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Chairman Statement

EREHE

Dear Shareholders,

On behalf of Yuan Heng Gas Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”), | would like to present
the audited results of the Group for the year ended 31 March 2022
to the shareholders.

In the past year, with sporadic COVID-19 outbreak and the
turbulent geopolitical developments, which intensifying economic
uncertainties and led to the volatile energy market, as well as a
significant increase in the energy prices. Amid in the complex
economic environment, the Group continued to step up the efforts
in pandemic prevention and control, closely monitor the market
changes to maintain production efficiency in order to achieve
favorable operating results.

During the financial year, the Group recorded gross amounts
from operations (“turnover”) of approximately RMB7,902 million
(2021: approximately RMB7,189 million), representing an increase
of 9.9%. The profit after tax of approximately RMB96 million (2021:
approximately RMB52 million).

Despite the recurring COVID-19 pandemic and complex
international environment continuing caused new impacts on the
recovery of the world economy, China stayed ahead of the world
in terms of economic growth and pandemic prevention. Meanwhile,
China has been promoting the “Dual Carbon” goal which is to
achieve carbon emission peak by 2030 and carbon neutrality
by 2060, with imposing relevant policies on promoting energy
transformation drives the rapid growth of natural gas consumption.
As China's carbon neutrality target has been further specified,
efforts have been made to accelerate the development of low-
carbon energy structure. In the context of the trend of the clean
energy, the increasing demand for a shift from “coal to gas”, it is
clearly that natural gas will be one of the dominant energy sources
in the energy consumption market, in which the Group operates.

Seizing opportunities in the transformation of the energy structure
and the development of the clean energy sector, the Group has
continued to optimize the cost and business structures and to seek
and explore the expansion of its LNG distribution channel through
proposed collaboration with industry player(s) and/or state-owned
enterprises; foster strategic cooperation with global renowned oil
and gas supplier to facilitate the trading business of the Group
and sought to further expand collaboration with quality end users
of nature gas.
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Chairman Statement
FEHE

Looking ahead, the COVID-19 pandemic has not been completely
controlled, and there are still uncertainties in the oil and gas
market. The management is mindful of the market environment
and will continue to adopt cautionary steps in and implementing
various strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Moreover, the
Group will continues to develop its business in natural gas sector
and to explore new business opportunities in order to create value
for its shareholders.

On behalf of the board, | would like to extend my sincere gratitude
to our shareholders and business partners for their continuing
support. | would also like to express my appreciation to our
management team and all staff for their outstanding contributions
and hard work over the past year.
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Management Discussion and Analysis of the Group Financial Review

AEB2EHE R R D E B

BUSINESS REVIEW

Group results

For the year ended 31 March 2022 and at present, the Group has
been principally engaged in (i) trading of oil and gas products and
the provision of related consultancy services; and (ii) processing,
distribution, sales, trading and transportation of LNG and other
auxiliary operations and networks in the PRC.

For the year ended 31 March 2022, the Group recorded gross
amounts from operations of approximately RMB7,902 million
(2021: approximately RMB7,189 million) with profit after tax of
approximately RMB96 million (2021: approximately RMB52 million).
The Group's performance for the year ended 31 March 2022 was
contributed mainly by the production and sales of LNG (as further
elaborated under the section headed "Production and sales of
LNG").

Production and sales of LNG

During the year ended 31 March 2022, the Group produced
approximately 522 million cubic meters of LNG, representing
a decrease of approximately 4 million cubic meters or 0.8%
compared with the last year. The revenue from the sales of LNG
for the year ended 31 March 2022 was approximately RMB1,631
million representing an increase of approximately RMB458 million
or 39.1% compared with the last year, contributing approximately
20.6% of the total turnover of the Group. Gross profit, increased
by approximately RMB41 million to approximately RMB204 million
(2021: approximately RMB163 million), gross profit margin, however,
decreased slightly from approximately 13.9% to approximately
12.5%.

With the growing gap between LNG consumption and domestic
production, coupled with the substantial increase in domestic
gas prices, has led to a significant increase in the average selling
prices of LNG. However, as the purchase cost of natural gas surged
simultaneously due to the high and volatile of the import gas
prices, the gross profit margin for the production and sales of LNG
decreased marginally.
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Management Discussion and Analysis of the Group Financial Review

AEB2ERER WK 2 A 15 E B

Sales of piped gas and construction of gas pipeline
infrastructure

During the year ended 31 March 2022, revenue arising from sales
of piped gas and related services increased to approximately
RMB662 million from approximately RMB493 million, representing
an increase of approximately RMB169 million or 34.3% compared
with the last year, contributing approximately 8.4% of the total
turnover of the Group. Gross profit, however, decreased to
approximately RMB14 million from approximately RMB59 million, as
a result of a huge increase in the purchase price of the natural gas
since the fourth quarter of 2021. Gross profit margin, decreased
significantly from approximately 12% to 2.1%.

Oil and gas transactions

During the year ended 31 March 2022, gross amounts of oil and
gas sales contracts increased to approximately RMB5,528 million
from approximately RMB5,418 million, representing an increase
of approximately RMB110 million or 2% compared with the last
year, contributing approximately 70% of the total turnover of the
Group. Gross profit, increased to approximately RMB74 million
from approximately RMB68 million, gross profit margin increased
from approximately 1.2% to 1.3%.

At present, the international oil prices surged due to the war in
Ukraine, and the war has left global oil and gas markets in the
uncertain and unstable, causing supply issues and price spikes. In
facing this crisis, the management will continue to adopt cautionary
steps while seeking for profitable trading opportunities.

Prospect

Looking ahead, despite the recurring COVID-19 pandemic
continuing to create a series of uncertainties, the global economy
is expected to continue to recover at a steady pace. Affected
by the geopolitical turmoil, energy prices fluctuate at high
level, causing an impact on short-term energy supply. Under
the effective measures imposed by the PRC government, the
fundamentals for the long-term improvement of China economy
will remain unchanged.

Along with the steady recovery of the domestic economy
and a clear low-carbon goal, the PRC government persists in
preventing and controlling pollution with full force, being resolute
in promoting clean production in enterprises, and steadily
implements coal-control objectives in key regions, and as a result
the demand of natural gas will maintain steady growth. The
Group expects that such policies in the natural gas market would
be conducive to the market environment, in which the Group
operates.
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Management Discussion and Analysis of the Group Financial Review
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The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business arising
from challenges as in this market condition. Looking forward, the
Group will continue to develop its businesses in natural gas sector
and to explore new business opportunities in order to create value
for its shareholders.

FINANCIAL REVIEW

Turnover

The Group's turnover for the year ended 31 March 2022 was
approximately RMB7,902 million (2021: approximately RMB7,189
million). The increase in turnover was mainly attributable to the
increase in the production and sales of LNG of which reported a
turnover of approximately RMB1,631 million during the year ended
31 March 2022 (2021: approximately RMB1,173 million).

Gross Profit

Gross profit for the year ended 31 March 2022 was approximately
RMB302 million (2021: approximately RMB303 million). The
decrease in gross profit was primarily due to the significant
increase in the purchase cost of oil and gas which mainly resulted
from the tightening supply. The Group’s gross profit margin for
the year ended 31 March 2022 decreased from approximately 4.2%
(year ended 31 March 2021) to approximately 3.8%.

Other Income

Other income for the year ended 31 March 2022 was
approximately RMB3 million (2021: approximately RMB12 million),
representing a decrease of approximately 74.2% as compared to
the previous year. The decrease is mainly due to the decrease in
the average balance of the pledged bank deposits which led to a
decrease in the bank interest income.

Other Gains and Losses

For the year ended 31 March 2022, other losses, net was
approximately RMB18 million (2021: approximately RMB51 million).
The decrease was mainly due to the decrease in the net foreign
exchange losses which decreased to approximately RMB24 million
from approximately RMB51 million.
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Management Discussion and Analysis of the Group Financial Review
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Administrative Expenses

The Group's administrative expenses for the year ended
31 March 2022 amounted to approximately RMB84 million (2021:
approximately RMB83 million), representing an increase of
approximately 0.6% as compared to the previous year.

Finance Costs

The Group incurred finance costs of approximately RMB78 million
during the year ended 31 March 2022 (2021: approximately
RMB97 million), representing a decrease of approximately 19.6%.
The decrease was mainly due to the decrease in bank and other
borrowings and guaranteed notes during the year ended 31 March
2022.

Income Tax Expenses

The Group is subjected to taxes in Hong Kong and the PRC due
to its business operations in these jurisdictions. For the year ended
31 March 2022, income tax expenses of the Group approximately
RMB26 million (2021: approximately RMB27 million). The decrease
was mainly due to a decrease in the non-deductible tax expenses.

Liquidity, Financial Resources and Capital Structure
As at 31 March 2022, the Group maintained bank balances and
cash of approximately RMB123 million (2021: approximately RMB46
million).

The net current assets of the Group as at 31 March 2022 were
approximately RMB796 million (2021: approximately RMB799
million). The current ratio was approximately 1.43 (2021:
approximately 1.47).

As at 31 March 2022, the Group had borrowings of approximately
RMB885 million which are due within one year and approximately
RMB57 million which are repayable after one year, and guaranteed
notes of approximately RMB178 million. The gearing ratio, which
is debt-to-equity ratio, of the Group was approximately 0.74 as at
31 March 2022 compared to approximately 0.85 as at 31 March 2021.

Capital Expenditure on Property, Plant and
Equipment

Capital expenditure for purchase of property, plant and equipment
amounted to approximately RMB33 million (2021: approximately
RMB16 million) for the year ended 31 March 2022.

THREX
AEBEE-_E-_—_F=A=1+—HILFE
ZITH A S 45 A R¥84,000,000T (=&

— & 4 A R#83,000,0007T) © HHELEF
#HN490.6% ©

Bl & B &
AEBEE-_E-_—_F=ZA=+—H1LHF
EEERE K AL ARKT80000005T (=
Z fis,%’w\i%ﬁ%wooo 0007T) * Bk 4
196% c ZWPETERHREBEE_S =
A=+ BLFERTEREMBEE RIE
REBHRD -

FrEsiEX
REBEREERTRAEBEAXEBEEM
HARZEREAERANR BE-_T_-_Z
—A=+—HILFE AEEBZAESHRAX
%45 N R#26,000,000T (ZE=-—4F: aw\
R #27,000,0007T) ° 2B TIEERRT
MBFAS D -

REEE€ MBEERREXRE
F_gzzﬁfﬂer H AEEFER
THEB AR e AR123,000,000T(ZF
— & 4 AR #46,000,0007T) °

RZEZ—F=ZA=+—H AEBZRH
BEFBOAANRET96,000000T(ZZ =

— & 4 A R#799,000,0007T) © 7 &)t R
HRNA(ZFEZ—F §1.41)
RZEBE-_—_F=A=+—H A&EB—FRK

FH 2 e E 4 A A R®885,000,0007T © —
FigAEBEZBELHN A ARS7,000,0007T
AR R R A/ A R%178,000,0007T °
AEBZEEABELRBEBRAL X
RZBE-__F=ZA=+—HH K074 mP
—E-—F=ZA=1+—HAIYAE0S85 -

V¥ BERBREBZIELRAIH
BHE_ET-__F=ZRA=+—AHA1LFE B
EVE BMELEKEBEBZEAIZIHLOAEA

R #33,000,000c(Z 2= —F: HARK
16,000,0007T) ©

TFARIERER AT 2022 F3R 7



Management Discussion and Analysis of the Group Financial Review
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Pledge of Assets

As at 31 March 2022, the Group had pledged assets in an
aggregate amount of approximately RMB461 million (2021:
approximately RMB466 million) to banks for banking facilities.

Capital Commitments
As at 31 March 2022, the Group had no material capital
commitments.

Contingent liabilities

As at 31 March 2022, the Group issued financial guarantee to the
bank in respect of a bank loan obtained by an associate of RMB19.5
million (2021: Nil) representing the amount that could be required
to be paid if the guarantee was called upon in entirety by the bank.

Treasury Policy

The Group mainly operates in China with most of the transactions
denominated and settled in RMB, HK Dollar and US Dollar. The
exposure of exchange fluctuation in respect of RMB and HK/US
Dollar could affect the Group's performance and asset value.
However, there are no liquidity problems resulting from currency
exchange fluctuations. The Group still monitors the overall
currency exposures.

Employee Information

As at 31 March 2022, the Group had about 390 employees (2021:
about 400). The remuneration packages are generally structured
with reference to market conditions and individual qualifications.
Salaries and wages of the Group's employees are normally
reviewed on an annual basis based on performance appraisals and
other relevant factor.
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Corporate Governance Report
TXERHRE

The board of directors of the Company (the “Board”) is committed
to maintain good corporate governance standard and procedures
to ensure the integrity, transparency and quality of disclosure in
order to enhance the shareholders’ value.

The Company has applied the principles and complied with all the
applicable code provisions of the Corporate Governance Code
on Corporate Governance Practices ("CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules”) for
the year ended 31 March 2022, save for the deviations discussed
below. The Board will continuously review and improve the
corporate governance practices and standards of the Company to
ensure that business activities and decision making processes are
regulated in a proper and prudent manner.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’ securities transactions (the “Model Code"”). Having made
specific enquiry of all directors of the Company, the directors of
the Company have confirmed that they have fully complied with
the required standard as set out in the Model Code throughout
the year ended 31 March 2022.

BOARD OF DIRECTORS

As at the date of this report, the Board is made up of five Directors,
including two executive Directors, and three independent non-
executive Directors (the "INEDs"”). The Directors are, collective
and individually, aware of their responsibilities to the shareholders.
One of the INEDs possesses appropriate professional accounting
qualifications and financial management expertise. The Directors’
biographical details are set out in the section of “Biographical
Details of Directors” on pages 28 to 30.
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The Board members during the year ended 31 March 2022 and as
at the date up to this report were:

Executive Directors

Mr. Wang Jianging (Chairman and Chief Executive Officer)
Mr. Bao Jun

Mr. Zhou Jian (resigned on 20 September 2021)

Independent Non-executive Directors
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie

The Board conducts at least four regular Board meetings a year
at approximately quarterly intervals in addition to other Board
meetings that are required for significant and important issues, and
for statutory purposes. Appropriate and sufficient information is
provided to the Board members in a timely manner to keep them
abreast of the Group's latest development and thus assist them in
discharging their duties.

