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WARNING

The publication of this Post Hearing Information Pack is required by The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and the Securities and Futures Commission (the “Commission”) solely for the purpose of providing
information to the public in Hong Kong.

This Post Hearing Information Pack is in draft form. The information contained in it is incomplete and is subject to change
which can be material. By viewing this document, you acknowledge, accept and agree with the Company, its sole
sponsor, advisors or members of the underwriting syndicate that:

(a) this document is only for the purpose of providing information about the Company to the public in Hong Kong and
not for any other purposes. No investment decision should be based on the information contained in this
document;

(b)  the publication of this document or supplemental, revised or replacement pages on the Stock Exchange’s website
does not give rise to any obligation of the Company, its sole sponsor, advisors or members of the underwriting
syndicate to proceed with an offering in Hong Kong or any other jurisdiction. There is no assurance that the
Company will proceed with the offering;

(c) the contents of this document or supplemental, revised or replacement pages may or may not be replicated in full
or in part in the actual final listing document;

(d) this document is not the final listing document and may be updated or revised by the Company from time to time in
accordance with the Rules Governing the Listing of Securities on the Stock Exchange;

(e) this document does not constitute a prospectus, offering circular, notice, circular, brochure or advertisement
offering to sell any securities to the public in any jurisdiction, nor is it an invitation to the public to make offers to
subscribe for or purchase any securities, nor is it calculated to invite offers by the public to subscribe for or
purchase any securities;

(f)  this document must not be regarded as an inducement to subscribe for or purchase any securities, and no such
inducement is intended;

(g) neither the Company nor any of its affiliates, its sole sponsor, advisors or members of its underwriting syndicate is
offering, or is soliciting offers to buy, any securities in any jurisdiction through the publication of this document;

(h) no application for the securities mentioned in this document should be made by any person nor would such
application be accepted;

(i) the Company has not and will not register the securities referred to in this document under the United States
Securities Act of 1933, as amended, or any state securities laws of the United States;

(1) as there may be legal restrictions on the distribution of this document or dissemination of any information
contained in this document, you agree to inform yourself about and observe any such restrictions applicable to
you; and

(k)  the application to which this document relates has not been approved for listing and the Stock Exchange and the
Commission may accept, return or reject the application for the subject public offering and/or listing.

If an offer or an invitation is made to the public in Hong Kong in due course, prospective investors are reminded to make
their investment decisions solely based on the Company’s prospectus registered with the Registrar of Companies in
Hong Kong, copies of which will be distributed to the public during the offer period.
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take
no responsibility for the contents of this document, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this document.

A copy of this document, having attached thereto the documents specified in the section headed “Documents Delivered to the [REDACTED] and
Available on Display” in Appendix V to this document, has been registered by the [REDACTED] as required by section 342C of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the
[REDACTED] take no responsibility for the contents of this document or any other document referred to above.

The [REDACTED] is expected to be fixed by agreement between the [REDACTED] (for itself and on behalf of the [REDACTED]) and us on the
[REDACTED]. The [REDACTED] is expected to be on or around [REDACTED] and, in any event, not later than [REDACTED]. The [REDACTED] will
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bottom end of the indicative [REDACTED] range after making a Downward [REDACTED] Adjustment as set out in this document). Applicants for
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[REDACTED] should be lower than HK$[REDACTED]. If, for any reason, the [REDACTED] is not agreed by [REDACTED] between the
[REDACTED] (for itself and on behalf of the [REDACTED]) and us, the [REDACTED] will not proceed and will lapse.

Prior to making an [REDACTED] decision, [REDACTED] should consider carefully all of the information set forth in this document, including the risk
factors set forth in the section headed “Risk Factors”.

The [REDACTED] (on behalf of the [REDACTED]) may, with our consent, reduce the number of [REDACTED] and/or the indicative
[REDACTED] range below that stated in this document at any time on or prior to the morning of the last day for lodging applications under
the [REDACTED]. See “Structure and Conditions of the [REDACTED] and “How to Apply for [REDACTED]” in this document.

The obligations of the [REDACTED] under the [REDACTED] are subject to termination by the [REDACTED] (for itself and on behalf of the
[REDACTED]) if certain grounds arise prior to 8:00 a.m. on the [REDACTED]. See “[REDACTED]" in this document.

The [REDACTED] have not been and will not be registered under the U.S. Securities Act or any state securities laws of the United States and may
not be offered or sold within or to the United States, or for the account or benefit of U.S. persons (as defined in Regulation S) except in transactions
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This summary aims to give you an overview of the information contained in this
document. As it is a summary, it does not contain all the information that may be important to
you. You should read the entire document before you decide to [REDACTED] in the
[REDACTED]. There are risks associated with any [REDACTED]. Some of the particular
risks in [REDACTED] in the [REDACTED] are set forth in the section headed “Risk Factors”
in this document. You should read that section carefully before you decide to [REDACTED]
in the [REDACTED].

OVERVIEW

We primarily provide healthcare insight solutions to address the sales and marketing needs
of our medical product manufacturer clients. These solutions are based mainly on our retail data
as a significant part of our healthcare big data. We have a leading position in the medical
products and channels segment. Healthcare insight solutions refer to product or service
offerings based on healthcare big data and associated technologies which support the
information and digitization needs of various organizations in the industry. Our partnering
pharmacies are our important business partners who primarily supply us with retail data, forming
a key component of our database. We deliver our solutions mainly via offline channels such as in
the form of reports, publications, events and campaigns. According to the iResearch Report, we
ranked first for the medical products and channels segment of healthcare insight solutions in the
PRC in terms of (i) revenue in 2021, and (ii) number of top medical product manufacturers
(based on lists of top medical product manufacturers in 2020 compiled by Torreya and
Yaozh.com) and number of corporate clients served in 2020. By application scenarios, the
medical products and channels segment (with market size of approximately RMB8.2 billion) is
one of the three major segments of China’s healthcare insight solutions market (with market size
of approximately RMB24.9 billion), accounting for approximately 32.9% of the overall China’s
healthcare insight solutions in terms of revenue in 2021 (in which we ranked 5th in terms of
revenue). Both the medical products and channels segment and the healthcare insight solutions
market in China are relatively fragmented, and in terms of revenue in 2021, we accounted for
market shares of approximately 3.9% (among approximately 800 to 1,000 market players) and
approximately 1.3% (among more than 2,500 market players), respectively, based on the
iResearch Report. See “Industry Overview—Healthcare Insight Solutions
Industry—Competition” in this document.

Our integrated healthcare insight solutions include:

(i) DatalInsight Solutions — tailor-made business growth or investment solutions in the
form of customized data insights report to help clients make their business decisions
and data-driven marketing solutions for promotion of clients’ products to retail
pharmacies and consumers, primarily targeting medical product manufacturers;

(ii) Data-driven Publications and Events — customized publications in the form of
reports, speeches and presentations by us and our clients based on our data insights
as well as precision connections coordinated by us among our business participants
(including our clients and non-clients who participate in our events), in order to help
industry participants understand the market trend and enable business promotion and
networking opportunities amongst them, targeting a wide range of healthcare industry
participants such as medical product manufacturers, retail pharmacies and investment
institutions; and

(iii) SaaS — user-friendly software embedded with functionalities such as data insights on
medical products, consumer portrait, retail market and the industry, store and retail
management tools, health and disease management tools and clinic management
tools, in order to enable our clients to rapidly digitalize their business operations,
primarily targeting medical product manufacturers, retail pharmacies, physical
examination institutions and medical service institutions,

to a diverse group of healthcare industry participants with a particular focus on medical product
manufacturers.
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Through a combination of industry knowledge and continuous product development, we
have developed comprehensive healthcare insight solutions which include customized (Data
Insight Solutions and Data-driven Publications and Events) and standardized (SaaS) solutions
and products for healthcare industry participants under a wide range of application scenarios.

Our business model is supported by three core pillars, namely, (i) Sinohealth Engine (our
technology and data platform supporting all of our business segments which improves our
product development efficiency and consistency through a cluster of common application
modules and technologies, where our developers are able to quickly assemble these
technologies into end-user-oriented features or products, and contains our data warehouse); (ii)
Healthcare Industry Participant Networks (consisting of various sizeable and
revenue-generating events and media channels organized and managed by us to provide
business and networking opportunity to participants, promote our offerings and understand our
clients’ business needs for new product development); and (iii) Big Data & Al Lab (our research
and development team which supports our technologies through internal research efforts and
collaboration with external parties with a focus on data and Al technologies and feeds our
well-developed technologies to Sinohealth Engine).

During the Track Record Period, our business continued to grow steadily. Our revenue
increased by approximately 13.7% from approximately RMB177.8 million for the year ended 31
December 2019 to approximately RMB202.1 million for the year ended 31 December 2020, and
by approximately 60.4% to approximately RMB324.2 million for the year ended 31 December
2021. Our profit was approximately RMB54.4 million, RMB65.3 million and RMB72.0 million for
the years ended 31 December 2019, 2020 and 2021, respectively. For the same periods, our net
profit margin was approximately 30.6%, 32.3% and 22.2%, respectively. Our net profit margin
decreased to 22.2% for the year ended 31 December 2021, primarily due to the [REDACTED]
incurred, the introduction of certain solutions with lower margins within Data Insight Solutions,
and the Reorganization leading to a higher effective tax rate in 2021. See “Financial Information”
in this document. Our adjusted net profit margin (which is a non-HKFRS measure) for the year
ended 31 December 2021 was 28.6%. See “Financial Information—Non-HKFRS Measures” in
this document.

Healthcare Insight Solutions Industry

Healthcare insight solutions support the information and digitization needs of various
organizations, institutions and enterprises in the healthcare industry. They lead to better
services for medical institutions, medical product manufacturers, healthcare managers,
healthcare regulators, insurance institutions, patients, and other participants in the healthcare
industry chain. Tangible results that can be achieved include reduced clinical research and
development costs, enhanced quality of medical diagnosis and treatment services, and more
efficient institutional management and operations. This market can be divided into three
segments, being (i) medical products and channels, mainly relating to solutions such as data
insight solutions, real-world data of medical products and pharmaceutical SaaS services based
on big data of medical products, purchasing behavior and circulation of medical products; (ii)
medical services, mainly relating to smart medical services, electronic medical records and
medical imaging; and (iii) government supervision, mainly relating to policy-making support and
regional epidemiological research services. Currently, in terms of market size, the medical

_2_
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services segment is the largest and the medical products and channels segment enjoys the
highest growth potential. Players in the healthcare insight solutions industry generally offer
solutions that serve sales and marketing or research and development needs of the clients.

Currently, we primarily operate in the medical products and channels segment of the
healthcare insight solutions market.

OUR BUSINESS MODEL

Our business model is client-centric and our comprehensive and integrated Data Insight
Solutions, Data-driven Publications and Events and SaaS offerings allow us to accommodate
the needs of our clients for various scenarios (particularly related to sales and marketing
aspects) and cover the full vertical healthcare industry chain.

° Data Insight Solutions. These primarily target medical product manufacturers, enabling
them to form decisions in an effective manner, manage internal resources and achieve their
business goals. Based on our big data, understanding and experience in the healthcare
industry, our Data Insight Solutions are tailor-made solutions designed to cater for clients’
needs for specific combination of data analytics, application scenarios, objectives and
preferences. Our Data Insight Solutions clients are mainly international and domestic
manufacturers of medical products such as prescription and OTC drugs, medical equipment
and Chinese medicine. Due to the nature of data insight solutions, once our clients benefit
from the value of our Data Insight Solutions that help them expand their business scale,
they are inclined to become our long-term clients.

° Data-driven Publications and Events. We provide a combination of publications (in the
form of speeches, reports or presentations by us or our clients), precision connections
(including brand promotion campaigns, roadshows or one-on-one business meetings we
coordinate for our clients targeting to their potential business partners and investors) and
exhibitions through our Industry Events (the events we organize and host for the healthcare
industry participants). Our Industry Events aim at promoting our own solutions and products
and assisting our clients, mainly medical product manufacturers, pharmacies and
investment institutions, in promoting their brand value and products and connecting with
other industry participants.

° SaaS. Our SaaS products provide our clients with user-friendly software embedded with
functionalities such as data insights on medical products, consumer portrait, retail market
and the industry, store and retail management tools, health and disease management tool
and clinic management tool. Our SaaS products enable our clients to rapidly digitalize their
business operations and have steady and regular access to our latest and ready-to-use
data insights as well as additional functionalities.
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Our different business segments create synergies: (i) our Data-driven Publications and
Events collect business needs of our other business segments while assisting in their business
development at the same time; (ii) our Data Insight Solutions support content requirements for
our Data-driven Publications and Events and drive the development of our SaaS products
through standardizing certain customary industry needs as software products; (iii) and our SaaS
product (SIC) provides data sources for our Data Insight Solutions and Data-driven Publications
and Events, and our SaaS clients also become participants of our Data Insight Solutions and
Data-driven Publications and Events.

DATA SOURCES AND COLLECTION

We primarily collect raw data from (i) our partnering pharmacies that consist of (a) retail
pharmacies which enter into CMH Cooperation Agreements and Non-disclosure Agreements
with us and (b) retail pharmacies which are our SIC users; (ii) our Industry Events through
Healthcare Link; and (iii) public resources and subscriptions. See “Business—Our Technologies
and Big Data—Big Data—Data Sources and Data Collection” in this document.

Retail pharmacies which enter into CMH Cooperation Agreements and
Non-disclosure Agreements with us. We typically agree to provide the medical product retail
report for a fee (where applicable) on a monthly basis, while the partnering pharmacies agree to
provide us with their monthly retail data for a fee (where applicable). Through these agreements,
we collect retail data covering store information, manufacturer, product specification, unit,
dosage form, sales volume, retail price, etc., which do not include any personal information.
These data are uploaded to our data collection platform and then stored in our Tiangong No.1
data warehouse. We de-identify the information that can be linked to or cause a particular store
to be identifiable, in accordance with these agreements.

Retail pharmacies which are our SIC users. Pursuant to the SIC Services Agreements
entered into by our SIC users, we are allowed to collect and manage data, conduct data
analysis, produce and provide output of data insights which do not require consent of any third
parties. Our SIC users have maintained member service agreements with the consumers who
are their store members, informed them of the purposes, methods and scope of collecting, using
and sharing their information and obtained their consent. Through the SIC Services Agreements,
we collect data including store location and inventory, retail data and de-identified member
information. Our de-identified member data contains the membership card number, age and
gender of the members, which correspond to their purchase records (i.e. the retail data). Based
on the de-identified member data and the associated retail data, we conduct our consumer
portrait analysis, such as the purchase frequency and preference, for the provision of our
solutions. These data are exported to SIC by our SIC users from their own sales systems on a
daily basis and then stored in our Tiangong No.1 data warehouse. As the receiving party of the
de-identified member data, we further de-identify these data to encrypt the information that can
be linked to or cause a particular store to be identifiable.

Industry Events through Healthcare Link. In our Data-driven Publications and Events
business, we collect, store, process and analyze certain personal information of event
participants in operating Industry Events through Healthcare Link upon their authorization. We
have maintained personal information protection policy, and we do not use the data for any
purpose that has not been consented to by the users or is not necessary for our service provision
to the users.

Public resources and subscriptions. We collect data from public resources and
subscriptions, such as the official websites of the National Medical Products Administration, the
National Healthcare Security Administration and the National Health Commission. Such data
includes national licensing number, name, specifications, manufacturer and category of medical
products, company registration information of pharmacies, medical services providers and
manufacturers, disease treatment effectiveness, registration and licensing information of
medical practitioners and governmental approvals, notices and policies relating to medical
products and healthcare industry. We store these data in our master databases within our
Tiangong No.1 data warehouse. We do not use special internet methods or technologies to
collect these information that is not public in accordance with laws and regulations or requires
pre-procedures or special permission.
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The data collected from our partnering pharmacies forms an essential part of our database.
For the year ended 31 December 2021, such data constituted more than 2.7 billion data entries
stored in our Tiangong No.1 data warehouse, among which, over 80% was collected from our
SIC users on a daily basis and the remaining was collected pursuant to the CMH Cooperation
Agreements and Non-disclosure Agreements on a monthly basis. Each of these data entries
generally contains data covering store information, manufacturer, product specification, unit,
dosage form, sales volume, retail price, membership information (where applicable), etc.

During the Track Record Period, our data collection costs refer to those incurred for our
data collection from retail pharmacies which enter into CMH Cooperation Agreements and
Non-disclosure Agreements with us. For the years ended 31 December 2019, 2020 and 2021,
our data collection costs amounted to approximately RMB2.0 million, RMB3.5 million and
RMB6.3 million, respectively.

The following table sets forth the network of our partnering pharmacies as at the dates and
for the period indicated:

As at the
Latest
As at 31 December Practicable
2019 2020 2021 Date

Network of Our Partnering

Pharmacies
Number of our ?artnering

pharmacies™ ... ... .. .. ... .. 496 759 1,072 1,257
Number of stores covered by our

partnering pharmacies" .. ... .. 25,157 37,703 52,882 63,234
Pharmacy staff using our SIC

mobile application® ... ....... 49,600 113,000 173,000 192,400
Active pharmacy staff

using our SIC mobile

application®®®) . - - - 43,100
Pharmacy consumers managed b6y

pharmacies through our SIC®)®) - - — 231,200,000
Active pharmacy consumers

managed b;/7pharmacies through

our SIC®®D - 28,500,000 29,100,000 26,800,000

For the

month ended
31 December

2021
Total retail sales entries
collected through
the SIC ) 137,000,000

Notes:

(1)  Our partnering pharmacies include all retail pharmacies with whom we enter into CMH Cooperation
Agreements or SIC Services Agreements. As at 31 December 2021 and the Latest Practicable Date, the
number of the stores of our partnering pharmacies accounted for approximately 9.5% and 11.4% of the total
number of pharmacy stores in China in 2020 according to the National Medical Products Administration. For
details of our partnering pharmacies, see “Business—Our Technologies and Big Data—Big Data—Data
Sources and Data Collection” in this document.

(2) Itrefers to the number of pharmacy staff that had used our SIC mobile application within 30 days before the
Latest Practicable Date.

(3) It refers to the number of pharmacy consumers that had made purchase in the stores of our partnering
pharmacies within 90 days before the relevant date.

(4) It refers to the total number of sales transaction entries collected through SIC, from which we extract the

retail data. Each sales transaction entry may constitute multiple data entries as stored in our Tiangong No.1
data warehouse, based on the number of different products contained in the sales transaction entry.

—9-
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(5) These numbers are approximate numbers.

(6) The number was updated on a real-time basis, and thus we are only able to provide the information as at the

Latest Practicable Date.

(7) We were able to generate relevant statistics for a specific point of time since 2020.

DATA SECURITY AND PRIVACY

We are committed to protecting our databases and systems, as well as the information and
privacy of clients, users and other participants on our platforms. We have implemented
comprehensive measures to ensure user privacy and data security and to comply with applicable
cybersecurity and data privacy laws and regulations. The table below sets out a summary of our

key data security measures.

Security and system
certification

Infrastructure stability
and security

Data security architecture,
network security and
management

we have obtained Grade 3 Information System
Security Graded Protection Certification from
Guangzhou Municipal Public Security Bureau, which
demonstrates that our technical solutions and security
management have satisfied the strictest national
criteria of information system protection for non-bank
institutions in all requested aspects

we have constructed our internal network to satisfy
the need for high performance, high scalability, high
reliability, and ease of maintenance

the server, databases, and core firewall are physically
separated from other areas in the server room, which
can only be accessed by authorized IT administrators

we perform daily backups of all our operating data
using an enterprise-level data protection software
product that unifies and automates backup across
physical and virtual environments for disaster
recovery

we have a protocol for operation and maintenance
management, monitor and alert mechanisms, network
security management and disaster recovery

we have established a designated emergency unit,
escalation protocol and business continuity
mechanism in case of any major catastrophic event

our large database is stored on a closed platform
environment that we created and is disconnected from
the external internet

the database can only be accessed by certain
designated and authorized personnel after
assessment and approval procedures, whose actions
are recorded and monitored correspondingly

we store our processed data in the self-constructed
private cloud

—-10 -
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De-identification ° our partnering pharmacies de-identify their data
technology before it is exported to our database
° we further de-identify the data and generate a serial

number for each individual and store by irreversibly
encrypting the identification information field, which
does not contain any identifiable information

Internal control over ° our internal control protocols cover the full lifecycle of
data access and usage data processing
° we manage access to personal data based on strict

necessity and maintain records of data access

° we require all our employees to attend regular
trainings, comply with our internal policies and protect
privacy and personal information

° we strictly prohibit unauthorized or improper collection
or use of such data or personal information

Our PRC Legal Advisers are of the view that our operation, including our use of data, is in
compliance with all the applicable PRC laws and regulations governing data protection and
privacy including the PIP Law and the Data Security Law of the PRC in all material respects. See
“Business—Our Technologies and Big Data—Big Data—View of our PRC Legal Advisers” in this
document.

OUR STRENGTHS

We possess the following key competitive strengths: (i) largest provider of healthcare
insight solutions for medical products and channels in China; (ii) pioneer in the healthcare
insight solutions industry benefiting from strong monetization from vertically-integrated solutions
designed for the healthcare industry; (iii) powerful, revenue-generating Healthcare Industry
Participant Networks; (iv) extensive, prestigious and loyal client base; (v) combination of our
extensive network and big data strongly supports our solutions and products; (vi) Sinohealth
Engine that incubates Data Insight Solutions and SaaS products effectively and successfully;
and (vii) visionary management and talented pool of employees with both IT and healthcare
expertise. See “Business—Our Strengths” in this document.

OUR STRATEGIES

We intend to implement the following strategies: (i) continue to invest in and expand our
SaaS products in the healthcare industry; (ii) focus on innovation and in-depth research of data
technology and Al technology; (iii) continue to expand our client base and drive sales; (iv)
enhance our cooperation with key clients in the healthcare industry; (v) seek external research
and development opportunities; (vi) seek strategic alliances, investments and acquisition
opportunities; and (vii) expand the construction of our Healthcare Industry Participant Networks.
See “Business—OQur Strategies” in this document.

COMPETITION AND MARKET OPPORTUNITIES

China’s healthcare insight solutions market is relatively fragmented, according to the
iResearch Report, and low concentration benefits leading market players that are
well-positioned to compete in the industry. There are approximately 800 to 1,000 companies
operating in the market for healthcare insight solutions for medical products and channels.
According to the iResearch Report, this fragmentation is expected to be temporary as smaller
companies will be gradually eliminated, and high barriers to entry exist due to competition
between companies in their abilities to form and leverage networks and channels, to develop
and implement data technology, and to hire and retain professional and skilled talent. In terms of

- 11 -
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entry barriers for competitors to enter the market and the ability to source quality healthcare
data, companies that have accumulated more data and project experience, possess access to a
more complete industry chain, retain multi-disciplinary professionals, and have big data
processing technology would have substantial advantages.The healthcare insight solutions
market will present a more diversified market competition pattern, and the depth, breadth, and
diversification of databases will become key elements of industry competition. In addition, the
network and number of medical product manufacturers served are the core area of competition
of this segmented market.

The key trends and market opportunities for healthcare insight solutions include: (i) the
potential growth in the out-of-hospital market for data collection; (ii) integration of big data and
medical services to promote the development of internet hospitals; (iii) popularity for SaaS
delivery; (iv) potential growth in the value of healthcare aPaaS (a category of cloud service that
offers development and deployment environments for application services); (v) closed-loop
ecosystems targeting whole-cycle integrated solutions; and (vi) further commercialization
opportunities to enable healthcare management and commercial insurance. See “Industry
Overview” in this document.

OUR CLIENTS AND SUPPLIERS

We have developed a broad client base covering key stakeholders in the healthcare
industry chain, including medical product manufacturers, pharmacies, physical examination
institutions, investment institutions, regulators, medical service institutions and insurance
companies. For the years ended 2019, 2020 and 2021, we had 630, 702 and 918 corporate
clients, respectively. According to the iResearch Report, in 2021, we had 63 top medical product
manufacturer clients, of which 69.8% had transactions with us for each of the three years ended
31 December 2019, 2020 and 2021. For the years ended 31 December 2019, 2020 and 2021,
our top five clients accounted for 23.7%, 23.6% and 22.1% of our total revenue, respectively.
See “Business—Our Clients” in this document.

Our suppliers mainly include (i) some of our partnering pharmacies which provide us with
data and charge us fees; (ii) our software and hardware providers; (iii) hotels, travel agencies
and specialized service providers for our Data-driven Publications and Events; and (iv)
advertising agency services providers. For the years ended 31 December 2019, 2020 and 2021,
purchases from our five largest suppliers in aggregate accounted for approximately 36.7%,
31.8% and 34.7% of our total purchases, respectively. See “Business—Our Suppliers” in this
document.

RISK FACTORS

Our business and the [REDACTED] involve certain risks as set forth in “Risk Factors” in this
document. You should read that section in its entirety carefully before you decide to
[REDACTED] in our Shares. Some of the major risks we face include: (i) slowdown in growth of
revenue generated from our medical product manufacturer clients or significant reduction in
these clients’ demand for healthcare insight solutions; (ii) inaccurately recorded, categorized or
synchronized raw data provided by our partnering pharmacies; (iii) failure to maintain and
expand our network of partnering pharmacies; (iv) failure to innovate and adapt to rapid
developments in big data, Al and other technologies; and (v) potential design or performance
defects in our big data and technology infrastructure as well as our solutions and products.

CONTRACTUAL ARRANGEMENTS

Our Consolidated Affiliated Entities currently operate and may operate in certain industries
that are subject to restrictions under current PRC laws and regulations. In order to comply with
PRC laws and regulations, while availing ourselves of international capital markets and
maintaining effective control over all of our operations, the Contractual Arrangements were
entered into on 8 June 2021 and 6 May 2022. As a result, although we do not directly own any
equity interest in our Consolidated Affiliated Entities, by virtue of the Contractual Arrangements,
we have effective control over the financial and operational policies of our Consolidated
Affiliated Entities and are entitled to all the economic benefits derived from the Consolidated
Affiliated Entities’ operations, which we are entitled to by virtue of the equity interests we hold.
See “Contractual Arrangements” in this document.
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For details on the potential impact of the development of the FIL on our Contractual
Arrangements, see “Contractual Arrangements—Impact and Potential Consequences of the FIL”
in this document. For the risks relating to the Contractual Arrangements, see “Risk
Factors—Risks Relating to Our Contractual Arrangements” in this document.

OUR CONTROLLING SHAREHOLDERS

Immediately following the completion of the [REDACTED] and [REDACTED] (assuming the
[REDACTED] is not exercised and without taking into account any Shares which may be issued
upon exercise of any options which may be granted under the Share Option Scheme), Wellmark
BVI, WLF BVI and Rikan LLP will hold in aggregate approximately [REDACTED]% of the issued
share capital of our Company.

Wellmark BVI is wholly owned by Mr. Wu. WLF BVI is wholly owned by Ms. Wang, who is Mr.
Wu'’s spouse. Rikan LLP is a limited partnership, the sole general partner of which is Wellmark
BVI holding approximately 2.0% interests. Accordingly, Mr. Wu, Ms. Wang, Wellmark BVI, WLF
BVI and Rikan LLP are regarded as a group of controlling shareholders of the Company within
the meaning of the Listing Rules. See “Relationship with our Controlling Shareholders” in this
document.

OUR [REDACTED] INVESTORS

[REDACTED] investments in our Company were undertaken by Shanghai Tianyi, Ms. Shu
Meizhen, Mr. Xu Haixun and Zhongwei Tengyun. Ms. Shu Meizhen ceased to be our
[REDACTED] investor after the transfer of all her equity interest held in Sinohealth Information
to Zhongwei Tengyun in September 2018. See “History, Reorganization and Corporate
Structure—[REDACTED] Investments” in this document.
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SUMMARY OF KEY FINANCIAL INFORMATION

This summary historical data of financial information set forth below has been derived from,
and should be read in conjunction with, our consolidated financial statements, including the
accompanying notes, set forth in the section headed “Accountants’ Report” in Appendix | to this
document, and information set forth in “Financial Information” of this document. Our financial
information was prepared in accordance with HKFRSs.

Consolidated Statements of Profit or Loss and Other Comprehensive Income

The following table sets forth our consolidated statements of profit or loss and other
comprehensive income with line items in absolute amounts and as percentages of our revenue
for the years indicated.

For the year ended 31 December

2019 2020 2021
RMB’000 % RMB’000 % RMB’000 %

Revenue.................... 177,750 100.0% 202,073 100.0% 324,166 100.0%
Costofsales................. (71,654) (40.3)% (71,867) (35.6)% (131,527) (40.6)%
Gross profit. . ......... ... . ... 106,096 59.7% 130,206 64.4% 192,639 59.4%
Other income and gains . . .. ..... 15,662 8.8% 19,026 9.4% 29,537 9.1%
Selling and distribution expenses . . (10,691) (6.0)% (14,833) (7.3)% (24,786) (7.6)%
Administrative expenses . ....... (12,780) (7.2)% (16,585)  (8.2)% (44,163) (13.6)%
Research and

developmentcosts . . ......... (29,262) (16.5)% (39,821) (19.7)% (53,711) (16.6)%
Impairment losses on financial

assets,net ................ (1,303) (0.7)% (691) (0.3)% (2,855) (0.9)%
Otherexpenses. . ............. (31) 0.0% (8) 0.0% (184) (0.1)%
Financecosts . . .............. (576)  (0.3)% (1,222) (0.6)% (532) (0.2)%
Share of losses of Associates. . . . . - - - - (416) (0.1)%
Profit beforetax. . . ... ........ 67,115 37.8% 76,072 37.6% 95,529 29.5%
Income tax expense. .. ......... (12,736) (7.2)% (10,743) (5.3)% (23,551) (7.3)%
Profit for theyear ............ 54,379 30.6% 65,329 32.3% 71,978 22.2%
Total comprehensive

income for the Year. .. ........ 54,379 30.6% 65,329 32.3% 71,978 22.2%
Attributable to:

Owners of the parent ... ...... 56,089 31.6% 67,926 33.6% 78,813 24.3%

Non-controlling interests . . . . . .. (1,710)  (1.0)% (2,597) (1.3)% (6,835) (2.1)%

54,379 30.6% 65,329 32.3% 71,978 22.2%
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Non-HKFRS Measures

To supplement our consolidated financial statements which are presented in accordance
with HKFRS, we also present adjusted net profit as an additional financial measure, which is not
required by, nor presented in accordance with, HKFRS. We define adjusted net profit as net
profit for the year excluding [REDACTED]. Adjusted net profit eliminates the effect of our
[REDACTED]. We present this additional financial measure as it is used by our management to
evaluate our financial performance. We also believe that this non-HKFRS measure provides
useful information to investors and others in understanding and evaluating our consolidated
results of operations in the same manner as our management and in comparing financial results
across accounting years and to those of our peer companies.

However, our presentation of adjusted net profit may not be comparable to similarly titled
measures presented by other companies. The use of this non-HKFRS measure has limitations
as an analytical tool, and you should not consider it in isolation from, or as a substitute for
analysis of, our results of operations or financial condition as reported under HKFRS.

The following table sets forth the reconciliation of our non-HKFRS financial measure for
each year of the Track Record Period presented to the most directly comparable financial
measure calculated and presented in accordance with HKFRS:

For the year ended 31 December

2019 2020 2021
RMB’000 RMB’000 RMB’000
Profit fortheyear........... ... ... ......... 54,379 65,329 71,978

Add:

[REDACTEDI™M. . ... ... ... .. .. ... .. .... [REDACTED] [REDACTED] [REDACTED]
Adjusted net profit (Non-HKFRS measure) . . . .. 54,379 65,329 92,626
Adjusted net profit margin (Non-HKFRS

measure) (%) ... ... 30.6 32.3 28.6

Notes:

(1 [REDACTED] are commonly not included in similar non-HKFRS financial measures.

The adjusted net profit (non-HKFRS measure) has not excluded government grants
received from local government departments for each of the years comprising the Track Record
Period, such as those relating to the Industry Prospect Event held in Hainan since 2016. For the
years ended 31 December 2019, 2020 and 2021, our government grants were approximately
RMB1.7 million, RMB3.4 million and RMB16.4 million, respectively. In particular, government
grants received increased from the year ended 31 December 2020 to the year ended 31
December 2021 primarily because a large portion of government grants received in 2021 were in
relation to the Industry Prospect Events held in 2019, 2020 and 2021 but which were only
received in 2021 from the Government of Hainan Province. The Group intends to continue
applying for such government grants in the future. As each government grant must be applied for
in respect of each conference individually and the relevant government department has the
discretion to determine when grant payments are made, the grants are only recognized by the
Group when received. As such, the Group has not excluded its government grants in the
calculation of the adjusted net profit (non-HKFRS measure) as they are considered recurring in
nature.
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Selected Data from the Consolidated Statements of Financial Position

The following table sets forth selected information from our consolidated statements of
financial position as at the dates indicated.

As at 31 December

2019 2020 2021
RMB’000 RMB’000 RMB’000
Total non-current assets. . .. .......... 17,389 35,046 16,609
Total currentassets . ................ 423,462 507,161 500,414
Totalassets. .. .................... 440,851 542,207 517,023
Total non-current liabilities. . .......... 7,329 22,300 4,974
Total current liabilities ... ............ 37,596 55,282 96,138
Total liabilities .. .................. 44,925 77,582 101,112
Sharecapital ...................... - - 322
Reserves ........... .. .. .. ........ 394,739 462,665 416,536
Non-controlling interests . ............ 1,187 1,960 (947)
Totalequity . .. .................... 395,926 464,625 415,911

Our net assets increased from RMB395.9 million as at 31 December 2019 to RMB464.6
million as at 31 December 2020 primarily due to our profit and total comprehensive income for
the year of approximately RMB65.3 million. Despite our recognition of comprehensive income
amounting to approximately RMB72.0 million for 2021, our net assets decreased from
RMB464.6 million as at 31 December 2020 to RMB415.9 million as at 31 December 2021,
primarily due to (i) a dividend payment of approximately RMB120.1 million declared and
approved on 27 January 2021; and (ii) the net decrease of approximately RMB1.3 million
resulting from (a) a deemed distribution to certain then shareholders of Sinohealth Information of
approximately RMB185.5 million for repurchases of the entire interests they held in Sinohealth
Information under the reduction of registered capital for Sinohealth Information as part of the
Reorganization; and (b) an issue of shares of our Company of approximately RMB184.2 million.
See “History, Reorganization and Corporate Structure—Reorganization—Onshore
Reorganization—Reduction of Registered Capital of Sinohealth Information” in this document.
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In addition, the following table sets forth the key items in our consolidated statements of

financial position as at the dates indicated.

CURRENT ASSETS

Inventories .. ....................
Trade and notes receivables .. ... ...

Prepayments, other receivables and

otherassets ...................

Financial assets at fair value through

profitorloss ...................
Due from a director . ..............
Due from arelated party ...........
Cash and cash equivalents . ... .....

Total currentassets. . ............

CURRENT LIABILITIES

Trade payables ..................
Other payables and accruals........
Lease liabilities . .................
Duetoarelatedparty .............
Duetoadirector .................
Tax payable . ....................

Total current liabilities ...........

NET CURRENT ASSETS. ... .......

NON-CURRENT ASSETS

Property, plant and equipment ... ...

Advance payments for property,
plant and equipment and

other intangible assets . .........
Otherreceivables . ...............
Right-of-use assets .. .............
Other intangible assets . ... ........
Investment in associates . . .........
Deferredtaxassets .. .............

Total non-current assets . ..........

NON-CURRENT LIABILITIES

Lease liabilities ..................

Total non-current liabilities .........

—17 -

As at 31 December

2019 2020 2021
RMB’000 RMB’000 RMB’000

599 573 680
19,536 28,712 81,866
1,677 5,424 10,451
181,015 356,664 373,389
- 10 -
- - 73
220,635 115,778 33,955
423,462 507,161 500,414
2,631 3,669 16,859
27,961 38,399 67,586
3,214 5,570 4,640
- 1,500 -
47 47 -
3,743 6,097 7,053
37,596 55,282 96,138
385,866 451,879 404,276
4,965 4,750 4,471
927 192 -
703 1,276 868
9,980 26,063 9,018
444 205 1,152
- - 184
370 2,560 916
17,389 35,046 16,609
7,329 22,300 4,974
7,329 22,300 4,974
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We had net current asset positions as at 31 December 2019, 2020 and 2021, which were
primarily attributable to our large balance of cash and cash equivalents, financial assets at fair
value through profit or loss, and trade and notes receivables, partially offset by our other
payables and accruals, which were mainly payroll payables and contract liabilities representing
short-term advances received before the services are rendered. Our net current assets
decreased by approximately RMB47.6 million from approximately RMB451.9 million as at 31
December 2020 to approximately RMB404.3 million as at 31 December 2021, primarily due to
our dividend declaration and payment of RMB120.1 million in 2021.

Selected Data from the Consolidated Statements of Cash Flows

During the Track Record Period, we funded our cash requirements principally from cash
generated from operating activities and capital contribution from shareholders.

The following table sets forth a summary of our cash flows for the years indicated.

For the year ended 31 December

2019 2020 2021
RMB’000 RMB’000 RMB’000

Net cash flows from operating activities . 57,844 61,598 60,020
Net cash flows used in investing

activities ... ... . L (180,558) (166,559) (9,469)
Net cash flows (used in)/from financing

activities . ......... ... L L (4,053) 103 (132,410)
Net increase/(decrease) in cash and

cash equivalents. ................. (126,767) (104,858) (81,859)
Cash and cash equivalents at

beginningofyear ................. 347,402 220,635 115,778
Effect of foreign exchange rate changes,

net......... .. ... - 1 36
Cash and cash equivalents

atendofyear .................... 220,635 115,778 33,955

Net cash flows from operating activities primarily comprised our profit before tax for the
year adjusted by interest paid, income tax paid, non-cash and non-operating items, such as
depreciation and bank interest income, and adjusted by changes in working capital, such as
trade and notes receivables and other payables and accruals. We recorded steady net cash
flows from operating activities for the years ended 31 December 2019, 2020 and 2021, of
RMB57.8 million, RMB61.6 million and RMB60.0 million. Our net cash flows used in investing
activities had decreased from approximately RMB166.6 million for the year ended 31 December
2020 to approximately RMB9.5 million for the year ended 31 December 2021, which was
primarily because we reduced our purchase of wealth management products issued by
commercial banks in the PRC as part of our treasury management. For the year ended 31
December 2021, net cash used in financing activities was approximately RMB132.4 million,
which was mainly attributable to (i) a dividend payment of approximately RMB120.1 million; (ii) a
payment for [ REDACTED] of RMB[REDACTED]; and (iii) the net effect of approximately RMB1.3
million resulting from (a) a deemed distribution to certain then shareholders of Sinohealth
Information of approximately RMB185.5 million for repurchases of the entire interests they held
in Sinohealth Information under the reduction of registered capital for Sinohealth Information as
part of the Reorganization; and (b) an issue of shares of the Company of approximately RMB184.2
million. See “History, Reorganization and Corporate Structure—Reorganization—Onshore
Reorganization—Reduction of Registered Capital of Sinohealth Information” in this document.
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For discussion of our liquidity and capital resources, see “Financial Information—Liquidity
and Capital Resources” in this document.

