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INTERIM RESULTS FOR THE
SIX MONTHS ENDED 30 JUNE 2021

/\ﬂilﬁ Zqﬂ,iﬁ#.%ﬁ

The board of directors (the “Board”) of
Huscoke Holdings Limited (the “Company”) is
pleased to announce the unaudited condensed

MEERERAR(F2EDEES
(EEE)MAEBREARARELKE
AR (HGBAEENDEBEZE-_ZE_—F
ANA=ZTRHEARER (AFHEAM D
ZARBEZEREEREEEER
E_EFRBZHBEEFOT :

consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2021 (the “Reporting
Period”) together with the comparative figures
for the corresponding period in 2020 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

BRGSREREMEEIRER

For the six months ended 30 June 2021 Bz —FANHA=1FHIENEA
For the six months ended 30 June
BEANA=+HLEAMEAR

2021 2020
—E=—F —EIEF
(Unaudited) (Unaudited)
(REFR) (REFER)
(Restated)
(E5))
Notes HK$000 HK$000
Mzt FiET FET
Revenue WA 4 443,387 383,947
Cost of sales HERAE (388,177) (332,362)
Gross profit EF 55,210 51,585
Other income and gains, net Ht WA R W B8 5 150,954 116,741
Selling and distribution costs HER D HEA (720) (9,509)
Administrative expenses BEEER (46,510) (45,389)
Impairment loss on financial asset, net SRMEERERE  FHE 7 (1,440) =
Finance costs HER 6 (68,271) (33,000
Profit before tax B i A 55 F 7 89,223 80,428
Income tax expense FriS®ipx 8 (9,615) (10,193)
Profit for the period HA R sE F 79,608 70,235

4 HUSCOKE HOLDINGS LIMITED

INTERIM REPORT 2021



CONDENSED CONSOLIDATED STATEMENT HRGAESAREMEERER (&)
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2021 Br—E-—FNHF=+HIENEA

For the six months ended 30 June

BEAA=+HILEAEAR

2021 2020
—E-—f ZEC-EF
(Unaudited) (Unaudited)
(RBERZ) (REEEK)
(Restated)
(E5)
Notes HK$’000 HK$’000
Htat FET FET
Other comprehensive expenses Hit2EIX
Other comprehensive expenses to He BB FENs BB
be reclassified to profit or loss in ZEtb2EX
subsequent periods:
Exchange differences on translation of WONEBITEEE 2 KR
foreign operations =8 (656) (3,693)
Other comprehensive expenses for the ~ AHIRE{t2EM% - BREi%
period, net of tax (656) (3,693)
Total comprehensive income AHRMEEGSEHE
for the period 78,952 66,542
Profit for the period attributable to: G AR -
Owners of the Company AATEEA 70,167 61,497
Non-controlling interests RS 9,441 8,738
79,608 70,235
Total comprehensive income B2 EKSAE:
attributable to:
Owners of the Company RDREEA 69,664 58,099
Non-controlling interests B2 5 9,288 8,443
78,952 66,542
Earnings per share attributable to AR EBERESIE AL
ordinary equity holders of the Z2RERN
Company 10
Basic E=%:
— For profit for the period —HA SRR HK24.44 cents Al HK2.14 cents &L
Diluted g
— For profit for the period —HA SRR HK24.44 cents Al HK2.14 cents &L

MEZERERA T 2021 HHASRE 5



CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

I AR S B IS AR &

At 30 June 2021 R-BEZ—FXA=1H
As at As at
30 June 31 December
2021 2020
R-B=—%F R-EB-ZHF
~AB=+H +=A=+-H
(Unaudited) (Audited)
(REFR) (€523
Notes HK$000 HK$000
7E:3 FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BERRE 11 98,522 103,860
Financial assets at fair value through RAABEFABBZEREE
profit or loss 1,508 1,508
Trade receivables B 5 BWIRR 12 280,475 268,463
Prepayments, deposits and other FEMRRE - RERHEMER
receivables R R 14 1,218,028 1,121,224
Deferred tax assets EERIEEE - 9,512
Total non-current assets FRBEELE 1,598,533 1,504,567
CURRENT ASSETS REBEE
Inventories w& 38,853 60,237
Trade receivables 5 FE IR X 12 381,948 301,688
Prepayments, deposits and other FEMARE - RERAMEK
receivables 5N 14 157,975 176,733
Cash and bank balances BERRTER 6,698 21,119
Total current assets FBEELEE 585,474 559,777
CURRENT LIABILITIES REEE
Trade payables 8 3 EAFIRR 15 410,258 359,736
Other payables, accruals and deposits HAp AR - EETRUAER
received BliRsE 16 945,395 928,031
Bank and other borrowings RITREMEE 17 723,566 624,697
Lease liabilities HEAE 3,105 4,756
Financial guarantees contracts BBEREN 18 112,435 139,200
Tax payable FEAHE 15,897 20,481
Total current liabilities RBEEEE 2,210,656 2,076,901
NET CURRENT LIABILITIES REEFRFHE (1,625,182) (1,517,124)
TOTAL ASSETS LESS CURRENT BEAERADAR
LIABILITIES (26,649) (12,557)
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)

RS M IFARR R ()

At 30 June 2021 R-ZEZ-—FANA=1H
As at As at
30 June 31 December
2021 2020
R-B=Z—F R-BZEF
~A=+H +=A=+—-8
(Unaudited) (Audited)
(RIEFK) (BEZ)
Notes HK$000 HK$000
53 FET FET
NON-CURRENT LIABILITIES FRBEE
Deferred income JESE WA 16 5,411 5,344
Bank and other borrowings RITREMEE 17 - 92,885
Lease liabilities HEEE 7,877 8,177
Deferred tax liability EERBEEE 6,012 5,938
Total non-current liabilities FRBEELE 19,300 112,344
NET LIABILITIES 8ERE (45,949) (124,901)
EQUITY PR
Equity attributable to the owners of RDAEE AEIGRE
the Company
Share capital &S 19 28,707 28,707
Reserves #E (70,452) (140,116)
(41,745) (111,409)
Non-controlling interests FEIERR RS (4,204) (13,492)
TOTAL DEFICIT AL EE (45,949) (124,901)

MEZRERLF
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 June 2021

BAGS SR

BE _FE_—FXA=1+HIANEA

Equity
altributable
Exchange Capital to owners Non-
Share Share Contributed ~ Special Other ~Fluctuation  Statutory Redemption Accumulated of the  controlling
Capital ~ Premium ~ Surplus ~ Reserve  Reserve  Reserve  Reserve  Reserve Losses ~ Company  Interests Total
LT
RRRD BAEE WAL FBER
A RBER MAR%  KHGE  ARbGR i AR B RAER EURE i &t
HKSO00  HK$'000  HKS000  HKSO00  HKS'000  HKSO00  HKSO00  HKS'000  HKSO00  HK$'000  HKS0O0  HKS'000
Ffér FEr FEr FEi  TEr  TEr TEr  Fér  FEr  FEr  TEn TET
AsTlanuary 2020 H=%=FF
(as previously -A-8
reported) (EHE) 28707 346554 1,731,681 18,236 (10,354) 72,530 5,269 85 (1,651,188) 541,520 53109 594,629
Prior year adjustment L EE 32
(Note 3 (Hit3) = = = = = 8,621 = - (171,804)  (163,183)  (18,348)  (181,531)
AtlJanuary 2020 W-B=BF
(Restated) -A-8
(E3)) 28707 346,554 1,731,681 18236 (10354) 81,151 5,269 85 (1,82299) 378337 34761 413,098
Profitforthe period A EI A = = = = = = = -Gl 6147 878 70235
Echange differences B ZE = = = = = (3,398) = = = (3,398) (293) (3,693)
Total comprehensive  AHE2E N
income for the period % = = = - - (3,398) = = 61,497 58,099 8,443 66,542
At30 June 2020 R-B-8F
(Restated) RAZHA
(E7) 28707 346554 1,731,681 18,236 (10,354) 77,753 5,269 85 (1,761,495) 436436 43,204 79,640
AtfJanuary 2021 RZB=-F
-B-R W07 654 1731681 18236 (10354 76080 9403 8 311801 (111,409  (13492)  (124901)
Proftfor the period  AKEi &R - - - - - - - - 0067 70167 9441 79,608
Exchange differences  EXEE = ° = ° = (503) = = = (503) (153) (656)
Total comprehensive ~ ABE2EUE
income for the period 83 - - = = = (503) = - 70,167 69,664 9,268 78952
A0June2021  RBZ-F
ABSHE 28707 3655 1731681 18236 (1038 7557 9403 85 QM6 (1745 @204 (@599
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OF CASH FLOWS

CONDENSED CONSOLIDATED STATEMENT BRGEEHERER
For the six months ended 30 June 2021 BE-—FE-—FNHF

T HUEAEA

For the six months ended 30 June

BERA=+HILEAER

2021 2020
= —ECRE
(Unaudited) (Unaudited)
(REBER) (REEXK)
HK$000 HK$000
FET FET
Net cash flows used in operating activities AREEEB RS RE TR (15,417) (8,424)
Net cash flows used in investing activities ARREXEB2RERBFE (426) (5,185)
Net cash flows used in financing activities FRBEEBzREREFH = -
Net decrease in cash and cash equivalents REeERBSEB/YWRD FE (15,843) (13,609)
Cash and cash equivalents at 1 January —A—BZzRERELEEY 21,119 25,877
Effect of foreign currency rate changes, net EX2BHovE FHE 1,422 (499)
Cash and cash equivalents at 30 June RAB=1+HAZBRERBEEEY 6,698 11,769
Analysis of the balances of cash and cash RERRESEEBYZEFEDIN
equivalent
Cash and bank balances BERBITESE 6,698 11,769

MEZERER AT 2021 HR3R &=



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

BASIC OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2021 (the “Interim
Financial Statements”) have been
prepared in accordance with the
Hong Kong Accounting Standards 34
“Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and
the applicable disclosure requirements
of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The Interim Financial
Statements do not include all of the
information required for annual financial
statements and thereby should be read
in conjunction with the Group’s annual
financial statements for the year ended
31 December 2020 (the “2020 Annual
Report”).

10 HUSCOKE HOLDINGS LIMITED
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BASIC OF PREPARATION (Continued)

The Group has recorded a net operating
cash outflow of approximately
HK15,417,000 for the period ended 30
June 2021 and as at 30 June 2021 the
Group had net current liabilities and
net liabilities of HK$1,625,182,000 and
HK$45,949,000, respectively. Further, the
Group’s major subsidiary was required
to shut down its operating assets, which
bring significant impacts on the Group’s
operations. These conditions indicate the
existence of a material uncertainty which
may cast significant doubt on the Group’s
ability to continue as a going concern. The
consolidated financial statements have
been prepared on a going concern basis,
the validity of which depends upon the
Group’s ability to completion of the very
substantial transaction of new operating
assets, the completion of the fund-raising
activities and the success in delaying the
payments by persuading its creditors of
the Group not to insist on demanding
repayment before the full operation of
the Group’s new operating assets. The
consolidated financial statements do not
include any adjustments that would result
from the failure to complete the very
substantial transaction, to complete the
fund-raising activities and to delay the
repayments.