During the year, the Board held six meetings, one of the meetings
was only held between the Chairman and independent non-
executive directors, and the attendance of the directors at the
Board Meetings for the year ended 31 March 2022 is set out as
below:

Name of Directors

BHE-_ZE--_F=A=+—-BIFEKEZE
AREAPzESEEKE A

BITES
TRBERE(ETEFTHAE)
RELA
BREGE(R-ZE-—FEN A=+ HET)

BAFBTES
2EAEL
e bt =
AR L

GHRBARBEEHEALEEBNMET
CEMEEE R EFEEBFELE
TOXREFEEV S RHNEBFET K-
EFEeREFEREREERRRZE
B NERETHRASEB ZZMER - #®
MBEREETHRE -

FR > EBFECRITANEE HP—Xkeg
HERETERBUFENTERT I BRIT
MRBE_T-__—F=A=+—RHILFEL
EENFEESTe SR 2B AHE M T

Number of attendance/
Number of Meetings

EENE HERE EHAY
Executive Directors WITES
Mr. Wang Jianging FRELEE

(Chairman and Chief Executive Officer) (FEFTHAER) 5/6
Mr. Bao Jun RERAE 5/5
Mr. Zhou Jian (resigned on AfREER=-_ZF=-—F

20 September 2021) NAZ+HEFT) 2/2
Independent Non-executive Directors BIAKBITES
Dr. Leung Hoi Ming RBRAE L 6/6
Mr. Wong Chi Keung B 6/6
Mr. Tom Xie HEFELEE 6/6

Board minutes are recorded in appropriate details and draft
minutes are circulated to all directors and committee members
for comments before being approved by the Board at the next
immediate meeting. All minutes are kept by the Company
Secretary and are open for inspection by the directors.
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The Board is responsible for the leadership and control of the
Group and oversees the Group's business, strategic decisions and
financial performance. The Board directly, and indirectly through
its committees, leads and provides direction to management
by laying down strategies and overseeing their implementation,
monitors the Group's operational and financial performance, and
ensures that sound internal control and risk management systems
are in place. The Board delegates to the management team the
day-to-day management of the Company’s business including the
preparation of annual and interim reports, and for implementation
of internal control, risk management system, business strategies
and plans developed by the Board.

The Company has received from each of its independent non-
executive directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive directors to be independent.

The Board members have no financial, business, family or other
material/relevant relationship with each other except those
disclosed in the director biographical details.

RE-ELECTION OF DIRECTORS

According to the Company’s Bye-laws, all directors (including
independent non-executive Directors) are subject to retirement
by rotation and re-election at annual general meeting of the
Company, notwithstanding that every Director shall be retired at
least once every three years.

Dr. Leung Hoi Ming was appointed as an independent non-
executive director of the Company for more than nine years
since January 2010. Dr. Leung has not been involved in the
daily management of the Company nor in any relationships or
circumstances which would impair his independent judgment.
Dr. Leung has made an annual confirmation of independence to the
Company pursuant to Rule 3.13 of the Listing Rules. The Company
has assessed the independence of Dr. Leung and considered he
meets the independence guideline set out in the Listing Rules.
The Company is satisfied that, taking into account, inter alia, the
valuable independent judgement, advice and objective views
contributed by Dr. Leung over his tenure, he is of such character,
integrity and experience commensurate with office of independent
non-executive director and remain independent notwithstanding
his length of service.
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Mr. Wong Chi Keung was appointed as an independent non-
executive director of the Company for more than nine years
since January 2010. Mr. Wong has not been involved in the
daily management of the Company nor in any relationships or
circumstances which would impair his independent judgment.
Mr. Wong has made an annual confirmation of independence
to the Company pursuant to Rule 3.13 of the Listing Rules. The
Company has assessed the independence of Mr. Wong and
considered he meets the independence guideline set out in the
Listing Rules. The Company is satisfied that, taking into account,
inter alia, the valuable independent judgement, advice and
objective views contributed by Mr. Wong over his tenure, he is of
such character, integrity and experience commensurate with office
of independent non-executive director and remain independent
notwithstanding his length of service.

Mr. Tom Xie was appointed as an independent non-executive
director of the Company for more than nine years since January
2010. Mr. Xie has not been involved in the daily management
of the Company nor in any relationships or circumstances which
would impair his independent judgment. Mr. Xie has made an
annual confirmation of independence to the Company pursuant
to Rule 3.13 of the Listing Rules. The Company has assessed
the independence of Mr. Xie and considered he meets the
independence guideline set out in the Listing Rules. The Company
is satisfied that, taking into account, inter alia, the valuable
independent judgement, advice and objective views contributed
by Mr. Xie over his tenure, he is of such character, integrity
and experience commensurate with office of independent non-
executive director and remain independent notwithstanding his
length of service.

According to the code provision A.4.3 (which has changed to B.2.3
since 1 January 2022) of the CG Code under Appendix 14 of the
Listing Rules, if an independent non-executive director has served
more than 9 years, his further appointment should be subject to
a separate resolution to be approved by the shareholders.

Code Provision A.4.2 (which has changed to B.2.2 since 1 January
2022) of the CG Code stipulates that all directors appointed to
fill causal vacancy should be subject to election by shareholders
at the first general meeting after their appointment. On the other
hand, paragraph 4(2) of Appendix 3 of the Listing Rules provides
that such directors are to hold office until the next following annual
general meeting of the Company and shall then be eligible for
re-election at that meeting. As mentioned in the annual report
for FY2006, the Board decided to leave the existing Bye-laws
unchanged given the inconsistencies in the Listing Rules.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Wang is the chairman of the Company since 27 January 2011
and was appointed the chief executive officer ("CEQ") of the
Company on 15 September 2011. He is responsible for managing
the Board and the business of the Group.

Under the CG Code, the roles of chairman and CEO should be
separate and should not be performed by the same individual.
The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in
writing.

The Board considers that Mr. Wang possesses the essential
leadership skills to manage the Board and extensive knowledge in
the business of the Group. The present structure is more suitable
to the Company because it can promote the efficient formulation
and implementation of the Company's strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent need
to change the arrangement.

CONTINUING PROFESSIONAL DEVELOPMENT

Directors keep abreast of responsibilities as a director of the
Company and of the conduct, business activities and development
of the Group. Every director is fully aware of his responsibilities
and obligations under the Listing Rules and relevant statutory
requirements. Directors should participate in appropriate
continuous professional development to develop and refresh their
knowledge and skills to ensure that their contribution to the Board
remains informed and relevant.

During the year under review and up to the date of this Annual
Report, relevant materials including regulatory updates have been
provided to the directors for their reference and study.

BOARD COMMITTEES

The Board has established three committees with clearly-
defined written terms of reference. The independent view and
recommendations of the three committees ensure proper control
of the Group and the continual achievement of the high standard
corporate governance practices.

Remuneration Committee

As at the date of this report, the Remuneration Committee (the
"RC") comprises three Independent non-executive directors,
namely, Dr. Leung Hoi Ming, Mr. Wong Chi Keung and Mr. Tom
Xie.
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The duties of the RC as per the terms of reference were as follows:

1.

14

to formulate remuneration policy for approval by the Board,
which shall take into consideration factors such as salaries
paid by comparable companies, employment conditions, and
responsibilities, and individual performance of the directors
and senior management. Performance shall be measured
against corporate goals and objectives resolved by the Board
from time to time; and implement the remuneration policy
laid down by the Board, if any;

to consult the chairman and/or chief executive about their
remuneration proposals for other executive directors. The
remuneration committee should have access to independent
professional advice if necessary;

without prejudice to the generality of the foregoing:

(a)

make recommendations to the Board on the Company’s
policy and structure for all directors’ and senior
management remuneration and on the establishment
of a formal and transparent procedure for developing
policy on such remuneration;

review and approve the management’'s remuneration
with reference to the Board's corporate goals and
objectives;

determine with delegated responsibility the
remuneration packages of individual executive
directors and senior management of the Group,
including benefits in kind, pension rights and
compensation payments, including any compensation
payable for loss or termination of their office or
appointment;

make recommendations to the Board on the
remuneration of non-executive directors;

consider salaries paid by comparable companies, time
commitment and responsibilities and employment
conditions elsewhere in the Group;

review and approve compensation payable to executive
directors and senior management for any loss or
termination of office or appointment to ensure that it
is determined in accordance with relevant contractual
terms and otherwise fair and not excessive;

Yuan Heng Gas Holdings Limited 2022 Annual Report

REBESE FHESecBRENT:

1.

BEHMEE AHESSHE -
MHRRAZEERARZ  BRRAER
AMXNEEE  BRGEREE
AREERSREBABZMER R
B RABALEZTGTHBRRNLE
BERNREERMNNGE  ARER
HEEFSHENFHBR(WA)

BHREIER/XEETHRAEEHR
EREMATESHEAHFIESE -

meENE  HNEZESEZRABLE
¥E R
ETEERMGEXH—RERAT:

@ MARTEZRSREEABN
2RFMBRRERE k&
MIERTAERAENREFHE
FERE  MEFIRLER:

b) Z2REFEMICLEERRTE
e & B HE B IR T A A

© REZSERECT EBETEHE
RENNTEERSRERAR
NGB BREFSEMNE -
BRAReEMNEEESR(ERR
RELIEBBREEHNREE)

d FIFRATEENFHRESTS
RHEH:

) ZEERBRRIMNOFH - A
HHREEBE  UREERE
i B 2 89 18 A3 {6 1

H RERMEANTEERERE
EABMERKARIEBBELE
EMAEXNNEE  UERZE
RRERBHEBENIGKIETE &
REZABANGRETE B
EBRARFAE  TBBEZ:



Corporate Governance Report
TtRXERRE

to review and approve compensation arrangements
relating to dismissal or removal of directors for
misconduct to ensure that they are consistent with
contractual terms and are otherwise reasonable and
appropriate;

determine the criteria for assessing employee's
performance, which should reflect the Company's
business goals, objectives and targets;

to ensure that no director or any of his associate is
involved in deciding his own remuneration;

engage external professional advisors to assist and/or
advise the Committee on issues if necessary;

do any such things to enable the Committee to
discharge its powers and functions conferred on it by
the Board;

conform to any requirement, direction, and regulation
that may from time to time be prescribed by the Board
or contained in the constitution of the Company or
imposed by legislation;

exercise such other powers, authorities and discretion,
and perform such other duties, of the directors
in relation to the remuneration as the Board may
from time to time delegate to it, have regard to the
Corporate Governance Code of the Listing Rules; and

advise shareholders on how to vote with respect to any
service contracts of directors that require shareholders'’
approval under the Listing Rules as amended from time
to time.

The RC has every right to access to professional advice relating to
remuneration proposal if considered necessary. The RC has begun
to review the remuneration policy for the Directors and senior
management.
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The RC has held one meeting during the year ended 31 March
2022 to discuss and approve the Directors’ and management'’s
remuneration for the year. The attendance of the members is as
follows:

Name of Members

BHE-_E-_—_F=A=+—BILtFE - &
ZEEEET—XReF TmhitEES
LEBREBERAFEZHH -KELFEBR
m

Number of attendance/
Number of Meetings

RE A HERE EEARE
Dr. Leung Hoi Ming RGAELT 1/1
Mr. Wong Chi Keung (Chairman) BB E(EE) 1/
Mr. Tom Xie WEELEE 1/1

Audit Committee

As at the date of this report, the Audit Committee (the “"AC")
comprises three Independent non-executive directors, namely,
Dr. Leung Hoi Ming, Mr. Wong Chi Keung and Mr. Tom Xie.

The principal duties of the AC include:

(a) to be responsible for making recommendations to the board
on the appointment, reappointment and removal of the
external auditor, and to approve the remuneration and terms
of engagement of the external auditor, and any questions of
resignation or dismissal of that auditor;

(b)  to review with the group’s management and external auditor,
the adequacy of the group’s policies and procedures
regarding internal controls (including financial, operational
and compliance controls), risk management system and any
statement by the directors to be included in the annual
accounts prior to endorsement by the board,;

(c)  to review and monitor the external auditor’s independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard. The Committee should
understand the factors considered by the external auditors
in determining their audit scope, and should discuss with
the external auditor the nature and scope of the audit and
reporting obligations before the audit commencement. The
external auditors’ fees is to be negotiated by management,
and presented to the Committee for review and approval
annually;
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to develop and implement policy on engaging an external
auditor to supply non-audit services. For this purpose,
“external auditor” includes any entity that is under common
control, ownership or management with the audit firm
or any entity that a reasonable and informed third party
knowing all relevant information would reasonably conclude
to be part of the audit firm nationally or internationally.
The Committee should report to the Board, identifying and
making recommendations on any matters where action or
improvement is needed;

to review the Company’s financial information and to
monitor the integrity of the Company’s financial statements
and annual report and accounts, half-year report and, if
prepared for publication, quarterly reports, and to review
significant financial reporting judgements contained in them.
In reviewing these reports before submission to the Board,
the Committee should focus particularly on:

(i)  any changes in accounting policies and practices;
(i) major judgmental areas;
(i) significant adjustments resulting from the audit;

(iv)  the going concern assumptions and any qualifications;

(v}  compliance with accounting and auditing standards;
and

(vi) compliance with the Listing Rules and other legal
requirements in relation to financial reporting;

with regard to (e) above:

(i) members of the Committee should liaise with the Board
and senior management, and the Committee must
meet, at least twice a year, with the external auditor;
and