SUMMARY OF KEY FINANCIAL RATIOS

As at/For the year ended 31 December

2019 2020 2021
Currentratio™ ... ... ... ... ... . ..., 11.3 9.2 5.2
Quickratio®. . ... ... 11.2 9.2 5.2
Return on total assets®. .. ........... 12.3% 12.0% 13.9%
Return on equity™® . . ... ... ... ... .. 14.2% 14.7% 18.9%
Gearingratio® .. ... ... ... ... ..... 11.3% 16.7% 24.3%
Net profit margin® . .. .......... ... .. 30.6% 32.3% 22.2%

Notes:

(1) Current ratio is calculated by dividing total current assets by total current liabilities as at the end of each
year.

(2) Quick ratio is calculated by dividing total current assets less inventories by total current liabilities as at the
end of each year.

(3) Return on total assets is calculated by dividing profit for the year by the total assets at the end of each year.

(4) Return on equity is calculated by dividing profit attributable to owners of our Company for the year by the
total equity attributable to owners of our Company at the end of each year.

(5) Gearing ratio is calculated by dividing total liabilities by total equity as at the end of the relevant year.

(6) Net profit margin is equal to net profit divided by total revenue for the year.

Our current ratio was approximately 11.3, 9.2 and 5.2 as at 31 December 2019, 2020 and
2021, respectively. Our current ratio decreased from 11.3 as at 31 December 2019 to 9.2 as at
31 December 2020, primarily due to an increase by RMB10.4 million in our other payables and
accruals in relation to payroll payables and contract liabilities as a result of increases in number
of employees and average employee benefits and our signed contracts for Data Insight
Solutions and Saa$S products to be delivered in the following year. Our current ratio decreased to
5.2 as at 31 December 2021, primarily due to our dividend declaration and payment of
RMB120.1 million in 2021. For the years ended 31 December 2019, 2020 and 2021, our net
profit margin was approximately 30.6%, 32.3% and 22.2%, respectively. Our net profit margin
decreased to 22.2% for the year ended 31 December 2021, primarily due to the [REDACTED]
incurred, the introduction of certain solutions with lower margins within Data Insight Solutions,
and the Reorganization leading to a higher effective tax rate in 2021.
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CERTAIN OPERATING DATA

The following table presents certain of our operating data for the years indicated:

For the years ended

2019 2020 2021

Total number of corporate clients ... ... .. 630 702 918
Data Insight Solutions
Number of corporate clients . ............. 220 227 257
Number of corporate clients contributing

revenue of more than RMB300,0001" . . . .. 60 63 87
Data-driven Publications and Events
Number of corporate clients .. ............ 311 328 429
Number of corporate clients contributing

revenue of more than RMB300,0001® . . . .. 70 85 118
Numberofevents. ...................... 36 86 58
Saa$S
Number of corporate clients .. ............ 226 283 432

Notes:

(1) Revenue generated from those Data Insight Solutions corporate clients contributing more than RMB300,000
accounted for over 87% of the revenue for the Data Insight Solutions segment for each of the year during the
Track Record Period.

(2) Revenue generated from those Data-driven Publications and Events corporate clients contributing more
than RMB300,000 accounted for over 82% of the revenue for the Data-driven Publications and Events
segment for each of the year during the Track Record Period.

DIVIDENDS

We are a holding company incorporated under the laws of the Cayman Islands. As a result,
the payment and amount of any future dividend will also depend on the availability of dividends
received from our subsidiaries. PRC laws require that dividends be paid only out of the profit for
the year calculated according to PRC accounting principles. PRC laws also require a
foreign-invested enterprise to set aside at least 10% of its after-tax profits, if any, to fund its
statutory reserves, which are not available for distribution as cash dividends.

The amount of dividend actually distributed to our Shareholders will depend upon our
earnings and financial condition, operating requirements, capital requirements, contractual
restrictions and any other conditions that our Directors may deem relevant and will be subject to
approval of our Shareholders. Our Board has the absolute discretion to recommend any
dividend. As advised by our Cayman Islands counsel, under Cayman lIslands law, a Cayman
Islands Company may pay a dividend out of either profits or share premium account, provided
that in no circumstances may a dividend be declared or paid if this would result in the company
being unable to pay its debts as they fall due in the ordinary course of business. Investors should
not purchase our Shares with the expectation of receiving cash dividends.

No dividend had been declared and paid by us for the years ended 31 December 2019 and
2020. On 27 January 2021, Sinohealth Information declared and approved a dividend of
approximately RMB120.1 million to its then shareholders, which was paid in 2021. We currently
do not intend to recommend dividends for distribution to our Shareholders in the foreseeable
future.

- 20 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

SUMMARY

[REDACTED]

This document is published in connection with the [REDACTED] as part of the
[REDACTED]. The [REDACTED] comprises:

a) the [REDACTED] of initially [REDACTED] Shares (subject to [REDACTED]) for
subscription by the [REDACTED] in Hong Kong; and

b) the [REDACTED] of an aggregate of, initially, [REDACTED] Shares (subject to
[REDACTED] and the [REDACTED]) outside the United States (including to
professional and institutional [REDACTED] within Hong Kong) in offshore transactions
in reliance on [REDACTED].

The [REDACTED] will represent [REDACTED]% of the issued share capital of the Company
immediately following the completion of the [REDACTED] without taking into account the
exercise of the [REDACTED] and assuming the options which may be granted under the Share
Option Scheme are not exercised.

RECENT DEVELOPMENTS

Subsequent to the Track Record Period and up to the Latest Practicable Date, China’s
healthcare insight solutions industry had not experienced material and adverse changes. Our
business continued to grow and we strived to enhance our market position. Our business
segments and cost structure remained stable. We continued to invest in our research and
development of big data and Al technologies, supporting our different business segments with a
strategic focus on SaaS products. Our unaudited revenue for the four months ended 30 April
2022 decreased as compared to the same period in 2021, due to the decrease in our revenue
generated from our Data-driven Publications and Events as we postponed our 2022
Merchandise Trading Event from March to the end of May, while such event was held in March in
2021. However, for each of our Data Insight Solutions and SaaS segments, we recorded an
increase in revenue during the same period. We retained existing clients and also attracted new
clients for growth of our business when comparing those periods. Based on our preliminary
review of the Group’s operating data, with a specific focus on the Group’s key business
segments:

° Data Insight Solutions. Within our Data Insight Solutions segment, as at 30 April
2022, we had 96 and 90 backlog contracts that had been entered into but not
completed with a total outstanding contract value of approximately RMB68.1 million
and RMB32.3 million for our Growth and Investment Decision Solutions and
Data-driven Marketing Solutions, respectively, among which, approximately a total of
RMB86.9 million are expected to be recognized as our revenue for the year ending 31
December 2022. We covered a total of 110 corporate clients through these backlog
contracts.

° Data-driven Publications and Events. We held our 2022 Merchandise Trading Event
at the end of May 2022. The number of attendees for 2022 had dropped as compared
to that in 2021 due to travel restrictions and lockdown measures implemented by
certain regional governments in response to the spread of COVID-19 cases.
Therefore, we may plan to hold another Merchandise Trading Event in the second half
of 2022 to satisfy the demands of those who were unable to attend such event at the
end of May.

° SaaS. Our SaaS business continued to grow with our enhanced capabilities, market
recognition, marketing efforts and cross-selling opportunities. As at 30 April 2022, we
had 163 backlog contracts that had been entered into but not completed for our SaaS
products with a total outstanding contract value of approximately RMB14.1 million,
among which, approximately RMB13.3 million are expected to be recognized as our
revenue for the year ending 31 December 2022. We covered a total of 127 corporate
clients through these backlog contracts.

Subsequent to the Track Record Period, we expect to continue to incur non-recurring
[REDACTED] in 2022, which will have a negative impact on our profit and financial performance
in 2022. In addition, we expect our overall operational costs to increase as we incur additional
employee benefit expenses, marketing expenses and research and development expenses to
support the implementation of our expansion plan as detailed in the section “Future Plans and
[REDACTED]” in this document. Such increases in our expenses may not generate the
corresponding growth in revenue as we anticipate, or any potential revenue growth attributable
to our expansion plan may be delayed, which, in each case, may also result in a negative impact
on our profit and financial performance in 2022.
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Our Directors confirmed that, up to the date of this document, there has been no material
adverse change in our financial, operating or trading conditions since 31 December 2021, being
the end date of the periods reported on in the Accountants’ Report included in Appendix | to this
document.

Recent Regulatory Developments
Regulatory Development of Cyber Security and Cyber Data Security

Recently, the PRC governmental authorities have promulgated, among others, the PIP Law
and Data Security Law to ensure cybersecurity, data and personal information protection, which
demonstrates that relevant laws and regulations governing such areas are developing towards
tightening of relevant regulatory supervision. Specifically, on 28 December 2021, the CAC,
jointly with other 12 governmental authorities promulgated the CAC Measures Il. Subsequently,
on 4 January 2022, the CAC published the full text of the CAC Measures |l on its official website.
The CAC Measures Il has come into force and replaced the CAC Measures since 15 February
2022. On 14 November 2021, the CAC promulgated the Draft CAC Regulations. See “Regulatory
Overview—Regulations on Healthcare Big Data and Information Security and Data
Privacy—Information Security and Data Privacy” and “Risk Factors—Risks Relating to our
Business and Our Industry—Failure to comply with or adapt to changes in data protection,
privacy and similar laws or introduction of data tax in China may materially and adversely affect
our business and financial conditions.” in this document.

CAC Measures Il

Pursuant to Article 7 of the CAC Measures Il, online platform operators which possess
personal information of more than one million users will be required to apply to the CAC for a
cybersecurity review in the event of a “foreign (12 4}) [REDACTED]". The CAC Measures Il does
not provide the interpretation or explanation of “online platform operators”. However, our
Directors and our PRC Legal Advisers are of the view that our Group does not possess personal
information of more than one million users because (i) we confirm that the member information
we collected from our SIC users has been de-identified and cannot be linked to or cause a
particular individual to be identifiable or be restored by us. See “Business—Our Technologies
and Big Data—Big Data—Data Security and Privacy”; and (ii) the number of our Healthcare Link
users is far less than one million although we collect certain personal information of Industry
Events participants through the Healthcare Link. The CAC Measures Il also provides no
interpretation or explanation of “foreign ([# ) [REDACTED]", however, given that (i) according
to the Exit and Entry Administration Law of the PRC ({H ¥ A RILAIE H A& #1%)), Hong
Kong is not a country or region outside of the PRC; and (ii) according to the Basic Law of the
Hong Kong Special Administrative Region of the People’s Republic of China ({H #E A\ R Al ] &
FrAIATEL I L 493 ) ), Hong Kong is an inalienable part of the PRC, in the event that there is no
special explanation for Hong Kong to be included in the scope of “foreign ([ 4l) countries” in the
future, our PRC Legal Advisers are of the view that, even if we are regarded as an online
platform operator which possesses more than one million users’ personal information, our
[REDACTED] in Hong Kong is unlikely to result in our obligation to proactively apply for
cybersecurity review according to the Article 7 of CAC Measures Il. Therefore, our Directors are
of the view that the Article 7 of the CAC Measures Il will not have any material adverse effect on
our [REDACTED].

Furthermore, pursuant to Article 2 of the CAC Measures I, critical information infrastructure
operators that intend to purchase internet products and services and online platform operators
engaging in data processing activities, that affect or may affect national security, must be subject
to the cybersecurity review. The CAC Measures |l further elaborates on the factors to be
considered when assessing the national security risks of the relevant objects or situations, see
“Regulatory Overview—Regulations on Healthcare Big Data and Information Security and Data
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Privacy—Information Security and Data Privacy” in this document. Additionally, the CAC
Measures Il also grants the CAC and other competent authority the right to initiate the
cybersecurity review without application, if any member organization of the cybersecurity review
mechanism has reason to believe any internet products, services or data processing activities
affect or may affect national security. The PRC government authorities may have wide discretion
in the interpretation of “affect or may affect national security”. As at the date of this document, (i)
we had not carried out business outside of the PRC through any overseas entities, nor had we
provided any personal information outside of the PRC; (ii) we had not been determined or
identified as a “critical information infrastructure operator” by any governmental authorities; (iii)
we had not experienced any material data security incident; (iv) we had complied with personal
information protection and data security requirements as requested by PIP Law and Data
Security Law in all material aspects; (v) we had not been involved in any investigations on
cybersecurity review made by the CAC, the CSRC or any other relevant governmental authority,
and we had not received any inquiry, notice, warning, or sanctions in respect of any such
recently promulgated laws, regulations or polices; (vi) as advised by our PRC Legal Advisers,
considering each circumstance set forth in Article 10 of the CAC Measures Il, the likelihood of
our data processing activities as at the Latest Practicable Date to be regarded as having the
effect or may affect national security is low under Article 10 of the CAC Measures Il, our
Directors confirm that, after consulting the view of our PRC Legal Advisers, we had not engaged
in any activities that may give rise to any national security risks, based on the factors set out in
Article 10 of the CAC Measures |l during the Track Record Period and up to the Latest
Practicable Date; and (vii) we had undertaken that if any of our activities is subject to a
cybersecurity review in the future, we will actively cooperate with the CAC to conduct such
cybersecurity review. Based on the above, our PRC Legal Advisers are of the view that, in the
event that we are subject to the cybersecurity review and we have fulfilled the application, review
process and other applicable obligations accordingly, we will comply with the relevant
requirements in all material aspects.

Taking into account the above, our Directors are of the view that the CAC Measures Il will
not cause any material adverse impact on our business operations, financial performance or our
[REDACTED]; and our PRC Legal Advisers are of the view that the CAC Measures Il would not
constitute any material legal impediment to our business operations and our [REDACTED] as at
the date of this document.

Draft CAC Regulations

According to the Draft CAC Regulations, data processors shall, in accordance with relevant
state provisions, apply for cybersecurity review when carrying out certain activities, including
when the data processor intends to be listed in Hong Kong, which affects or may affect national
security. However, the Draft CAC Regulations and current PRC laws and regulations provide no
further explanation or interpretation for “affects or may affect national security”. As advised by
our PRC Legal Advisers, the PRC government authorities may have wide discretion in the
interpretation of “affects or may affect national security”. Given that, as at the date of this
document, (i) the Draft CAC Regulations had been published for comments recently but had not
yet formally come into force and the contents are subject to change; (ii) the Directors confirm
that we had not engaged in any data processing activities that affect or may affect national
security and thus we were unlikely to be deemed as a data processor that affect or may affect
national security; and (iii) we had not been involved in any investigations on cybersecurity
review made by the CAC, the CSRC or any other relevant governmental authority on such basis
and not received any inquiry, notice, warning, or sanctions in such respect, our PRC Legal
Advisers are of the view that Draft CAC Regulations are unlikely to result in our obligation to
proactively apply for cybersecurity review as at the date of this document.

The Draft CAC Regulations also stipulate other detailed requirements in respect of the data

processing activities conducted by data processors. Assuming the Draft CAC Regulations
become effective in their current form entirely in the future, subject to further implementation
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details, guidance or clarification of the Draft CAC Regulations, our PRC Legal Advisers are of
the view that they do not foresee any material impediment for us to take measures to comply with
the Draft CAC Regulations in all material aspects, and the Draft CAC Regulations would not
constitute any material legal impediment to our business operations and our [REDACTED] as at
the date of this document on the basis that, as at the date of this document, (i) we had complied
with personal information protection and data security requirements as requested by PIP Law
and Data Security Law in all material aspects, through the implementation of comprehensive
internal policies and measures. See “Business—Big Data—Data Security and Privacy” and
“Business—Big Data—View of our PRC Legal Advisers” in this document; (ii) we had further
enhanced our internal policies and measures and conducted cyber and data security training for
our senior management and relevant employees in preparation for the potential implementation
of the Draft CAC Regulations, especially for those in relation to the personal data processing
and storage, and data security incidents management; (iii) no administrative penalties or
investigation conducted by relevant competent authorities were imposed on us due to data
processing or data protection; (iv) there were no occurrence of material data security incidents;
(v) our Directors had confirmed that they did not foresee any material impediment for us to
comply with all the applicable obligations of training, record, evaluation, review, audit, filing and
etc. pursuant to the current Draft CAC Regulations; and (vi) we had undertaken that we will
continuously pay close attention to latest regulatory developments of data security regulations in
the PRC, actively maintain communication with relevant competent authorities, take all
necessary measures to fulfill applicable obligations required by Draft CAC Regulations and
other applicable laws, regulations and rules to ensure timely compliance with the latest
regulatory requirement and implement all necessary measures to ensure continuous regulatory
compliance with relevant laws and regulations.

We have obtained a confirmation from the Guangzhou Cyberspace Administration (/& /i
B 4ME B BFAZ%E) (the “Guangzhou CAC”) in December 2021, which acknowledged its
awareness of our intention of the [REDACTED] and confirmed that Sinohealth Information,
Guangzhou Xinkang and WFOE were not subject to any penalties in relation to the cyber
information security or the cyber operation security by the Guangzhou CAC.

In January and February 2022, via the hotline published on the official website of the CAC,
we and our PRC Legal Advisers had verbal consultations with the department on behalf of CAC
Office of Cyber Security Review, namely, China Cybersecurity Review Technology and
Certification Center (the “CCRTCC”). During the verbal consultations, the CCRTCC confirmed
that (i) the Draft CAC Regulations were still in the draft form for comments and had not yet come
into force; (ii) only “foreign (%) [REDACTED]” is required to proactively apply for
cybersecurity review according to the CAC Measures II; and (iii) [REDACTED] in Hong Kong
does not fall within the scope of “foreign (I#%}) [REDACTED]". Given that (i) pursuant to the
Reply to Reporters’ Questions by the CAC Responsible Officers (%% % &8 A HHLET A M) in
January 2022, CCRTCC is on behalf of CAC Office of Cyber Security Review and responsible for
accepting applications for cybersecurity review and responding to public’s inquiries; (ii) the
official was consulted via the hotline published on the official website of the CAC, which is
designated by the CAC to respond to the general public’s inquiries, our PRC Legal Advisers are
of the view that CCRTCC is the competent authority and the official we consulted has the
appropriate authority to represent the CAC in providing the guidance.

Taking into account the above, our Directors are of the view that the Draft CAC Regulations
are unlikely to have material adverse impacts on our Group’s business operations, financial
performance or our [REDACTED] in Hong Kong and should not affect our on-going compliance
with applicable laws and regulations in any material aspects.

Based on the facts and analysis mentioned above and the due diligence conducted by the
Sole Sponsor, nothing has come to the attention of the Sole Sponsor that would cause it to cast
doubt on the reasonableness of the Company’s and our PRC Legal Advisers’ views on the CAC
Measures |l and Draft CAC Regulations as disclosed above.

—24 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

SUMMARY

Regulatory Development of Overseas Listing
Drafts relating to Overseas Listings

On 24 December 2021, the CSRC published the Administrative Provisions of the State
Council on the Overseas Issuance and Listing of Securities by Domestic Enterprises (Draft for
Comments) (BB B BH A 45 0 A 245 /D 84T R 25 A0 B 17 948 BB E (RS BOR B AR ) )) (the “Draft
Administrative Provisions”), and the Administrative Measures for Record-filings
of the Overseas Issuance and Listing of Securities by Domestic Companies (Draft for
Comments) (CHE A 1SS AMEEATRE I3 AN b A R B AEEE (BORE AAS) )) (the “Draft Measures
for Record-filings”, together with the Draft Administrative Regulations, the “Drafts relating to
Overseas Listings”), which are open for public comments until 23 January 2022. Pursuant to
the Drafts relating to Overseas Listings, PRC domestic enterprises that directly or indirectly offer
or list their securities in an overseas market are required to file with the CSRC within three
business days after submitting their listing application documents to the relevant regulator in the
place of intended listing. The Drafts relating to Overseas Listings also stipulate certain
circumstances in which overseas listing should not be allowed. See “Regulatory
Overview—Regulations on M&A Rules and Overseas Listing” in this document. The Drafts
relating to Overseas Listings have not yet come into force, their contents may be subject to
further clarification and change, therefore, as advised by our PRC Legal Advisers, we are not
required to complete filing procedures with CSRC under the Drafts relating to Overseas Listings
as at the date of this document.

In addition, according to the “Reply to the Reporters’ Question by the CSRC Responsible
Officers” (HE&H M AT NEG A M) dated 24 December 2021, the CSRC clarified that it
adheres to the principle of non-retroactivity of the law, and it emphasizes that the companies
applying for listing (34 & {>3%) and the listed companies (f7&#3£) with refinancing activities
should perform the filing procedure. When the relevant rules are officially released and
implemented, the CSRC will also formulate and publish filing guidelines to provide further
details, so as to ensure that the market has a clear and definite basis of rules for filing purposes.

If the Drafts relating to Overseas Listings as currently drafted become effective after we
have been [REDACTED] successfully, given that we will be a [REDACTED] company ({7 & 1 3) at
that time, the PRC Legal Advisers are of the view that the filing procedure under Article 5 of the
Draft Measures for Record-filing will not be applicable to us.

However, the Drafts relating to Overseas Listings provide no further explanation or
interpretation on whether companies which have submitted their listing application but have not
been listed successfully should be required to fulfill filing procedures accordingly.

If the Drafts relating to Overseas Listings as currently drafted become effective prior to our
[REDACTED] and we are subject to the filing obligation accordingly even if we have already
submitted the [REDACTED] application to the Stock Exchange, our PRC Legal Advisers advised
that we shall fulfill applicable obligations in accordance with the effective Drafts relating to
Overseas Listings. Meanwhile, (i) as at the date of this document (a) we had not received any
decision, inquiry, notice, warning or sanction from competent authorities that national security will
be threatened or endangered as a result of our [REDACTED]; (b) we had not been involved in any
material ownership disputes in relation to the equity, major assets and key technologies, etc.; (c)
none of us, our controlling shareholders or ultimate controllers had committed any crime of
corruption, bribery, appropriation or misappropriation of property, or disturbance of the order of the
socialist market economy in the past three years; (d) none of us, our controlling shareholders or
ultimate controllers had been involved in any investigation due to any criminal behaviors or material
non-compliance in the past three years; and (e) none of our directors, supervisors, senior
management had been imposed on any serious administrative penalties or involved in any
investigation due to any criminal behaviors or material non-compliance in the past three years; (ii)
we had not been subject to any material administrative penalties as at the date of this document;
and (iii) we will continuously pay close attention to the Drafts relating to Overseas Listings and other
legislative and regulatory development in overseas listing, and implement all necessary measures
in a timely manner to ensure continuous compliance with relevant laws and

— 25 —



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

SUMMARY

regulations, and after consulting with the PRC Legal Advisers as to the filing requirements, our
Directors are of the view that there is no material impediment for us to comply with the Drafts
relating to Overseas Listings in all material aspects.

Negative List

The Special Administrative Measures (Negative List) for the Access of Foreign Investment
(2021 Version) (CHM % & HEA R B (B T B (20214F0R) )) (the “Negative List”),
which was promulgated by the NDRC and the MOFCOM on 27 December 2021, replaced
previous negative list. According to the Article 6 of the Negative List, for domestic enterprises
engage in business sectors prohibited from foreign investment under the Negative List, the
overseas offering, listing and trading of their shares shall be subject to the review and approval
of the relevant competent departments of the State, and overseas investors shall not participate
in enterprises’ operation and management and their shareholding ratio shall be subject to the
relevant provisions on the administration of domestic securities investment by overseas
investors. According to the explanation provided by the NDRC, the scope of application of Article
6 of the Negative List is limited to the direct listing of domestic enterprises engaged in
businesses in areas prohibited from investment in the Negative List. See “Regulatory
Overview—Regulations on Corporation and Foreign Investment” in this document.

Based on the above explanation of the NDRC and subject to any further explanation or
interpretation by the NDRC to the otherwise, our PRC Legal Advisers are of the view that the
Article 6 of the Negative List (including the requirement of overseas investors’ shareholding
ratio) does not apply to our [REDACTED] as at the date of this document.

In addition, there had been no mandatory laws and regulations that prohibit companies
which engage in business sectors prohibited from foreign investment under the Negative List
and adopted the VIE structure from future fund raising as at the date of this document.
Therefore, our PRC Legal Advisers advise that the Negative List does not prohibit our future fund
raising as at the date of this document.

Our Directors confirm that as at the date of this document, we had not received any
decision, inquiry, notice, warning, sanction or any regulatory objection to our [REDACTED] from
any PRC authorities (including the CSRC) with respect to our [REDACTED] plan or our
Contractual Arrangements.

In light of the above, our Directors are of the view that our Contractual Arrangements do not
violate any current applicable PRC laws and regulations.

Taking into account the above, our Directors are of the view that (i) the Drafts relating to
Overseas Listings and Article 6 of the Negative List will not have any material adverse impact on
our Group’s operations and the Contractual Arrangements will not constitute a legal obstacle to
our [REDACTED] as at the date of this document; and (ii) our Contractual Arrangements are
expected to remain compliant in all material respects with applicable laws and regulations after
the Drafts relating to Overseas Listings as currently drafted come into effect.

Draft Provisions on the Confidentiality and Archives Administration

On 2 April 2022, the CSRC published the Provisions on Strengthening Confidentiality and
Archives Administration of Overseas Securities Offering and Listing by Domestic Companies
(Drafts for Comments) (BRI 58 53 A 4 2E 35 M85 178 5 A0 1 T FH B AR 2 AR 22450 1 T AR I
(HCk = R D) (the “Draft Provisions on the Confidentiality and Archives”) for public
comments. Pursuant to the Draft Provisions on the Confidentiality and Archives, for domestic
joint-stock enterprises listed on the overseas markets via direct offering, or domestic operational
entities of enterprises listed on the overseas markets via indirect offering (the “Domestic
Enterprises”), they should fulfill relevant approval and/or filing procedures and/or relevant
procedures stipulated by applicable national regulations if they either directly or through its
overseas listing entity, publicly disclose or provide relevant entities or individuals including
securities companies, securities service providers, and overseas regulators (the “Relevant
Entities”), with documents and materials that contain state secrets or government work secrets,
or those if divulged, will jeopardize national security or public interest (“Confidential
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Documents”). See “Regulatory Overview—Regulations on M&A Rules and Overseas Listing” in
this document. The Draft Provisions on the Confidentiality and Archives has not yet formally
promulgated, it is uncertain when it will be issued and take effect, how it will be enacted,
interpreted and implemented.

Assuming the Draft Provisions on the Confidentiality and Archives becomes effective in its
current form entirely in the future, subject to the further implementation details, guidance or
clarification, given that (i) our Directors confirm that we did not have any aforesaid Confidential
Documents as at the date of this document; (ii) even if we have any Confidential Documents in
the future, we undertake that before we publicly disclose or provide to any Relevant Entities, we
will take all necessary steps to fulfill relevant approval and/or filing and/or other necessary
procedures as required by the Draft Provisions on the Confidentiality and Archives; and (iii) we
have established internal policies of confidentiality and archive administration, and will adjust
and enhance it and take all other necessary measures in a timely manner to ensure compliance
with the Draft Provisions on the Confidentiality and Archives and other applicable laws and
regulations, our Directors are of the view that the Draft Provisions on the Confidentiality and
Archives is unlikely to have material adverse impacts on our Group’s business operations,
financial performance or our [REDACTED] in Hong Kong and should not affect our on-going
compliance with applicable laws and regulations in any material aspects.

Impact of the COVID-19 Outbreak

Since December 2019, a novel strain of coronavirus, later named COVID-19, has severely
impacted China and many other countries and the global economy. In response, governments
around the world including the PRC Government implemented measures to combat the
pandemic such as lockdowns, travel restrictions, closure of workplaces and facilities,
quarantines and other related measures. COVID-19 has also caused temporary disruptions to
our business operations. For example, the travel restrictions in 2020 meant our employees’
business trips had to be temporarily postponed and prevented us from engaging with our clients
through in-person meetings. Our Data-driven Publications and Events were also affected as
certain in-person events and large-scale events had to be delayed, such as one Retail Sales
Event in 2020, which was canceled and resulted in an estimated loss of approximately RMB5.0
million in revenue, and the 2020 Merchandise Trading Event, which was postponed from March
to June of that year. We also recorded a decrease in revenue of approximately RMB10.4 million
generated from our Data-driven Marketing Solutions, a subset of our Data Insight Solutions, for
2020 compared to 2019 in part due to a decrease in demand for our precision marketing, media
content and training services and related sales as it was impacted by the spread of COVID-19 in
China during the first half of 2020.

We recorded remarkably higher demand for our Industry Prospect Event in part because
our clients were eager to obtain healthcare insight solutions under the COVID-19 pandemic and
the upgraded components of our Industry Prospect Event were better received among our
clients in 2020 and 2021 after our initial attempts in 2019. In addition, we launched our
Inter-provincial and Regional Dynamic Sales Events and upgraded our other events in order to
capture market opportunities under COVID-19 in China. In order to facilitate the recovery of the
economy of the PRC from the outbreak of COVID-19 pandemic, the PRC Government
implemented a series of policies to stimulate economic growth and for corporate relief in 2020.
Pursuant to the applicable policies, we were entitled to social insurance premium exemptions
and COVID-19-related rent concessions.

With quarantine and other measures taken by the PRC Government, there was a significant
decrease in the number of existing confirmed COVID-19 cases in China after mid-February 2020
and domestic travel restrictions and other quarantine measures were gradually lifted for the rest
of 2020 and in 2021. Economic activities began to recover nationwide since the second quarter
of 2020. We have resumed normal and full operations since April 2020. As a result of
government measures to combat COVID-19 cases, we held our 2021 Industry Prospect Event
that was normally scheduled for August in September 2021. The 2021 Industry Prospect Event
was larger in scale than that of 2020 with approximately 3,100 attendees and generated revenue
of approximately RMB89.6 million. In response to domestic travel restrictions and other
government measures, including city lockdowns, amidst a surge of COVID-19 cases in the first
quarter of 2022, we also postponed the 2022 Merchandise Trading Event that was normally
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scheduled to be held in March to the end of May and have imposed precautionary measures
such as “closed-loop management” as required by the local government to prevent the spread of
COVID-19 infections during such event. We have also postponed other offline events, such as
precision marketing campaigns launched in pharmacy stores, on-site training and other smaller
scale events, and in particular those in Shanghai, which has recently seen more stringent
measures implemented to combat the spread of COVID-19 cases, and have rearranged for some
of these events to be held online instead with no material negative impacts. Due to travel
restrictions, our employees have also opted for video conferencing with clients instead of
business trips and meetings in person and we have not experienced any material negative
impacts from any resulting complications or delays in providing our services.

Our Directors have carried out a holistic review of the impact of the COVID-19 on our
operations and confirmed that as at the Latest Practicable Date, COVID-19 has not had any
long-term material adverse impact on our operations. There are, however, still uncertainties with
respect to the continued development of COVID-19 and its implications, and we will continue to
assess the situation and to implement mitigating measures. We cannot guarantee that the
outbreak of COVID-19 will not further escalate or have a material adverse effect on our business
operations. See “Risk Factors—Risks Relating to Our Business and Our Industry—The
COVID-19 pandemic presents challenges to our business and the effects of the pandemic could
adversely affect our business, financial condition and results of operations.” in this document.

[REDACTED] STATISTICS

The statistics in the following table are based on the assumptions that the [REDACTED] has
been completed and [REDACTED] Shares are issued pursuant to the [REDACTED] (assuming
that the [REDACTEDY] is not exercised and without taking into account any Shares which may be
issued upon exercise of any options which may be granted under the Share Option Scheme).

Based on an

[REDACTED] of
HKS$[REDACTED] per

Share, after Based on an Based on an
Downward [REDACTED] of [REDACTED] of
[REDACTED] HK$[REDACTED] per  HK$[REDACTED] per
Adjustment of 10% Share Share
Market capitalization of our Shares™ . . . .. HK$[REDACTED] HK$[REDACTED] HK$[REDACTED]
[REDACTED] adjusted consolidated net
tangible assets attributable to the equity
shareholders of our Company per
Share® . ... ... ... HK$[REDACTED] HK$[REDACTED] HK$[REDACTED]

Notes:

(1) The calculation of market capitalization is based on [REDACTED] Shares expected to be in issue
immediately following the completion of the [REDACTED] without taking into account any Shares which may
be issued upon exercise of the [REDACTED] or any option which may be granted under the Share Option
Scheme or any Shares which may be allotted and issued or repurchased under the general mandates for the
[REDACTED] and [REDACTED] or [REDACTED] of the Shares.

(2) The [REDACTED] adjusted consolidated net tangible assets attributable to owners of the parent per Share
are calculated based on [REDACTED] Shares in issue immediately following the completion of the
[REDACTED] without taking into account any Shares which may be issued upon exercise of the
[REDACTED)] or any option which may be granted under the Share Option Scheme or any Shares which may
be allotted and issued or repurchased under the general mandates for the [REDACTED] and [REDACTED]
or [REDACTED] of the Shares.
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[REDACTED]

Our [REDACTED] mainly include [REDACTED] and [REDACTED] and professional fees
paid to legal, accounting and other advisers for their services rendered in relation to the
[REDACTED] and the [REDACTED]. The estimated total [REDACTED] (based on the mid-point
of the [REDACTED] range and assuming that the [REDACTED] is not exercised) for the
[REDACTED] are approximately RMB[REDACTED] (HK$[REDACTED]), which represents
[REDACTED]% of the gross [REDACTED] from the [REDACTED], and comprising (i)
[REDACTED] expenses, including [REDACTED], trading fee and levy of RMB[REDACTED]
(HK$[REDACTEDY]); and (ii) [REDACTED] expenses of RMB[REDACTED] (HK$[REDACTED]),
including (a) fees paid and payable to legal advisers and the Reporting Accountants of
RMB[REDACTED] (HK$[REDACTED]); and (b) other fees and expenses|, including sponsor
fees], of RMB[REDACTED] (HK$[REDACTED]). RMB[REDACTED] (HK$[REDACTED]) of
[REDACTED] were charged to our consolidated statements of profit or loss and other
comprehensive income during the Track Record Period. We estimate that we will incur further
[REDACTED] of RMB[REDACTED] (HK$[REDACTED]), of which RMB[REDACTED] (HK$
[REDACTED]) will be charged to our consolidated statements of profit or loss and other
comprehensive income and the remaining amount of RMB[REDACTED] (HK$[REDACTED]) is
expected to be recognized directly as a deduction from equity upon the [REDACTED].

[REDACTED]

Assuming an [REDACTED] of HK$[REDACTED] per [REDACTED], we estimate that we will
receive [REDACTED] of approximately HK${[REDACTED] from the [REDACTED)] after deducting
the [REDACTED] and other estimated expenses paid and payable by us in connection with the
[REDACTED] and assuming that the [REDACTED] is not exercised. In line with our strategies,
we intend to use our [REDACTED] from the [REDACTED] over the next four years for the
purposes and in the amounts set forth below (based on the mid-point of the [REDACTED]
range):

e  Approximately [REDACTED]%, or HK$[REDACTED], will be used primarily to upgrade
and enhance our SaaS products (with a focus on Smart Decision Cloud, Smart Retail
Cloud and Smart Medical Cloud), and their marketing and promotion; and

e  Approximately [REDACTED]%, or HK$[REDACTED], will be used primarily to conduct
further research and development of our technology and data warehouse, and in
particular for the following projects: a) our Al technologies, including our Big Data & Al
Lab, our woodpecker medical cognition aPaaS and life science solution aPaa$S, and b)
the middleware for Sinohealth Engine.

See “Future Plans and [REDACTED]” in this document.