The Directors have given careful
consideration to the future liquidity of
the Group and are of the opinion that the
Group will be able to meet its financial
obligations as they fall due for the
foreseeable future, and accordingly, are
satisfied that it is appropriate to prepare
these financial statements on a going
concern basis.

MEZRERLF

REBERE )

REBE-_Z-—-FXA=1+H
LHE AEEHEKERSE
TR EEH 15,417,000 7T ¢
MR-_ZE-_—FX<A=+H"
rEENRBEETFERERE
FEE S BB 1,625,182,00078 7T
§ 45,949,000/ 7t e B & » &K
SEENETENBLARWEREE
MEEEE HAKEZEE
BREAFE - HLEBRAR
FEURESAEEEEZFEL
BERENEEERREANERT
BEM -KREMBBMEREUF
BREMEBREHBN  ZEH
EEEABURMAEGHEL ¥
ENAEEARZESTA
AERRNEET SR TN
RINTE R AR D B EEE AR Ih &
HEBREATEEREERQF
EEHNEBELEEEZEREANER
Mo mEMBRRARZEERE
ERRETHRIERTERRS -
SEGTEREEERMELMN
KT EE o

EXSCHEERZEAEEARRK
RBES YRR AEBESN
BNEARERIBNUBE
Al BREFHREEL
EEHERUNENBEREREE

L=

[==]

2021 HR3R &=

11



BASIC OF PREPARATION (Continued)

The Interim Financial Statements are
unaudited, but have been reviewed by
the Audit Committee of the Company and
were approved for issue on 28 July 2022.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in preparing
the Interim Financial Statements are
consistent with those used in the Group’s
2020 Annual Report, except for the
new and revised Hong Kong Financial
Reporting Standards, amendments and
interpretations (collectively “new and
revised HKFRSs”) issued by HKICPA which
have become effective in this Reporting
Period as detailed in note 3 of the 2020
Annual Report.

Application of new and revised to HKFRSs

In the current period, the Group has
adopted all the new and revised Hong
Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are
relevant to its operations and effective for
its accounting year beginning on 1 January
2021. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS”);
Hong Kong Accounting Standards
(“HKAS”); and Interpretations. The
adoption of these new and revised HKFRSs
did not result in significant changes to the
Group’s accounting policies, presentation
of the Group’s consolidated financial
statements and amounts reported for the
current period and prior years.

12 HUSCOKE HOLDINGS LIMITED
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2. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Group has not applied the new
HKFRSs that have been issued but are
not yet effective. The Group has already
commenced an assessment of the impact
of these new HKFRSs but is not yet in
a position to state whether these new
HKFRSs would have a material impact
on its results of operations and financial
position.

3. PRIOR YEAR ADJUSTMENTS

(@ In the preparation of the Company’s
consolidated financial statements
for the year ended 31 December
2020, the Company discovered that
several loans and financial guarantee
transactions that GRG Huscoke
has entered into were deliberately
concealed by the then management
and relevant personnel of GRG
Huscoke and excluded the relevant
loans and financial guarantees
from the Company’s consolidated
financial statements (the “Incident”).
In response to the matters of the
Incident, the Company has set up
an investigation committee and
engaged an independent adviser
to carry out an investigation on the
Incident (the “Investigation”).
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3.

PRIOR YEAR ADJUSTMENTS (Continued)

(@)

(Continued)

Based on the findings from the
Investigation, the directors of the
Company noted that Xiaoyi Jinyan
Electricity Coke Chemical Company
Limited* # 38 1 & % & ML T A
FR 2> 7] (“Jinyan Electricity”), being
the 9% minority shareholder of GRG
Huscoke, has been conspired with
then directors and management of
GRG Huscoke with the cooperation
of Xiaoyi City Jianeng Coal Chemical
Technology Development Company
Limited* (% & 17 5% g B AL B 3¢ B
A PR/ H]), being the 1% minority
shareholder of GRG Huscoke,
deliberately ignored the formal
approval process and financial
control measures of the Group,
leveraged the assets and credit of
the Group to conduct loans from
the banks without authorisation,
and misappropriated of the major
funds from such loans. Details of the
results of the Investigation are set
out in the Company’s announcement
dated 18 January 2022 and 26 May
2022.

The Group has been negotiated
with the parties involved in the
Incident, and Jinyan Electricity
agreed to compensate for all the
losses and expenses arising from the
unrecorded loans and the relevant
accrued interests to the Group.

* For identification purpose only
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3. PRIOR YEAR ADJUSTMENTS (Continued)

(@) (Continued)

(i)

MEZRERLF

Adjustment relating to the
unrecorded loans and the
relevant accrued interests

According to the results of the
Investigation, the unrecorded
loans were conducted by
GRG Huscoke between
2015 to 2019 from several
financial institutions and
corporate lenders in the
PRC. As at 30 June 2020, the
aggregated unrecorded loans
arising from the Incident
amounted to approximately
HK$466,373,000, and the
relevant accrued interests
arising from these loans
amounted to approximately
HK$151,013,000. Such loans
and interests are fully charged
back to Jinyan Electricity. Prior
year adjustments have been
made to recognise interest
income of approximately
HK$22,686,000 and interest
expense of approximately
HK$22,686,000 for the period
ended 30 June 2020.

3.

LEERE
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)

(#)
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B 78 2HZ
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3.

PRIOR YEAR ADJUSTMENTS (Continued)

(@)

(Continued)

(i)

Adjustment relating to
the unrecorded financial
guarantee contracts

According to the results
of the Investigation, there
were several financial
guarantees undertaken by
GRG Huscoke since 2016.
In this regard, the Group
has engaged Ascent Partners
Valuation Service Limited,
an independent valuer, to
carry out the valuation of
the financial guarantees
provided by GRG Huscoke
at the inception date. As at
30 June 2020, the aggregated
financial guarantees contracts
amounted to approximately
HK$67,866,000. Prior year
adjustments have been made
to recognise amortisation
on financial guarantee
contracts of approximately
HK$67,038,000 for the period
ended 30 June 2020.

16 HUSCOKE HOLDINGS LIMITED
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3. PRIOR YEAR ADJUSTMENTS (Continued)

(b)  Adjustment relating to the overdue
charges of tax payables

The Group has overdue tax payables
to PRC tax bureau brought forward
from previous years. Overdue
charges for these tax payables had
not been recognized in previous
years’ consolidated financial
statements. As a result, prior year
adjustments have been made to
recognize overdue charges of
approximately HK$13,693,000
to administrative expenses for the
six months ended 30 June 2020
and overdue charges payables of
approximately HK$58,385,000 as at
30 June 2020.

The Group has quantified the financial
impacts on its consolidated financial
statements and their impacts on the
consolidated financial statements are
provided in the tables below.
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4

3. PRIOR YEAR ADJUSTMENTS (Continued)

A summary of the effect of the restatement
on the applicable line items within the
Company’s consolidated statement of
financial position as at 30 June 2020 were

3.

LEERE @)

BIHARAR-ZE-RERX
A=+ HWHEABBERRERR
BERBEENFERLNT

as follows:
Consolidated Statement of Financial Position
As at 30 June 2020
GaMBRRE
RIZ-ZEXBZTH
As previously
reported Prior year adjustments As restated
MRS LEERE 7
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
FET FE FET FET FE
Note (a)(i) Note (a)(ii) Note (b)
M @) Bt )i HiEEb)
Current assets RBEE
Prepayments, deposits and other TBfYFE  RER
receivables HitERIR 708,627 617,386 - - 1,326,013
Current liabilities RBEMR
Bank and other borrowings BITRHMEE 18,188 246,497 = = 264,685
Other payables, accruals and ~ EAFEAIRFE »
deposit received EHER
glhike 622,298 151,013 - 58,385 831,696
Financial guarantee contracts BHEREY - - 67,866 - 67,866
Net current assets RBEETFE 206,221 219,876 (67,866) (58,385) 299,846
Total assets less current BEBERRDAE
liabilities 826,718 219,876 (67,866) (58,385) 920,343
Non-current liabilities FRBER
Bank and other borrowings BITRHMEE 200,000 219,876 = = 419,876
NET ASSETS BERE 605,891 = (67,866) (58,385) 479,640
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3. PRIOR YEAR ADJUSTMENTS (Continued) 3. LtHEERB@)

A summary of the effect of the restatement BIHASRERBE=-Z=-F
on the applicable line items within the FRAZTHLBENGERE
Group’s consolidated statement of profit HRRNEREENEZEMRML M
or loss for the period ended 30 June 2020 N

were as follows:

As previously

reported Adjustments As restated
NERS ik L]
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
FET FET FET FEr FEr
Note (a)fi) Note (a)(ii) Note (b)
M @l i (a)li) Mt b)
Other income and gains, net ~ EAMA R iz »
FE 27,017 22,686 67,038 - 116,741
Administrative expenses EEER (31,696) - - (13,693) (45,389)
Finance costs BHER (10,314) (22,686) = = (33,000)
PROFIT BEFORE TAX RHAER 27,083 - 67,038 (13,693) 80,428
PROFIT FOR THEPERIOD  ZRERRiEF 16,890 = 67,038 (13,693) 70,235
Exchange differences arising  BANRBHEEE 2
on translation of foreign RREE
operation (5,628) - 1,564 371 (3,693)
Total comprehensive income  AHIR 2 EEA
for the period 11,262 - 68,602 (13,322) 66,542
Profit for the period AR RER
attributable to:
Owners of the Company L YNGIE: 2PN 13,487 = 60,334 (12,324) 61,497
Non-controlling interests FERER 3,403 = 6,704 (1,369) 8,738
16,890 - 67,038 (13,693) 70,235
Total comprehensive income B2 W4 :
attributable to:
Owners of the Company NGt 2PN 8,347 - 61,658 (11,906) 58,099
Non-controlling interests FERRER 2,915 = 6,944 (1,416) 8,443
11,262 - 68,602 (13,322) 66,542
Earnings per share BREF
Basic (HK cents) EX (M) 047 - 210 (0.43) 214
Diluted (HK cents) BEE) 0.47 - 2.10 0.43) 2.14
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REVENUE AND SEGMENT
INFORMATION

The Revenue represents the net amounts

received and receivables for goods sold

by the Group to outside customers, less

returns and allowance for the Reporting
Period.