(i)  the Committee should consider any significant or
unusual items that are, or may need to be, reflected
in the reports and accounts, it should give due
consideration to any matters that have been raised by
the Company's staff responsible for the accounting
and financial reporting function, compliance officer or
auditor;
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XEARMmE

to review the Company's financial controls, and unless
expressly addressed by a separate board risk committee,
or by the Board itself, to review the Company's risk
management and internal control systems;

to discuss the risk management and internal control systems
with the management to ensure that management has
performed its duty to have effective systems, including the
adequacy of resources, staff qualifications and experience,
training programmes and budget of the Company's
accounting and financial reporting function;

to consider major investigation findings on risk management
and internal control matters as delegated by the Board or
on its own initiative and management’s response to these
findings;
where an internal audit function exists, to ensure co-
ordination between the internal and external auditors, and
to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Company,
and to review and monitor its effectiveness;

to review the Group's financial and accounting policies and
practices;

to review the external auditor's management letter, any
material queries raised by the auditor to management about
accounting records, financial accounts or systems of control
and management’s response;

to ensure that the Board will provide a timely response to the
issues raised in the external auditor’'s management letter;

to review arrangements by which employees of the
Company may, in confidence, raise concerns about possible
improprieties in financial reporting, internal control or
other matters. The Committee should ensure that proper
arrangements are in place for the fair and independent
investigation of such matters and for appropriate follow-up
action;
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to act as the key representative body for overseeing
the Company’s relation with the external auditor, and to
evaluate the cooperation received by the external auditors,
including their access to all requested records, data and
information; obtain the comments of management regarding
the responsiveness of the external auditors to the Group's
needs; inquire of the external auditors as to whether there
have been any disagreements with management which if not
satisfactorily resolved would result in the issue of a qualified
report on the group’s financial statements;

to obtain from the external auditors annually information
about policies and processes for maintaining independence
and monitoring compliance with relevant requirements,
including provision of non-audit services and requirements
regarding rotation of audit partners and staff;

to discuss with the external auditors any recommendations
arising from the audit (if necessary in the absence of
management);

to meet with the auditor, at least once a year, in the absence
of management to discuss matters relating to its audit fees,
any issue arising from the audit and any other matters the
auditor may wish to raise;

to the engagement of the external auditors to perform non-
audit services is in general prohibited except for tax-related
services. If a compelling reason exists to engage the external
auditors due to their unique expertise in a particular area,
the prior approval of the Committee is required,;

to review and consider the findings of internal investigations
and management’s response into any suspected frauds or
irregularities or failures of internal controls or infringements
of laws, rules and regulations;

to agree with the Board the Company’s policy relating to
the hiring of employees or former employees of the external
auditors and monitor the applications of such policy. The
Committee shall consider whether as a result of such hiring
there has been any impairment of the auditor’s judgment or
independence in respect of an audit;

to report to the Board on the above matters; and

to consider other topics, as defined by the Board.
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The AC is authorized by the Board to investigate any activity and
seek any information it requires within its term of reference. It
is also authorized to obtain outside legal or other independent
professional advice and to invite the attendance of outsiders with
relevant experience and expertise if it considers this necessary.

Reporting to the Board of Directors of the Company, the AC is
dedicated to review and supervise the Group's financial reporting
process and internal controls. The financial results for the year
ended 31 March 2022 has been reviewed by the Audit Committee.

The AC conducts at least two regular meetings a year in addition
to other meetings that are required for significant and important
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issues, and for statutory purposes. PN
The AC has held two meetings during the year ended 31 March HE_Z-__F=A=+T—HIEFE F%
2022 and the attendance of the members is as follows: ZEGDRITMAER KEHEBRW
T
Number of attendance/
Name of Members Number of Meetings
E%E HERS EHRH
Dr. Leung Hoi Ming RGAEL 2/2
Mr. Wong Chi Keung (Chairman) BZREE(LE) 2/2
Mr. Tom Xie SEERE 2/2

During the year ended 31 March 2022, the AC had reviewed
the Company’s annual report for the year ended 31 March 2022
and the interim report for the six months ended 30 September
2021. The AC had also reviewed the risk management report on
monitoring of the risk management and internal control systems
of the Group.

The AC had reviewed the remuneration and terms of engagement
of the external auditor, the external auditor’s audit plan and terms
of engagement for the work performed.

Nomination Committee

As at the date of this report, the Nomination Committee (the “NC")
comprises Mr. Wang Jianging, the chairman and the executive
director of the Company and two Independent non-executive
directors, namely, Dr. Leung Hoi Ming, Mr. Wong Chi Keung.
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The duties of the NC as per the terms of reference were as follows:

(a)

to review the structure, size and composition (including
the skills, qualifications, knowledge and experience) of the
Board at least annually and make recommendations on
any proposed changes to the Board to complement the
Company’'s corporate strategy;

to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships.
Sufficient biographical details of nominated candidates shall
be provided to the Board and/or shareholders to enable
them to make an informed decision;

to make recommendations to the Board the appointment or
re-appointment of directors of the Company and succession
planning for directors of the Company in particular the
chairman and the chief executive of the Company;

to identify and nominate candidates to fill casual vacancies
of directors for the Board's approval;

to assess the independence of independent non-executive
directors of the Company;

to do any such things to enable the Committee to discharge
its powers and functions conferred on it by the Board; and

to conform to any requirement, direction, and regulation
that may from time to time be prescribed by the Board or
contained in the constitution of the Company or imposed by
legislation.

Nomination Policy
The Board has established a nomination policy, a summary of which
is as follows:

1.

Stipulate the duties of the Nomination Committee, including
nominating suitable director candidates for the Board;

Determine the selection criteria and procedures for the
appointment and re-appointment of directors;

Accomplishment, experience and reputation in the industry,
independence, the ability to assist and support management
and reputation for integrity are the factors that need to be
considered when appointing directors;
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4. Commit to achieve a diversified composition of the Board in
respect of gender, age, cultural and educational background,
professional experience, skills, knowledge and experience,
and length of service and assess the diversity status of the
Board every year;

5. Make recommendations on succession planning for directors;
and
6. From time to time review this nomination policy, as

appropriate, to ensure the effectiveness of this policy.

Board Diversity Policy

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance. The
Company has established a board diversity policy, a summary of
which is as follows:

1. Set out the approach to achieve diversity of the Board of the
Company; and

2. In determining the composition of the Board, the Company
considers the diversity of the Board from a number of
aspects, including but not limited to gender, age, cultural
and educational background, professional experience, skills,
knowledge and length of service. All Board appointments are
based on meritocracy.

Final decisions of appointing directors to be made by the Board
will be based on each candidate’s attributes and contributions to
be made to the Board. The Nomination Committee monitors the
implementation of the Board Diversity Policy, reviews the Board
Diversity Policy as and when appropriate and recommends any
revisions for the Board's approval.

The NC has held one meeting during the year ended 31 March
2022 to discuss and review the structure, size and composition of
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the Board. The attendance of the members is as follows: EMREE ABEKE -KELERBRN
T

Number of attendance/
Name of Members Number of Meetings
RElE BRE, BHEXY
Mr. Wang Jianging FRELEE 1/1
Dr. Leung Hoi Ming RGAEL 1/1
Mr. Wong Chi Keung (Chairman) BEZBREE(ERE) 1/1
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DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Group and ensure
that the financial statements are in accordance with statutory
requirements and applicable accounting standard. The Directors
also ensure the timely publication of the financial statements of
the Group.

The Statement of external auditors of the Company, SHINEWING
(HK) CPA Limited, about their reporting responsibilities on the
financial statement of the Group is set out in the Independent
Auditor’s Report on pages 46 to 54.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries, they
are not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company's
ability to continue as a going concern.

AUDITORS’ REMUNERATION
For the year ended 31 March 2022, fees payable to the auditor of
the Group for audit services was approximately RMB890,000.

RISK MANAGEMENT AND INTERNAL
CONTROLS

The main features of the risk management and internal control
systems of the Group are to provide a clear governance structure,
policies and procedures, as well as a reporting mechanism to
facilitate the Group to manage it risks across business operations.

The Group has established the risk management organizational
framework, which comprises of the Board, the audit committee
and the risk management group. The Board will assess and
determine the nature and extent of risks acceptable for the Group
in fulfilling its strategic goals, and will ensure the establishment
and maintenance of appropriate and effective risk management
and internal control systems by the Group. The Board will also
supervise the design, implementation and monitoring of the risk
management and internal control systems by the management.
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The Group has also formulated and adopted the enterprise risk
management system, which provides effective policy procedures
to identify, evaluate and manage significant risks. The risk
management group will, at least once in a year, identify risk
exposures that may affect the realization of the Group's business
target, assess and rank the risks through a standard mechanism,
formulate a risk mitigation plan and identify staff held accountable
for the risks, enabling the Group to make rational allocation of
resources to cope with the major risks.

Furthermore, the Group has established internal audit function, so
as to help the Board and the audit committee to constantly monitor
the risk management and internal control systems of the Group,
identify defects in the design and operation of the internal control
and put forward proper remedies. Serious defects identified in the
internal control will be reported to the audit committee and the
Board promptly, and efforts will be made to formulate the remedial
plan and identify the staff to be held accountable. In addition,
timely follow-up will be carried out to ensure improvement of the
situation.

Risk management report and internal audit report will, at least on
a yearly basis, be submitted to the audit committee for review
before submission to the Board for final approval. The Board
has conducted annual review on the effectiveness of our risk
management and internal control systems, including changes in the
nature and extent of significant risks since the last annual review,
the ability of the Group to respond to changes in its business and
the external environment, the scope and quality of management’s
ongoing monitoring of risks and the internal control system,
the work of internal audit function, the extent and frequency of
communication of monitoring results to the Board, significant
control failings or weaknesses that have been identified during
the period and the relevant impacts, as well as the effectiveness
of the Group's processes for financial reporting and Listing Rules
compliance, and determined the effectiveness of the existing risk
management and internal control systems.

The above-mentioned risk management and internal control
systems are designed to manage but not to eliminate the risk of
failing to fulfill the business target. Therefore, these systems can
only provide reasonable but not absolute assurance that there will
not be material misstatement or loss.
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PROCEDURES AND INTERNAL CONTROLS FOR
THE HANDLING AND DISSEMINATION OF
INSIDE INFORMATION

In accordance with the requirements of the Securities and
Futures Ordinance and the Listing Rules, the inside information
should be announced as soon as reasonably practicable after
such information comes to our attention, unless it falls within the
Securities and Futures Ordinance safe harbours. The Group will
ensure the confidentiality of such information before full disclosure
of such information to the public. Where the Group considers
it impossible to maintain confidentiality as required, or the
information may have been divulged, the Group will disclose such
information to the public in no time. However, the Group will make
sure that the information contained in the announcement is not
false or misleading as to a material fact, or is false or misleading
due to the omission of a material fact, enabling the public to obtain
inside information in an equal, timely and effective manner.

COMPANY SECRETARY

Pursuant to F.1.2 (which has changed to C.6.2 since 1 January 2022)
of the CG Code, the appointment of the company secretary should
be dealt with by a physical board meeting rather than a written
resolution. The appointment of the current company secretary was
dealt with by a written resolution in September 2013. The Board
considers that, prior to the execution of the written resolution
to appoint the current company secretary, all Directors were
individually consulted on the matter without any dissenting opinion
and there was no need to approve the matter by a physical board
meeting instead of a written resolution.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

To enhance transparency and effectively communicate with
shareholders and investors, the board and the Company maintain
an on-going dialogue with shareholders mainly through the
Company’s financial reports, annual general meeting and other
general meetings.

Pursuant to E.1.2 (which has changed to F.2.2 since 1 January
2022) of the CG Code, the chairman of the Board should attend
the annual general meeting. Mr. Wang Jianging, the Chairman of
the Board, Mr. Bao Jun (“Mr. Bao"), the executive Director and
Mr. Zhou Jian, the retired executive Director of the Company, were
unable to attend the 2021 annual general meeting of the Company
held on 20 September 2021 (the “2021 AGM") and Mr. Wang and
Mr. Bao were also unable to attend the special general meeting
of the Company held on 4 October 2021 (“SGM") due to the
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travel restrictions arising from the COVID-19 pandemic. However, AMBRITHOREFEINRE(RREEFR X
Mr. Wong Chi Keung, an independent non-executive Director, had gl A BUFNITESEZRTED
taken the chair of the 2021 AGM and SGM in accordance with the BBERRR 2 ARIBAEET T _—FRER
bye-laws of the Company. Mr. Wong was of sufficient calibre and BERERBRRENARGZER B4
knowledge for communication with the shareholders at the 2021 BEHRHENENBER T _—FRRBF
AGM and SGM. ARERBRREFNAE FERRER -

Pursuant to A.6.7 (which has changed to C.1.6 since 1 January 2022) rEEETHEALI(BZE-_—_F—H—
of the CG Code, independent non-executive directors and other non- AREENRACIOGKRTE  BIUIENTE
executive directors should attend general meetings to gain and develop ERHMIERTEETRLERRE AN UE
a balanced understanding of the views of shareholders. Mr. Tom Xie, the HRRCERBEZEARIEN TR o #HF
independent non-executive Director was unable to attend the special FEBURITER)IABEMREZ X
general meeting held on 4 October 2021 as he had other unexpected BmAEEENR-_E-_—F+ANBETH
business engagement. RERRIKREG -

The Company also maintains a website at http://www.yuanhenggas.com KRR A #8 U http://www.yuanhenggas.
as one of communication channel for the shareholders and com {ERERERKREEBEBHNRE L

investors. For any enquiries, the shareholders, the investors, media — o BRE -"EE EHEEBIRAZRATWNE
or the public may contact the Company directly, contact details R - AT EEBARANRE - BREBAK
of which are posted on the Company’s website. BEHNARGHIL -

During the year ended 31 March 2022, the Company held an BEZZE-__F=ZA=T—HLEFEE &2
annual general meeting and a special general meeting. The RIBRITT—RREBFRER —RBRRER
attendance of the directors at the meeting was as follows: AREg EFHEGRBERLOT:

Number of attendance/

Name of Directors Number of Meetings
EEnE HERY EHRY
Mr. Wang Jianging ITRELEE 0/2
Mr. Bao Jun RELE 0/2
Mr. Zhou Jian (resigned on 20 September 2021) ARREE(RZE-_—FNLAZTHET) 01
Independent Non-executive Directors BIAEHITEE

Dr. Leung Hoi Ming RBHAE L 2/2
Mr. Wong Chi Keung BZREE 2/2
Mr. Tom Xie AL 1/2

DIVIDEND POLICY Rz B8R

The Group has developed a dividend policy in the interest of REECHE-—EREBE  UREBF
shareholders. The Company does not have any pre-determined HRKE ARRLEEMBEEIREE -
dividend payout ratio. In considering the dividend payout, ZERERNE ZEZEHBREAEEN
the Board will make decisions with reference to the Group's KB RBMBMRR - EEEBENBR KT X
performance and financial position, results of operation and level EMEERS : RRAFAREZTEAER
of cash; statutory and regulatory restrictions; future prospects RABENEMEMEZUELRE - EF
and any other factors that the Board may consider relevant. The AW IERE M AR AR R E K &K %%
Board has the discretion to declare and distribute dividends to the B ARABARRAAKFEHR BN
shareholders of the Company to the extent that the Company shall MERLEECTFERARARER -
maintain adequate cash reserve for meeting its working capital

requirements and future growth.
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CONSTITUTIONAL DOCUMENTS
During the year ended 31 March 2022, there had been no
significant change in the Company’s constitutional documents.