—29_



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

DEFINITIONS

“affiliate(s)”

“Articles” or “Articles of
Association”

“Audit Committee”

“Beijing Sinohealth”

“Big Data & Al Lab”

“BNP Paribas” or “Sole
Sponsor” or “[REDACTED]” or
‘(REDACTEDY”

“Board”

“business day” or
“Business Day”

HBVI"

“CAC”

“CAC Measures”

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or under
direct or indirect common control with such specified person

the amended and restated articles of association of our
Company conditionally adopted on 22 June 2022 and
effective on the [REDACTED], as amended or
supplemented from time to time, a summary of which is set
forth in Appendix Ill to this document

the audit committee of our Board

Beijing Zhongkang Tongrun Technology Co., Ltd. (Jb &% H1J#
H B A BRA D), a limited liability company established in
the PRC on 26 November 2021, which is held as to 20% by
Mr. Wang Mengliang (£ % ), an employee of our Group,
70% by WFOE and 10% by Guangzhou Ruishu, and an
indirect non wholly-owned subsidiary of our Group

one of our research and development teams focusing on big
data and Al technologies

BNP Paribas Securities (Asia) Limited, a licensed
corporation under the SFO and permitted to carry out Type 1
(dealing in securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities) and Type 6 (advising on
corporate finance) of the regulated activity as defined under
the SFO, acting as the sole sponsor to the [REDACTED]

the board of Directors

any day (other than a Saturday, Sunday or public holiday in
Hong Kong) on which banks in Hong Kong are generally
open for normal banking business

the British Virgin Islands

Cyberspace Administration of China (3£ A K 3t i [ B 5 5.
BAaE B A=)

the Measures for Cybersecurity Review (4% % 2 8585 I
i£)) jointly promulgated by the CAC and ten other
government departments on 13 April 2020, and took effect
on 1 June 2020
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“CAC Measures II”

‘I(REDACTEDY)”

“Cayman Companies Act” or
“Companies Act”

the revised Measures for Cybersecurity Review ({A%% %4
AL ) jointly promulgated by the CAC and 12 other
government departments on 28 December 2021, which took
effect and replaced the CAC Measures on 15 February 2022

the issue of [REDACTED] Shares to be made upon
capitalization of certain sums standing to the credit of the
share premium account of our Company which is set forth in
the section headed “Statutory and General Information—A.
Further Information about our Company and its
Subsidiaries—3. Written Resolutions of all the Shareholders
passed on 27 April 2022 and 22 June 2022” in Appendix IV
to this document

the Companies Act, Cap 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands, as amended, modified
and supplemented from time to time

[REDACTED]
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“chain pharmacy”

“China” or “PRC”

“CHIS"

“Circular 13”

“Circular 377

“CIT Law”

“close associate(s)”

“CMH”

[REDACTED]

a pharmacy retail chain generally consisting of ten or more
retail stores

the People’s Republic of China excluding, for the purpose of
this document, Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan

Chinese Health Industry Intelligence Information System,
one of our SaaS products that provides data insights mainly
based on drug information analytics

the Circular of the State Administration of Foreign Exchange
on Further Simplifying and Improving Policies for Foreign
Exchange Administration for Direct Investment (% 4} i
B TR R B HE — 20 R AL AN O B BUE SR B BOR A ) )
promulgated by SAFE on 13 February 2015 and effective
from 1 June 2015

the Circular of the State Administration of Foreign Exchange
on Issues Concerning Foreign Exchange Administration Over
the Overseas Investment and Financing and Round-Trip
Investment by Domestic Residents via Special Purpose
Vehicles ([ 5241 HE A 2R B A 5 A1 Jo R a8 ek H B 2 w52 b
Pl MR AR B SIS P B PR R ) promulgated by
SAFE on 4 July 2014 and effective from the same date

the Corporate Income Tax Law of the PRC ({3 A R L Fi
5 8i7L)) promulgated on 16 March 2007 and
amended on 24 February 2017 and 29 December 2018

has the meaning ascribed to it under the Listing Rules

cooperation under the CMH Cooperation Agreements

—-32-



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

DEFINITIONS

“CMH Cooperation
Agreement(s)”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company” or “our Company”

“connected person(s)”

“Consolidated Affiliated Entities”

“Contractual Arrangements”

“Controlling Shareholders”

“core connected person(s)”

“Corporate Governance Code”

the agreements with retail pharmacies in the PRC in respect
of data cooperation arrangements. Under the agreements,
retail pharmacies provide, on a monthly basis retail data,
while we provide our data insights and reports to the retail
pharmacies in return

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, modified and supplemented from time
to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, modified and supplemented from time to time

Sinohealth Holdings Limited (HE#EBRA R A) (formerly
known as Sinohealth Technology Holdings Limited (" iEF}
KR AR/ F])), an exempted company with limited
liability incorporated in the Cayman Islands on 4 March
2019, and registered as a non-Hong Kong company under
Part 16 of the Companies Ordinance on 7 July 2021

has the meaning ascribed to it under the Listing Rules

the entities we will control through the Contractual
Arrangements after the Reorganization, namely Sinohealth
Information and its subsidiaries, being Sinohealth Junyi,
Guangzhou Jiasi, Sinohealth Jianshu, Guangzhou Xinkang,
Guangzhou Xinyi, Guangzhou Xinshun, Jiangxi Xinshun,
Guangzhou Zhuomuniao, Hainan Sinohealth, Guangzhou
Junyi and Sinohealth Tong

the series of contractual arrangements entered into by,
among others, WFOE, Sinohealth Information and its
subsidiaries, the VIE Shareholders and the Other VIE
Shareholders, as applicable, on 8 June 2021 and 6 May
2022, the details of which are described in the section
headed “Contractual Arrangements” in this document

has the meaning ascribed to it under the Listing Rules and,
in the context of this document, refers to Wellmark BVI, WLF
BVI, Rikan LLP, Mr. Wu and Ms. Wang

has the meaning ascribed to it under the Listing Rules

the Corporate Governance Code as set forth in Appendix 14

to the Listing Rules, as amended, supplemented or
otherwise modified from time to time
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DEFINITIONS

“CSRC”

“Data Security Law”

“Deed of Indemnity”

“Director(s)”
“Downward [REDACTED]

Adjustment”

“Draft CAC Regulations”

“Extreme Conditions”

“FIL”

“FRC"

China Securities Regulatory Commission (7[5 #& 75 & £ 45 1
Z: B €), a regulatory body responsible for the supervision
and regulation of the PRC national securities markets

the Data Security Law of the PRC (% A F 411 50 £ 4% 42 &
i£)) promulgated by the SCNPC on 10 June 2021, and took
effect on 1 September 2021

the deed of indemnity dated 27 April 2022 entered into by
our Controlling Shareholders in favor of our Company (for
itself and as trustee for each of its subsidiaries) to provide
certain indemnities, further information on which is set forth
in the section headed “Statutory and General
Information—D. Other Information—3. Estate Duty, Tax and
Other Indemnity” in Appendix IV to this document

the director(s) of our Company

an adjustment that has the effect of setting the final
[REDACTED] up to 10% below the bottom end of the
indicative [REDACTED] range

the Regulations on the Administration of Cyber Data
Security (Draft for Comments) (<4845 8 2 2% M (1
K2 R )) promulgated by the CAC on 14 November 2021

[REDACTED]

extreme conditions caused by super typhoons, including but
not limited to serious disruption of public transport services,
extensive flooding, major landslides or large-scale power
outage after super typhoons, as announced by the
government of Hong Kong

the Foreign Investment Law of the PRC (H % A [ L1 4
P 1% E)

Financial Reporting Council
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DEFINITIONS

“governmental authority”

“Group”, “our Group”,
“we” or “us”

“Guangzhou Jiasi”

“Guangzhou Jisi”

[REDACTED]

any governmental, regulatory, or administrative
commission, board, body, authority, or agency, or any stock
exchange, self-regulatory organization, or other
non-governmental regulatory authority, or any court, judicial
body, tribunal, or arbitrator, in each case whether national,
central, federal, provincial, state, regional, municipal, local,
domestic, foreign, or supranational

[REDACTED]

our Company, our subsidiaries and the Consolidated
Affiliated Entities (the financial results of which have been
consolidated and accounted for as the subsidiaries of our
Company by virtue of the Contractual Arrangements), or any
of them at the relevant point of time or, where the context so
requires, in respect of the period before our Company
becoming the holding company of its present subsidiaries,
the business operated by such subsidiaries or their
predecessors (as the case may be)

Guangzhou Jiasi Information Technology Company Limited
(M3 B 5 ERHE AR A ), a limited liability company
established in the PRC on 22 May 2019, which is directly
held as to 100% by Sinohealth Information, and deemed to
be an indirect wholly-owned subsidiary of our Group
pursuant to the Contractual Arrangements

Guangzhou Jisi Digital Technology Company Limited (J&JH
HEHFRHEAMRAF), a limited liability company
established in the PRC on 22 May 2019, which is held as to
75% and 25% by WFOE and Mr. Tang (the chief technology
officer of our Group), respectively, and an indirect non
wholly-owned subsidiary of our Group
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DEFINITIONS

“Guangzhou Junyi”

“Guangzhou Kangpu”

“Guangzhou Kangyang”

“Guangzhou Kangzhi”

“Guangzhou Maizhi”

“Guangzhou Rilang”

Guangzhou Junyi Consulting Partnership Enterprise (LLP)
(EMNBEHMEGBLEHERAEY)), a limited partnership
enterprise established in the PRC on 9 January 2020, the
general partner of which is Sinohealth Information holding
40% interests, and the remaining one limited partner of
which is Mr. Cao Chengzhi (¥7&ik), an employee of our
Group, holding 60% interests. It will apply for deregistration
after Sinohealth Tong (the investee company of Guangzhou
Junyi) being deregistered, and upon deregistration,
Guangzhou Junyi will cease to be our Group company

Guangzhou Kangpu Corporate Consulting Company Limited
(BN B 1> 2365 A FR A /1), a limited liability company
established in the PRC on 10 March 2020, which ceased to
be our Group company upon deregistration on 11 August
2021

Guangzhou Kangyang Network Technology Company
Limited (BN RHAABHARAA), a limited liability
company established in the PRC on 17 May 2017, which
ceased to be our Group company upon deregistration on 11
August 2021

Guangzhou Kangzhi Digital Technology Company Limited
(M R B FRHABRAT), a limited liability company
established in the PRC on 13 November 2020, which is held
as to 70% and 30% by WFOE and Mr. Mao Zhiqi (&2 ) (an
Independent Third Party save for his investment in such
company), respectively, and an indirect non wholly-owned
subsidiary of our Group

Guangzhou Maizhi Network Technology Company Limited
(EMEEEERHARAT), a limited liability company
established in the PRC on 23 September 2014, which
ceased to be our Group company upon deregistration on 29
June 2018

Guangzhou Rilang Consulting Partnership Enterprise (LLP)
(FEIM H skt 5% 26 (FIRA%)), a limited partnership
enterprise established in the PRC on 6 January 2020, the
general partner of which was Guangzhou Xinyi holding 90%
interests, and the limited partner of which was Sinohealth
Information, holding 10% interests, which ceased to be our
Group company upon deregistration on 16 August 2021
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DEFINITIONS

“Guangzhou Ruishu”

“Guangzhou Sinohealth Lian’

“Guangzhou Xinkang”

“Guangzhou Xinshun”

“Guangzhou Xinyi”

Guangzhou Ruishu Consulting Partnership (LLP) (& JH & #f
G A% (FRA%)), a limited partnership enterprise
established in the PRC on 28 October 2021, the general
partner of which is Hainan Sinohealth Lian holding 40%
interests, and the remaining one limited partner of which is
Mr. Cao Chengzhi (¥ 7&i), an employee of our Group,
holding 60% interests, and a non wholly-owned subsidiary
of our Group

Guangzhou Sinohealth Lian Health Management
Technology Company Limited (& N r 3 i filt B4 2R A7 PR
/5 +l), a limited liability company established in the PRC on
30 March 2017, which ceased to be our Group company
upon deregistration on 14 August 2021

Guangzhou Xinkang Information Technology Company
Limited (M0 FfE BRI ARAF), a limited liability
company established in the PRC on 14 November 2016,
which is directly held as to 94% by Sinohealth Information,
and deemed to be an indirect and non wholly-owned
subsidiary of our Group pursuant to the Contractual
Arrangements; the remaining 6% equity interest of
Guangzhou Xinkang is held as to 4% and 2% by Mr. Zhou
Pingping (J&°FF-) and Mr. Xie Chaoliang (i#f#5%), both
being employees of our Group, respectively

Guangzhou Xinshun Technology Company Limited (& JH.L»
JIERH % A R 2 7)), a limited liability company established in
the PRC on 22 October 2020, which is directly held as to
35% and 30% by Sinohealth Information and Guangzhou
Xinkang, respectively, and deemed to be an indirect and non
wholly-owned subsidiary of our Group pursuant to the
Contractual Arrangements; the remaining 35% equity
interest of Guangzhou Xinshun is held by Mr. Xiao Lin (# itk),
an employee of our Group

Guangzhou Xinyi Consulting Company Limited (J& 138 % #%
A FRAFE]), a limited liability company established in the
PRC on 15 April 2020, which is directly held as to 100% by
Sinohealth Information, and deemed to be an indirect
wholly-owned subsidiary of our Group pursuant to the
Contractual Arrangements. It is in the course of applying for
deregistration, which is expected to be completed in around
late July 2022, and upon deregistration, Guangzhou Xinyi
will cease to be our Group company
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DEFINITIONS

“Guangzhou Xisi”

“Guangzhou Zhuomuniao”

“Hainan Sinohealth”

“Hainan Sinohealth Lian”

“Hansson BVI”

“Healthcare Industry Participant
Networks”

“Healthcare Link"

“High and New Technology
Enterprise”

“‘HKASs”

“HKFRSs”

Guangzhou Xisi Digital Technology Company Limited (J&JH
TR TR AERARF), a limited liability company
established in the PRC on 4 June 2019, which is directly
held as to 100% by WFOE and an indirect wholly-owned
subsidiary of our Group

Guangzhou Zhuomuniao Medical Clinic Company Limited
(BN s B BEIRMZ ABRAR), a limited liability company
established in the PRC on 14 October 2020, which is directly
held as to 100% by Sinohealth Jianshu, and deemed to be
an indirect non wholly-owned subsidiary of our Group
pursuant to the Contractual Arrangements

Hainan Sinohealth Technology Company Limited (i #g H i
B A BR2A), a limited liability company established in the
PRC on 26 December 2019, which is directly held as to
100% by Sinohealth Information, and deemed to be an
indirect wholly-owned subsidiary of our Group pursuant to
the Contractual Arrangements

Hainan Sinohealth Lian Digital Medical Technology
Company Limited (78 r 9 B #F B 2R AR AA), a
limited liability company established in the PRC on 26
December 2019, which is directly held as to 100% by WFOE
and an indirect wholly-owned subsidiary of our Group

Hansson Holdings Limited, a limited liability company
incorporated in the BVI on 24 December 2020, which is
directly wholly owned by Mr. Xu Haixun

our Industry Events and Media Channels

an event management system developed by our Group and
mainly used to keep track of information and activities for
our Industry Events

high and new technology enterprise recognized in
accordance with the Administrative Measures for the
Determination of High and New Tech Enterprises (& #7 # li
2R EASHIEL)) issued by the Ministry of Science, the
MOF and the SAT

Hong Kong Accounting Standards

Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants
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DEFINITIONS

“HKICPA”

“‘HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong dollars” or
“HK dollars” or “HK$”

“Independent Third Party(ies)”

Hong Kong Institute of Certified Public Accountants
Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and

Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the
People’s Republic of China

Hong Kong dollars, the lawful currency of Hong Kong

[REDACTED]

individual(s) or company(ies) who is(are) not a connected
person(s) of our Company within the meaning ascribed
under the Listing Rules
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DEFINITIONS

“Industry Events”

“iIResearch”

“iResearch Report”

“Jiangxi Xinshun”

the events we host for the healthcare industry participants,
including Industry Prospect Event, Merchandise Trading
Event, Retail Sales Event and other events in smaller scale
we organize throughout the year

[REDACTED]

iResearch Global Inc., an independent market research
expert

the industry report prepared by iResearch and
commissioned by our Company, the contents of which are
quoted in this document

Jiangxi Xinshun Medicine Company Limited (7T 740> JIE %% 2E
FBR/x ), a limited liability company established in the PRC
on 29 January 2021, which is directly held as to 100% by
Guangzhou Xinshun, and deemed to be an indirect and non
wholly-owned subsidiary of our Group pursuant to the
Contractual Arrangements
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DEFINITIONS

“Jiangxi Yaoshunshun”

“key client(s)”

“Lanyu Health”

“Latest Practicable Date”

“laws”

“LinkedSee”

Jiangxi Yaoshunshun Medicine Company Limited (7175 2£)lg
JIHZE A R/~ F]), a limited liability company established in
the PRC on 29 March 2021, which is held as to 49% and
51% by Jiangxi Xinshun and Jiangxi Renxiang Medicine
Company Limited (VLPG{-FHZEEHFFRAF), a company
aggregately owned by two individuals, both being
Independent Third Parties (save for their investment in
Jiangxi Yaoshunshun), respectively

[REDACTED]

client(s) that have good business relationships with us for a
long period, including those who are industry leaders or
have large operational scales

Lanyu Health Technology (Guangzhou) Company Limited
(BE S e LR (M) A BRZAAD), a limited liability company
established in the PRC on 15 January 2021, which was held
as to 40% and 60% by Guangzhou Xinkang and Mr. Wu
Chao (%) (an Independent Third Party save for his
investment in such company), respectively, and was
deregistered on 2 March 2022

[19 June 2022], being the latest practicable date for
ascertaining certain information in this document before its
publication

all laws, statutes, legislation, ordinances, rules, regulations,
guidelines, opinions, notices, circulars, orders, judgments,
decrees, or rulings of any Governmental Authority
(including, without limitation, the Stock Exchange and the
SFC) of all relevant jurisdictions

one of our SaaS products that provides medical product
manufacturers with data insights mainly based on consumer

portrait analytics

[REDACTED]
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DEFINITIONS

“Listing Rules”

“M&A Rules”

“Main Board”

“Media Channels”

“medical product
manufacturer(s)”

“medical products and
channels”

“Memorandum” or
“Memorandum of Association”

“‘MIT”

“mini-program”

“MOF”

‘MOFCOM”

[REDACTED]

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to time

the Regulations on Mergers and Acquisitions of Domestic
Enterprises by Foreign Investors (Bt 4h B 15 & & D il 55 14
WEMHLE))

the stock exchange (excluding the option market) operated
by the Stock Exchange which is independent from and
operates in parallel with the Growth Enterprise Market of the
Stock Exchange

our media channels that consist of several official online
media accounts set up by the Group, mainly including (i) New
Health World (BrEESL), (ii) Physician Weekly (% Fifi &), (iii)
The No. 1 Pharmacy Wise (%—2£)58%), and (iv) The
Pharmacy Folks (245 \)

refers to pharmaceutical company(ies), medical equipment
manufacturer(s) and healthcare product manufacturer(s)

products and channels provided or adopted by medical
product manufacturers, medical product distributors, retail
pharmacies, etc. using different means to market, promote

and sell their products and services

the amended and restated memorandum of association of
our Company, a summary of which is set forth in Appendix Ill
to this document, and as amended from time to time

the Ministry of Industry and Information Technology of the
PRC (" #E A\ RILAE T 2EAMME BALH)

a light feature within WeChat which connects service
providers and users

the Ministry of Finance of the PRC (3 A K 3L A1 B HA BB )

Ministry of Commerce of the PRC (3 A & 4t 1 B 73 15 35
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DEFINITIONS

“Montesy Capital BVI”

“Mr. Tang”

“Mr. Wu”

“Mr. Wu'’s Brother”
“Mr. Wu'’s Father”
“Mr. Xu Haixun”

“Ms. Shu Meizhen”

“Ms. Wang”

“‘NDRC”

“Nomination Committee”

“Non-disclosure Agreement(s)”

“NPC”

Montesy Capital Holding Ltd, a limited liability company
incorporated in the BVI on 20 March 2018, which is owned
as to 70% and 30% by Mr. Li Hanxiong (Z#5#/f) and his
spouse, Ms. Wu Meirong (% 3£ %), respectively, and is one
of our substantial shareholders

Mr. Tang Keke (JEHT#1), our chief technology officer and a
substantial shareholder of Sinohealth Jianshu and
Guangzhou Jisi

Mr. Wu Yushu (52 #147) (also known as Wu Han (%)), an
executive Director, our chairman, chief executive officer,

one of our Controlling Shareholders and spouse of Ms.
Wang

Mr. Wu Jianyu (5% #5), the brother of Mr. Wu
Mr. Wu Xiangxue (%5 #£), the father of Mr. Wu
Mr. Xu Haixun (#&1%7ll), one of our [REDACTED] investors

Ms. Shu Meizhen (3} 3%), one of our [REDACTED]
investors

Ms. Wang Lifang (£ #j7), an executive Director, chief
operating officer, one of our Controlling Shareholders and

spouse of Mr. Wu

the National Development and Reform Commission of the

PRC (M3 A\ R L0 2 58 8% J AN ol 2 2% B )
the nomination committee of our Board

the non-disclosure agreements with retail pharmacies
associated with the CMH Cooperation Agreements;

the National People’s Congress of the PRC (H % A & 3t 1 [
2EANRMAERRE)

[REDACTED]
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DEFINITIONS

“Other VIE Shareholders”

“partnering pharmacies”

“‘PBOC”

“Pharmacy Connect”

“‘PIP Law”

“PRC Government” or “State”

“PRC Legal Advisers”

‘[REDACTED] Investments”

[REDACTED]

Mr. Zhou Pingping (J&°F-*F*), Mr. Xie Chaoliang (##15%), Mr.
Tang Keke (JEH[#T), Mr. Sun Zihao (#&#£5£), Mr. Xiao Lin (4
#), Mr. Wang Mengliang (£ # R ) and Mr. Cao Chengzhi (¥
7K ), being other relevant shareholders holding interests in
certain subsidiaries of Sinohealth Information

[REDACTED]

retail pharmacies with whom we enter into CMH
Cooperation Agreements or SIC Services Agreements

the People’s Bank of China

one of our SaaS products that provides data insights mainly
based on pharmacy information analytics

the Personal Information Protection Law of the PRC (%
N B A B E {5 S A% 75 )) promulgated by the SCNPC on
20 August 2021, and took effect on 1 November 2021

the central government of the PRC and all governmental
subdivisions (including provincial, municipal and other
regional or local government entities) and instrumentalities
thereof or, where the context requires, any of them

Jingtian & Gongcheng, PRC legal advisers to our Company
for the [REDACTED]

the [REDACTED] investments in our Company undertaken
by the [REDACTED] investors, the details of which are set
forth in “History, Reorganization and Corporate Structure—
[REDACTED]’ in this document
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DEFINITIONS

‘[REDACTED] Investors”

“Regulation S”
“Remuneration Committee”

“Reorganization”

“Reorganization Agreement”

“repeat client(s)”

“Restricted Business(es)”

“retail data”

the investors in our Company prior to our [REDACTED], as
set out in “History, Reorganization, and Corporate
Structure”, being Shanghai Tianyi, Ms. Shu Meizhen, Mr. Xu
Haixun and Zhongwei Tengyun

[REDACTED]

Regulation S under the U.S. Securities Act
the remuneration committee of our Board

the reorganization of our Group in preparation for the
[REDACTED], details of which are set forth in the section
headed “History, Reorganization and Corporate Structure”
in this document

the reorganization agreement dated 28 January 2021
among Mr. Wu, Ms. Wang, Ms. Wu Meirong, Mr. Wu
Chunjiang, Rigian LLP, Shanghai Tianyi, Zhongwei
Tengyun, Shanghai Meijiu, Wellmark BVI, WLF BVI,
Montesy Capital BVI, Hansson BVI, Rikan LLP, Sinohealth
Information, WFOE and our Company in relation to the
Reorganization

a client for a specific financial period is considered a repeat
client if it has a transaction with us during the previous
financial period

any business over which the Special Administrative
Measures (Negative List) for the Access of Foreign
Investment (2021 Version), Provisions on Administration of
Foreign Invested Telecommunications Enterprises ({4
EEMGAESMHIE)), and Notice on Strengthening the
Administration of Foreign Investment in Operating
Value-added Telecommunications Business (<[ il i 4h i
WELEHEEREGE M@ HA)) impose restrictions in
relation to foreign ownership

in the context of our business, the retail market data we
collect from our partnering pharmacies, details of which are
described in the section headed “Business—Our
Technologies and Big Data—Big Data” in this document
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DEFINITIONS

“Rikan LLP”

“Rigian LLP”

“RMB” or “Renminbi”

“SAFE”

MSATu

“SCNPC”

“SFC"

“SFO”

Rikan Industry Investment Limited Partnership, a limited
partnership enterprise established in the BVI on 15 January
2021, the general partner of which is Wellmark BVI holding
2% interests, and the remaining eight limited partners of
which are WLF BVI holding approximately 62.8866%
interests, Mr. Su Caihua (chief data officer of our Group)
holding 23.7% interests, Mr. Zhuang Weijin (vice president
of our Group) holding 5.0% interests, Mr. Li Junguo (vice
president of our Group) holding 2.08% interests and four
other employees of our Group together holding
approximately 4.3334% interests (with each ranging from
0.1667% to 1.6667%), and one of our Controlling
Shareholders

Zhuhai Rigian Investment Partnership Enterprise (LLP) (Zk
WMHEZHRERSBEEEREY)), a limited partnership
enterprise established in the PRC on 29 January 2016, the
general partner of which is Mr. Wu holding 2% interests, and
the remaining eight limited partners of which are Ms. Wang
holding approximately 62.8866% interests, Mr. Su Caihua
(chief data officer of our Group) holding 23.7% interests, Mr.
Zhuang Weijin (vice president of our Group) holding 5.0%
interests, Mr. Li Junguo (vice president of our Group)
holding 2.08% interests and four other employees of our
Group together holding approximately 4.3334% interests
(with each ranging from 0.1667% to 1.6667%)

Renminbi, the lawful currency of China

State Administration of Foreign Exchange of the PRC (3
N B LR 3] %% S RE 45 B ), the China governmental agency
responsible for matters relating to foreign exchange

administration, including local branches, when applicable

the State Administration of Taxation of the PRC (# % A R 4t
8 [ R o 5 AR )

the Standing Committee of National People’s Congress of

the PRC (h#E A RILFE 2 AN RRBRGHHZE A )
the Securities and Futures Commission of Hong Kong
the Securities and Futures Ordinance (Chapter 571 of the

Laws of Hong Kong), as amended, modified and
supplemented from time to time
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DEFINITIONS

“Shanghai Meijiu”

“Shanghai Tianyi”

“Shanghai Tianyi BVI”

“Share(s)”

“Share Option Scheme”

“Shareholder(s)”

“SIC”

“SIC Services Agreement(s)”

“Sinohealth HK”

Shanghai Meijiu Corporate Consulting Partnership
Enterprise (LLP) (b ILBHEEHFEMA B AE HREGE)),
a limited partnership enterprise established in the PRC on
14 September 2020, the sole general partner of which is Mr.
Xu Haixun holding 99% interests, and the limited partner of
which is his nominee individual holding 1% interests on trust
for Mr. Xu Haixun

Shanghai Tianyi Assets Management Co., Ltd (L7 K& & &
BHA PR ), a limited company established in the PRC on
3 August 2006, which is owned as to 70% and 30% by Mr. Yu
Rong (#1#%) and Shanghai Tianyi Industrial Holding Group
Company Limited (_Ei RAEHELEREEARAA) (being a
company ultimately controlled by Mr. Yu Rong),
respectively, and is one of our [REDACTED] investors

Tianyi (BVI) Limited, a limited liability company incorporated
in the BVI on 5 March 2021, which is wholly owned by
Shanghai Xuanyu Enterprise Management Co., Ltd. (I #F
Wi E AR/ F), which in turn is a wholly-owned
subsidiary of Shanghai Tianyi

the ordinary share(s) of nominal value of US$0.01 each in
the share capital of our Company

the share option scheme conditionally adopted by our
Shareholders on 27 April 2022, the principal terms of which
are summarized in the section headed “Statutory and
General Information—D. Other Information—1. Share
Option Scheme” in Appendix IV to this document

holder(s) of the Share(s)

Sinohealth Intelligence Cloud, one of our SaaS products
that focuses on integrated management tools as well as
data insights of healthcare retail chain

the agreement(s) with our SIC user(s) governing (i) our
provision of SIC, and (ii) data cooperation arrangement

Sinohealth Technology Limited (*FEEREFHEARAF), a
limited liability company incorporated in Hong Kong on 15
March 2019, which is directly held as to 100% by Sky Range
BVI and an indirect wholly-owned subsidiary of our Group
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“Sinohealth Information”

“Sinohealth Jianshu”

“Sinohealth Junyi”

“Sinohealth Pushi”

“Sinohealth Ruima”

Guangzhou Sinohealth Information Co., Ltd (J& JH 1 5 & 5l %
A B2 Fl) (formerly known as Guangzhou Sinohealth
Advertising Media Co. Ltd. (& M H 5 & 8 A7 B2 /) and
Guangzhou Sinohealth Pharmaceutical Information Co. Ltd.
(M P B 4 G A BR A 7)), a joint stock company with
limited liability established in the PRC on 20 December
2007 and deemed to be a wholly-owned subsidiary of our
Group pursuant to the Contractual Arrangements

Guangzhou Sinohealth Jianshu Intelligence Technology
Company Limited (J& JH H 5 fil B8 Re L AT BR 22 F]), a limited
liability company established in the PRC on 3 April 2018,
which is directly held as to 75% by Sinohealth Information,
and deemed to be an indirect and non wholly-owned
subsidiary of our Group pursuant to the Contractual
Arrangements; the remaining 25% equity interest of
Sinohealth Jianshu is held by Mr. Tang Keke, the chief
technology officer of our Group

Beijing Sinohealth Junyi Digital Technology Company
Limited (At A BEFRH AR AF]), a limited liability
company established in the PRC on 23 April 2020, which is
directly held as to 70% by Sinohealth Information, and
deemed to be an indirect and non wholly-owned subsidiary
of our Group pursuant to the Contractual Arrangements; the
remaining 30% equity interest of Sinohealth Junyi is held by
Mr. Sun Zihao (#f¥5£), an employee of our Group

Guangzhou Sinohealth Pushi Technology Development
Company Limited (J& JH w55 tH R4 5% R 47 BR 22 7]), a limited
liability company established in the PRC on 25 October
2017, which ceased to be our Group company upon
deregistration on 22 December 2021

Beijing Sinohealth Ruima Marketing Technology Company
Limited (db a2 o 5 s 5 2 85 RH A /A ), a limited liability
company established in the PRC on 20 February 2021,
which is owned as to 60% and 40% by WFOE and Zhuhai
Ruima Brand Management Consulting Company Limited (¥
T 3 B T ML RS R R AL A W) (an Independent Third Party,
save for its investment in such company), respectively, and
an indirect non wholly-owned subsidiary of our Group
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“Sinohealth Tong”

“Sky Range BVI”

“State Council”

“subsidiary(ies)”

“substantial shareholder(s)”

“Takeovers Code”

“top medical product
manufacturers”

“Torreya”

“Track Record Period”

“U.S.”, “US” or “United States”

Beijing Sinohealth Tong Digital Technology Company
Limited (dbxt e #FRHHCARAR]), a limited liability
company established in the PRC on 18 March 2020, which is
directly held as to 70% by Sinohealth Information, 20% by
Mr. Wang Mengliang (% ), an employee of our Group,
and 10% by Guangzhou Junyi, and will apply for
deregistration after transferring its business to WFOE and
its subsidiaries, and upon deregistration, Sinohealth Tong
will cease to be our Group company

Sky Range Investments Limited (K& EHRAA), a
limited liability company incorporated in the BVI on 3
January 2019 and a direct wholly-owned subsidiary of our
Company

the State Council of the PRC (2 A & 34 A1 B 5 75 Bt )
[REDACTED]

has the meaning ascribed to it under the Listing Rules

has the meaning ascribed to it under the Listing Rules

The Codes on Takeovers and Mergers and Share
Buy-backs, as amended, modified and supplemented from
time to time

the top medical product manufacturers, both globally and
Chinese, based on (i) the list of top 100 global medical
product manufacturers in 2020 compiled by Torreya, and (ii)
the top 115 Chinese medical product manufacturers in 2020
compiled by Yaozh.com

Torreya Partners LLC, a global investment bank that
specializes in the healthcare industry, whose report
released in September 2020 is a representative ranking of
the global top medical product manufacturers, according to
the iResearch Report

the three years ended 31 December 2019, 2020 and 2021

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction
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“U.S. dollars”, “US dollars” or
“US$!)

“U.S. Securities Act”

“VIE Shareholders”

“WeChat”

“Wellmark BVI”

“WFOE”

“Withdrawal Mechanism”

“WLF BVI”

“Yaozh.com”

United States dollars, the lawful currency of the United
States

United States Securities Act of 1933, as amended, and the
rules and regulations promulgated thereunder

[REDACTED]
[REDACTED]

Mr. Wu and Ms. Wang, being the registered shareholders of
Sinohealth Information

a multiple-purpose messaging, social media and mobile
payment application software developed by Tencent
Holdings Limited

Wellmark Link Limited (ZZABRAT), a limited liability
company incorporated in the BVl on 7 January 2019, which
is directly wholly owned by Mr. Wu, and one of our
Controlling Shareholders

Guangzhou Zhongkang Digital Technology Co Ltd (& 7 5
PR A BR/A D), a limited liability company established in
the PRC on 8 April 2019, which is directly held as to 100%
by Sinohealth HK and an indirect wholly-owned subsidiary
of our Group

a mechanism which requires the Company, among other
things, to (a) issue a supplemental document as a result of
material changes in the information in the document; (b)
extend the offer period and to allow potential [REDACTED],
if they so desire, to confirm their applications using an opt-in
approach (i.e. requiring [REDACTED] to positively confirm
their applications for shares despite the changes)

WLF Investment Holdings Limited, a limited liability
company incorporated in the BVI on 30 December 2020,
which is directly wholly owned by Ms. Wang, and one of our
Controlling Shareholders

a domestic big data service provider and website,
established in 2009 and one of the early providers of data
relating to the medical and healthcare industry and related
data processing and mining in China, and whose list of top
Chinese medical product manufacturers is one of the three
most influential lists in China (2£%'44), according to the
iResearch Report
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“Zhongwei Tengyun”

“Zhongwei Tengyun BVI”

u%n

Jiangsu Jiequan Zhongwei Tengyun Pharmaceutical
Industrial Investment Fund (LLP) (1K 5 4 i i = 56 25 fgt
FREERER S (FRAE)), alimited partnership enterprise
established in the PRC on 13 November 2017, the sole
general partner of which is Jiangsu Zhongwei Tengyun
Chuangye Investment Management Co., Ltd (VL& g
B ZEHE A A A) holding 1% interests, which is in turn
controlled by Shanghai Tianyi, and the remaining five limited
partners of which are Shanghai Tianyi holding 31.5%
interests, Jiangsu Provincial Government Investment Fund
(LLP) (LEFEBUNREHEE (AR E%)) (an Independent
Third Party) holding 30% interests and three other
Independent Third Parties, which are professional
investment companies or companies in medical instrument
and technology industry, each holding 12.5% interests, and
one of our [REDACTED] investors

Jiequan Zhongwei Tengyun Limited, a limited liability
company incorporated in the BVI on 5 March 2021, which is
wholly owned by Shanghai Hongyi Enterprise Management
Center (Limited Partnership) (L& EE PO (FRE
%)), the sole general partner of which is Jiangsu Zhongwei
Tengyun Chuangye Investment Management Co., Ltd (VL%
R = A EREE A RN H) holding 8.7% interests,
which is in turn controlled by Shanghai Tianyi, and the
limited partner of which is Zhongwei Tengyun holding 91.3%
interests

per cent
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This glossary contains explanations of certain terms used in this document in
connection with our Group and our business. The terms and their meanings may not
correspond to standard industry meanings or usage of these terms.

“aPaaS”

“AI’!

“Al-MDT”

“Al technologies”

“API”

“big data analytics”

113 CAG R,!

“CDSS” or “clinical decision
support system”

“cloud”

“cloud computing”

application platform as a service, a category of cloud
service that offers development and deployment
environments for application services

artificial intelligence
artificial intelligence multi-disciplinary treatment

artificial intelligence technologies, in respect of our
business, the application of which includes machine
learning, as well as machine learning-based knowledge
graphs, natural language processing and computer vision
technology

application programming interface

the use of advanced analytic techniques against very large
and diverse data sets, which greatly exceed the capabilities
of traditional database software tools in terms of data
collection and analysis, to uncover hidden patterns,
unknown correlations, market trends, client preferences and
other useful information that can help organizations make
more informed business decisions

compound annual growth rate

an Al-enabled system that is designed to provide physicians
and other health professionals with clinical decision
support, that is, assistance with clinical decision making
tasks

applications, services or resources made available to users
on demand via the internet from a cloud server with access
to shared pools of configurable resources

a model enabling ubiquitous, convenient, and on-demand
network access to a shared pool of configurable computing
resources (e.g., networks, servers, data storage, computing
power, applications, and services) that can be rapidly
provisioned and released with minimal management effort
or services provider interaction
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“cloud native”

“consumer portrait”

“container”

“CRM”

“CRO” or “contract research
organization”

“COVID-19”

“data cleansing”

“data liquidity”

“deep learning”

“DevOps”

“DTP pharmacies”

an approach in software development that utilizes cloud
computing to build and run scalable applications in modern,
dynamic environments such as public, private and hybrid
clouds. Technologies such as containers, microservices,
serverless functions and immutable infrastructure, deployed
via declarative code are common elements of this
architectural style

a description of consumer based on the attributes including
demographics, geography and purchasing behavior

a package of microservices that includes all dependencies
that allows an application to run regardless of the operating
system or infrastructure environment

client relationship management

a company that provides support to the pharmaceutical,
biotechnology, and medical device industries in the form of
research services outsourced on a contract basis

coronavirus disease 2019, a disease caused by a novel
coronavirus designated as severe acute respiratory
syndrome coronavirus 2, and including its mutations and
variants discovered from time to time

the process of finding, fixing or removing incorrect,
corrupted, incorrectly formatted, duplicate, or incomplete
data within a dataset

efficiency with which a data asset can be activated in the
short run, with no need to change the current technology
infrastructure, measured through metrics such as
throughput, match rate and extraction rate

a subset of machine learning that constructs artificial neural
networks to mimic the structure and function of the human
brain

a set of practices that combines software development
(Dev) and information-technology operations (Ops) which
aims to shorten the systems development life cycle and
provide continuous delivery with high quality

pharmacies that obtain medicine directly from

pharmaceutical companies and mainly sell prescription
medicine instead of over-the-counter medicine to patients
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“EDI License”

“ePRO”

“ERP”

“ETL”

“GMV”

[13 H5”

”

“healthcare insight solutions

“IaaS”

“ICP License”

“IDC License”

[13 IT”

Value-added Telecommunication Business License (3 {i &5
W8 Frl#E) for online data processing and transaction
processing

electronic patient-reported outcome

enterprise resource planning, which is an industry term for
broad set of activities supported by multi-module application
software that helps a manufacturer or other business
operator to manage the important parts of its business,
including product planning, parts purchasing, maintaining
inventories, interacting with suppliers, providing customer
services, and tracking orders. ERP can also include
application modules for the finance and human resources
aspects of a business

extract-transformation-load, referring to the general
procedure of extracting, transforming and loading data from
data sources to the destination system

gross merchandise value, which is the total value of
products sold during a given period and equals the sales
price per product multiplied by the number of products sold

HTML5, a markup language used for structuring and
presenting content on web pages, which is the fifth and
current major version of the HTML standard

product or service offerings based on healthcare big data
and associated technologies which support the information
and digitization needs of various organizations in the
healthcare industry

infrastructure-as-a-service, a category of cloud computing
services that delivers fundamental compute, storage, and

network resources over the internet

Value-added Telecommunication Business License (¥4{H &
5 205 48 FF I #%) for internet information services

Value-added Telecommunication Business License (H{{H &
=W BT #) for internet data center services
5 W

(including internet resources cooperation services)

information technology
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“knowledge graph”

“machine learning”

“medical literature”

“microservices”

“middleware”

“online analytical processing”

“OS”

HOTC’!

