 million

Net profit margin decreased by 3.8 percentage points to
47.2%

Basic earnings per share is HK3.7 cents

Gross pawn loan receivables increased by 23.4% to
approximately HK$164.0 million

Gross mortgage loan receivables decreased by 9.3% to
approximately HK$726.3 million

BUSINESS PERFORMANCE

A

Total amount of new pawn loans granted increased by
19.7% to approximately HK$791.1 million

Average amount of pawn loans granted increased by 14.7%
to approximately HK$11,700 per transaction

Number of new pawn loans (larger than HK$100,000)
granted decreased by 13.7% to 497 cases

Total amount of new mortgage loans granted increased by
9.3% to approximately HK$428.5 million

Average amount of mortgage loans granted increased by
56.3% to approximately HK$4.3 million

Number of new mortgage loans granted decreased by
30.1% to 100 cases

Net interest margin for pawn loans decreased by 1.5
percentage points to 38.7%

Net interest margin for mortgage loans decreased by 0.1
percentage points to 9.9%

As at 28 February 2022, the average loan-to-value ratio of
the mortgage loan portfolio was kept at around 53%

Oi Wah Pawnshop Credit Holdings Limited B EEEERERE QT
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Five-year Financial Summary
A FUBEHE

2022 2021 2020 2019 2018
—E-c-F —E-—F —ECEF “T-NEF —N\§
Profitability data (HK$'000) ZFgEH&E (FEx)
Revenue from pawn loan MEEHRER W=
business
— Interest income from pawn - BEEZRZFS
loans L'ON 10,081 8,171 10,213 7,843 58,754
— Interest income from pawn - AT (EAER
loan receivables at fair value ~ ZEWHEEETZ
through profit or loss FEWA 50,131 48,002 54,264 51,351 -
- Gain on disposal of - HELKEEEY
repossessed assets g 9,093 8,024 7,266 6,914 6,107
Total revenue from pawn loan & & FRER 2 Bl
business 69,305 64,197 71,743 66,108 64,861
Revenue from mortgage loan  RIBEAEHER 2 B
business
— Interest income from - RIBERER
mortgage loans ZFIBHA 82,672 118,571 152,216 158,655 152,415
Total revenue il 151,977 182,768 223,959 224,763 217,276
Operating profit Em 98,082 133,005 166,649 163,572 158,162
Profit attributable to equity T R R B s T
shareholders 71,671 93,144 107,383 100,820 100,908
Earnings per share — basic FRAF - AR (B
(HK cents) 3.7 4.8 5.5 5.1 4.8
Profitability ratios (%) BFIEE (%)
Operating profit margin R I 64.5 72.8 74.4 72.8 72.8
Net profit margin RS 47.2 51.0 47.9 44.9 46.4
Effective tax rate (Note 1) ERBIR (HEE1) 16.3 16.9 16.3 17.1 16.4
Return on total assets (Note 2) ZBE&ZAREIR (F5F2) 6.2 7.6 7.5 7.0 6.9
Return on shareholders’ equity AR EREzS B3R (HizE3)
(Note 3) 7.3 9.8 12.0 12.3 12.8
Net interest margin (Note 4) %2 (HizH4) 15.0 13.7 13.1 12.4 13.1
— pawn loans - BEER 38.7 40.2 41.0 40.6 40.4
- mortgage loans - RIBERER 9.9 10.0 95 9.2 9.8
Note 1 Effective income tax rate is equal to the current tax divided by M3 1 ZTEMAEHERENEEE 2 BT ER B
the profit before taxation for the respective year i )
Note 2 Return on total assets is calculated by dividing profit for the year  [ffsF2 EBELTELORIIZFERNENGUNSFEFENEESE
by the total assets as at the respective year HEtE
Note 3 Return on equity is calculated by dividing profit for the year by  Mf33 #REMIVIRENEFB AR EE 2 ERE%ET
the total equity as at the respective year i
Note 4 Net interest margin during the year refers to our interest income  [ffif4 FRZFEERNEBEHLELERIRBEM

in respect of our pawn loans and mortgage loans less the
respective finance costs, divided by the average of month-end
gross loan receivables balances of the corresponding loans during
the year

ERZMBMARERBERAS  BRAFREEE
Rz AR WS SRR TR
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Five-year Financial Summary
A FUBEHE

2022 2021 2020 2019 2018
—BC-CE —B-—F —BCTF “E-NEF —T-N\F
Operating ratios (as a e E (hikaE
percentage of revenue) (%) HBZLt) (%)
Staff costs BTHA 19.4 15.9 13.6 13.0 12.9
Rental expenses plus depreciation & Bz 3 hif f 4
of right-of-use assets EENE 8.7 7.2 5.9 6.2 6.2
Advertising and promotions BEREE 1.8 1.7 1.8 4.4 5.2

Assets and liabilities data BENEEYRE

(HK$'000) (F#%x)
Non-current assets FmBEE 62,407 63,993 143,074 84,131 89,242
Current assets MENEE 1,093,407 1,155,499 1,285,273 1,357,172 1,376,892
Current liabilities mENBE 122,515 178,866 356,662 455,909 515,477
Non-current liabilities E =R 50,388 91,773 176,366 162,565 162,528
Capital and reserves ER KR 982,911 948,853 895,319 822,829 788,129
Gross loan receivables - principal JENE R 4% - &K% 890,322 934,097 1,279,143 1,364,806 1,382,962
— Gross pawn loan receivables - JEWEE SR B 164,026 132,901 141,815 141,511 130,866
~ Gross mortgage loan - BURBERER
receivables B 726,296 801,196 1,137,328 1,223,295 1,252,096

Assets and working capital EERZEELESHE

data
Current ratios (Note 5) MmENELE (PfIFES) 8.9 6.5 3.6 3.0 2.7
Gearing ratios (%) (Note 6) EELLLE(%) (KiEe) 15.0 26.2 55.2 73.6 84.4
Net assets value per share (HK$) SREEFE (BL)

(Note 7) (BIzE7) 0.510 0.491 0.462 0.424 0.377

I

&)

Note 5 Current ratio is calculated by dividing current assets by current  [fi5¥5 B R DIERFRZ RBDEER A RB B &
liabilities as at the respective year end

Note 6 Gearing ratio is calculated by dividing total borrowings (summation  Ff{%6 BHEDNREER2BEE (RITERRES
of bank loans and overdrafts, obligations under finance leases, MEMERE HUMWER BEBERATRIZERR
other loans, loans from immediate holding company and debt BITEGES AR ) RS EETE
securities issued) by total equity as at the respective year end

Note 7 Net assets value per share is calculated by dividing net assets by W37 SREEFEDNRSERNEEFERUBRGE
the total number of shares as at the respective year end HETE

of 40

o &
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Five-year Financial Summary
A FUBEHE

Total revenue from pawn loan business Revenue from mortgage loan business
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Five-year Financial Summary
A FUBEHE

Return on shareholders’ equity Net interest margin - pawn loans
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On behalf of the board of directors (the “Board”) of Oi Wah
Pawnshop Credit Holdings Limited (the “Company” or “our
Company”), and its subsidiaries (together with the Company
collectively referred to as the “Group” or “our Group”), | am
delighted to present the annual report of the Group for the year
ended 28 February 2022 (“FY2022").

During the year, the Group recorded revenue and profit
attributable to shareholders of the Company of approximately
HK$152.0 million and 71.7 million respectively. In FY2022, while
local mortgage loan demand continued to be affected by the
prolonged pandemic and cross-border travel restriction, we saw a
stable growth in pawn loan business due to the rebounding luxury
consumer market. We will continue to deploy this two-pronged
business approach to build a solid firewall and protect us from any
major downward risks.

Looking ahead, given the macro-economy variables and
geopolitical risks, the Group will continue to adopt a prudent
strategy when granting loans, in order to maintain a healthy
portfolio and strengthen its risk management measures. We will
also keep a close eye on the performance of the Group’s loan
portfolio, especially in respect to the repayment status of existing
customers. With COVID-19 eases off, the Group sees opportunities
with the impending rebound of economy is well positioned to
capture the opportunity to expand its market share when business
activities pick up again. Being one of the few listed financial
institutions in Hong Kong, we believe Oi Wah is in a strong
position to benefit.

On behalf of the Board, | would like to express my heartfelt
gratitude to the unremitting efforts of our management team and
employees. | also wish to offer sincere thanks to our customers
and shareholders for their continuing loyalty and trust. We will
continue to explore and seize the new business opportunities to
further create value for our shareholders in the long run.

Chan Kai Ho, Edward
Chairman and Executive Director

25 May 2022

Chairman Statement
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Management Discussion and Analysis

BB RR DN

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited (the “Company”
or "our Company”), and its subsidiaries (together with the
Company collectively referred to as the “Group” or “our Group”)
is a financing service provider in Hong Kong operating under
the brand name of “Oi Wah", principally engaged in providing
secured financing, including mortgage loans and pawn loans.

MORTGAGE LOAN BUSINESS

For the year ended 28 February 2022 (“FY2022"), Hong Kong
market continued to be affected by the closure of major border
crossings with the on-going COVID-19 pandemic, thus a full
recovery of business and investment activities was constrained,
and local loan demand remained softened. The interest income
of the mortgage loan business of the Group decreased by
approximately HK$35.9 million or 30.3% from approximately
HK$118.6 million for the year ended 28 February 2021 (“FY2021")
to approximately HK$82.7 million in FY2022, which accounted
for approximately 54.4% of the Group’s total revenue. The gross
mortgage loan receivables was approximately HK$726.3 million as
at 28 February 2022 with the total new mortgage loans granted
amounted to approximately HK$428.5 million in FY2022. During
the year, net interest margin of the mortgage loan business
slightly decreased by approximately 0.1% to approximately 9.9%
(FY2021: approximately 10.0%). During the year, there were 100
new cases of mortgage loan transactions, with average loan size
of approximately HK$4.3 million.

messsssm |0 Oi Wah Pawnshop Credit Holdings Limited B2 %= B ERAR A7)

E 3 3C1)
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Management Discussion and Analysis

In FY2022, given the US rate hike and its potential impacts
on local property market, the Group continued to adopt a
prudent and cautious approach when granting loans, as well as
maintaining a higher proportion of first mortgage loans in the
Group's portfolio to mitigate risk. The loan-to-value ratio for the
first mortgage is approximately 52.4%, while overall loan-to-
value ratio for subordinary mortgage is approximately 58.5%, of
which, loan-to-value ratio of subordinary mortgage that the Group
participate in is approximately 5.4% in FY2022.

PAWN LOAN BUSINESS

In FY2022, the revenue from the pawn loan business increased
from approximately HK$64.2 million to approximately HK$69.3
million, representing an increase of approximately 7.9% or HK$5.1
million, with interest income from pawn loan receivables and gain
from disposal of repossessed assets of approximately HK$60.2
million and HK$9.1 million respectively, thanks to the growing
luxury goods market that led to an increase of pawn loan size. The
aggregate pawn loan amount granted increased by approximately
19.7% or HK$130.2 million from approximately HK$660.9 million
in FY2021 to approximately HK$791.1 million in FY2022.

During the year, the Group continued to channel resources to
advertising and promotion to enhance the Group’s brand exposure.
Such effort has generated demand for one-to-one pawn loan
appointment services for pawn loans exceeding HK$0.1 million.
The number of pawn loan transactions granted of such amount
increased from 437 transactions in FY2021 to 497 transactions in
FY2022. The average loan amount also increased to approximately
HK$11,700 per transaction (FY2021: HK$10,200 per transaction).

INDUSTRY OVERVIEW

Solid gold price, coupled with the continued recovery of luxury
goods market during the year, has lent a strong support to the
Group’s pawn loan business.

On the other hand, private home prices in Hong Kong has seen
a bounce back and edged close to the historical peak despite the
spread of Omicron variant, with prices going up 3.3% in 2021
according to an index published by the Rating and Valuation
Department. However, in order to put a damper on inflation, the US
Fed's ongoing interest rate increase and its plan of balance sheet
reduction to put a damper on inflation have marked the end of
the era of low interest rates and cheap money. Although the HKD
interbank rates may not necessarily rise with the US dollar interest
rates immediately, the Board is of the view that property market
which is interest sensitive will remain largely uncertain in the coming
year. Therefore, the Group will remain cautious of the valuation of
properties when granting loans, in order to mitigate risks.

BB D
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Management Discussion and Analysis

BB W& DM

FINANCIAL REVIEW

Revenue

Our Group's revenue reduced from approximately HK$182.8
million for the FY2021 to approximately HK$152.0 million for the
FY2022, representing a decrease of approximately HK$30.8 million
or 16.8%. The decrease was attributable to the decrease in our
interest income from mortgage business by approximately HK$35.9
million or 30.3% from approximately HK$118.6 million in FY2021
to approximately HK$82.7 million in FY2022, netting off the
increase in our revenue from pawn loan business by approximately
HK$5.1 million or 7.9% from approximately HK$64.2 million in
FY2021 to approximately HK$69.3 million in FY2022.

Mortgage loan business

The decrease in our interest income from mortgage business was
mainly due to the fact that under the global outbreak of the
COVID-19 pandemic, the Group has adopted a cautious approach
in granting our mortgage loan during FY2022. Moreover, as most
of our customers are SMEs, they preferred to reduce their debt
equity ratio in this gloominess situation. As such, the average
month end balance for the gross mortgage loans receivables
for the year decreased from approximately HK$992.5 million in
FY2021 to approximately HK$713.1 million in FY2022 with total
new mortgage loans granted of approximately HK$428.5 million
during FY2022 (FY2021: approximately HK$392.1 million).

Pawn loan business

The increase in our pawn loan business was due to the increase
in our interest income earned on our pawn loan receivables
by approximately HK$4.0 million or 7.1% from approximately
HK$56.2 million in FY2021 to approximately HK$60.2 million in
FY2021 and the increase in revenue from disposal of repossessed
assets by approximately HK$1.1 million.

The increase in our interest income earned on our pawn loan
receivables was mainly attributable to (i) the increase in the
price of second-hand brand watches; and (i) a new customer
was found through our network in December 2021 which the
Group have provided a revolving loan to this customer amounted
to HK$40.0 million (As at 28 February 2022: HK$17.1 million
was utilised). Therefore, the aggregated amounts of pawn loan
granted increased from approximately HK$660.9 million in FY2021
to approximately HK$791.1 million in FY2022 and the average
month end balance for the gross pawn loans receivables for the
year increased from approximately HK$139.6 million in FY2021 to
approximately HK$153.8 million in FY2022.

sesmmm |7 Oi Wah Pawnshop Credit Holdings Limited BB EBIERE R A A

Bt %% 2] R

AEBWGHA T - —FHHFEL182,800,000
7 T 430,800,000/ L8k 16.8% = — T — — 4
B ERF [ 49152,000,0007 7T © 32k 18 Jh R A AN S [
BZREBEES 2 AMEBMAB S —FHHREEY
118,600,000/ 7T 4> 435,900,000/ 7£.8630.3%
BT - _FEHFE482,700,0008 7T - WA
HMEEREEBREH S —FPRFED
64,200,000 JLIE AN495,100,000/8 7T5K7.9% = — &
T FHBFE#169,300,0008 7T ©

BIEHITES K
AEBIZBEREBFASHNERARLEEHRE
BB 2019BRAEEREE  AEER T ==
B E B BERE TS EETER - I
BRI LOBEFPBERNEE  FEEANTEAR
MEATROEaEEZEL - Bt - FRZEKIZIE
BEHERABIHARESA T - —FHBFE
#7992,500,0008 LRV E T —FHHFELH
713,100,000/ 7T ' —F = —FHHFE O BRI
BINRE R @584 £428,500,0008 7L (T = —
FRHEE - £9392,100,00058 7T ) °

EENEYK
EEMBEERESE N ANAEE R EER
FIEF B AR -2 - —FEHFE 456,200,000/
TCIEHN#)4,000,000/8 T8k 7.1% & —F = Z FH B F
[E#760,200,000/8 7T I (1 & AL UL [0 & B 2 W as 18 AN 49
1,100,000/8 7T °

z

2 B

REBEBEEERFAEFEWRAL NI EZHER
(W ZFmEFHRELR LA RDRZE=Z—F+=A
FRERES —BNEP ARBERZE PRHER
B 340,000,000 T (R=E=-_F-_A=-+/\8:
17,100,000 L EAE A ) - Filt - BB MM E EHEE
BT - —FBRFEH660,900,0008 T INE =
T —FHHRFEELT791,100,0008 70 MZFEE
W g B BRI AR GRS ——F oK
FE4139,600,0008 T NE_SE - FHRFE
#7153,800,000/ 7T ©



Management Discussion and Analysis

Revenue from disposal of repossessed assets represents the gain/
(loss) of the Group as we sold the repossessed assets in the event
of default in repayment of our pawn loans. The increase in our
gain on disposal of repossessed assets in FY2022 was mainly
due to the increase in the price of second-hand brand watches.
Since every pawn loan has a loan term of four lunar months,
revenue was derived from the appreciation of the price of second-
hand brand watches in FY2022 and thus the increase in gain on
disposal of repossessed assets in FY2022 was recorded.

Other income, gains or losses

Other income decreased from approximately HK$7.9 million in
FY2021 to approximately HK$3.0 million in FY2022, representing
an decrease of approximately HK$4.9 million or 62.0%, which
was mainly due to (i) the receipt of a one-off subsidy from The
Government of the Hong Kong Special Administrative Region
under the Anti-Epidemic Fund for relieving financial burdens of
the businesses of approximately HK$2.1 million in FY2021 and
no such income in FY2022; (ii) a decrease in our credit related
fee income by approximately HK$0.9 million representing early
repayment fees and handling charges from our mortgage loan
customers; (iii) a decrease in rental income by approximately
HK$1.3 million; netting off with the increase in rent concession
received from landlord due to COVID-19 of approximately HK$0.3
million.

Operating expenses

Operating expenses decreased by approximately HK$1.0 million
or 1.8% from approximately HK$55.6 million in FY2021 to
approximately HK$54.6 million in FY2022.

During FY2022, staff costs slightly increased by approximately
HK$0.4 million or 1.4% from approximately HK$29.1 million in
FY2021 to approximately HK$29.5 million in FY2022. The increase
was mainly contributed by the increase in the salaries and other
benefits to staff of approximately HK$0.3 million.

According to HKFRS 16, all operating lease with contract terms
more than 1 year should be treated as finance lease. Thus, the
contractual liabilities for the rental agreements are discounted
and recognised as finance lease assets. Rental expenses
and depreciation for right-to-use assets remained stable at
approximately HK$13.2 million in FY2021 and FY2022.

Apart from staff costs, rental expenses and depreciation for
right-to-use assets as mention above, other operating expenses
decreased by approximately HK$1.4 million or 10.5% from
approximately HK$13.3 million in FY2021 to approximately
HK$11.9 million in FY2022. This was mainly due to the decrease
in advertising expenses and legal and professional fees by
approximately HK$0.4 million and HK$0.9 million respectively.
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Management Discussion and Analysis

BB W& DM

Finance costs

During the year, the finance costs decreased by approximately
HK$8.5 million or 40.7% from approximately HK$20.9 million
in FY2021 to approximately HK$12.4 million in FY2022. It was
mainly due to the decrease in bank loans and overdrafts, other
loans and debt securities issued in FY2022.

Charged for impairment losses on loan receivables
For FY2022

The charge for impairment losses on loan receivables of
approximately HK$2.3 million in FY2022 was measured based on
the requirement under HKFRS 9. The charge for impairment losses
represented a further impairment made to a mortgage loan (same
mortgage loan impaired in FY2021) which had been overdue for
more than 1 year and management considered that the valuation
of the collateral of the respective loan cannot fully cover the
outstanding amount and the said loan had been written-off
during the year.

For FY2021

The charge for impairment losses on loan receivables of
approximately HK$2.0 million in FY2021 was measured based
on the requirement under HKFRS 9. The charge for impairment
losses represented a further impairment made to a mortgage loan
(same mortgage loan impaired in previous years) which had been
overdue for more than 1 year and the management considered
there is an increasing possibility which the valuation of the
collateral of the respective loan cannot fully cover the outstanding
amount.

Income tax expenses

Our Group's effective tax rate decreased from approximately
16.9% in FY2021 to approximately 16.3% in FY2022. The
decrease was mainly due to additional assessment amounted of
approximately HK$1.0 million charged in FY2021 and no such
expenses in FY2022.

Profit and total comprehensive income for the year

Our Group's profit for FY2022 decreased to approximately
HK$71.7 million from approximately HK$93.1 million in FY2021,
representing a decrease of approximately HK$21.4 million or
23.1%. The decrease was mainly attributable to the decrease in
revenue and other revenue by approximately HK$30.8 million
and HK$4.9 million respectively, netting off with the decrease in
finance costs amounted to approximately HK$8.5 million.
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Management Discussion and Analysis

Liquidity and financial resources

The Group adopts a prudent funding and treasury policy and
maintained a healthy financial position during FY2022. During
FY2022, the Group’s operational and capital requirements were
financed principally through retained earnings, bank loans and
overdrafts, loans from the immediate holding company, other
loans and debt securities issued. Throughout FY2022, there was
no material or significant impact of COVID-19 on the Group’s
liquidity and financial resources with reference to the operations
and capital commitments.

As at 28 February 2022, all outstanding interest-bearing bank
loans and overdrafts were repayable in one year and bore interest
at variable rates. The bank loans and overdrafts were secured by (i)
a sub-mortgage charge on certain loans receivable of a subsidiary
of the Company; and/or (ii) a corporate guarantee executed by the
Company. During FY2022, the Group had fulfilled all the financial
covenants, if any, under the Group’s banking facilities.

As at 28 February 2022, the loans from immediately holding
company were repayable in one year and bore interest at 5%
per annum. The loans were secured by a corporate guarantee
executed by the Company.

As at 28 February 2022, the debt securities issued bore interest
at 6% to 7%. Except for amounted to approximately HK$50.0
million were repayable in one year, the remaining were repayable
over one year but less than five years.

Based on the Group's current and anticipated levels of operation,
the Group's future operations and capital requirements will be
mainly financed through bank loans and overdrafts, loans from
the immediate holding company, other loans, retained earnings
and share capital. There were no significant commitments for
capital expenditure as at 28 February 2022.
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Management Discussion and Analysis
EEE R DT

As at 28 February 2022, cash and cash equivalents (net of
bank overdraft) amounted to approximately HK$206.6 million,
representing a net decrease of approximately HK$38.7 million as
compared to the position as at 28 February 2021. The decrease
was attributable to the following items:

RZE-—F-A=-+\B B AREEED (K
KR RITHE ) £9/5206,600,0008 70 B - - —4F
~ A=+ N\ B3R 438,700,000 7T © X RIE T 5
FERTFI&E:

For the year For the year

ended 28 ended 28

February 2022 February 2021

Bz H=

—E-—F —E-—4F

—BA=+NH —A=Z+NB8

ILFE IEFE

HK$'000 HK$'000

FET FET

Net cash generated from operating activities A TSR 558 123,481 471,661
Payments for the purchase of plant and BERELREZFIE

equipment (816) (50)

Repayments of debt securities BEBESER (75,000) -

Net repayments of other loans HitbER 2 EFFE (23,312) (100,800)

Net repayments of bank loans RITERZ BFFHE (2,863) (55,591)
Net repayments in loans from the immediate BEBERARZERZ

holding company BT - (56,500)

Payments for repurchase of shares B [0 i ) 2 TR (922) (1,736)

Dividend paid ERRE (36,691) (37,874)

Finance costs paid BB E KA (12,465) (20,532)

Government subsidy received LB A A7 B - 2,102

Other net outflow HAb L F5E (10,086) (11,104)

Net (decrease)/increase in cash and cash ReERREEED CRd)
equivalents AN FEE (38,674) 189,576

Pledge of assets

As at 28 February 2022, the Group had pledged its mortgage
loan receivables with net book value of approximately HK$84.4
million (28 February 2021: approximately HK$304.3 million) for
the purpose of obtaining facilities from other independent third
parties.

Contingent liabilities

There were no significant contingent liabilities for the Group as at
28 February 2022.
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Management Discussion and Analysis
BB RO

Key financial ratios FEBEE
As at As at
28 February 28 February
2022 2021
» S
—E-—F —E-—F
—A=+NH —A=Z+N\H
Current ratio™ MBI RO 8.9x 6.5x
Gearing ratio®? BELE® 15.0% 26.2%
For the For the
year ended year ended
28 February 28 February
2022 2021
Bz HZE
—g-= —E-—F
ZA=+NHLE ZAZ=+tANBHL
FE FE
Return on total assets® BEBHEER 6.2% 7.6%
Return on equity® - Ery Bk 7.3% 9.8%
Net profit margin® HF|E© 47.2% 51.0%
Net interest margin® FEEG 15.0% 13.7%
- pawn loan services —HEERAR 38.7% 40.2%
— mortgage loan services — RBERE SRR 9.9% 10.0%

Notes: B

)

Current ratio is calculated by dividing current assets by current
liabilities as at the respective year end.

Gearing ratio is calculated by dividing total borrowings (summation
of bank loans and overdrafts, loans from the immediate holding
company, other loans and debt securities issued) by total equity as
at the respective year end.

Return on total assets is calculated by dividing profit for the year by
the total assets as at the respective year end.

Return on equity is calculated by dividing profit for the year by the
total equity as at the respective year end.

Net profit margin is calculated by dividing profit for the year by the
turnover for the respective year.

Net interest margin during the year refers to our interest income in
respect of our pawn loans and mortgage loans less the respective
finance costs, divided by the average of month-end gross loan
receivables balances of the corresponding loans during the year.
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Management Discussion and Analysis

BB W& DM

Current ratio

Our Group's current ratio increased from approximately 6.5 times
as at 28 February 2021 to approximately 8.9 times as at 28
February 2022, which was mainly due to the decrease in other
loans, bank loans and overdrafts and current portion of debt
securities issued that were amounted to approximately HK$23.3
million, HK$2.7 million and HK$25.0 million respectively.

Gearing ratio

Our Group's gearing ratio decreased from approximately 26.2%
as at 28 February 2021 to approximately 15.0% as at 28 February
2022, which was mainly triggered by the decrease in other loans,
bank loans and overdrafts and debt securities issued which were
amounted to approximately HK$23.3 million, HK$2.7 million and
HK$75.0 million respectively as a result of the decrease of our
mortgage loan portfolio.

Return on total assets and return on equity

Our return on total assets decrease from approximately 7.6%
in FY2021 to 6.2% in FY2022. The decrease was mainly
attributable to the decrease in our revenue in mortgage business
by approximately HK$35.9 million in FY2022 as the management
adopted a prudent strategy on mortgage business during FY2022.

Our return on equity decreased from approximately 9.8% in
FY2021 to approximately 7.3% in FY2022. This was mainly
due to the decrease in gearing ratio during FY2022. In view of
the current volatile market conditions, the management of the
Company decided to adopt a prudent strategy in granting new
loans and thus less funding was required during FY2022. This
led to a drop in the Group’s borrowings and thereby limited the
available funds of the Group to lend to our customers. As such,
the Group's return on equity decreased in FY2022 notwithstanding
the positive net interest margin of the Group.

Net profit margin and net interest margin

There was an increase in our net interest margin from
approximately 13.7% in FY2021 to approximately 15.0% in
FY2022. The reason for such an increase was mainly due to the
decrease in finance cost by approximately HK$8.5 million during
FY2022.

There was a decrease in our net profit margin from approximately
51.0% in FY2021 to approximately 47.2% in FY2022. The reason
for the decrease was mainly due to the decrease in our revenue in
mortgage business by approximately HK$35.9 million in FY2022.
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Management Discussion and Analysis

PRINCIPAL RISKS AND UNCERTAINTIES

The Group's operations, financial conditions, profits and growth
prospects are affected by a number of risks and uncertainties as
outlined below. These factors are not exhaustive and there may
be other risks in addition to those shown below which are not
known to the Group or which may not be material now but could
become material in the future.

Financial risk

Financial risk factors include credit risk, interest rate risk, liquidity
risk and fair value risk. As a money lender in Hong Kong providing
pawn loan and mortgage loan financings to corporations or
private individuals which are secured with collaterals, credit risk is
regarded as the prime risk of the Group.

Mortgage business

For mortgage business, the Group generates revenue from interest
received from the provision of loans to corporate and private
individual customers. The Group’s principal loan products for
mortgage business are (i) first mortgage loans, which are secured
by the first mortgage on the borrowers’ real estates; and (ii)
subordinated mortgage loans, which are secured by mortgages
subordinated to the first mortgages charged on the borrowers’
pledged properties. The Group only offers mortgage loan
financings which are secured against real estate assets located in
Hong Kong which include residential, commercial and industrial
real estate assets.

The Group has a credit policy in place and the exposures to
credit risk are monitored on an ongoing basis. Approval for loan
applications, together with the loan amount and corresponding
interest rate, are determined based on a number of factors
including, amongst others, the credit history and profile of the
applicant, the property type, profile and valuation of the proposed
property to be mortgaged and the prevailing market conditions.
In the majority of the cases, the Group grants loan with a loan-
to-value ratio of no more than 70%. As at 28 February 2022, the
overall weighted average loan-to-value ratio of the Group's loan
portfolio is managed at around 53%.

The Group also establishes standard procedures and the mortgage
department is responsible for on ongoing monitoring of loan
recoverability, which includes the repayment status and a quarter
review per year on the market value of the underlying collateral,
and loan collection.
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BB W& DM

Pawn loan business

For pawn business, the Group generates revenue from (i) interest
received from the provision of loans to corporate and private
individual customers, and (ii) if the loan defaulted, the potential
gain/loss on the disposal of the respective collaterals from the
defaulted loan. The major category of collaterals we received in
pawn business are gold and jewelries, diamond, brand watches
and consumer electronic products.

The Group establishes internal guidelines for the pawnshop staff
for granting each pawn loan. Customer identification, evaluation
of ownership of the collaterals and the valuation of the collaterals
are the major factors when we grant our pawn loan. The Group
usually grants loans with a loan-to-value ratio ranging from 50%
— 85%, depending on the type of collateral and the valuation is
made at the point of granting the loan. In addition, approval is
required to obtain from management if the loan amount is greater
than HK$60,000 for each single transaction.

The Group has a wide and diversify customer base. For mortgage
loan business, outstanding loan size of each loan ranges from
approximately HK$120,000 to HK$60,000,000 as at 28 February
2022. For pawn loan business, each pawn loan size ranges from
approximately HK$80 to HK$7,470,000 during FY2022. The
largest customer of the Group accounted for approximately 4.8%
of the Group's revenue for FY2022.