SHAREHOLDERS' RIGHTS

Procedures for convening a special general meeting
by shareholders

Shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at
all times have the right, by written requisition to the Board or the
Secretary of the Company, to require a special general meeting
to be called by the Board for the transaction of any business
specified in such requisition, and such meeting shall be held within
two (2) months after the deposit of such requisition. If within
twenty-one (21) days of such deposit the Board fails to proceed
to convene such meeting the requisitionists themselves may do so
in accordance with the provisions of Section 74(3) of the Bermuda
Companies Act 1981.

Putting forward proposals at general meetings

Pursuant to Sections 79 and 80 of the Bermuda Companies Act
1981, either any number of shareholders representing not less than
one-twentieth of the total voting rights of all the shareholders
having at the date of the requisition a right to vote at the meeting
to which the requisition relates; or not less than one hundred (100)
shareholders may make requisition in writing to the Company:

(@) to give to shareholders of the company entitled to receive
notice of the next annual general meeting notice of any
resolution which may properly be moved and is intended to
be moved at that meeting;

(b)  to circulate to members entitled to have notice of any general
meeting sent to them any statement of not more than one
thousand (1,000) words with respect to the matter referred to
in any proposed resolution or the business to be dealt with
at that meeting.

Putting forward enquiries to the Board

For putting forward any enquires to the board of the Company,
shareholders may send written enquires to the Company by post or
delivery to the principal place of business of the Company in Hong
Kong at Room 4102, 41/F., Far East Finance Centre, 16 Harcourt
Road, Hong Kong.
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EXECUTIVE DIRECTORS

Mr. Wang Jianqing

Mr. Wang, aged 53, has extensive experience and business
network in the energy and trading industry. Mr. Wang obtained
his Bachelor's degree in Industrial Management Engineering
from Zhenjiang Shipbuilding College (now known as the Jiangsu
University of Science and Technology).

Mr. Wang was the chairman and executive director of FU JI Food
and Catering Services Holdings Limited (now known as Fresh
Express Delivery Holdings Group Co., Ltd.) (stock Code: 1175)
(retired on 24 September 2014). He is also the general manager of
Guangzhou Circle Energy Company Ltd.

Mr. Wang is a cousin of Mr. Bao Jun, an executive director of the
Company.

Mr. Bao Jun

Mr. Bao, aged 54, has over 20 years of experience in project
investment, construction and operation management. He obtained
his bachelor degree in Engineering from Jiangnan University
(formerly known as Wuxi Polytechnic University) in 1989. Mr. Bao
joined Guangdong Light Industry Design Institute as an engineer
from 1989 to 2000 and was responsible for the research and
development of the manufacturing technique of various biological-
engineering and chemical engineering projects such as the design
and management of amino acids production plant and brewery.

Mr. Bao is a cousin of Mr. Wang Jianging, the Chairman and an
executive director of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Leung Hoi Ming

Dr. Leung Hoi Ming, aged 54, has extensive knowledge and
experience in risk management of financial instruments, treasury
business and financial derivative products. He has served DBS
Bank for eight years and was Senior Vice President in the Treasury
and Markets Division upon his departure from the bank on 22 May
2009. Dr. Leung started his career in the finance industry in 1996
with Citibank as quantitative analyst in the Equity Derivatives Asia
Department. He had served a few other financial institutes before
joining DBS Bank Ltd as a financial product specialist as well and
had held various roles in business development, trading and risk
management.
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Dr. Leung, a native Hong Kong citizen with Chinese nationality,
holds a Bachelor (First Class Honours) degree of Science (1990)
from the Chinese University of Hong Kong, a Master degree of
Science in Mathematics (1993) and a Doctor degree of Philosophy
in Mathematics (1996) from the California Institute of Technology,
and a Master degree of Science in Investment Management (1999)
from the Hong Kong University of Science and Technology.

He also has been in the position of independent non-executive
director for Daisho Microline Holdings Limited (stock code: 567)
since 30 April 2021.

He was also an independent non-executive director of Fresh
Express Delivery Holdings Group Co., Ltd. (formerly known as FU
JI Food and Catering Services Holdings Limited) (Stock Code: 1175)
from 8 July 2013 to 13 December 2021.

Mr. Wong Chi Keung

Mr. Wong, aged 67, holds a Master's degree in Business
Administration from the University of Adelaide in Australia. He
is a fellow member of Hong Kong Institute of Certified Public
Accountants, The Association of Chartered Certified Accountants
and CPA Australia; an associate member of Chartered Governance
Institute (formerly known as The Institute of Chartered Secretaries
and Administrators) and The Chartered Institute of Management
Accountants. Mr. Wong was also a Responsible Officer for asset
management and advising on securities under the Securities and
Futures Ordinance of Hong Kong.

Mr. Wong was as an executive director, the deputy general
manager, group financial controller and company secretary of
Yuexiu Property Company Limited (formerly known as Guangzhou
Investment Company Limited) (stock code: 123), a company
listed on the Stock Exchange, for over ten years. He is currently
an independent non-executive director of Asia Orient Holdings
Limited (stock code: 214), Asia Standard Hotel Group Limited
(stock code: 292), Asia Standard International Group Limited (stock
code: 129), Century City International Holdings Limited (stock
code: 355), China Ting Group Holdings Limited (stock code: 3398),
Changyou Alliance Group Limited (formerly known as Fortunet
e-Commerce Group Limited) (stock code: 1039), Golden Eagle
Retail Group Limited (stock code: 3308), Paliburg Holdings Limited
(stock code: 617), Regal Hotels International Holdings Limited
(stock code: 78) and Zhuguang Holdings Group Company Limited
(stock code: 1176), all of these companies are listed on the Stock
Exchange.
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Mr. Wong was also an independent non-executive director of TPV
Technology Limited (a company listed on the Main Board of the
Stock Exchange with stock code: 903 and subsequently withdrawn
from listing from 4:00 p.m. on 14 November 2019).

Mr. Wong has over 40 years of experience in finance, accounting
and management. Mr. Wong was an independent non-executive
director of Guoan International Limited (stock code: 143) from
13 April 2021 to 9 June 2021, a company listed on the Stock
Exchange.

Mr. Wong was also an independent non-executive director
of Nickel Resources International Holdings Company Limited
(formerly known as China Nickel Resources Holdings Company
Limited) (a company listed on the Main Board of the Stock
Exchange with stock code: 2889 and subsequently withdrawn from
listing from 9:00 a.m. on 14 February 2020) from 2 May 2005 to
21 February 2020.

Mr. Tom Xie
Mr. Xie, aged 72, has years of management experience with a Hong
Kong listed company.

Mr. Xie obtained a Master of Science degree and a Master's
Graduation Certificate in Gemology, both from China University of
Geosciences (Beijing) in 2012.

Mr. Xie has been appointed as executive director of Hifood Group
Holdings Co., Limited (stock code: 442) from 8 November 2021, a
company listed on the Stock Exchange of Hong Kong Limited.

Mr. Xie was appointed as non-executive director of Hifood Group
Holdings Co., Limited (stock code: 442) from 9 July 2021 to
8 November 2021 and China Investment Development Limited
(stock code: 204) from 20 September 2019 to 29 September 2020,
and independent non-executive director of U-Right International
Holdings Limited (now known as Fullsun International Holdings
Group Co., Limited) (stock code: 627) from 29 August 2013 to
1 December 2017, all of these companies are listed on the Stock
Exchange of Hong Kong Limited.

Mr. Xie enjoys extensive business and political connections and is
familiar with PRC’s political, economic and business environment
and retail market. He is a member of the 7th and 8th Committee of
Tianhe District of Guangzhou, China People’s Political Consultative
Conference, the Permanent Honorary Chairman of the Confederacy
of Hong Kong Shanwei Clansmen Limited, and the Honorary
President of Hong Kong Gold and Silver Jewelry Industry and
Commerce Association.
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March
2022.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The
activities of its principal subsidiaries and associates are set out
in note 48 and note 20 respectively to the consolidated financial
statements.

BUSINESS REVIEW

A review of the business of the Group during the year, a discussion
on the Group's future business development and an analysis
of the Group's performance during the year using key financial
performance indicators are provided in the “Chairman Statement”
on pages 2 to 3 and the “Management Discussion and Analysis
of the Group Financial Review” on pages 4 to 8 of this Annual
Report.

Principal risks and uncertainties

The capital risk management and financial risk management
objectives and policies of the Group are shown in notes 40 and
41 to the consolidated financial statements on pages 150 to 166
of this Annual Report.

Compliance with relevant laws and regulations
During the year ended 31 March 2022, as far as the Company is
aware, there was no material breach of or non-compliance with
applicable laws and regulations by the Group that has a significant
impact on the business and operations of the Group.

Environmental protection

The Group understands that its business has an impact on
the environment and recognises the importance of sound
environmental management practices and sustainable business
operations. It is committed to comply with the relevant
environmental standards and policies related to its business
operations as set by the government in People's Republic of China
("PRC”) and Hong Kong.

For more details regarding the Company’s environmental policies
and practices, please refer to the "Environmental, Social and
Governance Report” which will be published within one month
after the publication of this Annual report on the websites of the
Company and the Stock Exchange.
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Relationships with employees, customers and
suppliers

The Group recognises that employees, customers and suppliers
and business associates are key stakeholders to the Group's
success. It strives to achieve corporate sustainability through
engaging its employees, providing quality products and services
to its customers, collaborating with business partners (including
suppliers and contractors) to deliver quality products and services
and supporting our community.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

The Environmental, Social and Governance Report of the Company
prepared in accordance with Appendix 27 to the Listing Rules will
be published within one month after the publication of this Annual
report on the websites of the Company and the Stock Exchange.

RESULTS

The results of the Group for the year ended 31 March 2022 are
set out in the consolidated statement of profit or loss and other
comprehensive income on pages 55 to 56.

SHARE CAPITAL

Details of the Company’s authorised, issued and fully paid
share capital are set out in note 36 to the consolidated financial
statements.

DISTRIBUTABLE RESERVE OF THE COMPANY

There is no reserve available for distribution to shareholders as at
31 March 2022.

EQUITY LINKED AGREEMENTS

No equity-linked agreements were entered into by the Company
during the year or subsisted at end of the year.

DIRECTORS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:

Mr. Wang Jianging

Mr. Bao Jun

Mr. Zhou Jian (resigned on 20 September 2021)

Independent non-executive directors:
Dr. Leung Hoi Ming

Mr. Wong Chi Keung

Mr. Tom Xie
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In accordance with Article (87) of the Company's Bye-laws, one
third of directors for the time being shall retire and, being eligible,
offer themselves for re-election at the forthcoming annual general
meeting.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable within one year without
payment of compensation, other than statutory compensation.

The Company has received from each of its independent non-
executive directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing of
securities (the “Listing Rules”) and considers all the independent
non-executive directors to be independent.

Update on Directors’ information pursuant to Rule
13.51B(1) of the Listings Rules

Pursuant to Rule 13.51B(1) of the Listings Rules, the changes in the
information of the directors of the Company are set out below:

1. Mr. Zhou Jian resigned as an executive Director of the
Company with effect from 20 September 2021.

2. Dr. Leung Hoi Ming resigned as an independent non-
executive director of Fresh Express Delivery Holdings Group
Co., Ltd. (formerly known as FU JI Food and Catering Services
Holdings Limited) (Stock Code: 1175), a company listed on
the Stock Exchange, on 13 December 2021.

3. Mr. Wong Chi Keung is no longer an independent non-
executive director of TPV Technology Limited (a company
listed on the Main Board of the Stock Exchange with stock
code: 903 and subsequently withdrawn from listing from
4:00 p.m. on 14 November 2019). Mr. Wong's appointment
as a Responsible Officer for asset management and advising
on securities for CASDAQ International Capital Market
(HK) Company Limited, under the Securities and Futures
Ordinance of Hong Kong, was ceased on 1 July 2021.

4. Mr. Xie has been appointed as non-executive director of
Hifood Group Holdings Co., Limited (stock code: 442) a
company listed on the Stock Exchange, on 9 July 2021 and
has been redesignated from the position of non-executive
director to the position of executive director with effect from
8 November 2021.
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Save as disclosed above, the Company is not aware of other
changes in the Directors’ information which are required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 March 2022, the directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance ("SFQ")) (a) as recorded in the
register required to be kept under Section 352 of the SFO; or (b)
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers).
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FEZETHRABREARRHEMABEEE
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Number of Shares held

Fis iR 5 BB
Capacity/ Long Short Percentage of
Name of Directors Nature of interest position position total holding
FREE
Esns B e BE wa Bkl
(Note 2)
(Bt 5£2)
Wang Jianging Interest in controlled 4,238,827,528 - 64.76%
corporation (Note 1)
T Xy E R (M)
Bao Jun Beneficial interest 45,000,000 = 0.69%
RE EmEn
Notes: B 5
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. IRBEAERB AR BEERAAEERERZ

3,602,323,177 shares which Champion Ever Limited was interested, the
586,486,402 shares which Galaxy King Limited was interested, and the
50,017,949 shares which Champion Golden Limited was interested. Champion
Golden Limited is held as to 50% by Mr. Wang Jianging. Both Champion Ever
Limited and Galaxy King Limited are wholly owned by Mr. Wang Jianging.