“PaaS”

“pre-clinical”

“RWS” or “real-world study”

“saas”

“TB”

a knowledge base that uses a graph-structured data model
or topology to integrate data

the study of computer programs that improve automatically
through experience without explicit programming, which is a
subset of artificial intelligence

the scientific literature of medicine articles in journals and
texts in books devoted to the field of medicine

a software architecture style that structures an application
as multiple services that perform fine-grained functions and
is independently deployed

a common service that acts as a bridge which enables the
communication or connectivity between an operating
system or database and applications in a distributed
network

an approach that allows users to analyze information from
multiple database systems at the same time by answering
multi-dimensional analytical queries in computing
operating system

over the counter

platform as a service, a category of cloud computing
services that provides a platform and environment to allow
developers to build applications over the internet

a stage preceding a clinical stage

prospective observational studies designed to collect data
on real-world patients. It can also retrospectively draw on
existing patient registries, insurance databases, and
electronic medical records

software as a service, a cloud-based software licensing and
delivery model in which software and associated data are

centrally hosted

Terabyte, a measure of computer storage capacity
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Certain statements in this document are forward looking-statements that are, by their
nature, subject to significant risks and uncertainties. Any statements that express, or involve
discussions as to, expectations, beliefs, plans, objectives, assumptions, future events or

” oo«

performance (often, but not always, through the use of words or phrases such as “will”, “expect”,
“aim”, “potential”, “continue”, “anticipate”, “estimate”, “believe”, “going forward”, “ought to”,
“may”, “seek”, “should”, “intend”, “plan”, “projection”, “could”, “vision”, “goals”, “aspire”,
“objective”, “target”, “schedules”, “outlook” or other similar expressions) are not historical facts,
are forward-looking and may involve estimates and assumptions and are subject to risks
(including but not limited to the risk factors detailed in this document), uncertainties and other
factors some of which are beyond our Company’s control and which are difficult to predict.
Accordingly, these factors could cause actual results or outcomes to differ materially from those

expressed in the forward-looking statements.

Our forward-looking statements have been based on assumptions and factors concerning
future events that may prove to be inaccurate. Those assumptions and factors are based on
information currently available to us about the businesses that we operate. The risks,
uncertainties and other factors, many of which are beyond our control, that could influence
actual results include, but are not limited to:

° our operations and business prospects;

° our future business development, financial condition and results of operations;

° our business strategies and our operating and expansion plans to achieve these
strategies;

° our ability to control or reduce costs and expenses;
° our ability to identify and satisfy market demands and preferences;
° our ability to maintain good relationships with business partners;

° general economic, political and business conditions in the industries and markets in
which we operate;

° relevant government policies and regulations relating to our industry, business and
corporate structure;

e future developments, trends and conditions in the industry and markets in which we
operate;

° changes to the regulatory environment and general outlook;
° our dividend policy;
° capital market development;

° the actions and developments of our competitors; and
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° all other risks and uncertainties described in the section headed “Risk Factors” in this
document.

Since actual results or outcomes could differ materially from those expressed in any
forward-looking statements, we strongly caution against placing undue reliance on any such
forward-looking statements. Any forward-looking statement speaks only as at the date on which
such statement is made, and, except as required by the Listing Rules, we undertakes no
obligation to update any forward-looking statement or statements to reflect events or
circumstances after the date on which such statement is made or to reflect the occurrence of
unanticipated events. Statements of or references to our intentions or those of any of our
Directors are made as at the date of this document. Any such intentions may change in light of
future developments.

All forward-looking statements in this document are expressly qualified by reference to this
cautionary statement.
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Potential [REDACTED] should carefully consider all of the information set forth in this
document, including the Accountants’ Report included in Appendix | and, in particular, the
risks and uncertainties described below, before making any [REDACTED] decision in
relation to the [REDACTED]. If any of the possible events described below occur, our
business, financial conditions or results of operations could be materially and adversely
affected. You should pay particular attention to the fact that our subsidiaries in China are
located in a legal and regulatory environment which may differ significantly from that of other
jurisdictions. The trading price of the [REDACTED] could decline due to any of these risks,
as well as additional risks and uncertainties not presently known to us, and you may lose all
or part of your REDACTED].

These factors are contingencies that may or may not occur, and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as at the Latest Practicable Date unless otherwise stated, will not be
updated after the date hereof, and is subject to the cautionary statements in the section titled
“Forward-looking Statements” of this document.

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. We have categorized these risks and uncertainties into: (i) risks
relating to our business and our industry; (ii) risks relating to our Contractual Arrangements; (iii)
risks relating to doing business in the PRC; and (iv) risks relating to the [REDACTED].

RISKS RELATING TO OUR BUSINESS AND OUR INDUSTRY

A substantial portion of our revenue was generated from our medical product
manufacturer clients during the Track Record Period which we anticipate will continue to
be the case in the near future. Any slowdown in their growth or significant reduction in
these clients’ demand for healthcare insight solutions may materially and adversely affect
our business, results of operations and prospects.

During the Track Record Period, a substantial portion of our total revenue was generated
from our medical product manufacturer clients, which created considerable demand for our
solutions and products to meet their growing needs for digital transformation in order to expand
their business scale, assist in new drug research and development, enhance their
decision-making ability and reduce their management costs. For the years ended 31 December
2019, 2020 and 2021, the revenue generated from our medical product manufacturer clients was
approximately RMB165.2 million, RMB185.4 million and RMB291.8 million, accounting for
approximately 93.0%, 91.8% and 90.0% of our total revenue for the same periods, respectively.
According to iResearch, the market of insight solutions for medical products and channels in
China grew at a CAGR of 50.9% from 2016 to 2021. There is no guarantee that we will continue
to obtain contracts from these clients in the future.

In addition, there is no guarantee that there will not be any significant reduction in our
clients’ needs for our solutions and products which may be affected by various factors such as
the general economic conditions in the PRC especially in the healthcare industry, the financial
conditions of a particular client and the change of their policy towards procurement of healthcare
insight solutions. For example, the revenue generated from our major clients could fluctuate to a
considerable extent according to their respective business needs. If there is any significant
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reduction and/or delay in their business needs by these clients in the PRC for any reason, and
we are unable to obtain sufficient business from other clients, our business, results of operations
and prospects will be materially and adversely affected.

Raw data may be inaccurately recorded, categorized or synchronized before it is provided
to us, which may in turn compromise the quality of our data analysis results.

We rely on our partnering pharmacies to a certain extent to provide us with retail and other
data. Our partnering pharmacies either upload their retail data manually to us on a regular basis
pursuant to the CMH Cooperation Agreements and Non-disclosure Agreements, or, for our SIC
users, export their retail data and other data to our SIC system subject to the SIC Services
Agreements. See “Business—Our Technologies and Big Data—Big Data—Data Sources and
Data Collection” in this document. Therefore, the quality of data could be compromised if our
partnering pharmacies’ employees fail to accurately log the data into their system or if there are
any inaccuracies in the partnering pharmacies’ point of sales, ERP and other internal systems. In
the event that our partnering pharmacies fail to ensure the accuracy of the data or fail to log the
data into their internal systems in a timely manner before providing to us, the accuracy,
completeness and timeliness of our data may be compromised, which may negatively impact the
performance of our data analysis results and the quality of other solutions and products we
provide based on the analysis of such data.

We also collect and utilize data in the public domain such as the official websites of
governmental agencies, medical product manufacturers, pharmacies and research institutions.
Such data may contain inconsistent, incomplete or obsolete information and we do not accept
any responsibility for the accuracy or completeness of such information.

We cannot guarantee that our data quality control measures are sufficient to verify and
update our databases from time to time, or that our data is always up-to-date and reliable. In the
event that our data is inaccurate or is not logged into our database in a timely manner, the
performance of our data analysis results and quality of our solutions and products will be
compromised. As a result, our business, results of operations and financial condition may be
adversely affected.

Failure to maintain and expand our network of partnering pharmacies could materially
and adversely affect our business, financial condition and results of operations.

During the Track Record Period, our network of partnering pharmacies expanded
significantly. Our partnering pharmacies increased from 496 as at 31 December 2019 and to 759
as at 31 December 2020 and further to 1,072 as at 31 December 2021 while the retail pharmacy
stores covered increased from 25,157 as at 31 December 2019 and to 37,703 as at 31 December
2020 and further to 52,882 as at 31 December 2021. See “Business—Our Technologies and Big
Data—Big Data—Data Sources and Data Collection” in this document. Our partnering
pharmacies are not subject to exclusive or long-term arrangements with us in relation to
provision of data. They may discontinue to renew or carry on with the cooperation arrangement
to provide us with data at any time. Our partnering pharmacies’ willingness to provide us with
data or pay for our services may be subject to their agreeing to the value of our healthcare
insight solutions or our philosophy. Our current and future competitors may compete with us for
establishing relationships with these partnering pharmacies. We cannot assure you that our
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partnering pharmacies will continue to agree to our value propositions or cooperate with us or
will not cooperate with our competitors or that our partnering pharmacies will renew their
contracts with us in the future. In addition, engaging new partnering pharmacies may require
significant marketing efforts such as our sales and marketing team’s onsite consultation and
negotiation with the potential partnering pharmacies as well as additional selling and distribution
expenses. During the Track Record Period, our data costs mainly referred to the costs incurred
in relation to data collection from our partnering pharmacies through data cooperation
arrangements and, to a lesser extent, data processing from our purchase of cloud services and
telecommunications services. For the years ended 31 December 2019, 2020 and 2021, our
costs of data collection were approximately RMB2.0 million, RMB3.5 million and RMB6.3 million,
accounting for approximately 66.7%, 73.6% and 70.6%, of our data costs, respectively, and
approximately 2.8%, 4.9% and 4.8%, of our total cost of sales for the same periods, respectively.
If we fail to maintain relationships with existing partnering pharmacies and expand our
partnering pharmacy network, we may incur significant data collection costs or fail to obtain
retail data we desire, or at all. As a result, our business, financial condition and results of
operations could be materially and adversely affected.

If we fail to innovate and adapt to rapid developments in big data, Al and other
technologies, our business may become less competitive and our future success may be
adversely affected.

Our future success will depend on our ability to continue to innovate, enhance and broaden
our solutions and products to meet evolving needs of our clients, and address technological
advancements and new trends in healthcare insight solutions market. We may not be able to
identify and respond to these new trends in a timely manner, or at all.

Based on our industry experience, we apply big data, Al and other technology to process
and analyze data and develop our solutions and products. Application of big data technology has
been popularized, with improvement in the overall knowledge base, formulas, programs and
other technologies. The healthcare industry participants have also started the digital
transformation by improving their technological capabilities and leveraging on innovative
applications to streamline their business processes, reduce management costs and expand their
business scale. If we are unable to design solutions and products that align with market trends in
a timely manner or to develop new solutions and products that satisfy our clients and provide
enhancements and new features for our existing solutions and products that keep pace with
rapid technological and industrial change, our business, financial condition and results of
operations could be adversely affected. In addition, our competitors may have access to more
resources and technologies than us. If our competitors are able to deliver more efficient,
convenient and secure solutions and products at lower prices by using new technologies, it
could adversely impact our ability to maintain and increase our market share.

Our big data and technology infrastructure may be subject to changes and innovation in
new technologies. Any failure of our big data and technology infrastructure to operate effectively
with evolving or new technologies could reduce capabilities and further reduce the demand for
our solutions and products. We must continue to invest substantial resources in research and
development to enhance our big data technology, cloud computing and Al technology. If we are
unable to respond to the latest developments in a cost-effective manner, our solutions and
products may become less marketable and less competitive or obsolete, and our business,
financial condition and results of operations could be adversely affected.
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Potential design or performance defects in our big data and technology infrastructure as
well as our solutions and products could materially and adversely affect our business,
results of operations and financial performance.

We primarily provide integrated healthcare insight solutions empowered by our big data and
technologies as part of our Sinohealth Engine infrastructure. Big data and Al technologies are
relatively new, and they may contain design or performance defects that are difficult to detect
and correct and may become apparent only after widespread commercial use. Any defect in
those technologies and our solutions and products supported by those technologies as well as
their subsequent alterations could hinder the effectiveness of our data processing and data
analytics and the reliability of our solutions and products, and discourage existing or potential
clients from using our solutions and products, which would have a material and adverse effect on
our reputation, competitiveness and future prospects. Given that many of our clients use our
solutions and products in processes that are important to their business decisions, if the
technologies underlying our solutions and products are found to have design or performance
defects, we may be subject to liability claims which could have a material and adverse effect on
our business, financial condition and results of operations.

The integrity and reliability of our technology and information infrastructure may be
subject to interruption and damage and may not perform as anticipated.

The operations of our business are highly dependent on the integrity and reliability of our
technology infrastructure. Our Sinohealth Engine enables us to quickly integrate technology
application modules and produce SaaS products, for specific application scenarios. Our
Sinohealth Engine directly contributes to the effectiveness and efficiency of our Data Insight
Solutions and SaaS products and enables us to manage our databases and entire data
processing in order to deliver our solutions and products. We may experience services
disruptions and other performance problems due to a variety of factors, including infrastructure
changes, human or software errors, hardware failure, computer viruses, fraud and security
attacks. For example, if our Sinohealth Engine experiences interruption, attack or malfunctions,
we may lose our data, which could in turn result in suspension of our output of solutions and
products. See “Business—Our Technologies and Big Data” in this document.

Our core database and operating data are stored in our servers that are located in our
Guangzhou office, with an off-site backup data storage server in a separate location in the same
city. Any physical security breach of, or disasters causing damage to, our system could disrupt
our business. In addition, our technology and information systems are vulnerable to damage or
interruption from power outages, hardware failures, security breaches, and human errors by our
employees. Failure of our technology and information systems may require significant additional
capital and management resources to resolve, causing material harm or disruption to our
business. Any unexpected problems in the technology and information systems may have
material and adverse effects on our business and operations as well as reputation.

If our data processing programs are or become flawed or ineffective, our reputation and
business operations may be materially and adversely affected.

Our ability to attract clients to, and build trust in, our solutions and products depends
significantly on our ability to effectively assess and predict client interest and market trends. We
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utilize our proprietary programs and Sinohealth Engine to track, process, and analyze raw data,
generate data analytics and create and tailor the solutions to specific client interest , such as our
Data Insight Solutions and Data-driven Publications and Events, as well as our SaaS products.
Our proprietary programs and Sinohealth Engine take into account multiple sources of data,
including master data and retail data from various channels and under various scenarios. See
“Business—Our Technologies and Big Data—Big Data” in this document.

In addition, we anticipate significant growth in the amount of data we process as we
continue to develop new solutions, products, functionalities and features to meet evolving and
growing needs from clients. As the amount of data and variables we process increases, our
programs and Sinohealth Engine process increasingly complex calculations. As a result, the
likelihood of defect and errors increases. To the extent our proprietary programs and Sinohealth
Engine fail to accurately assess or process data, or experience significant errors or defects, our
clients may not achieve their goals in a cost-effective manner or at all, which could make our
solutions and products less attractive to them, resulting in damage to our reputation and a
decline in our market share, and adversely affect our business and results of operations.

Failure to comply with or adapt to changes in data protection, privacy and similar laws or
introduction of data tax in China may materially and adversely affect our business and
financial conditions.

As at the Latest Practicable Date, our big data was primarily collected from partnering
pharmacies and public sources. See “Business—Our Technologies and Big Data—Big
Data—Data Security and Privacy” in this document. In recent years, privacy and data protection
has become an increasing regulatory focus of government authorities across the world. The
PRC Government has enacted a series of laws, regulations and governmental policies for the
protection of personal data in the past few years. Such regulatory requirements on data privacy
are constantly evolving and can be subject to varying interpretations, or significant changes,
resulting in uncertainties about the scope of our responsibilities in that regard.

For example, on 10 June 2021, the SCNPC promulgated the Data Security Law, which
became effective on 1 September 2021. It requires entities conducting data processing
activities, such as our Company, to establish and improve a whole-process data security
management system in accordance with the provisions of laws and regulations, organize and
carry out data security education and training, and adopt corresponding technical measures and
other necessary measures to ensure data security. On 20 August 2021, the SCNPC also
promulgated the PIP Law, which became effective on 1 November 2021, setting forth detailed
rules for personal information protection. In addition, on 28 December 2021, the CAC, jointly
with other 12 governmental authorities, promulgated the CAC Measures IlI, which became
effective on 15 February 2022. In accordance with the CAC Measures Il, critical information
infrastructure operators that intend to purchase internet products and services and online
platform operators engaging in data processing activities, which affect or may affect national
security, must be subject to cybersecurity review. An online platform operator which possesses
personal information of over one million users and intends to have a “foreign (% 4}) [REDACTED]”
must be subject to cybersecurity review. Additionally, the CAC Measures Il also grants the CAC and
other competent authorities the right to initiate a cybersecurity review without application, if any
member organization of the cybersecurity review mechanism has reason to believe any internet
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products, services or data processing activities affect or may affect national security. The PRC
government authorities may have wide discretion in the interpretation of “affect or may affect
national security”. If any of our internet products, services or data processing activities are
deemed to “affect or may affect national security”, we may be subject to cybersecurity review.

The CAC also publicly solicited comments, on 14 November 2021, on the Draft CAC
Regulations, which set out that data processors shall apply for cyber security review when they
intend to be [REDACTED] in Hong Kong which affects or may affect national security, and other
detailed requirements in respect of the data processing activities conducted by data processors.
See “Regulatory Overview—Regulations on Healthcare Big Data and Information Security and
Data Privacy—Information Security and Data Privacy” in this document.

As the Draft CAC Regulations have been published recently for public comments, its
contents are subject to further clarification and interpretations and whether the formal version
adopted in the future will have any further material changes remains unclear, and we face
uncertainties that the measures may be enacted, interpreted or implemented in ways that may
negatively affect us.

Given the complex and uncertain regulatory environment, we cannot assure you that we will
be able to take timely and effective measures to meet all the updated legal and regulatory
requirements. Any failure or delay in the completion of the cybersecurity review procedures or to
comply with these laws, regulations or policies may result in, fines or other penalties such as
making certain required rectification, suspending our related business, or taking down our
operations, or inquiries and other proceedings or actions against us by governmental authorities
or others, as well as negative publicity and damage to our reputation and brand, each of which
could cause us to lose our clients and businesses. To the extent new laws and regulations are
enacted or promulgated, or new interpretations and applications of existing privacy and data
protection laws or regulations are adopted, we may be required to implement new or enhanced
security measures, which may have a material adverse effect on our business operations. We
may also be subject to additional compliance costs or restrictions over our business operations
after they are fully implemented, which may adversely affect our business, financial conditions or
results of operations.

In addition to the above, we cannot assure that the PRC Government will not formulate and
implement more laws and regulations or impose more regulatory requirements (including
mandatory financial charge such as taxes or other fees) in connection with data collection,
storage, processing, etc. in the future, which may materially affect our business and financial
conditions.

Security breaches and attacks against our systems and network, and any potentially
resulting breach or failure to otherwise protect personal, confidential and proprietary
information, could damage our reputation and negatively impact our business, as well as
materially and adversely affect our financial condition and results of operations.

Our cybersecurity measures may not detect, prevent or control all attempts to compromise
our systems, including distributed denial-of-service attacks, viruses, Trojan horses, malicious
software, break-ins, phishing attacks, third-party manipulation, security breaches, employee
misconduct or negligence or other attacks, risks, data leakage and similar disruptions that may
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cause service interruptions or jeopardize the security of data stored in and transmitted by our
systems or that we otherwise maintain. Breaches of our cybersecurity measures could result in
unauthorized access to our systems, misappropriation of information or data, deletion or
modification of user information, or a denial-of-service or other interruption to our business
operations. As techniques used to obtain unauthorized access to or sabotage systems change
frequently and may not be known until launched against us or our third-party service providers,
there can be no assurance that we will be able to anticipate, or implement adequate measures to
protect against, these attacks. If we are unable to avert these attacks and security breaches, we
could be subject to significant legal and financial liability, our reputation and business would be
harmed and we could sustain substantial revenue loss from lost sales and client dissatisfaction.

Any decrease in the attractiveness of the themes published in our Industry Events may
result in a decrease in our clients’ willingness to purchase our Data-driven Publications
and Events, which may materially and adversely affect our business, financial conditions
and results of operations.

Our data insight publications through our Industry Events are the key driving forces of
attendees’ participation in our events. Our data insight reports are prepared and published in
accordance with the theme of each events that is supported by our healthcare insight solutions
capabilities. The themes are determined based on our data insights, our understanding of the
market trend and self-initiated research. The themes of our Industry Events may become less
attractive to our clients if they fail to address our clients’ evolving interest or focus of the
healthcare insight solutions industry, resulting in their reduced willingness to pay for our data
insight publications as well as associated event services. As a result, our clients’ interests to
engage us to provide our Data-driven Publications and Events may decrease, which may
materially and adversely affect our business, financial conditions and results of operations.

We may not be able to transfer our increased costs to our clients.

During the Track Record Period, event costs and staff costs were our largest components of
our cost of sales. Our events costs accounted for approximately 37.9%, 32.4% and 24.3% of our
total cost of sales for the years ended 31 December 2019, 2020 and 2021, respectively, while
our staff costs accounted for approximately 30.7%, 38.3% and 34.4% of our total cost of sales for
the years ended 31 December 2019, 2020 and 2021, respectively. Our clients may not always
agree to our price ranges. If, however, we are unable to increase the prices we charge our clients
for any increase in event costs and staff costs, or if we are unable to pass on the increase in such
costs to our clients, our results of operations and financial condition may be adversely affected.

Our Data-driven Publications and Events are subject to seasonality. As a result, our
interim or periodical performance may not be an indicator of our performance.

Many of our events are organized once or twice a year. Our Industry Prospect Event, which
contributed to approximately 64.5%, 66.9% and 66.5% of the total revenue of our Data-driven
Publications and Events for the years ended 31 December 2019, 2020 and 2021, respectively, is
held annually during the second half of each year. Although our Merchandise Trading Event is
usually held annually during the first half of each year and our Retail Sales Events were held
semi-annually until 2020 and has been scheduled to be held annually since 2021, our revenue
recorded for our Data-driven Publications and Events is generally higher in the second half of
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the year due to the impact of our Industry Prospect Event as revenue from our Data-driven
Publications and Events is recognized over the time of the conference. Our revenue from
Industry Events are therefore subject to the actual timing of when they are hosted, each of which
were generally completed within one week during the Track Record Period. As a result, our
profitability is also subject to the actual timing of the Industry Events. Therefore, it may not be
meaningful to project our full year results from our quarterly or interim results. Any periodic
fluctuations in our revenue and results of operations may result in volatility in the price of our
Shares.

We cannot guarantee that our initiatives to develop and offer new solutions and products
will succeed.

We have been expanding our business scale and diversifying our offerings since our
inception. We continue to implement a number of growth initiatives, strategies and operating
plans designed to diversify our business and unleash the monetization potential of our position
in the healthcare insight solutions market. For example, we launched Pharmacy Connect and
LinkedSee in 2020 which are embedded with medical products and channels management tools
for our clients. We also commenced our AI-MDT operation in 2019 and provide clients with
in-depth physical examination report analysis and subsequent health management plans. In
addition, we are currently developing our Smart Medical Cloud which is designed to support a
full industry chain from making appointments, consultations, diagnoses, treatments, follow-ups,
medical record management and analyses, medicine and medical device and assessments,
symptom detections and public health monitoring to public health education. These business
initiatives are new and evolving, some of which are still at the inception or trial stage and may
prove unsuccessful. It may take a longer time than expected for us to build trust of our clients to
use our new solutions and products, and we may not be able to monetize our new solutions and
products.

We may not have sufficient experience in executing these new business initiatives
effectively. Our ability to predict our clients’ preferences and needs and to customize our
solutions to them may be limited, which could impede our ability to deliver our value expected by
our clients. In addition, each new solution and product launch involves risks, as well as the
possibility of unexpected consequences. The acceptance of our new solutions by, and sales to,
our targeted market may not be as high as we anticipate, due to lack of acceptance of the
solutions themselves or their price, or limited effectiveness of our marketing strategies. Also we
may also experience a decrease in sales of certain existing solutions as a result of
newly-launched solutions and products. Further, we may incur increasing research and
development costs, selling and distribution expenses, administrative expenses and compliance
costs as more efforts are required for business development, brand and marketing, general
administration and legal compliance for our newly launched solutions and products. As a result,
we cannot assure you that any of our business initiatives will achieve wide market acceptance,
increase the penetration of our offerings or generate revenue or profit. If our efforts fail to
enhance our monetization abilities, we may not be able to maintain or increase our revenue or
recover any associated costs, and our business and results of operations may be materially and
adversely affected.
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To maintain our business growth, we must continually identify the challenges in the
healthcare insight solutions industry, produce and market new solutions to respond to unmet
market demands in an effective manner. We may not be able to identify market demand or
capture market opportunities despite substantial investments of time and resources.

If our solutions and products do not suit clients’ evolving needs or drive their purchases,
our business and reputation may be materially and adversely affected.

Our business is highly dependent on market acceptance for our solutions and products as
well as our clients’ willingness to procure and use our solutions and products. Our ability to
continue to attract and retain our clients and increase our sales depends largely on our ability to
continue improving and enhancing our solution accuracy and quality as well as the functions,
performance, reliability, design, security, and scalability of our SaaS products. We may not have
sufficient resources to invest into research and development as well as product upgrades. We
cannot assure you that we are able to improve and enhance our solution accuracy and quality as
well as the functions, performance, reliability, design, security, and scalability of our SaaS
products in a manner that timely responds to our clients’ evolving needs. In addition, we cannot
assure you that our efforts and ability to demonstrate the value of our solutions and products to
our clients would be successful. We may fail to achieve an adequate level of acceptance by our
clients of our solutions and products and fail to effectively expand our client base or at all. Such
ability, in turn, depends on a variety of factors beyond our control. Our business, financial
condition or results of operations may be materially and adversely affected if we fail to provide
solutions and products that suit clients’ needs or drive their purchases.

Our success depends on our key management and talented pool of diverse expertise.

Our success is largely attributable to the continued commitment and contribution of our
executive Directors, senior management and our key personnel, given the complexity and
professional nature of the healthcare insight solutions industry. The experience and extensive
knowledge of our key management has played an important role in achieving our success. In
addition, the healthcare insight solutions require mixed expertise of medical, medicine, big data
and IT in order to process a large volume of healthcare data and deliver complete and accurate
data analysis results. There are no assurances that we will be able to retain our key
management and talented pool, and the loss of any of them without suitable and timely
replacements, or the inability to attract and retain qualified personnel may adversely affect our
business, financial condition, results of operations and prospects. In the future, we may
encounter shortages of appropriately skilled personnel, which may hamper our ability to
implement our strategies and materially and adversely affect our business and results of
operations.

Our future success will be partly dependent our ability to develop and expand our SaaS
business.

We recorded a gross loss margin of 22.9% in our SaaS business for the year ended 31
December 2019, and we may not be able to continue to achieve profitability in the future. Such
losses were primarily attributable to the substantial investment in product development,
technology support and marketing of our SaaS products as we continued to drive the rapid
growth of our SaaS business during the Track Record Period. We intend to continue investing in
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expanding our SaaS business, upgrading our technology, increasing our sales and marketing
efforts, and expanding into new geographical markets in China. Our costs to grow our SaaS
business may be higher than we expect, and we may not be able to increase our net profit. If we
are unable to sustain the profitability of our SaaS business, the value of our business and Shares
may significantly decrease. Furthermore, it is difficult to predict the growth rate of our SaaS
business, client demand for our SaaS products and the client retention rate and competitiveness
of our Saa$S products in the future. As a result, our SaaS business may not remain profitable, and
our business, financial conditions, results of operations and prospect could be adversely
affected and our [REDACTED] may decrease.

Our future success partly depends on the willingness of our existing and potential clients,
such as medical product manufacturers and pharmacies in China, to use third-party SaaS
products. Client acceptance of our SaaS products largely depends on the overall growth of the
market for SaaS in the healthcare value chain in China. The expansion of the market, in turn,
depends on a number of factors, including the cost, performance, and perceived value
associated with cloud computing as well as the ability of service providers to address security
and privacy concerns. If we or other major service providers experience security incidents, loss
of client data, disruptions in delivery or other problems, the healthcare insight solutions market
may be negatively affected. If cloud-based SaaS do not achieve widespread adoption, or there is
a reduction in demand for such SaaS caused by a lack of market acceptance, technological
challenges, weakening economic conditions, security or privacy concerns, competing
technologies and products, decreases in corporate spending or otherwise, the market for our
Saas$S products may not develop and our business, financial conditions, results of operations and
prospect could be adversely affected.

We face competition from other market players.

According to the iResearch Report, the healthcare insight solutions market in China is
relatively fragmented. There are approximately 800 to 1,000 companies operating in the
healthcare insight solutions for medical products and channels. This means that we may be
subject to pricing competition, and as a result, we may be under pressure to reduce the prices of
our solutions and products or margins. In addition, we face increasing competition from various
types of operators in China’s healthcare insight solutions market, such as traditional healthcare
IT service companies, general technology companies, internet medical platform companies, and
other dedicated healthcare insight solutions companies. Some of our competitors may have
advantages over us in obtaining new clients in terms of more advanced technologies, a wider
variety of solutions and products offering, established brand history and global networks, while
some smaller domestic competitors may have advantages over us in terms of establishing local
client connections in the region where they primarily operate.

Our market position depends on our ability to anticipate and respond to various competitive
factors, including pricing strategies adopted by competitors, changes in client preferences,
availability of capital and financing resources and the introduction of new or improved solutions
and products. There can be no assurance that our current or potential competitors will not offer
those comparable or superior to those that we offer at the same or lower prices or adapt more
quickly than we do to evolving industry trends or changing market conditions. We may lose our
clients to our competitors if, among other things, we fail to keep our prices at competitive levels
or sustain and upgrade our network and technology. Increased competition may result in price
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reductions, reduced profit margins and loss of market share and as a result, our financial
condition and results of operations may be adversely affected.

In addition, our competitors may develop their solutions, products and technologies that are
more attractively priced or are of better quality than ours. As a result, demand for our solutions
and products may fall, which may have a material and adverse effect on our business, financial
condition and results of operations.

If we do not succeed in attracting new clients or growing revenue from existing clients, we
may not be able to achieve our expected revenue growth.

We have been expanding our client base. For the years ended 31 December 2019, 2020
and 2021, we had 630, 702 and 918 corporate clients, respectively. Our ability to attract new
clients depends on a number of factors, including our ability to offer solutions and products at
competitive prices in response to clients’ needs, the evaluation by existing clients on the
performance of our solutions, our ability to maintain strengths to our competitors and the
effectiveness of our marketing efforts. If we fail to perform well in any of these aspects, our
ability to attract new clients could be impeded and, as a result, we may not be able to grow our
revenue as quickly as we anticipate, or at all.

We face challenges in growing revenue from existing clients as well. If we fail to capture
recurring or new demands from these clients, the future growth of our revenue may be negatively
impacted. We have been deepening our relationship with our clients through enhancing our
capabilities, identifying market needs and our value to our clients. We cannot assure you that our
efforts will be as successful as expected due to factors which are beyond our control. We cannot
guarantee that we will be able to continue to achieve our revenue growth by obtaining
businesses from our existing and/or new clients.

We generally do not enter into long-term contracts with clients.

Currently, we generally do not enter into long-term contracts with our clients and most of our
revenue from existing clients are generated on a project-by-project, one-time or annual basis.
There is no guarantee that we will be able to obtain new business from our existing clients. Also,
we may not be able to renew our existing agreements on favorable terms, or at all. In addition,
we may have to lower our prices or offer more favorable terms to our clients in order to maintain
competitive, which may affect our profitability. As a result, our business, financial condition and
results of operations may be materially and adversely affected if we fail to obtain sufficient
businesses.

Our staff costs, marketing expenses and research and development expenses will
increase pursuant to the implementation of our expansion plan.

As set out in “Future Plans and [REDACTED]—[REDACTED]” in this document, we expect
to incur additional employee benefit expenses, marketing expenses and research and
development expenses to support the implementation of our expansion plan. In particular, we
will recruit around (a) 393 new employees to intensify our efforts to develop and market our
SaaS products; and (b) 204 new employees to implement the planned research and upgrade of
our digital technology and data warehouse, in particular for our Al technologies and middleware
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for Sinohealth Engine in the next four years. We also intend to increase our marketing expenses
and research and development expenses, including for marketing campaigns to targeted clients
in the healthcare insight solutions industry to expand our client base.

Accordingly, our overall operational costs are expected to increase. As our number of
employees will expand, we are exposed to a higher risk of increased employee benefit
expenses. Further, any increase in employee benefit expenses per employee may have more
impact on us due to our expanded number of employees, and there is no assurance that any
actual increase in employee benefit expenses will not exceed our estimation.

Our expansion plan may not be implemented successfully which may adversely affect our
prospects.

As set out in “Future Plans and [REDACTED]—[REDACTED]” in this document, we intend
to apply approximately [REDACTED]% and [REDACTED]% of our total estimated [REDACTED]
from the [REDACTED] to upgrade and enhance our SaaS products and to conduct further
research and development of our technology and data warehouse.

However, there is no assurance that our expansion plan will be successful, that our
enhanced or newly developed SaaS products or other upgraded solutions or products will be in
demand by our existing or potential clients, or that the expansion plan brings in an increase in
revenue sufficient to outweigh the additional costs and expenses. There is also no assurance
that the initiatives to upgrade and enhance our SaaS products and digital technologies will be
successful, that, the solutions and products developed by our research and development teams
and the marketing campaigns will bring the expected increase in our revenue, and that we will be
able to pass on all or part of the increased employee benefit expenses, research and
development expenses and/or marketing expenses to our clients. Moreover, our expansion plan
may be hindered by factors beyond our control, such as general market conditions, government
policies relevant to our industry, our ability to maintain our existing competitive advantages and
new market entrants. Under any of the above circumstances, our profitability, financial
performance and conditions will be materially and adversely affected.

The stability and expansion of our business may be adversely affected by difficulties in
recruiting experienced staff, and increasing staff costs.

Our operations require a talented pool of employees who have extensive experience,
technical skills and knowledge in our business area. In particular, we expect to recruit
approximately 600 new employees to support implementation of our future plans. See “Future
Plans and [REDACTED]” in this document. Driven by the increasing competition and challenge
in acquiring talents with the necessary expertise in the healthcare insight solutions industry, we
may fail to recruit employees as our business expands, including data architects, engineers or
specialists with expertise in clinical medicine or other technical areas. Any failure to recruit and
retain suitable talents may result in a shortage of staff, which may cause our operations and
expansion plan to be delayed and affect the quality of our services. This may materially and
adversely affect our operations, business growth, reputation and financial performance.
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Driven by inflationary pressures and competitive remuneration packages offered in the
market, we expect labor costs continue to increase as our business expands. In the event of
significant increase in labor costs in the future, there is no assurance that we will be able to offer
our remuneration packages at a commercially reasonable level, and our financial performance
may be materially and adversely affected unless we are able to pass on the increased costs to
our clients.

We may not be able to recoup our investments in research and development, which in turn
could adversely impact our financial condition and results of operations.

We have made, and will continue to make, significant investments in research and
development which we believe to be crucial to our business success. We incurred approximately
RMB29.3 million, RMB39.8 million and RMB53.7 million of research and development costs
mainly in relation to our big data, Al technologies and SaaS products for the years ended 31
December 2019, 2020 and 2021, respectively. See “Business—Research and Development” in
this document. Our research and development requires significant funding and resources. An
increase in our research and development costs may adversely impact our profitability.
Furthermore, our research and development efforts may fail to yield expected or desirable
outcomes. They may fail to translate into new or updated technologies for us to provide improved
solutions and products. Additionally, rapid technological advancements, competing
technologies, changes in client preferences and market acceptance may render our big data and
Al technologies obsolete. Our competitors may also research and develop solutions and
products that gain wider market acceptance, or are superior to our own in terms of technological
capabilities and quality. If we fail to respond effectively by improving existing or launching new
solutions and products in a timely and effective manner, we may not be able to retain our existing
clients, enhance our competitiveness or maintain our market position. As a result, our business,
financial condition and results of operations may be materially and adversely affected.

We may not remain entitled to the preferential tax rate, government grants and other
preferential treatment applicable to us, which may adversely affect our financial condition
and results of operations.