Further information on the internal control and risk management
measures in relation to credit risk and other aforesaid financial
risk factors of the Group are elaborated in Note 25 “Financial
risk management and fair value” to the consolidated financial
statements of this annual report

Operational risk

Operational risk is defined as the risk of loss resulting from
inadequate or failed internal processes, human and system errors
or from external events. Responsibility for managing operational
risks basically rests with every function at departmental levels. Key
functions in the Group are guided by their standard operating
procedures, limits of authority and reporting framework.
Management will identify and assess key operational exposures
regularly so that appropriate risk response can be taken.
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Management Discussion and Analysis

Market risk

Performance of the Group's business will be affected by various
market factors in Hong Kong, including but not limited to
economic conditions, valuation of the luxury goods and the overall
property market conditions in Hong Kong. A downturn in (i) the
economy, (ii) value of luxury goods, and/or (iii) property market in
Hong Kong may result not only in a decline in the number of real
estate and luxury goods transactions, which may limit the growth
of the Group’s pawn and mortgage loan portfolio, but also a
decline in the value of the underlying coallaterals in respect of the
Group’s pawn and mortgage loans, which may increase the risk
of impairment of the Group’s mortgage loan portfolio or result in
loss on disposal if the pawn loan default.

For mortgage business, the Group has implemented policies to
carry out continuous monitoring of the property market and the
collateral value of the underlying mortgage loan portfolio so that
appropriate risk response can be taken.

For pawn loan business, except from the internal guidelines
for granting the loan, monthly review and discussion between
management and pawnshop staff are made in order to ensure
everyone are keep update on the trend of the luxury goods in
order to mitigate the potential risk exposure.

Risk management

The Group has established and maintained sufficient risk
management procedures to identify and control various types of
risk within the organisation and the external environment with
active management participation and effective internal control
procedures in the best interest of the Group and its shareholders.
Details of its risk management system are elaborated on pages
51 to 54 under section “Corporate Governance Report” of this
annual report.

HUMAN RESOURCES

As at 28 February 2022, our Group had a total of 50 staff
(28 February 2021: 51). Total staff costs (including Directors’
emoluments) were approximately HK$29.5 million for FY2022
(FY2021: approximately HK$29.1 million). Remuneration is
determined with reference to market conditions and the
performance, qualifications and experience of each individual
employee. Bonus based on individual performance will be paid to
employees as recognition of and reward for their contributions.
Other benefits include a share option scheme and contributions
to statutory mandatory provident fund scheme to our Group’s
employees in Hong Kong.
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Management Discussion and Analysis

BB RR DN

RELATIONSHIP WITH KEY STAKEHOLDERS

The Company understands the importance of maintaining a good
relationship with its employees, customers and other stakeholders
to meet its immediate and long-term goals. The Company will
continue to ensure effective communication and maintain good
relationship with each of its key stakeholders.

During FY2022, there was no material and significant dispute
between the Company and its employees, customers and/or other
stakeholders.

FOREIGN CURRENCY EXPOSURE

The business activities of the Group were denominated in HKD.
The Directors did not consider the Group was exposed to any
significant foreign exchange risks during FY2022. As the impact
from foreign exchange exposure was minimal, the Directors were
of the view that no hedging against foreign currency exposure
was necessary. In view of the operational needs, the Group will
continue to monitor the foreign currency exposure from time to
time and take necessary actions to minimise the exchange related
risks.

MATERIAL ACQUISITIONS AND DISPOSALS

Our Group did not engage in any material acquisitions or disposals
during FY2022.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this annual report, the Group does not have
any present plans for material investments and capital assets.

PROSPECTS

With a high vaccination rate and a growing mass immunity
from previous infection, it is expected that COVID-19 pandemic
will pose less of a threat to Hong Kong. The continuous travel
restrictions had undermined the city’s competitiveness and
business operations were unable to return to normal. We believe
that future loan demand in Hong Kong will depend largely on
the government’s disease prevention measures. Local businesses,
especially SMEs will continue to be prudent regarding future
expansion until they see a substantial resumption of vital economic
activities.
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Management Discussion and Analysis

The uncertainties of macro-economy and geopolitical risks are
also expected to linger, with the USA's tightening policy and the
evolving pandemic being pivotal to market sentiments. In planning
ahead of the upcoming financial year, the Group anticipates there
will be more challenges to overcome.

In response to this, the Group will continue to strengthen its
risk management measures, such as increasing the proportion of
first mortgage loans, further tightening its loan-to-value ratio,
adopting a more cautious approach when granting loans, in order
to maintain financial stability of the Group and wait for market
recovery.

Meanwhile, the Group will continue to seize opportunities and
strive to create the best interests for our shareholders and the
Company. The Group is currently developing a mobile APP to
provide a quick and easy alternative financing solution to its
customers, as well as to capture opportunities of the online pawn
loan market.
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Report of the Directors
EEEW/E

The Board is pleased to submit this report of the Directors
together with the audited financial statements of the Group for
the year ended 28 February 2022.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of the Group are providing secured financing business in
Hong Kong, including pawn loans and mortgage loans.

FINANCIAL RESULTS

The results of the Group for the year ended 28 February 2022 and
the state of the Company’s and the Group’s affairs as at that date
are set out in the consolidated financial statements on pages 71
to 160 of this annual report.

CASH FLOW POSITION

The cash flow position of the Group for the year ended 28
February 2022 is set out and analysed in the consolidated
statement of cash flows set out on pages 75 to 76 of this annual
report.

DIVIDEND

At our Board meeting held on Wednesday, 25 May 2022 (the
"Board Meeting”), our Directors recommended the payment
of a final dividend (the “Final Dividend”) of HK0.71 cents
per ordinary share. In addition, during the Board Meeting, our
Directors also recommended the payment of a special dividend
(the “Special Dividend”) of HK0.37 cents per ordinary share to
the Shareholders in recognition of their continuous support to the
Company.

The Final Dividend and the Special Dividend, together with the
interim dividend of HK0.78 cents per share declared and paid
during the year ended 28 February 2022, represent 50.1% of
the profit attributable to the Shareholders for the year ended 28
February 2022.

The Final Dividend and the Special Dividend are subject to
approval by the Shareholders at the AGM and will be paid on
Tuesday, 23 August 2022 to the Shareholders whose names
appear on the register of members of our Company at the close
of business on Monday, 8 August 2022.
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CLOSURE OF REGISTER OF MEMBERS

In order to determine the identity of our Shareholders who are
entitled to attend and vote at the AGM, all duly completed
transfer forms accompanied by the relevant share certificates must
be lodged with our Company’s Hong Kong branch share registrar,
Boardroom Share Registrars (HK) Limited at 2103B, 21/F, 148
Electric Road, North Point, Hong Kong, no later than 4:30 p.m. on
Friday, 22 July 2022. The register of members of our Company will
be closed from Monday, 25 July 2022 to Thursday, 28 July 2022,
both days inclusive, during which period no transfer of shares will
be registered.

In order to establish the identity of the Shareholders of our
Company who are entitled to the Final Dividend and the Special
Dividend, all duly completed transfer forms accompanied by the
relevant share certificates must be lodged with our Company’s
Hong Kong branch share registrar, Boardroom Share Registrars
(HK) Limited at 2103B, 21/F, 148 Electric Road, North Point,
Hong Kong, no later than 4:30 p.m. on Tuesday, 2 August 2022.
The register of members of our Company will be closed from
Wednesday, 3 August 2022 to Monday, 8 August 2022, both days
inclusive, during which no transfer of shares will be registered.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for
the past five financial years is set out on pages 5 to 8 of this
annual report.

TRANSFER TO RESERVES

Profit attributable to shareholders, before dividends, of HK$71.7
million (2021: HK$93.1 million) has been transferred to reserves.

DISTRIBUTABLE RESERVES

As at 28 February 2022, the aggregate amount of the distributable
reserves of the Company was approximately HK$348.0 million
(2021: approximately HK$378.4 million).

Movements in the reserves of the Group during the year are set
out in the consolidated statement of changes in equity and note
24 to the consolidated financial statements.

PLANT AND EQUIPMENT

Details of the movements of plant and equipment of the Group
for the year ended 28 February 2022 are set out in note 13 to the
consolidated financial statements.
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Report of the Directors
EEEW/E

SHARE CAPITAL

Details of the movements in Company’s share capital for the
year ended 28 February 2022 are set out in note 24(c) to the
consolidated financial statements.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was
adopted pursuant to a written resolution of the then sole
shareholder on 19 February 2013 (the “Adoption Date”).

The purpose of the Share Option Scheme is to attract and retain
the best available personnel, to provide additional incentive
to them to promote the success of the business of the Group.
The Board may, at its discretion, grant options pursuant to the
Share Option Scheme to any employee (full-time and part-time),
consultant, adviser, Director (including executive, non-executive
or independent non-executive Director), Substantial Shareholder
(as defined in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”)), distributor, contractor,
supplier, agent, customer, business partner or service provider
of any member of the Group whom the Board determines have
contribution or potential contribution to the development and
growth of the Group.

As at 28 February 2022, being the financial year ended 28
February 2022 for the Group:

i) a total of 40,000,000 options to subscribe for shares
were available for issue under the Share Option Scheme,
representing approximately 2.1% of the total issued shares
of the Company as at 28 February 2022;

ii) an option granted under the Share Option Scheme may
be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as the Board
may determine which shall not exceed ten years from the
date of grant subject to the provisions of early termination
thereof; and

iii) the Share Option Scheme will remain in force until 18
February 2023.

The aggregate number of shares of the Company which may be
issued upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and any other
share option schemes of the Company must not exceed 30% of
the shares of the Company in issue from time to time. No option
may be granted under the Share Option Scheme or any other
share option schemes of the Company if this will result in the limit
being exceeded.
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The maximum number of shares of the Company issuable upon
exercise of all options to be granted under the Share Option
Scheme and any other share option schemes of the Company
as from the Adoption Date (excluding, for this purpose, shares
of the Company issuable upon exercise of options which have
been granted but which have lapsed in accordance with the
Share Option Scheme or any other share option schemes of the
Company) must not in aggregate exceed 10% of all shares of
the Company in issue upon 12 March 2013 (the “Listing Date”)
(i.e. 40,000,000 shares). The limit of 10% may be refreshed at
any time by approval of the shareholders of the Company in
general meeting provided that the total number of the shares of
the Company which may be issued upon exercise of all options to
be granted under the Share Option Scheme and any other share
option schemes of the Company must not exceed 10% of the
shares of the Company in issue as at the date of approval of the
refreshed limit.

Unless approved by shareholders of the Company in general
meeting, the maximum number of shares underlying the options
granted to each eligible participant (including both exercised and
outstanding options) in any 12-month period shall not exceed 1.0%
of the shares of the Company in issue for the time being.

A consideration of HK$1.0 is payable on acceptance of the grant
of an option.

Pursuant to the Share Option Scheme, the participants may
subscribe for the shares of the Company on the exercise of an
option at the price determined by the Board provided that it shall
be at least the highest of (a) the closing price of the shares of the
Company as stated in the Stock Exchange’s daily quotations sheet
on the date on which an option is offered to a participant, which
must be a business date (the “Offer Date”); (b) the average of
the closing prices of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the Offer Date; and (c) the nominal value
of a share of the Company on the Offer Date.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board
may determine which shall not exceed 10 years from the date of
grant subject to the provisions of early termination thereof. The
Share Option Scheme will remain in force until 18 February 2023.

As at the date of this annual report, no options had been granted
or agreed to be granted pursuant to the Share Option Scheme.
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Report of the Directors
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DIRECTORS 55

The Directors who held office during the year ended 28 February WEZ-Z-_—F A=+ \HIFEEREEAFIF
2022 and up to the date of this annual report are: HE LR 2 ESHT -
Executive Directors: BITEE:

Mr. Chan Kai Ho Edward (Chairman and Chief Executive Officer) PRERSR ST (FmFITIEAAEL)
Mr. Chan Chart Man BREE X 4

Ms. Chan Mei Fong BRIEF L+

Ms. Chan Ying Yu S e

Non-executive Directors: FEITESE:

Mr. Chan Kai Kow Macksion PRERIR 4

Mr. Ng Siu Hong hABRTE

Independent non-executive Directors: BYFHITES:

Mr. Lam On Tai ML FTE

Dr. Leung Shiu Ki Albert RIKHIHEL

Dr. Yip Ngai BERiEt

Pursuant to Article 108 of the articles of association of the REAQAFAGKZZMA ([ABMERMA])E108
Company (“Articles of Association”) and code provision B.2.2 &K TR BIFI &%+ PUpT S 2 E AR 2 57 A&
(previous code provision A.4.2) of the Corporate Governance £5B.2.2 (RISFAMEXEAL42{E)  =H2—EHHER
Code set out in Appendix 14 to the Listing Rules, one-third of ZARAFBRRBEFAS FHRERTIAEENASLE
the Directors will retire by rotation at the annual general meeting i3 {E - Ak - FRENSRITAE BB & RMEZ TR £
of the Company and will be eligible for re-election at that #REEREBAFAE HRT IHAEKRLESE
meeting. Accordingly, Mr. Chan Kai Ho Edward, Mr. Chan Kai  #:&#{f -

Kow Macksion and Mr. Lau On Tai will retire at the forthcoming

annual general meeting and, being eligible, offer themselves for

re-election.

Details of the Directors standing for re-election at the AGM are RBREBHEAS EXHRIEZ 7 HBHNERK
set out in the circular sent to the shareholders of the Company F¥R—{f2F8 FAREMRE 2K -
together with this annual report.

The Company has received, from each of the independent non- ZARARIDEESBYIERNITESIRE FHHAIE3.13
executive Directors, an annual confirmation of his independence ¥ H 2 FEB I MERE - AR RIRAEEIE
pursuant to Rule 3.13 of the Listing Rules. The Company considers ~ $i{TE EHABILAL -

all of the independent non-executive Directors are independent.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERFENABROREERG ZEXER
AND SHORT POSITIONS IN SHARES AND %2
UNDERLYING SHARES

As at 28 February 2022, so far as is known to the Directors or WZTZT_—F_A-+N\H BEEHAQFTET
chief executives of the Company, the following persons other than B A B Fr&l - SN D BIRIE B A5 R EAEIEF] ([#45
a Director or chief executive of the Company had an interest or a ~ REIE#§&Hl]) F3361&BETHFE 2B LM A
short position in the shares and underlying shares of the Company TFA+ (BEEHAQTEZBITHAERIN) RART]
as recorded in the register required to be kept by the Company &) RAARBANR MDA IEARERIAR -

under section 336 of the Securities and Futures Ordinance (the

"SFO"):

Approximate
percentage of

Number of shareholding
Name of Shareholder Capacity ordinary shares (Note 2)
BRABRBEDL
RRAE/ e 15 LEREA (Mit2)
Kwan Lik Holding Limited Beneficial interest 1,347,247,024 69.83
(Note 1) (Hat 1) Banfks
Kwan Lik (BVI) Limited (Note 1) (f#i#1) Interest in a controlled corporation 1,347,247,024 69.83
REEEEZ
TMF (Cayman) Limited (Note 1) (ffi£1) Trustee 1,347,247,024 69.83
(Note 3) (ftit3) XFEA
Ms. Chan Nga Yu (Note 3) Discretionary trust interests 1,347,247,024 69.83
BRI+ (HiE3) BEETER
Interest held jointly with another person 53,477,564 2.77
it A SFERA 2
Ms. Mui Hang Sin (Note 3) Discretionary trust interests 1,347,247,024 69.83
wEE T (faE3) BEEEER
Interest held jointly with another person 53,477,564 2.77
St A HF R A 2 a
Great Roc Capital Limited (Note 4) ([{/i#4)  Beneficial interest 190,706,029 9.87
Mr. Yan Kam Cheong (Note 4) Interest in a controlled corporation 190,706,029 9.87

BREE AL (HfiF4) REEEE 2R
Notes: PR

1. The 1,347,247,024 shares is held by Kwan Lik Holding Limited, 1.
which is a wholly-owned subsidiary of Kwan Lik (BVI) Limited, a
wholly-owned subsidiary of TMF (Cayman) Limited.

Kwan Lik Holding Limited¥§% 1,347,247,0248% % {7
Kwan Lik Holding Limited/&Kwan Lik (BVI) Limited
ZZ2EWBAT MKwan Lik (BVI) LimitedBlATMF
(Cayman) LimitedZ 2 &K B AR -

RZE-_—_F-_A=-+ B AQABE &1
1,929,316,406R% %15 °

2. There were 1,929,316,406 shares of the Company in issue as at 28 2.
February 2022.

#%1,400,724,588f& IR H B — B -tHA - M*Zls
2 ZFEATMF (Cayman) LimitedfE# #4A Kwan Lik
Holding Limited,z 2 &8 1T « FRIEHI 2L £+ - 18
Bz 4 BRERSR A R UEE - BEF LR
ERZ T RREBIREERBZEFRZIBEZEA

3. These 1,400,724,588 shares were owned by a discretionary trust 3.
whose trustee, TMF (Cayman) Limited, indirectly owns the entire
issued share capital of Kwan Lik Holding Limited. Ms. Chan Nga
Yu, Ms. Mui Hang Sin, Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying Yu and Mr. Chan Kai Kow
Macksion are the discretionary beneficiaries of the trust.

4. Great Roc Capital Limited is wholly-owned by Mr. Yan Kam Cheong 4. Great Roc Capital Limited B SEE A2 EHE - M
who is the substantial Shareholder of the Company. BRIEERERANTIZEERR -
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Save as disclosed herein, as at 28 February 2022, there was no
other person so far known to the Directors or chief executives of
the Company, other than the Directors or chief executives of the
Company as having an interest or a short position in the shares
or underlying shares of the Company as recorded in the register,
whose record is required to be kept by the Company under section
336 of the SFO.

DIRECTORS" INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 28 February 2022, the interests and short positions of each
Director and chief executive of the Company and their respective
associates in the shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which he was taken or deemed to have under such provisions of
the SFO); or were required pursuant to Section 352 of the SFO
to be entered in the register referred to therein; or were required
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies to be notified to the Company and
the Stock Exchange, are set out below:

BRAAIFEEEN RZE-__F_A=-+N\H &
BEEYUARREEZTHRABAN  RARQRIREES
NEIEIEBIEIIEATHFE 2 S MATREs: - W&
EMALT (BESHARAEZTHAERIN) RAR
AR SRR () PR B RS AR o

EERROREBERD 2EZR AR

RZZEZ—F A+ NH SEERARAEETT
BABURBEES B ZBEARKRR B AR I8
(EERFHFNMPEKRMEXVES) 25 - 18RI
PREHFFEEREESFLBHERIIEXVHEETRE
SHHWEMEARNRIRBERATzER AR (BIER
BESFLBERIEBEEEERIRAES 2
mEAR)  HIRIEE S KA E (KH) 5 35216 BH AZ
GFTEERMAZEERAR  HIRELTRARES
EITBEAFR P ZEETRANS ARG R R FT2#
w=mMORBEEHNT

Interest in the shares of the Company RARQ R RS 2 B
Approximate
percentage of
Number of shareholding
Name of Director Nature of interest ordinary shares (Note 2)
BAsKRE ST
EEMHA HEmME LBREE (HieE2)
Mr. Chan Kai Ho Edward (Note 1) Discretionary trust interests 1,347,247,024 69.83
BREAS ST (BYat1) [
Beneficial interest 53,477,564 2.77
BEmiEm
Mr. Chan Chart Man (Note 1) Discretionary trust interests 1,347,247,024 69.83
BRSO (BaET) BiEETER
Interest held jointly with another person 53,477,564 2.77
gaf A L EHFE 2 s
Ms. Chan Mei Fong (Note 1) Discretionary trust interests 1,347,247,024 69.83
PREFS 22t (KaET) IS5 EtER
Interest held jointly with another person 53,477,564 2.77
Bift A EHFE 2 s
Ms. Chan Ying Yu (Note 1) Discretionary trust interests 1,347,247,024 69.83
PREm AL (A1) [
Interest held jointly with another person 53,477,564 2.77

B4 N KRS H 2
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Notes:

1. These 1,400,724,588 shares were owned by a discretionary trust
whose trustee, TMF (Cayman) Limited, indirectly owns the entire
issued share capital of Kwan Lik Holding Limited. Ms. Chan Nga
Yu, Ms. Mui Hang Sin, Mr. Chan Kai Ho Edward, Mr. Chan Chart
Man, Ms. Chan Mei Fong, Ms. Chan Ying Yu and Mr. Chan Kai Kow
Macksion are the discretionary beneficiaries of the trust.

2. There were 1,929,316,406 shares of the Company in issue as at 28
February 2022.

Save as disclosed above, as at 28 February 2022, none of the
Directors and chief executives of the Company or their respective
associates had any interests and short positions in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which he was
taken or deemed to have under such provisions of the SFO); or
were required pursuant to Section 352 of the SFO to be entered
in the register referred to therein; or were required pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies to be notified to the Company and the Stock
Exchange.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the year ended 28
February 2022 was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares or debentures of the
Company or any other body corporate; and none of the Directors,
or their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any
such right during the year.

CONTROLLING SHAREHOLDERS' INTEREST IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section “Continuing Connected
Transactions” below, no other contracts of significance between
the Group or any of its subsidiaries and any controlling
shareholder or any of its subsidiaries subsisted at the end of the
year or at any time during the year.

There were also no contracts of significance for the provision of
services to the Group or any of its subsidiaries by any controlling
shareholder or any of its subsidiaries subsisting at the end of the
year or at any time during the year.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS

Save as disclosed in the section “Continuing Connected
Transactions” below, no other transactions, arrangements and
contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries or associates was a
party and in which any director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’
BUSINESS

During the year under review, no Director has interests in any
business which directly or indirectly competes, or is likely to
compete with the business of the Group.

INTERESTS IN COMPETING

DIRECTORS’ REMUNERATION

The Board has the general power of determining the Directors’
remuneration, subject to authorisation of the Shareholders at
the annual general meeting each year. The remuneration of the
executive Directors is subject to review by the remuneration
committee, and their remuneration is determined with reference
including but not limited to salaries paid by comparable
companies, time commitment and responsibilities of the Directors.
As for the non-executive Directors and the independent non-
executive Directors, their remuneration is determined by the Board
upon recommendation from the remuneration committee. Details
of the emoluments of the Directors are set out in note 10 and
the five highest paid individuals are set out in note 11 to the
consolidated financial statements.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors entered into a service agreement
with the Company for a term of three years and shall continue
thereafter unless terminated in accordance with the terms of the
service agreements.

Each of the non-executive Directors and independent non-
executive Directors entered into a letter of appointment with the
Company for a term of three years and shall continue thereafter
unless terminated in accordance with the terms of the letters of
appointment.

Saved as disclosed herein, no Director proposed for re-election
at the AGM has a service contract with members of the Group
that is not determinable by the Group within one year without
payment of compensation, other than statutory compensation.
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MANAGEMENT CONTRACT

Other than the Directors’ service contracts and letters of
appointment, no contract concerning the management and
administration of the whole or any substantial part of the
Company’s business were entered into or existed during the year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year ended 28 February 2022, the Company
repurchased a total of 3,496,000 shares of the Company on the
Stock Exchange at the aggregate consideration of approximately
HK$0.9 million (before expenses). All the repurchased shares were
cancelled during the year ended 28 February 2022, except for
440,000 shares which are cancelled in March 2022.
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Particulars of the repurchases are as follows: BEFBOT
Purchase price per share Aggregate
Number of shares BRROBEE consideration
Month B repurchased Highest Lowest (before expenses)
BRE
BRROBEE Be BI& (HIRRBAZAT)
(HK$) (HK$) (HK$'000)
(&) (&) (F#7T)
August 2021 —ZE-—%FNA 2,344,000 $0.280 $0.255 632
September 2021 —E-—FANA 712,000 $0.265 $0.250 184
February 2022 —E--F—-H4 440,000 $0.255 $0.240 106
Total wst 3,496,000 922

The above share repurchases were made with a view to stabilise
the price per share of the Company, as the management of the
Company considered that the market price of the share might not
be able to truly reflect the value of the Company’s shares and the
Company’s prospects.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company's
securities during the year ended 28 February 2022.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands which oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the revenue from rendering of
services attributable to the major customers of the Group during
the financial year is as follows:

FTERFRHES

EAZISHMEQEF BRAKEEETFEEREREH
Bl ERT :

2022

—E-=
The largest customer SAEF 7.6%
Five largest customers in aggregate hAREPEE 28.5%
At no time during the year ended 28 February 2022 had the #HEZZ-_—_F_A-+/\HLFE EF HZ2

Directors, their associates or any shareholder of the Company (to
the best of the knowledge of the Directors, owns more than 5%
of the Company’s issued share capital) had any interest in these
major customers.

The Group had no supplier due to its nature of principle business
activities.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at 25 May 2022,
the Company maintains the prescribed percentage of public float
under the Listing Rules.

NON-COMPETITION UNDERTAKING

Kwan Lik Holding Limited, Mr. Chan Kai Ho Edward, Mr. Chan
Chart Man, Ms. Chan Ying Yu, Ms. Chan Mei Fong, Ms. Chan
Nga Yu and Ms. Mui Hang Sin entered into a deed of non-
competition (the “"Deed of Non-competition”) in favour of
the Company on 21 February 2013 pursuant to which they have
undertaken to the Company (for itself and for the benefit of its
subsidiaries) that it or he or she would not, and would procure
that its or his or her associates (other than any member of our
Group) would not, directly or indirectly, carry on, participate or be
interested or engaged in or acquire or hold (in each case whether
as a shareholder, partner, principal, agent, director, employee or
otherwise) any business which is or may be in competition with
the current businesses of the Group during the restricted period.

Ms. Chan Nga Yu, Ms. Mui Hang Sin, Mr. Chan Kai Ho Edward, Mr.
Chan Chart Man, Ms. Chan Mei Fong, Ms. Chan Ying Yu and Mr. Chan
Kai Kow Macksion are the beneficiaries of a discretionary trust whose
trustee, TMF (Cayman) Limited, indirectly owns the entire issued share
capital of Kwan Lik Holding Limited, the controlling shareholder of the
Company.
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An annual confirmation has been received from each of the
parties to the Deed of Non-competition on compliance with each
of their respective undertaking thereunder.

The independent non-executive Directors have reviewed the
compliance with the Deed of Non-competition by the parties to
the Deed of Non-competition and confirmed that the Deed of
Non-competition is fully complied with and duly enforced during
the year ended 28 February 2022 and up to the date of this
report.

CONTINUING CONNECTED TRANSACTIONS

The following transactions of the Group constituted continuing
connected transactions (the "Continuing Connected
Transactions”) for the Group for the year ended 28 February
2022:

Tenancy agreements

(i)  On 25 June 2021, for the purpose of operating one of our
pawnshops, Hing Wah Pawnshop Credit Limited (“Hing Wah
HK"), an indirectly wholly-owned subsidiary of the Company
entered into a tenancy agreement (“Hing Wah Tenancy
Agreement”) with Kwan Chart (Holding) Company Limited
("Kwan Chart Holding”), which is owned as to 90% and
10% by Mr. Chan Chart Man (an executive Director) and
his spouse Ms. Mui Hang Sin (a substantial shareholder
of the Company), respectively. Pursuant to the Hing Wah
Tenancy Agreement, Kwan Chart Holding shall lease a
premises to Hing Wah HK for a term of one year from 8
June 2021 to 7 June 2022 at a monthly rent of HK$80,000
and pay a monthly management fee of HK$3,300. During
the contract period, the management fee may be increased
by a maximum of 30% (up to HK$4,290) if and only if the
respective management fee payable by Kwan Chart Holding
increases.

(i)  On 25 June 2021, for the purpose of operating one of our
pawnshops, Wai Wah Pawnshop Credit Limited (“Wai Wah
HK"), an indirectly wholly-owned subsidiary of the Company
entered into a tenancy agreement (“Wai Wah Tenancy
Agreement”) with Mr. Chan Chart Man, an executive
Director. Pursuant to the Wai Wah Tenancy Agreement, Mr.
Chan Chart Man shall lease a premises to Wai Wah HK for
a term of one year from 8 June 2021 to 7 June 2022 at a
monthly rent of HK$90,000.
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(iii)  On 25 June 2021, for the purpose of operating our head
office, Oi Wah Pawnshop Credit Limited (“Oi Wah HK")
entered into a tenancy agreement (“Oi Wah Tenancy
Agreement”) with Kwan Chart Estate Company Limited
("Kwan Chart Estate”), which is owned as to 95% and
5% by Mr. Chan Chart Man (an executive Director) and his
spouse Ms. Mui Hang Sin (a substantial shareholder of the
Company), respectively. Pursuant to the Oi Wah Tenancy
Agreement, Kwan Chart Estate shall lease a premises to Oi
Wah HK for a term of one years from 31 May 2021 to 30
May 2022 at a monthly rent of HK$55,000.

Annual review of the Continuing Connected Transactions

Although all the Continuing Connected Transactions are fully
exempt from shareholders’ approval, annual review and all
disclosure requirements under Rule 14A.76 of the Listing Rules,
these transactions have been reviewed by the independent non-
executive Directors who have confirmed that the Continuing
Connected Transactions have been entered into (i) in the ordinary
and usual course of business of the Group; (ii) either on normal
commercial terms or on terms no less favourable to the Group
than terms available to (or from) independent third parties; and
(i) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Save as disclosed above, the significant related party transactions
that did not constitute connected transactions under the Listing
Rules made during the year were disclosed in note 27 to the
consolidated financial statements.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief and exemption
available to the Shareholders by reason of their holding of the
Company’s securities.

PERMITTED INDEMNITY PROVISION

Appropriate Directors’ liability insurance has been arranged to
indemnify the Directors for liabilities arising out of corporate
activities. The coverage and the sum insured under the policy are
reviewed annually. Further, the Company’s Articles of Association
provide that Directors are entitled to be indemnified out of the
Company’s assets against claims from third parties in respect of
certain liabilities.

The Company has taken out and maintained appropriate insurance
cover in respect of potential legal actions against its Directors and
officers.
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BUSINESS REVIEW

Additional information of business review is set out on pages 10
to 23 under the section headed “Management Discussion and
Analysis” of this annual report, which forms part of this report of
the Directors.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group continues to keep itself updated over the requirement
of the relevant laws and regulations applicable to it to ensure
compliance. To the best of the Directors’ knowledge, information
and belief after having made all reasonable enquiries, the Directors
are not aware of any non-compliance in any material respect with
the relevant laws and regulations that have a significant impact
on the Group’s business and operations for the year ended 28
February 2022.

Details of the Company’s compliance with the code provisions in
the Corporate Governance Code contained in Appendix 14 to the
Listing Rules are set out in the corporate governance report of this
report.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to operate in compliance with the
applicable environmental laws as well as protecting the
environment by minimising the negative impact of the Group’s
existing business activities on the environment and complying with
the applicable environmental laws and regulations.