2. The percentage holding is calculated on the issued share capital of the
Company as at 31 March 2022, i.e. 6,545,621,131 shares of the Company.
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Save as disclosed above, as at 31 March 2022, none of the
directors and chief executives of the Company had any interests
and short positions in the shares, underlying shares and
debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) (a) as recorded in the
register required to be kept under Section 352 of the SFO; or (b)
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

As at 31 March 2022, none of the directors of the Company had
any interests in respect of options to subscribe for the shares of
the Company under the Company’s share option scheme approved
and adopted on 4 October 2021.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the heading "Directors’ rights to
acquire shares”, none of the directors, their spouses or children
under the age of 18 had any right to subscribe for shares of
the Company, or had exercised any such right during the year,
and at no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Other than as set out in note 44 to the consolidated financial
statements and as disclosed under the heading “Related party
transactions and other disclosures”, no transactions, arrangement
or contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year.

Significant related party transactions entered into by the Group
during the year are disclosed in note 44 to the consolidated
financial statements.
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

During the year, the Company and its subsidiaries had conducted
the following transactions which constituted continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules.

1. Supply of LNG

On 31 March 2021, BMIT=MRBRAF (Guangzhou
Yuanheng Gas Co., Limited*) (“Yuanheng Gas"”), a wholly-
owned foreign enterprise established under the laws of
the PRC and an indirectly wholly-owned subsidiary of the
Company, entered into a supply agreement (“LNG Supply
Agreement 1”) with Guizhou Province Natural Gas Co., Ltd*
(BEMAEXRAREBERAA]) (“GG Natural Gas”), a subsidiary
of Guizhou Gas Group Corporation Ltd* (& M #A & & B %
AR AT) (“Guizhou Gas”), for supply of LNG for a term
of nine-month period ending 31 December 2021. Guizhou
Gas holds 50% interests in EIMNEZERIEEBFR AR
(Guizhou Huaheng Energy Investments Co., Ltd*) (“Huaheng
Energy”), a company established under the laws of the PRC
and indirectly non-wholly owned subsidiary of the Company
where the Company indirectly holds the remaining 50%
interests in it. Therefore, Guizhou Gas is a connected person
of the Company. As GG Natural Gas is a subsidiary of
Guizhou Gas, thus GG Natural Gas is a connected person of
the Company.

The table below sets out the aggregate of the annual cap
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(R XATEERZHD  F
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TRFINBIERARBEE D ZI2FE

for the LNG Supply Agreement 1: PR
Annual cap
FELR
RMB
AR®
From 1 April 2021 to 31 December 2021 R-ZFE-Z—FMA—HE
—E—F+ZA=+—H 180,000,000

*  For identification purpose only (£ £ i% 5
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The total sales of natural gas products to GG Natural Gas
from 1 April 2021 to 31 December 2021 was RMB34,840,000.

On 31 December 2021, Yuanheng Gas entered into another
supply agreement (“LNG Supply Agreement 2”) with GG
Natural Gas for supply of LNG for a term of one-year period
ending 31 December 2022.

The table below sets out the aggregate of the annual cap
for the LNG Supply Agreement 2:

BE-ZE-_—FNA—HE-_ZT-_—F
+ZA=Z=+—HB mMEMNKRATHE
EXRREMNBHETARARE
34,840,0007C °

R-EBE-_—F+-_A=Z+—H %
MREAEMRAIRHRERLERAR
RIS ERE(RIERARTMR
Ep#2) FHAHE_T-_—_F+
—A=+—Hit—%F-

TRENBRICRARBKEHHR2ZF
B LR

Annual cap

FELR
RMB
AR
From 1 January 2022 to 31 December 2022 R—ZE-_—_F—HF—HB=
T ZF+=ZRA=+—H 168,000,000

The total sales of LNG to GG Natural Gas from 1 January
2022 to 31 March 2022 was RMB12,395,000.

For the financial year ended 31 March 2022, the total sales of
natural gas products to GG Natural Gas was RMB47,235,000.

Purchase of LNG

On 31 March 2021, Huaheng Energy entered into a LNG
purchase agreement (“"LNG Purchase Agreement 1”) with GG
Natural Gas for purchase of LNG for a term of nine-month
period ending 31 December 2021.

The table below sets out the aggregate of the annual cap
for the LNG Purchase Agreement 1:

RZEBE-—F—A—H&E-_ZT-_—_F=
A=+—HRAEMXARBERLEX
RE K KRR B AR #12,395,0007T °

HE-_ZE-_—_F=A=+—HILHX
FE - HMEMNKAREERARER
R 4255 & %8 A A R #47,235,0007T °

BERILXAR
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BREERIERXATEHENRKARE
T—HBRIERAARAKBE R H(RIEX
REEEH=R FHAEZE_T—
—F+-_A=+—HIENEA -

TRFINBIERARBE MR ZFE
EBR#BEE:

Annual cap
F£E LR
RMB
AR
From 1 April 2021 to 31 December 2021 RZFEZ—FMWA—B=E
—E-—%+-A=+—H 75,000,000
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The total purchase of natural gas products from GG
Natural Gas from 1 April 2021 to 31 December 2021 was
RMB21,912,000.

On 31 December 2021, Huaheng Energy entered into
another purchase agreement (“LNG Purchase Agreement 2")
with GG Natural Gas for purchase of LNG for a term of one-
year period ending 31 December 2022.

The table below sets out the aggregate of the annual cap
for the LNG Purchase Agreement 2:

R-E-_—FNA—HE-_ZT-_—F+
—A=Z+—BREMRXARTREEZ X
ARERBREE A ARE21912,0007T °

RZF-_—F+-A=+—H #¥7%
%ﬁ/VJW£%#EH%E&ﬂﬁE%#
FYES—mEERR((RIEXARE
a%uﬂ)iﬁﬁaé:%::¢+
ZA=+—HLE—%F-

TREINBRICRARBEGHR22F
B LR

Annual cap

£E LR
RMB
AR®
From 1 January 2022 to 31 December 2022 R-ZZT-_—_—HF—HB=&
T F+=ZA=+—H 107,000,000

The total purchase of LNG from GG Natural Gas from
1 January 2022 to 31 March 2022 was RMB13,886,000.

For the financial year ended 31 March 2022, the total

purchase of natural gas products from GG Natural Gas was
RMB35,798,000.

Purchase of Piped Gas

On 31 March 2021, Huaheng Energy entered into a piped
gas purchase agreement (“"Piped Gas Purchase Agreement
1") with Guizhou Gas (Group) Natural Gas Branch P|pe||ne
Co, Ltd* (BEMMR(EBE) RARXIXKREBRRAA) ("GG
Pipeline”) for purchase of piped gas for a term of nine-
month period ending 31 December 2021. As GG Pipeline is a
subsidiary of Guizhou Gas, thus GG Pipeline is a connected
person of the Company.
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The table below sets out the aggregate of the annual cap
or the revised annual cap (as the case may be) for the Piped
Gas Purchase Agreement 1:

TRENEBRRRBERHRI2FE
FRFLETFE LREEBERME)
L

Annual cap

FE LR
RMB
ARE
From 1 April 2021 to 31 December 2021 RZEZ—FMWMA—RAZE
—E—4F+=ZRA=+—H 396,000,000

The total purchase of piped gas from GG Pipeline from
1 April 2021 to 31 December 2021 was RMB351,463,000.

On 31 December 2021, Huaheng Energy entered into
another piped gas purchase agreement (“"Piped Gas Purchase
Agreement 2”) with GG Pipeline for purchase of piped gas
for a term of one-year period ending 31 December 2022.

The table below sets out the aggregate of the annual cap
for the Piped Gas Purchase Agreement 2:

N_B-_—FNMA—-RAE_T-_—%+
“A=t-—HEEMNHKRREEEE Y
EEXMRRAELSARI51,463,000
7T|: o

R-E-_—F+-A=+—8  EF&
ﬁAAMWWELJiﬁ MmEBX
MRBE D Z G BAMAIBE WS
2) WBEEBEARG  FHAEHZ
TE-F+-_A=+—HIt—F -

TR EBRMRABEWR2NF
Ftﬁ%%-

Annual cap

FEER
RMB
ARK
From 1 January 2022 to 31 December 2022 R-_TE__F—A—H=E
T _F+-_HA=+—8H 829,000,000

The total purchase of piped gas from GG Natural Gas from
1 January 2022 to 31 March 2022 was RMB233,601,000.

For the financial year ended 31 March 2022, the
total purchase of piped gas from GG Pipeline was
RMB585,064,000.

R-_E-—F—A—HE2-_ZT=-—
A=t HBREMKXARBEBEEE
RIRR A SR A A RE233,601,000

JC °

BT -_—_F#=A=+—HILE¥FH
FE BEMNATREEREZEEX
R R 485 & N R#5585,064,0007T °
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The independent non-executive directors have reviewed and
confirmed that the above continued connected transactions
have been entered into by the Group:

(i) in the ordinary and usual course of its business;

(i) ~ on normal commercial terms or better; and

(i) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the Company and the shareholders of the
Company as a whole.

The Company's auditor was engaged to report on the Group's
continuing connected transactions set out above in accordance
with Hong Kong Standard on Assurance Engagements 3000
(Revised) “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by
the Hong Kong Institute of Certified Public Accountants. The
auditor has issued an unqualified letter confirming that:

a. nothing has come to their attention that causes them
to believe that the continuing connected transactions
disclosed by the Group have not been approved by the
Board of Directors of the Company;

b.  for transactions involving the provision of goods
or services by the Group, nothing has come to
their attention that causes them to believe that the
transactions were not, in all material respects, in
accordance with the pricing policies of the Group;
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c. nothing has come to their attention that causes them
to believe that the continuing connected transactions
disclosed by the Group were not entered into, in all
material respects, in accordance with the relevant
agreements governing such transactions; and

d.  nothing has come to their attention that causes them
to believe that the continuing connected transactions
disclosed by the Group have exceeded the annual cap
as set by the Company.

There are no other connected transactions which are
required to be disclosed in this report in accordance with
the requirements of Chapter 14A of the Listing Rules. The
Company confirms that it has complied with the disclosure
requirements prescribed in Chapter 14A of the Listing Rules
with respect to continuing connected transactions entered
into by the Company and the Group during the year ended
31 March 2022.

c. WERAIBIEME=E ER
EHEASECRERERE
REEMEERNTEREBTE
ERER5MMEMMTEMAET
54

d RERAEIBIEMEE  EK
EHEASBECRERERE
RHEBBARBAITHNEE £
MR e

AR 4 I E AL R IR _E T AR B BB 14A
ERTATHEEZHERS - AQF
BREERARARAEEREEZ -
T _F=ZA=1+—HLEFEIZZ
BEBERSETLEMRAEUVAE
FTE 2 HBEMRE -
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DISCLOSURE OF INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING
SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 31 March 2022, so far as is known to the Directors, the
following shareholders (other than the Directors or chief executives
of the Company whose interests and short positions in the shares,
underlying shares and debentures of the Company are disclosed
in the section headed "Directors’ and chief executives’ interests
and short positions in shares, underlying shares and debentures”
above) had interests in the shares and underlying shares of the
Company as recorded in the register to be kept by the Company

under section 336 of the SFO:

FERREAEMATZIRGRHE
B i HE 2R T ik B 4 5B

Number of Shares held

RZBE-_—F=ZA=+—H BEZHHM -
BARBIRBEES KB EKRGIEIB6KTFE
Z2EEMAREEE TIRRMREXES
MEBITHABREGD - BERGKEE
BREZRAB|—TRABEERRAG K
mHERNDREREPHRARZ AR
MNARBIESHEZITRABBRINRAR
AR RIERER D P A s

FRisi% i 8B

Capacity/ Long Short Percentage of

Name of Shareholders Nature of interest position position total holding

FIREE

BREE S kg BE 7 B

(Note 5)

(FfF 3%5)

Champion Ever Limited Beneficial interest (Note 1) 3,602,323,177 S 55.03%
T E A R A A EmEm (D

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 = 8.96%
Galaxy King Limited B i w (M sE2)

Cheng Xu Family interest (Note 3) 4,238,827,528 S 64.76%
(EXES R Ik 1 2= (P 5E3)

China Construction Security interest (Note 4) 1,770,000,000 = 27.04%

Bank Corporation

PRIERBITROBERAR  EREE (T4

Central Huijin Investment Ltd Security interest (Note 4) 1,770,000,000 S 27.04%

FRESREBRET AT
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Notes:

1. Champion Ever Limited is wholly owned by Mr. Wang Jianging.

2. Galaxy King Limited is wholly owned by Mr. Wang Jianging.

38 Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed interested in,

and duplicated, the interests Mr. Wang is interested in.

4. Based on the disclosure of interests forms filed, CCB International Overseas
Limited is wholly owned by CCB International (Holdings) Limited, which in turn
is wholly owned by CCB Financial Holdings Limited, which in turn is wholly
owned by CCB International Group Holdings Limited, which in turn is wholly
owned by China Construction Bank Corporation, which in turn is held as to
57.11% by Central Huijin Investment Ltd. All above interests duplicate each
other.

5. The percentage holding is calculated on the issued share capital of the
Company as at 31 March 2022, i.e. 6,545,621,131 shares of the Company.