According to the CIT Law and the Regulation on the Implementation of the CIT Law ({13
N BRILFE A 25 r G BLIL B 1)), in general, foreign-invested enterprises and domestic
enterprises are subject to a unified corporate income tax rate of 25%. Furthermore, the CIT Law
provides a preferential tax treatment for High and New Technology Enterprises eligible for key
support from the State in the form of a reduced corporate income tax rate of 15% subject to
competent authorities’ review and approval. Enterprises qualified as High and New Technology
Enterprises (=81l 3£) are entitled to a 15% corporate income tax rate rather than the 25%
uniform statutory tax rate. The preferential tax treatment continues as long as an enterprise can
retain its High and New Technology Enterprise status. Sinohealth Information has been
approved as High and New Technology Enterprises in the PRC since 2016. Accordingly,
Sinohealth Information enjoys a preferential corporate income tax rate of 15% from 2016 to
2021. The continued qualification as a High and New Technology Enterprise is subject to a
three-year review by the relevant authorities in the PRC. In addition, certain of our PRC
subsidiaries were identified as small and micro enterprises and were entitled to a preferential tax
rate of 2.5%, 5% or 10% during the Track Record Period in accordance with applicable PRC laws
and regulations. Preferential tax treatment granted to us is subject to review and may be
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adjusted or revoked at any time. For the years ended 31 December 2019, 2020 and 2021, our
income tax expenses were approximately RMB12.7 million, RMB10.7 million and RMB23.6
million, respectively. For the same periods, our effective tax rate was 19.0%, 14.1% and 24.7%,
respectively. This increase in our effective tax rate was a result of (i) the transfer of the
Non-restricted Businesses to WFOE and its subsidiaries and hence being subject to the unified
corporate income tax rate of 25% as part of WFOE; and (ii) the non-tax deductible [REDACTED)]
incurred offshore in 2021. See “Financial Information—Key Factors Affecting Our Results of
Operation—Company Specific Factors—Level of Income Tax and Preferential Tax Treatment” in
this document. We may not be able to successfully renew our High and New Technology
Enterprise certificate or continue to enjoy the same preferential tax treatments in the future. In
the event that the PRC Government changes its tax policy of supporting new technology
development, or Sinohealth Information ceases to be eligible for such preferential tax
treatments, we may be subject to higher tax rates. In addition, to ensure the Contractual
Arrangements are narrowly tailored under the requirement of the [REDACTED], save for those
disclosed in “Contractual Arrangements”, we have transferred the Non-restricted Businesses to
WFOE and its subsidiaries and WFOE is subject to the unified corporate income tax rate of 25%.
See “Contractual Arrangements” in this document. As a result, the preferential treatments
applicable to Sinohealth Information will have reduced beneficial effect. We expect that our
effective tax rate may remain at a level similar to that in 2021 until WFOE obtains the High and
New Technology Enterprises certificate and be subject to a reduced tax rate of 15%. WFOE
intends to apply for recognition as a High and New Technology Enterprise in 2022. However,
recognition as a High and New Technology Enterprise is subject to the satisfaction of certain
conditions. There can be no assurance that WFOE can successfully obtain recognition as a High
and New Technology Enterprise status and enjoy the 15% preferential tax treatment in the
future. Our performance and profitability may be adversely affected by any unfavorable
changes, in part or in whole, of the preferential tax policies.

During the Track Record Period, we also recorded government grants in the amount of
approximately RMB1.7 million, RMB3.4 million and RMB16.4 million for the years ended 31
December 2019, 2020 and 2021, respectively, mainly representing incentives awarded by the
local governments to support our operation, such as our high and new technology projects,
manpower development, provision of high-end services and organization of Industry Prospect
Event in Qiong Hai City, Hainan Province. See “Financial Information—Description of Major
Components of Our Results of Operations” in this document. In the event that we do not receive
government grants or other preferential tax treatments provided by the various local
governments, or if the conditions or contingencies for the relevant government grant change, or
if we fail to maintain our qualification for the preferential tax treatment, our financial results may
be adversely affected.

If we fail to obtain or maintain all required licenses, permits and approvals applicable to
our business, or fail to obtain additional licenses that become necessary as a result of
new enactments or promulgation of laws and regulations or the expansion of our
business, our business operations may be materially and adversely affected.

Part of our current and future business operations are subject to various licenses, permits
and approvals. For example, we are required to obtain and maintain ICP Licenses for the
provision of internet information services which we intend to be engaged in. A Radio and
Television Program Production and Operation Permit (CE#% & H RUAELSTE)) is
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required for our production and publication of videos. For further information relating to our
licenses and permits, see “Business—Licenses and Permits” in this document. Our failure to
obtain and maintain requisite approvals, licenses or permits applicable to our business or any
changes in government policies or regulations may have an adverse impact on our business,
financial condition and results of operations. The PRC Government regulates the healthcare
industry extensively, including foreign ownership of, and the licensing requirements pertaining
to, companies in the healthcare industry. The government authorities may pass new rules
regulating the healthcare and the healthcare insight solutions industries and we have been
continually expanding with new business initiatives. We may be required to obtain additional
licenses, permits or approvals so that we can continue to operate our existing or future
businesses or otherwise prohibit our operation of the types of businesses to which the new
requirements apply. New regulations or new interpretations of existing regulations may increase
our costs of doing business and prevent us from efficiently delivering solutions and products and
expose us to potential penalties and fines.

If any of our entities is deemed by governmental authorities to be operating without
appropriate permits and licenses or outside of their authorized scopes of business or otherwise
fail to comply with relevant laws and regulations, we may be subject to penalties and our
business and results of operation may be materially and adversely affected.

Failure to fully comply with the relevant PRC laws and regulations in respect of
contributions to various employee benefit plans may materially and adversely affect our
business, financial condition and results of operations.

Pursuant to PRC laws and regulations, we are required to participate in various employee
benefit plans, including pension insurance, unemployment insurance, medical insurance,
maternity insurance, work-related injury insurance and the housing provident fund, and to
contribute to these plans and funds at the levels specified by the relevant local governmental
authorities from time to time at locations where we operate our business. During the Track
Record Period, we failed to make full contributions to social insurance and housing provident
fund for our employees in accordance with the relevant PRC laws and regulations. The
aggregate shortfall amount was approximately RMB6.0 million, RMB6.7 million and RMB13.1
million as at 31 December 2019, 2020 and 2021, respectively and relevant provision has been
made in our historical financial information. Pursuant to the relevant PRC laws and regulations,
the under-contribution of social insurance within a prescribed period may subject us to a daily
overdue charge of 0.05% of the delayed payment amount. If such payment is not made within the
stipulated period, the competent authority may further impose a fine of one to three times of the
overdue amount. Pursuant to the relevant PRC laws and regulations, if there is any failure to pay
the full amount of housing provident fund as required, the competent authority may require
payment of the outstanding amount within a prescribed period. If the payment is not made within
such time limit, an application may be made to the PRC courts for compulsory enforcement. See
“Business—Employees” in this document.

As at the Latest Practicable Date, we had not received any notice or administrative penalty
from the local authorities or any material claim from our current and former employees regarding
our non-compliance as disclosed above. We cannot assure you that the relevant local authorities
will not impose new requirements on us according to laws, regulations or local policies published
by the relevant authorities from time to time in the future. In the event that the relevant
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authorities later strengthen the enforcement of the relevant laws and regulations on social
insurance and housing provident fund in respect of our subsidiaries within their jurisdictions and
accordingly consider it necessary to make retrospective contribution to social insurance fund
and housing provident fund contributions and impose penalties, our business, financial condition
and operating results may be materially and adversely affected.

Our results of operations, financial conditions and prospects may be adversely affected
by the recoverability of our trade and notes receivables.

Our trade and notes receivables primarily consist of outstanding amounts payable by third
parties for solutions and products delivered in the ordinary course of our business. As at 31
December 2019, 2020 and 2021, our trade and notes receivables were RMB19.5 million,
RMB28.7 million and RMB81.9 million, respectively. Delays or failures in payments by our clients
may affect our cash flow and ability to meet working capital requirements. Trade receivables are
generally settled in accordance with the terms of the respective contracts. Our average trade
and notes receivables turnover days were 39 for 2019, 49 for 2020 and 67 for 2021. See
“Financial Information—Discussion of Certain Items from the Consolidated Statements of
Financial Position—Current Assets and Current Liabilities—Trade and Notes Receivables” in
this document.

Credit risk for trade and notes receivables arises when our clients default on their
contractual obligations which may result in financial losses to our Company. Although we take
measures to minimize the credit risk and maintain a policy that all clients who wish to trade on
credit terms are subject to credit verification procedures, we cannot assure you that we are or
will be able to accurately assess the creditworthiness of each of our clients before entering into
agreements or extending credit terms, nor can we guarantee that each of these clients will be
able to strictly follow and enforce the payment schedules provided in the agreements. Any
inability of our clients to pay us in a timely manner may adversely affect our liquidity and cash
flows, which in turn has a material adverse effect on our business operations and financial
condition.

If we fail to perform our contracts with clients, we could be subject to contractual liability
which may in turn harm our reputation and adversely affect our results of operations,
liquidity and financial position.

We contract with our clients to provide a wide range of solutions and products such as
Growth and Investment Decision Solutions, Data-driven Marketing Solutions and SaaS
products. Our contract liabilities refer to short-term advances received before these services are
rendered. During the Track Record Period, as at 31 December 2019, 2020 and 2021, we had
contract liabilities of approximately RMB9.1 million, RMB12.7 million and RMB22.9 million,
respectively. See “Financial Information—Discussion of Certain Items from the Consolidated
Statements of Financial Position—Current Assets and Current Liabilities—Other Payables and
Accruals” in this document. There is no assurance that we will be able to fulfill our obligations in
respect of contract liabilities. If we are not able to fulfill our obligations, the amount of contract
liabilities will not be recognized as revenue, and we may have to return the advance payments
made by our clients, which will adversely affect our results of operations, liquidity and financial
position.
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In addition, the solutions and products that we offer are complex and subject to contractual
terms, and any failure to perform in accordance with contracts on our part could result in our
clients suing us for breach of contract as well as other severe consequences. For example, we
made representations and warranties in respect of the truthfulness, completeness and accuracy
of our data insights in our contracts as required by some clients. Pursuant to the relevant
contracts, we are liable for breach of these representations and warranties. See “Business—Our
Business Segments—Data Insight Solutions—Key Terms of Arrangements with Our Data Insight
Solutions Clients” in this document. Our failure to perform our contracts in time or at all may
subject us to contractual liabilities and our reputation, business, financial condition and results
of operations may be materially and adversely affected.

If we are not able to maintain and enhance our brand and reputation, our business, results
of operations and financial condition may be adversely affected.

We believe that maintaining and enhancing our brand name and enhancing our reputation,
solutions and products is critical to achieving widespread acceptance of our solutions and
products, enhancing our relationships with our clients and strengthening our ability to attract
new clients. The successful promotion of our brand will depend largely on our continued
marketing efforts, ability to continue to offer high quality solutions and products, our ability to
maintain relationships with clients and our ability to successfully differentiate our solutions and
products from those of our competitors. Any malicious or inadvertent negative allegations made
by the media or third parties about us, including but not limited to our shareholders,
management, business, financial condition or prospects could severely harm our reputation,
business and results of operations. The promotion of our brand also requires us to make
substantial expenditures. If we do not successfully maintain and enhance our brand, our
business may not grow as expected, which may adversely affect our business, results of
operations and financial condition.

We may not be able to detect or prevent fraud or other misconduct committed by our
employees or business participants.

Our business involves a number of business participants including medical product
manufacturers, retail pharmacies, hospitals, regulators, investment institutions and etc, which
exposes us to potential risk of fraud or other misconduct committed by our employees and
business participants in violation of our internal policies and procedures, and PRC laws and
regulations. For example, attendees of our events may conduct activities or interactions that
may breach the PRC anti-bribery and anti-corruption laws and regulations. Although we have
adopted a series of internal control procedures to monitor the compliance during our operation,
our efforts may not be sufficient to ensure that we detect and prevent all fraud or other
misconduct committed by our employees or business participants. We are subject to the risk that
fraud or other misconduct may have previously occurred but was undetected, or may occur in the
future. This may result in fines and/or other penalties imposed on us and significant harm to our
reputation, which may materially and adversely affect our business, results of operation and
financial condition.
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We may undertake acquisitions, investments or other strategic alliances, which may not
be successful or which may have an adverse effect on our ability to manage our business
and future growth.

Our strategy includes plans to grow both organically and through acquisitions, participation
in strategic alliances with other companies along healthcare insight solutions industry value
chain in China. Acquisitions of companies or businesses and participation in investments or
other strategic alliances are subject to considerable risks, including:

° our inability to integrate new operations, personnel, products, services and
technologies into our existing business;

° unforeseen or hidden liabilities, including exposure to lawsuits associated with newly
acquired companies;

° a lack of local presence and familiarity with the regulatory and business environment;
° difficulties in obtaining regulatory approvals in markets;

° failure to comply with laws and regulations as well as industry or technical standards of
the markets into which we expand;

° exposure to operational, regulatory, market and geographic risks and additional capital
requirements;

° our inability to generate sufficient revenue to offset the costs and expenses of
acquisitions, strategic investments or other strategic alliances;

° potential loss of, or harm to, employees or client relationships; and

° the diversion of financial, personnel or other resources from our existing businesses
and technologies.

We cannot assure you that our efforts to expand our business will be successful. Any of the
foregoing risks could result in failure to introduce our solutions and products to the market, or
significantly impair our ability to manage our business, which in turn could materially and
adversely affect our business, financial condition, results of operations and prospects.

Content displayed on our websites and Media Channels may be found objectionable by
PRC regulatory authorities and may subject us to penalties and other administrative
actions. We may also be subject to liabilities for content available on our Media Channels
that is alleged to be factually incorrect, defamatory, libelous or otherwise unlawful.

We are subject to PRC laws and regulations governing internet access and the distribution
of information over the internet. Under these regulations, internet content providers and internet
publishers are prohibited from posting or displaying over the internet any content that, among
other things, violates PRC laws and regulations, impairs the national dignity of China or public
interest or is obscene, superstitious, frightening, gruesome, offensive, fraudulent or defamatory.
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Failure to comply with these requirements may result in monetary penalties, revocation of
licenses to provide internet content or other licenses, suspension of the concerned platforms
and reputational harm. In addition, these laws and regulations are subject to interpretation by
the relevant authorities, and it may not be possible to determine in all cases the types of content
that could cause us to be held liable as an internet content provider.

Internet platform operators may also be held liable for the content displayed on or linked to
its platform that is subject to certain restrictions. We may not be able to always keep internal
procedures abreast of changes in the PRC Government’s requirements for display of healthcare
related content on our online platform. Failure to identify and prevent illegal or inappropriate
content from being displayed on our platform may subject us to liability, government sanctions or
loss of licenses and/or permits.

To the extent that PRC regulatory authorities find any content displayed on our platforms
objectionable, they may require us to limit or eliminate the dissemination of such content on our
platforms in the form of take down orders or otherwise. In addition, regulatory authorities may
impose penalties on us for content displayed on or linked to our platform in cases of material
violations or lacking proper license, including a revocation of our business licenses or a
suspension or shutdown of our online operations. Although we have not been penalized for our
content so far, in the event that the PRC regulatory authorities find the content on our platforms
objectionable and impose penalties on us or take other enforcement actions, our business,
results of operations and reputation may be materially and adversely affected. Moreover, the
costs of compliance with these regulations may continue to increase as a result of more content
uploaded or linked to our platform by our users.

Any interruptions or delays in services, either from third-parties, including data center
hosting facilities and cloud computing server providers and other hardware and software
vendors, or from our inability to adequately plan for and manage service interruptions or
infrastructure capacity requirements, may impair the delivery of our solutions and
products, and materially and adversely affect our business and results of operations.

We rely on in part third-party data center hosting facilities and cloud computing platform
providers located in China. We also rely on computer hardware purchased from, software
licensed from, and cloud computing platforms provided by, third parties in order to offer our
solutions and products. Any damage to, or a failure of, our systems generally, including systems
of our third-party platform providers, could affect delivery of our solutions and products. Any of
this would create a material and adverse effect on our attrition rates and our ability to attract new
clients, all of which would reduce our revenue. Our business and reputation may also be harmed
if our clients, or potential clients, believe that our products and services are unreliable.

We do not control the operation of any of these facilities provided by third-party providers,
which may be vulnerable to damage or interruption from earthquakes, floods, fires, power loss,
telecommunications failures, and similar events. These facilities may also be subject to
break-ins, sabotage, intentional acts of vandalism and similar misconduct, as well as local
administrative actions, changes to legal or regulatory requirements and litigious proceedings to
stop, limit or delay operations. Despite precautions taken by our third-party providers at these
facilities, such as disaster recovery and business continuity arrangements, the occurrence of an
act of terrorism or natural disaster, a decision to close the facilities without adequate notice or
other unanticipated problems at these facilities could result in lengthy interruptions in our
services.
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Additionally, these hardware, software, data and cloud computing platforms may not
continue to be available to us at reasonable prices, on commercially reasonable terms, or at all.
If we lose our right to use any of these hardware, software or cloud computing platforms, this
could significantly increase our expenses or otherwise result in delays in the provisioning of our
services until equivalent technology is either developed by us, or, if available, is identified,
obtained through purchase or license and integrated into our services. If the performance of
such third parties proves unsatisfactory, or if any of them violates its contractual obligations to
us, we may need to replace such third-party and/or take other remedial action, which could result
in additional costs and materially and adversely affect the products and services we provide to
our clients. Further, the financial condition of our third-party providers may deteriorate over the
course of our contract term with them, which may also impact the ability of such third-party to
provide the agreed services, and have a material adverse effect on the services we provide our
clients, and our results of operations.

We rely upon effective interoperation with mobile operating systems, networks and
mobile devices which are beyond our control.

We make some of our products available across a variety of mobile operating systems and
devices. For example, SIC supports both computer desktop version and a mobile version. We
are dependent on the interoperability of our apps with popular mobile devices and mobile
operating systems that we do not control, such as Android and iOS. Any changes in such mobile
operating systems or devices that decrease the functionality of our apps or give preferential
treatment to competing products may materially and adversely affect usage of our services.
Further, if the number of platforms for which we develop our apps increases, which is typically
seen in the dynamic and fragmented mobile internet market in China, it will result in an increase
in our costs and expenses. In order to deliver high-quality solutions and products, it is important
that our services work well across a range of mobile operating systems, networks, and mobile
devices which standards that we do not control. If it becomes difficult for our users to access and
use our solutions and products, particularly on their mobile devices, our user growth and user
engagement could be harmed, which in turn may adversely affect our business, financial
condition and results of operations.

We have limited insurance coverage.

We face various risks in connection with our businesses. During the Track Record Period,
we had not maintained insurance policies which cover potential losses or damages in respect of
our operations including our servers, computers and other properties owned by us. We do not
maintain third party insurance in respect of our operations as it is neither industry practice nor a
mandatory requirement under PRC law. We believe that our insurance practice is consistent with
coverage for other companies in our industry in China. We may be held liable for losses,
damages or injuries caused to third parties or their properties by an accident caused by us. See
“Business—Insurance” in this document. The occurrence of certain events including explosions
and fire may result in an interruption to our operations and cause substantial losses or liabilities.
If we incur substantial losses or liabilities and our insurance coverage is unavailable or
inadequate to cover such losses or liabilities, our financial condition and results of operations
may be materially and adversely affected.
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We may be subject to intellectual property infringement claims brought against us by
others.

As we face increasing competition and as litigation becomes more common in China in
resolving commercial disputes, we face a higher risk of being subject to intellectual property
infringement claims. A successful infringement claim against us could result in monetary liability
or a material disruption in the conduct of our business. Although we require our employees not to
infringe others’ intellectual property, we cannot be certain that our solutions and products,
content and brand name do not or will not infringe on valid patents, trademarks, copyrights or
other intellectual property rights held by third parties. We may be subject to legal proceedings
and claims from time to time relating to the intellectual property of others in the ordinary course
of our business.

We may incur substantial expenses in defending against third-party infringement claims,
regardless of their merit. As a result, due to diversion of management time, expenses required to
defend against any claim and the potential liability associated with any lawsuit, any significant
litigation could significantly harm our business, financial condition and results of operations. If
we were found to have infringed the intellectual property rights of a third party, we could be liable
to that party for license fees, royalty payments, lost profits or other damages, and the owner of
the intellectual property may be able to obtain injunctive relief to prevent us from using the
technology, software or brand name in the future. If the amount of these payments were
significant, if we were prevented from incorporating certain technology or software into our
solutions and products or if we were prevented from using our brand name, our business could
be significantly harmed.

We could incur substantial costs in protecting or defending our intellectual property
rights, and any failure to protect our intellectual property could adversely affect our
business, results of operations and financial condition.

Our success depends, in part, on our ability to protect our brand and the proprietary
methods and technologies that we develop under trademarks, copyrights, patents and other
intellectual property laws in China so that we can prevent others from using our intellectual
properties and proprietary information. As at the Latest Practicable Date, we had 188 registered
trademarks, 98 registered copyrights for software products, eight registered copyrights for
works, 11 patents and 43 registered domain names. We also had 15 trademarks and 31 patents
which were under application for registration in the PRC that we believe are material to our
business. See “Business—Intellectual Property” in this document and “Statutory and General
Information—B. Further Information about Our Business—2. Intellectual Property of Our Group”
in Appendix IV to this document. There can be no assurance that any intellectual property that
have been issued or that may be issued in the future will provide significant protection for our
intellectual property. If we fail to protect our intellectual property rights adequately, our
competitors might gain access to our technology and our business, results of operations and
financial condition may be adversely affected.
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There can be no assurance that the particular forms of intellectual property protection that
we seek, including business decisions about when to file trademark applications and copyrights
applications, will be adequate to protect our business. We may have to spend significant
resources to monitor and protect our intellectual property rights. Litigation may be necessary in
the future to enforce our intellectual property rights, determine the validity and scope of our
proprietary rights or those of others, or defend against claims of infringement or invalidity. Such
litigation could be costly, time-consuming and distracting to management, result in a diversion of
significant resources, the narrowing or invalidation of portions of our intellectual property and
have an adverse effect on our business, results of operations and financial condition. Our efforts
to enforce our intellectual property rights may be met with defenses, counterclaims and
countersuits attacking the validity and enforceability of our intellectual property rights or alleging
that we infringe the counter claimant’s own intellectual property. Any of our trademarks,
copyrights or other intellectual property rights could be challenged by others or invalidated
through administrative process or litigation.

We protect our intellectual property through a combination of copyright, trademark, patent,
trade secret and other intellectual property laws as well as confidentiality agreements with our
employees, suppliers, clients and others. The agreements we enter into with our employees also
provide that all inventions, developments, works of authorship and other intellectual properties
created by them during the course of their employment are our property. These agreements may
not effectively prevent disclosure of our confidential information, and it may be possible for
unauthorized parties to copy our software or other proprietary technology or information, or to
develop similar software independently with us lacking an adequate remedy for unauthorized
use or disclosure of our confidential information. In addition, others may independently discover
our trade secrets and proprietary information, and in these cases we would not be able to assert
any trade secret rights against those parties. Costly and time-consuming litigation could be
necessary to enforce and determine the scope of our proprietary rights, and failure to obtain or
maintain trade secret protection could adversely affect our competitive business position.

We cannot be certain that our means of protecting our intellectual property and proprietary
rights will be adequate or that our competitors will not independently develop similar technology.
If we fail to meaningfully protect our intellectual property and proprietary rights, our business,
results of operations and financial condition could be adversely affected.

We rely on third-party platforms to offer online store staff training services.

Certain of our Media Channels such as The Pharmacy Folks allow retail pharmacy staff to
watch online training videos through a leading online video platform in the PRC. During the Track
Record Period and up to the Latest Practicable Date, we were not able to obtain the Audio-Visual
License because only a wholly state-owned enterprise or a state-controlled enterprise can apply
for the Audio-Visual License. We offer our videos through a leading online video platform in the
PRC that holds the Audio-Visual License by redirecting those employees and playing
educational videos on its platform. We cannot assure you that we will be able to continue to offer
our videos through this online video platform or be able to offer our videos through other
third-party online video platforms available on the market in the future. In addition, we cannot
assure you that we will be able to negotiate commercially acceptable terms with these third-party
platforms. Therefore, any of the above events may adversely affect our business, financial
condition and results of operations.
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Our financial assets at fair value through profit or loss are subject to uncertainties in
accounting estimates. Fluctuations in the changes in fair value of our financial assets and
liabilities would affect our business, financial condition and results of operations.

During the Track Record Period, we invested in unlisted investments, which represented
certain financial products issued by commercial banks in China. As at 31 December 2019, 2020
and 2021, our financial assets at fair value through profit or loss amounted to RMB181.0 million,
RMB356.7 million and RMB373.4 million, respectively. The fair value changes of our
investments measured at fair value through profit or loss may negatively affect our financial
performance. In the application of our accounting policies, our management is required to make
judgments, estimates and assumptions about the carrying amounts of certain assets and
liabilities. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Therefore, actual results may differ from these
accounting estimates. See “Accountant’s Report—Note 20” in Appendix | to this document. As
such, we believe that our financial assets at fair value through profit or loss are subject to the
accounting estimates and judgments and therefore warrant particular attention. If the fair value
of our financial assets at fair value through profit or loss were to fluctuate, our business, financial
condition and results of operations could be materially adversely affected.

We may be unable to obtain future financing on favorable terms, or at all, to fund expected
capital expenditure, potential opportunistic acquisitions and working capital
requirements.

We may at some stage in the future require funding for capital expenditure, potential
opportunistic acquisitions or working capital requirements. The actual amount and timing of
future financing may depend on several factors, among others, new business opportunities,
opportunities for inorganic growth, regulatory changes, economic conditions, technological
changes and market developments. Our sources of additional funding, if required, may include
the incurrence of debt or the issue of equity or debt securities or a combination of both. If we
decide to raise additional funds through the incurrence of debt, our interest and debt repayment
obligations will increase, and this could have a significant effect on our profitability and cash
flows and we may be subject to additional covenants, which could limit our ability to access cash
flows from operations.

Similarly, our working capital requirements may increase due to various factors including
growth in our businesses. In case there are insufficient cash flows to meet our working capital
requirements or we are unable to arrange the same from other sources or there is delay in
disbursement of arranged funds, it may adversely affect our operations and profitability. These
factors may result in borrowings and if there is any increase in the interest rates for such
borrowings, it may adversely affect our operations and profitability. A disproportionate increase
in our working capital requirements may result in us incurring borrowing costs, which may have
a material and adverse effect on our financial condition and results of operations.
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Further, our ability to arrange for additional funds on acceptable terms is subject to a variety
of uncertainties, including our future financial condition, results of operations and cash flows;
economic, political conditions and market demand for our solutions and products; costs of
financing, liquidity and overall condition of financial and capital markets in China and
internationally; receipt of applicable business licenses, approvals and other risks associated
with our businesses; and limitations on our ability to raise capital in capital markets and
conditions of China and other capital markets. Any such inability could have a material and
adverse effect on our business and results of operations.

We face certain risks relating to the real properties that we lease.

As at the Latest Practicable Date, we did not own any properties and leased (i) 18 units
located in Guangzhou, Guangdong province with an aggregate gross floor area of approximately
3,302.4 sq.m. and (ii) six units with an aggregate gross floor area of approximately 488.3 sq.m.
in Beijing which were used for office purposes. In the unlikely event that the property owners
refuse to renew our lease, we cannot assure you that suitable alternative locations are readily
available on commercially reasonable terms, or at all, and if we are unable to relocate our
operations in a timely manner, our operations may be affected.

Our lessors are required to comply with various laws and regulations to enable them to
lease effective titles of their properties for our use. Failure to do so may subject the lessors to
monetary fines or other penalties and may lead to the invalidation or termination of our leases by
competent government authorities, and therefore may adversely affect our ability to use the
leased properties.

As at the Latest Practicable Date, the lease agreements for ten of our leased properties had
not been registered with the PRC governmental authorities as required by PRC laws. Although
the failure to do so does not in itself invalidate the leases, we may be ordered by the PRC
governmental authorities to rectify such non-compliance and, if such non-compliance were not
rectified within a given period of time, we may be subject to fines imposed by PRC governmental
authorities ranging from RMB1,000 and RMB 10,000 for each of our lease agreements that have
not been registered with the relevant PRC governmental authorities. See
“Business—Properties” in this document.

As at the Latest Practicable Date, we are not aware of any regulatory or governmental
actions, claims or investigations being contemplated or any challenges by third parties to our
use of our leased properties or those lease agreements which have not been registered with the
governmental authorities. However, we cannot assure you that the governmental authorities will
not impose fines on us due to our failure to register any of our lease agreements, which may
negatively impact our financial condition.
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Our failure to provide high-quality client services may materially and adversely impact
our brand, business, financial condition, and results of operations.

We believe our focus on client services and support is critical to attracting new clients,
retaining existing clients and growing our business. We have invested in training our client
support team and improving the quality of our client services. However, our client services team
may not be able to maintain a high standard for themselves going forward for reasons such as
budgetary constraints and employee losses, which could adversely affect our reputation and
ability to retain and bring in clients.

We may not be able to conduct our sales and marketing cost-effectively and we are
subject to limitations in promoting our business.

Due to the technical nature of solutions and products, we mainly rely on our direct sales to
conduct sales and marketing activities and drive sales of our solutions and products. If we fail to
conduct our sales and marketing activities in a cost-effective way, we may incur considerable
marketing expenses, which could adversely affect our business and operating results.
Additionally, our brand promotion and marketing activities may not be well received by clients
and may not result in the levels of sales that we anticipate. Meanwhile, marketing approaches
and tools in the market for our solutions and products to the healthcare insights value chain in
China are evolving, which may further require us to enhance our marketing approaches and
experiment with new marketing methods to keep pace with industry developments and client
preferences. Failure to introduce new marketing approaches in a cost-effective manner could
reduce our market share and materially and adversely affect our financial condition, results of
operations and profitability.

We may be involved in legal proceedings and commercial or contractual disputes, which
could have a material and adverse effect on our business, financial condition and results
of operations.

We may be involved in legal proceedings and commercial or contractual disputes in the
ordinary course of our business. We cannot assure you that we will not be involved in various
legal and other disputes in the future, which may expose us to additional risks and losses. In
addition, we may have to pay legal costs associated with such disputes, including fees relating
to appraisal, auction, execution and legal advisory services. Litigation and other disputes may
lead to inquiries, investigations and proceedings by regulatory authorities and other
governmental agencies and may result in damage to our reputation, additional operating costs
and diversion of resources and management’s attention from our core business. The disruption
of our business due to judgment, arbitration and legal proceedings against us or adverse
adjudications in proceedings against our Directors, senior management or key employees may
have a material and adverse effect on our reputation and our financial condition, results of
operations and prospects.
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The COVID-19 pandemic presents challenges to our business and the effects of the
pandemic could adversely affect our business, financial condition and results of
operations.

Since December 2019, a novel strain of coronavirus, later named COVID-19, has severely
impacted China and many other countries and the global economy, resulting in lockdowns, travel
restrictions, closures of workplaces and facilities, quarantines and other related measures
imposed by the PRC Government and other countries around the world. The COVID-19
pandemic, as well as the restrictions imposed and actions taken by the national and local
governments and society as a whole in response to the COVID-19 pandemic, could present
significant challenges and uncertainties.

In response to the outbreak of COVID-19, we canceled or postponed certain in-person
events and large-scale events of our Data-driven Publications and Events. In particular, we
canceled a semi-annual Retail Sales Event which was originally scheduled to be held in the first
half of 2020 resulting in an estimated loss of approximately RMB5 million in revenue and
postponed our Merchandise Trading Event from March to June in 2020. These events generally
resumed in 2021 but our 2021 Industry Prospect Event was postponed from August to
September. In response to domestic travel restrictions and other government measures amidst a
surge of COVID-19 cases in the first quarter of 2022, we also postponed the 2022 Merchandise
Trading Event that was normally scheduled to be held in March to the end of May. We have also
postponed other offline events, such as precision marketing campaigns launched in pharmacy
stores, on-site training and other smaller scale events, and rearranged for some of them to be
held online instead. Although the Chinese economy has been recovering steadily from the
impact of COVID-19 since the second half of 2020, any recurrence of the COVID-19 outbreak in
China, such as the recurrence of COVID-19 around the end of 2020 and the first quarter of 2022,
or continuance of the outbreak in other parts of the world could adversely impact our business
operations or the business operations of our clients and therefore in turn have an adverse impact
on our business, results of operations and financial condition.

Failure to contain the further spread of COVID-19 will prolong and exacerbate the general
economic downturn. While the potential impact and duration of the COVID-19 pandemic on the
global economy and our business in particular may be difficult to assess or predict, the pandemic
has resulted in, and may continue to result in, significant disruption of global financial markets,
which may reduce our ability to access capital or our clients’ ability to pay us, which could
negatively affect our liquidity. Our business operations could be disrupted if any of our
employees is suspected of having these or any other epidemic disease, since it could require our
employees to be quarantined and/or our offices to be closed for disinfection or other remedial
measures. There remains substantial uncertainties about the dynamic of the COVID-19
pandemic, which may have potential continuing impacts on subsequent periods if the pandemic
and the resulting disruption were to extend over a prolonged period. To the extent the global
spread of COVID-19 and deterioration cannot be contained, the risks and uncertainties set forth
in this document may be exacerbated or accelerated at a heightened level. In order to facilitate
the recovery of the economy of the PRC from the outbreak of COVID-19 pandemic, the PRC
Government implemented a series of policies to stimulate economic growth and for corporate
relief in 2020. Pursuant to the applicable policies, we were entitled to social insurance premium
exemptions and COVID-19-related rent concessions. These exemptions and concessions were
non-recurring in nature and may be terminated after the end of the COVID-19 pandemic. For
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more information on the impact of the COVID-19 pandemic on our business, see
“Summary—Recent Developments—Impact of the COVID-19 Outbreak” in this document.

Natural disasters, diseases, terrorist attacks, or armed conflicts and increased hostilities
may adversely affect our physical offices, our internet access, our telecommunication
networks, our technology platforms and our financial performance.

Any outbreak of communicable disease in the PRC or cities, in which we operate, could
have an adverse effect on our business. If any of our employees are affected by any
communicable disease outbreaks, we may be required to temporarily shut down our offices and
to prohibit our employees from going to work to circumvent the spread of the disease. If such
events occur, we may take a longer time and/or fail to deliver our solutions and products. Failure
to meet our clients’ expectations can damage our reputation and may lead to loss of business
and may affect our ability to attract new clients which in turn may adversely affect our prospects,
business, operations and financial results.

Natural disasters (including earthquakes, typhoons and tsunamis), outbreak of diseases,
terrorist attacks or armed conflicts and increased hostilities adversely affect the regional and
global financial markets, and adversely affect our physical offices, our internet access,
telecommunications networks, our technology platforms and our financial performance. There
can be no guarantee that we will not be subject to any such incident in the future, and the
occurrence of any of these incidents may result in a loss of business confidence or result in
disruptions to our business operations, both of which may materially and adversely affect our
business, financial performance and financial condition.

RISKS RELATING TO OUR CONTRACTUAL ARRANGEMENTS

The PRC Government may determine that the Contractual Arrangements do not comply
with applicable PRC laws and regulations, which may subject us to severe penalties, and
our business may be materially and adversely affected.

PRC laws and regulations impose certain restrictions or prohibitions on foreign ownership
of companies that engage in a number of business activities, including the production and
publication of videos and the provision of value-added telecommunication services, such as
internet information services and internet data center services, unless certain exceptions are
available. In particular, under the Special Administrative Measures (Negative List) for the Access
of Foreign Investment (2021 Version) (the “Negative List”), and other applicable PRC laws,
foreign investors are prohibited from holding equity interest in any enterprise holding a Radio
and Television Program Production and Operation Permit, and are not allowed to own more than
50% of the equity interests in a value-added telecommunication service provider (except for
e-commerce, domestic multi-party communications, storage-forwarding and call centers). Our
Consolidated Affiliated Entities engage in the production and publication of videos during the
course of their businesses and intend to be engaged in the provision of value-added
telecommunication services, such as internet information services and internet data center
services (including internet resources cooperation services).
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We are a company incorporated under the laws of the Cayman Islands and our PRC
subsidiaries are considered foreign-invested enterprises. Accordingly, our engagement in the
production and publication of videos or provision of the value-added telecommunication
services, such as internet information services and internet data center services (including
internet resources cooperation services) should be subject to foreign ownership restrictions
under PRC laws. To ensure compliance with PRC laws and regulations, we conduct our business
in China through our Contractual Arrangements. We have entered into the Contractual
Arrangements, through which WFOE acquired effective control over the financial and
operational policies of our Consolidated Affiliated Entities and have become entitled to all the
economic benefits derived from their operations, which we are entitled to by virtue of the equity
interests we hold. See “Contractual Arrangements” in this document.

It is uncertain whether any new PRC laws or regulations relating to variable interest entity
structures will be adopted or, if adopted, what they would provide. If the ownership structure,
contractual arrangements and businesses of our PRC subsidiaries or our Consolidated Affiliated
Entities are found to be in violation of any existing or future PRC laws or regulations, or WFOE
or our Consolidated Affiliated Entities fails to obtain or maintain any of the required permits or
approvals, the relevant PRC regulatory authorities would have broad discretion to take action in
dealing with such violations or failures, including:

revoking the business and operating licenses of such entities;

° shutting down our servers or blocking our website, or discontinuing or placing
restrictions or onerous conditions on our operations through any transactions between
WFOE and our Consolidated Affiliated Entities;

e imposing fines, confiscating the income from WFOE or our Consolidated Affiliated
Entities, or imposing other requirements with which we or our Consolidated Affiliated
Entities may not be able to comply;

° requiring us to restructure our ownership structure or operations, including terminating
the contractual arrangements with our Consolidated Affiliated Entities and
deregistering the equity pledge of our Consolidated Affiliated Entities, which, in turn,
would affect our ability to consolidate, derive economic interests from, or exert
effective control over our Consolidated Affiliated Entities, or in such a way as to compel
us to establish new entities, re-apply for the necessary licenses or relocate our
businesses, staff and assets;

. discontinuing or restricting the operations of any related-party transactions among the
relevant Consolidated Affiliated Entities we control through the Contractual
Arrangements and the other members of our Group;

° restricting or prohibiting our Group from receiving the service fees under the
Contractual Arrangements;

° restricting or prohibiting our use of the [REDACTED] of this [REDACTED] or other
financing activities we may conduct to finance our business and operations in China,
and taking other regulatory or enforcement actions that could be harmful to our
business;
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° confiscating any of our income that they deem to be obtained through illegal
operations;

e discontinuing or placing restrictions or onerous conditions on our operations; or

° imposing additional conditions or requirements with which we may not be able to
comply.

If any of the above penalties or restrictions are imposed on us, our business, financial
condition, results of operations and prospects may be materially and adversely affected. In
addition, if the imposition of any of these penalties causes us to lose the rights to direct the
activities of our Consolidated Affiliated Entities or our right to receive their economic benefits, we
would no longer be able to consolidate such entities into our financial statements, which could
materially and adversely affect our financial condition and results of operations.

Our current corporate structure and business operations may be affected by the newly
enacted FIL.