Business segments

For management purposes, the Group is

organised into business units based on

their products and services and has the

following reportable operating segments:

(a)

the coke trading segment -
purchases and sales of coke and
coal;

the coal-related ancillary segment
— washing of raw coal into refined
coal for sale and for further
processing, and sale of electricity
and heat which are generated as the
by-products during the washing of
raw coal; and

the coke production segment —
processing of refined coal into
coke for sales, and sale of coke by-
products that are generated during
coke production.

20 HUSCOKE HOLDINGS LIMITED
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REVENUE AND SEGMENT
INFORMATION (Continued)

Business segments (Continued)

Management monitors the results of the
Group’s operating segments separately for
the purpose of making decisions about
resources allocation and performance
assessment. Segment performance is
evaluated based on reportable segment
profit/(loss), which is a measure of adjusted
profit/(loss) before tax. The adjusted profit/
(loss) before tax is measured consistently
with the Group’s profit/(loss) before
tax except that interest income and
sundry income, corporate administrative
expenses, unallocated other operating
income, unallocated finance costs and
income tax expense are excluded from
such measurement.

Intersegment sales and transfers are
transacted at cost plus a certain percentage
of mark-up.

Geographical information

All of the Group’s customers are located in
the PRC.

The revenue information above is based
on the locations of the customers. The
principal assets and capital expenditure of
the Group were located and incurred in
PRC. Accordingly, no further geographical
information is presented.
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|
1
4.  REVENUE AND SEGMENT 4. WARDEEN (F)
INFORMATION (Continued)

Segment revenue and results PEBARES
For the six months ended 30 June 2021 BE-_Z-_—FXA=tAHL
~EA
Coal-related Coke
Coke Trading Ancillary Production  Eliminations Total
ERES FREHENE EREE HE A

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)  (REER)  (REFR)

HK$000 HK$000 HK$'000 HK$000 HK$'000
FET FET FET FET FET
Segment revenue AEBA

- external sales -HHEE - 25,002 418,385 - 443,387
— intersegment sales -PEREE - 11,165 - (11,165) -
Other income HitA - 41,673 - = 41,673
Total Foey - 77,840 418,385 (11,165) 485,060
Segment results DEEE - (15,690) 110,413 = 94,723
Unallocated other income ROBEAMYA 4,718
Compensation income BERA 7,482

Amortization of financial guarantee BB IER A S
contracts 28,456

Interest charged back to Jinyan FALEENIEE
Electricity related borrowing fREZFE 68,625
Corporate administrative expenses AREREA (46,510)
Unallocated finance costs AOBUHER (68,271)
Profit before tax BRBEATRF 89,223
Income tax expense FEHAX (9,615)
Profit for the period HRiEF 79,608
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4. REVENUE AND SEGMENT 4.
INFORMATION (Continued)

WARDEEN (&)

SEBAREE &)

Segment revenue and results (Continued)

For the six months ended 30 June 2020 BE-_Z-_ZFA~A=+HL

~MEA
Coal-related Coke
Coke Trading Ancillary Production Eliminations Total
ERES BrABNE EREE e st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER)  (REER) (REER)  (REER) (RIEERZ)
(Restated)
(850
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEr FAT FEr FAT FET
Segment revenue DEWA
— external sales -HMEE 5,465 185 378,297 = 383,947
~ intersegment sales -PEBEE = 6,267 = (6,267) =
Other income HittA = = = = =
Total et 5,465 6,452 378,297 (6,267) 383,947
Segment results DEEE 154 (159) 42,081 - 42,076
Unallocated other income RABEMBEA 594
Compensation income HEBA 8,351
Amortization of financial guarantee BB IERA LSS
contracts 67,038
Interest charged back to Jinyan FASEENEE
Electricity related borrowing HBEZFE 22,686
Accrued interest income FESH RIS WA 18,072
Corporate administrative expenses AREBER (45,389)
Unallocated finance costs AABRUBEA (33,000)
Profit before tax BRBADER 80,428
Income tax expense Y (10,193)
Profit for the period HREF 70,235
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5.

R

OTHER INCOME AND GAINS, NET

Hitg AR e zs - B8

For the six months ended 30 June

BEAA=+HILEARER

2021 2020

—BZ—f b b 223

(Unaudited) (Unaudited)

(REEER) (GREBK)

(Restated)

(EF)

HK$7000 HK$000

FET FET

Bank interest income SRATRIEWA 1 2
Interest charged back to Jinyan Electricity st A®EFBHEBEEZAE

related borrowing 68,625 22,686

Accrued interest income FESHFI B - 18,072

Government grant (Note b) BRF#BE (Hath) 41,673 592

Compensation income from contract with & F &%) 2 W E WA (Mzta)

customer (Note a) 7,482 8,351
Write back of provision BERE 4,650 =
Gain on disposal of property, plant and HEYE  BERREZRE

equipment 67 =
Amortization of financial guarantee BRERENEE

contracts 28,456 67,038

150,954 116,741

Notes: Bt -

(a) In 2019, the Group paid a trade deposit of (a) REZBE-NF FEERER
US$22,000,000 to Shanxi Jinyan Energy EZFEBEIL L EERBIRE
Technology Company Limited* (I 75 & & BRA A ([RERFI#E)) 1 E
BER I B R 2 A]) (“Energy Technology”) B £ 22,000,000 35T A
for the coke trading business. However, HRE R R B 15 T 2% - &7
due to the downtrend of international coke [FAZE#R T2 BERBIHEE
price, both parties agreed to terminate the X EESHREFEHE S
plan and Energy Technology agreed to SEHE -
refund such trade deposit by instalment with
compensation to the Group.

(b)  Government grant have been received for (b) BB E R BB
supplying heat in the PRC. There are no Bj% - HBEREZEEHZxK
unfulfilled conditions or contingencies ERFMTHEARFE -
relating to these grants.

* For identification purpose only * EHEE
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6. FINANCE COSTS

An analysis of finance costs are as follows:

6. HIEEHR

MBERDIFTOT :

For the six months ended 30 June

BEAA=+HILEAEAR

2021 2020
—B-—F —E-TF
(Unaudited) (Unaudited)
(RBERZ) (REEEK)
(Restated)
(E5)
HK$000 HK$000
FET FET
Interest expenses on other borrowings HitfEEF B 11,007 9,980
Interest expenses on Jinyan Electricity EEENEBEEZRSMX
related borrowing (Note 3(a)(i)) (Bt &L 3(a)(i) 32,793 22,686
Interest expenses on lease liabilities HESEZFSMX 305 334
Interest expenses on other payable HA A IRKA SR
(Note 22(a)) (H&t22(2)) 24,166 =
68,271 33,000
7. PROFIT BEFORE TAX 7. BR¥ANER
The Group’s profit before tax is arrived at REBRRBANEFIBR 7 (FTA)
after charging/(crediting): THEBEBHE :
For the six months ended 30 June
BEAA=+HILEAEAR
2021 2020
—g——f —EB-THF
(Unaudited) (Unaudited)
(RBERZ) (REBER)
HK$000 HK$000
FET FET
Cost of inventories sold HEFERAR 388,177 332,362
Depreciation wE
— Owned -BF 3,748 14,596
- Right-of-use assets —EAEEE 2,132 1,963
Employee benefit expense (including BEERABX (BEESMS) :
directors’ remuneration):
- Wages and salaries - TER¥E 23,289 24,630
— Pension scheme contributions —RIRERE BIGERR 127 152
Total employee benefit expenses EERFMAXAE 23,416 24,782
Provision of loss allowance of trade B S ENIRAEERE
receivable (Note 12) (Htat12) 1,440 -

MEZRERLF

2021 HEASRE 25



8.

¢

]

INCOME TAX EXPENSE 8. FiHiMAX
For the six months ended 30 June
BEAAZ+HLAEAR
2021 2020
=t 2 b S 223
(Unaudited) (Unaudited)
(REER) (REBER)
HK$/000 HK$/000
FiEE FHT
Current — Hong Kong B - &% - -
Current - PRC BN — - 10,193
- 10,193
Deferred tax expenses for the period HRIEE B IE BT 9,615 -
9,615 10,193
No provision for Hong Kong Profits Tax B A S $R o5 B [ 3F 4 B SR B s
has been made for the six months ended M HRBE-B=—-FK=
30 June 2021 and 2020 as there is no EZ_EFAA=THLEREAR
assessable profit for the Reporting Periods. WERE BN ST REE -
The income tax provision in respect FREPBEEB 2 REHRBED
of operations in the PRC is calculated LRTEBEN - 2B RES
at the applicable tax rates of 25% on RERF ARG EREF
the estimated assessable profits for RIB25% 2 BAREAE -
the year based on existing legislation,
interpretations and practices.
DIVIDEND 9. KR

The Directors do not recommend payment
of an interim dividend for the six months
ended 30 June 2021 (2020: Nil).
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10.

EARNINGS PER SHARE 10. BREF

(@)

(b)

Basic @ EXF

Basic earnings per share is BREAXEFTRALT
calculated by dividing the profit ERFE ARGERIBRE
attributable to equity holders of the TREHEDBRTEBER
Company by the weighted average ZINEFIHHETE -
number of ordinary shares in issue

during the Reporting Period.

For the six months ended 30 June

BEAA=+HILEAEAR

2021 2020
—E-—f —EC-EF
(Unaudited) (Unaudited)
(RBER) (CREEERK)
(Restated)
(E31)
Profit attributable to equity holders of 7~ Rl & 358 A (L&)
the Company (HK$'000) (F#ET) 70,167 61,497
Weighted average number of ordinary 2 #{7TE& B Z INEF1GH
shares in issue 287,071,349 2,870,713,497
Basic earnings per share FREAREF HK24.44 cents Al HK2.14 cent &L
Diluted (b) #F

BE-_ZE_—FR-Z_
ZEXNA=ZTAHLEANE

No diluted earnings per share has
been presented as the Company
did not have any dilutive potential B AARBEEMEE
ordinary sharing for the six months WEtEk EHIES
ended 30 June 2021 and 2020. SISREERR