The Company’s compliance with the relevant provisions as set out
in the Environmental, Social and Governance Reporting Guide in
Appendix 27 of the Listing Rules for the year ended 28 February
2022 are set out in the environmental, social and governance
report which is to be issued within five months after the end of
the year ended 28 February 2022.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of 28 February 2022 and up to the date
of this report, there was no important or significant events that
affects the business of the Group.
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AUDITORS

The consolidated financial statements of the Group for the year
ended 28 February 2022 have been audited by SHINEWING (HK)
CPA Limited and a resolution will be proposed at the forthcoming
annual general meeting of the Company to re-appoint SHINEWING
(HK) CPA Limited as auditor of the Company.

By order of the Board

Chan Kai Ho Edward
Chairman

Hong Kong,
25 May 2022
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining high
standards of corporate governance consistent with the needs and
requirements of its business and the Shareholders. Our Company
has adopted the code provisions set out in the Corporate
Governance Code (the “Code Provisions”) and Corporate
Governance Report contained in Appendix 14 to the Listing Rules.
The corporate governance principles of the Company emphasise
a quality board, sound internal controls, and transparency and
accountability to all Shareholders.

Throughout the year ended 28 February 2022, and up to the
date of this annual report, our Company applied the principles
in the Corporate Governance Code and complied with the Code
Provisions, save for the deviation from Code Provision C.2.1
(previous Code Provision A.2.1) and Code Provision C.1.6 (previous
Code Provision A.6.7) which is explained below.

Code Provision C.2.1 (previous Code Provision A.2.1) requires that
the roles of the chairman and the chief executive to be separate
and should not be performed by the same individual. Mr. Chan
Kai Ho Edward (“Mr. Chan”), an executive Director, currently
holds both positions. Mr. Chan has been the key leadership figure
of our Group and has been primarily involved in the formulation
of business strategies and determination of the overall direction of
our Group. He has also been chiefly responsible for our Group’s
operations as he directly supervises other executive Directors
and senior management of our Group. Taking into account the
continuation of the implementation of our Group’s business plans,
our Directors (including the independent non-executive Directors)
consider that Mr. Chan is the best candidate for both positions
and the present arrangements are beneficial and in the best
interests of our Company and its shareholders (the “Shareholders”
or “our Shareholders”) as a whole.

Code Provision C.1.6 (previous Code Provision A.6.7) requires
independent non-executive Directors and non-executive Directors
to attend general meetings to gain and develop a balanced
understanding of the views of shareholders. At the annual general
meeting held on 29 July 2021, an independent non-executive
Director was absent due to his urgent family matter.

The Directors will review our Company’s corporate governance
policies and compliance with the Code Provisions from time to
time.

Corporate Governance Report
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DIRECTORS
The Board

The Board, led by the chairman of the Company, is responsible
for leadership and control of the Company and overseeing the
Group’s businesses, strategic decisions and performance. The
Board has delegated to the senior management of the Company
the authority and responsibility for the day-to-day management
and operation of the Group. In addition, the Board has established
Board committees and has delegated to these Board committees
various responsibilities as set out in their respective terms of
reference.

The Board reserved its decision for all major matters of the
Company, including: approving and monitoring all policy
matters, overall strategies and budgets, internal control and risk
management systems, material transactions (in particular those
that may involve conflict of interests), financial information,
appointment of Directors and other significant financial and
operational matters.

Daily management and administration functions are delegated to
the management. The Board delegated various responsibilities to
the senior management of the Company. These responsibilities
include implementing decisions of the Board, directing and
coordinating day-to-day operation and management of the
Company in accordance with the management strategies and
plans approved by the Board, formulating and monitoring the
operation and production plans and budgets, and supervising and
monitoring the control systems.
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For the year ended 28 February 2022, the Board held six formal HE-Z-_—"F-_A-_+\HILFE EFL2 4877

meetings. Attendance of individual Directors at the Board meeting
for the year ended 28 February 2022 is as follows:

ANAFREH - BE-_S-_—_F-_A-+N\BItE
Er-ApEEHRESeeR2BROT

Board Meeting  Annual General Meeting

Name of Director EEHR EEEeE BRREERE
Executive Directors: HiTEE:
Mr. Chan Kai Ho Edward (Note 1) BRES S (1)

(Chairman and Chief Executive Officer) (EEFITHAEE) 6/6 11

Mr. Chan Chart Man (Note 1) BRI ST (HiatT) 3/6 1/1
Ms. Chan Ying Yu (Note 1) BRECm L (HiatT) 6/6 1/1
Ms. Chan Mei Fong (Note 1) BREF L L (HiF1) 3/6 11
Non-executive Directors: FHITEE
Mr. Chan Kai Kow Macksion (Note 1) BRESERC A (BaET) 4/6 11
Mr. Ng Siu Hong h#aREE 4/6 171
Independent non-executive Directors: BUHNTEE:
Dr. Leung Shiu Ki Albert 2B L 4/6 11
Dr. Yip Ngai 2RET 3/6 0/1
Mr. Lam On Tai MEZREE 4/6 11
Note: Kzt -

1. Mr. Chan Kai Ho Edward, Ms. Chan Ying Yu, Ms. Chan Mei Fong 1.
and Mr. Chan Kai Kow Macksion are siblings. Mr. Chan Chart Man

is their father.

BRI BREm L REF L L RREERELE
RILBIALR - R E R EZ X -

For the year ended 28 February 2022, apart from the meetings @mz=-—Z—-——&- A+ \[AIIET KEsTeas

=

of the Board, consent/approval from the Board had also been 4. g Ee /D ERE@MArSEERAS M EZIEEE-
obtained by written resolutions on a number of matters.

For the year ended 28 February 2022, one general meeting of the @z=-—=——&#—- -+ N\BAFEE AXTDET

Company was held.

Chairman and Chief Executive Officer

Code Provision C.2.1 (previous Code Provision A.2.1) stipulates

=

— R -

EERTHAR
STRMEXEE C.2. 116 (ATST R EEA 2 16 REE

that the roles of chairman and chief executive officer should be ERiTHhass BrEeEARESD B FEHE — A+
separate and should not be performed by the same individual. Fo

Mr. Chan Kai Ho Edward, an executive Director, currently holds
both the positions of chairman and chief executive officer. Mr.
Chan Kai Ho Edward has been the key leadership figure of the
Group, who has been primarily involved in formulation of business
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strategies and determination of the overall direction of the Group.
He has also been chiefly responsible for the Group’s operations
as he directly supervises other executive Directors and senior
management of the Group. Taking into account the continuation
of the implementation of the Group’s business plans, the Directors
(including the independent non-executive Directors) consider that
Mr. Chan Kai Ho Edward is the best candidate for both positions
and the present arrangements are beneficial and in the interests
of the Company and the Shareholders as a whole.

Board Composition

Currently, the Board comprises nine Directors, including four
executive Directors, two non-executive Directors and three
independent non-executive Directors. The current composition of
the Board is as follows:

N—ERARBZEREEREA - EEIBHEASE
ExBHEZEEL EF (BEBUIFNTESE)
R REEAER/ZMERL 2 REAE MR
RHHARRRBEREBEN U NARE 2 EER

NV
S o
g

BEEevAMK

EETCeEERNEEFENK BENERTES W
BIMITEEN —RB U TEZT -EECRE
KRN

Membership of Board Committee(s)
E=ZZEEHE

Executive Directors:

HITEF -

Mr. Chan Kai Ho Edward (Chairman and Chief Executive Officer)
PREASRSCE (R FITEAAEL)

Mr. Chan Chart Man
BREE ST A4

Ms. Chan Ying Yu
PR A+

Ms. Chan Mei Fong
BRIEF L+

Non-executive Directors:
FEPITESE -

Mr. Chan Kai Kow Macksion
BREAER A&

Mr. Ng Siu Hong
RARTE

Independent non-executive Directors:
HUIFHITEE

Mr. Lam On Tai

M RAELE

Dr. Leung Shiu Ki Albert
Z2IHIE L

Dr. Yip Ngai
ERxiEt

s /) Oi Wah Pawnshop Credit Holdings Limited B2 ¥ =B ERAER A7)

Member of Remuneration Committee
HFHMEZBEENE
Member of Nomination Committee

RAZEEKE

Chairman of Remuneration Committee
FNEEeERE

Member of Audit Committee
EZELBEEKE

Member of Nomination Committee
REEBEKE

Chairman of Nomination Committee
RELEEER

Member of Audit Committee
EZEZBEEKE

Member of Remuneration Committee
HHNEZEENE

Chairman of Audit Committee
EZLZEEER



Pursuant to Rule 3.10(1) of the Listing Rules, every board of
directors of a listed issuer must include at least three independent
non-executive directors. In addition, pursuant to Rules 3.10A and
3.10(2) of the Listing Rules, every listed issuer is required to have
such number of independent non-executive directors representing
at least one-third of the Board, and at least one of whom must
have appropriate professional qualifications, or accounting or
related financial management expertise. Dr. Leung Shiu Ki Albert
was admitted as an associate of The Chartered Association
of Certified Accountants (currently known as Association of
Chartered Certified Accountants) in February 1987 and became
an associate of the Hong Kong Society of Accountants (currently
known as HKICPA) in September 1988.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Board has assessed
the independence of all the independent non-executive Directors
and considered that all the independent non-executive Directors
are independent.

The biographies of the Directors are set out on pages 60 to 63
of this annual report. Save as disclosed on pages 60 to 63 of
this annual report, the Board members do not have any family,
financial or business relationship with each other.

The list of Directors has been published on the website of the
Company and the website of the Stock Exchange, and is disclosed
in all corporate communications issued by the Company pursuant
to the Listing Rules from time to time.

Appointment, Re-election and Removal of Directors

Each of the executive Directors has entered into a service contract
with the Company, and each of the non-executive Directors
and independent non-executive Directors has signed a letter of
appointment with the Company. Such term is for an initial term
of three years commencing from the Listing Date and is subject to
the re-appointment of each of the Directors by the Company at
an annual general meeting upon retirement.

The Articles of Association of the Company provide that any
Director appointed by the Board (i) to fill a casual vacancy in
the Board shall hold office only until the next following general
meeting of the Company and shall be subject to re-election at
such meeting; and (ii) as an addition to the Board shall hold office
until the next annual general meeting of the Company and shall
then be eligible for re-election.
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In addition, every Director should be subject to retirement by
rotation at least once every three years. At every annual general
meeting, one-third of the Directors for the time being, or if their
number is not three or a multiple of three, the number nearest
to but not less than one-third, shall retire from office by rotation
according to Article 108(a) of the Articles of Association of the
Company.

Responsibilities of Directors

All the Directors received an induction on appointment to
ensure appropriate understanding of the business and operation
of the Group and full awareness of director’s responsibilities
and obligations under the Listing Rules and relevant regulatory
requirements. The Directors will also be updated from time to
time on the business development and operation plans of the
Company.

In compliance with Code Provision C.1.4 (previous Code Provision
A.6.5), the Company will arrange for, and provide funds for, all
the Directors to participate in continuous professional development
organised in the form of in-house training, seminars or other
appropriate courses to keep them refresh of their knowledge,
skill and understanding of the Group and its business or to
update their skills and knowledge on the latest development or
changes in the relevant statutes, the Listing Rules and corporate
governance practices. The Company will also update the Directors
of any material changes in the Listing Rules and corporate
governance practices from time to time.

Non-executive Directors

Pursuant to the previous Code Provision A.4.1, a non-executive
director should be appointed for a specific term and subject to re-
election. Each of our non-executive Directors has entered into a
letter of appointment with the Company for a term of three years
and shall continue thereafter unless terminated in accordance with
the terms of the letters of appointment.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the standard set out in Appendix 10
(Model Code for Securities Transactions by Directors of Listed
Issuers) (the “Model Code”) to the Listing Rules, in relation to
the dealings in securities of the Company by the Directors.

Having made specific enquiries with all Directors, each Director
has confirmed that he/she has complied with the standard set out
in the Model Code throughout the year ended 28 February 2022
and up to the date of this annual report.
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BOARD COMMITTEES

Nomination Committee

The Nomination Committee of the Company was established on
19 February 2013 with effect from the Listing Date with specific
written terms of reference in compliance with the Listing Rules.
With the adoption of the board diversity policy (the “Board
Diversity Policy”) to comply with the Code Provisions, the terms
of reference of the Nomination Committee were revised on 23
May 2014. According to the Board Diversity Policy, the Board
should be composed of directors with diversed skills, knowledge,
gender, age, cultural and educational background or professional
experience. The Board will review such measurable objectives
from time to time to ensure their appropriateness and assess the
progress made towards achieving those objectives. The Nomination
Committee considered the Board composition was in compliance
with the Board Diversity Policy.

The primary duties of the Nomination Committee are to make
recommendations to the Board regarding candidates to fill
vacancies on the Board and senior management. The existing
members of the Nomination Committee include Dr. Leung Shiu Ki
Albert and Mr. Lam On Tai, both are independent non-executive
Directors, and Mr. Chan Kai Ho Edward, an executive Director.
Dr. Leung Shiu Ki Albert is the chairman of the Nomination
Committee.

The terms of reference of the Nomination Committee are available on
the website of the Company and the website of the Stock Exchange.

The Nomination Committee held one meeting during the reporting
year. During the meeting, the Nomination Committee proposed
to the Board to re-elect the retiring Directors, namely Mr. Chan
Kai Ho Edward, Mr. Chan Kai Kow Macksion and Mr. Lam On
Tai, at the forthcoming annual general meeting. The Nomination
Committee reviewed the independence of the independent non-
executive Directors and the structure, size and diversity of the
Board. Please refer to the table below for the attendance record
of the meetings of the Nomination Committee during the year
ended 28 February 2022:

Corporate Governance Report

ERERRE

BEExZEE

REEES
ARRARZIREZEEER - T—=F_A+ B
B ETT HHIRR A - WARIR £ TR B HI 3T R = B
EHE AN RENEZEREZ LR ([EEEK
EZTLBR ) WEBTFRIGE - REEE T 2B
HECWN - ZE—NFRA-_+=HBE: - BEEF2
MEZ LI EFGEA TR - M3 4R
Fle NERHBEESREELHESHK -ES
R TEBRTZSIAERIE  UERELEEERT
HEBZEEEMNENEE - REZEeRAES
GZHAKFEESEXNEZLLBUR -

RERBEZIERANNEARETENENEEE
ERZANERNEESREEEREZ -REEZEERE
B BRANREE L ML TE (MABSEULIE
WITES) ULRRBEEE (WITESF) - RIEEL
RIRHEZEEIRE -

AL B e 7 MR E R 1A )43k Ko Bt 32 P 48 vk
+&ERH-

REZBENBEFERNLRIT—RTHE - NS
REZECRZESCNEERRAFTAS LEER
FEERMF LA  REUREERMBRRELE - RA
ZECCEMBUINTESBYMERESTS 2R
B RERZT TREVESREBEE_T ==
ZAZHNBLFELRIREEESSH Ik

Directors

=

Attendance/

Number of Meetings held
HEBTEBRRE

Dr. Leung Shiu Ki Albert (Chairman of the Nomination Committee)
PRENE L (FEEZEST/E)

Mr. Chan Kai Ho Edward

PR ST

Mr. Lam On Tai
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NOMINATION POLICY

The Group has adopted a nomination policy (the “Nomination
Policy”) which specifies the procedures, process and criteria of
the nomination of Directors.

Selection criteria for nomination and appointment of
Directors

When making any recommendations in relation to the
appointment of any proposed candidate to the Board or re-
appointment of any existing member(s) of the Board, the
Nomination Committee shall consider, but without limitation, the
following factors when evaluating the suitability of the proposed
candidate:

. competence, experience, skills, expertise, education and
professional qualifications, background and other personal
attributes of the candidate that can best complement and
expand the skill set and expertise of the Board as a whole;

o reputation for integrity;

. availability of the candidate, as to whether the candidate
can devote sufficient time and effort to properly discharge
his duties as a Director; and

. other factors as the Nomination Committee or the Board
may deem relevant.

If the candidate is proposed to be appointed as an independent
non-executive director, he or she must comply with the
independence requirements under the Listing Rules. Such
candidate shall be independent in judgment and character, and
shall be able to act in the best interests of the Shareholders.

Nomination procedure and process

The Nomination Policy sets out the procedure and process in
relation to the nomination of Directors as follows:

. members of the Nomination Committee or the Board shall
identify, nominate and invite suitable candidates;

o the Nomination Committee shall determine the suitable
candidate for appointment in accordance with the selection
criteria set out in the Nomination Policy and the Board
Diversity Policy;

o in the context of re-appointment of retiring Directors,
the Nomination Committee shall review and evaluate the
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candidate’s overall performance and contributions, and
make recommendations to the Board and/or Shareholders
for consideration in respect of his/her re-election in general
meetings; and

o for any individual that is nominated by a Shareholder
for election as a director in the general meeting of the
Company, the Nomination Committee and/or the Board
shall evaluate such candidate with reference to the criteria
stipulated above to determine whether such candidate is
qualified for directorship.

The Nomination Policy is subject to review by the Board from
time to time to ensure its effectiveness and compliance with good
corporate governance practice and regulatory requirements.

Remuneration Committee

The Remuneration Committee of the Company was established
on 19 February 2013 with effect from the Listing Date with
specific written terms of reference in compliance with the Listing
Rules. The primary functions of the Remuneration Committee
are to make recommendations to the Board on the remuneration
of the Directors and senior management, determine on behalf
of the Board specific remuneration packages and conditions of
employment for the Directors and senior management, assess
performance of the executive Directors and approve the terms of
executive Directors’ service contracts. The existing members of the
Remuneration Committee include Mr. Lam On Tai and Dr. Leung
Shiu Ki Albert, both are independent non-executive Directors, and
Mr. Chan Kai Ho Edward, an executive Director. Mr. Lam On Tai is
the chairman of the Remuneration Committee.

The terms of reference of the Remuneration Committee are
available on the website of the Company and the website of the
Stock Exchange.
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The Remuneration Committee held one meeting during the
reporting year. During the meeting, the Remuneration Committee
reviewed the Directors’ salaries and other allowances and the
remuneration of the senior management and assessment system.
Please refer to the table below for the attendance record of the
meeting of the Remuneration Committee during the year ended
28 February 2022:

FNZEERMETEACRIT AR -FWEE
ERE L EMNEEFH R EMEZMARSREEESH
B REZHE - TRBVEEREE-_T-_—_F_8
ZHNBLEFELFFMEE SR 2Kik:

Directors

E=x

Attendance/
Number of Meeting held

HEBITEERE

Mr. Lam On Tai (Chairman of the Remuneration Committee)

MWLk (FNEZEEEEE)
Mr. Chan Kai Ho Edward

PRES SR SE A
Dr. Leung Shiu Ki Albert

RIKEEL

REMUNERATION OF THE MEMBERS OF THE
SENIOR MANAGEMENT BY BAND

Pursuant to paragraph E.1.8 (previous paragraph B.1.5) of the
Code Provisions, the remuneration of the members of the senior

171
171

171
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BB (B [EFZRESRERE] —&mEt) 8z

management (as described under the section “Directors and ZEZZF A+ N\BILFERHBESH 2 Z BT
Senior Management”) by band for the year ended 28 February T :
2022 is set out as follows:
Number of
individuals
Remuneration band N E A
HK$1,000,001 to HK$1,500,000 1,000,001 721,500,000/ 7T 2
Audit Committee EREEY
The Audit Committee of the Company was established on 19 AAFZEZZEeN - —=F-A+HBK"

February 2013 with effect from the Listing Date with specific
written terms of reference in compliance with the Listing Rules.
The primary duties of the Audit Committee are, amongst other
things, to review and supervise the financial reporting process and
the internal control systems of the Group. The existing members
of the Audit Committee comprise Dr. Yip Ngai, Dr. Leung Shiu Ki
Albert and Mr. Lam On Tai, all of whom are independent non-
executive Directors. Dr. Yip Ngai is the chairman of the Audit
Committee.
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This annual report has been reviewed by the Audit Committee.

The terms of reference of the Audit Committee are available
on the website of the Company and the website of the Stock
Exchange.

The Audit Committee held two meetings during the reporting
year. During these meetings, the Audit Committee confirmed
the appointment of SHINEWING (HK) CPA Limited and fixed its
remuneration, and reviewed the procedures of internal control
of the Group. The Audit Committee was of the view that the
procedures of internal control of the Group were effective. The
Audit Committee also reviewed the interim and annual results of
the Group for the financial year and the auditors’ report prepared
by the external auditors in relation to accounting matters and any
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material findings during the audit. The Audit Committee was of —AZ-+N\BIFEHFEEXZESSH 20k
the opinion that such financial statements and report complied
with the applicable accounting policy standards and requirements
and that adequate disclosures have been made. Please refer to
the table below for the attendance record of the meetings of the
Audit Committee during the year ended 28 February 2022:

Attendance/
Directors Number of Meetings held
= HiEBITERRE
Dr. Yip Ngai (Chairman of the Audit Committee)
EREBL (FEZE2TE) 2/2
Dr. Leung Shiu Ki Albert
RKEE L 2/2
Mr. Lam On Tai
ML FEE 212

Corporate Governance Function

The Board is responsible for, amongst other things, the
development and review of the policies and practices on corporate
governance of the Group and monitoring the compliance with
legal and regulatory requirements, reviewing and monitoring the
training and continuous professional development of Directors
and senior management, and reviewing the corporate governance
compliance with the Code Provisions and disclosure in the annual
report.

In order to comply with the requirements of Code Provision
C.1.4 (previous Code Provision A.6.5), all Directors participated
in training in relation to continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contributions to the Board remains informed. The Board has also
reviewed the Company’s corporate governance practices and this
corporate governance report.
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The individual training record of each Director received for the #HEZZE-_-_F-_A-+\HLEFE JFSESEMEX

year ended 28 February 2022 is summarised below:

Z AR R T

Names of Directors

EEfA

Attending or participating in seminars/conferences/
corporate events or reading regulatory updates/
journals relating to director’s duties
HESSMHANE, S LEIHR
MEFHESRECENEETENR BT

Executive Directors
HITEE

Mr. Chan Kai Ho Edward
PRER S 4

Mr. Chan Chart Man
BREE A

Ms. Chan Ying Yu
PREH 2 1

Ms. Chan Mei Fong
BREF L+

Non-executive Directors
HHTEE

Mr. Chan Kai Kow Macksion
FREAER S A&

Mr. Ng Siu Hong

h#ARE A

Independent non-executive Directors
BIHFHTEE

Dr. Leung Shiu Ki Albert

R E L

Dr. Yip Ngai

ERE+

Mr. Lam On Tai

ML FREE
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ACCOUNTABILITY AND AUDIT
Financial Reporting

Financial results of the Group are announced in a timely manner
in accordance with all statutory requirements, particularly the
timeframe stipulated in Rules 13.49(1) and (6) of the Listing Rules.

All Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group for the year ended
28 February 2022. Currently, the Company’'s external auditors are
SHINEWING (HK) CPA Limited (the “Auditors”).

For the year ended 28 February 2022, the fees paid or payable
by the Company to the Auditors amounted to approximately
HK$0.83 million, which was all for audit services.

The statement of the Auditors about their reporting responsibilities
on the consolidated financial statements of the Group is set out
in the Independent Auditor’'s Report on pages 64 to 70 of this
annual report.

Risk Management and Internal Controls

The Board recognizes its responsibility for maintaining an adequate
and sound enterprise risk management and internal control
system and through the Audit Committee and, if necessary, an
external firm of qualified accountants to provide internal control
services, conducts reviews on the effectiveness of these systems
at least annually, covering material controls, including financial,
operational, compliance and strategic risk control functions. The
Board understands that such systems are designed to manage
rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss.

During the year under review, the Board, through the Audit
Committee, conducted annual review of both design and
implementation effectiveness of the risk management and
internal control systems of the Group, covering all material
controls, including financial, operational and compliance controls,
with a view to ensuring that resources, staff qualifications and
experience, training programmes and budget of the Group’s
accounting, internal audit and financial reporting functions are
adequate. In this respect, the Audit Committee communicates any
material issues identified to the Board.
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During the year under review, the Company also appointed
an independent professional consultancy firm, BT Corporate
Governance Limited (“BTCGL") to:

o assist in identifying and assessing the risks of the Group
through a series of workshops and interviews; and

o independently perform internal control review and assess
effectiveness of the Group’s risk management and internal
control systems.

The results of the independent review and assessment were
reported to the Audit Committee and the Board. Moreover,
improvements in internal control and risk management measures
as recommended by BTCGL to enhance the risk management and
internal control systems of the Group and mitigate risks of the
Group were adopted by the Board. Based on the findings and
recommendations of BTCGL as well as the comments of the Audit
Committee, the Board considered the internal control and risk
management systems effective and adequate.

Our Enterprise Risk Management Framework

The Group reviewed its enterprise risk management framework
during the year ended 28 February 2022. While the Board has the
overall responsibility to ensure that sound and effective internal
controls are maintained, management is responsible for designing
and implementing an internal control system to manage all kinds
of risks faced by the Group.

Through the risk identification and assessment processes, risks
are identified, assessed, prioritized and allocated treatments. Our
risk management framework follows the COSO Enterprise Risk
Management — Integrated Framework, which allows the Board
and management to manage the risks of the Group effectively.
The Board receives regular reports through the Audit Committee
that oversights risk management and internal audit functions.
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Principal Risks

In the reporting year, the following principal risks of the Group
were identified and classified into strategic risks, operational risks,
financial risks and compliance risks.
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Risk Areas Principal Risks

R # EERMR

Compliance Risks No significant risk identified
SRER RS W NEN

Operational Risks

EEmR 201978 A% 55 A T G B 75 P
Financial Risks No significant risk identified

B 7 fEL B R A= N

Strategic Risk No significant risk identified

R [P RIS AN

Our Risk Control Mechanism

The Group adopts a “three-layer” corporate governance

structure with operational management and controls performed
by operations management, coupled with risk management
monitoring carried out by the finance team and independent
internal audit outsourced to and conducted by BTCGL. The Group
maintains a risk register to keep track of all identified major risks
of the Group. The risk register provides the Board, the Audit
Committee, and management with a profile of its major risks and
records management’s action taken to mitigate the relevant risks.
Each risk is evaluated at least annually based on its likelihood of
occurrence and potential impact upon the Group. The risk register
is updated by management as the risk owners with addition of
new risks and/or removal of existing risks, if applicable, at least
annually, after the annual risk evaluation has been performed. This
review process can ensure that the Group proactively manages
the risks faced by it in the sense that all risk related parties have
access to the risk register and are aware of and alert to those
risks in their area of responsibility so that they can take follow-up
action in an efficient manner.

Business interruption caused by COVID-2019
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The Group’s risk management activities are performed by
management on an ongoing process. The effectiveness of the
Group’s risk management framework will be evaluated at least
annually, and periodic management meeting is held to update the
progress of risk monitoring efforts. Management is committed
to ensure that risk management forms part of the daily business
operation processes in order to align risk management with
corporate goals in an effective manner.

The Directors have reviewed the need for an internal audit
function and are of the view that in light of the size, nature and
complexity of the business of the Group, it would be more cost
effective to appoint external independent professionals to perform
internal audit function for the Group in order to meet its needs.

The Company will continue to engage external independent
professionals to review the Group's system of internal controls
and risk management annually and further enhance the Group’s
internal control and risk management systems as appropriate.

The Group has established internal control procedures for the
handling and dissemination of inside information in order to
comply with Chapter 13 of the Listing Rules as well as Part XIVA
of the SFO. The internal control mechanism includes information
flow and reporting processes, confidentiality arrangements,
disclosure procedures, and staff training arrangements, etc.

DELEGATION BY THE BOARD

In general, the Board oversees the Company’s strategic
development and determines the objectives, strategies and policies
of the Group. The Board also monitors and controls operating
and financial performance and sets appropriate policies for risk
management in pursuit of the Group’s strategic objectives. The
Board delegates the implementation of strategies and day-to-day
operation of the Group to the management.

COMPANY SECRETARY

Mr. Cheng Yiu Hang, the company secretary appointed by the
Board and an employee of the Company, in the opinion of the
Board, possesses the necessary qualification and experience, and is
capable of performing the functions of the company secretary. The
Company will provide fund for Mr. Cheng to take not less than
15 hours of appropriate professional training in each financial year
as required under Rule 3.29 of the Listing Rules. During the year
ended 28 February 2022, Mr. Cheng had taken not less than 15
hours of relevant professional training.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend
Policy”). Under the Dividend Policy, in circumstances that the
Group is profitable and without affecting the normal operations
and business of the Group, the Company may consider declaring
and paying dividends to its shareholders.

When considering whether to declare any dividends and
determining the dividend amount, the Board will take into
consideration, inter alia, the following factors: (i) the financial
position of the Group; (ii) the capital and debt level of the Group;
(iii) the general market conditions; (iv) any cash requirements for
any future development plans of the Group; (v) any restrictions on
dividend payouts imposed by any of the Group’s lenders; and (vi)
any other relevant factors that the Board may deem appropriate.

The payment of the dividends by the Company will also be subject
to any restrictions imposed by the Companies Law of the Cayman
Islands as well as the articles of association of the Company.

The Board endeavors to strike a balance between the
Shareholders’ interests and prudent capital management with
a sustainable dividend policy. The Board will from time to time
review the dividend policy and may exercise at its absolute and
sole discretion to update, amend, and/or modify the Dividend
Policy at any time as the Board deems fit and necessary. There is
no assurance that dividends will be paid in any particular amount
for any specific reporting period.

No arrangement under which a shareholder has waived or agreed
to waive any dividends was made by the Company.
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COMMUNICATION WITH SHAREHOLDERS

Effective Communication

The Board recognises the importance of maintaining a clear,
timely and effective communication with the Shareholders
and investors of the Company. The Board also recognises that
effective communication with the Company’s investors is critical
in establishing investor confidence and to attract new investors.
Therefore, the Group is committed to maintaining a high degree
of transparency to ensure the Shareholders and the investors
of the Company will receive accurate, clear, comprehensive and
timely information of the Group through the publication of
annual reports, interim reports, announcements and circulars. The
Company also publishes all corporate communications on the
website of the Company.

In respect of each matter to be considered at the annual general
meetings and extraordinary general meetings, including the re-
election of Directors, a separate resolution will be proposed by the
Chairman.

Pursuant to Code Provision F.2.2 (previous Code Provision E.1.2),
the Chairman of the Board, the chairman of the Audit Committee,
Remuneration Committee and Nomination Committee, or in
their absence, another member of the relevant committee or an
appointed representative, will attend the forthcoming annual
general meeting to answer questions of Shareholders.

Pursuant to Code Provision F.2.2 (previous Code Provision E.1.2),
the Company will invite representatives of the Auditors to attend
the forthcoming annual general meeting to answer Shareholders’
questions about the conduct of the audit, the preparation and
content of the auditors’ report, the accounting policies and
auditor independence.
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Shareholders’ Rights

1.