On 15 March 2019, the NPC approved the FIL, which took effect on 1 January 2020. Along
with the FIL, the Implementing Regulation of Foreign Investment Law ({3 A R 44 5 40 5% £ &
HEMEH])) promulgated by the State Council and the Interpretation of the Supreme People’s
Court on Several Issues Concerning the Application of the Foreign Investment Law ({1 A Rk
5 [ A 48 ) e 3 N B G B A o 8 TR ) A7 T T E Y fR B ) ) promulgated by the Supreme People’s
Court became effective on 1 January 2020. Since the FIL and its current implementation and
interpretation rules are relatively new, uncertainties still exist in relation to their further
application and improvement. According to the FIL, the “foreign investment” refers to investment
activities carried out directly or indirectly by foreign natural persons, enterprises or other
organizations (“Foreign Investor(s)”), including the following: (1) Foreign Investors establishing
foreign-invested enterprises in China alone or collectively with other investors; (2) Foreign
Investors acquiring shares, equities, properties or other similar rights of Chinese domestic
enterprises; (3) Foreign Investors investing in new projects in China alone or collectively with
other investors; and (4) Foreign Investors investing through other ways prescribed by laws,
regulations or guidelines of the State Council. The FIL and its current implementation and
interpretation rules do not explicitly classify whether variable interest entities that are controlled
through contractual arrangements would be deemed as foreign-invested enterprises if they are
ultimately “controlled” by foreign investors.

However, it has a catch-all provision under the definition of “foreign investment” that
includes investments made by foreign investors in China through other means as provided by
laws, administrative regulations or the State Council. Therefore it still leaves leeway for future
laws, administrative regulations or provisions of the State Council to provide for contractual
arrangements as a form of foreign investment. Therefore, there can be no assurance that our
control over our Consolidated Affiliated Entities through the Contractual Arrangements will not
be deemed as a foreign investment in the future.
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The FIL grants national treatment to foreign-invested entities, except for those
foreign-invested entities that operate in industries specified as either “restricted” or “prohibited”
from foreign investment in a “negative list”. The FIL provides that foreign-invested entities
operating in “restricted” or “prohibited” industries will require market entry clearance and other
approvals from relevant PRC governmental authorities. Pursuant to Negative List and the
Catalog of Industries for Encouraging Foreign Investment (2020 Version), the production and
publication of videos and value-added telecommunication services we provide or will provide fall
within the prohibited and restricted categories, respectively. It remains unclear whether the
“negative list” to be published pursuant to the FIL will differ from the current negative list. If our
control over our Consolidated Affiliated Entities through the Contractual Arrangements is
deemed as a foreign investment in the future, and any business of our Consolidated Affiliated
Entities is “restricted” or “prohibited” from foreign investment under the “negative list” effective at
the time, we may be deemed to be in violation of the FIL, the Contractual Arrangements that
allow us to have control over our Consolidated Affiliated Entities may be deemed as invalid and
illegal, and we may be required to unwind the Contractual Arrangements and/or restructure our
business operations, including disposing of our Consolidated Affiliated Entities, any of which
may have a material and adverse effect on our business operations. In the event that our
Company no longer has a sustainable business after the aforementioned unwinding of the
Contractual Arrangements or disposal or such measures are not complied with, the
[REDACTED] may take enforcement actions against us which may have a material and adverse
effect on the [REDACTED] of our Shares or even result in the [REDACTED] of our Company.
See “Contractual Arrangements—Development in the PRC Legislation of Foreign Investment” in
this document.

Our Contractual Arrangements may not be as effective in providing control over the
Consolidated Affiliated Entities as direct ownership.

We have relied and expect to continue to rely on the Contractual Arrangements to operate
and conduct our operations and hold the ICP licenses and Radio and Television Program
Production and Operation Permit (B#EHLH H®/AELEFF#) in China. See “Contractual
Arrangements” in this document. The Contractual Arrangements may not be as effective in
providing us with control over such businesses as a direct equity ownership structure. If we had
ownership of the equity interests in our Consolidated Affiliated Entities, we would be able to
exercise our rights as a direct or indirect holder of the equity interest in our Consolidated
Affiliated Entities to effect changes in the board of directors of our Consolidated Affiliated
Entities, which in turn could effect changes, subject to any applicable fiduciary obligations, at the
management level. However, under our Contractual Arrangements, if our Consolidated Affiliated
Entities, the VIE Shareholders or the Other VIE Shareholders fail to perform their respective
obligations under the Contractual Arrangements, we cannot exercise the shareholders’ rights to
direct such corporate action as we would if we had direct ownership of the equity interests in our
Consolidated Affiliated Entities. However, under the Contractual Arrangements, we would rely on
legal remedies under PRC law for breach of contract in the event that our Consolidated Affiliated
Entities, the VIE Shareholders and the Other VIE Shareholders did not perform their obligations
under the Contractual Arrangements. These legal remedies may not be as effective as direct
ownership in providing us with control over the Consolidated Affiliated Entities.
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If the parties under the Contractual Arrangements refuse to carry out our directions in
relation to everyday business operations, we will be unable to maintain effective control over the
operations of our Consolidated Affiliated Entities and may lose control over the assets owned by
our Consolidated Affiliated Entities. If we were to lose effective control over our Consolidated
Affiliated Entities, it may negatively influence our ability to consolidate the financial results of our
Consolidated Affiliated Entities with our financial results. In addition, losing effective control over
our Consolidated Affiliated Entities may negatively impact our operational efficiency and brand
image. Further, losing effective control over our Consolidated Affiliated Entities may impair our
access to their cash flow from operations, which may reduce our liquidity.

Any failure by the Consolidated Affiliated Entities or their shareholders to perform their
obligations under our Contractual Arrangements with them would have a material and
adverse effect on our business.

If our Consolidated Affiliated Entities or their shareholders fail to perform their respective
obligations under the Contractual Arrangements, we may have to incur substantial costs and
expend additional resources to enforce such arrangements. We may also have to rely on legal
remedies under PRC law, including seeking specific performance or injunctive relief, and
contractual remedies, which we cannot assure you will be sufficient or effective under PRC law.
For example, if the VIE Shareholders or Sinohealth Information was to refuse to transfer their
equity interests in Sinohealth Information or its subsidiaries to us or our designee if we exercise
the purchase option pursuant to these contractual arrangements, or if they were otherwise to act
in bad faith toward us, then we may have to take legal actions to compel them to perform their
contractual obligations.

All the agreements under our Contractual Arrangements are governed by PRC law and
provide for the resolution of disputes through arbitration in China. Accordingly, these contracts
would be interpreted in accordance with PRC law and any disputes would be resolved in
accordance with PRC legal procedures. The Contractual Arrangements contain provisions to the
effect that the arbitral tribunal may award remedies over the shares and/or assets of the
Consolidated Affiliated Entities, injunctive relief or order the winding up of the Consolidated
Affiliated Entities. These agreements also contain provisions to the effect that courts of
competent jurisdictions are empowered to grant interim remedies in support of the arbitration
pending the formation of an arbitral tribunal. However, under PRC laws, these terms may not be
enforceable. Also, interim remedies or enforcement order granted by overseas courts such as
Hong Kong and Cayman Islands may not be recognizable or enforceable in the PRC. Meanwhile,
there are very few precedents and little formal guidance as to how contractual arrangements in
the context of a variable interest entity should be interpreted or enforced under PRC law. There
remain significant uncertainties regarding the ultimate outcome of such arbitration should legal
action become necessary. In addition, under PRC law, rulings by arbitrators are final, parties
cannot appeal the arbitration results in courts, and if the losing parties fail to carry out the
arbitration awards within a prescribed time limit, the prevailing parties may only enforce the
arbitration awards in PRC courts through arbitration award recognition proceedings, which
would require additional expenses and delay. In the event we are unable to enforce the
Contractual Arrangements, or if we suffer significant delay or other obstacles in the process of
enforcing our Contractual Arrangements, we may not be able to exert effective control over our
Consolidated Affiliated Entities, and our ability to conduct our business may be negatively
affected. See “—Risks Relating to Doing Business in the PRC—Uncertainties in the
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interpretation and enforcement of PRC laws and regulations could limit the legal protections
available to you and us” in this section.

In addition, VIE Shareholders or the Other VIE Shareholders may be involved in personal
disputes with third parties or other incidents that may have an adverse effect on their respective
equity interests in the Consolidated Affiliated Entities and the validity or enforceability of our
Contractual Arrangements. If such third party claim is supported by the court, the relevant equity
interest may be obtained by a third party who is not subject to obligations under our Contractual
Arrangements, which could result in a loss of the effective control over the Consolidated
Affiliated Entities in question by us.

Similarly, if any of the equity interests of Consolidated Affiliated Entities is inherited by a
third party with whom the Contractual Arrangements are not binding, we could lose our control
over the corresponding Consolidated Affiliated Entities or have to maintain such control by
incurring unpredictable costs, which could cause significant disruption to our business and
operations and harm our financial condition and results of operations.

We may lose the ability to use, or otherwise benefit from, the licenses, approvals and
assets held by any of our Consolidated Affiliated Entities if any of them declares
bankruptcy or becomes subject to a dissolution or liquidation proceeding.

Our Consolidated Affiliated Entities contributed to part of our revenue, and hold some of our
operational assets and licenses, approvals and assets that are necessary for the operation of
our business. The Contractual Arrangements contain terms that specifically obligate the equity
holders of the Consolidated Affiliated Entities to ensure the valid existence of the Consolidated
Affiliated Entities and restrict the disposition of material assets or any equity interest of the
Consolidated Affiliated Entities. However, in the event the equity holders of the Consolidated
Affiliated Entities breach the terms of the Contractual Arrangements and voluntarily liquidate our
Consolidated Affiliated Entities, or our Consolidated Affiliated Entities declares bankruptcy and
all or part of its assets become subject to liens or rights of third-party creditors, or are otherwise
disposed of without our consent, we may be unable to operate some or all of our business or
otherwise benefit from the assets held by the Consolidated Affiliated Entities, which could have
a material and adverse effect on our business, financial condition and results of operations.
Furthermore, if any of these Consolidated Affiliated Entities undergoes a voluntary or involuntary
liquidation proceeding, its equity holders or unrelated third party creditors may claim rights to
some or all of its assets, thereby hindering our ability to operate our business as well as
constraining our growth.

The shareholders or owners of our Consolidated Affiliated Entities may have conflicts of
interest with us, which may materially and adversely affect our business and financial
condition.

Our control over our Consolidated Affiliated Entities is based upon the Contractual
Arrangements we have entered into with, among others, WFOE, our Consolidated Affiliated
Entities, the VIE Shareholders and the Other VIE Shareholders. The VIE Shareholders and the
Other VIE Shareholders may potentially have conflicts of interest with us and breach their
contracts or undertakings with us if it would further their own interests or if they otherwise act in
bad faith. We cannot assure you that when conflicts of interest arise between us on the one
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hand, and the other parties to the Contractual Arrangements in respect of our Consolidated
Affiliated Entities on the other hand, the VIE Shareholders and the Other VIE Shareholders will
act completely in our interests or that the conflicts of interest will be resolved in our favor. In the
event that such conflicts of interest cannot be resolved in our favor, we would have to rely on
legal proceedings which could result in disruption to our business and we are subject to
uncertainty as to the outcome of any such legal proceedings. If we are unable to resolve such
conflicts, our business, financial conditions and results of operations could be materially and
adversely affected.

Our exercise of the option to acquire the equity interests in and/or the relevant assets of
Consolidated Affiliated Entities may be subject to certain limitations and we may incur
substantial costs.

Pursuant to the Contractual Arrangements, WFOE or its designated person(s) has the
exclusive right to purchase all or any part of the equity interest in Sinohealth Information and its
subsidiaries from the VIE Shareholders and Sinohealth Information, respectively, for a
consideration of RMB1 or a minimum purchase price permitted under the then applicable PRC
laws. The equity transfer may be subject to filings with relevant governmental authorities or their
local competent branches. In addition, the equity transfer price may be subject to review and tax
adjustment by the relevant tax authority. If the relevant PRC authorities determine that the
purchase prices for acquiring such equity interests and/or assets are below the market value,
they may require WFOE or its designated third party to pay corporate income tax with reference
to the market value. The amount of the tax may be substantial, which could materially and
adversely affect our business, financial conditions and results of operations.

The Contractual Arrangements may be subject to scrutiny by PRC tax authorities and
additional tax may be imposed, which may materially and adversely affect our results of
operations and the value of your investment.

Under applicable PRC laws and regulations, arrangements and transactions among related
parties may be subject to audit or challenge by the PRC tax authorities. We could face material
and adverse tax consequences if the PRC tax authorities determine that the terms of any of our
Contractual Arrangements do not represent an arm’s-length price and adjust any of the
Consolidated Affiliated Entities’ income in the form of a transfer pricing adjustment. A transfer
pricing adjustment could increase our tax liabilities. In addition, the PRC tax authorities may
have reason to believe that our subsidiaries or Consolidated Affiliated Entities are avoiding or
evading their tax obligations, and we may not be able to rectify such contravention within the
time limit set by the PRC tax authorities or at all. As a result, the PRC tax authorities may impose
late payment fees and other penalties on us for under-paid taxes, which could materially and
adversely affect our business, financial conditions and results of operations.

RISKS RELATING TO DOING BUSINESS IN THE PRC
Changes in the PRC economic, political and social conditions, as well as governmental
policies, could have a material and adverse effect on our business, financial condition,

results of operations and prospects.

Substantially all of our assets and operations are located in the PRC. As a result, our
business, financial condition, results of operations and prospects are affected by the economic,
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political and legal developments in the PRC. The economy of the PRC differs from the
economies of most developed countries in many respects, including with respect to the amount
of government involvement, level of development, growth rate, control of foreign exchange and
allocation of resources. The PRC Government continues to exercise significant control over the
economic growth of the PRC through strategically allocating resources, controlling payments of
foreign currency-denominated obligations, setting monetary policy and providing preferential
treatment to particular industries or companies. In recent years, the PRC Government has
implemented measures emphasizing the utilization of market forces in reforming the economy.
These economic reform measures may be adjusted or modified or applied inconsistently from
industry to industry, or across different regions of the country. As a result, some of these
measures may have an adverse effect on us.

While China’s economy has experienced significant growth over the past few decades,
growth has been uneven across different regions and economic sectors and there is no
assurance that such growth can be sustained or is sustainable. The growth rate of the Chinese
economy has gradually slowed since 2010, and there is considerable uncertainty with respect to
the ongoing impact of COVID-19 on the Chinese and global economies. Any prolonged
slowdown in the Chinese economy may reduce our clients’ demand for our solutions and
products and materially and adversely affect our business and results of operations.
Furthermore, any adverse changes in the policies of the PRC Government or in the laws and
regulations in China could have a material and adverse effect on the overall economic growth of
China. Such developments could adversely affect our business and results of operations, lead to
reduction in demand for our solutions and products and adversely affect our competitive
position.

In addition, economic conditions in China are sensitive to global economic and political
conditions, as well as changes in domestic economic and political policies and the expected or
perceived overall economic growth rate in China. An unfavorable financial or economic
environment in recent years, including as a result of continued global financial uncertainties and
the tension of trade war between China and the United States, have had and may continue to
have an adverse impact on investors’ confidence and financial markets in China. Such volatile
market conditions as a result of international politics may create lasting impacts to the industries
our clients operate in and negatively affecting their demand for our solutions and products.
Moreover, concerns over capital market volatility, issues of liquidity, inflation, geopolitical issues,
the availability and cost of credit and concerns about the rate of unemployment have resulted in
adverse market conditions in China. The underlying difficulty in forecasting the direction and
strength of economic cycles, as well as social conditions continue to impede our ability to predict
future demands for our solutions and products. Any severe or prolonged slowdown or instability
in the global or China’s economy may materially and adversely affect our business, financial
condition and results of operations.

Uncertainties in the interpretation and enforcement of PRC laws and regulations could
limit the legal protections available to you and us.

The PRC legal system is a civil law system and its laws and regulations are based on written
statutes, and past court judgments may be cited only for reference. Since 1979, the PRC
Government has committed to developing and refining its legal system and has achieved
significant progress in the development of its laws and regulations governing economic matters,
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such as in foreign investment, company organization and management, business, tax and trade.
However, the PRC has not developed a fully integrated legal system, and recently enacted laws
and regulations may not sufficiently cover all aspects of economic activities in China. In
particular, the interpretation and enforcement of these laws and regulations involve
uncertainties. Since PRC administrative and court authorities have significant discretion in
interpreting and implementing statutory and contractual terms, it may be difficult to evaluate the
outcome of administrative and court proceedings and the level of legal protection available to
you and us.

Furthermore, the PRC legal system is based in part on governmental policies and internal
rules, some of which are not published on a timely basis or at all, and which may have a
retroactive effect. As a result, we may not be aware of our violation of any of these policies and
rules until sometime after the violation. Such uncertainties, including uncertainty over the scope
and effect of our contractual property (including intellectual property) and procedural rights, and
any failure to respond to changes in the regulatory environment in China could materially and
adversely affect our business and impede our ability to continue our operations.

From time to time, we may have to resort to administrative and court proceedings to enforce
our legal rights. However, since PRC administrative and court authorities have significant
discretion in interpreting and implementing statutory and contractual terms, it may be more
difficult to predict the outcome of administrative and court proceedings and to evaluate the level
of legal protection we enjoy compared with more developed legal systems. These uncertainties
may impede our ability to enforce the contracts we have entered into and could materially and
adversely affect our business and results of operations.

The M&A Rules and certain other PRC regulations establish complex procedures for some
acquisitions of PRC companies by foreign investors, which could make it more difficult
for us to pursue growth through acquisitions in China.

The M&A Rules, adopted by six PRC regulatory agencies in 2006 and amended in 2009,
established additional procedures and requirements that could make merger and acquisition
activities by foreign investors more time-consuming and complex. Such regulation requires,
among other things, that foreign investors should submit a declaration to MOFCOM in advance
of any change-of-control transaction in which a foreign investor acquires control of a PRC
domestic enterprise and involves any of the following circumstances: (i) any important industry
is concerned; (ii) such transaction involves factors that impact or may impact national economic
security; or (iii) such transaction will lead to a change in control of a domestic enterprise which
holds a famous trademark or PRC time-honored brand. We do not expect that any of our merger
and acquisition activity will trigger the requirement to submit such declaration to MOFCOM
under each of the above-mentioned circumstances or any review by other PRC government
authorities. Moreover, the Anti-Monopoly Laws (% A\ R ILF1[H /2 #2874 )) promulgated by the
Standing Committee of the NPC which became effective in 2008 requires that transactions which
are deemed concentrations and involve parties with specified turnover thresholds must be
cleared by MOFCOM before they can be completed. In addition, Implementation of Security
Review System for Mergers and Acquisitions of Domestic Enterprises by Foreign Investors of
MOFCOM (%0 B i HM B 4% & 3 DR N L 2 A& HEMHIE) ), effective in September
2011, requires acquisitions by foreign investors of PRC companies engaged in certain industries
that are crucial to national security be subject to security review before consummation of any
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such acquisition. We may pursue potential strategic acquisitions that are complementary to our
business and operations. Complying with the requirements of these regulations to complete
such transactions could be time-consuming, and any required approval processes, including
obtaining approval or clearance from MOFCOM, may delay or inhibit our ability to complete such
transactions, which could affect our ability to expand our business or maintain our market share.

Certain judgments obtained against us by our Shareholders may not be enforceable.

We are an exempted company incorporated in the Cayman Islands while substantially all of
our assets are located in China and all of our current operations are conducted in China. In
addition, a majority of our current directors and officers are PRC nationals and residents in
China. As a result, it may be difficult or impossible for you to effect service of process upon us or
these persons within Hong Kong or the PRC, or to bring an action in Hong Kong against us or
against these individuals in the event that you believe that your rights have been infringed under
the applicable securities laws or otherwise. In addition, as there are no clear statutory and
judicial interpretations or guidance on a PRC court’s jurisdiction over cases brought under
foreign securities laws, it may be difficult for you to bring an original action against us or our PRC
resident officers and directors in a PRC court based on the liability provisions of non-PRC
securities laws. Even if you are successful in bringing an action of this kind, the laws of the
Cayman Islands and of China may render you unable to enforce a judgment against our assets
or the assets of our directors and officers.

We may be classified as a “PRC resident enterprise” for PRC corporate income tax
purposes, which could result in unfavorable tax consequences to us and our
Shareholders and have a material and adverse effect on our results of operations and the
value of your [REDACTED].

Under the PRC Corporate Income Tax Law and its implementation rules, an enterprise
established outside of the PRC with a “de facto management body” within the PRC is considered
a resident enterprise and will be subject to the corporate income tax on its global income at the
rate of 25%. The implementation rules define the term “de facto management body” as the body
that exercises full and substantial control over and overall management of the business,
personnel, accounts and properties of an enterprise. In April 2009, the SAT issued Circular of the
State Administration of Taxation on Issues Concerning the Identification of Chinese-Controlled
Overseas Registered Enterprises as Resident Enterprises in Accordance With the Actual
Standards of Organizational Management (BH5 48 J) BE 1A 555 1 53 i Hh 8 428 A S 4045 BT 1 A S 4
AT ME SR B R R A A B E @A) (the “Circular 82”), which provides certain specific
criteria for determining whether the “de facto management body” of a PRC-controlled enterprise
that is incorporated offshore is located in China. Although this circular only applies to offshore
enterprises controlled by PRC enterprises or PRC enterprise groups, not those controlled by
PRC individuals or foreigners like our Company and our non-PRC subsidiaries, the criteria set
forth in the circular may reflect the SAT’s general position on how the “de facto management
body” test should be applied in determining the tax resident status of all offshore enterprises.
According to Circular 82, an offshore incorporated enterprise controlled by a PRC enterprise or
a PRC enterprise group will be regarded as a PRC tax resident by virtue of having its “de facto
management body” in China and will be subject to PRC corporate income tax on its global
income only if all of the following conditions are met: (i) the primary location of the day-to-day
operational managementis in the PRC; (ii) decisions relating to the enterprise’s financial and HR
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matters are made or are subject to approval by organizations or personnel in the PRC; (iii) the
enterprise’s primary assets, accounting books and records, company seals, and board and
shareholder resolutions, are located or maintained in the PRC; and (iv) at least 50% of voting
board members or senior executives habitually reside in the PRC.

We believe none of our entities outside of China are a PRC resident enterprise for PRC tax
purposes. However, the tax resident status of an enterprise is subject to determination by the
PRC tax authorities and uncertainties remain with respect to the interpretation of the term “de
facto management body”. As substantially all of our management members are based in China,
it remains unclear how the tax residency rule will apply to our case. If the PRC tax authorities
determine that we or any of our subsidiaries outside of China is a PRC resident enterprise for
PRC corporate income tax purposes, then we or such subsidiary could be subject to PRC tax at
a rate of 25% on its world-wide income, which could materially reduce our net income. In
addition, we will also be subject to PRC corporate income tax reporting obligations.
Furthermore, if the PRC tax authorities determine that we are a PRC resident enterprise for
corporate income tax purposes, gains realized on the sale or other disposition of our ordinary
shares may be subject to PRC tax, at a rate of 10% in the case of non-PRC enterprises or 20%
in the case of non-PRC individuals (in each case, subject to the provisions of any applicable tax
treaty), if such gains are deemed to be from PRC sources. It is unclear whether our non-PRC
Shareholders would be able to claim the benefits of any tax treaties between their country of tax
residence and the PRC in the event that we are treated as a PRC resident enterprise. Any such
tax may reduce the returns on your [REDACTED] in our Shares.

Dividends payable by us to our foreign [REDACTED] and gains on [REDACTED] of our
Shares may be subject to withholding tax under the PRC tax laws.

Under the CIT Law and its implementation rules, we might be deemed as a PRC resident
enterprise by the PRC tax authorities for tax purposes. As a result, dividends payable by us and
gains obtained from sales of our Shares will be subject to PRC withholding tax since such
income may be regarded as PRC-sourced income. Under these circumstances, aforementioned
dividends and gains obtained by our foreign corporate Shareholders, who are not deemed as
PRC resident enterprises, may be subject to a 10% withholding income tax under the CIT Law,
unless any such foreign corporate Shareholder is qualified for a preferential tax rate under
relevant tax treaties.

If the PRC tax authorities deem us to be a PRC resident enterprise, Shareholders who are
not PRC tax residents and seek to enjoy preferential tax rates under relevant tax treaties need to
apply to the PRC tax authorities to be recognized as eligible for such benefits in accordance with
the Announcement of the SAT on Issuing the Administrative Measures for Non-resident
Taxpayers’ Enjoyment of Treaty Benefits (<JFJ& RANBL N 2 1h € 158 & HLH#IE)) (the “Circular
35”), which was issued on 14 October 2019 and came into effect on 1 January 2020. According
to the Circular 35, if non-resident taxpayers determine through self-assessment that they are
eligible for treaty benefits, they may enjoy tax treaty benefits when filing tax returns, or when
withholding agents file withholding returns, they should collect and retain relevant materials for
review in accordance with Circular 35 and accept the follow-up administration of tax authorities.
However, if determined to be ineligible for the abovementioned tax treaty benefits, gains
obtained from sales of our Shares and dividends on our Shares paid to such Shareholders would
be subject to higher PRC tax rates. In such cases, the value of such foreign shareholders’
[REDACTED] in our Shares sold in the [REDACTED] may be materially and adversely affected.
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The heightened scrutiny over acquisitions from the PRC tax authorities may have an
adverse impact on our business or our acquisition or restructuring strategies.

On 3 February 2015, the SAT promulgated the Public Announcement on Several Issues
Concerning Corporate Income Tax for Indirect Transfer of Assets by Non-Resident Enterprises
(I Gt 5 48 5 B 7 I S R A S T 4 e 5 P A E T A5 B T R A 15 ) ) (the “SAT Circular 77),
which provides comprehensive guidelines relating to, and heightened the PRC tax authorities’
scrutiny on indirect transfers, by a non-resident enterprise, of assets (including equity interests)
of a PRC resident enterprise. See “Regulatory Overview” in this document.

There is uncertainty as to the application of the SAT Circular 7. The SAT Circular 7 may be
determined by the tax authorities to be applicable to our offshore restructuring transactions or
sale of the shares of our offshore subsidiaries, where non-resident enterprises being transferors
were involved. Furthermore, we, our non-resident enterprises and PRC subsidiaries may be
required to spend valuable resources to comply with the SAT Circular 7 or to establish that we
and our non-resident enterprises should not be taxed under the SAT Circular 7 for our previous
and future restructuring or disposal of shares of our offshore subsidiaries, which may have a
material and adverse effect on our financial condition and results of operations.

We may be subject to penalties, including restriction on our ability to inject capital into
our PRC subsidiaries and our PRC subsidiaries’ ability to distribute profits to us, if our
PRC-resident Shareholders or beneficial owners fail to comply with relevant PRC foreign
exchange regulations.

The SAFE has promulgated several regulations that require PRC residents and PRC
corporate entities to register with and obtain approval from local branches of the SAFE in
connection with their direct or indirect offshore investment activities. The Circular 37 was
promulgated by the SAFE in July 2014 which requires PRC residents or entities to register with
the SAFE or its local branch in connection with their establishment or control of an offshore entity
established for the purpose of overseas investment or financing. These regulations apply to our
Shareholders who are PRC residents and may apply to any offshore acquisitions that we make in
the future.

Under these foreign exchange regulations, PRC residents who make, or have previously
made, prior to the implementation of these foreign exchange regulations, direct or indirect
investments in offshore companies are required to register those investments. In addition, any
PRC resident who is a direct or indirect shareholder of an offshore company is required to
update the previously filed registration with the local branch of the SAFE, with respect to that
offshore company, to reflect any material change involving its round-trip investment, capital
variation, such as an increase or decrease in capital, transfer or swap of shares, merger or
division. If any PRC shareholder fails to make the required registration or update the previously
filed registration, the PRC subsidiary of that offshore parent company may be restricted from
distributing its profits and the proceeds from any reduction in capital, share transfer or
liquidation to its offshore parent company, and the offshore parent company may also be
restricted from injecting additional capital into its PRC subsidiary. Moreover, failure to comply
with the various foreign exchange registration requirements described above could result in
liability under PRC laws for evasion of applicable foreign exchange restrictions.
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We have requested PRC residents holding direct or indirect interest in our Company to our
knowledge to make the necessary applications, filings and amendments as required by
applicable foreign exchange regulations. However, we may not be fully informed of the identities
of all our Shareholders or beneficial owners who are PRC residents and, therefore, we may not
be able to identify all our Shareholders or beneficial owners who are PRC residents to ensure
their compliance with the Circular 37 or other related regulations. In addition, we cannot provide
any assurance that all of our Shareholders and beneficial owners who are PRC residents will
comply with our request to make, obtain or update any applicable registrations or comply with
other requirements required by the Circular 37 or other related regulations in a timely manner.
Failure by any such Shareholders to comply with the Circular 37 or other related regulations
could subject us to fines or legal sanctions, restrict our investment activities in the PRC and
overseas or cross-border investment activities, limit our subsidiaries’ ability to make
distributions, pay dividends or other payments to us or affect our ownership structure, which
could materially and adversely affect our business and prospects.

PRC laws and regulations of loans to and direct investments in PRC entities by offshore
holding companies may delay or prevent us from using the [REDACTED] from the
[REDACTED] to make loans or additional capital contributions to our subsidiaries, which
could materially and adversely affect our liquidity and our ability to fund and expand our
business.

Any funds we transfer to the relevant PRC subsidiaries, either as a Shareholder loan or as
an increase in registered capital, are subject to approval by or registration or filing with relevant
governmental authorities in China. According to the relevant PRC laws and regulations on
foreign-invested enterprises in China, capital contributions to our PRC Subsidiaries are subject
to the requirement of making necessary filings in the Foreign Investment Comprehensive
Management Information System (“FICMIS”), and registration with other governmental
authorities in China. In addition, (i) any foreign loan procured by our PRC subsidiaries is
required to be registered with SAFE, or its local branches; and (ii) each of our PRC subsidiaries
may not procure loans which exceed the difference between its registered capital and its total
investment amount as recorded in FICMIS. Any medium or long term loan to be provided by us to
our PRC subsidiaries must be recorded and registered by the NDRC and the SAFE or its local
branches. We may not be able to complete such recording or registration on a timely basis, if at
all, with respect to future capital contributions or foreign loans by us directly to our PRC
subsidiaries. If we fail to complete such recording or registration, our ability to use the
[REDACTED] of this [REDACTED] and to [REDACTED] our PRC operations may be negatively
affected, which could adversely affect our liquidity and our ability to fund and expand our
business.

On 30 March 2015, the SAFE promulgated the Circular on Reforming the Administration
Measures on Conversion of the Foreign Exchange Capital of Foreign-Invested Enterprises (%
A1 BEE A5 FHE S0 B A A A0 P 3 A S AP RE AN A A5 A B SR A1) ) (the “SAFE Circular 19”).
SAFE Circular 19 took effect on 1 June 2015. SAFE Circular 19 launched a nationwide reform of
the administration of the settlement of the foreign exchange capital of foreign-invested
enterprises and allows foreign-invested enterprises to settle their foreign exchange capital at
their discretion, but continues to prohibit foreign-invested enterprises from using Renminbi funds
converted from their foreign exchange capital for expenditure beyond their business scope. On
9 June 2016, the SAFE promulgated the Circular on Reforming and Regulating Policies on the
Control over Foreign Exchange Settlement of Capital Accounts (€[5 5 4% 1 & B 17 ole 5 A0 B
EATE H 45 EE HBUR @A) (“the SAFE Circular 16”). SAFE Circular 19 and SAFE Circular
16 continue to prohibit foreign-invested enterprises from, among other things, using Renminbi
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funds converted from their foreign exchange capital for expenditure beyond their business
scope, investing and financing (except for securities investment or non-guaranteed bank
products), providing loans to non-affiliated enterprises, or constructing or purchasing real estate
not for self-use. On 23 October 2019, the SAFE promulgated the Circular on Further Promoting
the Facilitation of Cross-border Trade and Investment ({12 5 4 & B ) B it i — b (L sE S 35 5
E ML H)) (the “SAFE Circular 28”). SAFE Circular 28 intends to lift the restrictions on
the domestic equity investment by foreign-invested enterprises which are not investment
enterprises with their capital funds, and loosen the restriction on the use of foreign exchange
settlement funds. However, our ability to transfer to and use in China the [REDACTED] from this
[REDACTED] shall still be subject to the restrictions under the relevant PRC laws and regulations,
which may adversely affect our business, financial condition and results of operations.

Failure to comply with PRC laws and regulations regarding the registration requirements
for employee share ownership plans or share option plans may subject the participants of
the Share Option Scheme or us to fines and other legal or administrative sanctions.

In February 2012, the SAFE promulgated the Notices on Issues Concerning the Foreign
Exchange Administration for Domestic Individuals Participating in Stock Incentive Plans of
Overseas Publicly Listed Companies (3% AR A2 BLEE A 1 i /A &) B HE S8 =1 81 &1 e 27 35 A7 B 14
RN )) (the “SAFE Circular 77), replacing the previous rules issued by the SAFE in March
2007. Under SAFE Circular 7 and other relevant rules and regulations, PRC residents who
participate in a stock incentive plan in an overseas publicly listed company are required to
register with the SAFE or its local branches and complete certain other procedures. Participants
in a stock incentive plan who are PRC residents must retain a qualified PRC agent, which could
be a PRC subsidiary of the overseas publicly listed company or another qualified institution
selected by the PRC subsidiary, to conduct the SAFE registration and other procedures with
respect to the stock incentive plan on behalf of its participants. The participants must also retain
an overseas entrusted institution to handle matters in connection with their exercise of stock
options, the purchase and sale of corresponding stocks or interests and fund transfers. In
addition, the PRC agent is required to amend the SAFE registration with respect to the stock
incentive plan if there is any material change to the stock incentive plan, the PRC agent or the
overseas entrusted institution or other material changes. In addition, SAFE Circular 37
stipulates that PRC residents who participate in a share incentive plan of an overseas
non-publicly listed special purpose company may register with the SAFE or its local branches
before they exercise the share options. We and our PRC employees who will be granted share
options pursuant to the Share Option Scheme are subject to these regulations. Failure of our
PRC share option holders in connection to the Share Option Scheme to complete their SAFE
registrations may subject these PRC residents to fines of up to RMB300,000 for entities and up
to RMB50,000 for individuals and legal sanctions and may also limit our ability to contribute
additional capital into our PRC subsidiaries, limit our PRC subsidiaries’ ability to distribute
dividends to us, or otherwise materially and adversely affect our business.

The SAT has also issued relevant rules and regulations concerning employee share
incentives. Under these rules and regulations, our employees working in the PRC will be subject
to PRC individual income tax upon exercise of the share options pursuant to the Share Option
Scheme. Our PRC subsidiaries have obligations to file documents with respect to the granted
share options with relevant tax authorities and to withhold individual income taxes for their
employees upon exercise of the share options. If our employees fail to pay or we fail to withhold
their individual income taxes according to relevant rules and regulations, we may face sanctions
imposed by the competent governmental authorities.
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We face foreign exchange risk, and fluctuations in exchange rates could have an adverse
effect on our business and investors’ investments.

The value of Renminbi against the Hong Kong dollar, the U.S. dollar and other currencies
fluctuates and is subject to changes resulting from the PRC Government’s policies and depends
to a large extent on domestic and international economic and political developments, as well as
supply and demand in the local market. It is difficult to predict how market forces or
governmental policies may impact the exchange rate between the Renminbi and the Hong Kong
dollar, the U.S. dollar or other currencies in the future. In addition, the People’s Bank of China
regularly intervenes in the foreign exchange market to limit fluctuations in Renminbi exchange
rates and achieve policy goals.

Our revenue and costs are mostly denominated in Renminbi, and a significant portion of our
financial assets are also denominated in Renminbi. We rely entirely on dividends and other fees
paid to us by our PRC subsidiaries. The [REDACTED] from the [REDACTED] will be received in
Hong Kong dollars. Any significant change in the exchange rate of the Hong Kong dollar against
Renminbi may materially and adversely affect the value of, and any dividends payable on, our
Shares in Hong Kong dollars. For example, a further appreciation of Renminbi against the Hong
Kong dollar would make any new Renminbi-denominated investments or expenditures more
costly to us, to the extent that we need to convert Hong Kong dollars into Renminbi for such
purposes. An appreciation of Renminbi against the Hong Kong dollar would also result in foreign
currency translation losses for financial reporting purposes when we translate our Hong Kong
dollar denominated financial assets into Renminbi, as Renminbi is the functional currency of our
PRC subsidiaries inside China. Conversely, if we decide to convert our Renminbi into Hong Kong
dollars for the purpose of making payment of dividends on our Shares or for other business
purposes, appreciation of the Hong Kong dollar against Renminbi would lessen the amount of
the Hong Kong dollars available.

The PRC Government’s control of foreign currency conversion may limit our foreign
exchange transactions, including dividend payments on our Shares.

The PRC Government imposes stringent controls on the convertibility of Renminbi into
foreign currencies and, in certain cases, the remittance of currency out of China. We receive
substantially all of our net revenue in Renminbi. Under our current corporate structure, our
Company in the Cayman Islands relies on dividend payments from our PRC subsidiaries, to fund
any cash and financing requirements we may have. Under existing PRC foreign exchange
regulations, payments of current account items, such as profit distributions and trade and
service-related foreign exchange transactions, can be made in foreign currencies without prior
approval from SAFE, by complying with certain procedural requirements. Therefore, our PRC
subsidiaries are able to pay dividends in foreign currencies to us without prior approval from
SAFE, subject to the condition that the remittance of such dividends outside of the PRC complies
with certain procedures under PRC foreign exchange regulation. However, approval from or
registration with appropriate governmental authorities is required where Renminbi is to be
converted into foreign currency and remitted out of China to pay capital expenses such as the
repayment of loans denominated in foreign currencies.

In light of the flood of capital outflows, the PRC Government has imposed more restrictive
foreign exchange policies and stepped up scrutiny of major outbound capital movement. More
restrictions and a substantial vetting process have been put in place by SAFE to regulate
cross-border transactions falling under the capital account. The PRC Government may at its

— 98—



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

RISK FACTORS

discretion further restrict access to foreign currencies in the future for current account
transactions. If the foreign exchange control system prevents us from obtaining sufficient foreign
currencies to satisfy our foreign currency demands, we may not be able to pay dividends in
foreign currencies to our shareholders. Further, there is no assurance that new regulations will
not be promulgated in the future that would have the effect of further restricting the remittance of
Renminbi into or out of China.

RISKS RELATING TO THE [REDACTED]

There has been no prior REDACTED] market for our Shares and the liquidity and market
price of our Shares may be volatile.