MEZERERA T 2021 HR3R &=
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I
g 11.  PROPERTY, PLANT AND EQUIPMENT 11. Y% -BERRE
Other
properties
leased for own Furnaces
Landand  wsecaried  Leasehold and  Plantand  Computer  Furniture Motor
building atcost improvement infrastructure  machinery  equipment  and fixtures vehicles Total
BRI
HAkEAz  BENE
fe.);t: S 0 Bk MERER RERRE  EERE GERRE RE i
SO0 SO0 HKSO0 SO0 MRS HKSOOD HKSODO HKSOD HKSUD
FET FAT FET FET FAT FEL FET iz FET
cost HAE
AT January 2021 RoBo-E-F-F 37508 20038 165 5709 62150 73301 408 “E9 1662506
Additions hE - - - - 45 - 2 - 47
Disposal i - - - - - (3) - 21,942 (21,977)
Exchange a\ignmenl EfSR 4630 129 - 6,570 7,746 938 - 478 20491
At30June 2021 WZBz-ERBZTR 376158 20,167 1653 BT 697 7604 410 BAS 1661457
ACCUMULATED BHERAE
DEPRECIATION AND
IMPAIRMENT
AT January 2021 RoB--E-F-F  3386% 758 163 48 61736 74257 29 68 1558656
Depreciaton charge FEER 1288 213 - 1409 305 161 40 545 5,860
Disposal i3 - - - - - 35) = 20843) 20,880)
Exchange alignment EigE 4205 Ji] - 5,948 7691 926 - 466 19279
At30June 2021 WoBZ-ERBZTR 34209 9737 1653 44 625360 75,309 33 N0 156239
NETCARRYING AMOUNTS 38
At30June 2021 WoBz-ERB=R 319M 10430 - 4994 431 895 78 1,565 98,522
At31 December 2020 it mb 23
t2A=t-8 30,82 12,436 - 50,081 4136 104 116 3,195 103,860
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TRADE RECEIVABLES

B 5 BUWIRK

At 30 June At 31 December
2021 2020
R-B=—%F R-E-EF
~A=+H +=A=+-—H
(Unaudited) (Audited)
(REFK) (BEZ)
HK$000 HK$000
FET FET
Trade receivables: B 5 REBIR
— Third parties -%=5 529,182 445,686
— Related companies (Note 20) —BE QT (K& 20) 47,288 39,573
— Non-controlling shareholder of a —— KM E D R IEERRR
subsidiary (Note 13) (Mtaz13) 233,188 228,890
809,658 714,149
Loss allowance BIERE (147,235) (143,998)
662,423 570,151
Less: current portion L BNERER S (381,948) (301,688)
Non-current portion FENHRE 5 280,475 268,463

The Group’s trading terms with its
customers are mainly on credit. The
credit period is generally 120 days.
Each customer has a maximum credit
limit. Advances are required for certain
customers. The Directors consider that
these arrangements enable the Group to
limit its credit risk exposure. As at 30 June
2021, approximately 39% (31 December
2020: 47%) of the Group’s trade
receivables was due from one customer,
and there was a significant concentration
of credit risk. The Group seeks to
maintain strict control over its outstanding
receivables to minimise credit risk. The
Group does not hold any collateral or
other credit enhancements over its trade
receivable balances due from customers
other than the non-controlling shareholder
(Note 13). Overdue balances are reviewed
regularly by senior management.
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12.

TRADE RECEIVABLES (Continued)

The carrying amounts of trade receivables
approximate their fair values.

An aged analysis of the trade receivables as
at the end of the reviewing period, based

12. EBEZEWRIRR &)

EZRWIRRZIREERERD
RERE -

REBEHR ZRZAHTE
I 2 R B E 2 B 5 B WIR K

on the invoice date and net of provisions, ZIRER DT ¢
are as follows:

At 30 June At 31 December
2021 2020
R=B=—% R-BZEF
<B=+B +=B=+-8
(Unaudited) (Audited)
(RIBER) (fEER)
HK$"000 HK$000
FET FHET
Within 3 months =@ARN 260,690 285,855
3 to 4 months =ZN@EA 78,042 48,828
Over 4 months HBiEre{E A 323,691 235,468
662,423 570,151

R-ZB=-—FXA=1+HB &K
EEMRESERERARERE
B 147,235,0008 T (=
E-_ZEHF+-_HA=+—8:
143,998,000/ t) - BN E 5
EBUWIRRNEERESE B

As at 30 June 2021, the Group recognised
loss allowance of HK$147,235,000 (31
December 2020: HK$143,998,000) on the
trade receivables. The movement in the
loss allowance for trade receivables during
the period is summarised below:

W

At 30 June At 31 December

2021 2020

R-FB=—%F R=Z=-ZF

~A=+H +=A=+—H

(Unaudited) (Audited)

(REFR) (EZ)

HK$7000 HK$000

FiET FEx

Atas 1 January Hn—A—8 143,998 52,187

Provision of loss allowance, net FHEEERERE 1,440 84,127

Exchange realignment ERAE 1,797 7,684
As at 30 June 2021/31 December 2020 RZB-—-FXA=1+A"

—E-EFE+-A=+—H 147,235 143,998
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13.  AMOUNT DUE FROM THE NON- 13. EWR—REERXRIEZRRR
CONTROLLING SHAREHOLDER OF A A
SUBSIDIARY
At 30 June At 31 December
2021 2020
R=-T=-—% R=Z=2F
A~A=+H +=A=+-—-8
(Unaudited) (Audited)
(REFR) (BEZR)
Notes HK$000 HK$000
i3 FET FET
Trade receivables (Note 12) B 5 RBIRR (Fat12)
(Note a and c) (Hfitafic) (i) 233,188 228,890
Other receivables (Note 14) HAtb IR TR (ML 14)
(Note b and ¢) (KiatbFlc) (ii) 343,137 312,116
Borrowing for and related interest BFERMERAREFA
charged back to Jinyan Electricity SEBD (Miti14)
(Note 14) (Note c) (HtaEc) 733,457 692,256
1,309,782 1,233,262
Less: Current portion L BNERER S = =
Non-Current portion RN 2 1,309,782 1,233,262
Notes: Mzt -
(a) The balances are trade in nature and non- (a) LEREBEXZMHERTIE -

interest-bearing.
(b) The balances are advances to the non-

controlling shareholder, which are non-
interest bearing and repayable on demand.

MEZRERLF
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13.

¢

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes: (Continued)

(c)

On 31 December 2018, GRG Huscoke,
an indirect 90%-owned subsidiary of the
Company, entered into a debt transfer
agreement with Jinyan Electricity, Xiaoyi
ILNG Natural Gas Production Company
Limited* # 211 & & B FX KRR E
F R 2 & (“Xiaoyi ILNG”) and Energy
Technology (the “Debt Assignee”), and
Mr. Wen Kezhong* & 52 /8 % %, pursuant
to which GRG Huscoke, the Jinyan
Electricity and Debt Assignee agreed to
assign the trade and other receivables from
the Jinyan Electricity of approximately
RMB365,826,000 (equivalent to
approximately HK$411,627,000) together
with aggregate amounts due from its
affiliates of approximately RMB36,477,000
(equivalent to approximately
HK$41,044,000) to the Debt Assignee
(together the “Assigned Debt”) (the “Debt
Assignment”).

Further details of the Debt Assignment are
set out in the Company’s announcement
dated 3 January 2019. The Debt Assignment
is only pursuable subject to the fulfillment
of certain condlitions including the approval
from the Stock Exchange and the approval
of shareholders of the Company at a special
general meeting (“SGM”). According to
the Debt Assignment, the Assigned Debt
is interest-bearing at 5% p.a. and the Debt
Assignee shall repay the Assigned Debt
within 1 year from the date of the Debt
Assignment together with accrued interest.
A conversion right is also granted to the
JV Subsidiary which can partially or fully
convert the Assigned Debt to not more than
12% of the enlarged registered capital of
the Debt Assignee by subscription of new
registered capital or transfer of existing
registered capital held by Xiaoyi ILNG within
1 year from the date of the Debt Assignment.
The Assigned Debt is secured by 12%
registered capital of the Debt Assignee held
by Xiaoyi ILNG and the personal guarantee
from Mr. Wen Kezhong* i85 /8 5 4 .

* For identification purpose only
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13.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes: (Continued)

(c)

(Continued)

Reference is made to the announcement of
the Company dated 5 November 2019, the
Company entered into a new framework
agreement (“New Framework Agreement”)
with GRG Huscoke, Jinyan Electricity,
Xiaoyi Jianeng Coal Chemical Technology
Development Company Limited* £ 2
BRI B B % B R 2 8], Energy
Technology, Xiaoyi ILNG, Mr. Yang Linhai*
B FESE £ and Mr. Wu Tangjun* & %2
% 4 pursuant to which the Company and/
or designated company within the Group
intend to acquire and to subscribe for the
share capital of Energy Technology such
that the Company will be interested in a
controlling shareholding stake of more than
50% of the enlarged share capital of Energy
Technology.

Pursuant to the New Framework Agreement,
the parties shall negotiate and enter
into formal agreement(s) pursuant to the
major business terms, as set out under
the New Framework Agreement. Subject
to the entering into of the relevant formal
agreement(s), one of the major business term
is Jinyan Electricity, Energy Technology and
GRG Huscoke intend to update the amount
of the Assigned Debt from approximately
RMB402,303,000 as at 30 June 2018 to
approximately RMB448,087,000 as at 30
June 2019 and the GRG Huscoke shall be
entitled with a conversion right to convert
the indebtedness into not less 12% of the
enlarged issued share capital of Energy
Technology. The final conversion percentage
will be subject to the valuation of Energy
Technology.

* For identification purpose only
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13.

R

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes: (Continued)

(c)

(Continued)

New Framework Agreement is subject to the
fulfillment of certain conditions including
the approval from the Stock Exchange and
the approval of shareholders of the Company
at a SGM.

Reference is made to the announcement of
the Company dated 17 September 2020,
the Company entered into the termination
agreement with GRG Huscoke, Jinyan
Electricity, Xiaoyi ILNG, Mr. Yang Linhai
and Mr. Wu Tangjun pursuant to which
the parties agreed to terminate the Debt
Assignment. The Company has entered
into Merger and Acquisition Framework
Agreement (the “M&A Framework
Agreement”) with the GRG Huscoke and
Energy Technology, pursuant to which the
Company and/or the Company may through
direct investment and/or establishment of
a merger and acquisition fund (the “M&A
Fund”) may acquire and subscribe for more
than 50% of the enlarged share capital of
Energy Technology.

If the transactions under the M&A
Framework Agreement materialises, upon
completion of the transactions, the Company
and/or the M&A Fund is expected to hold
more than 50% of enlarged share capital in
Energy Technology.
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13.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes: (Continued)

(c)

(Continued)

On 26 March 2021, the Group entered
into a cooperation agreement with
Energy Technology and Jinyan Electricity
(“Cooperation Agreement”) pursuant
to which GRG Huscoke entrusts Energy
Technology for the construction of a new
coking furnace which has a height of 7.1
meters with annual production capacity
of at least 600,000 tons of coke at a
total investment amout of approximately
RMB600,000,000 (equivalent to
HK$712,560,000). Energy Technology
agreed to undertake the receivables and
interests receivables due from Jinyan
Electricity and its related parties by GRG
Huscoke and GRG Huscoke agreed that
Energy Technology shall settle the aforesaid
construction project by these receivables.