Save as disclosed above, as at 31 March 2022, no person had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant
to Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

PERMITTED INDEMNITY PROVISION

Under Bye-law 166(1) of the Company's bye-laws, the directors
shall be indemnified and secured harmless out of the assets and
profits of the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them shall or
may incur or sustain by or by reason of any act done, concurred
in or omitted in or about the execution of their duty, or supposed
duty, in their respective offices, provided that this indemnity shall
not extend to any matter in respect of any willful negligence, willful
default, fraud or dishonesty which may attached to any of them.
Such permitted indemnity provision is currently in force and was
in force throughout the financial year.

The Company has purchased the directors’ liability insurance to
provide protection against claims arising from the lawful discharge
of duties by the Directors.

B &
1. BEERARBIZBELAELEHS -
2. Galaxy King Limited B E2/F XL EHE °

3. BRIRIRBLRECREBREERANELE
BEESZBENTHRAERER -

4. RECRENERWRER  ZREBBIER
ARAIMZERER (R ERATNEEES > ME
REBEERBERATNHRETERERERA
RA2EHA BRUUSRERERATHETH
BEEZERERARZERA  BTTEBREKHE
ERERAFATEEZERRITBRNDERAAE
A MPBERRBITRODERATADRE
SREBREMERAFAESITN%ER - LIFAE
BaRHEEES -

5. BRESLETIBRBEARRRZZE_ZF=/A=+
—BZBEITRA (BIARAR6,545,621,131 R B 5)
STE/E -

BEXBEBEEN RZZE-_—_F=A=+
—B - BECHALTRARQR Z K% HE
B P IRIEEH KB E K H]553361%
BMEERHIEEIAE -

RRE - HENEEEXAT LHE
5

ERx - ARATRHAANBARL WEE -
HESBOARAREELETES -

F &F B 18 1% X
BIEBARRR ARG 4RI FE166(M K - EEA]
WARRB 2 EER T ESHBE  FLEK
HEMALEKATEASXBAREERTES
ZEBBERIELRERNT A REN 2K
ERNTERB X BEBBRBE MU EER
BFH KA BRH - BX- - BEERHAX
AEBRERERUZEMEES  HHBEDT
BT BT AT ATREH B A 2 E [
B HEEY HHFITHESEE - A
B8 7o 5T B (B 1 SR B AR AR 0 A B E B R
E—EBM -

ARRERBEFTEERR  REFKRZERE
BARTAREELANBEETRHARE -
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of sales and purchases for the year attributable

FREFRRMER
AEEIBESR G F N EE

to the Group's major customers and suppliers are as follows: FERBHE 2B LWOT
Sales SHESH %
— The largest customer -RAREP 10
— Five largest customers aggregated -AREFEAE 31
Purchases REEH %
— The largest suppliers -H&AEED 17
- Five largest suppliers aggregated - ARHEEEER 52

None of the directors, their associate or any shareholders (which
to the knowledge of the directors own more than 5% of the
Company's share capital) had an interest in the Group's five largest
suppliers or customers during the year.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) of the
Company was approved and adopted by the Shareholders at the
special general meeting of the Company held on 4 October 2021
(the "SGM"). The maximum number of shares which may be issued
upon exercise of all options to be granted under the Share Option
Scheme is 654,562,113 shares, being 10% of the shares in issue
as at the date of the SGM. The total number of shares in respect
of which options are issuable under the Share Option Scheme is
654,562,113, representing 10% of the issued share capital of the
Company as at the date of this report. No share option has been
granted by the Company since the SGM. Details of the Company’s
Share Option Scheme and movements in share options during
the year are set out in note 45 to the consolidated financial
statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’'s Bye-laws or the laws of Bermuda, which would oblige
the Company to offer new shares on pro-rata basis to existing
shareholders.
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COMPLIANCE WITH CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions (the “Code”).
Having made specific enquiry of all directors of the Company,
the directors of the Company have complied with the required
standard as set out in the Code throughout the year ended
31 March 2022.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors, the Company has
maintained a sufficient public float of not less than 25% of the
Company's issued shares as required under the Listing Rules
throughout the year ended 31 March 2022.

AUDITOR

SHINEWING (HK) CPA Limited was appointed as the auditor of
the Company upon the resignation of Deloitte Touche Tohmatsu
in March 2021. The consolidated financial statements of the
Group for the year ended 31 March 2022 have been audited by
SHINEWING (HK) CPA Limited, who will retire and, being eligible,
offer itself for re-appointment. A resolution for the re-appointment
of SHINEWING (HK) CPA Limited as the auditor of the Company
is to be proposed at the annual general meeting.

On behalf of the Board
WANG JIANQING
CHAIRMAN

Hong Kong, 30 June 2022
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311 Gloucester Road,
Causeway Bay, Hong Kong

*%"
o0 W
TO THE SHAREHOLDERS OF YUAN HENG GAS HOLDINGS
LIMITED
T MRIZERBRAQF
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Yuan
Heng Gas Holdings Limited (the “Company”) and its subsidiaries
(hereinafter collectively referred to as the “Group”) set out on
pages 55 to 178, which comprise the consolidated statement
of financial position as at 31 March 2022, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2022, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Impairment of goodwill

8 R E

RS &EIR
BREZFEARTOILAN T HE
BABMGAMBRASEENSE - &
ARBREEEAMERERAUTKE
REBRUSEE HARRLSEES
BRERER -

Refer to notes 4 and 18 to the consolidated financial statements and the accounting policies on page 70.

F2HEAP BRI EARM FEI8A R B7T0OR T G HEK -

Key audit matter
FREZER

How our audit addressed the key audit matter

FITHERNAEEMARERSER

We identified the impairment of goodwill as a Our procedures in relation to the impairment of goodwill

key audit matter due to significant judgement included:

and estimation involved in the preparation of the ANITEBEEREZEFEIE:

discounted cash flows used in the impairment
assessment. 4

ATEHERERS A ERREREE  RARE
BRERERARARS R E R SR E KA MRS
it -

The Group has goodwill arising from acquisition of
subsidiaries in previous years with carrying amount of
approximately RMB34,070,000 as at 31 March 2022.
The management is required to test for impairment
of goodwill at least annually by comparing the
recoverable amount and the carrying amount of the
cash-generating unit to which such goodwill has been
allocated as set out in note 18 to the consolidated
financial statements.

RZZEZ__F=A=+—0 FABEFEKENER
AMELN BESEEFHEBEREELNRARMK34,070,000
TT o BN M BMERMT18HE ERERELS
FETREREAR FERBESEFHEFRELR
CEABUNATKESEEREELETLR

Obtaining the discounted cash flow analysis of
the relevant cash-generating unit prepared by the
management and its external valuation specialist
and checking its mathematical accuracy;
ERERELRENNGEEERGRENBRARACEL
BUMBRRERESNM I R H A B ERM

Engaging our internal valuation experts to assess
the appropriateness of the discount rate used;

ZREATABGEEERFEMAMRRNEEML:

Evaluating the reasonableness of the key
assumptions adopted in the discounted cash flow
analysis, including growth rates, estimated average
purchase price of natural gas and average selling
price of liquefied natural gas with reference to
the historical sales volume, revenue, cost of sales,
operating expenses and future strategic plans of
the Group;
HHEUARRERESMPMRABRBRNSE
M BEREK2EZ EEEREHSE  WH HEK
A RERAXRARKBEFERSHNERE X
ARMEATHBEERRIERARTFHER:
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Impairment of goodwill

a2 i E

Refer to notes 4 and 18 to the consolidated financial statements and the accounting policies on page 70.

E2RRA VB MARM TR M E18A R BT0E A& & 5t 5K -

Key audit matter
FREXER

How our audit addressed the key audit matter

FTHERNAEEMAREXRER

In determining the recoverable amount, the Group’s
management assessed the value in use of the
cash-generating unit by discounting the estimated
future cash flows expected to arise from the cash-
generating unit to the present value. Significant
judgment and assumptions were required in the
process such as the use of discount rates, growth
rates, estimated average purchase price of natural
gas and average selling price of liquefied natural gas
during the forecast period as set out in note 4 to the
consolidated financial statements.
RETAIRECHER S SEENEEENGRSE
HSEUNEREE HERBREELAEMENESL
MEFRERREREMBAEZRE - HNGEE M B ]
RUTEARTE - ZBREFT2AELERAE REREKR - W0
RABABRNZMERE  BEE - RARMGTTFHE
EBRBRIELRARFHERE -

The management believes that any reasonably
possible change in any of these assumptions would
not cause the carrying amount of the cash-generating
unit to which such goodwill has been allocated to
exceed its recoverable amount. During the year
ended 31 March 2022, there is no impairment loss on
goodwill is recognised.
EEERRENZEFRREMAEAIEESD T
SRR IRAERECREELEUMNREELD
HAalE &8 REBEZE_T__F=A=+—HItF
B BERAHEEREARERSSE -
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Testing data inputs in the discounted cash
flow analysis, on a sample basis, against source
documents; and
HGERIRIR SR 8 S R E A R i A SR B ROR X
ETHEAR R

Evaluating the historical accuracy of the discounted
cash flow analysis made by management by
comparing the historical analysis made against the
actual performance of the Group.
BALBAEEESTE EXEERKRR  FH
EREREMERRRESRESNMOEEML -
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Impairment of trade receivables

B 5 FE W AR =R B

Refer to notes 4 and 24 to the consolidated financial statements and the accounting policies on pages 89 to 95.

B2 E VB IMKRIM 4R M T 2404 R B89 SH Pl & 5t K -

Key audit matter How our audit addressed the key audit matter

TSR

FITHERNMAEEMAREXRER

We identified the impairment of trade receivables as
a key audit matter due to the significance of the trade
receivables to the consolidated financial statements
and significant judgment and estimates involved
by the management in the impairment assessment
process.
AIREZRWERTORER A —HERERESR
RARESRKEREGRAaMBRENEEZL - MA
FERET HBER SR BT EEELE XA B R
it e

As disclosed in note 4 to the consolidated financial
statements, the Group estimates the loss allowance
for trade receivables using expected credit
loss (“ECL") model in accordance with HKFRS 9
Financial Instruments. Under the model, the Group
recognises lifetime ECL individually for debtors
with significant balances or that are credit impaired
and/or collectively for the remaining debtors based
on their past due status. The management takes
into consideration, inter alia, the historical default
rates, past due status, general economic conditions
and an assessment of both the current conditions
at the reporting date as well as the forward-looking
information specific to the debtors.

WG EMBRERNT4MERE - BSEEERESRS
MBRELENER M TAFEREHREEEE(E
HAEEERDEX G ESIRKERNEEERE - R
BzER . BEXEERAEEALMRIEERENE
BAEBBRALHERCEBER AR ERER
ARBEOABRAEEBRALHEHEEER - &
BEZR(ETMEEBEERAE  AHER  BERK
BRSNS B BN & ATAR R A E AN B B AR
BB -

Our procedures in relation to impairment assessment of
trade receivables included:

ATEBESREEFBEFGEZIEFEE:

Understanding the key controls on how the loss
allowance for trade receivables is estimated by the

management;
THRERBNAMGESRKERERRENER
B

Understanding how the aging analysis of trade
receivables is prepared by the management;

T 03 IR IR 00 1 4 5 R B B 5 T

Testing the accuracy of the aging analysis of the
trade receivables to the sales invoices, on a sample
basis;
BREHEEEZHENFAZ S ERUER T ERE DT
EREME

Evaluating the management’s basis and judgement
in determining credit loss allowance on trade
receivables as at 31 March 2022, including their
identification of trade receivables with significant
balances or that are credit impaired, the
reasonableness of management’s grouping of the
remaining trade debtors into different categories in
the provision matrix;

T EEEEEBEER -_ZT-_—_F=-A=+—HE5E
WEREEBERERNEERHE - BREBHE
HREASCEERENESERRER EEEHR
TREERDRBEREERNARER S EME:
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Impairment of trade receivables

B 5 FE W AR =R B

Refer to notes 4 and 24 to the consolidated financial statements and the accounting policies on pages 89 to 95.

B2 E VB IMKRIM 4R M T 2404 R B89 SH Pl & 5t K -

How our audit addressed the key audit matter

FITHERNMAEEMAREXRER

Key audit matter
FREZER

The Group had trade receivables with carrying e

amount of approximately RMB1,228,207,000 (net of
the allowance for credit losses of approximately
RMB11,476,000) as at 31 March 2022.

RZZB-__F=RA=+—H X EBEEENEFHENRE

Evaluating the basis of estimated loss rates applied
in each debtor with significant balances or that
are credit impaired (with reference to the external
credit rating, historical default rates, past due
status, current conditions at the reporting date and

HEREELQ A A R1,228,207,0007T (BB EEEE
BB A A R #11,476,0007T) ©

forward-looking information);
HEEMEAXCEERENSHEEWRERERMER
HETEREENEE 2B EETR BEE
A - w EAAR S - IR B AR Y E BT AR S0 Ko B RE 1
HH)

o Evaluating the reasonableness and appropriateness
of historical default rates, past due status, current
conditions at the reporting date as well as the
forward-looking information specific to the debtors
used in determining estimated loss rates applied in
each category in the provision matrix in calculation
of the loss allowance; and
HEECREREAERBRERETSEMNMERMG
AEEXAEANBEENE BHBR NBEH
BHOERARMEBEARENRELEERNERE
HEREEE: &

J Testing subsequent settlements of trade

receivables with significant balances or that are

credit impaired, on a sample basis, to source
documents.

REGEEE  HREXHAAERERNKEEER

BENEZRUEREERENEBER -
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Independent Auditor’s Report
BUBRHMEESE

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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Independent Auditor’s Report
BIUBRBE®RES

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion, solely to
you, as a body, in accordance with section 90 of the Bermuda
Companies Act and our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's
internal control.

o Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors of the Company.
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Independent Auditor’s Report
BIUBRBE®RES

o Conclude on the appropriateness of the Company's
directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the Group's ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease
to continue as a going concern.

° Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats safeguards applied.
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Independent Auditor’s Report
BIUBRBE®RES

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Pang Wai Hang.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044
Hong Kong

30 June 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEREREMEERIRARRE

For the year ended 31 March 2022
BHE_Z-__F=A=+—HILEFE

2022 2021
—¥-C —EF
NOTES RMB’'000 RMB’'000
B E ARETR AR¥EFTT
Gross amounts from operations EEETF B 7,902,036 7,188,589
Gross amounts of oil and gas AHRRAREE
sales contracts BHBE 5,527,637 5,417,772
Gross amounts of oil and gas AHRRARBE
purchase contracts B BE (5,453,305) (5,350,120)
Other revenue Ho Al e 5 2,374,399 1,770,817
5 2,448,731 1,838,469
Cost of sales and services i & & AR 75 B AN (2,146,951) (1,535,932)
Gross profit EXl 301,780 302,537
Other income =N 6 3,074 11,925
Other gains and losses H b UG 2= & E5 18 7 (18,465) (51,248)
Reversal of impairment losses under  # B8 #i{= & & 18
expected credit loss model, net RATZmEBE
R 8 8,927 3,165
Distribution and selling expenses DHEREERY (13,662) (12,087)
Administrative expenses THRAX (83,660) (83,148)
Share of results of associates JE(EBE & NA) E4E 1,466 4,440
Finance costs b & A 9 (77,605) (96,557)
Profit before tax B 4 A1 i ) 121,855 79,027
Income tax expense Fris®iA 10 (26,150) (26,555)
Profit for the year F N Al " 95,705 52,472
Other comprehensive income Hib2mEKA
Item that may be reclassified B Grge EF 7 ZE
subsequently to profit or loss: By HEE
Exchange differences arising on BREBIINEBEED
translation of foreign operations M 5 E 5 603 525
Other comprehensive income FREHMZE WA
for the year 603 525
Total comprehensive income FAZERALE
for the year 96,308 52,997
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
GEEmRHEMEEBARSE

For the year ended 31 March 2022
HE_T__F=A=+—HIEFE

2022 2021
—®-C —EF-F
NOTES RMB’'000 RMB’000
B E ARETR AR¥EFTT

Profit for the year attributable to: ARATEIEFEAR &
Owners of the Company ZAN/NEIE7 F SN 64,391 2,363
Non-controlling interests JEFE AR = 31,314 50,109
95,705 52,472

Total comprehensive income ATATEGEZ2EKRA

attributable to: HEE
Owners of the Company ZAN/NEIEZ Z SN 64,994 2,888
Non-controlling interests FE1E IR A 31,314 50,109
96,308 52,997
Earnings per share (RMB cents) FRABF(ARESD) 15

~ Basic - &KX 0.98 0.04
~ Diluted -85 0.98 0.04
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Consolidated Statement of Financial Position
= A LI
50 B 1 R R B
At 31 March 2022
RZE-_—_F=A=+—H
2022 2021
—E-C —E-—F
NOTES RMB’'000 RMB'000
M 5 ARSBTR ARETF T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M- BERK 16 590,749 618,446
Right-of-use assets FREEE 17 36,027 36,483
Gooduwill EES 18 34,070 34,070
Intangible asset EEAE 19 6,201 6,594
Interests in associates REEE R 2= 20 123,442 116,764
Derivative financial instrument TESmIA 20 2,500 2,500
Long-term receivable EHEFEW/TA 21 = =
Deferred tax assets iR JE TR I,E\éfF 22 633 629
793,622 815,486
CURRENT ASSETS MENEE
Inventories FE 23 18,754 20,143
Trade and other receivables %%&EMEH&E—E%\ 24 2,387,470 2,577,964
Contract assets EHEE 25 4,283 2135
Amount due from an associate J?Eﬂﬁl—ﬁ RN EE] 26 380 380
Amount due from a non-controlling FEd— M B AE— %3E
equity owner of a subsidiary ZIRESERAZKIA 27 1,204 1,204
Financial asset at fair value through ERAFEFAERED
profit or loss SHMEE 28 6,346 8,031
Tax recoverable A [B] Y 7 I8 5,123 -
Pledged bank deposits EEARITFER 29 94,036 87,291
Bank balances and cash RITHEHRAIRE 29 123,337 45,841
2,640,933 2,742,989
CURRENT LIABILITIES REBE
Trade payables and other liabilities BHRNERREMERE 30 545,817 737,156
Contract liabilities BREE 31 46,515 34,392
Amounts due to associates JE - Bt 8 X B 5B 32 95,835 45,253
Tax payable &~ 718 93,138 91,954
Bank and other borrowings due R—F AR RITR
within one year EmEE 33 885,340 1,000,435
Lease liabilities HEAR 34 833 718
Guaranteed notes ERER 35 177,628 33,988
1,845,106 1,943,896
NET CURRENT ASSETS REEEFH 795,827 799,093
TOTAL ASSETS LESS CURRENT BEERRDERE
LIABILITIES 1,589,449 1,614,579
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Consolidated Statement of Financial Position

RS B3R R R

At 31 March 2022
R-ZE-_—_F#=A=+—H

2022 2021
—gE-= —E-—F
NOTES RMB’000 RMB’000
M 5% ARBFT ARBF T
CAPITAL AND RESERVES BEERGEE
Share capital fi&% < 36 551,378 551,378
Reserves it 815,260 750,266
Equity attributable to owners RAGIHEB ARG ER
of the Company 1,366,638 1,301,644
Non-controlling interests FEE R AE 150,812 119,498
TOTAL EQUITY ESEE 1,517,450 1,421,142
NON-CURRENT LIABILITIES ERSHER
Deferred tax liabilities RIEFIEEE 22 13,897 15,829
Bank and other borrowings due R—FRINANRTR
after one year HtEE 33 57,000 -
Lease liabilities HEaE 34 1,102 162
Guaranteed notes ERZEE 35 - 177,446
71,999 193,437
1,589,449 1,614,579

The consolidated financial statements on pages 55 to 178 were

$558 & F178E 2 &£ A6

HHRERE

T CHERA=ZtREESESRHERKET
B OYHTINESERSE:

approved and authorised for issue by the board of directors on
30 June 2022 and are signed by:

Wang Jianqing Bao Jun
TEE RE

DIRECTOR DIRECTOR
EF EF
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Consolidated Statement

mAEZETRE

For the year ended 31 March 2022
HE_T__F=A=+—HIEFE

of Changes in Equity

Attributable to owners of the Company

FATHEANES
Retained
Statutory earnings/ Non-
Share Share Other surplus  Designated Translation (Accumulated controlling
capital  premium reserve reserve  salary fund reserve loss)  Sub-total interests Total
EERE g% RBEH,/
K& RHiRE EeHEE it 2 REHE  (RIEH) Mt EERER @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETRT ARETR ARETT ARBTR ARBTR ARETR AR%TR ARETR ARETR
(note a) (note b) (note ¢
(Wi3ta) (Mt &Eb) (Mizke)
At 1 April 2020 g S s R 551,378 4466908 (3,775,606) 48,885 41,222 (7,613) (26,418) 1,298,756 143,799 1,442,555
Profit for the year FREF - - = = = = 2,363 2,363 50,109 52,472
Other comprehensive income EREMBZERA
for the year = = = = = 525 = 525 = 525
Total comprehensive income FR2ERALE
for the year = = = = = 525 2,363 2,888 50,109 52997
Dividends paid to non-controlling I FIEERBRORS
shareholder - - - - - - - - (75,010) (75,010)
Capital injection from non-controlling R & — M B A % 312 Bk
shareholder of a subsidiary RRETE = = = = = = = = 600 600
Transfer to statutory surplus reserve BREATRABEE = = = 27,654 = - (27,654) - - -
Transfer to designated safety fund BREZER2ES = = = = 3128 = (3,128) = = =
At 31 March 2021 and 1 April 2021 R=F=-%¥=f=1+-8
k=F=-%¥MA-B 551,378 4,466,908 (3,775,606) 76,539 44,350 (7,088) (54,837) 1,301,644 119,498 1,421,142
Profit for the year FRER = = = = = = 64,391 64,391 31,314 95,705
Other comprehensive income FRERZERA
for the year - - - - - 603 - 603 - 603
Total comprehensive income ELELON
for the year = = o = o 603 64,391 64,994 31,314 96,308
Transfer to statutory surplus reserve HATETRBEE = = = 3,356 = = (3,356) - - -
Transfer to designated safety fund BREZER2ES = = = - 5,234 - (5,234) - - -
At 31 March 2022 W=F-=%=A=1-B 551,378 4,466,908 (3,775,606) 79,895 49,584 (6,485) 964 1,366,638 150,812 1,517,450
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Consolidated Statement of Changes in Equity
GARSETRE

For t

he year ended 31 March 2022

BE-_ZE-__—_F=A=+—HIFE

Notes:

60

Other reserve of the Group mainly represents (i) the financial impact of
adopting merger accounting for the acquisition of Union Honor Limited
("UHL") and its subsidiaries; and (ii) a debit arising from the deemed
distribution to shareholder which represents the cash consideration of the
acquisition of UHL of Hong Kong dollars (“HKD") 70,000,000 (equivalent to
Renminbi (“RMB") 55,595,000) paid to the vendor during the year ended
31 March 2014.

In accordance with the relevant laws and regulations of the People’s Republic
of China (the "PRC") and the Articles of Association of certain subsidiaries of
the Company, they are required to provide for PRC statutory reserves, by way
of appropriations from their respective statutory net profit (based on their
PRC statutory financial statements) but before dividend distributions. They
are required to transfer 10% of the profit after tax to the statutory reserves.
The appropriation to the statutory surplus reserve may cease if the balance
of the statutory surplus reserve has reached 50% of the registered capital of
the relevant companies. The statutory surplus reserve can be used to make
up prior year losses, if any, and can be applied in conversion into capital
by means of a capitalisation issue. However, when converting the statutory
surplus reserve into capital, the remaining balance of such reserve must not
be less than 25% of the registered capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are required
to transfer a certain percentage based on a progressive rate on revenue
generated from manufacturing and transportation of gas or other dangerous
chemicals into a designated fund. The fund will be used for installation and
repair and maintenance of safety facilities. The movement during the year
represents the difference between the amounts provided based on the
relevant PRC regulation and the amount utilised during the year.

Yuan Heng Gas Holdings Limited 2022 Annual Report

TEEzHEMFHFEZEREORKWBEBREERAD
AI(MHEDREMBARIMEMEHEEZ
MHEE RMNEREARRZDIRE S 2B
BERBEE_Z-—NE=ZA=+—RALEEK
FEHE R X T & 7 23 € A {870,000,0007%
T (ETHEERARE ([ AR]) 55,595,000

7T) ©

RIBREARKNE (FHE D BEEREER A
RARRETHWBARZEHKERRZAA  BF
ARBBREREZEANEEFaN (REREW
PEUEE M B BRI S 9 IKATZ R BEDE
ERBELERE - REABBRREENMN0%
BRERERE EEATARBRAKEDEMN
B R R R A & 7K B950% B AT 4 UL [R5 T &L 4 7
BEF - ACRBREETANBHAEFEE
BB UAARBEAMEBETZARNERARES
B o AW ARECBRHRREBEERELN
MARBETRLIRNBERREMEARZ25% °

BREBETFEER  BTHEBLRAMRER
BRARRIEMEREERELN R ERS
B-TEOULBREFRES - ZELHAR
LEREZLZRREENEE - FRESHER
BHEETEERARBCCEEFACYREHE
ZE®-



Consolidated Statement of Cash

GmEBHERE

For the year ended 31 March 2022
BHE_Z-__F=A=+—HILEFE

Flows

2022 2021
—®-= —T-—F
RMB’'000 RMB’000
ARETR ARBT T
Operating activities HEXW
Profit before tax R 75 A1 g A 121,855 79,027
Adjustments for: M TINEEELAE:
Depreciation of property, plant and equipment #% - BMEKZRHEZITE 59,909 58,929
Amortisation of intangible asset B EECHH 393 393
Depreciation of right-of-use assets CREEENE 2,320 3,343
Gain on early termination of leases AR IERE 2 W= (26) -
Exchange difference fE X =% (39,950) (18,389)
Finance costs & B AR 77,605 96,557
Interest income T B W A (1,462) (8,268)
Loss on disposal of property, plant and HEME BERZHZ
equipment & B 52 343
Gain on fair value changes of financial assets EAFEFABZZEHE
at fair value through profit or loss EANTEZH 2 (255) (287)
Gain on deemed partial disposal RIEE » HE —EE & Q7]
of an associate & (5,212) -
Share of results of associates LB E RNR 2 B (1,466) (4,440)
Reversal of impairment losses under expected BETEHEEHEBEXTZ
credit loss model, net BEERE  FE
— trade and other receivables - B5 & H IR (8,927) (3,165)
Operating cash flows before movements in LEECEPH RERST
working capital fﬁ% 204,836 204,043
Decrease (increase) in inventories FER L OGEM 1,389 (537)
(Increase) decrease in contract assets éiﬁﬁﬁ(i' hn) Rk A (2,148) 1,311
Decrease in trade and other receivables B 5 I H h pE U8R SRR 235,113 390,058
Decrease in trade payables and other liabilities ﬁ%ﬁgﬁﬁﬁ xR E B E R (192,718) 472116
Increase (decrease) in contract liabilities EHBaEK jJI](/JEK ) 12,123 (71,475)
Increase in amounts due to associates JEHHSMA’_\ FRIRIE N 50,582 16,306
Cash generated from operations KEMBIRE 309,177 67,590
Income tax paid BT (32,025) (19,546)
Net cash from operating activities KEXBEHRESFHE 277,152 48,044
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Consolidated Statement of Cash Flows

FEBHERE

For the year ended 31 March 2022
BHE_Z-__F=A=+—HILEFE

2022 2021
—ET=-= —E-—F
RMB’000 RMB’000
ARBTR ARBFT
Investing activities BREFTH
Placement of pledged bank deposits FABETIEITHER (591,280) (451,639)
Purchase of property, plant and equipment BEME BEREHE (32,746) (15,645)
Proceeds from disposal of property, plant and HEWE BEKE&EZ
equipment Ffr 13 5018 482 =
Interest received B U 2 1,462 14,021
Proceeds on disposal of financial asset HERAFEFABRZZ
at fair value through profit or loss TREEEMSNRIA 1,940 -
Withdrawal of pledged bank deposits B E AR Tﬁ/TA 584,535 921,348
Net cash (used in) from investing activities KEEY (TR MEHREFE (35,607) 468,085
Financing activities RLEEH
New bank and other borrowings raised BESHEFETREMEES 2,036,420 25,636
Repayments of lease liabilities BEMEERARE (783) (1,823)
Redemption of guaranteed notes BEOEREER (25,424) (49,829)
Interest paid =ENERS (80,350) (97,525)
Repayments of bank and other borrowings BEPBPILEMBEE (2,094,515) (302,243)
Capital injection from non-controlling RE M B QA FE R R R A
shareholders of subsidiaries A& = 600
Dividend paid to non-controlling shareholders X1 T [ B A & FEE AR I =R
of subsidiaries B A B - (75,010)
Net cash used in financing activities MEEHFAZIR T8 (164,652) (500,194)
Net increase in cash and cash equivalents RE&RBELEEEHZ
1 0 7% 28 76,893 15,935
Cash and cash equivalents at the beginning REHZRE RIS ZEEIER
of the year 45,841 29,381
Effect of foreign exchange rate changes Ex@asmeie 603 525
Cash and cash equivalents at the end RERZAERIALEEHIER
of the year 123,337 45,841
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Notes to the Consolidated Financial

=
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B B 35 R MY R

For the year ended 31 March 2022

BHE

- —HF=A=+—HItFE

GENERAL

Yuan Heng Gas Holdings Limited (the "Company”, together
with its subsidiaries, collectively referred to as the "Group”)
is a public limited company incorporated in Bermuda and
its shares are listed on The Stock Exchange of Hong Kong
Limited. The addresses of the registered office and principal
place of business of the Company are disclosed in the
corporate information section in the annual report.