Prior to the [REDACTED], no [REDACTED] market for our Shares existed. The initial
[REDACTED] range for our Shares was the result of negotiations among us and the
[REDACTED] (for itself and on behalf of the [REDACTED]), and the [REDACTED] may differ
significantly from the market price for our Shares following the [REDACTED]. We have applied
for the [REDACTED] of and permission to [REDACTED] in our [REDACTED] on the
[REDACTED]. There is no assurance that the [REDACTED] will result in the development of an
active, liquid public trading market for our Shares. Factors such as variations in our revenue,
earnings and cash flows or any other developments may affect the volume and price at which our
Shares will be traded.

The liquidity, trading volume and market price of our Shares following the [REDACTED)]
may be volatile.

The price at which our Shares will trade after the [REDACTED] will be determined by the
marketplace, which may be influenced by many factors, some of which are beyond our control,
including:

° our financial results;

° changes in securities analysts’ estimates, if any, of our financial performance;

° the history of, and the prospects for, our Group and the industry in which we compete;

o an assessment of our management, our past and present operations, and the

prospects for, and timing of, our future revenue and cost structures such as the views
of independent research analysts, if any;

e the present state of our development;

e the valuation of publicly traded companies that are engaged in business activities
similar to ours;

° general market sentiment regarding the healthcare insight solutions industry and
companies;

° changes in laws and regulations in China;
° our inability to compete effectively in the market; and

° political, economic, financial and social developments in China and worldwide.
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In addition, the trading volume and the trading price of our Shares may be volatile and could
fluctuate widely in response to factors beyond our control, including general market conditions of
the securities markets in Hong Kong, China, the United States and elsewhere in the world. In
particular, the performance and fluctuation of the market prices of other companies with business
operations located mainly in China that have [REDACTED] their securities in Hong Kong may affect
the volatility in the price of and trading volumes for our Shares. A number of China-based
companies have [REDACTED] their securities, and some are in the process of preparing for
[REDACTED] their securities, in Hong Kong. Some of these companies have experienced
significant volatility, including significant price declines after their [REDACTED]. The trading
performances of the securities of these companies at the time of or after their [REDACTED] may
affect the overall investor sentiment towards China-based companies [REDACTED] in Hong Kong
and consequently may impact the trading performance of our Shares. These broad market and
industry factors may significantly affect the market price and volatility of our Shares, regardless of
our actual operating performance, and may result in losses on your [REDACTED] in our Shares.

Because the [REDACTED] per Share is higher than the net tangible book value per Share,
purchasers of our Shares in the [REDACTED] will experience immediate dilution, and may
experience further dilution in the future.

The [REDACTED] of our [REDACTED)] is higher than the net tangible book value per Share
immediately prior to the [REDACTED]. Therefore, purchasers of our [REDACTED] in the
[REDACTED] will experience an immediate dilution in [REDACTED] adjusted consolidated net
tangible asset value of (i) HK$[REDACTED] per Share (assuming an [REDACTED] of
HK$[REDACTED] per Share, being the low-point of our [REDACTED] range), or (ii)
HK$[REDACTED] per Share (assuming an [REDACTED] of HK$[REDACTED] per Share, being
the high-point of our [REDACTED] range), and existing Shareholders will receive an increase in
the [REDACTED] adjusted consolidated net tangible asset value per share of their shares. If we
issue Shares in the future, purchasers of our [REDACTED] may experience further dilution.

The actual or perceived sale or availability for sale of substantial amounts of our Shares,
especially by our Directors, Controlling Shareholders and the [REDACTED] Investors,
could adversely affect the market price of our Shares.

Future sales of a substantial number of our Shares, especially by our Directors, Controlling
Shareholders and the [REDACTED] Investors, or the perception or anticipation of such sales,
could negatively impact the market price of our Shares in Hong Kong and our ability to raise
equity capital in the future at a time and price that we deem appropriate.

The Shares held by our Controlling Shareholders and the [REDACTED] Investors are
subject to certain lock-up periods beginning on the date of this document. However, we cannot
assure you that they will not dispose of any Shares after the expiry of their lock-up periods or in
the future.

The interest of our Controlling Shareholders may differ from your interests and they may
exercise their vote to the disadvantage of our minority Shareholders.

Our Controlling Shareholders have substantial influence over our business and operations,
including matters relating to management and policies, decisions in relation to acquisitions,
expansion plans, business consolidation, the sale of all or substantially all of our assets,
nomination of directors, dividends or other distributions, as well as other significant corporate
actions. Following the completion of the [REDACTED] (but without taking into account any
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Shares to be issued upon the exercise of the [REDACTED] and any Shares to be issued upon
the exercise of the options which may be granted under the Share Option Scheme), our
Controlling Shareholders will own approximately [REDACTED]% of our Shares. The
concentration of voting power and the substantial influence of our Controlling Shareholders over
our Company may discourage, delay or prevent a change in control of our Company, which could
deprive other Shareholders of an opportunity to receive a premium for their Shares as part of a
sale of our Company and reduce the price of our Shares. In addition, the interests of our
Controlling Shareholders may differ from the interests of our other Shareholders. Subject to the
Listing Rules, our Articles of Association and other applicable laws and regulations, our
Controlling Shareholders will continue to have the ability to exercise substantial influence over
us and to cause us to enter into transactions or take, or fail to take, actions or make decisions
which conflict with the best interests of our other Shareholders.

Since there will be a gap of several days between pricing and trading of our Shares,
holders of our Shares are subject to the risk that the price of our Shares could fall during
the period before trading of our Shares begins.

The [REDACTED] of our [REDACTED] is expected to be determined on the [REDACTED].
However, our Shares will not commence trading on the [REDACTED] until they are delivered,
which is expected to be [five] Business Days after the pricing date. As a result, [REDACTED)]
may not be able to sell or deal in our Shares during that period. Accordingly, holders of our
Shares are subject to the risk that the price of our Shares could fall before trading begins as a
result of adverse market conditions or other adverse developments that could occur between the
time of sale and the time trading begins.

Prior dividend distributions are not an indication of our future dividend policy.

No dividend had been declared and paid by us for the years ended 31 December 2019 and
2020. On 27 January 2021, Sinohealth Information declared and approved a dividend of
RMB120.1 million to its then shareholders. Any future dividend declaration and distribution by
our Company will be at the discretion of our Directors and will depend on our future operations
and earnings, capital requirements and surplus, general financial condition, contractual
restrictions and other factors that our Directors deem relevant. Any declaration and payment as
well as the amount of dividends will also be subject to our Articles of Association and Cayman
Island laws, including (where required) approval from our Shareholders and our Directors. In
addition, our future dividend payments will depend upon the availability of dividends received
from our subsidiaries. As a result of the above, we cannot assure you that we will make any
dividend payments on our Shares in the future with reference to our historical dividends. See
“Financial Information—Dividends” in this document.

Granting options under the Share Option Scheme may affect our Group’s results of
operation and dilute Shareholders’ percentage of ownership.

We have adopted the Share Option Scheme pursuant to which we may grant options in the
future. The fair value of the options on the date on which they are granted with reference to the
valuer’s valuation will be charged as share-based compensation, which may materially and
adversely affect our operational results. Issuance of Shares for the purpose of satisfying any
award made under the Share Option Scheme will also increase the number of Shares in issue
after such issuance and thus may result in the dilution to the percentage of ownership of our
Shareholders and the net asset value per Share. For a summary of terms of the Share Option
Scheme, see “Statutory and General Information—D. Share Option Scheme” in Appendix IV to
this document.
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There can be no assurance of the accuracy or completeness of certain facts, forecasts
and other statistics obtained from various Independent Third Party sources, including the
industry expert report, contained in this document.

This document, particularly the sections headed “Business” and “Industry Overview”,
contains information and statistics relating to the healthcare insight solutions market. Such
information and statistics have been derived from a third-party report commissioned by us and
publicly available sources, including various governmental and official publications. We believe
that the sources of the information are appropriate sources for such information, and we have
taken reasonable care in extracting and reproducing such information. The information from
various governmental and official publications has not been independently verified by us, the
Sole Sponsor, the [REDACTED], the [REDACTED], the [REDACTED], the [REDACTED], the
[REDACTED] or any other party involved in the [REDACTED], and no representation is given as
to its accuracy. Collection methods of such information may be flawed or ineffective, or there
may be discrepancies between published information and market practice, which may result in
the statistics included in this document being inaccurate or not comparable to statistics
produced for other economies. You should therefore not place undue reliance on such
information. In addition, we cannot assure you that such information is stated or compiled on the
same basis or with the same degree of accuracy as similar statistics presented elsewhere. You
should consider carefully the importance placed on such information or statistics.

We are a Cayman Islands company and, because judicial precedent regarding the rights of
shareholders is more limited under Cayman Islands law than under Hong Kong law, you
may have less protection of your shareholder rights than you would under Hong Kong
law.

Our corporate affairs are governed by our Memorandum and Articles of Association and by
the Cayman Companies Act and the common law of the Cayman Islands. The rights of our
Shareholders to take legal action against our Directors and us, actions by minority Shareholders
and the fiduciary responsibilities of our Directors to us under Cayman Islands law are to a large
extent governed by the common law of the Cayman Islands. The common law of the Cayman
Islands is derived in part from comparatively limited judicial precedent in the Cayman Islands as
well as from English common law, which has persuasive, but not binding, authority on a court in
the Cayman Islands. The laws of the Cayman Islands relating to the protection of the interests of
minority shareholders differ in some respects from those established under statutes and judicial
precedent in other jurisdictions, such as Hong Kong. See “Summary of the Constitution of our
Company and Cayman Companies Act” in Appendix Il to this document.

As a result of all of the above, our [REDACTED] may have more difficulty in protecting their

interests through actions against our management, Directors or major Shareholders than they
would as [REDACTED] of a corporation incorporated in Hong Kong.
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Possible setting of the [REDACTED] after making a Downward [REDACTED] Adjustment.

We have the flexibility to make a Downward [REDACTED] Adjustment to set the final
[REDACTED] at up to 10% below the bottom end of the indicative [REDACTED] range per
[REDACTED]. It is therefore possible that the final [REDACTED] will be set at
HK$[REDACTED]] per [REDACTED] upon the making of a full Downward [REDACTED]
Adjustment. In such a situation, the [REDACTED] will proceed and the Withdrawal Mechanism
will not apply. If the final [REDACTED] is set at HK§[REDACTED], the estimated [REDACTED]
we will receive from the [REDACTED] will be reduced to HK§[REDACTED] and such reduced
[REDACTED] will be used as described in the paragraph headed “Future Plans and
[REDACTED]—[REDACTEDY]” in this document.

You should read the entire document carefully, and we strongly caution you not to place
any reliance on any information contained in press articles or other media regarding us or
the [REDACTED].

There may be, subsequent to the date of this document but prior to the completion of the
[REDACTED], press and media coverage regarding us and the [REDACTED], which contain,
among other things, certain financial information, projections, valuations and other
forward-looking information about us and the [REDACTED]. We have not authorized the
disclosure of any such information in the press or other media and do not accept responsibility
for the accuracy or completeness of such press articles or other media coverage. We make no
representation as to the appropriateness, accuracy, completeness or reliability of any of the
projections, valuations or other forward-looking information about us. To the extent that such
statements are inconsistent with, or conflict with, the information contained in this document, we
disclaim responsibility from them. Accordingly, prospective [REDACTED] are cautioned to make
their [REDACTED] decisions on the basis of the information contained in this document only and
should not rely on any other information.
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For the purpose of the [REDACTED], our Company has sought the following waivers in
relation to certain requirements from the Listing Rules from the Stock Exchange.

MANAGEMENT PRESENCE

Pursuant to Rule 8.12 of the Listing Rules, an issuer must have a sufficient management
presence in Hong Kong. This normally means that at least two of the executive Directors must be
ordinarily resident in Hong Kong. Given that our Group is headquartered in the PRC with our
principal business operations located, managed and conducted in the PRC, and substantially all
of our Group’s assets are based in the PRC, and all of our executive Directors are not ordinarily
resident in Hong Kong, it would be practically difficult and commercially unfeasible for us to
either relocate two of our executive Directors to Hong Kong or to appoint two additional
executive Directors who are ordinarily resident in Hong Kong in order to comply with the
requirements under Rule 8.12 of the Listing Rules. Accordingly, our Company has applied to the
Stock Exchange for, and the Stock Exchange has granted, a waiver from compliance with the
requirements under Rule 8.12 of the Listing Rules on the following conditions:

(a) our Company will appoint two authorized representatives pursuant to Rule 3.05 of the
Listing Rules, namely, Mr. Wu, an executive Director and Ms. Zhang Xiao (ik{#i), our
Company’s joint company secretary, who will act as our Company’s principal channel
of communication with the Stock Exchange. Ms. Zhang Xiao is ordinarily resident in
Hong Kong. Each of the authorized representatives will be available to meet with the
Stock Exchange in Hong Kong within a reasonable time frame upon the request of the
Stock Exchange and will be readily contactable by telephone, facsimile and email.
Each of the two authorized representatives is authorized by our Board to communicate
on behalf of our Company with the Stock Exchange. Our Company has been registered
as a non-Hong Kong company under Part 16 of the Companies Ordinance, and Ms.
Zhang Xiao has been authorized to accept service of legal process and notice in Hong
Kong on behalf of our Company;

(b) each of our Company’s authorized representatives has means to contact all members
of our Board (including the independent non-executive Directors) and of the senior
management team promptly at all times as and when the Stock Exchange wishes to
contact them or any of them for any matters. To enhance the communication between
the Stock Exchange, the authorized representatives and our Directors, our Company
will implement a number of policies whereby (i) each Director shall provide (if
applicable) his/her mobile phone numbers, office phone numbers, fax numbers and
email addresses to the authorized representatives; (ii) in the event that such Director
expects to travel and be out of office, he/she shall provide the phone number of the
place of his/her accommodation to the authorized representatives; and (iii) all our
Directors and authorized representatives will provide (if applicable) their respective
mobile phone numbers, office phone numbers, fax numbers and email addresses to
the Stock Exchange. We shall promptly inform the Stock Exchange of any changes to
the contact details of the authorized representatives of our Company and our
Directors;
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(c)

(d)

(e)

Giraffe Capital Limited has been appointed as our Company’s compliance adviser,
pursuant to Rule 3A.19 of the Listing Rules, to provide our Company with professional
advice on continuing obligations under the Listing Rules, and to act at all times, in
addition to the two authorized representatives of our Company, as our Company’s
additional channel of communication with the Stock Exchange for the period
commencing on the [REDACTED] and ending on the date on which our Company
complies with Rule 13.46 of the Listing Rules and publishes its annual report in respect
of its first full financial year commencing after the [REDACTED]. The contact person of
the compliance adviser will be fully available to answer enquiries from the Stock
Exchange;

each of our Directors (including independent non-executive Directors) who is not
ordinarily resident in Hong Kong has confirmed that they possess or can apply for valid
travel documents to visit Hong Kong and would be able to meet with the Stock
Exchange in Hong Kong upon reasonable notice; and

our Company will also appoint other professional advisers (including its legal advisers
in Hong Kong) after the [REDACTED] to assist our Company in addressing any
enquiries which may be raised by the Stock Exchange and to ensure that there will be
prompt and effective communication with the Stock Exchange.

JOINT COMPANY SECRETARIES

Pursuant to Rule 8.17 of the Listing Rules, our Company must appoint a company secretary
who satisfies Rule 3.28 of the Listing Rules. According to Rule 3.28 of the Listing Rules, we must
appoint as our company secretary an individual who, by virtue of his academic or professional
qualifications or relevant experience is, in the opinion of the Stock Exchange, capable of
discharging the functions of company secretary.

Note 1 to Rule 3.28 of the Listing Rules sets out the academic and professional
qualifications considered to be acceptable by the Stock Exchange:

()

(i)

a member of The Hong Kong Chartered Governance Institute;

a solicitor or barrister (as defined in the Legal Practitioners Ordinance); and

(iii) a certified public accountant (as defined in the Professional Accountants Ordinance).

Note 2 to Rule 3.28 of the Listing Rules sets out the factors that the Stock Exchange
considers when assessing an individual’s “relevant experience”:

(i)

(if)

length of employment with the issuer and other issuers and the roles he played;
familiarity with the Listing Rules and other relevant law and regulations including the

SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;
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(iii) relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

(iv) professional qualifications in other jurisdictions.

We have appointed Ms. Yi Xuhui as one of our joint company secretaries. Ms. Yi joined us
as the chief financial officer of our Group and secretary of board of Sinohealth Information (being
the major operating subsidiary of the Group) and is responsible for overseeing financial and
accounting management, internal control and securities and compliance matters of our Group.
She also assists in the coordination and organization of the Board and Shareholders’ meetings.
Given (i) Ms. Yi has over 20 years of experience in accounting and financial management with
substantial involvement in the financial matters of our Group, (ii) she served as the director, chief
financial officer and board secretary of a listed company immediately prior to joining our Group
and was involved in the overview of the financial-related business, supervision of internal control
mechanism and management of legal and compliance matters; and (iii) she currently serves as
the secretary of the board of Sinohealth Information responsible for the information disclosure
and legal compliance, she has a thorough understanding of the financial operation and
corporate governance of our Group. For details of Ms. Yi’s biographical information, “Directors
and Senior Management—Senior Management” in this document. Ms. Yi, however, does not
possess the specified qualifications required by Rule 3.28 of the Listing Rules. In addition, the
principal business of our Group is conducted outside Hong Kong and therefore, there are
practical difficulties in finding a company secretary who possess day-to-day knowledge of our
affairs and the relevant experience specified by Rule 3.28 of the Listing Rules. Given the
important role of the company secretary in the corporate governance of a [REDACTED]
particularly in assisting the [REDACTED] as well as its directors in complying with the Listing
Rules and other relevant laws and regulations, our Company has made the following
arrangements:

(i) Ms.Yiwill endeavor to attend relevant training courses, including training courses from
the Hong Kong Chartered Governance Institute, to enable her to acquire a good
understanding of the relevant Hong Kong laws and regulations, including briefing on
the latest changes to the applicable Hong Kong laws and regulations as well as the
Listing Rules organized by our Company’s Hong Kong legal advisers on an invitation
basis and seminars organized by the Stock Exchange for [REDACTED] from time to
time, in addition to the minimum requirement under Rule 3.29 of the Listing Rules; and

(ii) our Company has appointed Ms. Zhang Xiao, who meets the requirements under Note
1 to Rule 3.28 of the Listing Rules, as a joint company secretary to work closely with
and to provide assistance to Ms. Yi in the discharge of her duties as a company
secretary for an initial period of three years commencing from the [REDACTED] so as
to enable Ms. Yi to acquire the relevant experience (as required under Note 2 to Rule
3.28 of the Listing Rules) to discharge the duties and responsibilities as a joint
company secretary. Further assistance will also be provided from our Company’s
compliance adviser and Hong Kong legal advisers.
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We have applied to the Stock Exchange for, and the Stock Exchange has granted us, a
waiver from strict compliance with the requirements of Rules 3.28 and 8.17 of the Listing Rules
for a three-year period from the [REDACTED] on the following conditions:

(i) Ms. Yimust be assisted by a person who possesses the qualifications or experience as
required under Rule 3.28 of the Listing Rules and such person is appointed as a joint
company secretary throughout the aforesaid three-year period; and

(ii) the waiver can be revoked if there is any material breaches of the Listing Rules by our
Company.

Before the end of the expiry of the initial three-year period, the Stock Exchange will be
contacted by our Company to assess the qualifications and experience of Ms. Yi to determine
whether the requirements as stipulated in Note 2 to Rule 3.28 of the Listing Rules can be
satisfied. In the event that Ms. Yi has obtained relevant qualifications and experience under Note
2 to Rule 3.28 of the Listing Rules before the end of the said initial three-year period, the
foregoing arrangement regarding our joint company secretaries would no longer be necessary.

WAIVER IN RELATION TO NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

We have applied for, and the Stock Exchange [has granted], a waiver from strict compliance
with the requirements under Chapter 14A of the Listing Rules in relation to non-exempt
continuing connected transactions. Details of such non-exempt continuing connected
transactions and the waiver are set out in the sections headed “Contractual Arrangements” and
“Connected Transactions” in this document.

CONSENT IN RELATION TO [REDACTED] OF SHARES TO A [REDACTED] THROUGH AN
ASSET MANAGER WHO IS CONNECTED WITH ONE OF THE [REDACTED]

Pursuant to paragraph 5(1) of Appendix 6 to the Listing Rules, no [REDACTED] will be
permitted to “connected clients” of the lead [REDACTED] or of any distributors without the prior
written consent of the Stock Exchange. Paragraph 13(7) of Appendix 6 to the Listing Rules
states that “connected clients” in relation to an exchange participant means any client who is a
company which is a member of the same group of companies as such exchange participant.
Paragraph 2.2 of Guidance Letter HKEx-GL85-16 states that “connected clients” are permitted
to participate as [REDACTED] in [REDACTED] subject to certain conditions set out therein.

As part of the [REDACTED], [REDACTED], as one of our [REDACTED], has entered into a
[REDACTED] agreement to subscribe for certain number of the Shares (the “{REDACTED]
Shares”). For the purpose of the [REDACTED], [REDACTED] has engaged [REDACTED], an
asset manager which is a qualified domestic institutional [REDACTED] as approved by the
relevant PRC authorities (the ‘{REDACTED]”), to subscribe for or purchase and hold the
[REDACTED] Shares on its behalf.
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[REDACTED] is a member of the same group of companies as [REDACTED], which is a
[REDACTED] and [REDACTED] of the [REDACTED]. Accordingly, [REDACTED] is considered
as a “connected client” of [REDACTED] under paragraph 13(7) of Appendix 6 to the Listing
Rules.

We have applied to the Stock Exchange for, [and the Stock Exchange has granted to us,] its
consent under paragraph 5(1) of Appendix 6 to the Listing Rules to permit participation by
[REDACTED] as a [REDACTED] in the [REDACTED] through the [REDACTED] subject to the
following conditions set out in paragraph 4.9 of Guidance Letter HKEx-GL85-16:

1. the [REDACTED] of the Company to be [REDACTED] to [REDACTED] (on behalf of
[REDACTED]) will be held on behalf of [REDACTED], an Independent Third Party who
is not connected to the Company for the purpose of the Listing Rules;

2. the [REDACTED] agreement entered with [REDACTED] will not contain any material
terms which are more favorable to [REDACTED] than those in other [REDACTED)]
agreements;

3. other than the preferential treatment of assured entitlement under a [REDACTED]
following the principles as set out in HKEx-GL51-13, no preferential treatment has
been, nor will be, given to [REDACTED] (on behalf of [REDACTED)]);

4. each of the Sole Sponsor, the Company, the [REDACTED], the [REDACTED] and
[REDACTED] has provided the Stock Exchange a written confirmation in accordance

with HKEx-GL85-16;

5. the Sole Sponsor has provided the identity of [REDACTED] and the relationship
between [REDACTED] and [REDACTED];

6. the Sole Sponsor has provided the identities of the ultimate beneficial owners of
[REDACTED] who will participate as one of our [REDACTED] in the [REDACTED]
through [REDACTED]; and

7. details of the [REDACTED] will be disclosed in this document and the Company’s
[REDACTED] results announcement.

For further information, see the section headed “[REDACTED]” in this document.
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

DIRECTORS

Name

Address

Nationality

Executive Directors
Mr. Wu Yushu (% #17)

Ms. Wang Lifang (F #]75)

Non-executive Director
Mr. Fu Haitao ({7 §#)

Independent non-executive
Directors
Ms. Wang Danzhou (EF}#t)

Ms. Du Yilin (FE4& )

Mr. Wei Bin (k)

Room 1219, Minjie Plaza Phase 1

No. 195 Shuixi Road
Luogang District
Guangzhou City
Guangdong Province
PRC

Room 1219, Minjie Plaza Phase 1

No. 195 Shuixi Road
Luogang District
Guangzhou City
Guangdong Province
PRC

Armed police force hospital family

compound

No. 268 Yanling Road
Tianhe District
Guangzhou City
Guangdong Province
PRC

Room 0103, No. 12 Hongkou
Street

Huangpu Avenue

Tianhe District

Guangzhou City

Guangdong Province

PRC

Room 1503, Tower C3
No. 85 Jishan Street
Lingnan New World
Guangzhou City
Guangdong Province
PRC

Flat G, 53/F, Tower 5 Sorrento
1 Austin Road

West Kowloon

Hong Kong

See “Directors and senior management” in this document.
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PARTIES INVOLVED IN THE [REDACTED]

Sole Sponsor and BNP Paribas Securities (Asia) Limited
[REDACTED] 60-63/F, Two International Finance Centre
8 Finance Street
Central
Hong Kong
[REDACTED] [REDACTED]
[REDACTED] and [REDACTED]

[REDACTED]
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[REDACTED]
Legal advisers to our As to Hong Kong law
Company Jingtian & Gongcheng LLP
Suites 3203-3207

32/F

Edinburgh Tower

The Landmark

15 Queen’s Road Central
Hong Kong
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DIRECTORS AND PARTIES INVOLVED IN THE [REDACTED]

Legal advisers to the Sole
Sponsor and the
[REDACTED]

Reporting accountants and
independent auditor

Industry consultant

[REDACTED]

As to PRC law
Jingtian & Gongcheng
45/F, K. Wah Centre
1010 Huaihai Road (M)
Shanghai

China

As to Cayman Islands law
Ogier

11th Floor, Central Tower
28 Queen’s Road Central
Hong Kong

[REDACTED]

[REDACTED]

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay

Hong Kong

iResearch Global Inc.
3rd Floor, Block H
Xuhui Vanke Center
No. 9333 Humin Road
Xuhui District
Shanghai

PRC

[REDACTED]
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Registered office in
the Cayman Islands

Principal place of business in

the PRC

Principal place of business in
Hong Kong

Company’s website address

Joint Company Secretaries

89 Nexus Way

Camana Bay

Grand Cayman KY1-9009
Cayman Islands

Room 1111

No. 5 Wangjiang Second Street
Huangge Town

Nansha District

Guangzhou City

Guangdong Province

PRC

40/F
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The information and statistics set out in this section and other sections of this document
are extracted from the market research report prepared by iResearch, which was
commissioned by us, and from various official government publications and other publicly
available publications. We engaged iResearch to prepare the iResearch Report, an
independent industry report, in connection with the [REDACTED]. The information from
official government sources has not been independently verified by us, the Sole Sponsor, the
[REDACTED] or any of our or their respective directors and advisors or any other person or
parties involved in the [REDACTED], and no representation is given as to its accuracy.

SOURCE AND RELIABILITY OF INFORMATION

We commissioned iResearch to conduct market research and analysis, and to produce the
iResearch Report on the healthcare insight solutions industry driven by big data in the PRC at a
fee of RMB500,000, which we believe reflects market rates for reports of this type. iResearch
provides professional industry analysis, data insights, market research, strategic consulting and
digital solution to clients, focusing on China’s new economy and the sectors of industry digital
insight research and consulting services. iResearch has published more than 3,000 industry
research reports since its establishment in 2002. The iResearch Report has been prepared by
iResearch independent of our influence and that of other interested parties. Unless and except
as otherwise specified, the market and industry information and data presented in this Industry
Overview section are derived from the iResearch Report.

The industry data and related market forecasts in the iResearch Report, including the
ranking of industry players, were mainly obtained by iResearch through primary and secondary
research, including publicly available information such as annual reports, industry and company
interviews, market surveys, desktop research, sampling and other research methods utilizing
information and statistics published by government departments, publications and studies by
industry experts, online resources, data from iResearch’s database and its statistical prediction
model. Reliability of relevant data was ascertained by cross-validation between multiple
sources. Rankings are based on directly obtained figures and calculations based on existing
figures and business performance. Basic assumptions for the iResearch Report are that there
are no major omissions in the publicly available data and that future market developments are in
line with conventional development patterns.

Our Directors confirm that, to the best of their knowledge, after making reasonable
enquiries, there has been no material adverse change in the market information since the date of
the iResearch Report which may qualify, contradict or have an impact in any material respect on
the information in this section.
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MACRO ECONOMY OF THE HEALTHCARE INDUSTRY IN THE PRC

Huge market size of China’s healthcare industry, backed by factors such as aging
population and increasing personal disposable income

The demand for capital in China’s healthcare industry in 2021 exceeded RMB9.0 trillion,
with a year-on-year increase of 14.6%, of which in-hospital medical care services accounted for
the largest proportion, followed by out-of-hospital and internet medical care services. China’s
healthcare market size grew at a CAGR of 11.6% from 2016 to 2021 and is expected to grow at
a CAGR of 12.3% from 2021 to 2026.

With the development of China’s economy, the per capita disposable income of Chinese
residents has increased consistently. The per capita disposable income reached RMB35,128 in
2021 and is estimated to exceed RMB40,000 by 2024. The increase in income will inevitably
boost consumption and prosperity. The proportion of income spent on healthcare grew from
7.6% in 2016 to 8.8% in 2021, and is expected to grow to more than 10% in 2026. The main
reasons for this growth include: (i) the government and the medical community putting in
increased efforts to promote medical and healthcare knowledge; (ii) the healthcare awareness of
Chinese residents gradually increasing as they are paying more attention to their own healthcare
problems; and (iii) healthcare products becoming increasingly diversified which provides more
options for consumers.

Industry weaknesses encourage reform by utilizing Internet+ to improve efficiency of the
entire industry

The healthcare industry in China currently faces many challenges, such as:

(i) Imbalanced resources distribution between urban and rural areas. According to
the 2020 China Healthcare Statistics Yearbook, the total number of registered
physicians in eastern China is far higher than that in central and western China, along
with obvious differences between urban and rural areas. The number of doctors per
thousand people in China is 1.79, only ranking 90th in the world. However, this figure is
about 4.63 in the Beijing area and 2.95 in the Shanghai area. In contrast, the primary
healthcare resources in rural areas cannot meet the healthcare needs of the vast rural
masses.

(ii) Necessary transformation to research and development efficiency and marketing
model of medical product manufacturers. Medical product manufacturers are facing
an increasingly fierce competitive environment, higher research and development
costs and declining profits. In addition, government and regulatory agencies are
implementing stricter supervisory measures regarding drug development, costs
pricing, and information disclosure, driving a need for change to the existing marketing
model. In response, medical product manufacturers need reliable partners with both
channel capabilities and professionalism to provide insights.
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(iii) Low operational efficiency of medical data applications. There are various
weaknesses in the application of medical data, including a) ways to ensure the quality
of data given the huge treasure trove of data available; b) difficulties in achieving
standardization as there is no unified standard for collection and monitoring of data;
and c) technical processing capabilities.

Internet+ refers to the application of the internet and other information technology in
conventional industries, such as medical services and healthcare. This is expected to help
improve efficiency of the entire industry and to address its current challenges. Coupled with the
promotion of China’s medical reform, the Chinese government has been encouraging the
expansion of digital medical services as well as the reform and linkage of medical insurance,
healthcare and drug circulation systems. Currently, various departments operate independently
in these areas and linking them will help to solve the problem of fragmented policies.

Current digital penetration rate of the healthcare industry in China is low (4.6%) and is
expected to increase to 21.1% by 2030

The digital penetration rate, referring to the ratio of China’s digital healthcare, or healthcare
with a digital element, market size relative to China’s overall medical and health expenditure is
expected to grow with the advancement of technology, standardization and explosive growth in
data and its accumulation, and support of macro policies and market demand. According to
iResearch, China’s digital healthcare market will reach RMB3,055 billion in 2030 and the digital
penetration rate is expected to increase to 11.8% in 2025 and 21.1% by 2030.
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In particular, the Healthy China 2030 Platform policy issued in July 2016 and the National
Healthcare Big Data Standards, Safety and Service Management Measures issued in
September 2018 were beneficial to companies with healthcare big data application systems,
with the latter setting out definitions and connotations of healthcare big data, as well as scope of
application and principles to follow. Healthcare big data is the sum of data from medical
treatment, life, and health. Consequently, it includes the sum of data generated during
prevention, treatment, and care. Healthcare insight solutions are product or service offerings
based on healthcare big data and associated technologies which support the information and
digitization needs of various organizations in the healthcare industry. The Pilot Program of the
Centralized Procurement and Use of Drugs Organized by the State issued in January 2019
officially expanded the scope of centralized procurement of drugs. The Measures for the
Supervision and Administration of Online Drug Sales issued in January 2019 allowed, among
other things, the sale of prescription drugs to individual consumers via the internet and the
publication of prescription drug information to individual consumer drug websites.

HEALTHCARE INSIGHT SOLUTIONS INDUSTRY

Ecosystem of China’s healthcare insight solutions industry and its participants

After years of development, China’s healthcare industry has formed a patient-oriented
ecosystem, which provides patients with services such as medical treatment, medication,
insurance payment, and healthcare management. Healthcare insight solutions can provide
better services for investors, medical institutions, drug providers, healthcare managers,
healthcare regulators, insurance institutions and patients in the medical industry chain, including
reducing clinical research and development costs, enhancing the quality of hospital diagnosis
and treatment services, and improving the efficiency of institutional management and operation,
which in turn can create great value for China’s healthcare industry chain. The following diagram
shows this industry ecosystem in 2021:

Industry Ecology Composition of China’s Healthcare Insight Solution in 2021

Patients

Investors

NG b 355
Medical institut
edical institution Healthcare

Q
il
Drug provider industry L
Healthcare manager participants Provider of healthcare
Healthcare regulatory agency insight solution

Source: iResearch Report
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Competitive landscape of China’s healthcare insight solutions

Healthcare insight solutions support the informatization, digitization and intelligentization
needs of various organizations, institutions and enterprises in the healthcare industry. The
healthcare insight solutions market can be divided based on data application scenarios into the
following three types of competitors:

(i)

(if)

(iiif)

Market for insight solutions for medical products and channels. Companies in the
market of insight solutions for medical products and channels provide solutions, such
as real-world study (RWS) of medical products, data insight solutions, and
pharmaceutical SaaS services, to all kinds of institutions and companies, mainly being
medical product manufacturers including (a) pharmaceutical companies, (b) medical
equipment companies and (c) healthcare product manufacturers, and pharmaceutical
distributors, based on big data of (1) users’ purchasing behavior regarding medicines
and medical equipment and (2) medicines and medical equipment distribution
channels. In 2021, this segment accounted for approximately 32.9% of the entire
healthcare insight solutions market and there are currently approximately 800 to 1,000
players.

Market for insight solutions for medical services. Companies in the market of
insight solutions for medical services provide solutions, such as smart medical
services (e.g., clinical decision support system (CDSS)), electronic medical records,
and medical imaging, mainly to hospitals, clinics and other medical institutions, based
on healthcare big data generated through the interaction between doctors and patients
during provision of medical services. In 2021, this segment accounted for
approximately 53.8% of the entire healthcare insight solutions market and there are
currently approximately 1,500 to 1,600 players.

Market for insight solutions for government supervision. Companies in the market
of insight solutions for government supervision provide services, such as
policy-making support and regional epidemiological research services, to governments
and regulatory departments, based on the healthcare data generated through
government supervision on medical activities. In 2021, this segment accounted for
approximately 13.3% of the entire healthcare insight solutions market and there are
currently fewer than 200 players.
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China’s healthcare insight solutions market is relatively fragmented, and currently,
concentration in the industry is relatively low and expected to increase in the future. Players in
the healthcare insight solutions market may operate in one or more segments and the
approximate number of players in each segment are estimates only. One of the main differences
between these companies are the sources of their data, which may include clinical data, data
from medical channels, non-medical channels, or health management platforms. Solutions and
products offered by these companies also vary from market reports, consulting services, sales
and marketing strategies, and scientific research plans, among other deliverables. Healthcare
insight solutions may also be largely categorized into marketing oriented solutions and research
and development oriented solutions with different purpose and applications. Marketing oriented
solutions are generally targeted towards the sales and marketing functions of medical product
manufacturers. For example, products like market insights are valuable to such clients who need
to be aware of market trends or require precision marketing services. Research and
development oriented solutions generally serve research and development functions of medical
product manufacturers, medical service providers and governments. For example, solutions like
RWS, CDSS and electronic medical records support development and innovation of medical
products as well as research abilities of medical services. Pathology research solutions are also
used by governments to conduct research on health conditions and related policies.