On 15 March 2022, the Company
subsequently entered into an agreement
(“Agreement”) and a debt transfer agreement
(“Debt Transfer Agreement”) with GRG
Huscoke, Energy Technology, Jinyan
Electricity and Xiaoyi ILNG to modify and
supplement the terms of the Cooperation
Agreement with the inclusion of remedy
and compensation actions as a result of the
Incident as disclosed in note 5. Pursuant
to the Debt Transfer Agreement, Energy
Technology agrees to undertake all the
receivables and interests receivables due
from Jinyan Electricity and its related parties
by GRG Huscoke (the “Receivables”). Under
the circumstances that any contingent
liabilities arising in the Incident have
subsequently occurred and are to be
recognised, Energy Technology and Jinyan
Electricity will be obligated to compensate
the contingent liabilities to GRG Huscoke
by the way of increasing GRG Huscoke’s
receivable due from Energy Technology
in the same amount as the contingent
liabilities.
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13.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes: (Continued)

(c)

(Continued)

Pursuant to the Agreement, Energy
Technology will unconditionally transter
not less than 90% of the equity interests
of a target company (“Target Company”),
which owned two 7.1-meter top-loading
coking furnaces with an aggregate annual
production capacity being not less than
1,200,000 tons of coke, to the Group
as the compensation of the Incident to
the Company and GRG Huscoke. The
Company’s interest in the Target Company
will offset the total Receivables upon the
completion of the aforesaid transfer of
equity interests. As such, the receivables
due from the non-controlling shareholder
of a subsidiary are classified as non-current
assets as at 30 June 2021 as it is expected
that the receivables will be settled by other
non-current assets.
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14. PREPAYMENTS, DEPOSITS AND OTHER 14. FEMARIE - ZEREMEWRIR

RECEIVABLES =
At 30 June At 31 December
2021 2020
R-B-—% R-E-EF
~B=+H +=A=+-—8
(Unaudited) (Audited)
(REBERZ) (B&E&K)
Notes HK$000 HK$000
i3 FET FET
Other receivables due from the non-  FEUR — R Y B 2 B IE 12 IR
controlling shareholder of a BRER 2 H Ath FE WU R R
subsidiary (Note 13) (Bt 13) 343,137 312,116
Prepayments and other receivables — FEW AR A B 2 TS FRE
due from related companies T H At FE LK IR 5X
(Note 20) (HtaE20) 120,225 116,852
Borrowing for and related interest SEBHZEERERZ
charged back to Jinyan Electricity AABEFE (Hfat13)
(Note 13) 733,457 692,256
Trade deposits and other receivables BERRHEZESEER
from Energy Technology A 8 WOIR K 153,621 165,372
Prepayments, deposits and other W E A+ 2 FEAFR0E
receivables due from other parties B R E M ERIRR (i) 119,696 104,641
Less: Loss Allowance W BERE (94,133) (93,280)
1,376,003 1,297,957
Less: current portion R ENERER (157,975) (176,733)
Non-current portion SEENEAER 1,218,028 1,121,224
The carrying amounts of deposits and other B & H R WOIR B2 IR EE
receivables approximate their fair values. BEHENREMEE -
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¥
1
g 14.  PREPAYMENTS, DEPOSITS AND OTHER 14. FEMARIE - ZEREMERIKR
RECEIVABLES (Continued) K (#E)
As at 30 June 2021, the Group recognised R=ZB=Z—-—FX<AB=+H8H>
loss allowance of HK$94,133,000 (31 AEBMRESRBEIRERR®E
December 2020: HK$93,280,000) on 94,133,000 B T (ZE =& F
the balances. The movement in the loss +ZHA=-+—H :93,280,000
allowance for the balances during the B iR FRRzEIERE
period is summarised below. SEBMRT X -
HK$'000
FET
At 1 January 2020 R-ZZE-_ZTF—-H—8 13,688
Increase in allowance BB 76,036
Exchange realignment ERAE 3,556
At 31 December 2020 R-ZZE-_ZFF+-HA=+—H 93,280
Exchange realignment ERAE 853
At 30 June 2021 R=-B=—FxXA=+H 94,133
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15. TRADE PAYABLES

An aged analysis of the trade payables as
at the end of the reviewing period, based
on the invoice date, are as follows:

15.

B 5 BAIRX

REOBEHR  HBZHAHFTE

T

2B B RBNIRR ZIRE D70

At 30 June At 31 December

2021 2020

R-B=Z—F R-BZZF

RA=+H +=A=+-—H

(Unaudited) (Audited)

(RIEFK) (BER)

HK$000 HK$000

FET FET

Within 3 months =EAR 205,915 86,641
3 to 4 months =ZN@EA 8,130 4,384
Over 4 months BiBIEA 196,213 268,711
410,258 359,736

The trade payables are non-interest-
bearing and are normally settled on 120-
day terms.

The carrying amounts of trade payables
approximate their fair values.

MEZRERLF

B RNRRB/BFFER—R

R120BABEE

B BRMARRZIREERELD

SERE -

2021 P HEASRE 39



¥
1
g 16.  OTHER PAYABLES, ACCRUALS AND 16. HEFREN - BstRE- B
DEPOSIT RECEIVED AND DEFERRED WiRE RIEZEWA
INCOME
At 30 June At 31 December
2021 2020
N—T——%f R-ZB=ZZTHF
~A=+H +=A=+—8
(Unaudited) (Audited)
(REFR) (BEZR)
HK$000 HKS$'000
FiE FHET
Other payables and accrued charges Ht B IR R R 8 A 242,644 233,007
Dividend payable to non-controlling BREERBRRZRE
shareholders 6,012 5,938
Contract liabilities aHEE 163,901 169,335
Deferred income IEFEUR A 5,411 5,344
Interest payable for Jinyan Electricity related &% & HiARE & 2 BRI
borrowings 228,079 192,832
Other tax payable Hith eI Hi18 214,264 249,816
Tax penalty payable BAHESDS 90,495 77,103
950,806 933,375
Less: Current portion W BNEE S (945,395) (928,031)
Non-current portion FEENHAER 5 5,411 5,344
The other payables are non-interest- HitESIRRB A R REH
bearing and expected to be settled not ERZRI12MER REHE -
more than 12 months.
The carrying amounts of the other payables H {th & {3 i TR FE 5t SR IE 2 R
and accrued charges approximate their fair EESEENRERSE -

values.
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17.  BANK AND OTHER BORROWINGS 17. RITREMEER
At 30 June 2021 At 31 December 2020
R-B=—$XA=+R R-B-ZHF+-A=+—-8
(Unaudited) (Audited)
(RBEZ) (&)
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
RIEFI=E BHF=E
(%) I TR (%) L FHET
Bank borrowings: RITEE -
Secured bank borrowings  BEEEENEE
related to Jinyan HEKIFRIT
Electricity (Note a) B8 (fzta) 4.85% 2018-2022 358,084 4.85% 2018-2022 353,913
358,084 353,913
Other borrowings: AftEE -
Unsecured other BIEHHMEE
borrowings (Note d) (Hiztd) 0% 2020 18,188 0% 2020 18,188
Unsecured other BIEHEMEE on demand on demand
borrowings (Note ¢) (H&tc) 10% BRER 200,000 10% RER 200,000
Unsecured other HEEENAH
borrowings related MR IR R E A
to Jinyan Electricity EE (HfZb)
(Note b) 12.78% 2016 147,294 12.78% 2016 145,481
365,482 363,669
723,566 717,582
Analysed into: AMB
Within 12 monthsoron ~ +={BA R
demand ARER 723,566 624,697
In the second year after ARRER%
the reporting period FEoFHE = 92,885
723,566 717,582

MEZRERLF
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17.

¢

]

BANK AND OTHER BORROWINGS
(Continued)

Notes:

(a)

(b)

(c)

()

Bank borrowings were guaranteed by the
non-controlling shareholder of a subsidiary
and its related companies. Certain bank
borrowing of approximately RMB99,970,000
(equivalent to HK$120,204,000) (31
December 2020: RMB99,970,000
(equivalent to HK$118,724,000)) was
secured by the pledge of a forest land use
right owned by a third-party entity.

Other borrowings were guaranteed by an
independent third party.

In 2020, the Group has failed to make its
contractual interest payment of its other
borrowing of HK$200,000,000, which
maturity date is in 2022. The lender of such
borrowing is able to declare the payment
terms of the borrowing and accrued interest
as immediiate payable or payable on demand
at any time. During the period, the lender
and the Group entered into memorandum
of understanding on the default interest
payment. According to memorandum of
understanding, the event of default was
removed upon the settlement of outstanding
interest and default interest on 23 March
2021.

As at 30 June 2021, included in other
borrowings were loans from a former
Director, who resigned on 7 September
2018, of HK$1,751,000 (31 December
2020: HK$1,751,000) and a Director
of GRG Huscoke of HK$3,195,000 (31
December 2020: HK$3,195,000).
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HtEERE—EHTESE
(BR=F—-NEAAEHF
£) 2 & 5#%1,751,000%8 7T (=
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18.

FINANCIAL GUARANTEE CONTRACTS

As at 30 June 2021 and 31 December
2020, the Group had provided guarantees
to an independent third party in respect
of its bank loan facilities in the sum of
approximately RMB200 million in favour
of a bank in the PRC. The Group had
recognised a financial guarantee liability at
the fair value at the date of providing the
guarantee.

As at 30 June 2021 and 31 December
2020, the Group had provided guarantees
to certain related parties in respect of their
bank loan facilities in the sum of RMB23.7
million in favour of a bank in the PRC.
The Group had recognised a financial
guarantee liability at the fair value at the
date of providing the guarantee.
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19. SHARE CAPITAL 19. BA
2021 2021 2020 2020
—¥-—-F %= C—Z-ZTF CZ2-EE
(Unaudited) (Audited)
(REFR) (BER)
No. of No. of
ordinary shares ordinary shares
‘000 HK$’000 ‘000 HK$’000
ZERHA ZEREA
Fig T TR FExT
Authorised: FEE
Ordinary shares of SREE0.10E T
HK$0.10 (31 December (ZZ=ZH+ZR
2020: HK$0.10) each =+—8:8REE
0.10587T) 2 & @R
At1 January W—A—AH 2,000,000 200,000 20,000,000 200,000
Share consolidation BRGBE O (Kta2)
(Note) = - (18,000,000) -
At 30 June/31 December RAXBA=+RH/
+=A=+—8 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: ERTREE:
287,071,349 (31 December 287,071,349 R (=B =%
2020: 287,071,349) #+=-fA=+—-H:
287,071,349 %) 28,707 28,707
Note: MaE -
Reference is made to the announcement of the BIEMEA R —E_FF+—ATN
Company dated 19 November 2020, the Board AH#ZRE EFEEMBEXAL
announces that approval has been granted by TEEBEEMESHRGZ LTR
the Listing Committee of the Stock Exchange EF -ROEHR-EZZFL+—H
for the listing of, and permission to deal in, the S ZREM REGEHE T4
Consolidated Shares. The Share Consolidation is AIRA &1 R EREEO.01ETH
effective on 23 November 2020. After the shares BEERITRHOCESHAE—RERE
consolidation, every ten of the existing issued of par BO.10ETHI & BHRE °

value of HK$0.01 each in the share capital of the
Company was consolidated into one consolidated
share of par value of HK$0.10 each.
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20. RELATED PARTY TRANSACTIONS 20.