Procedures for Shareholders to Convene an
Extraordinary General Meeting

Pursuant to Article 64 of the Articles of Association of the
Company, extraordinary general meetings shall be convened
on the requisition of one or more Shareholders holding, at the
date of deposit of the requisition, not less than one tenth of
the paid up capital of the Company having the right of voting
at general meetings. Such requisition shall be made in writing
to the Board or the company secretary of the Company for the
purpose of requiring an extraordinary general meeting to be
called by the Board for the transaction of any business specified
in such requisition. Such meeting shall be held within two
months after the deposit of such requisition. If within 21 days
of such deposit, the Board fails to proceed to convene such
meeting, the requisitionist(s) himself/herself (themselves) may do
so in the same manner, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Procedures for Raising Enquiries

Shareholders may direct their queries about their
shareholdings, share transfer, registration and payment
of dividend to the Company’s Hong Kong branch share
registrar, Boardroom Share Registrars (HK) Limited:

Address: 2103B, 21/F, 148 Electric Road
North Point
Hong Kong
Email: srinfo.hk@boardroomlimited.com
Tel: (852) 21531688
Fax: (852) 30205058

Shareholders may raise enquiries in respect of the Company
at the following designated contact, correspondence address,
email address and enquiry hotlines of the Company:

Attention: Mr. Cheng Yiu Hang
(Company Secretary)

Address: Rooms 2302-2303, Kwan Chart Tower,
No. 6 Tonnochy Road, Wanchai,
Hong Kong

Email: brian.cheng@oiwah.com.hk

Tel: (852) 28332002

Fax: (852) 28919831
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3. Procedures for Putting Forward Proposals at
Shareholders’ Meetings

()

Proposal for election of a person other than a Director
as a Director:

Pursuant to Article 113 of the Articles of Association,
a Shareholder who wishes to propose a person other
than a retiring Director for election to the office of
Director at any general meeting should lodge (i) notice
in writing of the intention to propose that person for
election as a Director; and (ii) notice in writing by that
person of his willingness to be elected, at either (a) the
head office of the Company in Hong Kong at Rooms
2302-2303, Kwan Chart Tower, No. 6 Tonnochy Road,
Wanchai, Hong Kong, or (b) the registration office
of the Company in Hong Kong at 2103B, 21/F, 148
Electric Road, North Point, Hong Kong. The period
for lodgment of the notices mentioned above will
commence no earlier than the day after the despatch
of the notice of the general meeting appointed for
such election and end no later than seven days prior
to the date of such general meeting and the minimum
length of the period during which such notices to the
Company may be given will be at least seven days.

Other proposals:

If a Shareholder wishes to make other proposals (the
“Proposal(s)”) at a general meeting, he/she may
lodge a written request, duly signed, at the head office
of the Company in Hong Kong at Rooms 2302-2303,
Kwan Chart Tower, No. 6 Tonnochy Road, Wanchai,
Hong Kong marked for the attention of the Company
Secretary.

The identity of the Shareholder and his/her request
will be verified with the Company’s Hong Kong share
registrar and upon confirmation by the share registrar
that the request is proper and in order, and is made
by a Shareholder, the Board will in its sole discretion
decide whether the Proposal may be included in the
agenda for the general meeting to be set out in the
notice of meeting.
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The notice period to be given to all the Shareholders
for consideration of the Proposal raised by the
Shareholder concerned at the general meeting varies
according to the nature of the Proposal as follows:

(1) Notice of not less than 21 clear days and not
less than 20 clear business days in writing if the
Proposal requires approval in an annual general
meeting of the Company.

(2) Notice of not less than 21 clear days and not
less than 10 clear business days in writing if the
Proposal requires approval by way of a special
resolution in an extraordinary general meeting of
the Company.

(3) Notice of not less than 14 clear days and not
less than 10 clear business days in writing if the
Proposal requires approval by way of an ordinary
resolution in an extraordinary general meeting of
the Company.

Constitutional Documents

Pursuant to a special resolution of the Shareholders passed on 19
February 2013, the Amended and Restated Memorandum and
Articles of Association of the Company were adopted with effect
from the Listing Date. During the year ended 28 February 2022,
there was no significant change in the Memorandum and Articles
of Association of the Company.

The Amended and Restated Memorandum and Articles of
Association of the Company are available on the website of the
Stock Exchange and the website of the Company.
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Directors and Senior Management
EENEREERE

EXECUTIVE DIRECTORS

Mr. Chan Kai Ho Edward (BREXZ), aged 50, is our chairman,
executive Director and chief executive officer. He is also a director
of all the subsidiaries within the Group and the authorised
representative of the Company. Mr. Chan joined our Group in
2000 and is responsible for our Group’s overall management,
strategic planning and business development. He has over 20
years of experience in business management and pawn loan
business. Mr. Chan is currently the chairman of The Hong Kong
and Kowloon Pawnbrokers’ Association Limited (B hiR¥r e
BBRA7F]) and honorary chairman of Macau General Chamber
of Pawnbrokers CRFIEFHZEMEEE). Mr. Chan has been the
Vice Chairman of Hong Kong General Chamber of Property
Finance Limited since March 2014. Mr. Chan obtained a degree
of Bachelor of Engineering in Civil Engineering from the City
University, London, United Kingdom in July 1994. Mr. Chan is the
son of Mr. Chan Chart Man and the brother of Ms. Chan Mei
Fong, Ms. Chan Ying Yu and Mr. Chan Kai Kow Macksion, all of
whom are our Directors.

Mr. Chan Chart Man (BR%X), aged 91, is our founder and
executive Director. He is also a director of each of Oi Wah Holding
Limited ("Oi Wah Holding"”), Oi Wah HK, Wai Wah HK and Hing
Wah HK. Mr. Chan is responsible for advising on overall strategic
planning and business development of our Group. Mr. Chan
established the business of our Group in 1975 and has played
a significant role in the growth of our business. He has over 45
years of experience in finance and pawn loan business. Mr. Chan
is the father of Mr. Chan Kai Ho Edward, Ms. Chan Mei Fong, Ms.
Chan Ying Yu and Mr. Chan Kai Kow Macksion, all of whom are
our Directors.

Ms. Chan Mei Fong (FR3£35), aged 52, is our executive Director
and chief operating officer. Ms Chan is also a director of all the
subsidiaries within the Group. Ms. Chan joined our Group in
2007 and is responsible for the overall operations of our Group's
business. Ms. Chan obtained a Bachelor of Arts degree in Town
and Country Planning from the University of the West of England,
Bristol, United Kingdom in September 1996. Ms. Chan also
obtained a diploma in Gemmology and Gem Diamond diploma
from The Gemmological Association and Gem Testing Laboratory
of Great Britain in January 2006 and January 2007, respectively.
Ms. Chan is a fellow of The Gemmological Association of Great
Britain. Ms. Chan is the daughter of Mr. Chan Chart Man and
the sister of Mr. Chan Kai Ho Edward, Ms. Chan Ying Yu and Mr.
Chan Kai Kow Macksion, all of whom are our Directors.
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Directors and Senior Management

Ms. Chan Ying Yu (BRZHI), aged 56, is our executive Director.
She is also a director of all the subsidiaries within the Group
and the authorised representative of the Company. Ms. Chan
joined our Group in 2000 and is responsible for overseeing our
administration and human resources matters. Ms. Chan obtained a
Bachelor of Science degree in Hotel and Restaurant Management
from the Middlesex University, United Kingdom in July 1995
and was elected as an associate of the Hotel and Catering
International Management Association in October 1995. Ms. Chan
is the daughter of Mr. Chan Chart Man and the sister of Mr.
Chan Kai Ho Edward, Ms. Chan Mei Fong and Mr. Chan Kai Kow
Macksion, all of whom are our Directors.

NON-EXECUTIVE DIRECTORS

Mr. Chan Kai Kow Macksion (FRE(ZR), aged 66, was appointed
as our non-executive Director on 19 February 2013. Mr. Chan is
a lawyer with 36 years of experience in general practice. He has
passed solicitor qualifying examinations in Hong Kong and was
admitted as a Solicitor of the High Court of Hong Kong in March
1984 and has been a partner in Chow C.L. & Macksion Chan
since 2001. Mr. Chan obtained a Bachelor of Arts Degree in Pure
Mathematics from The University of Calgary, Canada in June 1978.
Mr. Chan is the son of Mr. Chan Chart Man and the brother of
Mr. Chan Kai Ho Edward, Ms. Chan Mei Fong and Ms. Chan Ying
Yu, all of whom are our Directors.

Mr. Ng Siu Hong ({R#BEE), aged 41, was appointed as our non-
executive Director on 1 August 2019. Mr. Ng has over 15 years
of experience in financial investment and business management.
He currently serves as a responsible officer and managing director
of Elstone Securities Limited, a licensed corporation which is
entitled to conduct type 1 (dealing in securities) and type 4
(advising on securities) regulated activities under the SFO, as well
as a responsible officer of Elstone Asset Management Limited,
a licensed corporation which is entitled to conduct type 9 (asset
management) regulated activities under the SFO. Prior to joining
Elstone Securities Limited, Mr. Ng acted as an account manager
at UOB Kay Hian (Hong Kong) Limited from October 2007 to May
2008, served as a vice president at Phillip Securities (Hong Kong)
Limited from June 2008 to April 2013, and acted as a responsible
officer and managing director of Kingkey Securities Group Limited
(previously known as Great Roc Capital Securities Limited) from
May 2013 to April 2021. He was awarded a Bachelor’s degree
in Economics and Finance from City University of Hong Kong in
2002 and an Executive Master of Business Administration degree
from The Chinese University of Hong Kong in 2019.
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Directors and Senior Management
EENEREERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lam On Tai (%% %), aged 50, was appointed as our
independent non-executive Director on 1 April 2017. He has more
than 24 years of experience in banking and securities industry, in
which over 21 years of experience was accumulated in advising
on corporate finance relating to various listing and restructuring
transactions. Mr. Lam currently serves as the managing director of
Red Solar Capital Limited (412 & ZAERAF]). Mr Lam received
his diploma in general business management from the Lingnan
College (38F &%) (now known as the Lingnan University (587
A£Z) in Hong Kong in November 1994, and his master’s degree
in business administration from the University of Sheffield in
the United Kingdom in December 1996. He also obtained his
bachelor’'s degree in laws from the University of Wolverhampton
in the United Kingdom in July 1998 through a distance learning
course. Mr. Lam served as a non-executive director of Jiyi
Household International Holdings Limited, a company listed on the
Main Board of The Stock Exchange of Hong Kong Limited (Stock
Code: 1495) from June 2015 to November 2018.

Dr. Leung Shiu Ki Albert (¥k#), aged 73, was appointed as
our independent non-executive Director on 19 February 2013.
Dr. Leung was an assistant vice president in Citicorp International
Limited from 1987 to 1992. Dr. Leung was admitted as an
associate of The Chartered Association of Certified Accountants
(now known as Association of Chartered Certified Accountants) in
February 1987 and became an associate of the Hong Kong Society
of Accountants (now known as HKICPA) in September 1988. Dr.
Leung obtained a Doctorate degree of Philosophy in Economics
from Shanghai University of Finance and Economics in September
2007, a Master degree of Business Administration from Brunel
University, United Kingdom in December 1985 and a Diploma in
Management Studies from The Polytechnic of Central London,
United Kingdom in October 1983.

Dr. Yip Ngai (¥%), aged 48, was appointed as our independent
non-executive Director on 19 February 2013. Dr. Yip is a
jewellery appraiser and valuation expert and has over 27 years of
experience in jewellery and art industry. Dr. Yip became a fellow
of the HKICPA in May 2012. He has also been appointed as a
specialist by the Hong Kong Council for Accreditation of Academic
& Vocational Qualifications since July 2011 and as a technical
advisor (watch and jewellery) by the Employees Retraining Board
since September 2013. Dr. Yip obtained a Doctorate degree of
business administration from the EU Business School in May 2011,
a Master degree of Business Administration from the Federation
University Australia in December 2008 and a Bachelor of Business
(Accounting) degree from the Monash University, Australia in
November 1999. Dr. Yip obtained a diploma in Gemmology from
The Gemmological Association and Gem Testing Laboratory of
Great Britain in October 1994.
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Directors and Senior Management

SENIOR MANAGEMENT

Mr. Cheng Yiu Hang (¥5#E#), aged 39, is our chief financial
officer and company secretary. He joined our Group in June 2012
and is responsible for overseeing the financial, accounting and
secretarial affairs of our Group. Prior to joining our Group, Mr.
Cheng worked at KPMG from 2006 to 2012 and his last position
was assistant manager. Mr. Cheng was registered as a certified
public accountant and a certified public accountant (practising) of
the HKICPA in January 2010 and September 2012, respectively.
Mr. Cheng obtained a Bachelor of Business Administration in
Accountancy from the City University of Hong Kong in November
2006.

Mr. Ng Kai Man ({fEBX), aged 61, is our marketing director
and is responsible for managing and operating our property
mortgage department. Mr. Ng joined our Group in 2013. His main
duties are strengthening customer relationships by scheduling
regular personal and company visits in Hong Kong in order to
explore new business opportunities with potential customers. Prior
to joining our Group, he had been working in Wing Lung Bank
since 1988 and was promoted to senior financial manager in
2010. Mr. Ng obtained a Diploma in marketing from Hong Kong
Productivity Council and Hong Kong Institute of Marketing in
1999 and a professional Diploma in marketing management from
Hong Kong Management Association in 1996 respectively. In 1999
he was elected full member of Hong Kong Institute of Marketing
and awarded as Professional Marketer (ProM) in 2001. He also
obtained an advanced professional Diploma in financial planning
from The University of Hong Kong, School of Professional and
Continuing Education in 2006. In 2005, he has been admitted
as a Certified Professional Marketer (Asia) by Asia Marketing
Federation, which is a member of World Marketing Federation.

COMPANY SECRETARY

Mr. Cheng Yiu Hang (Z#8#) is our company secretary.
Biographical details of Mr. Cheng are set out under the paragraph
headed “Senior Management” in this section.
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Independent Auditor’s Report
BB RS

TO THE MEMBERS OF Ol WAH PAWNSHOP CREDIT HOLDINGS
LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Oi Wah
Pawnshop Credit Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”)
set out on pages 71 to 160, which comprise the consolidated
statement of financial position as at 28 February 2022, the
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flow for the year then ended
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 28 February 2022 and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and have been
properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Independent Auditor’s Report
BB RS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Impairment of loan receivables

Refer to note 15 to the consolidated financial statements and the accounting policies on pages 90 to 95.

The key audit matter

How the matter was addressed in our audit

As at 28 February 2022, the Group’s loan receivables
amounted to approximately HK$789.7 million, net of nil
accumulated expected credit loss (“ECL") allowances.

The determination of loss allowances using the ECL model
is subject to a number of key parameters and assumptions,
including the identification of loss stages, estimates of
probability of default, loss given default, exposures at
default, discount rate, adjustments for forward-looking
information and other adjustment factors including value
of collaterals. Management judgement is involved in the
selection of those parameters and the application of the
assumptions.

We identified the impairment of loan receivables as a key
audit matter because of the complexity of the inherent
uncertainty and management judgement involved in
determining impairment allowances and because of its
significance to the financial results and the total assets of
the Group.

Our audit procedures to assess the impairment of loan
receivables included the following:

o understanding the ECL model used by the Group
and assess its internal control effectiveness;

o evaluating the reasonableness of critical assumptions
and methods applied in the ECL model,

o recalculating the amount of ECL allowance using
the ECL model based on the above parameters and
assumptions;

o critically assessing the forecast cash flows for credit-
impaired loan receivables by understanding and
challenging the viability of the Group’s recovery
plans and evaluating the timing and means of
realisation of collateral; and

o evaluating the presentation and disclosures on the

impairment of loan receivables in the consolidated
financial statements.
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Independent Auditor’s Report
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS OF THE
COMPANY AND AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance
and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Audit committee is responsible for overseeing the Group's
financial reporting process.
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Independent Auditor’s Report
BB A RS

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion, solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors of the Company.
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o Conclude on the appropriateness of the Company’s
directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with audit committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide audit committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguard applied.

Independent Auditor’s Report
BB RS

s ¥ BERREFERARELLEHERZNRE
AR 4 o IRIBFTER 2 BeTBRRE  BEES
FHEESAENIBNBAIERTHETIE  1Eim A
REHY BREZHELERNELERR
B MRBEFIRBRFEEATHEELE  MELE
ERHE RSP REEREIEFEAMBRER
PZRERE - BREAREESR  ARMEE
BRFEBERBER Bl EREENZBEIR
& B ILPARS 2 BFHERE - AT RRFEHIE
SATREEE BRBETRESELE -

o HERAUBHRRZBRE®RIA BENR
B BEEE URGEMBREESTERKR
RHMEIE o

R HEENRE  WEHSEMBHRERE
RER -BMEAEKEZFEF AR  EEMH
T BRAIREFERRELLEE-

FREMEER HPEBZZ B QBB 2BAH
BEEETHEAREREFER  BREMAERTT
a8 Bl Y B EE R 2 (R BB KR o

BPEMNEZZESRIBH  SARMESTEERH
BUMZ AR BRER YEMMIBEANES
EERSETERMBIEZMBBENEMSE
B AR (EERZERT ) BB EE TR TTE)
RATY Al TEeyii
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Independent Auditor’s Report
BB RS

From the matters communicated with audit committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Wong Hon Kei, Anthony.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P0O5591

Hong Kong
25 May 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FEBEREMEZEBAR

for the year ended 28 February 2022 HE =T - =A==+ /\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

Notes 2022 2021
k=3 —E=-C=F —T——F
$'000 $'000
Fr T
Revenue I #5 5 151,977 182,768
Other income, gains or losses HEblUg A - WzsskEia 7 2,978 7,875
Operating income KW A 154,955 190,643
Other operating expenses Hib & E M 8(c) (54,588) (55,596)
Charge for impairment losses on loan MR EWE S 2 RIERE
receivables 15 (2,285) (2,042)
Profit from operations LR 98,082 133,005
Finance costs & AR A 8(a) (12,439) (20,927)
Profit before taxation RREE AR A 8 85,643 112,078
Income tax PS5t 9 (13,972) (18,934)
Profit and total comprehensive PR SR PEAE & IR R R
income for the year attributable to 2HEIBAERE
shareholders 71,671 93,144
Earnings per share (in HK cents) - SRER (BL) —
basic and diluted ERR#E 12 3.7 4.8

Annual Report 2022 —E=-=—£ &% 71 m———



Consolidated Statement of Financial Position
AR R R

as at 28 February 2022 R=ZZT=_=—F A =+/\H
(Expressed in Hong Kong dollars) (LA TFIR)

Notes 2022 2021
BiaE —E-C-F —EZ—F
$'000 $'000
SEe T+t
Non-current assets FREBEE
Plant and equipment B E &% 13 1,401 1,220
Right-of-use assets FREEE 14 20,271 12,603
Loan receivables FEUE K 15 34,284 47,040
Other receivables H th fE Yo FaE 17 6,359 2,167
Deferred tax assets EETIAE E 16 92 963
,,,,,,,,,, 62,407 63,993
Current assets REBEE
Repossessed assets LU [0 E B 7,481 6,228
Loan receivables FEM E 5K 15 873,052 901,022
Trade and other receivables B 5 N E A fE W IR 17 5,234 2,945
Tax recoverable Al g [ IE 868 =
Cash and cash equivalents ReMREEEY 18 206,772 245,304
1093407 1,155,499
Current liabilities REBAE
Accruals and other payables FEETE A I E At fE T kIR 20 4,514 6,162
Bank loans and overdrafts RITERRBEL 19 12,142 14,863
Loans from the immediate holding HEERARZER
company 22 47,500 47,500
Other loans HEMEX 21 - 23,312
Lease liabilities HEBR 14 8,385 9,752
Debt securities issued BETEEES 23 49,974 74,967
Tax payable JER TR IR - 2,310
122,515 178,866
Net current assets RBEERSE .......970,892 976,633
Total assets less current liabilities EEAERRBERE 1,033,299 1,040,626

s /7 Oi Wah Pawnshop Credit Holdings Limited B % (= &R AR A A




Consolidated Statement of Financial Position

e BRI R

as at 28 February 2022 R=T==F=-A=+/\H
(Expressed in Hong Kong dollars) (LA TR )

Notes 2022 2021
(=2 —E-CF —T-—F
$'000 $'000
ST e
Non-current liabilities ERBEE

Debt securities issued BETEKES 23 37,938 87,843
Lease liabilities HE&aE 14 12,450 3,930
,,,,,,,,,, 50,388 91,773
NET ASSETS EERE 982,911 948,853

CAPITAL AND RESERVES BEARR#E 24
Capital [N 19,289 19,324
Reserves i 963,622 929,529
TOTAL EQUITY EEeE 982,911 948,853

The consolidated financial statements on pages 71 to 160 were
approved and authorised for issue by the board of directors on 25
May 2022 and are signed on its behalf by:

Mr. Chan Kai Ho Edward
FREAR T4
Director

EF

FNE10AZEAVBHRREMETEN T _—
FHA - +hHBHERFETE:

Ms. Chan Ying Yu
PRE®Z L
Director

EF
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Consolidated Statement of Changes in Equity

GERBEHR

for the year ended 28 February 2022 BEZE—ZE " - A -+ \HIEFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

Capital
Share Share Capital redemption Other  Retained
Notes capital  premium  reserve  reserve reserve profits Total
EXEE
s K& RHEE  EARE e ERE  REEN @it
$'000 $'000 $'000 $'000 $'000 $'000 $'000
r T r T T T T
At March 2020 R-g-2F=p-A 1938 55058 44963 19%9 12001 761713 895319
Profit and total comprehensive EmETIREENALE
income for the year - - - - - 93,144 93,144
Purchase of own shares BRI ki 24(0))i (61) (1,736) - 61 - - (1,736)
Final dividends approved in respect 5t EEFERETRERIRS
of the previous year and paid ZRERE
during the year 24(b) - (16,812) - - - - (16,812)
Interim dividends declared and paid ~ RERERRIER 2R ERE
during the year 24(b) - (15,652) - - - - (15,652)
Special dividends approved in i EEER S ETRE RS
respect of the previous year and ZERIRE
paid during the year 24(h) - (5,410) - - - - (5,410)
At 28 February 2021 and 1 March R=B=-£-A=tN\AR
2021 “E--%=8-A 19,324 15,648 44,963 2,060 12001 854857 948,853
Profit and total comprehensive EmEFIREENALR
income for the year - - - - - 71,671 7,671
Purchase of own shares B ki 24(0))i (35) (922) - 35 - - (922)
Final dividends approved in respect 5t EEFERETRERRS
of the previous year and paid LRERE
during the year 24(b) - - - - - (12367)  (12,367)
Interim dividends declared and paid ~ RERNERRIEF ZHFERE
during the year 24(b) - - - - - (15,049)  (15,049)
Special dividends approved in 5 EEEERETRERIRN
respect of the previous year and ZERIRE
paid during the year 24(h) - - - - - (9,275) (9,275)
At 28 February 2022 R-ZBZZ#ZB=+\R 19,289 14,726 44,963 2,095 12,001 889,837 982,911
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Consolidated Statement of Cash Flows

SERTRER

for the year ended 28 February 2022 BE—FE =" - A -+ )\HILFE

(Expressed in Hong Kong dollars) ( LA TR )

2022 2021
—EC_F —E-—4F
$'000 $'000
Fx Tt
Operating activities R
Profit before taxation BB Al A 85,643 112,078
Adjustments for: BB EIBEL T -
Depreciation of plant and equipment TR R s5 At ST 474 501
Depreciation of right-of-use assets FREEEZITE 9,980 10,833
Bank interest income RITH) BHA (28) (5)
COVID-19-related rent concession 201978 KBS HAERE 2
HEER (1,007) (694)
Government subsidy IEg R GHE - (2,102)
Finance costs RhE KA 12,439 20,927
Charge for impairment losses on loan MR EWE 2 BIEE
receivables i 2,285 2,042
Written off other receivable Hilt 5 EL LB SR 71 -
Net loss (gain) on loan receivables at Tﬁﬁ$ﬁu+)\?é!fm
fair value through profit or loss ([RAFETAE
("FVPL") #]) 2 ERWERZE
1B (e ) 558 24 9)
Loss on disposal of plant and & WS &R
equipment 2 18 123 -
Operating cash flows before changes EEESBREA 2L
in working capital b7 7k 110,004 143,571
(Increase) decrease in repossessed assets LB EE (3E0) R (1,253) 3,064
Decrease in loan receivables JE U B Rk > 38,417 348,540
(Increase) decrease in trade and other B 5 Kk H A U FR I8
receivables (3gh0) (6,552) 430
(Decrease) increase in accruals and other FERTE A R E A RIR
payables ORA) 120 (856) 331
Cash generated from operations EBMEES 139,760 495,936
Hong Kong Profits Tax paid ERNBBFEH (16,279) (24,275)
Net cash generated from operating REXEBMBRESFHE
activities 123,481 471,661
Investing activities REX
Payment for purchase of plant and BEHRE MR ETIE
equipment (816) (50)
Proceed from disposal of plant and &S MRS &R 2 TS 5RIE
equipment 38 =
Bank interest received B UREERT T & 28 5
Net cash used in investing activities REXEBAREER (750) (45)
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Consolidated Statement of Cash Flows
mERERER

for the year ended 28 February 2022 BEZE—ZE " - A -+ \HIEFE
(Expressed in Hong Kong dollars) (LA TFIR)

Notes 2022 2021
k=3 —E=-=F —T——F
$'000 $'000
Fx Tt
Financing activities RE R
Repayments of bank loans EBREITER (166,267) (160,166)
Proceeds from bank loans RITERZFIEF0R 163,404 104,575
Repayments of debt securities BREEBHES (75,000) =
Dividends paid EfRE 24(b) (36,691) (37,874)
Repayments of other loans EBEEMER (23,312) (113,800)
Finance costs paid A R E B AR (12,465) (20,532)
Repayments of principal on lease liabilities (EEHEBELEAS (9,488) (9,967)
Repayments of interest on lease liabilites — ERAEBEZFIE (664) (1,142)
Payment for purchase of own shares fBO B & Akfn < KA 24(a) &
(c)ii) (922) (1,736)
Repayments of loans from the immediate  EEEBER AT ER
holding company - (56,500)
Proceeds from other loans HEERZFSF0E - 13,000
Government subsidy received B W B s B - 2,102
Net cash used in financing activities MEXBMARSEEH (161,405) (282,040)
Net (decrease) increase in cash and BHERBELSEEY (RD)
cash equivalents AR EE (38,674) 189,576
Cash and cash equivalents at the FHOzHERESEEY
beginning of year 245,304 55,728
Cash and cash equivalents at the end FRZEEREASEEY
of year 206,630 245,304
Analysis of components of cash and RERREEEYVERBD
cash equivalents: 2o
Bank balances and cash RITESBEIRS 206,772 245,304
Bank overdrafts SRITHE X 19 (142) =
206,630 245,304
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

GENERAL INFORMATION

Oi Wah Pawnshop Credit Holdings Limited (the “Company”)
was incorporated in the Cayman Islands and is listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company and its subsidiaries (hereinafter collectively
referred to as the “Group”) are principally engaged in
secured financing business in Hong Kong, including pawn
loans and mortgage loans. Details of the principal activities
of the Company's subsidiaries are set out in note 31.

The directors of the Company (the “Directors”) consider
the immediate parent and ultimate controlling party of the
Group to be Kwan Lik Holding Limited, which is incorporated
in the British Virgin Islands (the “BVI"), and TMF (Cayman)
Ltd. as trustee of a reserved power discretionary trust for the
benefit of Mr. Chan Chart Man, Mr. Chan Kai Ho Edward,
Ms. Chan Ying Yu, Ms. Chan Mei Fong, Ms. Chan Nga Yu,
Ms. Mui Hang Sin and Mr. Chan Kai Kow Macksion, which
is incorporated in the Cayman Islands, respectively. These
entities do not produce financial statements available for
public use.

The Company’s registered office is located at Windward
3, Regatta Office Park, PO Box 1350, Grand Cayman KY1-
1108, Cayman Islands and its head office and principal place
of business in Hong Kong is located at Rooms 2302-2303,
Kwan Chart Tower, No. 6 Tonnochy Road, Wanchai, Hong
Kong.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$" or “$"), which is also the functional
currency of the Company, and all values are rounded to the
nearest thousand ($'000) except when otherwise indicated.

(Expressed in Hong Kong dollars) ( LA TR )

—REH

BERECEERERAR ([XA7])ENS
BBEMRY YREEMAXSHARAT
(TB3EFR)) EAR L7

ARRREMBAR (A THRHEAEE])E
ERBENFAEARE (BERAZTERRR
BEMER) X5 - ARFM B AR 2 X B XK
FHBEENMIEE3 -

ARRER ([EB)RR F5EZEBEA
AIRBEERTDAIANREBE LRSS ([&
BEZBE]|)FMAZKwan Lik Holding
Limited 2 iA f 2 8 & 51 AL 2 TMF (Cayman)
Ltd. (RBREXEE  RERLE  RERK
T BREFRLT  BRERMZLT  BEIIZLT KRR
B EEZFEMIEARBEMNBBERETLZR
FEA)  HEEBUEFEUHARERN 2 MBR
%

RNA A FMEEA R Windward 3, Regatta
Office Park, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman lIslands - ME BB LA ER
FEEEEMBURBEBEF L EZFERER
KJZ2302-2303F °

REMBRRIABT ([BR]) 25 ENAAR
RAZYNEEER R B EAEIN PIARED
EHEITME (T -
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

2

APPLICATION OF NEW AND AMENDMENTS
TO HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") which are
effective for the Group's financial year beginning 1 March
2021:

Amendments to HKFRS 9, HKAS Interest Rate Benchmark
39, HKFRS 7, HKFRS 4 and Reform — Phase 2
HKFRS 16

In addition, the Group has early applied Amendment to
HKFRS 16, COVID-19-Related Rent Concessions beyond 30
June 2021.

Except as described below, the application of the
amendments to HKFRSs in the current year has had no
material effect on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these consolidated financial statements.

Early application of Amendment to HKFRS 16, COVID-
19-Related Rent Concessions beyond 30 June 2021

In prior year, the Group applied the practical expedient
in the Amendment to HKFRS 16, COVID-19-Related Rent
Concessions which issued in 2020, such that as lessee it was
not required to assess whether rent concessions occurring
as a direct consequence of the COVID-19 pandemic were
lease modifications, if the eligibility conditions are met. One
of these conditions requires the reduction in lease payments
affect only payments originally due on or before a specified
time limit. In 2021, the Amendment to HKFRS 16, COVID-
19-Related Rent Concessions beyond 30 June 2021 (the
“2021 Amendment”) has been issued by the HKICPA. The
2021 Amendment extends this time limit from 30 June 2021
to 30 June 2022.