The immediate holding company and ultimate holding
company of the Company was Champion Ever Limited
("Champion Ever”), which is a limited liability company
incorporated in the British Virgin Islands and wholly-owned
by Mr. Wang Jianging (“Mr. Wang”), the chairman and a
director of the Company.

The Group is principally engaged in trading of oil and gas
contracts, production and sale of liquefied natural gas
(“"LNG"), sales of vehicle gas at refuelling station, sales of
piped gas, LNG transportation and construction of gas
pipeline infrastructure.

The consolidated financial statements are presented in
Renminbi (“RMB") which is also the presentation currency of
the Company.

As at 31 March 2022, the Group had bank balances and
cash, bank and other borrowings due within one year and
current portion of guaranteed notes of approximately
RMB123,337,000, RMB885,340,000 and RMB177,628,000
respectively. Based on the estimation of the future cash flows
of the Group, after taking into account of (i) net cash inflows
from operating activities; (i) the ability to renew the current
bank loans upon expiry because of the Group's good track
records and relationship with the banks and (iii) the extension
of maturity date of substantial portion of guaranteed notes
to 30 April 2024, the directors are of the opinion that the
Group will have sufficient working capital to finance its
normal operation for the twelve months from the end of the
reporting period of these consolidated financial statements.
Accordingly, the consolidated financial statements have been
prepared on a going concern basis.
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For the year ended 31 March 2022
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2. APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRS(s)")

In the current year, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards ("HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA") which are
effective for the Group's financial year beginning 1 April
2021:

Covid-19-Related Rent
Concessions

Interest Rate Benchmark
Reform — Phase 2

Amendments to
HKFRS 16
Amendments to HKFRS
9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendments to
HKFRS 16

The application of the amendments to HKFRSs in the current
year has had no material effect on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these consolidated
financial statements.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2022
BHE_Z-__F=A=+—HILEFE

2. APPLICATION OF NEW AND 2.
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (Continued)
New and amendments to HKFRSs in issue but
not yet effective
The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

HKFRS 17 Insurance Contracts and related
Amendments?
Amendments to Reference to the Conceptual
HKFRS 3 Framework’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Amendments to HKFRS
10 and HKAS 28

Classification of Liabilities as
Current or Non-current and
the related amendments to
Hong Kong Interpretation 5
(2020) Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause?

Amendments to
HKAS 1

Amendments to Disclosure of Accounting Policies?
HKAS 1 and

HKFRS Practice

Statement 2

Amendments to Definition of Accounting
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HKAS 8 Estimates?
Amendments to Deferred Tax related to Assets
HKAS 12 and Liabilities arising from a

Amendments to
HKAS 16

Amendments to
HKAS 37

Amendments to
HKFRSs

Single Transaction?
Property, Plant and Equipment:
Proceeds Before Intended Use!

Onerous Contracts — Cost of
Fulfilling a Contract’

Annual Improvements to HKFRSs
2018-2020 Cycle'

Accounting Guideline 5 Merger Accounting for Common

(Revised)

Control Combinations*
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APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

("HKFRS(s)") (Continued)
New and amendments to HKFRSs in issue but
not yet effective (Continued)

! Effective for annual periods beginning on or after 1 January 2022.

2 Effective for annual periods beginning on or after 1 January 2023.

g Effective for annual periods beginning on or after a date to be

determined.

@ Effective for common control combinations that occur on or after

beginning of the first annual report period on or after 1 January 2022.

The directors of the Company anticipate that the application
of the new and amendments to HKFRSs will have no material
impact on the results and the financial position of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values at the end
of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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For the year ended 31 March 2022
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance
with HKFRS 16, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value
in HKAS 2 Inventories or value in use in HKAS 36 Impairment
of Assets.

For financial instruments which are transacted at fair value
and a valuation technique that unobservable inputs is to
be used to measure fair value in subsequent periods, the
valuation technique is calibrated so that at initial recognition
the results of the valuation technique equals the transaction
price.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are
described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

3.

FEEFBERER)

RFEDRAERRHELEERE
KERXZTHEEEARNRKERR
BAXNNER MAmZERES
BEERABRYAEREMAEERMG
e mEmMBE2RENAEARHEE
IREEEREEREELRENS
BHoAXAKERGBHEEXRENR
FEREERZERH - ZFHEEHM
BRETEFER SARBREHA
FEDRUEEETE  HEBREEH
158 & RSB 257 A 17 7 B /O PA
BONRNRS REEEVHERE
EAFIH/ARNEERS - AN A
RFEEFSBERTELIFRFE
MEtE BEWEBEHEMNR2RAF
EAMA#RFEXELSHELSE
365 & ZE B W fE A EERRI ©

BAFEXRZNERTE  ARER
HEERA T BERBABBTER
FEZGETE  BETEAETIR
IE - AR e fERE BET AN
REFRNRHER -

g M B REmE - R FEFE
REAFEFENGARBEIBRER
ERAFEFENGABURYHER
MEEUENERF—H  B_HHE
=& FHBOT:

s FHABARENERRNFEAR
A ARSNEREEXBER
AEMISZHBECRERE)

s F_RBABEBIREESLEE
EERERMABRE 2B ARE
(F—RABERBMERI) K

s FZABWAREBILEEXERE
TR EBREARE -

TEEFBRFEIMT -

TTFARIERER AT 2022 F3R 67



Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2022

BHE

68

- —HF=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
where the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power over the investee to
affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group's voting rights in an investee are
sufficient to give it power, including:

J the size of the Group's holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

J potential voting rights held by the Group, other vote
holders or other parties;

o rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each component of other comprehensive
income of subsidiaries are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the
owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a
deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with Group's accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Goodwill

Goodwill arising from a business combination is carried at
cost less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group's cash-generating units (or groups
of cash-generating units) that is expected to benefit from
the synergies of the combination, which represent the
lowest level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill and then to the other assets
on a pro-rata basis based on the carrying amount of each
asset in the unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit or any of
the cash-generating unit within the group of cash-generating
units, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit (or a cash-generating unit within a group of
cash-generating units), the amount of goodwill disposed of is
measured on the basis of the relative values of the operation
(or the cash-generating unit) disposed of and the portion of
the cash-generating unit (or the group of cash-generating
units) retained.

The Group's policy for goodwill relating to the acquisition of
an associate is described below.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group
for like transactions and events in similar circumstances.
Under the equity method, an investment in an associate is
initially recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive
income of the associate. When the Group's share of losses
of an associate exceeds the Group's interest in that associate
(which includes any long-term interests that, in substance,
form part of the Group's net investment in the associate), the
Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

An investment in an associate is accounted for using
the equity method from the date on which the investee
becomes an associate. On acquisition of the investment in an
associate, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group's share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is
acquired.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Investments in associates (Continued)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by comparing
its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any
impairment loss recognised is not allocated to any asset,
including goodwill, which forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that
the recoverable amount of the investment subsequently
increases.

When the Group's ownership interest in an associate is
reduced, but the Group continues to apply the equity
method, the proportion of the gain or loss that had
previously been recognised in other comprehensive income
relating to that reduction in ownership interest is reclassified
to profit or loss if that gain or loss would be required to be
reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognised in the Group's consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Revenue recognition

Revenue is recognised to depict the transfer of promised
goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the Group
uses a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer

J Step 2: Identify the performance obligations in the
contract

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the

performance obligations in the contract

o Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation.

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control”
services underlying the particular performance obligation is
transferred to the customer.

of the goods or

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

o the Group's performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced; or

o the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Revenue recognition (Continued)

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Contract assets and contract liabilities

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

A contract asset and a contract liability relating to the same
contract are accounted for and presented on a net basis.

Over time revenue recognition: measurement

of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a performance
obligation in relation to the LNG transportation service is
measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value of
the goods or services transferred to the customer to date
relative to the remaining goods or services promised under
the contract, that best depict the Group’s performance in
transferring control of goods or services.

Input method

The progress towards complete satisfaction of a performance
obligation in relation to the construction of gas pipeline
infrastructure is measured based on input method, which
is to recognise revenue on the basis of the Group's efforts
or inputs to the satisfaction of a performance obligation
relative to the total expected inputs to the satisfaction of
that performance obligation, that best depict the Group's
performance in transferring control of goods or services.

Yuan Heng Gas Holdings Limited 2022 Annual Report
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Revenue recognition (Continued)

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether the
nature of its promise is a performance obligation to provide
the specified goods or services itself (i.e. the Group is a
principal) or to arrange for those goods or services to be
provided by the other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good
or service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before
that good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled
in exchange for arranging for the specified goods or services
to be provided by the other party.

Leasing

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

The Group as a lessee

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease, at inception of the contract or modification
date or acquisition date, as appropriate. The Group
recognises a right-of-use asset and a corresponding lease
liability with respect to all lease arrangements in which
it is the lessee, except for short-term leases (defined as
leases with a lease term of 12 months or less from the
commencement date and do not contain a purchase option)
and leases of low value assets. For these leases, the Group
recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease unless
another systematic basis is more representative of the time
pattern in which economic benefits from the leased assets
are consumed.

3.

FEEFBERER)

Wy 2 i 52 (48)

EFEARNKE
EREFPEUERIRBIRE—F
B AEEBPRETEAAENIEE S
BERHUETERIME L BOEME
(AKEREEAN) BRELZHS
—HREEMERRRY (A EE
RRE) -

MASEIEREERIRBER TR
Pzl EREmRY A& H

EBXIEA-

WAEBZBNEERTHR—TT1R
HEEEmARYG  AEEREEBEAR
B-AERBRAT AKEEREEM
SRBEETEF ZH N EEHI B S
—FRHEZEMARE - EAKEE
RRER  AEBZBHEZHS—
77 fe 45 E B an Sl AR 7S T A R HR B A
BZERAERKMERERDBEA -

HE

HECER

fie & #9 B T #E R R — BB R I A )
MR EENREABRRNKE  BIZa
MRHEXBESHE -

REBEREEA

R ERERB R 2RI RIEFT
FREBAHMELENAOMS » A
SEREHOFREHET BRI KB
BH(ER) FEehEEAHEER
BEMHE  AKEREFERAEADN
FREHERHEREREESERERE
WEHERE HERBEE(EEAE
HaaRrARES2EAxATAE
TEEREEERNEE) REEE
EEMERI B FHEMS - K
SEZHEBNERZERBENRS
RERMS BRIFUZ—RRIEEERE
ERREREEEEMELE ZKER
a2 BEREER  RIERI

TTFARIERER AT 2022 F3R 75



Notes to the Consolidated Financial Statements
A IEHmRMEE

For the year ended 31 March 2022

BHE

76

- —HF=A=+—HItFE

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Leasing (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures lease liability at the present value of the lease
payments that are not paid at that date. The lease payments
are discounted by using the interest rate implicit in the lease.
If this rate cannot be readily determined, the Group uses its
incremental borrowing rate.

Lease payments included in the measurement of the lease
liability comprise:

J fixed lease payments (including in-substance fixed
payments), less any lease incentives receivable;

o the exercise price of purchase option if the Group is
reasonably certain to exercise the option; and

J payments of penalties for terminating the lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

The lease liability is presented as a separate line in the
consolidated statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using
the effective interest method) and by reducing the carrying
amount to reflect the lease payments made.

Right-of-use assets

The right-of-use assets comprise the initial measurement of
the corresponding lease liability, lease payments made at or
before the commencement date and any initial direct costs,
less lease incentives received. Whenever the Group incurs
an obligation for costs to dismantle and remove a leased
asset, restore the site on which it is located or restore the
underlying asset to the condition required by the terms
and conditions of the lease, provision is recognised and
measured under HKAS 37 “Provision, Contingent Liabilities
and Contingent Assets”. The costs are included in the related
right-of-use asset, unless those costs are incurred to produce
inventories.

Yuan Heng Gas Holdings Limited 2022 Annual Report
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

Leasing (Continued)

The Group as a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets are subsequently measured at cost
less accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. They are
depreciated over the shorter period of lease term and useful
life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The Group presents right-of-use assets as a separate line in
the consolidated statement of financial position.
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