(@ In addition to the transactions and (@)
balances detailed elsewhere in these
financial statements, the Group
had the following transactions with

related parties during the Reporting

Period:

HEBALTZXS

RIS M BEHRRE it T
Fretillc R 5 R &85
RER BN A 3R 5 A ] 2 R
BATATIRS :

For the six months ended 30 June

BEAA=+HILEAEAR

2021 2020
—E-—f ZEC-EF
(Unaudited) (Unaudited)
(REEER) (CREER)
Notes HK$000 HK$000
Wizt FET FET
With the Non-controlling EE— AR D R IR
Shareholder of a subsidiary: RERR: (0]
Payment on lease liabilities HEEBMNRK (ii) 600 552
With a related company which  EZBAE# 2 7] (53 — R At
is a subsidiary of the Non- BRRFERRR
controlling Shareholder of a ZHBAR) :
subsidiary:
Sales of electricity HEED (i) 1,653 -
Notes: Vg3
(i) The transactions were conducted (i) RBILEBERTH TR
on bases mutually agreed by the [EFEZZEET I
respective parties, with reference ESZ BT EFFR
to prevailing market rates or prices HEEME=LEF
similar to those transacted with REBFZXZZIHEE
the Group’s third party customers/ 1EME °
suppliers.
(i) The rental expense was charged (i) 2B TBIRETA T H
based on terms mutually agreed B 15 E Z 1R UL °

between the contractual parties.
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1
g 20. RELATED PARTY TRANSACTIONS 20. EHERABAXTZXS @)
(Continued)
(b)  Outstanding balances with related (b) HEHREBALTZRESER
parties
(i) Balances with the Non- (i) AR5 HR R B I 42
controlling Shareholder at the BRI R 2 &R
end of the reporting period B SRR MIFE 13 -

are set out in note 13 to the
financial statements.

(i) A summary of the Group’s (i) A5 [ B Lt B
balances with other related NCIA =5 Yok g
companies is set out below: HIIRT :

At 30 June At 31 December
2021 2020
R-BZ—HF R-T-THF
AA=+H +=A=+-H

(Unaudited) (Audited)
(REFZ) (BEZR)
Notes HK$7000 HK$000
Mzt FET FET
Trade receivables from related BAH D 7 2 B 5 FEUR
companies IR 12 47,288 39,573
Prepayments, deposits and BB AR 2 ANRE
other receivables from RERE LR
related companies R 50 14 120,225 116,852
167,513 156,425
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21.
CATEGORY

The carrying amounts of each of the
categories of financial instruments as at the

FINANCIAL INSTRUMENTS BY

21.

end of the reporting periods are as follows:

As at 30 June 2021 (Unaudited)

RERNESZEMTIA

REEHR  EEEMIAZ

PREEMNT :
RZBZ-FXA=Z+THRE
E%)

Financial assets

Financial assets at

fair v;

alue through

at amortised cost profit or loss Total
R ATIIR BRASERA

Financial assets SMEE ZEMBE RBZEMAE Mt
HK$’000 HK$’000 HK$000
FAET FAET FET

Financial assets at fair value BRAABEFABEZ
through profit or loss TRMEE - 1,508 1,508
Trade receivables B 5 B WIRR 662,423 - 662,423
Deposits and other receivables Re Rk H bR R 1,139,488 - 1,139,488
Cash and bank balances RERRITESR 6,698 = 6,698
1,808,609 1,508 1,810,117
Financial liabilities at
amortised cost
RIS R AT IR
Financial liabilities ERAHE ZEMAaHE
HK$000
FET
Trade payables B 5 BAIIRR 410,258
Other payables and accruals L P A IR TR R FE R RRIE 690,999
Bank and other borrowings RITREMEE 723,566
Lease liabilities HEER 10,982
Financial guarantee contracts BBEREN 112,435
1,948,240

MEZRERLF
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FINANCIAL INSTRUMENTS BY
CATEGORY (Continued)

21.

As at 31 December 2020 (Audited)

21.

BERESZ2EMT A @)

Financial assets at

Financial assets

fair value through

at amortised cost profit or loss Total
TR 8 AR A B 0R BRARETA

Financial assets SREE ZEMERE BRZEMEE #Et
HK$’000 HK$000 HK$’000
FET FET FET

Financial assets at fair value BRARBETFABRZ
through profit or loss ERMEE = 1,508 1,508
Trade receivables Z 5 EWIRK 570,151 = 570,151
Deposits and other receivables BEE R HE M EWIRK 1,282,619 - 1,282,619
Cash and bank balances BERBITEE 21,119 - 21,119
1,873,889 1,508 1,875,397
Financial liabilities at
amortised cost
TR 85 AR 2 B R
Financial liabilities cHmas ZEemas
HK$000
FExT
Trade payables B S EAIRK 359,736
Other payables and accruals H o S IR R FE AT OB 601,112
Bank and other borrowings RITREMEE 717,582
Lease liabilities Heas 12,933
Financial guarantee contracts BHEEREN 139,200
1,830,563
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LITIGATIONS

The Group received notification
issued by W ERRE T HRAR
BT (Shanxi Province Taiyuan City
Intermediate People’s Court) (the
“Taiyuan Court”) dated 20 May
2016 in which LA EIFRYRA R 2
A (Shanxi International Logistic Co.,
Ltd.) (“Shanxi Logistic”) commenced
legal action against GRG Huscoke.
Pursuant to the statement of claim,
GRG Huscoke failed to deliver goods
and failed to repay the prepayment
of RMB50,000,000 (equivalent to
HK$59,035,000) received from
Shanxi Logistic in accordance with
the cooperation agreements entered
into by Shanxi Logistic and GRG
Huscoke in March 2013, on 1 April
2014 and 1 May 2015 respectively.
As a result, Shanxi Logistic
demanded GRG Huscoke to repay
RMB50,000,000 (equivalent to
HK$59,035,000) plus profits forgone
of RMB14,894,000 (equivalent to
HK$17,410,000) and related legal
expense of RMB183,000 (equivalent
to HK$214,000) up to 29 February
2016 as a result of the non-delivery
of goods by GRG Huscoke.
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LITIGATIONS (Continued)

(Continued)

During the year ended 31 December
2016, a civil mediation agreement
(the “Civil Mediation Agreement”)
was entered into to confirm, among
others, that the sums owed by
GRG Huscoke to Shanxi Logistic
amounted to RMB65,077,000
(equivalent to HK$76,659,000) as
of 11 April 2016 and such sums
should be repaid on or before 30
May 2016. Subsequently, GRG
Huscoke, Shanxi Logistic, Jinyan
Electricity and the controlling owner
of Jinyan Electricity (collectively, as
the Guarantors of GRG Huscoke)
entered into a settlement agreement
(the “Settlement Agreement”)
regarding the execution of the Civil
Mediation Agreement. Pursuant to
the Settlement Agreement, GRG
Huscoke shall settle RMB3 1,000,000
(equivalent to HK$36,500,000)
by installments by 31 December
2016, and monthly installments
of RMB6,000,000 (equivalent to
HK$7,100,000) from January 2017
onwards until the full settlement
of the outstanding sums (including
interest accrued and to be accrued
thereon).
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22.

LITIGATIONS (Continued)

(@)

(Continued)

GRG Huscoke has made partial
payments to Shanxi Logistic
after the date of the Settlement
Agreement. On 30 April 2019,
GRG Huscoke, Shanxi Logistic and
the Guarantors of GRG Huscoke
entered into a debt reconciliation
and settlement agreement given
that GRG Huscoke has encountered
financial difficulties, pursuant to
which GRG Huscoke shall settle the
outstanding sums of approximately
RMB54,824,000 (equivalent to
approximately HK$61,326,000) by
three instalments by 31 July 2019.
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LITIGATIONS (Continued)

(Continued)

On 22 January 2021, Shanxi Logistic
lodged the claim to Taiyuan Court
again and demanded the outstanding
sums of the principal amount of
approximately RMB47,324,000
(equivalent to approximately
HK$58,062,000) together with the
accrued interests of approximately
RMB20,130,000 (equivalent to
approximately HK$24,697,000)
immediately from GRG Huscoke.
As such, GRG Huscoke has been
in negotiation with Shanxi Logistic
for the repayment schedule. On
31 May 2021, GRG Huscoke,
Shanxi Logistic and the Guarantors
of GRG Huscoke entered into the
second settlement agreement (“2nd
Settlement Agreement”), pursuant
to which GRG Huscoke shall only
repay the outstanding sums of the
principal amount under the strict
condition that GRG Huscoke will
settle the amounts by instalments by
each scheduled date in full before 20
December 2021. The amount of the
accrued interests shall not be waived
in the event that GRG Huscoke fails
to settle the outstanding sums on any
scheduled repayment date.
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22.

LITIGATIONS (Continued)

(@)

(Continued)

The Group eventually failed to repay
the outstanding sums according
to the repayment schedule and
therefore obliged to pay the relevant
sums of the accrued interests.
Accordingly, the Group has provided
the sums of the accrued interests in
the consolidated financial statements
for the period ended 30 June 2021.
The Group has been in negotiation
with Shanxi Logistic to re-arrange
the payment schedule under the
2nd Settlement Agreement. To the
best knowledge of the Directors, no
further legal action was lodged by
Shanxi Logistics up to the approval
date of the financial statements.
In the opinion of the Directors,
appropriate provision has been
made in the financial statements as
at 30 June 2021 and 31 December
2020.
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22.

LITIGATIONS (Continued)

(b)

With reference to the Company’s
announcement dated 21 October
2021, the Company discovered on
the public information platform and
noticed that a case of GRG Huscoke
was first filed and enforced by the
Intermediate People’s Court of
Luliang City on 13 September 2021.
Based on the investigation conducted
by the Company, it is noted that the
litigation was due to the fact that
China Minsheng Banking Corp., Ltd.
Luliang Branch (“Minsheng Bank”)
had entered into a working capital
loan agreement with GRG Huscoke
on 29 March 2017, pursuant to
which GRG Huscoke borrowed an
amount of RMB99,970,000 from
Minsheng Bank for a term of one
year with a loan interest rate of
4.35% (the “Loan”), and pledged by
the forest land use right of Shanxi
Qiantong New Energy Development
Group Company Limited* (LU 7
EBHERMABEEERAA)
(“Qiantong New Energy”) with an
area of 1076.19 Mu as security.
Jinyan Electricity, Xiaoyi Jinyan
Building Materials Company Ltd*
(ZETETEHEEMERA
A) (“Jinyan Building Materials”),
Energy Technology, Mr. Yang Ge*,
Mr. Wen Kezhong* and Ms. Liu
Yanping* (collectively the “Joint
and Several Guarantors”) assumed
joint and several guarantee liabilities
for the Loan. Upon the expiry of
the Loan on 31 March 2018, GRG
Huscoke failed to pay the principal
and interest when it was overdue.