The Group has early adopted the 2021 Amendment in the
current year. The amendment did not have significant impact
on the financial position and performance of the Group.

s /8 0O Wah Pawnshop Credit Holdings Limited B4 (= &R AR A A
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

APPLICATION OF NEW AND AMENDMENTS 2 ERHIEEMBREED ([FE

TO HONG KONG FINANCIAL REPORTING MBHREER ) REEET (&)
STANDARDS (“HKFRSs”) (CONT'D)

New and amendments to HKFRSs issued but not yet B 78 {8 18 R A 2 # 7] R ARIEFT & 8 B i 3R
effective S AR

The Group has not early applied the following new and AEEWEIRFEAUTEBMGEBRERZ
amendments to HKFRSs that have been issued but are not TP R L e

yet effective:

HKFRS 17 Insurance Contracts and related BUBREEL RIEE D RABRIE T
Amendments? F175%

Amendments to HKFRS 3 Reference to Conceptual Framework' EEMBREELES HESERZRD

B2 IER]
Amendments to HKFRS 10 and Sale or Contribution of Assets between BRMBREEAE REEREBENFANEELE
HKAS 28 an Investor and its Associate or Joint 10 RAEBEHE MREELEHTE?

Venture? BI2528% 2 (55T

Amendments to HKAS 1 Classification of Liabilities as Current BERSENES  BEEIEARDIERBRE
or Non-current and the related ZIBE] BREESTEBE (=
amendments to Hong Kong ToTE)MBRK 2
Interpretation 5 (2020) Presentation of BRAHBERERKERER
Financial Statements - Classification ZEHER R

by the Borrower of a Term Loan that
Contains a Repayment on Demand

Clause?
Amendments to HKAS 1 and  Disclosure of Accounting Policies? BREHENEIRE  SHHRER?
HKFRS Practice Statement 2 BB EEAE
BRESE2R 2B
B
Amendments to HKAS 8 Definition of Accounting Estimates? BRGIENESS SR IER
Z{EET
Amendments to HKAS 12 Deferred Tax related to Assets and BERALHENE 12N HE-RXFGMELECEERERE
Liabilities arising from a Single ZIER] B BIEFEH?
Transaction?
Amendments to HKAS 16 Property, Plant and Equipment: Proceeds BREHERNEI65% WE BERSME  BIERER
before Intended Use' ZIBE] BRI FRFR'
Amendments to HKAS 37 Onerous Contracts-Cost of Fulfilling a BAEHENEIR  EHEN-BIEHOZEA
Contract' ZIEET
Amendment to HKFRSs Annual Improvements to HKFRSs 2018- BAUBRELER )\ FECZ-_TERANE
2020 cycle' BT BEUEIREER 2 EE
1 Effective for annual periods beginning on or after 1 January g REZTEZ—F— A — Az &REZFEHHE
2022. AR e
2 Effective for annual periods beginning on or after 1 January 2 RZZTZ=F—A— B z&RHzFEHM
2023. e
3 Effective for annual periods beginning on or after a date to 3 R TEE2 Ak ERAR 2 FERME
be determined. R
The Directors anticipate that, the application of the above EEEE ER LM B A B E R R A
new and amendments to HKFRSs will have no material BETE TG HAREE 2 & R BN EKE
impact on the results and the financial position of the -7 &

Group.
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3 SIGNIFICANT ACCOUNTING POLICIES 3 EBEASFHEX
The consolidated financial statements have been prepared in REVBBRRDBEBEESSTTMAGRMHLE
accordance with HKFRSs issued by the HKICPA. In addition, BB REERMRR - ILHN SREFBHREE
the consolidated financial statements include applicable B R ATE S LR R R BB R GHEGIFT R E
disclosures required by the Rules Governing the Listing of AR o

Securities on the Stock Exchange and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared REMERR 476 P HERETTIIRIBRE LA E
on the historical cost basis except for loan receivables at ERE - IR ATEGFABE 2 BIRERERIN
FVPL that are measured at fair values, at the end of each ZERKWEFTIZAFEFE -

reporting period.

Historical cost is generally based on the fair value of the LA —RBERRBE MRS MGERE
consideration given in exchange for goods or services. ZNFEMERE -

Fair value is the price that would be received to sell an NTEERTH2EER 2 B BRBTIAR
asset or paid to transfer a liability in an orderly transaction FE(XEEN) MBETEREFRHHEEE
between market participants in the principal (or most FrER s 8% B &M 2B (BFEEE) -
advantageous) market at the measurement date under MARZER S EEE RS RET NS —
current market conditions (i.e. an exit price) regardless EERMTEETATS « A T EFT 2R T X
of whether that price is directly observable or estimated BETHCRRRE-

using another valuation technique. Details of fair value
measurement are explained in the accounting policies set
out below.

The principal accounting policies are set out below. TXEHINFEEGFER
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Revenue recognition

Income is classified by the Group as revenue when it arises
from the provision of services and disposal of repossessed
assets in the ordinary course of the Group's business.

Revenue is recognised to depict the transfer of promised
goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the
Group uses a 5-step approach to revenue recognition:

. Step 1: Identify the contract(s) with a customer

3 Step 2: Identify the performance obligations in the
contract

° Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the
performance obligations in the contract

o Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation.

The Group recognised revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to customers.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially same.

(Expressed in Hong Kong dollars) ( LA TR )

EXRERTHE (&)

e 55 FERR
EAKENARERGERTPRARBEIHEL
W Bl & ER - AERERSRA D B -

RRRA U RARE IR BRREBEN
RRBEFE LIRS KB FH
SRBR - ABTE - AREEARSEERE
gz

B

o BB BRIETEPIIVZAN

o  IR2:BRIAHWFZBHNEL

e I3 EERHE

s IR KBRFENEEANTIENE
£

o ZFH5:E (HIRN) BERTKENE ERHE

AR
2 (ZN)BHEERTKE BIERERNE

EHREEmIRBZ [EFE] E2TEFPK
IR B RER Y o

BHOREE - RAEERIRE (L—HAEMm
HBRFE ) B — R IR BARR) 2 RRES s sk R A o
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

3 SIGNIFICANT ACCOUNTING POLICIES 3 EXE:HEE (&)

(CONT'D)

Revenue recognition (CONT'D) WEER (&)

Control is transferred over time and revenue is recognised i & AN B ip —IB (R4 - BIIH2E il fE B s R 88
over time by reference to the progress towards complete % il IR Z AR OEE 2 TEERER
satisfaction of the relevant performance obligation if one of R

the following criteria is met:

e The customer simultaneously receives and consumes o RPRAKEREAFRRRWE K EERE
the benefits provided by the Group’s performance as BB AFTIR A2 Fas

the Group performs;

e The Group's performance creates or enhances an asset s AEEHBARIEIEREFPNEEERE
that the customer controls as the asset is created or Sl I8 R BRI B B EE 5 B

enhanced; or

e The Group's performance does not create an asset s AEERBRAOVTEAEHASEESERA
with an alternative use to the Group and the Group BWEE  BASBARGIBTHEKRE
has an enforceable right to payment for performance SETREBEL R 2RI

completed to date.

Otherwise, revenue is recognised at a point in time when BRI WS B P &S A RER fh S AR TS 1 5l #E B
the customer obtains control of the distinct goods or service. TR o

Revenue is measured based on the consideration specified in WREEPEAEE L REFE  TEERKSE
a contract with a customer, excludes amounts collected on =H WOz eFE-

behalf of third parties.
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3
(CONT'D)

Revenue recognition (CONT'D)

Further details of the Group's revenue and other income
recognition policies are as follows:

(i) Interest income

Interest income for all financial assets are recognised
as it accrues using the effective interest method. The
effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the
expected life of the financial instrument to the gross
carrying amount of the financial asset. For financial
assets measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the
gross carrying amount of the asset. For credit impaired
financial assets, the effective interest rate is applied to
the amortised cost (i.e. gross carrying amount net of
loss allowance) of the asset.

(ii) Fee income

Fee income is recognised when the corresponding
service is provide, except where the fee is charged
to cover the costs of a continuing service to, or risk
borne for, the customer, or is interest in nature. In
these cases, the fee is recognised as income in the
accounting period in which the costs or risk are
incurred or is accounted for as interest income.

(iii) Disposal of repossessed assets

Disposal gain or loss is recognised when the buyer of
the repossessed assets takes control of and accepts the
goods.

(iv) Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term.

(Expressed in Hong Kong dollars) ( LA TR )
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(i) BEAUA
B AU AR TR A FE PR IS B RERR - M W FT
W ER & A T A LA i (A 3 P IR (45 4B AR 7S
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o
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries.

Control is achieved where the Group has: (i) the power over
the investee; (ii) exposure, or rights, to variable returns from
its involvement with the investee; and (iii) the ability to use
its power over the investee to affect the amount of the
Group's returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary.

Income and expenses of subsidiaries acquired or disposed of
during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income of subsidiaries are attributed to shareholders of the
Company. Total comprehensive income of subsidiaries is
attributed to shareholders of the Company.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Investments in subsidiaries

Investments in subsidiaries are stated on the statement of
financial position of the Company at cost less accumulated
impairment loss.

s 8/ Oi Wah Pawnshop Credit Holdings Limited 2% =B H R A A
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Financial instruments

The Group initially recognises financial assets and financial
liabilities on the date it becomes a party to the contractual
provisions of the instrument.

Financial instruments are measured initially at fair value,
which normally will be equal to the transaction price plus,
in case of a financial asset or financial liability not held
at fair value through profit or loss, transaction costs that
are directly attributable to the acquisition of the financial
asset or issue of the financial liability. Transaction costs on
financial assets and financial liabilities at fair value through
profit or loss are expensed immediately.

Financial assets

Financial assets represent loans receivables which mainly
comprise pawn loans and mortgage loans, trade and other
receivables and cash and cash equivalents. Pawn loans are
loans provided whereby personal property such as gold,
jewellery and diamonds, watches and consumer electronic
products are used as collateral for the security of the loans.
Mortgage loans are loans secured by real estates.

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured
in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.
Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income (“FVOCI”) and FVPL.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group's business model for managing
them.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

3 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Financial instruments (CONT'D)
Financial assets (CONT'D)

Financial assets held by the Group are classified into one of
the following measurement categories:

. amortised cost, if the loan and receivable is held within
a business model whose objective is to hold financial
assets in order to collect contractual cash flows which
represent solely payments of principal and interest
(“SPPI"). Interest income from the loan and receivable
is calculated using the effective interest method;

o FVOCI - recycling, if the contractual cash flows of
the loan and receivable comprise solely payments
of principal and interest and the investment is held
within a business model whose objective is achieved
by both the collection of contractual cash flows and
selling the financial assets. Changes in fair value are
recognised in other comprehensive income, except
for the recognition in profit or loss of expected credit
losses or impairment gains or losses, interest income
(calculated using the effective interest method) and
foreign exchange gains and losses. When the loan and
receivable is derecognised, the amount accumulated in
other comprehensive income is recycled from equity to
profit or loss; or

o FVPL, if the loan and receivable does not meet the
criteria for being measured at amortised cost or FVOCI
(recycling). Changes in the fair value of the loan and
receivable (including interest) are recognised in profit
or loss.
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

SIGNIFICANT ACCOUNTING POLICIES 3 EAXE:EHE (&)

(CONT'D)

Financial instruments (CONT'D) £®MIA (&)

Financial assets (CONT'D) THEE (&

In assessing whether the contractual cash flows are SPPI, the RfEeaHNBeneERTEEINAE RFE
Group considers the contractual terms of the instrument. K- ASBEeZRIAZENENR  LBETGE
This includes assessing whether the financial asset contains PTRHEESGBEBEARESHNIRERE 2R
a contractual term that could change the timing or amount H R FRERE N EZIE R 2 & KRR - NEST
of contractual cash flows such that it would not meet this AR AEEEgEE

condition. In making the assessment the Group considers:

e contingent events that would change the amount and e KUERENEZEERBHIARAS
timing of cash flows; %

e leverage features; o TEREHE:

e prepayment and extension terms; o IRATERRIEH I

e terms that limit the Group's claim to cash flows from e RHEAKREERRGHEEEE (NEBER
specified assets (e.g. non-recourse loans); and BER)REREZIEH &

e features that modify consideration of the time value of s [EBHEEBNHEEREBECEFH (WNEHE
money (e.g. periodical reset of interest rates). FHE) o
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Financial instruments (CONT'D)
Financial assets (CONT'D)
Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment.

()  Amortised cost and effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period.

For financial assets, the effective interest rate is the
rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected
life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the
debt instrument on initial recognition. For originated
credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the
estimated future cash flows, including expected credit
losses, to the amortised cost of the debt instrument on
initial recognition.

The amortised cost of a financial asset is the amount
at which the financial asset is measured at initial
recognition minus the principal repayments, plus the
cumulative amortisation using the effective interest
method of any difference between that initial amount
and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial
asset is the amortised cost of a financial asset before
adjusting for any loss allowance.

sesssmmm 88 O Wah Pawnshop Credit Holdings Limited B3 = B2 A R A A
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)

Financial assets at amortised cost (debt instruments) (CONT'D)

(i) Amortised cost and effective interest method (CONT'D)

Interest income is recognised using the effective
interest method for debt instruments measured
subsequently at amortised cost. For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset. If, in
subsequent reporting periods, the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial
asset.

Interest income is recognised in profit or loss and is
included in the “Revenue” line item (note 5).

Financial assets at FVPL

Financial assets at FVPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss to the extent
they are not part of a designated hedging relationship.
The net gain or loss recognised in profit or loss
excludes any interest earned on the financial asset and
is included in the ‘other operating expenses’ line item.
Fair value is determined in the manner described in
note 25(d).

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Impairment of financial assets

Expected credit loss (“ECL"”) are a probability-weighted
estimate of credit losses. Credit losses are measured as
the present value of all expected cash shortfalls (i.e. the
difference between the cash flows due to the Group in
accordance with the contract and the cash flows that the
Group expects to receive).

The expected cash shortfalls are discounted using the
following discount rates where the effect of discounting is
material:

3 fixed-rate financial assets, trade and other receivables:
effective interest rate determined at initial recognition
or an approximation thereof;

° variable-rate financial assets: current effective interest
rate;

The maximum period considered when estimating ECLs is
the maximum contractual period over which the Group is
exposed to credit risk.

In measuring ECLs, the Group takes into account reasonable
and supportable information that is available without
undue cost or effort. This includes information about past
events, current conditions and forecasts of future economic
conditions.

ECLs are measured on either of the following bases:

o 12-month ECLs: these are losses that are expected
to result from possible default events within the 12
months after the reporting date; and

o lifetime ECLs: these are losses that are expected to
result from all possible default events over the expected
lives of the items to which the ECL model applies.
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Financial instruments (CONT'D)
Impairment of financial assets (CONT'D)

The Group recognises a loss allowance for expected credit
losses on loan receivables (exclude pawn loans at FVPL)
that are measured at amortised cost. The amount of
expected credit losses is updated at each reporting date to
reflect changes in credit risk since initial recognition of the
respective financial instrument.

The Group always recognises lifetime ECL for trade
receivables. The expected credit losses on these financial
assets are estimated using individual basis based on the
Group's historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as
the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For all other financial instruments, the Group measures
the loss allowance equal to 12-month ECL, unless when
there has a significant increase in credit risk since initial
recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a
default occurring since initial recognition.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Impairment of financial assets (CONT'D)

Significant increase in credit risk

In assessing whether the credit risk of a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of default occurring on the financial
instrument assessed at the reporting date with that assessed
at the date of initial recognition. In respect of the mortgage
loans and pawn loan receivables at amortised cost which
have been past due for less than 1 month, the amounts
mainly represent occasional delay in repayment and are not
an indication of significant deterioration of credit quality of
the mortgage loans and pawn loan receivables at amortised
cost. The Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that
is available without undue cost or effort. Forward-looking
information considered includes the future prospects of the
debtors’ repayment ability as well as consideration of various
external sources of actual and forecast economic information
that relate to the Group’s operations.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly
since initial recognition:

o failure to make payments of principal or interest on
their contractually due dates;

o an actual or expected significant deterioration in a
financial instrument’s external or internal credit rating (if
available);

° an actual or expected significant deterioration in the
operating results of the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

3 an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)

Financial instruments (CONT'D)
Impairment of financial assets (CONT'D)
Significant increase in credit risk (CONT'D)

Depending on the nature of the financial instruments,
the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the
financial instruments are grouped based on shared credit
risk characteristics, such as past due status and credit risk
ratings.

Despite the foregoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly
since initial recognition if the debt instrument is determined
to have low credit risk at the reporting date. A financial
instrument is determined to have low credit risk if i)
the financial instrument has a low risk of default, ii) the
borrower has a strong capacity to meet its contractual cash
flow obligations in the near term, and iii) adverse changes
in economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

ECLs are remeasured at each reporting date to reflect
changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised
as an impairment gain or loss in profit or loss. The Group
recognises an impairment gain or loss for all financial
instruments with a corresponding adjustment to their
carrying amount through a loss allowance account.

Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that receivables that meet
either of the following criteria are generally not recoverable:

o when there is a breach of financial covenants by the
debtor; or

o information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group).

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Impairment of financial assets (CONT'D)

Definition of default (CONT'D)

In making this reassessment, the Group considers that a
default event occurs when (i) the borrower is unlikely to pay
its credit obligations to the Group in full, without recourse
by the Group to actions such as realising security (if any is
held); or (ii) the financial asset is 90 days past due unless
the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that
a financial asset is credit-impaired includes observable data
about the following events:

. significant financial difficulties of the debtor;

° a breach of contract, such as a default or delinquency
in interest or principal payments;

o it becoming probable that the borrower will enter into
bankruptcy or other financial reorganisation;

° the disappearance of an active market for a security
because of financial difficulties of the debtor.

Write-off policy

The gross carrying amount of a financial asset is written
off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when
the Group determines that the debtor does not have assets
or sources of income that could generate sufficient cash
flows to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)

Financial instruments (CONT'D)

Impairment of financial assets (CONT'D)
Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function
of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure
at default. The assessment of the probability of default and
loss given default is based on historical data adjusted by
forward-looking information as described above. As for the
exposure at default, for financial assets, this is represented
by the assets’ gross carrying amount at the reporting date.

For financial assets, the expected credit loss is estimated as
the difference between all contractual cash flows that are
due to the Group in accordance with the contract and all
the cash flows that the Group expects to receive, discounted
at the original effective interest rate.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current
reporting date that the conditions for lifetime ECL are no
longer met, the Group measures the loss allowance at an
amount equal to 12-month ECL at the current reporting
date, except for assets for which simplified approach was
used.

Derecognition of financial assets

A financial asset is derecognised only when the contractual
rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in
profit or loss.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT'D)

Financial liabilities and equity instruments (CONT'D)
Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group entity
are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not 1) contingent consideration
of an acquirer in a business combination, 2) held-for-trading,
or 3) designated as at FVPL, are subsequently measured at
amortised cost using the effective interest method.

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the amortised cost of a
financial liability.

Interest expense is recognised on an effective interest basis.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Financial instruments (CONT'D)
Derecognition of financial liabilities

A financial liability is derecognised when, and only when,
the Group's obligations are discharged, cancelled or they
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Leasing
Definition of a lease

Under HKFRS 16, a contract is, or contains, a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.

The Group as leasee

For contracts entered into or after the date of initial
application, the Group assesses whether a contract is or
contains a lease, at inception of the contract. The Group
recognises a right-of-use asset and a corresponding lease
liability with respect to all lease arrangements in which
it is the lessee, except for short-term leases (defined as
leases with a lease term of 12 months or less from the
commencement date and do not contain a purchase option).
For these leases, the Group recognises the lease payments as
an operating expense on a straight-line basis over the term
of the lease.

Lease liabilities

At the commencement date, the Group measures lease
liability at the present value of the lease payments that are
not paid at that date. The lease payments are discounted
by using the interest rate implicit in the lease. If this rate
cannot be readily determined, the Group uses its incremental
borrowing rate.

Lease payments included in the measurement of the lease
liability comprise fixed lease payments (including in-substance
fixed payments), less any lease incentives receivable.

The lease liability is presented as a separate line in the
consolidated statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using
the effective interest method) and by reducing the carrying
amount to reflect the lease payments made.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Leasing (CONT’'D)

Right-of-use assets

The right-of-use assets comprise the initial measurement of
the corresponding lease liability, lease payments made at or
before the commencement date and any initial direct costs,
less lease incentives received.

Whenever the Group incurs an obligation for costs to
dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the
condition required by the terms and conditions of the lease,
a provision is recognised and measured under HKAS 37
“Provision, Contingent Liabilities and Contingent Assets”.
The costs are included in the related right-of-use asset,
unless those costs are incurred to produce inventories.

Rights-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses other than
adjustments to lease liabilities resulting from COVID-19
related rent concessions in which the Group applied the
practical expedient. They are depreciated over the shorter
period of lease term and useful life of the underlying asset.
The depreciation starts at the commencement date of the
lease.

The Group presents right-of-use assets as a separate line in
the consolidated statement of financial position.

The Group applies HKAS 36 to determine whether a right-
of-use asset is impaired and accounts for any identified
impairment loss.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)

Leasing (CONT’'D)

The Group as leasee
COVID-19-Related Rent Concessions

For rental concessions relating to lease contracts that
occurred as a direct consequence of the COVID-19
pandemic, the Group has elected to apply the practical
expedient not to assess whether a COVID-19-Related Rent
Concession for lease contracts is a lease modification. The
practical expedient only applies to rent concessions occurring
as a direct consequence of the COVID-19 that meets all of
the following conditions:

o the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

o any reduction in lease payments affects only payments
originally due on or before 30 June 2022; and

o there is no substantive change to other terms and
conditions of the lease.

A lessee applying the practical expedient accounts for
changes in lease payments resulting from rent concessions
the same way it would account for the changes applying
HKFRS 16 Leases if the changes were not a lease
modification. Forgiveness or waiver of lease payments are
accounted for as variable lease payments. The related lease
liabilities are adjusted to reflect the amounts forgiven or
waived with a corresponding adjustment recognised in the
profit or loss in the period in which the event occurs.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

3 SIGNIFICANT ACCOUNTING POLICIES 3 EXE:HEE (&)

(CONT'D)

Leasing (CONT'D) HE (&)

The Group as lessor KEBERHAA

The Group enters into lease agreements as a lessor. Leases REBERBHEAGI L HERZ - AEEEAL
for which the Group is a lessor are classified as finance or HMAZHEEAREHERLEHE - BEHE
operating leases. Whenever the terms of the lease transfer TSR HE B 1B K20 0 R B K [e] R 8% 3% T 7R
substantially all the risks and rewards of ownership to the A BE8sEARERE -BEEMBEESS
lessee, the contract is classified as a finance lease. All other BALCEHEE -

leases are classified as operating leases.

When a contract includes both lease and non-lease BB EHERFHSHEKBIR  AEEE
components, the Group applies HKFRS 15 to allocate the AEBMBEMEEREISREENET 2RE
consideration under the contract to each component. AEEEFHEKE S °

Sublease o)

When the Group is an intermediate lessor, it accounts for EREEATHEEAAR  FHERSHESBIA
the head lease and the sublease as two separate contracts. BRI EBMNERBELH - pHLEXHEMEERE
The sublease is classified as a finance or operating lease by RiEEE MIELZBHEEBEE D BEARERE
reference to the right-of-use asset arising from the head FLEHE - WEHERRHES  NEEHRR
lease, rather than by reference to the underlying asset. If EXFrat 2 RE - nEKESERKEHE -

the head lease is a short-term lease to which the group
applies the exemption described above, the sublease shall be
classified as an operating lease.

Rental income from operating leases is recognised on a KEMEEAZHSWARHEARERANZRE
straight-line basis over the term of the relevant lease. BROEMER
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Plant and equipment

Plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment loss, if any.

Depreciation is recognised so as to allocate the cost of items
of plant and equipment over their estimated useful lives,
using the straight-line method. The estimated useful lives
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of plant
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Impairment losses on plant and equipment and right-
of-use assets

At the end of the reporting period, the Group reviews the
carrying amounts of its plant and equipment and right-
of-use assets to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent
of the impairment loss, if any. When it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash-
generating unit (the “"CGU") to which the asset belongs.
When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
CGU, or otherwise they are allocated to the smallest group
of CGU for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value-in-use. In assessing value-in-use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash
flows have not been adjusted.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Impairment losses on plant and equipment and right-
of-use assets (CONT'D)

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent basis to
a CGU, the Group compares the carrying amount of a group
of CGU, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that group
of CGU, with the recoverable amount of the group of CGU.
In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
(if applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the
unit or the group of CGU. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit or the group of CGU. An
impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a CGU) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or a CGU) in prior years. A reversal
of impairment loss is recognised immediately in profit or
loss.
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e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Repossessed assets

In the recovery of impaired loan receivables granted under
the Pawnbrokers Ordinance (Chapter 166 of the laws of
Hong Kong), the Group takes possession of the collateral
assets from the customers. This possession takes place once
a loan becomes overdue, subject to a grace period granted
at the discretion of the Group in certain cases.

Repossessed assets are initially recognised at the amortised
cost of the related outstanding loans on the date of
repossession, which is generally below the net realisable
value of the repossessed assets. Upon repossession of the
assets, the related loan receivables are derecognised from
the consolidated statement of financial position. Repossessed
assets are carried at the lower of the amount initially
recognised or net realisable value and are therefore written
down if and when the net realisable value falls to below the
carrying amount of the asset. The excess/shortfall of the net
proceeds over the carrying amount of the repossessed assets
is recognised as a gain/loss upon the disposal of the assets.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and short-term, highly
liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months
of maturity at acquisition. Bank overdrafts that are repayable
on demand and form an integral part of the Group’s cash
management are also included as a component of cash and
cash equivalents for the purpose of the consolidated cash
flow statement.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditures expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is
remote.

Income tax

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation as
reported in the consolidated statement of profit or loss and
other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Income tax (CONT’'D)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. When different
tax rates apply to different levels of taxable income, deferred
tax assets and liabilities are measured using the average tax
rates that are expected to apply to the taxable income of
the periods in which the temporary differences are expected
to reverse.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3 SIGNIFICANT ACCOUNTING POLICIES 3 EXE:BHE (&)

(CONT'D)

Income tax (CONT’D) Fris®t (&)

The measurement of deferred tax liabilities and assets reflects EEMIBAGBREE S  REKEASETE
the tax consequences that would follow from the manner in HRRERRKND S GEEEEERABRAE
which the Group expects, at the end of the reporting period, LA E A2 RIS

to recover or settle the carrying amount of its assets and

liabilities.

Deferred tax assets and liabilities are offset when there is a EA A ERHINITREAT A GBI AT IR & A
legally enforceable right to set off current tax assets against BNEATHIE & 488 - I B[R — TR S R B 2 P
current tax liabilities and when they relate to income taxes BB BARSE RIS EESE AT
levied by the same taxation authority and the Group intends BEREE RRELEHIBEEERBENEREY
to settle current tax liabilities and assets on a net basis. 34 o

Current and deferred tax are recognised in profit or loss. BNVER BB AR IR A 1B e R AR ©

Employee benefits EEEF

Short-term employee benefits HHESEF

A liability is recognised for benefits accruing to employees BEDHENES ZE@NER - B RN RE
in respect of salaries, annual bonus, paid annual leave and SARRBMAEEREM N Z@ARER SRR
the cost of non-monetary benefits in the period the related HZERGHEzHE  FEEL  BHFERR
service is rendered at the undiscounted amount of the FEEMERAA -

benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee HEHEESRAER CBENREBE ARIRME
benefits are measured at the undiscounted amount of the BARR TS T 2 1 2 BAIKRALIR S REAH & -

benefits expected to be paid in exchange for the related

service.

Retirement benefits BIREF

Retirement benefits are provided by the Group under the REBRERGIEABESFTE ([RESE])
Mandatory Provident Fund Scheme (the “MPF Scheme”) REGRAKRBFESERERTE - EBEF ARG
as defined contribution schemes. The employer’'s monthly SR EZ ASEE R 25%  LLE A
contributions to the scheme are at a maximum of 5% of A30,0007C & £ °

each employee’s monthly salary, subject to a cap of monthly
relevant income of $30,000.

The cost of all these schemes is charged to profit or loss of FEZEFE R ARNASERBFEE 28R
the Group for the year concerned and the assets of all these WH0BR - MATE Z STl EEEAREENEE
schemes are held separately from those of the Group. DHFFAE o
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Employee benefits (CONT'D)
Long service payments

Certain of the Group's employees have completed the
required number of years of service to the Group in
order to be eligible for long service payments under the
Hong Kong Employment Ordinance in the event of the
termination of their employment. The Group is liable to
make such payments in the event that such a termination
of employment meets the circumstances specified in the
Employment Ordinance.

A provision is recognised in respect of probable future long
service payments based on the best estimate of the probable
future outflow of resources which have been earned by the
employees from their service to the Group at the reporting
date.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit
or loss in the period in which they become receivable.

Related parties

(@) A person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group;

(iii) is @ member of the key management personnel
of the Group or the Group's parent.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

3 SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)
Related parties (CONT’'D)

(b)  An entity is related to the Group if any of the following
conditions applies:

(i)  the entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i)  one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii) both entities are joint ventures of the same third
party.

(iv) one entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

(vi) the entity is controlled or jointly controlled by a
person identified in (a).

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

(viii) the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the Group’s parent.

Close members of the family of a person are those family

members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SIGNIFICANT ACCOUNTING POLICIES 3

(CONT'D)
Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial statements provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s
various lines of businesses and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type of class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if
they share a majority of these criteria.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

3

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Fair value measurement

When measuring fair value, except for the net realisable
value of repossessed assets and leasing transactions,
the Group takes into account the characteristics of the
asset or liability if market participants would take those
characteristics into account when pricing the asset or liability
at the measurement date.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable
inputs. Specifically, the Group categorised the fair value
measurements into three levels, based on the characteristics
of inputs, as follows:

Level 1: Quoted (unadjusted) market prices in active

markets for identical assets or liabilities.

Level 2:  Valuation techniques for which the lowest
level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3:  Valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable.

At the end of the reporting period, the Group determines
whether transfer occur between levels of the fair value
hierarchy for assets and liabilities which are measured at fair
value on recurring basis by reviewing their respective fair
value measurement.
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

4 KEY SOURCES OF ESTIMATION 4

UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, the Directors are required to
make estimates and assumptions about amounts of assets,
liabilities, revenue and expenses reported and disclosures
made in the consolidated financial statements. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Key sources of estimation uncertainty

The following is the key assumption concerning the future,
and other key sources of estimation uncertainty at the
end of the reporting period, that has a significant risk of
resulting in a material adjustment to the carrying amounts of
assets within the next financial year.