Market size of healthcare insight solutions in China

Driven by advanced technologies such as Al and cloud computing, China’s healthcare
insight solutions market grew rapidly and steadily with over 2,500 players as at 31 December
2021, and its market size reaching RMB24.9 billion in 2021. According to iResearch, the CAGR
of the healthcare insight solutions market from 2021 to 2026 will reach 39.2%, with the market
size reaching RMB130.3 billion by 2026. The following chart shows the market size and forecast
of healthcare insight solutions in China from 2016 to 2026:

Market Size of Healthcare Insight Solutions in China (2016-2026)

(2021-2026)
CAGR: 39.2%
130.3

(2016-2021) 698
CAGR: 43.1% 504
347
17.8 29
96 12.8 ' - 61.1
6.1 42.6
iy o wpe wiin W B BN B9

2016 2017 2018 2019 2020 2021 2022e 2023e 2024e 2025e 2026e

Market of Insight Solutions for Medical Products and Channels (RMB: Billion) B \Varket of Insight Solutions for Medical Services (RMB: Billion)

B \arket Insight Solutions for Government Supervision (RMB: Billion)

Source: MOFCOM, National Health Commission, “2021 China Health Statistics Yearbook”, etc.; iResearch
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Medical products and channels segment enjoys the highest growth potential

Currently, the market of insight solutions for medical services is the largest, followed by the
market of insight solutions for medical products and channels. According to iResearch, the
market of insight solutions for medical products and channels will become the largest in 2026,
accounting for 46.9% of the entire market of China’s healthcare insight solutions. The following
charts show the forecasted growth in the proportion of segmented market of China’s healthcare
insight solutions from 2021 to 2026:

Proportion of Segmented Market of Proportion of Segmented Market of
China’s Healthcare Insight Solution China’s Healthcare Insight Solution
in 2021 in 2026

13.3% 14.3%

‘ 32.9%

Total scale:
RMB24.9 billion

46.9%
Total scale:
RMB130.3 billion

53.8%
38.8%

Market of Insight Solutions for Medical Products and Channels (%) Market of Insight Solutions for Medical Products and Channels (%)
B Market of Insight Solutions for Medical Services (%) B Market of Insight Solutions for Medical Services (%)

B Market of Insight Solutions for Government Supervision (%) B Market of Insight Solutions for Government Supervision (%)

Source: MOFCOM, National Health Commission, “2021 China Health Statistics Yearbook”, etc.; iResearch
Medical products and channels segment and its drivers

Driven by factors such as the pressure of pharmaceutical research and development,
marketing transformation pressure and the COVID-19 pandemic, the market of insight solutions
for medical products and channels has grown rapidly, reaching RMB8.2 billion in 2021.
According to iResearch, the market of insight solutions for medical products and channels will
have a CAGR of 49.4% from 2021 to 2026, at which time the market size will reach RMB61.1
billion. The following chart shows the market size and forecast of insight solutions for China’s
medical products and channels from 2016 to 2026:

Market Size of Insight Solutions for China’s Medical Products and Channels (2016-2026)

61.1
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Medical Products and Channels Insight Solutions (RMB: Billion)

Source: MOFCOM, National Health Commission, “2021 China Health Statistics Yearbook”, etc.; iResearch
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Medical products and channels

The market of healthcare insight solutions for medical products and channels can be
divided into two delivery models: SaaS delivery and non-SaaS delivery. SaaS (software as a
service) refers to a delivery model where the final service or software is provided directly to end
users where the computing and data storage required for such services do not require local
storage and instead are hosted externally. In 2021, the market size of SaaS delivery was
RMB1.2 billion while the market size of non-SaaS delivery was RMB7.0 billion. The market size
of SaaS delivery will grow much faster than non-SaaS delivery in the future. The following chart
shows the market size and forecast of the two delivery models from 2016 to 2026:

Delivery Models of Insight Solutions for China’s Medical Products and Channels (2016-2026)
Saa$S (2021-2026)
CAGR: 61.4%
Non-SaaS (2021-2026)
CAGR: 46.9%
61.1

Saa$S (2016-2021)
CAGR: 63.8%

Non-Saa$S (2016-2021) 482
. 0,
CAGR: 49.2% 29.0 338
19.6
12.7 231
8.2 15.8
1.1 1.6 2.5 3.7 54 10.5 59 8.8 12.9
190 15 44 33 48 i3 22 3.8 :
U.T U, U.J Us U.T
2016 2017 2018 2019 2020 2021 2022e 2023e 2024e 2025e 2026e
Market Size of SaaS Delivery (RMB: Billion) Market Size of Non-SaaS Delivery (RMB: Billion)

Source: National Health Commission, “2021 China Health Statistics Yearbook”, “2020 Cloud Computing
Development White Paper” released by the China Academy of Information and Communications Technology
(CAICT), etc.; iResearch

The SaaS delivery model has many advantages when compared to traditional software
models, such as fast deployment, flexible payment methods, and low operation and
maintenance costs. According to the iResearch Report, the SaaS delivery model will become
more prevalent as technologies advance. These advantages in delivery, operation and
maintenance are important in many industries, and the SaaS delivery model is expected to have
a broader application prospect in the medical and healthcare industry. It is characterized by
being flexible to use, capable of updating data on a timely basis, convenient to operate and
relatively cost-effective. As such, medical product manufacturers and healthcare companies will
consider adopting SaaS products more often to solve their marketing and operation problems,
and healthcare insight solutions delivered by SaaS products are expected to become more
popular. In 2021, approximately 14.0% of insight solutions for medical products and channels in
China used the SaaS delivery method and iResearch estimates this to reach approximately
22.0% by 2026, and thus Saa$S delivery capabilities will also become one of the more important
competencies of companies in the industry.

Development of circulation of medicine outside of hospitals
Previously, the predominant market for distribution of pharmaceuticals had always been in

hospitals. However, with certain reforms in 2016 encouraging development of chain pharmacies
and the introduction of the prescription outflow policy at the end of 2019, electronic prescription
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information sharing platforms were established in certain provincial hospitals. Prescription
outflow refers to prescriptions by doctors flowing from being mainly within hospitals to outside
hospitals and online, and where patients could choose to pick up their medicines from their
preferred pharmacies. The supported medicines of prescription outflow in the early stage
included medicines for common ilinesses, chronic diseases and cancer. According to iResearch,
driven by the prescription outflow policy, the market size of out-of-hospital circulation of
medicines and equipment will gradually increase. However, the growth trend will mainly depend
on the local governments’ efforts in the implementation and promotion of the policy and the
operational capabilities of out-of-hospital pharmacies. The following chart shows the market size
and forecast of China’s circulation of drug and equipment from 2016 to 2026:

Market Size of China’s Circulation of Drugs and Equipment (2016-2026) 2260
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B Qut-of-Hospital Circulation of Drugs and Equipment (RMB: Billion) In-Hospital Circulation of Drugs and Equipment (RMB: Billion)
Source: National Health Commission, National Medical Products Administration, etc.; iResearch

Increasing number of chain pharmacies pushes up the investment in digitalization

According to data from the National Medical Products Administration of the PRC, the
number of chain retail pharmacies in China had increased year by year. In 2020, the total
number of retail pharmacy stores in China, which refers to the number of actual stores, was
approximately 554,000, and approximately 55.7% of which were chain pharmacies. Chain
pharmacies refer to those which have 10 or more retail stores. According to iResearch, under the
impact of online pharmaceutical business and related policies, the percentage of chain
pharmacies will further increase and reach approximately 71.7% by 2026. Additionally,
compared with individual pharmacies, chain pharmacies have greater requirements for
application of information technology. With the increase in chain pharmacies, the demand for
application of information technology by retail pharmacies will also increase.
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Medical services segment

Insights solutions for medical services refers to solutions created based on the big data
generated through medical services and are provided to institutions such as hospitals and
clinics. The business mainly includes: (1) clinical trial related services (contract research
organization (CRO) research and development assistance, clinical trial optimization, etc.); and
(2) smart medical-related services (clinical decision support system (CDSS), smart medical
records management, hospital management system, etc.).

During the pre-clinical research and development stage, medical product manufacturers
can leverage big data and Al technology to explore drug targets and screen compounds more
efficiently. In the subsequent new drug research and development stage, big data modeling and
analysis can be used to determine the most effective input-output ratio, plan more efficient
clinical research arrangements, and thus allocate the best combination of resources. In addition
to reducing research and development costs, contract research organization (CRO)’s new drug
research and development solutions can also help medical product manufacturers shorten the
cycles of clinical trials and return on investment. Additionally, medical product manufacturers
can bring drugs to market faster, produce more targeted drugs, and achieve higher potential
market returns and treatment success rates.

The market size of insight solutions for medical services in China reached RMB13.4 billion
in 2021. According to iResearch, as healthcare insights are increasingly recognized by medical
institutions and clinics, healthcare insight solutions will be implemented in more hospitals and
other medical institutions and companies from 2021 to 2026, and the market size will reach
RMB50.6 billion in 2026. The following chart shows the market size and forecast of insight
solutions for medical services in China from 2016 to 2026:

Market Size of Insight Solutions for Medical Services in China (2016-2026)
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Source: National Health Commission, “2021 China Health Statistics Yearbook”, etc.; iResearch
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Historical price trends

Within the healthcare insight solutions industry, there are generally two pricing models used
by industry players:

Model A Data is mainly obtained from medical records directly from the hospital,
and the price depends on the year of data generation, hospital level and
the number of medical records. The price trend increased from
approximately RMB100,000 in 2015 to approximately RMB200,000 in
2020 per healthcare insight solutions project.

Model B Data mainly comes from medical literature and sales data, which
includes basic data that can be provided to partnering companies for
medical research and product marketing. After desensitization, the data
is used to prepare research reports and strategic analysis for partnering
companies. The price trend increased from RMB200,000 in 2015 to
RMB500,000 in 2020 per healthcare insight solutions project.

Competition

Typical enterprises in China’s healthcare insight solutions industry include companies
which provide insight solutions for medical products and channels. Among these companies,
they have and are able to obtain big data relating to medical products and channels and also
from a large number of medical product manufacturers. The current industry concentration is
relatively low and is expected to increase in the future, which will benefit the industry-leading
enterprises with competitive advantages. The market size of healthcare insight solutions in 2021
is RMB24.9 billion. The top companies in China’s overall healthcare insight solutions market
based on revenue in 2021 are:

Revenue ("

(RMB in million)
Ranking  Companies Company description 2021

1 Company D A service provider of healthcare insight solutions listed on the 520
Stock Exchange since January 2021, mainly focusing on
medical research, medical management, government public
decision-making and regulations and offering healthcare insight
solutions built on big data and Al, including intelligent
healthcare services for doctors and hospitals, and market
monitoring for regulators and policy makers, with approximately
1,400 employees and market capitalization of approximately
HKD9.1 billion
2 Company N A service provider of healthcare insight solutions mainly focusing 410
on chronic disease management, established in 2014 and
located in Hangzhou with approximately 300 employees
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Ranking  Companies

Company description

Revenue
(RMB in million)
2021

3 Company B

4 Company H

5 The Company
(Sinohealth)

6 Company |

7 Company G

8 Company F

9 Company J

10 Company A

Notes:

A service provider of healthcare insight solutions for medical
products and channels mainly based on patient insights,
established in 2014 and located in Beijing with approximately
400 employees

A healthcare insight solutions provider mainly for the drug
development process, established in 2013 and located in
Jiaxing, Zhejiang province with approximately 1,300 employees

A healthcare insight solutions provider mainly for medical products
and channels, established in 2007 and located in Guangzhou
with approximately 600 employees

A healthcare insight solutions provider mainly for pharmaceutical
and medical device companies and physicians focused on using
technology to support physician’s clinical decision-making and
operating a popular professional medical platform for precision
digital healthcare marketing for pharmaceutical and medical
device companies, listed on the Stock Exchange since July
2021, with approximately 500 employees and market
capitalization of approximately HKD5.9 billion

A hospital research and development solutions provider mainly for
hospitals, implemented with Al and healthcare insight,
established in 2016 and located in Shanghai with approximately
300 employees

A healthcare insight solutions provider that connects residents,
doctors, hospitals, medicine, health management, and medical
care integration, established in 2018 and located in Jinan,
Shandong province with approximately 100 employees

A healthcare insight solutions provider that supports clinical
genetic testing businesses, established in 2016 and located in
Beijing with approximately 700 employees

A pharmaceutical healthcare insight solutions service provider
connecting doctors, patients and medical equipment companies,
established in 2012 and located in Shanghai with approximately
400 employees

400

330

324

280

250

210

200

180

(1) Revenue refers to that generated by each company from healthcare insight solutions business.

(2) Unless otherwise specified, companies are unlisted.

According to iResearch, we are ranked fifth with a market share of 1.3%. According to
iResearch, the current average profitability level of the healthcare insight industry is a net profit
margin of approximately -2% to 5%. We have a profitability level, or net profit margin, of more
than 30% for 2019 and 2020, which is much higher than the current industry average and enjoy
a competitive advantage due to our coverage of the largest number of top medical product
manufacturers, solid technological capabilities and multi-disciplinary talents.
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No.1 in medical products and channels segment by revenue

In 2021, the market size of insight solutions for medical products and channels was RMB8.2
billion. We ranked first among all healthcare insight solutions providers for medical products and
channels in terms of revenue in 2021 with a market share of 3.9%, according to the iResearch
Report. The following table shows the top five enterprises in China’s healthcare insight solutions

market for medical products and channels in terms of revenue in 2021:

Revenue'"
(RMB in million)
Ranking Companies Company description 2021

Market
share
(%)

1 The Company A service provider of healthcare insight solutions for medical 324
(Sinohealth)  products and channels, established in 2007 and located in
Guangzhou with approximately 600 employees
2 Company N A service provider of healthcare insight solutions mainly 310
focusing on chronic disease management, established in
2014 and located in Hangzhou with approximately 300
employees
3 Company H A healthcare insight solutions provider mainly for the drug 212
development process, established in 2013 and located in
Jiaxing, Zhejiang province with approximately 1,300
employees
4 Company | A healthcare insight solutions provider mainly for 209
pharmaceutical and medical device companies and
physicians focused on using technology to support
physician’s clinical decision-making and operating a
popular professional medical platform for precision digital
healthcare marketing for pharmaceutical and medical
device companies, listed on the Stock Exchange since July
2021, with approximately 500 employees and market
capitalization of approximately HKD5.9 billion
5 Company A Apharmaceutical healthcare insight solutions service provider 180
connecting doctors, patients and medical equipment
companies, established in 2012 and located in Shanghai
with approximately 400 employees

Source: iResearch Report

Notes:

3.9

3.7

2.5

2.5

2.1

(1) Revenue refers to that generated by each company from insight solutions for medical products and

channels.

(2) Unless otherwise specified, companies are unlisted.
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No.1 in medical products and channels segment by number of top medical product
manufacturers under coverage

The following table shows the top five enterprises in China’s healthcare insight solutions
market for medical products and channels in terms of the number of top medical product
manufacturers") covered in 2020:

Number of top medical product
Ranking Companies Company description manufacturers covered'"

1 The Company A healthcare insight solutions provider mainly for medical 57
(Sinohealth)  products and channels, established in 2007 and located
in Guangzhou with approximately 600 employees
2 Company | A healthcare insight solutions provider mainly for 55
pharmaceutical and medical device companies and
physicians focused on using technology to support
physician’s clinical decision-making and operating a
popular professional medical platform for precision
digital healthcare marketing for pharmaceutical and
medical device companies, listed on the Stock
Exchange since July 2021, with approximately 500
employees and market capitalization of approximately
HKD5.9 billion
3 Company A A pharmaceutical healthcare insight solutions service 40
provider connecting doctors, patients and medical
equipment companies, established in 2012 and located
in Shanghai with approximately 400 employees
4 Company C A healthcare insight solutions provider for non-medical 32
companies engaged in the sales and distribution of
non-medical health and wellness products, listed on
Nasdagq since November 2019, with approximately 500
employees and market capitalization of approximately
HKD86 million
5 Company D A service provider of healthcare insight solutions listed on 30
the Stock Exchange since January 2021, mainly
focusing on medical research, medical management,
government public decision-making, services and
regulations and offering healthcare insight solutions built
on big data and Al, including intelligent healthcare
services for doctors and hospitals, and market
monitoring for regulators and policy makers, with
approximately 1,400 employees and market
capitalization of approximately HKD9.1 billion

Source: iResearch Report

Notes:

(1) Top medical product manufacturers refer to the top medical product manufacturers, both globally and
Chinese which total 198 after removing companies that appear more than once, based on the top 100 global
medical product manufacturers from Torreya in 2020 and the top 115 Chinese medical product
manufacturers from Yaozh.com in 2020. According to the iResearch Report, the total number of corporates
in the medical products and channels segment is over 70,000 in 2020.

(2) Unless otherwise specified, companies are unlisted.
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Entry barriers

Through years of development, a number of high-quality insight solutions providers have
emerged in China’s healthcare insight solutions industry, while at the same time, the industry
has established higher barriers of entry, making it difficult for new entrants to succeed if they do
not invest large amounts of resources or have a clear profit model. iResearch believes that the
industry threshold is high, which requires time investment and a complete industry chain. In the
current insight solutions industry, companies with first mover advantage, talents in technical
disciplines and big data processing technology will be more competitive in the industry.

First mover advantage

Early players in the industry will have accumulated more data, more project experience and
possess a more complete industry chain. Taking advantage of established brands, solid user
foundations and technology and marketing resources, they will have more advantages in
attracting users and building resource-based platforms. The deeper data accumulation
advantage is a barrier that is difficult to surpass in the field of big data.

Talents in technical disciplines

Regarding technical operation and business development, the healthcare insight solutions
industry requires the support of multi-disciplinary professional talents who are familiar with
innovative technologies such as big data, artificial intelligence, machine learning and cloud
computing as well as the medical field in order to connect the medical industry with information
systems. Latecomers in the industry need to invest a lot of time and resources to cultivate such
multi-disciplinary talents.

Big data processing technology

Diversified solutions for different big data application scenarios of enterprises are
determined by the ability to standardize and manage data, and the ability to handle
multi-dimensional data through artificial intelligence.

Challenges of the healthcare insight industry

The healthcare insight industry faces challenges including (i) data standards; (ii) data
management; (iii) data security; (iv) data quality; and (v) data application.

(i) Data standards — The data standards from different data sets are different, and the
sharing between data sets is more complex, which leads to the inconsistency of the
collected medical big data standards.

(ii) Data management — There are many kinds of databases, and the data sharing
mechanism is not perfect, and there is no way to ensure the efficient management of
data sets.

(iii) Data security — With the application of healthcare big data, users cannot ensure the

absolute security and privacy of data application. It is difficult to quantify the risk,
because information leakage may occur at any stage from data creation to its usage.

- 135 -



THIS DOCUMENT IS IN DRAFT FORM, INCOMPLETE AND SUBJECT TO CHANGE AND THAT THE INFORMATION MUST BE READ
IN CONJUNCTION WITH THE SECTION HEADED “WARNING” ON THE COVER OF THIS DOCUMENT.

INDUSTRY OVERVIEW

(iv) Data quality — Poor quality of healthcare data has a great impact on machine learning
programs, which will greatly affect the accuracy of future programs and models. As
most of the big data comes from the real world, there will undoubtedly be lost and
incomplete data, which need to be adjusted at the technical level.

(v) Data application — During the process of applying data in the healthcare field, due to
its specialized nature, particular analytical method libraries, mining program libraries,
and model libraries are required, which are currently lacking.

Future Trends and Opportunities
Potential in out-of-hospital market for data collection

On the one hand, healthcare insight solutions companies need to continuously carry out
data collection and standardization, and generate more accurate, scientific and effective
solutions based on massive data. On the other hand, they also need to improve their own data
access capabilities, and integrate previously isolated data from different sources in order to
expand the service scopes of healthcare insight solutions. There are still many difficulties when
it comes to connecting in-hospital data with out-of-hospital data, such as technical integration
and privacy protection. Thus, the focus in the near future will be on exploring how in-hospital
data and out-of-hospital data can be independently applied in different scenarios. Compared
with in-hospital data, out-of-hospital data is easier to obtain and involves less private data. The
applications of out-of-hospital data will become more diversified, thereby having huge market
potential.

Integration of big data and medical services to promote the development of internet
hospitals

The establishment and operation of internet hospitals are inseparable from the support of
information technology, and the collection and sharing of in-hospital medical big data is the core
part of internet hospitals. Internet hospitals refer to one-stop service platforms based on
physical hospitals, with a focus on follow-up visits and routine consultations, and integrating
consultation, prescription, payment and drug delivery. In addition, as the hospital information
system generates a huge amount of in-hospital big data, the value of this data can be realized
through the use of data mining and analysis capabilities of Al and big data technology.
Therefore, the market of insight solutions for medical services represented by internet hospitals
is also expected to have good prospects in the future.

Popularity for SaaS delivery

The SaaS model has demonstrated great advantages, such as delivery, operation and
maintenance, in many industries. With the development and technological progress of
proprietary cloud, hybrid cloud and other deployment models, data privacy protection and other
issues will be effectively solved, and SaaS will have broader application prospects in the
healthcare industry. Due to the advantages of SaaS, such as flexible use, timely data update,
convenient operation and relatively low cost, pharmaceutical and consumer healthcare
enterprises will consider using SaaS more often to solve their marketing and operational
problems in the future. Therefore, healthcare insight solutions delivered using SaaS will become
more popular.
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Potential in the value of healthcare aPaaS

In comparison to SaaS, which provides users directly with software as a service, aPaaS
provides users with a platform or building capabilities as a service. Healthcare aPaaS service
provides a visual application development environment for developers or users, reducing or
eliminating the need for native code writing, so as to achieve a convenient solution to build
applications. The values of healthcare aPaaS for healthcare companies include: (i) the rapid
development and deployment of software which can be realized through the output reusable
model, leading to shortened project lead times; (ii) through the healthcare aPaaS development
platform, users can significantly increase their own capabilities, such that they do not need to
outsource the development work or set up their own software research and development team
and can reduce their research and development costs; and (iii) through convenient reading and
writing data, combined with workflow capabilities, the healthcare aPaaS platform can connect
the data required by the core businesses and break down the data silos. Therefore, healthcare
aPaaS will usher in a period of rapid development, and the market size is expected to increase
year by year.

Closed-loop ecosystem targeting whole-cycle integrated solutions

With the gradual development of the healthcare industry, its weakness has become
increasingly obvious. The simple online consultation and online purchase of medicine cannot
solve the real needs of patients. Patients still have doubts about how to proceed with the next
steps in their diagnosis and treatments. Healthcare insight solutions have inherent advantages
in enabling the entire ecosystem. Through merging the upstream payment, diagnosis and
treatment from the original medical treatment chain with the downstream management and
check-up reminder, a complete closed-loop ecosystem is formed. This can increase patients’
compliance in taking medicine, as well as assessing the real needs of healthcare users, thereby
making adjustments to facilitate the overall rapid and healthy development of the healthcare
industry.

Further commercialization opportunities to enable healthcare management and
commercial insurance

For healthy individuals, it is very important to carry out healthcare management through the
support of primary healthcare and hygiene and healthcare insights can support such needs. The
healthcare insights can quickly arrange for a healthy person who becomes ill to enter into the
primary healthcare system, and provide his/her regular detailed healthcare information to assist
with the implementation of diagnosis and treatment.

It is through using emerging technologies such as mobile applications, big data, cloud
computing and artificial intelligence that insurance technology can fully assess user preferences
and risks, among other things, in order to design and match the most suitable insurance
products for clients, transform the extensive development pattern of the traditional insurance
industry and optimize user experience. In the future, insurance technology is likely to reshape
the insurance industry’s value chain system.
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REGULATIONS ON CORPORATION AND FOREIGN INVESTMENT

The establishment, operation and management of corporate entities in the PRC is governed
by the Company Law of the PRC ({13 N RILFIEH s 7F]¥%)), which was promulgated by the
SCNPC on 29 December 1993 and came into effect on 1 July 1994, and last amended on 26
October 2018. The Company Law of the PRC generally governs two types of companies, namely
limited liability companies and joint stock limited companies. Both types of companies have the
status of legal persons, and the liability of shareholders of a limited liability company or a joint
stock limited company is limited to the amount of registered capital they have contributed. The
Company Law of the PRC also applies to foreign-invested companies in form of limited liability
company or joint stock limited company. Where laws on foreign investment have other
stipulations, such stipulations apply.

On 1 January 2020, the FIL and the Regulations on the Implementation of the Foreign
Investment Law of the PRC ({H#E AN RILH B4 &L H i) became effective and
simultaneously replaced the trio of prior laws regulating foreign investment in China, namely, the
Sino-foreign Equity Joint Venture Enterprise Law of the PRC (¥ A\ R ILFIEY tp 4h & B 4885 26
%)), the Sino-foreign Cooperative Joint Venture Enterprise Law of the PRC (< % A & i1 B # 4
GVEFEE2E7)) and the Wholly Foreign-invested Enterprise Law of the PRC (€ H 3 A R 3L 5 41
HA>2E7%)), together with their implementation rules and ancillary regulations. The FIL sets out the
definition of foreign investment and the framework for promotion, protection and administration of
foreign investment activities. The FIL does not explicitly classify whether variable interest entities
that are controlled through contractual arrangements would be deemed as foreign invested
enterprises if they are ultimately “controlled” by foreign investors. However, it has a catch-all
provision under definition of “foreign investment” that includes investments made by foreign
investors in China through other means as provided by laws, administrative regulations of the State
Council. Therefore, it still leaves leeway for future laws, administrative regulations or provisions of
the State Council to provide for contractual arrangements as a form of foreign investment. On 30
December 2019, the MOFCOM and the State Administration for Market Regulation (B % 7 35 i & 4%
HAJF) (the “SAMR”) jointly promulgated the Measures for Reporting of Information on Foreign
Investment (C4M & (5 B i ##1%) ), which came into effect on 1 January 2020 and pursuant to
which, the establishment of the foreign invested enterprises, including establishment through
purchasing the equities of a domestic enterprise or subscribing the increased capital of a domestic
enterprise, and its subsequent changes are required to submit an initial or change report through
the Enterprise Registration System.

Pursuant to the FIL, China has adopted a system of national treatment which includes a
negative list with respect to foreign investment administration. The negative list is issued by,
amended or released upon approval by the State Council, from time to time. The negative list
sets forth industries in which foreign investments are prohibited and industries in which foreign
investments are restricted. Foreign investment in prohibited industries is not allowed, while
foreign investment in restricted industries must satisfy certain conditions stipulated in the
negative list. Foreign investments and domestic investments in industries outside the scope of
the prohibited industries and restricted industries stipulated in the negative list will be treated
equally. The Special Administrative Measures (Negative List) for the Access of Foreign
Investment (2021 Version) (F1 4% & #EA KR Il 3L it (B TS ) (20214E8%) )) (the “Negative
List”), which was promulgated by the NDRC and MOFCOM on 27 December 2021 and became
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effective on 1 January 2022, and the Catalog of Industries for Encouraging Foreign Investment
(2020 Version) (i &1 v 4 & 72 2 H &% (20204 M) )), which was promulgated by the NDRC and
MOFCOM on 27 December 2020 and became effective on 27 January 2021, replaced previous
negative list and encouraging catalog and listed the categories of encouraged, restricted, and
prohibited industries. Pursuant to the Negative List, value-added telecommunication services
(excluding e-commerce, domestic multi-party telecommunication, storage and forwarding
business, and call center), radio and television program production and operation businesses in
which the Group is involved fall into the restricted or prohibited categories.

According to Article 6 of the Negative List, for domestic enterprises engaged in business
sectors prohibited from foreign investment under the Negative List, (i) the overseas offering,
listing and trading of their shares shall be subject to the review and approval of the relevant
competent authorities; and (ii) foreign investors shall not participate in the operation and
management of these enterprises, and their shareholding ratio shall be implemented with
reference to the relevant provisions on the administration of domestic securities investment of
foreign investors. Pursuant to the Reply to Reporters’ Questions by the NDRC Responsible
Officers of the Special Administrative Measures (Negative List) for the Access of Foreign
Investment (2021 Version) (5<% i olo o Z A7 B & 5 A\ 2021 48 MU A i 45 & e BT T B A5l
fil) announced on 27 December 2021, the aforementioned review and approval of the relevant
competent authorities refers to the review and approval on whether the overseas listing of
domestic enterprises falls within the scope of prohibitive provisions of the Negative List, rather
than that on the activities of overseas listing of domestic enterprises. However, the Negative List
provides no further explanation or interpretation for “the overseas offering, listing and trading of
domestic enterprises’ shares”. Pursuant to the further explanation provided by the Policy
Research Office of the NDRC at the press conference held by NDRC on 18 January 2022, “the
scope of application of Article 6 of the Negative List is limited to the direct listing of domestic
enterprises engaged in businesses in areas prohibited from investment in the Negative List.
Regarding the indirect overseas listing of domestic enterprises, the CSRC is publicly soliciting
opinions on the relevant provisions. After the relevant procedures are completed and relevant
documents are officially published, the relevant provisions will be implemented by the competent
authorities accordingly”.

REGULATIONS ON VALUE-ADDED TELECOMMUNICATION SERVICES

Pursuant to the Telecommunications Regulations of the PRC (% A R I F1 [ & 15 5 191))
(the “Telecommunications Regulations”) promulgated by the State Council on 25 September
2000, amended on 29 July 2014 and 6 February 2016, which provides a regulatory framework for
telecommunications services providers in the PRC, telecommunications services are
categorized into basic telecommunications services and value-added telecommunications
services and the telecommunications services providers are required to obtain operating
licenses prior to the commencement of their operations. Pursuant to the Catalog of
Telecommunications Business (2015 version) ({5 2557088 H #% (20154F i) )), which was last
amended on 6 June 2019, online data processing and transaction processing and internet
information services and internet data center services that the Group will provide are classified
as value-added telecommunications services.
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The Administrative Measures on Internet Information Services ((H.I A5 B RE & BLHEE))
(the “Internet Measures”) which was promulgated by the State Council on 25 September 2000
and amended on 8 January 2011, sets out the guidelines on the provision of internet information
services. The Internet Measures classified internet information services into commercial internet
information services and non-commercial internet information services and a commercial
internet information services provider must obtain a value-added telecommunications business
operation license from the appropriate telecommunications authorities. The content of internet
information is highly regulated in the PRC and, pursuant to the Internet Measures, internet
information services operators are required to monitor their websites. They may not produce,
reproduce, disseminate or broadcast internet content that is prohibited by laws or administrative
regulations on their websites. The PRC Government may order the holder of an ICP License that
violates the content restrictions to correct those violations and revoke their ICP Licenses.

Pursuant to the Regulations for the Administrative of Foreign-Invested Telecommunications
Enterprises (2016 Revision) ((AMR4E EIE P EE HBLE (2016185]) )) (the “2016 FITE
Regulations”), which was promulgated by the State Council on 6 February 2016,
foreign-invested value-added telecommunications enterprises in the PRC are required to be
established as sino-foreign equity joint ventures, and the foreign investors may acquire up to
50% of the equity interests of such enterprises. In addition, the main foreign investor who invests
in a foreign-invested value-added telecommunications enterprise operating the value-added
telecommunications business in the PRC must demonstrate a good track record and experience
in operating a value-added telecommunications business. Moreover, foreign invested
enterprises that meet these requirements must obtain approvals from the MIIT to commence
value-added telecommunications business in the PRC.

On 29 March 2022, the State Council promulgated the Decision of the State Council to
Amend and Repeal Certain Administrative Regulations (CEI%5 bt B i 6 B 8% 1E 364047 BUE LAY
PeiE)) (the “2022 Decision”) which became effective on 1 May 2022 and is to revise the 2016
FITE Regulations and other relevant administrative regulations. Subsequently, on 7 April 2022,
the full text of 2022 Decision was published on the official website of the State Council. As
compared to the 2016 FITE Regulations, the 2022 Decision amends the concept of
“foreign-invested telecommunication enterprises” to “the enterprise which is legally formed by
foreign investors within the territory of the PRC and is engaged in provision of
telecommunications services”, being connected to the concept of “foreign-invested enterprises”
under the FIL. The 2022 Decision adds “except as otherwise provided for by the State” to Article
6 of the 2016 FITE Regulations, demonstrating that there may be exceptions of foreign
investors’ shareholding ratio in telecommunications sectors under relevant provisions.

The 2022 Decision also removes the requirement that “the main foreign investor of a
foreign-invested value-added telecommunications enterprise which is engaged in the
value-added telecommunications business in the PRC should have a good track record and
experience in operating the value-added telecommunications business” and streamlines
application process of telecommunication business operation permit and shorten the review time
period.

As advised by our PRC Legal Advisers; (i) as at the Latest Practicable Date, there were no
clear guidelines, explanations or criteria in respect of the implementation of the 2022 Decision;
(ii) it is uncertain when guidelines, interpretations or criteria for the implementation of the 2022
Decision will be promulgated; and (iii) based on the current regulatory requirements, the 2022
Decision would not affect the validity and the legality of Group’s ICP Licenses and IDC License.
Our Directors confirm that the 2022 Decision has no adverse impact on the Group’s business
operations.
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On 13 July 2006, the Ministry of Information Industry of the PRC (the “MII”, which is the
predecessor of the MIIT) promulgated the Circular on Strengthening the Administration of
Foreign Investment in and Operation of Value-added Telecommunications Business (B2 il 5
AP G AL (R AR RS HAYIEAT)) (the “MIIT Circular’), pursuant to which, a domestic
company that holds a value-added telecommunications business operation licenses is
prohibited from leasing, transferring or selling the license to foreign investors in any form, and
from providing any assistance, including providing resources, sites or facilities, to foreign
investors that conduct value-added telecommunications business illegally in China. In addition,
under the MIIT Circular, the internet domain names and registered trademarks used by a
foreign-invested value-added telecommunications service operator must be legally owned by
that operator or its shareholders. Sinohealth Information, Guangzhou Jiasi, Sinohealth Junyi
have each obtained ICP License. In addition, both Guangzhou Jiasi and Sinohealth Junyi have
obtained value-added telecommunication business operation license for online data processing
and transaction processing, or EDI License. Sinohealth Information also has obtained the IDC
license.

On 28 June 2016, the Cyberspace Administration of China, or the CAC, promulgated the
Administrative Provisions on Mobile Internet Applications Information Services (B} H 1 4 &
MRS BIREEHAE)) (the “Provisions”), which became effective on 1 August 2016. Under
the Provisions, mobile application providers are prohibited from engaging in any activity that
may endanger national security, disturb the social order, or infringe the legal rights of third
parties, and may not produce, copy, issue or disseminate through internet mobile applications
any content prohibited by laws and regulations. The Provisions also require application
providers to procure relevant qualifications required by laws and regulations to provide services
through such applications and require application store service providers to register with local
branches of the CAC within 30 days after they start providing application store services.

REGULATIONS ON INTERNET DRUG INFORMATION SERVICE
Internet Drug Information Service

Pursuant to the Administrative Measures on Internet Drug Information Services ({ F. 1 44 44
i 5 B ES 4 B )) promulgated by the State Food and Drug Administration (which is the
predecessor of the China Food and Drug Administration, or the “CFDA”, and CFDA is the
predecessor of the National Medical Products Administration) on 8 July 2004 and amended on
17 November 2017, the internet drug information service, i.e. provision of information of drugs
and medical devices through the internet, is classified into commercial internet drug information
services and non-commercial internet drug information services. The competent food and drug
authority reviews the website operated by an entity that applies for providing internet drug
information services and issues the Internet Drug Information Service Certificate (< B J 4924 i 5
SR FEA[ 3 )) to such entity once meets the requirements.

Sinohealth Information, Guangzhou Jiasi, Guangzhou Xinkang have obtained Internet Drug
Information Service Certificate respectively.

REGULATIONS ON ONLINE TRADING AND E-COMMERCE

On 26 January 2014, the State Administration for Industry and Commerce (the “SAIC”,
which is the predecessor of the SAMR) promulgated the Administrative Measures for Online
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Trading, or the Online Trading Measures ({#%% 28 5 & ¥ %)), which became effective on 15
March 2014, to regulate all operating activities for product sales and services provision via the
internet (including mobile internet). It stipulated the obligations of online products operators and
services providers and certain special requirements applicable to third-party platform operators.
The Measures were replaced by the Measures for the Supervision and Administration of Online
Transactions ((#%%2c 5 BB 4 #LHF%)), which was promulgated by the SAMR on 15 March
2021 and became effective on 1 May 2021. Furthermore, MOFCOM promulgated the Provisions
on the Procedures for Formulating Transaction Rules of Third-Party Online Retail Platforms
(Trial) (CHHKZES = LS HAG BT E (317))) on 24 December 2014, which
became effective on 1 April 2015, to guide and regulate the formulation, revision and
enforcement of transaction rules by online retail third-party platforms operators. These
measures impose more stringent requirements and obligations on third-party platform operators.
On 31 August 2018, the SCNPC promulgated the E-Commerce Law of the PRC ({#1 3 A It
B FE T RiH5)) (the “E-Commerce Law”), which became effective on 1 January 2019. It
established the basic legal framework for the development of China’s E-Commerce business
and clarified the obligations of the operators of e-commerce platforms and the possible legal
consequences if operators of e-commerce platforms are found to be in violation of legally
prescribed obligations. For example, pursuant to the E-Commerce Law, an operator of an
e-commerce platform shall give appropriate reminders to, and make it convenient for operators
on its platform who have not completed the formalities for registration of market entities to,
complete such formalities. Also, an operator of an e-commerce platform is legally obligated to
verify and register the information of the business operators on its platform, prepare emergency
plans in response to possible cyber security incidents, keep transaction information for no less
than three years from the date on which the transaction has been completed, establish rules on
the protection of intellectual property rights and conform to the principle of openness, fairness
and justice. Violation of the provisions of the E-Commerce Law may entail being ordered to make
corrections within a prescribed period of time, confiscation of gains illegally obtained, fines,
suspension of business, inclusion of such violations in the credit records and possible civil
liabilities.

REGULATIONS ON HEALTHCARE BIG DATA AND INFORMATION SECURITY AND DATA
PRIVACY

Healthcare Big Data

On 21 June 2016, the General Office of the State Council promulgated the Guiding Opinions
on Promoting and Regulating the Application and Development of Healthcare Big Data (%5 B
S T ] AV A A R A (ke o B K BB ME I 8 SR Y 45 BL)), which stipulates that big data on
health and medical treatment is a significant fundamental strategic resource and the State is to
promote the sharing and disclosure of big data resources on health and medical treatment,
encourage medical and health institutions to promote the collection and storage of big data on
health and medical treatment, enhance application support and technical support for operation
and maintenance, unblock the data resource sharing channels, accelerate the construction and
perfection of an underlying database focusing on electronic health records, electronic medical
records, and electronic prescriptions of residents, deepen the application of big data on health
and medical treatment in all respects, and promote the establishment of a mechanism for
sharing healthcare big data among various governmental authorities, including health
authorities.
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On 12 July 2018, the National Health Commission promulgated the Administrative
Measures on Standards, Security and Services of National Healthcare Big Data (for Trial
Implementation) (Bl filt i 5 SR BB AR vE ~ 22 2 fIRES & HL AL (GU1T) )) (the “Measures on
Healthcare Big Data”), which became effective on the same day. The Measures on Healthcare
Big Data set out the guidelines and principles for standards management, security management
and services management of healthcare big data. Pursuant to the Measures on Healthcare Big
Data, the healthcare data produced by PRC citizens in the PRC can be managed and used by
the state for the purposes of the state’s strategic safety and the benefits of the life and health of
PRC citizens, provided that the state guarantees the PRC citizens their information, usage and
personal privacy rights. The National Health Commission (including National Administration of
Traditional Chinese Medicine) shall establish mechanisms for healthcare big data sharing,
promote healthcare big data sharing and exchange, and lead the establishment of platform for
the submission of the healthcare data, the catalog system of information resources and the
system for information exchange. The National Health Commission with other relevant
authorities shall be responsible for administration of healthcare big data nationwide together and
each health authority above county level together with other relevant authorities shall be
responsible for administration of healthcare big data within its jurisdiction. Medical institutions
and relevant enterprises, including those entrusted by medical institutions to store or operate
healthcare big data, shall, among other things, take measures such as data classification, data
backup and encryption to ensure data security, and provide secured channels for inform