*  For identification purpose only
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22.

LITIGATIONS (Continued)

(b)

(Continued)

Minsheng Bank filed a lawsuit
request with the court and the
Intermediate People’s Court of
Luliang City of Shanxi Province in
July 2019 and rendered the first
instance judgement on 3 November
2020 (the “Judgement”). Minsheng
Bank then filed an appeal against
the first instance judgement and
the High People’s Court of Shanxi
Province rendered the final
judgement on 5 July 2021.

According to the final judgement,
(i) GRG Huscoke shall repay the
principal and interest of the Loan
in the sum of RMB109,694,558.23
as of 21 June 2019 to Minsheng
Bank within one month after the
Judgement becomes effective (the
“Debt”); (ii) GRG Huscoke shall
repay the agreed interest and
penalty interest from 22 June 2019
to the date of full repayment of the
outstanding principal amount of
the Loan, based on the principal of
RMB RMB99,970,000, to Minsheng
Bank within one month after the
Judgement becomes effective; and
(iii) the Joint and Several Guarantors
assumed joint and several repayment
liabilities and shall have the right to
recover compensation against GRG
Huscoke upon the enforcement
of joint and several repayment
liabilities.
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22.

LITIGATIONS (Continued)

(b)

(Continued)

The litigation forms part of the
Incident as disclosed in note 3(a)
to the consolidated financial
statements and the Company has
provided the relevant amounts of
the Loan and accrued interests and
penalty interests to the consolidated
financial statements for the period
ended 30 June 2021.

Pursuant to the Agreement as
disclosed in Note 13(c) in this
note, Energy Technology and
Jinyan Electricity are obligated
to coordinate and facilitate debt
negotiations between GRG Huscoke
and its creditors to settle the loans
and the relevant contingent liabilities
undertaken by GRG Huscoke arising
in the Incident.
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23.

SHARE OPTION SCHEME

The Company operates a share option
scheme for the purpose of providing
incentives and rewards to eligible
participants who contribute to the success
of the Group’s operations. Eligible
participants of the share option scheme
include the directors and employees of the
Group. A share option scheme became
effective on 31 May 2002 and expired
on 31 May 2012 (the “2002 Scheme”). A
new share option scheme was adopted
and became effective on 28 March 2013
(the “2013 Scheme”).
cancelled or amended, the 2002 Scheme
and 2013 Scheme (collectively, the “Share
Option Schemes”) will remain in force for
ten years from the effective date.

Unless otherwise

The maximum number of unexercised
share options currently permitted to be
granted under the Share Option Schemes
was an amount equivalent to, upon their
exercise, 10% of the total number of
shares in issue as at the respective dates
of approval of the Share Option Schemes.
The maximum number of shares issuable
under share options granted to each
eligible participant in the Share Option
Schemes within any 12-month period
was limited to 1% of the shares of the
Company in issue at any time. Any further
grant of share options in excess of this limit
is subject to shareholders’ approval in a
general meeting of the Company.
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23.

SHARE OPTION SCHEME (Continued)

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates,
are subject to approval in advance by the
independent non-executive Directors. In
addition, any share options granted to a
substantial shareholder or an independent
non-executive Director of the Company,
or to any of their associates, in excess of
0.1% of the shares of the Company in
issue at any time and with an aggregate
value (based on the price of the Company’s
shares at the date of grant) in excess of
HK$5,000,000, within any 12-month
period, are subject to shareholders’
approval in advance in a general meeting
of the Company.

The offer of a grant of share options may
be accepted within 28 days from the
date of offer, upon payment of a nominal
consideration of HK$1 in total by the
grantee. Options may be exercised at any
time from the date of grant of the share
options to the end of the exercise period.

The exercise price of share options is
determinable by the Directors, but may
not be less than the highest of (i) the
closing price of the Company’s shares on
the Stock Exchange on the date of grant of
the share options; (ii) the average closing
price of the Company’s shares on the
Stock Exchange for the five trading days
immediately preceding the date of grant;
and (iii) the nominal value of the shares of
the Company.
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23.

SHARE OPTION SCHEME (Continued)

Share options do not confer rights on
the holders to dividends or to vote at
shareholders’ meetings of the Company.

Under the 2013 Scheme, options were
granted to eligible participants and there
were outstanding (but not yet exercised)
options to subscribe for a total number
of 10,400,000 shares as at 31 December
2018, representing approximately 0.4% of
the issued share capital of the Company
at that date and the date of approval of
these consolidated financial statements.
The outstanding options granted under
the 2013 Scheme shall be subject to
the provisions of the 2013 Scheme and
Chapter 17 of the Listing Rules.

The exercise price of the share options is
subject to adjustment in the case of rights
or bonus issues, or other similar changes
in the Company’s share capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the first half of 2021, benefitted from the
global economic recovery from the receding
COVID-19 pandemic, downstream steel
consumption stimulated a rising demand for
coke, supporting relatively high coke prices
and creating a more stable price difference
with coking coal prices. In the backdrop of
“Dual Carbon” goal of “Carbon Neutrality”
and “Carbon Peaking” promoted in the PRC,
the government strictly enforced the regulatory
policy on environmental protection. GRG
Huscoke’s 4.3-meter Coking Furnace had been
listed in the shutdown list by the government
authority of Xiaoyi City in December 2020.
Half of the coke production capacity was
immediately shut down, and GRG Huscoke still
maintained operation of the remaining half of
the coke production capacity in the first half of
the year. Although the Company’s production
capacity was halved in the first half of the year
as a result of the domestic shutdown policy, the
Company’s sales of coke in the first half of the
year recorded an increase from the same period
last year attributable to higher coke prices, and
together with government subsidies for the heat
and power generation business, the Group
maintained an overall profit in the first half of the
year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

BUSINESS REVIEW (Continued)

In addition, the Company found unrecorded
loans and guarantees of a subsidiary, GRG
Huscoke, during the annual auditing procedures
for the financial year ended 2020. As additional
time is required to investigate the Incident and
assess the financial impact on the Group, the
publication of the financial results of the Group
for 2020 and 2021 was delayed, resulting
in suspension of trading in the Shares of the
Company on the Stock Exchange until now. The
Board attaches great importance to the Incident,
and has set up the Independent Investigation
Committee to conduct a comprehensive
investigation into the Incident and focused its
resources on the resumption of trading of the
Company as a priority to protect the rights and
interests of the shareholders of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

PROSPECTS

Looking ahead to the second half of 2021, with
the progressive global economic recovery in
the post-pandemic era and under the macro
policy environment of “Carbon Neutrality and
Carbon Peaking” and supply side reform in the
PRC, the coke prices is expected to remain high.
However, the costs of upstream coking coal will
rise in line with tight market supply, there will
be uncertainties of shrinking coke margins in the
second half of the year. Since GRG Huscoke’s
4.3-meter Coking Furnace had been listed in
the shutdown list by the government authority
of Xiaoyi City, GRG Huscoke will continue the
coke production until further notice from the
government, and will formulate emergency plan
on shutdown of coking furnace in advance and
actively seek plans for resuming coke production
business.

In addition, the Board will provide the necessary
assistance and resources to the Independent
Investigation Committee for the investigation into
the Incident so that the independent investigation
into the Incident can be completed as soon
as possible and serve as a factual basis for the
Board to resolve the Incident. In the meantime,
the Board will formulate a resumption plan in
relation to the resumption guidance proposed by
the Stock Exchange and will appoint a third party
professional advisor to advise on the resumption
of trading.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW
Consolidated Operating Results
Revenue

For the Reporting Period, the Group has recorded
total revenue of approximately HK$443,387,000
(2020: HK$383,947,000), the growth in revenue
was mainly due to revenue derived from coke
production segment increased.

Gross profit and gross profit margin

For the Reporting Period, the Group has recorded
gross profit of approximately HK$55,210,000
(2020: HK$51,585,000), the growth in gross
profit was mainly due to gross profit of coke
production increased.

The overall gross profit margin was 12.5% (2020:
13.4%).

Operating Results of Segments

The Group is principally engaged in three
business segments, namely: (i) trading of coke
(the “Coke Trading Segment”); (ii) washing of
raw coal into refined coal for sale and for further
processing, and the sale of electricity and heat
which are generated with by-products produced
during washing of raw coal (the “Coal-related
Ancillary Segment”); and (iii) processing of
refined coal into coke for sale, and sale of coke
by-products that are generated during coke
production (the “Coke Production Segment”).

MEZRERLF

EEBRRR ST (&)

RARERRD > NEERSWRALLE
#)443,387,000 8 T (ZE=ZFF :
383,947,000/ 7T) » WA LA EER
REREEDBUWALM o

EFIREFIE

RAKEHE AEBFEBSEF
#55,210,0008 T (ZE=FF :
51,585,000 7T) * EF LA EEH
REREENERL -

EEERNEB125% (ZB_FF:
13.4%) °

AEBFERE=EXBIE - B
ERES (RRESSED ; ()R
RUELHERBRE-—PNT 2K
B UREEERER AR OTREB
RealEm) (BRREHAMESE]
RGMIBRAEEEHEEREZ
B UREEREREEREME
EeEREER((RREESE]D -

2021 HR3R &=

63



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW (Continued)
Consolidated Operating Results (Continued)
Coke Trading Segment

During the Reporting Period, the Group has not
generated revenue from Coke Trading Segment
(2020: HK$5,465,000), and the Group had no
segment results of Coke Trading for the period,
representing a decrease compared to that of
HK$154,000 in the corresponding period last
year, which mainly result from not having any
coke trading business during the year.

Coal-related Ancillary Segment

The Coal-related Ancillary Segment is related
to the washing of raw coal into refined coal for
sales and further processing, plus the sale of
electricity and heat which are generated as by-
products during the process of washing of raw
coal.

The external sales mainly represented the
revenue from sales of power and heat energy
to the community in the Xiaoyi City, Shanxi
Province, China. For the Reporting Period,
the external sales amounted to approximately
HK$25,002,000 (2020: HK$185,000). During
the Reporting Period, the Group has incurred
segment loss of approximately HK$15,690,000,
compared to segment loss of approximately
HK$159,000 in the corresponding period last
year. The increase in segment loss was mainly
due to the suspension of coal washing activities
for the first half of the year as a result of stringent
environmental protection control measures.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW (Continued)
Consolidated Operating Results (Continued)
Coke Production Segment

For the Reporting Period, the Coke Production
Segment’s revenue amounted to approximately
HK$418,385,000, as compared to that of
approximately HK$378,297,000 in the
corresponding period last year. The Group’s
segment results from coke production was
approximately HK$110,413,000, as compared
to that of approximately HK$42,081,000 in the
corresponding period last year, mainly due to the
increase in the coke price for the first half of the
year as compared to that in the corresponding
period last year.