Impairment of loan receivables

The Group determines the impairment of loan receivables
based on assumptions about ECL. Key parameters included
the identification of loss stages, estimation of probability of
default, loss given default, exposures at default, discount
rate, adjustments for forward-looking information and other
adjustment factors including value of collaterals. At every
reporting date, the default rates are updated. Changes in
these assumptions and estimates could materially affect the
result of the assessment and it may be necessary to make
additional impairment charge to the consolidated statement
of profit or loss and other comprehensive income.

As at 28 February 2022, the carrying amount of loan
receivables was approximately HK$789.7 million (2021:
HK$838.6 million) net of nil accumulated impairment (2021:
HK$5.1 million). During the year ended 28 February 2022,
an impairment loss of approximately HK$2.3 million (2021:
HK$2.0 million) have been recognised. The impairment loss
of HK$7.3 million was fully written off during the year (2021:
nil).

(Expressed in Hong Kong dollars) ( LA TR )
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

Iy 2
AEBNEIZXEBRREERETAEARE
(BRAZERRIZBEITER) X5 -

5 REVENUE 5
The principal activities of the Group are engaged in secured
financing business in Hong Kong including pawn loans and
mortgage loans.

Wastg S B R RIRIS IR E AT RER Z 7 2

Revenue represents interest income earned on pawn loans

and mortgage loans and results on disposal of repossessed WANR P ELEWEEE EE TR REE
assets. The amount of each nature of business of revenue BHEER WA SFEAT
recognised during the year is as follows:
2022 2021
—s-— — T4
$'000 $'000
T 7T
Revenue from pawn loan business g SRR 2 W
— Interest income from pawn loan receivables &%W*Uﬁ-iﬁﬁr 7 M
calculated using the effective interest EERZAEHA
method 10,081 8,171
— Interest income from pawn loan receivables —ZAF(ET A 2 Y
at FVPL BERZMBHBA 50,131 48,002
— Gain on disposal of repossessed assets — HELIREIAE 2 Wi 9,093 8,024
69,305 64,197
Revenue from mortgage loan business RIBEAE T EB < W
— Interest income from mortgage loan —REBRFEREFE 2 EUBIR
receivables calculated using the effective BEAEF 2 FEWA
interest method 82,672 118,571
151,977 182,768

HEKKEBEEZ MR E BB BRE LS
155REE AR B EE PRI LA e i
ROKRM AR KRN BE2-_FT__F_A
“HNALEFE HEQKREEEZKANR

Gain on disposal of repossessed assets is the revenue from
contracts with customers within the scope of HKFRS 15
and the timing of recognition is at a point in time. Cost
of disposal of repossessed assets for the year ended 28

February 2022 amounted to approximately HK$34.7 million
(2021: HK$36.5 million).

During the year ended 28 February 2022 and 2021, the
Group's customer base was diversified and no customer
with whom transactions have exceeded 10% of the Group's
revenue.
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

SEGMENT REPORTING 6

The Group has one reportable segment, which is the
provision of secured financing business in Hong Kong,
including pawn loans and mortgage loans. Therefore, no
additional reportable segment and geographical information
have been presented.

(Expressed in Hong Kong dollars) ( LA TR )

7 BB B

REEA-HAZ2HH - IRBFBREAEM
BE (BRAZERRBIBEMER) X5 -
It R 2 DI BESN AT 20 B S Y o

OTHER INCOME, GAINS OR LOSSES 7 HflA - KWa=EE
2022 2021
—E-CE —E-—F
$'000 $'000
Fr Tt
Rental income HeWA 961 2,292
Government subsidy (Note a) BUFHEEL (Fizxa) - 2,102
Credit related fee income EERREEZERKA 1,018 1,870

COVID-19-related rent concession (Note b) 2019 R mERIEEES

=R (FfEED) 1,007 694
Bank interest income RITHI B UA 28 5
Loss on disposal of plant and equipment HERE RE&E2BE (123) =
Others E 87 912
2,978 7,875

Notes:

(@ During the year ended 28 February 2021, the Group
recognised the COVID-19-related subsidies, of which
amounted to approximately HK$2,102,000 related to
Employment Support Scheme provided by the Government
of Hong Kong Special Administrative Region under the Anti-
Epidemic Fund. Government grants has been recognised
as other income on a systematic basis over the periods in
which the Group recognises the staff costs for which the
government grants are intended to compensate. The Group
recognised as other income for the year as the Group fulfiled
all the relevant granting criteria. No such subsidy has been
granted during the year ended 28 February 2022.

(b)  Due to the outbreak of COVID-19, the Group has received
rent concessions from lessors in the form of rent reduction.
The Group has early adopted Amendments to HKFRS 16
and applied the practical expedient not to assess whether
a rent concession occurring as a direct consequence of the
COVID-19 is a lease modification.

i :

(@) BE_Z-_—F_A-_t+NBLEE K&
E #2019 KA SHAEAMEL - HP L
2,102,000 yT B8 2 A 15 B 1T & BT 72 5 %
MEES TREMNRMESEI AR - BT B
SEEASERABTMESBMERNES K
ARHIRE - B XA ER B EMA - ARASE
EmE T AR EIIEE B AEERE
REEHERBEMBA -BHE_T_—F_ A
“tNBLEE  AEEWEER G -

(b) AR2019BRESHEE AEBEEEHAEA
BAMHSRE T X ERESEE -AEEER
RIERAN BB s R F 1658 Z IS RTILE
AITHBE A EAA T ERBARENTZEEZR
R2019BRESHEENHSRE TR BHEE
ERE
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

8 PROFIT BEFORE TAXATION 8 KRHBANREF

Profit before taxation is arrived at after charging (crediting):

BRECADE M TR HIRR (FEA) AT BIRRER

2022 2021
—E-C—F —E-—F
$'000 $'000
Fr Tt
(a) Finance costs (a) REEHK
Interest on debt securities issued BEBTEBESHE 7,798 9,907
Interest on other loans HERFS 702 4,458
Interest on loans from the immediate BEEBEZERRARIZER
holding company GBS 2,375 3,891
Interest on bank loans and overdrafts RITEFRBZF B 900 1,529
Interest on lease liabilities HEEEFE 664 1,142
12,439 20,927
(b) Staff costs (b) EBIRK
Salaries and other benefits e REMEF 19,349 19,049
Directors’ remuneration (Note 10) EEEM (FFFE10) 9,413 10,125
Contributions to Mandatory Provident BEEATES
Fund ("MPF") ([BEe]) 24tz 527 526
Charge for (reversal of) provision for
long service payment Mk (B R) RBRBSEE 223 (584)
29,512 29,116
() Other operating expenses (0 HtERX
Premises and equipment expenses M R ERX
excluding depreciation: (PBEFRE) :
— rental of premises —YERS 3,216 2,343
- maintenance, repairs and others —RE HEREM 1,058 1,054
4,274 3,397
Auditor's remuneration ZEEN € 830 830
Depreciation of plant and equipment B KR EITE 474 501
Depreciation of right-of-use assets EREEENE 9,980 10,833
Advertising expenses EER% 2,750 3,099
Legal and professional fees EREREFEER 1,774 2,662
Net loss (gain) on loan receivables at RATE B2 ERE R
FVPL ZEE (Yas) 58 24 (9)
Written off other receivable W SH At FE UK IR 71 -
Others Hith 4,899 5,167
20,802 23,083
54,588 55,596
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

(Expressed in Hong Kong dollars) ( LA TR )

INCOME TAX 9 FREH
2022 2021
—s-— T
$'000 $'000
Fr T
Hong Kong Profits Tax BERFEHR
Provision for the year FNEME
— Current tax — BIEAR IR 13,101 18,348
— Under provision in prior years —REFEEETE - 804
13,101 19,152
Deferred tax (Note 16) EEBE (FIEE16) 871 (218)
13,972 18,934

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2.0 million of profits of
qualifying corporation will be taxed at 8.25%, and profits
above HK$2.0 million will be taxed at 16.5%. For both
years, Hong Kong profits tax of the qualified entity of the
Group is calculated in accordance with the two-tiered profits
tax rates regime. The profits of other Group entities in Hong
Kong not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at the flat rate of 16.5%.

During the year ended 28 February 2021, an under provision
for Hong Kong Profits Tax was mainly arising from part of
the advertising expenses in previous years were subsequently
disqualified as deductible expense by Hong Kong Inland
Revenue Department.

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in
the Cayman Islands and the BVI.

R-E—N\F=ZA—+—H BB F2RBE—
T FRHE (1BF]) (F7THRMEFIESR ([
BIER]) S| AFIBHEREH - GEHIERRZ
T N\EF=ZA-F+NBEEXELE THREH
EHRER RIBEFESHEMRH  GEREE
2,000,000/ 7T 2t A 8 12 75 2 8.2 5 % £
M2,000,000 7T MA _E 2 i F 42 7 2 16.5 % 45
o NEEESEREERMEFEZEBHER
HIRFEREMEHE - REBRFEFEH
ERAHER 2 EMWBEBER sl BEER
B —FER16.5%HF

RBEZZT-_—F-_A=+N\BILFE BFEF
GHEBTEIZEANUANFENSOES
AXEREBEREBETINTEEBESAH
P PSP ER -

RERSEERRBRELEE ZDER MR K
SEBEANFERNERRERIHEBNEMR
FRSHT
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

9 INCOME TAX (CONT'D) 9

The income tax for the year can be reconciled to the profit
before taxation per the consolidated statement of profit or
loss and other comprehensive income as follows:

Frie®i (&)

FAMSEHEGABRa MEMEERARZIF

T Al g A E BR AR

2022 2021

—E-= —E-—F

$'000 $'000

Tr T

Profit before taxation B A5 A g A 85,643 112,078
Notional tax on profit before taxation, BB AR A 2 BERBIIE (RE

calculated at applicable rates RS 13,966 18,328

Tax effect of non-taxable income BARMBRA 2 G E (5) (348)

Tax effect of non-deductible expenses DRI AR B 8 81 218

Statutory tax concession (Note) EEBIER R (i) (70) (68)

Under provision in prior years BEFEERETTE - 804

Income tax PS5 13,972 18,934

Note: Statutory tax concession represented a reduction of Hong ffit: EEBBERE-_T-_— /T _—_Fk=

Kong Profits Tax for the year of assessment 2021/2022 and
2020/2021 by 100%, subject to a ceiling of HK$10,000 and
HK$10,000 respectively.
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

10 DIRECTORS’ REMUNERATION 10 EEHE
Directors’ remuneration disclosed pursuant to section 383(1) EEFMRBEEFE R REHIZE383(1N) KR A A
of the Hong Kong Companies Ordinance and Part 2 of the (BBEENRER) ROIE2BREBELT -
Companies (Disclosure of Information about Benefits of
Directors) Regulation are as follows:
Year ended 28 FEBRUARY 2022 BE-Z-_—_F_A-+NBLFE
Salaries,
Directors’ and other Discretionary Contributions
fees benefits bonuses to MPF Total
R
Ezne Hih3gFl BigiEA MESHER @t
$'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr
Executive directors HITES
Chan Kai Ho Edward (Chief — FREfZ=
Executive) (1TE 48 ) - 1,730 4,657 18 6,405
Chan Ying Yu PR S5 H) - 602 - 18 620
Chan Chart Man PRIR X - 490 - - 490
Chan Mei Fong B3 - 980 - 18 998
Non-executive directors FHITES
Ng Siu Hong hiRER 180 - - - 180
Chan Kai Kow, Macksion — BREEL 180 - - - 180
Independent non- BIYEHTES
executive directors
Lam On Tai ME TR 180 - - - 180
Leung Shiu Ki 2R 180 - - - 180
Yip Ngai =R 180 - - - 180
Total st 900 3,802 4,657 54 9,413
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

10 DIRECTORS’ REMUNERATION (CONT’D) 10 EE=HM (8F)

Year ended 28 February 2021 BE-Z-_—S_A-+NBLEFE
Salaries, and  Discretionary ~ Contributions
Directors’ fees other benefits bonuses to MPF Total
Hek
EEME H At iz BBl BESHR HEt
$'000 $'000 $'000 $'000 $'000
T T T 7 7
Executive directors HITES
Chan Kai Ho Edward (Chief  FREI=
Executive) (T80 - 1,730 5,369 18 7,117
Chan Ying Yu PR 555 - 602 - 18 620
Chan Chart Man PREE X = 490 - - 490
Chan Mei Fong BRER - 980 - 18 998
Non-executive directors FEHTES
Ng Siu Hong h#RER 180 = = - 180
Chan Kai Kow, Macksion — BREUEL 180 = = = 180
Independent non- BYEHITES
executive directors
Lam On Tai e 180 - = = 180
Leung Shiu Ki 2K 180 - - - 180
Yip Ngai R 180 = = = 180
Total 4B 900 3,802 5,369 54 10,125

The discretionary bonus for Mr. Chan Kai Ho Edward is

REEREEZHBEATIRSERZRRAR

determined by having regard to his performance and the
Group's performance and profitability and the prevailing
market conditions.

Mr. Chan Kai Ho Edward is also the chief executive of the
Company (the “Chief Executive”) and his emoluments
disclosed above include those for services rendered by him
as the Chief Executive.

No Directors waived or agreed to waive any remuneration
during both years.

During both years, there were no amounts paid or payable
by the Group to the Directors or any of the five highest paid
individuals as set out in note 11 below as an inducement to
join or upon joining the Group or as compensation for loss
of office.
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

INDIVIDUALS WITH HIGHEST EMOLUMENTS 11

Of the five individuals with the highest emoluments,
two (2021: two) are directors of the Company whose
emoluments are disclosed in note 10. The aggregate of the
emoluments in respect of the remaining three (2021: three)
are as follows:

(Expressed in Hong Kong dollars) ( LA TR )

BEEHMAL
AEBRBEFMALHERSG (ZT-—F: ®
) RADAES BB ZHIR I 0HE -
BT=%(-F=—% =R) ATz HMae"
T -

2022 2021

—E-CF —E-—4F

$'000 $'000

T T+t

Salaries and other benefits Fre LEMEF 3,312 3,318
Contributions to MPF BIESHR 54 54
3,366 3,372

The emoluments of the above two (2021: three) individuals
with the highest emoluments are within the following bands:

FimE (22— —F : ZR)RaFMALZ
FMEATEER

2022 2021

—E-—F T —F

Number of Number of

individuals individuals

A" AEL

Nil — HK$1,000,000 £ 21,000,000/ 7T 1 1
HK$1,000,001 — HK$ 1,500,000 1,000,001/87c2

1,500,000/% 7T 2 2
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

12 EARNINGS PER SHARE 12 BREF
The calculation of the basic earnings per share attributable RA B B T AR E AR B F TR A T Sk
to shareholders of the Company is based on the following FHE
data:
Earnings 27
2022 2021
—=E-= —F——
$'000 $'000
Tr T
Profit for the year attributable to shareholders 7K/ &A% 5 & { 4F 79 %5 F
of the Company 71,671 93,144
Weighted average number of ordinary shares EER ZNEFE9H
2022 2021
—E=-= —FT——
Number of Number of
shares shares
gy 24| gt €k B
$'000 $'000
T T
Issued ordinary shares at 1 March R=ZA—BZEBTEER 1,932,372 1,938,468
Effect of purchase of own shares (Note 24(c) BElEIE H Dz E
(if)) (B EE24(c) (i) ) (1,612) (5,626)
Weighted average number of ordinary shares  F{EsTEFRERZEF| 2 LB
for the proposes of basic earnings per A& Nt 588
share 1,930,760 1,932,842

The basic earnings per share and the diluted earnings per
share are the same as there were no potential dilutive
ordinary shares in issue during both years.
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13 PLANT AND EQUIPMENT

Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

13 BERZE

Leasehold Furniture and
improvements fixtures Motor vehicles Total
HEYREE RAREE RE #st
$'000 $'000 $'000 $'000
T T T T
Cost: 0%
At 1 March 2020 R-B_ZF
=H—H 4,128 3,565 2,506 10,199
Additions NE - 50 - 50
At 28 February 2021 and RZEBE-—F
1 March 2021 —A=+)N\H
R-_Z_—%
=H—H 4,128 3,615 2,506 10,249
Additions NE 5 68 743 816
Disposal k= - - (509) (509)
At 28 February 2022 R —4F
—A=+N\H 4,133 3,683 2,740 10,556
Accumulated depreciation: EEFITE:
At 1 March 2020 R-B_ZF
=H—H 3,839 2,932 1,757 8,528
Charge for the year FARAZH 73 176 252 501
At 28 February 2021 and RZEBE—_—%F
1 March 2021 —A=+)NH
E=—F——%
=H—H 3,912 3,108 2,009 9,029
Charge for the year FARZH 70 182 222 474
Eliminated on disposal NSl = - - (348) (348)
At 28 February 2022 R —F
—A=+N\H 3,982 3,290 1,883 9,155
Carrying values: BRMEE :
At 28 February 2022 A =S
—“A=t+/\H 151 393 857 1,401
At 28 February 2021 RZEZ—F
—“AZ=t+/\H 216 507 497 1,220
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

13

14

PLANT AND EQUIPMENT (CONT’D) 13 BWERXE (&)
The above items of plant and equipment are depreciated on Ll ERFZBEBEEREEMTERAFHANRK
a straight-line basis over the estimated useful lives of the BERELEREWNT :
assets, as follows:
Leasehold Over the shorter of term of the lease or HEWxERE HEHPSSF (UREES
improvements 5 years %)
Furniture and 5 years REAREE 54
fixtures
Motor vehicles 5 years RE 54
RIGHT-OF-USE ASSETS AND LEASE 14 FREESERHEEARE
LIABILITIES
(i) Right-of-use assets (i) FHAESE
2022 2021
—E-—F —E_—F
$'000 $'000
Fx Tt
Leased properties — buildings HEWME—EF 20,271 12,603

The Group has lease arrangements for leased
properties. The lease terms are generally ranged from
one to five years with fixed lease payments.

Additions to the right-of-use assets for the year ended
28 February 2022 amounted to HK$17.6 million (2021:
nil) due to new leases of buildings.

During the years ended 28 February 2022 and 2021,
the Group has subleased part of the leased properties.
The Group has classified the sublease as operating
lease. During the year ended 28 February 2022, the
Group recognised rental income from subleasing right-
of-use assets of approximately HK$1.0 million (2021:

AEBCHEEMEFELEE LS - HEHR—K
NF—ERF WAXNBEEHRERE -

BHE—_ET-—_—F#-_A-_+N \BLEENEFEHR
EAERER17,600,0008T (- —4F:
) RERFEFHE -

BE_ T - F#c_FT-_—F-_A-_+NBIt
FE AEEELHABIHEEDE - AELEE
BoHsEALEHE - HE S _—F_#4
Z+N\BLEFE AEEERSAEREELEE
Z LU A41,000,0008L (—F=-—4F:
2,300,000/87T) °

HK$2.3 million).
(ii) Lease liabilities (i) HEEE
2022 2021
—E== —E-—F
$'000 $'000
Fx Tz
Current B 8,385 9,752
Non-current IERED 12,450 3,930
20,835 13,682
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

14 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (CONT'D)

(i)

Lease liabilities (CONT’'D)

(Expressed in Hong Kong dollars) ( LA TR )

14 ERAREEREERSE ()

(i) HESE (H)

Amounts payable under lease liabilities MEABIE T ZENKIE 2022 2021

—E-—F —E-—F

$'000 $'000

Tr T

Within one year —&FR 8,385 9,752

After one year but within two years —FRBRFA 7,376 2,809

After two years but within five years WEZRBRFA 5,074 1,121
Less: Amount due for settlement within B 1218 A NS 2 B Ef

12 months FE 20,835 13,682

(shown under current liabilities) (FIRREBEET) (8,385) (9,752)

Amount due for settlement after 12 1218 R 124578 2 B HAZK
months 18 12,450 3,930

Rent concessions

During the year, the Group received rent concessions
in the form of a discount on fixed payments during
the period of severe social distancing and travel
restriction measures introduced to contain the spread
of COVID-19.

These rent concessions occurred as a direct
consequence of COVID-19 pandemic, which met all
of the conditions in HKFRS 16.46B, and the Group
applied the practical expedient not to assess whether
the changes constitute lease modifications. Accordingly,
during the current year, rent concessions totaling
approximately HK$1,007,000 (2021: HK$694,000)
have been accounted as negative variable lease
payments and recognised in the profit or loss, with a
corresponding adjustment to the lease liabilities.

HE B
FAN - RBHI201 9 AR F 5 1R 1T ERAR

R IERE M HTTRBIEEIRE  AEERFEE

1‘1‘ AT A S TR

HEERA2019BRNFESHES
e EEE

EEERFEME
BB IS R E16.46BIK A

it MAKBEE AT RBEZENT

it &
ik
694,000 7T) ARRIIER AIEAENE

ERBREEEE] Bt RAFE -
M:./Jm 007,000 (ZFE=——4%F:
I =

BPER - BEHEAGEELARAR-
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

14 RIGHT-OF-USE ASSETS AND LEASE 14 FAESERHEEAE (&)
LIABILITIES (CONT'D)
(iii) Amounts recognised in profit or loss (iii) RERBEAZEE
2022 2021
—s-—F — T —F
$°000 $'000
Fr F7T
Depreciation of right-of-use assets — CREEERE - HEME
leased properties 9,980 10,833
Interest expense on lease liabilities HEBBZMERX 664 1,142
Expense relating to short-term leases ERARHHEE A 3,216 2,343
Rent concession related to COVID-19 201978 kR SR AERE 2
(Note) HemR (M) (1,007) (694)
Income from subleasing right-of-use SEGERAREEE KA
assets (961) (2,292)

(iv)

(v)

Note: As disclosed in note 2 and note 14(ii), the Group
has adopted the Amendment to HKFRS 16, COVID-
19-Related Rent Concessions and early adopted the
Amendment to HKFRS 16, COVID-19-Related Rent
Concessions beyond 30 June 2021, and applies the
practical expedient introduced by the Amendment to all
eligible rent concessions received by the Group during
the both years.

Others

As at 28 February 2022 and 2021, the Group had no
committed lease agreements not yet commenced.

During the year ended 28 February 2022, the total
cash outflow for leases amounted to approximately
HK$13.4 million (2020: HK$13.5 million).

Restrictions or covenants on leases

As at 28 February 2022, lease liabilities of
HK$20,835,000 were recognised with related right-
of-use assets of HK$20,271,000 (2020: lease liabilities
of HK$13,682,000 and related right-of-use assets of
HK$12,603,000). The lease agreements do not impose
any covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets
may not be used as security for borrowing purposes.

s |2/ 0O Wah Pawnshop Credit Holdings Limited B2 % (= &R AR A A
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(iv)

(v)

SANRT EE2 R 1 AGDET R - NEBEHAE
B REERIZE 1657 21E85] - 2019 KRS
RAAZ S ERRIEEHMNEBU SRS %E
BlE165R 2B —TE-—FNA=+HZ%
8201978 ARE SRR 2 S ER - WERE
B ANBEBRERENAZEAEENMEFEE

BHAERERHEESER
Hth
RZB_—_FR-_FE-_—F_A=+N

B AEE W EARRRAERE -

BE-_Z-_—F#-_A-+NHItFE A
E2RE R BEEL 513,400,000/ T
(ZZ—F4 13,500,000 7T ) °
HERHI R

RZZFE_ZF-_A=-+/\H EEREE
B 1520,835,00078 7t + H P K FARA{E A4
&E20,271,0008 L (ZE_F :HE
B1513,682,0008 TR IBFEFERAEEE
12,603,000 7L) - BRI AFTFBFHEESE
EMIEAESIN B E R & INE M
Lk MEBETSBIEE R -



Notes to the Consolidated Financial Statements

15 LOAN RECEIVABLES

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

(Expressed in Hong Kong dollars) ( LA TR )

15 EWER

2022 2021
—E=-= —F—F
$'000 $'000
T Tt
Loan receivables at amortised cost: REBERATEZERER
— Pawn loans —HEER 55,510 31,930
— Accrued interests of pawn loans —BEERZERTHE 833 699
Pawn loan receivables R E B 56,343 32,629
— Mortgage loans —RBERER 726,296 801,196
— Accrued interests of mortgage loans — IR E R 2 R ALE 7,023 9,874
733,319 811,070
Less: Impairment allowance on mortgage B IR E RO B —
loans — Stage 3 SE3FHER - (5,053)
Net mortgage loan receivables FEWIR B E TR 733,319 806,017
Net loan receivables at amortised cost W AT 2 2 W E FX
pEE= 789,662 838,646
Loan receivables at FVPL: BAFEFABR ZER
B
Pawn loans HE T 117,674 109,416
Total loan receivables ERERAEE 907,336 948,062
Current portion included under current assets ZIRARBIEEIE N2 BER = (873,052) (901,022)
Amounts due after one year included under  FIRAIERBNEEE TR —F1&
non-current assets B HiFR0A 34,284 47,040

In determining the expected credit losses for loan receivables,
the Directors have determined using a number of key
parameters and assumptions, including the identification of
loss stages, estimates of probability of default, loss given
default, exposures at default, discount rate, adjustments for

forward-looking information, value of collateral and other

adjustment factors.

REERKERAREREERR EFERTE
ERZHERR2HRER  SEEBERER
RETENR R BWELZER - BORR
BRI HEFIEEER ERR 2 BEREM
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

15 LOAN RECEIVABLES (CONT’'D)

There has been no change in the estimation technigues or
significant assumptions made during both years in assessing
the loss allowance for loan receivables.

15 EWER (&)

REEFER  HEREER 2 B RBHERFTE
BRI E 2 EARR L EES -

Movement in impairment losses WEEEEE
2022 2021
=F== T —F
Expected credit loss Expected credit loss
EHREEER TREEEEE
Stage 3 Total Stage 3 Total
E3MEER st FIMEER 5
$°000 $°000 $'000 $'000
T T T T
At 1 March R=A—H 5,053 5,053 3,011 3,011
Impairment losses charged ~ REZSHK 2
to profit or loss REEE 2,285 2,285 2,042 2,042
Written off 6] (7,338) (7,338) = =
At 28 February R=—A=+/N\H - - 5,053 5,053

During the year ended 28 February 2021, the Group had
provided approximately HK$5.1 million expected credit loss
as the borrower is unlikely to pay its credit obligations to
the Group in full. During the year ended 28 February 2022,
the Group had written off approximately HK$7.3 million
expected credit loss as the borrower is fail to pay its credit
obligations to the Group in full.

s |26 0 Wah Pawnshop Credit Holdings Limited B3 (= &R AR A A

REBZE-_E-—F-_A-+/\BILFE KEE
B H = E BB EE4Y5,100,000/8 7T ' A AE
RARREEEAAEEZHEFEEEEE - R
HE_ZT-_—F-_A-1+N\BLFE AEEE
i sEIEHA= B 818 497,300,000/8 7T » A AR
ANEFAAREBEHENEEES (T



Ageing analysis

15 LOAN RECEIVABLES (CONT'D)

15 EWER (&)

Ageing analysis of the gross amount of loan receivables is
prepared based on contractual due date and not net of loss

allowance as follows:

Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

(Expressed in Hong Kong dollars) ( LA TR )

ARk 2 AT

HERARNIHEREE W ENGREBEEBZE

WE KRB R

BT

Pawn loans
at amortised Pawn loans at Mortgage
cost FVPL loans Total
R SRR A BRAYE
TR FABRZ RIGE
HEEM HEEM B et
$'000 $'000 $'000 $'000
P T P T
28 February 2022 —B-—fF
—A=+NH
Not past due 3 f 580 HA 53,650 113,599 460,097 627,346
Less than 1 month past due  #HA R 11E A 2,693 2,887 174,118 179,698
1 to less than 3 months B EAE PR
past due 31E A - 531 74,063 74,594
3 to less than 6 months BHZEAELR
past due 61E A - 657 22,488 23,145
6 months to 1 year past wHGE A E 15
due - - 2,553 2,553
56,343 117,674 733,319 907,336
28 February 2021 —E-—F
—A=t+N\H
Not past due 3 # 80 HA 32,124 107,285 503,512 642,921
Less than 1 month past due  #EHIDH 118 B 505 1,357 241,223 243,085
1 to less than 3 months BHIEAELR
past due 31 A - 324 36,243 36,567
3 to less than 6 months wWERREAELR
past due 616 A - 450 - 450
6 months to 1 year past EHI6(E A =15
due = = 22,754 22,754
Over 1 year past due BERF LA £ - - 7,338 7,338
32,629 109,416 811,070 953,115
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

15 LOAN RECEIVABLES (CONT'D) 15

Ageing analysis (CONT’'D)

As at 28 February 2022 and 2021, of these mortgage loans
which had been past due for one month or above, except
for one mortgage loan receivable amounted to approximately
HK$7.3 million on which an allowance for expected credit
loss amounting of approximately further HK$2.3 million
(2021: HK$5.1 million) had been recognised, the respective
valuations of the collaterals can fully cover the outstanding
balances of these loans at the end of reporting periods. In
respect of the mortgage loans which have been past due for
less than 1 month, the amounts mainly represent occasional
delay in repayment and are not an indication of significant
deterioration of credit quality of these mortgage loans.
During the year ended 28 February 2022, the Group has
written off that mortgage loan receivable with approximately
HK$7.3 million expected credit loss as the borrower is fail to
pay its credit obligations to the Group in full.

16 DEFERRED TAX ASSETS 16

The followings are the major deferred tax assets recognised
and movements thereon during both years:

EWER (&)

BRER D AT (4E)
RZEBE_—_FR-_F-_—F_A=_+NHB &k
Lo — @A EZ ZERBERERF
B — AH497,300,000/8 7T 2 EUUZ BRI E
B #E— TR EREE BB 2,300,000
BT (ZZ=—4%:5,100,000/8 7T ) 9 R RE
HR RSB ZAERABERERSER
ZAREEEG IO RMER ZIRIBIEFER
DEEHANERTEERERMEYR TR RIEE
RREREFZEEEZBERL -RBE=Z
——F AT N\BILFE  AEEE ML
BE B IER AR EE1E497,300,0007%5
T AEERAELOASER2HENEEER
Fo

EIERIRE E
THARMEEE®ER, T EREHEEER
HED):

The related
depreciation
in excess of Impairment
depreciation losses on loan
allowances receivables Others Total
BHTERE ERERZ
ZEBETE WEEER Hity #et
$'000 $'000 $'000 $'000
T T T T
At 1 March 2020 RZZE_ZTF
=H—H 53 497 195 745
Credit (charge) to profit or &t A (k) 82%
loss (Note 9) (HM$zE9) 31 337 (150) 218
At 28 February 2021 and R-E——
1 March 2021 —A=+tN\H
M_ZT_—%F
=H—H 84 834 45 963
Charge to profit or loss HkriEsE
(Note 9) (HM$5E9) (37) (834) - (871)
At 28 February 2022 R=-T——
—A=+NHR 47 - 45 92
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

(Expressed in Hong Kong dollars) ( LA TR )

17 TRADE AND OTHER RECEIVABLES 17 ESZRHEHMEWKIE

2022 2021
—E-—F —ET-—F
$'000 $'000
Fx Tz

Non-current JEBNER
Others HAh 6,359 2,167

Current BR &R

Trade receivables 2 5 e A 320 =
Deposits and payments in advance e RIBANFEIR 4,812 2,843
Others HAth 102 102
5,234 2,945

Trade receivables are due within 60 days from the date
of billing. All of the trade and other receivables are not
impaired as the expected loss rate is close to zero and
expected to be recovered within one year.

The ageing analysis of trade receivables presented based on
invoice date which approximate to the respective revenue
recognition dates at the end of the reporting period is as
follows:

B REFRBRERREF0RAEIH - B
RIEREIREROTZ WA E B 5 REMRUGK
TRRRE - TR —F A E -

EREFERRZTNEHABMEE 2HRH
27 2 B 5 RWFIR Z BRI DT AT

2022 2021

—s-= T

$'000 $'000

Fx Tt

0-60 days 0E60X 320 -

Trade receivables that were not past due relate to a wide
range of customers for whom there was no recent history of
default.

As at 28 February 2022, the Group has written off the other
receivable with approximately HK$71,000.

WEAMN B S RYRIAES R EITHEQ
LR EFAH-

KRB —_F_A-+1\B AEBEMHEE MW
FEU FRIEAI71,00078 7T °
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

18 CASH AND CASH EQUIVALENTS 18 RERREEEY

For the purpose of the consolidated statement of cash flows, MmeHenegRns RekReEEBYEE

cash and cash equivalents are comprised of the following: LA &R :
2022 2021
—E-—F B —F
$'000 $'000
Tr T
Cash on hand ik 7,132 6,358
Cash at banks RTINS 199,640 238,946

Cash and cash equivalents in the consolidated R4RA MR E ZIHE KX
statement of financial position BEZEEY 206,772 245,304
Bank overdrafts (Note 19) RITES (MIEE19) (142) =

Cash and cash equivalents in the consolidated RiFAEELRERZET R

statement of cash flow HeEEY 206,630 245,304
Cash at bank carries interest at prevailing market rates for MIEFE 2 RITESERBITIH XS -
both years.

Details of impairment assessment of bank balances and RITRABREERRITERORAETEFER
pledged bank deposits are set out in note 25(a). M EE25(a)
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

18 CASH AND CASH EQUIVALENTS (CONT'D) 18 BE&RBLZEY (&)

Reconciliation of liabilities arising from financing REETBMEE2EBHE:

activities:

The table below details changes in the Group's liabilities TREBNAEEREBEZD 2 ABEEH 2 F
from financing activities, including both cash and non- B ERREReIRCED METHHME
cash changes. Liabilities arising from financing activities are EzBEAESREENIRRRELREHRN
liabilities for which cash flows were, or future cash flows will FERERERDBERKREMBEEH 2REN
be, classified in the consolidated statement of cash flow as 22 EE-

cash flows from financing activities.

Loans
from the
immediate Debt
Lease Other holding  securities  Accrued
Bank loans liabilities loans  company issued interest Total

ERER B®fT
ROEY HEAHE HOEY QA& GEEZx  EHAR EH)
$'000 $'000 $'000 $'000 $'000 $'000 $'000
T Fr Fr T Fr Fr Fr

At 1 March 2021 R-B=-%
=A—H 14,863 13,682 23,312 47,500 162,810 1,730 263,897
Changes from financing ~ REBERS

cash flows (Note) mEVE
CiE3) (2,863)  (10,152)  (23,312) - (75,000)  (12,465) (123,792)

Non-cash changes B2

New lease arrangements ¥ EZH
(Note 28(a)) (P&E28(a)) - 17,648 - - - - 17,648

COVID-19-related rent 20198 B ER
concession (Note 28(b)) HEREER

(Bit&E28(b)) - (1,007) - - - - (1,007)
Finance costs incurred BEE4LZRE
AR - 664 - - 102 11,673 12,439

At 28 February 2022 R-E-—%
—A=+NH 12,000 20,835 - 47,500 87,912 938 169,185
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE

(Expressed in Hong Kong dollars) ( A7 7T517R )

18 CASH AND CASH EQUIVALENTS (CONT’'D)

Reconciliation of liabilities arising from financing

activities: (CONT'D)

18 HERBESEEY (&)
BEEE RS> AEYE: (&)

Loans
from the
immediate Debt
Lease Other holding  securities  Accrued
Bank loans liabilities loans  company issued interest Total
ERER BRI
BTEN HEEE HtER QAFAZEXR EEEF EHRE @t
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Tr Tr Tr T Tr Tr Tr
At 1 March 2020 R-Z-2%
=H—H 70,454 24,343 124,112 104,000 162,684 2,603 488,196
Changes from financing REBERS
cash flows (Note) Vi)
CiE3) (55,591)  (11,109)  (100,800)  (56,500) - (20,532)  (244,532)
Non-cash change Be#
COVID-19-related rent 20198 R FEH
concession (Note 28(b)) HEHEER
(B&E28(b)) - (694) - - - - (694)
Finance costs incurred BEAZHE
AR - 1,142 - - 126 19,659 20,927
At 28 February 2021 R-B=-—%
—A=+NH 14,863 13,682 23,312 47,500 162,810 1,730 263,897

Note: The cash flows make up the net amount of proceeds from
and repayments of other loans and bank loans in the

consolidated statement of cash flows.

messsssm |32 0 Wah Pawnshop Credit Holdings Limited B4 (= &R AR A A

Hiz: RenEMERaieRERPEMERRR

TERZA

Y= Eh

JFHRIERER

g

FER



Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 #Z—Z -~ - A=+ N\HILFE

19 BANK LOANS AND OVERDRAFTS

(Expressed in Hong Kong dollars) ( LA TR )

19 RITERREX

The details of the bank loans and overdrafts were as follows: RITEREBE L HFBOT
2022 2021
—E-—F B —F
$'000 $'000
Fx T
Unsecured bank overdrafts (Note a) EEFIRTTES (HsEa) 142 =
Unsecured bank loans (Note b) EILIARITER (MsEDb) 12,000 14,863
Total bank loans and overdrafts RITER NGB 45 12,142 14,863

Notes:

As at 28 February 2022, unsecured bank overdraft facilities
of HK$41.5 million (2021: HK$41.5 million) were provided
to the subsidiaries and utilised to the extent as disclosed
above. As at 28 February 2022, the bank overdrafts carried
floating interest rate ranging from prime rate minus 0.75% to
prime rate plus 1.5% per annum with repayment on demand
clause. As at the end of the reporting period, the Group
has approximately HK$41.4 million (2021: HK$41.5 million)
undrawn unsecured bank overdraft facilities carried floating
interest rate and expiring beyond one year.

During the year ended 28 February 2022, a new unsecured bank
loan facility of approximately HK$15.0 million was provided
to the Company. As at 28 February 2022, together with the
existing unsecured bank loan facilities, the total unsecured bank
loan facilities of approximately HK$27.0 million (2021: HK$34.4
million) were provided to the Company and the subsidiaries and
utilised to the extent as disclosed above. As at 28 February 2022,
the bank loans carried floating interest rate which ranged from
prime rate minus 0.75% and one month Hong Kong Interbank
Offered Rate (“HIBOR") plus 5.45% per annum (2021: prime
rate minus 0.75% and three months HIBOR plus 3.0%). As at
the end of the reporting period, the Group has approximately
HK$15.0 million (2021: HK$19.5 million) undrawn unsecured
bank loan facility carried floating interest rate and expiring within
one year.

During the year ended 28 February 2022, the Group
obtained a new secured revolving loan facility from a bank.

The i

mit of the facilities is the lower of HK$125.0 million

and a certain percentage of the aggregate principal amount

of ce

rtain mortgage loan receivables of the subsidiaries

which are then sub-charged/sub-mortgaged to the bank. The
facility is interest-bearing at three months HIBOR plus 3.50%
per annum and the tenor for the facilities is three years. As

at 28

February 2022, there is no mortgage loan receivable

was pledged to the bank.

UEE

(@ MRZZEZ—F-_A=-+N\B HBATERH
41,500,000/ 7T (ZZ = —4F : 41,500,000/
T) EEMRTE I RE  WEBA L XATEE
SH-MN-_TE-_—F_A-+N\B RITEIE
NFHZEENERE0.75% = FEEMEIN.5%
ZIZEFRRG B - W TR ERE RGN -
RIS ER - AEBIRZEF R B R ARRE
IR ITIBE L B & 4941,400,00087C (=&
Z—%F : 41,500,000/ 7T ) B —F1&[E i ©

(b) HE-_ZE-_—_F-_A-F+N\BIFEE AQA
R R RITE @ E 15,000,000
T RZE_ZF-_A=+/\B ' ERFEHN
EERRTEFRRE  NAR KK B A RER
HRE) R PR 1T B KRl 48 5E4Y /527,000,000
I (ZZT = —% :34,400,000/87T) ' LE
AEXFEZESE R_BE-__F-_A=-+N
A RITEREN FHREENER0.75% Kk —
BABEBRITAZERE ([BEBRITRAEKE])
N5.45% 2 FBFEMEEFE (ZF=—F : HE
BRIFR0.75% K =18 A B A RITR ZEHF S0
3.0%) - RIREHR  AEBIRZEFI RS
B ARIBEREE R IRITEFEE /4915,000,000
BT (ZFE=—% 19,500,000/t ) BR—F
A iR

HEZZ-_—_F-A-F+NHLFE F~5EK
—XBTEGHERIEHRERERRE - BER
%85125,000,0008 T MM B AR B ER
HBIE T ZIRTHE TREIZBERASBEN
ETEOH (UABREERE) - Z@ER=@A
EBIRITRIZERBINZ.50% 2 EFEREHE - G@E
HRA=F RN-ZT-_—_F-_H=+/\H &
FEUIZ B B FARR T %8R 1T
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

19

BANK LOANS AND OVERDRAFTS (CONT'D)

As at 28 February 2021, uncommitted secured revolving
bank loan facility of the lower of HK$50.0 million and a
certain percentage of the aggregate principal amount of the
mortgage loan receivables of a subsidiary which were then
charged to the bank was obtained. The tenor for the facility
ranged from one to six months as selected by the subsidiary.
As at 28 February 2021, the bank loans carried floating
interest rate of one month HIBOR plus 4% per annum and
the available uncommitted banking facility after taking into
consideration of the drawdown was HK$50.0 million. As
at 28 February 2021, the uncommitted secured revolving
bank loan facility was secured by certain mortgage loan
receivables with a carrying value of approximately HK$114.5
million. The facility was expired during the year ended 28
February 2022.

During the year, the Group had fulfilled all the financial
covenants, if any, under the Group’s banking facilities and
all banking facilities were guaranteed by the Company and
secured by certain loan receivables held by the Group.

19 RITERREX (&)

RZEZ—F-_A=-+ N \H WBARER
SEAZERFRRETERRE €55
50,000,000 7T K& [ B A 7] & B B T 3R 17
ZRERZBEFERASRBE I ETE L Z
BRE -BERPE—ZAEATSE  mzkB
AFBE-MN-ZZE-_—F-_A=-+N\B 17
HIE— B A EBRITREFRENG% 2 F B FF
Rt B R EREGIEE © AlEH A < EAGE
$R17RE 550,000,000 L - R - —F =
BZ+N\B " &&#ERFERETERBER
BRMEIEA) A114,500,00058 70 2 & T JE Wiz 18 K
HEREEF B2 -_T-—F - A -+ /\HIt
FE ZRECEEH-

FR ARBCBRITARBRITBREBR T ZMA
MBRHE (WA)  MAERITREDHART
RAKEREZETRIEERELER-

20 ACCRUALS AND OTHER PAYABLES 20 EErEARAEMBEMARKIE
2022 2021
—E-CF =T
$'000 $'000
Tt Tz
Accrued interest expenses EER B Y 938 1,730
Accrued expenses JEEr B AR Y 2,223 2,711
Provision for long services payment REIRTG S B 690 616
Other payable and deposit received E AR RIE R E AR S 663 1,105
4,514 6,162

All of the accruals and other payables are expected to be
settled within one year or are repayable on demand.

PR FERH &R R B BN FRTR N — F R4
BRI ERIEE -
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

OTHER LOANS

During the year ended 28 February 2022, the Group
obtained uncommitted secured revolving loan facilities from
an independent third party. The limit of the facilities is the
lower of HK$439.0 million (2021: HK$439.0 million) and
a certain percentage of the aggregate principal amount of
certain mortgage loan receivables of the subsidiaries which
are then sub-charged/sub-mortgaged to the independent
third party. The facilities are interest-bearing at Hongkong
and Shanghai Banking Corporation Limited (“HSBC") prime
rate plus 2% per annum (2021: HSBC prime rate plus 2%
per annum) and the tenor for the facilities is one year.

As at 28 February 2022, the available uncommitted loan
facilities after taking into consideration of the drawdown
was HK$67.5 million (2021: HK$128.5 million). These loan
facilities were secured by certain mortgage loan receivables
for the Group with a carrying value of approximately
HK$84.4 million (2021: HK$189.8 million).

LOANS FROM THE IMMEDIATE HOLDING
COMPANY

During the year ended 28 February 2022, the Group
obtained an unsecured revolving loan facility from the
immediate holding company with a facility limit of HK$200.0
million (2021: HK$200.0 million). The loans are unsecured,
interest-bearing at 5% per annum (2021: 5% per annum)
and repayable on demand.

As at 28 February 2022, the available loan facility
after taking into consideration of the drawdown was
approximately HK$152.5 million (2021: HK$152.5 million)
and the accrued interest payable as at 28 February 2022 was
approximately HK$23,000 (2020: HK$23,000).

21

22

(Expressed in Hong Kong dollars) ( LA TR )

HE
HE-_ZT-_—_F-_A-+\HILEFE X&£H
B—&BYUE - TS EARGERBERER
& - AR EREA439,000,000/ T (=
T — —4F : 439,000,000 7T ) MZ B A 7
ERE AR KRR TZEBYE =2 ETRE
IR IR ERACRBZETA D L ZEIK
EF-MEREBS LSELRTERAR ([E
2 RERMNENFE2% (ZE=—F 1 E
LREEMENFE2% )t E R ERE A —
io

RZEZZF A=+ /\H ' & RERIK
B AEA s EAFEERRE /67,500,000
7T (== ——%:128,500,000/&7C ) ° Lt E @
EAREBREEL 584,400,000 (=&
——%F:189,800,000/8 T ) 2 & T EUIZIBIK
FE RV o

EEZRATBZER

HE_Z_—F_A-_+NHLFE ~EEH
HEEZRARDRS —E8ERBERERRE
Hh &R %8 4200,000,000/8 T (Z T = —4:
200,000,000/7T) - ZEERAERKT - 1£5%
ZEFR(ZFT - —F: 5% 2 FFR) ;FBITIR
TR(EE -

R-E-_—_F-AF -+ /\BH ' & KBERER
KB A BAZERBEL A152,500,0007%8
7T (ZZE=-—%:152,500,000&7T) - MR =
T__F-A=+N\B ENEFANENR
23,0007 7C (=& =F 4 : 23,0007 ) ©
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

23 DEBT SECURITIES ISSUED

23 ERITEBEES

2022 2021
—=E-= —E-—F

$'000 $'000

Fr Fit

Current B 49,974 74,967
Non-current FERB 37,938 87,843
87,912 162,810

The debt securities are unsecured, denominated in HKD,
interest-bearing ranging from 6% to 7% per annum (2021:
6% to 7% per annum) with interest coupon being paid
semi-annually and will be matured between 2022 and 2025.
All debt securities issued are measured at amortised cost.

During the year ended 28 February 2022, the Group repaid

debt securities on maturity date amounting to HK$75.0
million (2021: nil).
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24 CAPITAL, RESERVES AND DIVIDENDS

(a)

Movement in equity

Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

The reconciliation between the opening and

(a)

(Expressed in Hong Kong dollars) ( LA TR )

24 EXR - ERRE

EE2E8E
AEBIREERSHEAKID %WE%K#

closing balances of each component of the Group's MR E RN R EERER R AR
consolidated equity is set out in the consolidated 18] %5 48 B 2B %i%ﬂiiiﬁZ@@Jﬁ |E
statement of changes in equity. Details of the changes UNNE
in the Company's individual components of equity
between the beginning and the end of the year are set
out below:
The Company FANAY=T |
Capital
Share Share Other redemption  Retained
Notes capital ~ premium reserve reserve profits Total
E4RA
(i BE&  BRORE  HtRE s REEN &t
$'000 $'000 $'000 $'000 $'000 $'000
T T T r i T
At 1 March 2020 R-ZBZE%=H5-H 19,385 55,258 56,964 1,999 301,208 434814
Profit and total comprehensive EREFHRZEHA
income for the year ek - - - - 4,613 4613
Purchase of own shares HEEE D) 24(c)i) (61)  (1,736) - 61 - (1,736)
Final dividends approved in respect &t EEFERLEL R
of the previous year and paid ERRA KRS
during the year 24(b) - (16,812) - - - (16,812)
Interim dividends declared and paid  AFRE R LK 2
during the year HERE 24(b) - (15,65) - - - (15,65
Special dividends approved in gt EEEERETR
respect of the previous yearand ~ FRIE( 2RI E
paid during the year 24(b) - (5,410) - - - (5,410)
At 28 February 2021 and R=Z=-§ZA
1 March 2021 “tNAR
ZB--f=f-H 19,324 15,648 56,964 2,060 305,821 399,817
Profit and total comprehensive EREFHIRZEHRA
income for the year &% - - - - 7,163 7,163
Purchase of own shares AR ELEE] 24(c)il) (35) (922) - 35 - (922)
Final dividends approved in respect 5t F A EH TR
of the previous year and paid EMRRzRERE
during the year 24(b) - - - - (12367)  (12.367)
Interim dividends declared and paid  REASRRIEN 2
during the year hERE 24(b) - - - - (15,049)  (15,049)
Special dividends approved in g EEEERETR
respect of the previous yearand ~ FRIE( 2 H RIS
paid during the year 24(b) - - - - (9,275) (9,275)
At 28 February 2022 R=Z==fZA
Z+NA 19,289 14,726 56,964 2,095 276,293 369,367
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AR RMEE

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

24 CAPITAL, RESERVES AND DIVIDENDS 24 BEXx - -ZERRKRE (&)

(CONT'D)
(b) Dividends (b) KRE
Dividends payment during the year: FAZTRIRE. :
2022 2021
—E=-= —E-—F
$'000 $'000
Fx T
Dividends recognised as distribution RERNERRDIRZIE -
during the year:
2022 Interim dividend — 0.78 cents (2021: —Z— —FhHIEE —FA%
2021 interim dividend 0.81 cents) per 0.78(l (=B =——%:
share —E - —FHHRE
F%0.8110) 15,049 15,652
2021 Final dividend — 0.64 cents (2021: —E-—FRHEKE —FK
2020 final dividend 0.87 cents) per 0.64{l (ZFE=——%:
share T TEREARE
Fh%0.8740) 12,367 16,812
2021 Special dividend — 0.48 cents (2021: —Z——FHRIRE — =%
2020 special dividend — 0.28 cents) per 0.48ML (=T =—%:
share —ECEFRRIRE -
FA%0.281L) 9,275 5,410
Subsequent to the end of reporting periods, a final WMEMRE ESCEBRHEE_S-_F=A8
dividend of 0.71 cents per share (2021: 0.64 cents _‘|'J\EIJJ:$E/)KH§1€H\EHX§#HXO 71l (=
per share) and a special dividend of 0.37 cents per = **E Fh0.6410L) RFFRIR B FRX0.371L
share (2021: 0.48 cents per share) in respect of the ZE - —F: GHR0.48(L) - BFFRER R EER
year ended 28 February 2022 per share have been RRAFAE EHERFOES -

proposed by the Directors and is subject to approval
by the shareholders in the forthcoming annual general
meeting.
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

24 CAPITAL, RESERVES AND DIVIDENDS 24 &&-f#ERKRE (&)

(CONT'D)
(c) Share capital () EA&

(i) ZEERERITRF

(i) Authorised and issued share capital

Nominal value

Number of of ordinary
Note Par value shares shares
M HE BoEAE LiEREE
$ ‘000 $'000
JT T & Ft
Authorised: EE -
At 28 February 2022 and HRZ-Z_——
28 February 2021 —A=-+N\H
—E-—F
—AZ+N\H 0.01 100,000,000 1,000,000
Issued and fully paid: ERITREZ:
At 1 March 2020 RZZETF
—H—H 0.01 1,938,468 19,385
Purchase of own shares  B&[E & & 8&HD 24(0)(ii) 0.01 (6,096) 61)
At 28 February 2021 and W=-ZT——4F
1 March 2021 —A=+NHR
T4
=H—H 0.01 1,932,372 19,324
Purchase of own shares & & & i&H 24(c)(ii) 0.01 (3,496) (35)
28 February 2022 —F_—
—A=+NR 0.01 1,928,876 19,289

The holders of shares are entitled to receive
dividends as declared from time to time and are
entitled to one vote per share at meetings of the
Company. All shares rank equally with regard to
the Company’s residual assets.

B FE ANERBEBAREIR IS  LHER

ZAN/N

SR LABEEMNE—F - PAARMHEN

ARz B EEDSH RS -
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Notes to the Consolidated Financial Statements

e TR R MR

For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

24 CAPITAL, RESERVES AND DIVIDENDS
(CONT'D)
(c) Share capital (CONT'D)
(ii) Purchase of own shares
During the year ended 28 February 2022,

24 EXR - -#HERRE (&)

() B=& (&)
(i) FBEHEZR G

BE_T-_—_F_A-_t+t/\HLL#F

the Company repurchased 3,496,000 shares
(2021: 6,096,000 shares) of the Company on
The Stock Exchange with prices ranging from
HK$0.240 to HK$0.280 (2021: HK$0.260 to
HK$0.305). The total consideration paid for these
shares was approximately HK$922,000 (2021:
HK$1,736,000). Of the 3,496,000 repurchased
shares, 3,056,000 shares were cancelled before
year ended and 440,000 shares were cancelled
in March 2022 (2021: All these shares were
cancelled by 28 February 2021).

& AR RN TR N F0.2405%8
JLE0.280%8 7T (ZE = —% :0.260
BILE0.3058 7T ) 2 BRERARA
7]3,496,000f& K Hh (ZF=—4F:
6,096,0000% ) ° ?Mt—rﬂxfﬁeﬁz
BR(BA%1922,000087L (—ZF =

£ 11,736,000 7T ) ° 3,496,000[%
BEEO MM 3,056,000 8145 2
AR AT FEEH % 440,000/ B¢ 1D B A
B _F=-AFE(ZE—F:
FrBELERHER - -_—F_8

—t+N\BATEH)

For the year ended 28 February 2022 HE_Z-_F-A=-+N\HILHF
E
Number
of shares Aggregate
Month repurchased Purchase price per share consideration
2iEm
B4 BRGEE BRBEE BRE
('000) Highest Lowest ($'000)
(FA%) &= RIK (F7T)
August 2021 —2-—%N\A 2,344 $0.280 $0.255 632
September 2021 —E-—FNA 712 $0.265 $0.250 184
February 2022 %A 440 $0.255 $0.240 106
Total Bt 3,496 922
For the year ended 28 February 2021 BE-F-_—F-_A-T/\AL#F
&
Number
of shares Aggregate
Month repurchased Purchase price per share consideration
2iEm
A& ROEE BRBEE BRE
("000) Highest Lowest ($'000)
(Fh%) &= RIK (F7)
March 2020 ZE-TF=H 4,432 $0.300 $0.260 1,253
April 2020 —E-TFNHA 1,200 $0.305 $0.280 346
May 2020 —T-TFHA 464 $0.300 $0.295 137
Total et 6,096 1,736
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

24 CAPITAL, RESERVES AND DIVIDENDS 24 & --#ERRKRE (&)
(CONT’D)
(c) Share capital (CONT'D)

(i)

Purchase of own shares (CONT'D)

Pursuant to section 37(3) of the Companies Law
of the Cayman Islands, the issued share capital of
the Company was reduced by the nominal value
of the repurchased shares. Pursuant to 37(4) of
the Companies Law of the Cayman lIslands, an
amount equivalent to the par value of the shares
cancelled of approximately HK$35,000 (2021:
HK$61,000) was transferred from share premium
to the capital redemption reserve. The payments
for purchase of own shares with approximately
HK$922,000 (2021: HK$1,736,000) were charged
to share premium.

(d) Nature and purpose of reserves

(i)

(i)

Distributability of reserves

There is no section in the Companies Law
of the Cayman Islands and the Company’s
memorandum and article of association governing
the distribution of reserves. At 28 February
2022, the aggregate amount of reserve available
for distribution to equity shareholders of the
Company was approximately HK$347,983,000
(2021: HK$378,433,000), being the total amount
of share premium, other reserve and retained
profits.

Share premium

Under the Companies Law of the Cayman Islands,
the share premium account of the Company
may be applied for payment of distributions
or dividends to shareholders provided that
immediately following the date on which the
distribution or dividend is proposed to be paid,
the Company is able to pay its debts as they fall
due in the ordinary course of business.

() B (&)

(i)

BE S KRG (&)
RIEREHERREEIT3)EK
ARNFZBEITHRATIZE B D%
MZEBEFEER RBEREHSA
RESE37(M) G EFEROEEBEY
35,0008 (ZE=—4% :61,000
BT ) 2 SESFED 8 R0 m B
ZEAEORFE ERE FKH
B142922,0008 T (ZF=—%F:
1,736,000/ T) B AR M iREFR
|§§§o

(d) REZEERE®

(i)

(i)

BEZ AR REHE
HERESRARERANAG ZHEBE
BAMAEERMANTEREZED
RZEH - R_BE_—_F_A=—+N\
B ARREERE 2 HD IR
EHEEEA) 347,983,000 7T (=&
——%:378,433,000/87T) * BIA%
mE - B RREB & F 8
ggo

B 17 =E

RERSHESREE  AARZKH
i (B B AT AR B E 5 IR SR AR B T
IR MERBERER DRI TREE
B  ARE A RIESEBFAER
B Z (E 7 o
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

24 CAPITAL, RESERVES AND DIVIDENDS
(CONT'D)
(d) Nature and purpose of reserves (CONT'D)
(iii) Capital reserve

On 5 February 2013, Oi Wah Holding Limited
entered into an agreement to acquire the
amounts due to shareholders by Oi Wah
Pawnshop Credit Limited totalling HK$44,963,406
by issuing 1,000 shares at HK$1.00, as fully-
paid shares, to three of the shareholders of the
Company. The acquisition has been reflected as
a reduction in the amounts due to shareholders
and a corresponding increase in capital reserve.

(iv) Other reserve

On 18 February 2013, the then shareholders
transferred the entire equity interest in Oi Wah
Holding Limited to the Company, in return,
the Company issue 9,999,999 shares, as fully-
paid shares to Kwan Lik Holding Limited as
the consideration. The difference between the
historical carrying value of equity acquired and
acquisition consideration is treated as an equity
movement and recorded in “Other reserve”.

(v) Capital redemption reserve

Capital redemption reserve represents the
nominal amount of the shares repurchased.

s |42 0Oi Wah Pawnshop Credit Holdings Limited B2 % (= &R AR A A

24 EXR - -#HERRE (&)

(d)

MEMEREHN (&)

(iii)

(iv)

v)

BEAGRE
R-_ZT—=%_"HFAH"0i Wah
Holding Limited&] 37 %7 * LAIE HE 1A
RAR) = AREEETT1,0000 Z R E
E1.008 T 2@B el WEA K
44,963,406 L BEREREESR
BRA R B IR FIE - 2 B R A
JE AR SRIER D B AR AR
N e

Btf#E

RZZBE—=F"A+/\B  ERKR
MA R FEZEER O Wah Holding
LimitedZ 2 &P At - AR A E
M Kwan Lik Holding Limited21T
9,999,999 F B I 1ERHME ° P
WiE w2 BEREMERKERE
ZEBBR B IAEREE WA
[EfbRERE] -

EXEE#E
EAEOFRECBLOROD 2E
B



Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

24 CAPITAL, RESERVES AND DIVIDENDS 24 & --#ERRKRE (&)
(CONT’D)

(d) Nature and purpose of reserves (CONT’D) (d) FEEZMEERER (E)
(vi) Capital management (vi) BEXEE

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can
continue to provide returns for its shareholders
and benefits for other stakeholders, by pricing
products commensurately with the level of risk
and by securing access to finance at a reasonable
cost. The Group was not subject to external
imposed capital requirements, except for the
loan covenants attached to the interest-bearing
borrowings.

The capital structure of the Group consists of
cash and cash equivalents net of bank loans and
overdrafts, other loans, loans from the immediate
holding company, debt securities issued and
equity attributable to shareholders of the
Company, comprising paid in capital and reserves.

The Group actively and regularly reviews and
manages its capital structure to maintain a
balance between the higher shareholder returns
that might be possible with higher levels of
borrowings and the advantages and security
afforded by a sound capital position, and makes
adjustments to the capital structure in light of
changes in economic conditions.

The Group monitors capital with reference to
its debt position. The Group's strategy was to
maintain the equity and debt in a balanced
position with the debt equity ratio, being the
Group's total borrowings over its total equity, no
more than 150%, and ensure there was adequate
working capital to repay its debt obligations.
As at 28 February 2022 the Group and the
Company’s debt equity ratio were 15.0% (2021:
26.2%) and 27.0% (2021: 44.4%) respectively.
No change was made on the Group's overall
strategy.

AEEEREAZEERBRNRE
REBEFBERLE 2B eMmBBY
HRERBKFHEE ZEMEBARE
BEERAZBE HEREBIRE
B R REMES A ABIER
& AEBEHAZHRINEF RN E
RIRE - st RIEEMANE KRR
ghe

rRENEARBEERAG RS
EEY (IRRTERRES) H
MWER EBERARZER %
TTERE 7 A RA R B R RFEE#E
& BRI R #

AEEER N E R ERRBET
mE REE  NWERSBRE®RER
THRFEZBREEKTFERLF
BB AR R 2 4 B R AR R 2 [
RSP IR B EIR R 2 B E
BEARRBIELRE -

AEERBEGEBRNERER -
REEBZREREFESRERE
REERRE - BfEEmL R (BIAS
B REERALERAE) BB
150%  WHER B R ML ELE S EE
B -RZE-_—_F-_A=+/\B"
AEBRADRIzBEESLED
RAE15.0% (ZZT=—4F:26.2% )
$%27.0% (ZE=—4%F :44.4%) o K
B EEERRT EIELED-
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE

(Expressed in Hong Kong dollars) ( A7 7T517R )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25

BHEREER A FE

VALUE
Categories of financial instruments I AEER
2022 2021
—E-—F —E-—F
$'000 $'000
Ft Tt
Financial assets EMEE
Financial assets at amortised cost (including HEEKATEZ CREE
cash and cash equivalents) (BREREMREEEY) 1,000,676 1,087,808
Financial assets measured at FVPL — BEAFEFABRZ
mandatory TRVEE — R 117,674 109,416
1,118,350 1,197,224
Financial liabilities SRBE
Financial liabilities at amortised cost HEEXNATEZ2RBE 151,378 254,031

Financial risk management objectives and policies

The Group’s major financial instruments include loan
receivables, trade and other receivables, cash and cash
equivalents, accruals and other payables, bank loans and
overdrafts, other loans, loans from the immediate holding
company and debt securities issued. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include market
risk (interest rate risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner.

As the core business of the Group is engaged in secured
financing business in Hong Kong, including pawn loans and
mortgage loans, the main risks associated with its business
are credit risk and the need to maintain a fairly liquid
position.

s |4/ O Wah Pawnshop Credit Holdings Limited B2 % (= &R AR A A

SREREEABERBE

AEFEZIZERMTABRRKRET EHME
IR RERRSEFEY BHEARE
MR RITERREX R ER BB
ERARZERRERITERES - ARERT
AZHBR MR RE - BZESRTAM
BeRReEMmERR (FXEAR)  EEER
KREE R - A B RE R F m R 2 BUR
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KA EREEEE -
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Notes to the Consolidated Financial Statements
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25
VALUE (CONT’'D)

Financial risk management objectives and policies
(CONT'D)

(a) Credit risk management

The Group’s maximum exposure to credit risk in the
event of the counterparties’ failure to perform their
obligations in relation to each class of recognised
financial assets is the carrying amount of those assets
as stated in the consolidated statement of financial
position. The Group's credit risk is primarily attributable
to its loan receivables. In order to minimise the credit
risk, the Group have established policies and systems
for the monitoring and control of credit risk.

The Group has developed and adopted a systematic
approach in running its business in an efficient way,
including the adoption of internal control procedures
for risk management purposes.

The Group manages its credit risk on a conservative
basis by evaluating its loan portfolio in relation of
quantitative risk/return criteria.

In relation to the pawn loan business, the Group
has adopted internal control procedures including
the identification and evaluation of ownership and
obtaining an accurate valuation of personal property.
The Group usually grants loans with a loan-to-value
ratio ranging from 50% - 85%, depending on the
type of collateral and the valuation is made at the
point of granting the loan. The maximum exposure of
the credit risk arising from pawn loan business at the
end of each reporting period is the carrying amount of
the pawn loan receivables as stated in the consolidated
statement of financial position.

(Expressed in Hong Kong dollars) ( LA TR )

BEREER A FE (&)

TREREERRERBCK (&)

(a)

FERREE

AEEREF I REBITHEEMAZE
NEHRAEMEEMEARZZSEERR
RIFEMBRARMAZEFEEZKRE
B-AKRBEZEERRIERANEER
EX-RBEERRAERE AEEE
HEBRRMHIEEE REHIEERR -

AEECHERRA-BERCHTR A
FARS 2 TAKEEER  BRUER
ERLENMRAZ ARREZERT -

AEEEBTEEETAE 2 EERR,
EIHEZE - RTEREEERR -

REEEREBME  ARECRAANE
EEREF BN RFHET AL EE
BAMEZ ERMGEE REEFRHE
B REE-RRNF50%E85% ZEK
HBAELRBERER  HEREREKE
fEH -REREHR AAEEREHE
EZ &= EERR RV BRRKAT
Z BB B AR (E -
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

25 FINANCIAL RISK MANAGEMENT AND FAIR
VALUE (CONT’'D)

Financial risk management objectives and policies
(CONT'D)

(a) Credit risk management (CONT'D)

Different valuations are used for different types of
collaterals.

- Gold prices quoted from The Chinese Gold &
Silver Exchange Society

- Diamond prices quoted from latest Rapaport
Diamond Report

- Watches quoted from either retail listed prices or
parallel import wholesale prices

- Consumer electronic products quoted from
updated pricelists of second-hand consumer
electronic products

A customer is considered to have defaulted in
repayment of the pawn loan if they have not redeemed
the collateral or renewed the pawn loan by the end
of the term of the pawn loan. At the Group's sole
discretion, a grace period of up to six weeks may be
provided to customers after the end of the loan period
during which the Group may allow the customers to
renew the pawn loan and/or redeem the collateral.
The Group will take possession of the collateral if
the customer has not redeemed the collateral or
renewed the pawn loan by the end of the loan period
or the grace period provided. Repossessed assets are
accounted for in accordance with the accounting
policy as set out in note 3 and the carrying amount
of repossessed assets as at 28 February 2022 was
approximately HK$7,481,000 (2021: HK$6,228,000).
The Group will proceed to dispose the collateral within
a reasonable time after possession.

s |46 0i Wah Pawnshop Credit Holdings Limited B2 % (= &R AR A A

25 BiIREREERAFYE (&)

TREREEEERBE (&)

(a)

FERMBEE (&
TR Z IR @A ARG EE

- SREEFEMBIELER
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25
VALUE (CONT’'D)

Financial risk management objectives and policies
(CONT’D)

(a) Credit risk management (CONT'D)

In relation to the mortgage loan business, the Group
has also adopted internal control procedures for the
identification and evaluation of the legal ownership
and accurate valuation of property. As a matter of
risk management, the Group usually grants loans with
a loan-to-value ratio of no more than 70% of the
value in the valuation report of the property, which
is generally lower than bank’s loan-to-value ratio for
mortgages which can be as high as 70%. In a few
cases if the customers request loans with the loan-
to-value ratio of over 70%, approval from the chief
executive officer is required. For the valuation of the
property, the Group will make reference to a third
party valuer and/or the internet valuation services
provided by banks in Hong Kong. The Group holds
collateral against loan receivables in the form of
mortgages over properties located in Hong Kong. The
Group considers that the credit risk arising from the
mortgage loan receivables is significantly mitigated by
the property held as collateral, with reference to the
estimated market value of the property at the grant
date. The Group may take possession of assets held
as collateral through court proceeding or voluntary
delivery of possession by the borrowers. It disposes the
property by auction once receiving the possession.

Management has overall responsibility for the Group's
credit policies and oversees the credit quality of the
Group’s loan portfolio. In addition, management
reviews the recoverable amount of loan receivables
individually at each reporting date to ensure that
adequate impairment losses are made for irrecoverable
amounts. For trade receivables, the Group has applied
the simplified approach in HKFRS 9 to measure the
loss allowance at lifetime ECL. The Group determines
the ECL by using individual basis, estimated based on
historical credit loss experience, as well as the general
economic conditions of the industry in which the
debtors operate. In this regard, management considers
that the Group’s credit risk is significantly reduced.

(Expressed in Hong Kong dollars) ( LA TR )

MHEREERAFE (&)

TREREERRERBCK (&)

(a)

EERBEE (&
MIZBEBERESMES  AEBIHEK
RAARERERE - AR M EHEZ
FEEMARERERGE - HRRERERER
H ASEBTEIZREHEMERS
NEET70% 2 EREHEL REHRER
I EE FE — R R IRIT LR IB IR =& 70%
ZEFEEEL R - FREBFRT  ME
FEXRIEZIRT0% 2 BEF B L R
B3 RIZEBVSITIARE 2 U - L3
HE AEEBLBE=ZHHEME
BEBRITAIRE 2B EHERS - ASE
LARL A BB 2 B E IR B I 1 75 X st e Uk
EXFEHERR AEERE 2EWHE
REBEE BBz GEmE BURBERE
FEEEZ FERBREREEERD Y
T R IERE o A5 B AT B iR A R ERFASK
REFABITNEMEEBREERRD
BE - —BREMEER ASERKEB
HEXNEBB@BY-

EREHASEZEERREARE X
EEAEBEEREEZEEEER 1IN
EERENSRE A HERNEMBKERZ
AR E &8R- ARERFL T A Bl & B
RHBERRE - LEHEUE  AEE
FEMEBERMBHRE LR FIMR 2 X
HRACEEBEFEBFERE AEE
ZERNEERBBEEEBRERARE
BASERMETRZBREBERR LG
A UNEERREEER M E  BXE
ERRAEEZEERRE AR -
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

25 FINANCIAL RISK MANAGEMENT AND FAIR
VALUE (CONT’'D)

Financial risk management objectives and policies
(CONT'D)

(a) Credit risk management (CONT'D)

For other non-traded related receivables, the Group has
assessed whether there has been a significant increase
in credit risk since initial recognition. If there has been
a significant increase in credit risk, the Group will
measure the loss allowance based on lifetime rather
than 12-month ECL.

The Group's exposure to credit risk is influenced mainly
by the individual characteristics of each customer
and therefore significant concentrations of credit risk
primarily arise when the Group has significant exposure
to individual customers. At the end of the reporting
period, 7.6% (2021: 6.3%) and 28.5% (2021: 21.6%)
of the total loan receivables was due from the Group’s
largest customer and the five largest customers
respectively.

Although most of the customers are from Hong Kong,
the concentration of credit risk is limited due to the
customer base is large and unrelated.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

Further quantitative disclosures in respect of the
Group's exposure to credit risk arising from loan
receivables are set out in note 15.

The Group has developed its processes for measuring
ECL including monitoring of credit risk, incorporation
of forward-looking information and the methodology
used to measure ECL. The Group has policies and
procedures in place to appropriately maintain the
models used to assess and measure ECL.

s |48 0i Wah Pawnshop Credit Holdings Limited B2 % (= &R AR A A
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

25 FINANCIAL RISK MANAGEMENT AND FAIR 25
VALUE (CONT’'D)

Financial risk management objectives and policies
(CONT'D)

(b) Market risk management

The Group's activities expose it primarily to the
financial risks of changes in interest rate.

Interest rate risk

The Group is exposed to fair value interest rate risk
in relation to certain loan receivables, loans from the
immediate holding company, debt securities issued and
lease liabilities which carried at fixed rates.

The Group is also exposed to cash flow interest
rate risk in relation to variable rate mortgage loan
receivables, bank loans and overdrafts, other loans and
cash at banks.

It is the Group’s policy to keep its certain of its
mortgage loan receivables, bank loans and overdrafts
and other loans at floating rate of interests so as to
minimise the fair value interest rate risk. The Group's
cash flow interest rate risk is mainly concentrated on
the fluctuation of prime rate, HIBOR and HSBC prime
rate.

(i)  Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure of the Group
at the end of the reporting period. The analysis is
prepared assuming that the financial instruments
outstanding at the end of the reporting period
were outstanding for the whole year. A 100
basis points (2021: 100 basis points) increase
or decrease is used when reporting interest rate
risk internally to key management personnel
and represents management’s assessment of the
reasonably possible change in interest rates.

At 28 February 2022, it is estimated that a
general increase/decrease of 100 basis points
(2021: 100 basis points) in interest rates, with
all other variables held constant, would have
decreased/increased the Group’s profit after
tax by approximately HK$2,420,000 (2021:
HK$3,247,000).

(Expressed in Hong Kong dollars) ( LA TR )
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

25 FINANCIAL RISK MANAGEMENT AND FAIR
VALUE (CONT’'D)

Financial risk management objectives and policies
(CONT'D)

(c) Liquidity risk management

The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with loan/borrowing
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions and immediate
holding company to meet its liquidity requirements in
the short and long-term. The Directors are satisfied
that the Group will be able to meet in full its financial
obligations as and when fall due in the foreseeable
future.

The following table details the remaining contractual
maturities at the end of the reporting period of
the Group’s financial liabilities and lease liabilities,
which are based on contractual undiscounted cash
flows (including interest payments computed using
contractual rates or, if floating, based on rates current
at the end of the reporting period) and the earliest
date the Group can be required to pay. Specifically,
bank overdrafts with a repayment on demand clause
are included in the earliest time band regardless of
the probability of the banks choosing to exercise their
rights. The maturity dates for other non-derivative
financial liabilities are based on the agreed repayment
dates:
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25 B EMEERAFEE (&)
VALUE (CONT’D)

Financial risk management objectives and policies SREREERERBE (&)
(CONT'D)
(c) Liquidity risk management (CONT'D) (c) HBELERBERE (&)

28 February 2022
ZEZZEZAZ+N\H

Total
Within 1 More than 1 More than 2  contractual
year or on year but less years but less undiscounted Carrying
demand than 2 years than 5 years cash flow amount
MERDS 15U E 2600 BHREE
REXR BHR2E BLR5E RERELE IREE
$'000 $'000 $'000 $'000 $'000
T T T T T
Accruals and other EETER K
payables H A et
HE 3,824 - - 3,824 3,824
Bank loans and RITEHRE
overdrafts (Note) 3
(PR &E) 13,042 - - 13,042 12,142
Loans from the HEERAR
immediate holding ZER
company 49,875 - - 49,875 47,500
Debt securities issued BEBITER
757 54,435 14,223 33,551 102,209 87,912
121,176 14,223 33,551 168,950 151,378
Lease liabilities HE&E 9,359 7,892 5,280 22,531 20,835
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25

VALUE (CONT'D)

Financial risk management objectives and policies

(CONT’D)

(c) Liquidity risk management (CONT'D)

BRRREERQFE (&)

TRAREERBEREE (&)

()

mEBELEBREE (H)

28 February 2021

—E-—%-A=+/\H
Total
More than 1 More than 2 contractual
Within 1 year  year but less years but less  undiscounted Carrying
or on demand  than 2 years  than 5 years cash flow amount
P1ER, TE L 290 E ARAKRELR
REXK BOR2E BLRSE BRERESLE REE
$'000 $'000 $'000 $'000 $'000
T T T T T
Accruals and other EETER K
payables HA e
FE 5,546 - - 5,546 5,546
Bank loans and RITER R
overdrafts (Note) FEX
(PR&E) 16,392 - - 16,392 14,863
Other loans HipE 0 49,875 = = 49,875 47,500
Loans from the HEERAR
immediate holding ZER
company 24,944 - - 24,944 23,312
Debt securities issued BEITER
EH 79,564 69,775 31,041 180,380 162,810
176,321 69,775 31,041 277,137 254,031
Lease liabilities HEEE 10,274 2,948 1,140 14,362 13,682

Note: Bank overdrafts with a repayment on demand clause are

included in the “within one year or on demand” time
band in the above maturity analysis. At 28 February
2022, the aggregate undiscounted principal amount
of the bank overdrafts amounted to approximately
HK$142,000 (2021: nil). Taking into account the
Group's financial position, the Directors do not believe
that it is probable that the banks will exercise their
discretionary rights to demand immediate repayment.
The Directors believe that the bank overdrafts will be
repaid in accordance with the scheduled repayment
dates set out in the loan agreements. At that time,
the aggregate principal and interest cash outflows will
amount to approximately HK$144,000 (2021: nil).
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25 B EMEERAFEE (&)
VALUE (CONT’D)

Financial risk management objectives and policies SREREERERBE (&)

(CONT'D)

(d) Fair Value Measurement of Financial Instruments (d) ZETAZAFETE
The following table provides an analysis of financial TRIBENEBRERRELATEFEZS
instruments that are measured at fair value at the MTAZHH BAFERBEAEESET
end of each reporting period, grouped into Levels 1 BRI TERR IEEHEREI1E3R -

to 3 based on the degree to which the fair value is
observable in accordance with the Group's accounting

policy.
28 February 2022
—E-"HE-AZ+N\H
Fair value Fair value measurements categorised into
AFE AFETEFPEAUTER
Level 1 Level 2 Level 3
FE18R FE28R E38K
$'000 $'000 $'000 $'000
T T T Fr
Recurring fair value KEEATE
measurement =
Financial assets: SREE:
— Loan receivables at —RATFEFA
FVPL B 2 B
= 117,674 - - 117,674
28 February 2021
—E—F-A=-+N\HRH
Fair value Fair value measurements categorised into
AEE ANEEAENEAATER
Level 1 Level 2 Level 3
B F2H F3R
$'000 $'000 $'000 $'000
Tt Tt Tt T
Recurring fair value KEEATE
measurement =
Financial assets: TREE
— Loan receivables at —RATEFA
FVPL B IR
&% 109,416 - - 109,416
There was no transfer between Level 1, 2 and 3 in MEFE 14 F2MREIH 2 FE
both years. R
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

25 FINANCIAL RISK MANAGEMENT AND FAIR 25 B EMEERAFEE (&)

VALUE (CONT'D)

Financial risk management objectives and policies SREBEERERBE (&)
(CONT'D)
(d) Fair Value Measurement of Financial Instruments (d) Z=ETAZRFEE (&

(CONT'D)

Information about Level 3 fair value measurements

The fair value of loan receivables at FVPL is determined
using discounting the contractual future cash flow. The

fair value measurement is negatively correlated to the
discount rate.

The movement during the year in the balance of Level
3 fair value measurements is as follows:

FEIRA-FEEIBRIER
BAFEFABRZBEERZAFET
BRRBESNARREREMEE - 2 F
EFFERMIRK2BIAM -

EIFATEHEEBRERNZ B
T

2022 2021
—E-—F —E-—fF
$'000 $'000
Tt +t
At 1 March R=A—H 109,416 121,211
Loans granted EEBER 449,191 408,932
Loans matured EEHER (440,909) (420,736)
Net (loss) gain recognised in consolidated ~R4REEZEEMEE
statement of profit or loss and other W AEKRER 2 (E518)
comprehensive income Iz 358 (24) 9
At 28 February R=—A=+N\H 117,674 109,416
Total net (loss) gain for the year included HREZE—A-+N\BILFE
in consolidated statement of profit or FTASRE B R EA
loss and other comprehensive income 2HEMARZFRF
for the year ended 28 February (18 Waesa (24) 9

The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
as at the end of the reporting periods are not
materially different from their fair values.
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Notes to the Consolidated Financial Statements

e R ERR MR

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

(Expressed in Hong Kong dollars) ( LA TR )

OPERATING LEASE COMMITMENTS 26 REHERE
The Group as lessor AEEEREHEA
The group sub-leases out a number of properties under AEERBKEHESHLZEAME - HE2VH
operating leases. The leases typically run for an initial period FHRAEA—ERF HEFE—MNEENE
of one to five years, lease payments are usually increased at R LA URETEEE - HEHESETE
the end of the lease term to reflect market rentals. None of THEFKIE
the leases includes variable lease payments.
As at 28 February 2022 and 28 February 2021, undiscounted RZBEZZF A=+ N\BERZ=ZZT=Z—%=A
lease payments under non-cancellable operating leases in ZH+N\RB - AEEERAR AR RN RS B
place at the reporting date will be receivable by the Group EAZ T REECERER N ARMBHEENRE
in future periods as follows: AT
2022 2021
—E-CF —B-—fF
$'000 $'000
Fx Tt
Within one year —F R 828 1,330
After one year but within two years —FIREMFEA 360 720
After two year but within three years MERB=FRA - 360
1,188 2,410
MATERIAL RELATED PARTY 27 EXRBEFRS
TRANSACTIONS
In addition to the transactions and balances disclosed Mt EGEMBRREMEHAEEZR IR
elsewhere in these consolidated financial statements, the LEERIN REBEFIVATERBAERRS
Group entered into the following material related party
transactions:
(a) Key management personnel remuneration (a) ETEEE ASEEH
2022 2021
—ECCF —E-—4F
$'000 $'000
T T
Salary and other benefits e REAMER 7,268 7,306
Discretionary bonuses BIFTELT 4,657 5,369
Contributions to MPF RIER M 90 90
12,015 12,765

The remuneration of directors of the Company and
key executives is determined by the remuneration
committee having regard to the performance of
individuals and market trends.

ARBEEREBREEABZFMBEFTFMEZE
S2EMARBETSBEETE
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) (LA TFIR)

27 MATERIAL RELATED PARTY 27 EABEIRE (&)
TRANSACTIONS (CONT'D)
b) Transactions with other related parties (b) EHEEMBEAERZRS
During the year, the Group entered into transactions FRN-AEEREBABEBRER EEE
with related parties in the ordinary course of its FEIM 2RS0T
business as follows:
2022 2021
—EC —_E_—F
$'000 $'000
T T
Rental payments paid to [AUA T &7 X Z B E R
- Kwan Chart (Holding) Company Limited —ZXR&EHRAF]
(“Kwan Chart Holding") (BREH]) 960 960
— Mr. Chan Chart Man —BREE A 1,080 1,080
— Kwan Chart Estate Company Limited —HRBEFXARAA
(“Kwan Chart Estate”) (IRREBEX]) 660 660
Management fee incurred to MUTEFTEANERE
— Kwan Chart Holding —ZXEHEH 40 40
Rental deposits placed with MUTERTFACHSES
— Kwan Chart Holding —ZXEHEH 160 160
— Mr. Chan Chart Man —HRBEX 180 180
— Kwan Chart Estate —fRE kA 110 110
Management fee deposit placed with MUTETFAZERE
iy
— Kwan Chart Estate —HREE 23 23

The Group entered into a 1-year (2021: 1-year) lease
agreement in respect of the rental of a property
from Kwan Chart Holding, a company with common
beneficial owners with the Company. During the year
ended 28 February 2022, the amount payable by the
Group under the lease was HK$80,000 per month (2021:
HK$80,000 per month) and pay a monthly management
fee of HK$3,300 (2021: HK$3,300 per month). The
lease contract had expired during the year ended 28
February 2022 and 2021 and the renewal lease term of
1-year lease was entered into and was classified as short
term lease with monthly rental expense of HK$80,000
(2021: HK$80,000) and pay a monthly management
fee of HK$3,300 (2021: HK$3,300 per month) at terms
mutually agreed by the parties thereafter. During the
contract period, the management fee may be increased
by a maximum of 30% (up to HK$4,290) if and only if
the respective management fee payable by Kwan Chart
Holding increases.
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For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE

(Expressed in Hong Kong dollars) ( LA TR )

27 MATERIAL RELATED PARTY 27 EXBEAFRE (&)
TRANSACTIONS (CONT’D)

b)

Transactions with other related parties (CONT'D)

The Group entered into a 1-year (2021: 1-year) lease
agreement in respect of the rental of a property from
Kwan Chart Estate, a company with common beneficial
owners with the Company. During the year ended
28 February 2022, the amount payable by the Group
under the lease was HK$55,000 per month (2021:
HK$55,000 per month). The lease contract had expired
during the year ended 28 February 2022 and 2021
and the renewal lease term of 1-year lease entered
was classified as short term lease with monthly rental
expense of HK$55,000 (2021: HK$55,000) at terms
mutually agreed by the parties thereafter.

The Group entered into a 1-year (2021: 1-year) lease
agreement in respect of the rental of a property from
Mr. Chan Chart Man, a director of the Company.
During the year ended 28 February 2022, the amount
payable by the Group under the lease was HK$90,000
per month (2021: HK$90,000). The lease contract
had expired during the year ended 28 February 2022
and 2021 and the renewal lease term of 1-year lease
entered was classified as short term lease with monthly
rental expense of HK$90,000 (2021: HK$90,000) at
terms mutually agreed by the parties thereafter.

The Directors consider that all the above related party
transactions during the year were conducted on normal
commercial terms and in the ordinary and usual course
of the Group’s business.

Note: The Group entered into agreement in respect of the
rental of properties from Kwan Chart Holding and
Kwan Chart Estate, companies with common beneficial
owners with the Company and Mr. Chan Chart Man, a
director of the Company.

(b)

HEHEMEAERT2RS (18)
REBRRBERESRE (BRAQFAEFHRRA
BB ARG ) HE—BYERT L —
F(ZBZ—F:—F)HAEHRZE - RE
EFT__FAFTNHLEFE A&
EiREAEREN 2KIB AT H55,000%8
T (ZZFE=Z—%:85H55000%7T) - M
EAHREBE—_S_—_FR_F_—F—
A+t \BLEFEERMRETL2EE
HMH—F2HENBEARIHEE  AHEM
% A55,0008 7T (—ZF = —% : 55,000/
T0) AR BB EERE ©

REBBAARRESHRR X TERE—
BYETY—F (T -_—F:—F)HE
HE o REBEE_ZTE_—_F_A-_+N\BL
FE AEBREHEEMNZRELEEA
90,0007 (—E——4% : § H90,0008
L) HEAHNEBE-_T-_—FK_-_F
A=t NBLEFEEREERL
ZEEMY—F e EANHRE
BABI® A90,0008 T ( — T~ —4:
90,0008 7T ) &R RT 405 H 1% £ [F 15
=

EERR L FAMEBEENTRS TR
—RAXGANAEEBE R —REFE
FEFRHETT -

Wt ARERAEREERBERER (EX
RAIABHRAEREEAZRE) AR
ARBEFRENEEHEMEET L
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

28 MAJOR NON-CASH TRANSACTIONS

(@) New lease arrangements

During the year ended 28 February 2022, the Group
entered into new arrangements in respect of leased
properties. Right-of-use assets and lease liabilities
of approximately HK$17,648,000 (2021: nil) were
recognised at the commencement of the leases.

(b) COVID-19-related rent concession

During the year ended 28 February 2022, the
Group received approximately HK$1,007,000 (2021:
HK$694,000) rent concessions in the form of a
discount on fixed payments during the period of
severe social distancing and travel restriction measures
introduced to contain the spread of COVID-19.

29 RETIREMENT BENEFITS SCHEME

The Group operates the MPF Scheme for all qualifying
employees in Hong Kong. The assets of the schemes are
held separately from those of the Group, in funds under the
control of trustees. The Group contributes 5% of relevant
payroll costs, capped at HK$1,500 per month, to the MPF
Scheme, in which the contribution is matched by employees.
The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the
Scheme. No forfeited contribution is available to reduce the
contribution payable in future year.

The total cost charged to consolidated statement of profit
or loss and other comprehensive income of approximately
HK$581,000 (2021: HK$580,000) represents contributions
payable to this scheme by the Group in respect of the
current accounting period.
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Notes to the Consolidated Financial Statements
AR RMEE

For the year ended 28 February 2022 H#E =T =_=F - A=+ N\HILFE
(Expressed in Hong Kong dollars) ( LA TR )

30 STATEMENT OF FINANCIAL POSITION OF 30 AE&ATRZEERRE
THE COMPANY

Notes 2022 2021
Bt aE —E-CF 2%
$'000 $'000
Fx Tz
Non-current assets kRBEE
Investment in subsidiaries KRB AR 2 KE 57,064 57,064
Other receivables E b e W FOR 3,630 =
60,694 57,064
Current assets REEE
Amounts due from subsidiaries FEUSHT B A R) 2 R IE a 217,938 238,171
Trade and other receivables B 5 N E A EWGRIR 2,421 256
Loans to a subsidiary m—ENB AR ZER b 321,240 321,240
Cash and cash equivalents He MRS EBY 4,268 1,336
545,867 561,003
Current liabilities REEE
Accruals and other payables FEETE R R E Mt FRIE 1,020 1,916
Bank loans RITER 12,000 14,863
Amounts due to subsidiaries R B A R 2 R IE a 135,685 38,457
Debt securities issued BRITERES 23 49,974 74,967
Tax payable FERTRIE 577 204
199,256 130,407
Net current assets RBEEFHE 346,611 430,596
Total assets less current liabilities EEHABRABAE 407,305 487,660
Non-current liability FRBEE
Debt securities issued BEITEEE S 23 37,938 87,843
NET ASSETS EEFRE 369,367 399,817
CAPITAL AND RESERVES BEXR G 24
Capital A&7 19,289 19,324
Reserves i 350,078 380,493
TOTAL EQUITY EREEE 369,367 399,817
Notes: Htat -
(@  Amounts due from/to subsidiaries are unsecured, interest-free (@) RBUW FEEHBARZKEAERF 28K
and repayable on demand. RER(ERE -
(b)  Loans to a subsidiary are revolving, unsecured, interest-bearing (b) m—EMBARREZERAER  EFIF 1%
at 6% (2021: 6%) per annum and repayable on demand. FHEE6% (ZT=—F:6% )5t BRIZEKE

= °
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For the year ended 28 February 2022 #H#E=—FT=—F - A=+ \HLLFE
(Expressed in Hong Kong dollars) ( A7 7T517R )

31 PARTICULARS OF SUBSIDIARIES 31 fBATZFHE

At the end of reporting periods, the Company has direct or RI|EBR - ARAFTRTIMERR ( AR
indirect interests in the following subsidiaries, all of which AHAMARR) EEEEEEER  FTIEN
are private companies, particulars of which are set out T
below:

Place and date Attributable equity interest

of incorporation/

Principal country of

Issued and fully paid up

and voting rights held by the

Name of company establishment operation capital/registered capital Group Principal activities
BRTRMRES/ ARESENE
G AEL/RIGERES  EEFEIEEXR HER ERAERRRER IEEH
2022 2021
—E-C —EC-F
Directly held subsidiary:
EREEMELR:
0i Wah Holding Limited BV Hong Kong 2,000 ordinary shares with 100% 100%  Investment holding
31 May 2012 no par value
0i Wah Holding Limited RERAHE &k 2000REE(E 2 EBHR REER
ZZ-ZERf=1-H
Indirectly held subsidiaries:
BRGENELR:
0i Wah Pawnshop Credit Hong Kong Hong Kong 10,000,000 ordinary shares 100% 100% Pawn broking and money
Limited 22 March 2000 lending
BEMREEARAT B & 10,000,000 £k BERNE
ZERRESACTIR
Hing Wah Pawnshop Credit Hong Kong Hong Kong 1 ordinary share 100% 100% Pawn broking and money
Limited 12 April 2012 lending
REMREERRAT B & 1RERR BERNE
“2-_FMATCA
Wai Wah Pawnshop Credit Hong Kong Hong Kong 1 ordinary share 100% 100% Pawn broking and money
Limited 12 April 2012 lending
BERREEERAA B & 1RERR BERNE
“2-_FMATCA
0i Wah Property Credit Limited ~ Hong Kong Hong Kong 1 ordinary share 100% 100% Money lending
20 February 2014
BENREEARAT B4 & 1RERR i
“2-mE_A-TH
0i Wah Enterprises Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Consultant
4 April 2014
BEOFERLA &k B 1RERR R
“E-MEMARE
0i Wah Credit Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Money lending
29 January 2015
BEEEERLA &k & 1RERR i
ZE-nE-AZThE
0i Wah Mortgage Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Money lending
1 April 2015
BEREERLA &k & 1RERR i
“Z-1¥mA-EH
0i Wah Capital Limited Hong Kong Hong Kong 1 ordinary share 100% 100% Inactive
(formerly known as Oi Wah 15 February 2016
Pawnshop Limited)
FEEREROA (REER FR &% 1REBR gpex
XERAA) ZZ-EZATHA
None of the subsidiaries had issued any debt securities RREFEARRMEFER  BEMNBARE

during both years and at the end of both years.
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