Selling and Distribution Costs

During the Reporting Period, the Group’s selling
and distribution costs amounted to approximately
HK$720,000, as compared to approximately
HK$9,509,000 in the corresponding period
last year. The decrease was mainly due to the
change of method of coke transportation that
the transportation cost shifted from the Group
to the customers, resulting in a decrease in such
transportation cost.

Administrative Expenses

The Group’s administrative expenses were
approximately HK$46,510,000 (2020:
HK$45,389,000) for the six months ended 30
June 2021. Such expenses for two period were
similar and the difference was due to exchange
rate.

MEZRERLF

EEENRRIN (&)

Bt 75 1 R (48
RESWEE @)
EREEDE

RARERBD EREEFBERAY
#418,385,000/8 T - AFEHAHN
%378,297,0008 T c REBEMNE ix
HESEFEENE110,413, 000,%75 :
EZERBAINE 42,081,000 7T
iEEE%L¥¢%ﬁE%@£EE
BMEH-

SHERSHEEAE

RABERBD  FEBZEERDH
B # % 720,000 7T 0 & F & H A
#59,509,00078 T ° B E EE H RN
ExREHFANE HAEEETE

FPRIEERRAS  UHZEBEART
BE o

EEER
BE-Z_—Fx-A=1+HIL~ER

AEBZEEE BN A46,510,00078
JTL(ZZFZFHF : 45,389,000/ T) °
MERENERES Z2FRNEE -

2021 HR3R &=



0
1

MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

FINANCIAL REVIEW (Continued)
Finance Costs

For the Reporting Period, the finance costs of
the Group were approximately HK$68,271,000
(2020: HK$33,000,000). The increase was
mainly due to fact that GRG Huscoke has
undertaken the financial burden arising form
the Incident resulted in an increase in interest
expenses.

Profit for the Period

For the Reporting Period, the Group has
recorded a profit for the period of approximately
HK$79,608,000 (2020: HK$70,235,000). The
increase was mainly due to better performance
of the coke production business of the Group
as compared to the corresponding period of last
year.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL

There was no significant investment, material
acquisition or disposal of the Group for the six
months ended 30 June 2021.

CHARGES OVER ASSETS
The Group had no pledged assets, including

pledged deposit, as at 30 June 2021 (31
December 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability
to continue as a going concern and to maintain
healthy capital ratios in order to support its
business operation and maximize Shareholders’
value.

The Group manages its capital structure and
makes adjustments to it in light of changes in
economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust
the capital structure, the Group may adjust
the dividend payment to Shareholders, return
capital to Shareholders or issue new shares. No
changes were made in the objectives, policies
or processes for managing capital during the
Reporting Period as compared with the year
ended 31 December 2020.

The Group’s principal financial instruments
comprise bank and other borrowings. The main
purpose of these financial instruments is to raise
working capital for the Group’s operations. The
Group has various other financial assets and
liabilities such as trade receivables, deposits and
other receivables, amounts due from the non-
controlling shareholder, cash and bank balances,
trade payables, and other payables and accruals,
all of which arise directly from its operations.

The main risks arising from the Group’s financial
instruments are foreign currency risk, credit risk
and liquidity risk. The Board reviews and comes
to agreement on policies for managing each of
these risks in a timely manner.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT (Continued)

The Group regularly monitors its capital
conditions using the gearing ratio. The gearing
ratio as at 30 June 2021 was 102% (31
December 2020: 106%).

As at 30 June 2021, the deficit attributable to
owners of the parent amounted to approximately
HK$41,745,000 (31 December 2020:
HK$111,409,000). The net liabilities per share
was approximately HK$0.16 per share as at 30
June 2021 (31 December 2020: HK$0.44 per
share).

LIQUIDITY AND FINANCIAL RESOURCES

Net current liabilities and current ratio were
HK$1,625,182,000 (31 December 2020:
HK$1,517,124,000) and 0.265 (31 December
2020: 0.270), respectively as at 30 June 2021.

As at 30 June 2021, the Group’s cash and bank
balances amounted to HK$6,698,000 (31
December 2020: HK$21,119,000). The bank
and other borrowings were HK$723,566,000 (31
December 2020: HK$717,582,000).

As of 30 June 2021 and 31 December 2020, the
Group had no bills payable.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

INTEREST RATE RISK

The Group's interest rate risk mainly comprises
fair value interest risk and cash flow interest rate
risk. 1) Fair value interest rate risk is the risk that
the value of a financial instrument will fluctuate
due to the changes in market interest rates.
The Group’s fair value interest rate risk relates
primarily to short-term cash and bank balances.
2) Cash flow interest rate risk is the risk that
the future cash flows of a financial instrument
will fluctuate because of the changes in market
interest rates. The Group is also exposed to
cash flow interest rate risk through the impact of
interest rate changes on deposits. To minimize as
much as possible the fair value interest rate risk,
the Group keeps its borrowings with a fixed rate
of interest. Management monitors interest rate
exposure and will consider hedging significant
interest rate exposure should the need arises.

FOREIGN CURRENCY RISK

The Group’s monetary assets, liabilities and
transactions are principally denominated in
Renminbi (“RMB”), United States dollars (“USD”)
and Hong Kong dollars (“HK$”). The Group is
exposed to foreign currency risk arising from
the monetary assets and liabilities that are
denominated in currencies other than functional
currencies of the respective group entities. The
Group does not have any hedging instruments
outstanding. The Group will constantly review
the economic situation and its foreign currency
risk profile, and will consider appropriate
hedging measures in the future as may be
necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any
significant contingent liabilities which have not
been provided in the financial statements (31
December 2020: Nil).

TREASURY POLICIES

The Group adopts a prudent approach with
respect to treasury and funding policies, with a
focus on risk management and transactions that
are directly related to the underlying business of
the Group.

EMPLOYEES AND REMUNERATION

As at 30 June 2021, the Group had
approximately 420 employees (31 December
2020: 483 employees). Less than 20 staff are
stationed in Hong Kong and the rest are senior
management and workers in the PRC. The
Group’s staff costs amounted to approximately
HK$23,416,000 for the Reporting Period and
approximately HK$24,782,000 was recorded in
the corresponding period of 2020.

Employees are remunerated according to the
nature of the job and market trends, with a built-
in merit component incorporated in the annual
increment and a year-end performance bonus
to reward and motivate individual performance.
As at the date of this report, there are no share
options outstanding under the share option
scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

PURCHASE, SALE OR REDEMPTION OF OWN
LISTED SECURITIES

During the Reporting Period, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

EVENTS AFTER THE REPORTING PERIOD

On 26 March 2021, after trading hour, GRG
Huscoke entered into the Cooperation Agreement
with Energy Technology and Jinyan Electricity,
pursuant to which, GRG Huscoke entrusts
Energy Technology for the construction of a
coking furnace with a total estimated investment
of RMB600,000,000.

As at the date of this report, the Cooperation
Agreement has not been terminated but the
terms of which were modified and supplemented
by the terms of the Agreement as a result of the
Incident. On 15 March 2022, the Company
entered into the Agreement with GRG Huscoke,
Energy Technology, Jinyan Electricity and
Xiaoyi ILNG, which (among others) set forth the
supplement on the terms of the Cooperation
Agreement and the principal terms of the
compensation and indemnity to the Group
in respect of the Incident. The Group may
maintain the existing business model with the
target assets and resume its coke production and
trading business operation. Details please refer
to the announcement of the Company dated
19 April 2022. The transaction is subject to the
shareholders’” approval at the special general
meeting of the Company. As at the date of this
report, the Very Substantial Transaction has not
yet completed.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

On 26 July 2022, Rich Key Enterprise Limited
(“Rich Key”),a direct wholly owned subsidiary
of the Company, entered into the Disposal
Agreement with the legal representative of
GRG Huscoke, pursuant to which, among other
matters, Rich Key conditionally agreed to sell
and the legal representative of GRG Huscoke
conditionally agreed to acquire the entire issued
share capital of Joy Wisdom International
Limited (“Disposal Company”), a wholly-owned
subsidiary of the Company, and the entire
amount of parent company’s loan owed by the
Disposal Company to the Company. (“Very
Substantial Disposal”)

As at the date of this report, the announcement
in relation to the Very Substantial Disposal has
been submitted to the Stock Exchange pursuant
to the requirements of the Listing Rules and
will be issued by the Company as soon as
practicable. The transaction is subject to the
completion of the Very Substantial Transaction
and the shareholders’ approval at the special
general meeting of the Company. Further
announcement(s) will be made by the Company
to update the Shareholders and the market
in relation to the transactions as and when
appropriate and in accordance with the Listing
Rules.

72 HUSCOKE HOLDINGS LIMITED

BB RRD T (E)

BEMREEE@E)

RZZBZZHLAZ+ARR AQFH
NWEEZ2EMBARESEREFRD
A(EEREDHEHESENREZEA
RRFT L HEW R - RIEH SR
(HhB#E) B E0XEHRItREH
EREEMEZEANKREGEREBE
EBEAQTZEMBA RS HEK
ERLABD(THERA MBS BT
B AR —FHEEQXRAEREL
ANBARERNEHE(EEERY

g -

BEAREEH BERETEALE
HAEBERELEHBEUERERIBER
Fro RAFR A TEE RS IR TR
NRE - BRPEBEFHIEEARSINT
BREADFRRERAE ERELE
BHEEE - DA RE LTRA
e — ”*Mﬁki&mﬁ
B Lt XEW

INTERIM REPORT 2021



DISCLOSURE OF INTERESTS

DIRECTORS” AND CHIEF EXECUTIVE'S
INTERESTS

As at 30 June 2021, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance, chapter
571 of the laws of Hong Kong as amended
from time to time (the “SFO”) as recorded in the
register as required to be kept by the Company
under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the
Listing Rules, were as follows:

SR E

EERESTBRAEZ#E

RZBZ-FXA=+H £A0RE
ERBEBTHRAERA QA NABE
EE(ERZRETRIERT 2B B L6
B/ ERSRBERN (REFRE
BRGID EXVER) 210 - HER A
RfEST  FHECLARRAREE
ZRPERPIE2HRATREZE
O RRELETHRAMERI0TE
LHBTAESETRSZRENRE
SR ((HREFA ) EAEA AR RE
R BBERRBWMT ¢

Long positions in shares of the Company RARXTRRBZIFR
Approximate
percentage of
Number of issued share
Name of Director Nature of interest shares held capital
HEBRTRA
BEEMSE ERNE FiERHBE BMABESL
Zhao Xu Guang Interest of a controlled corporation (Note a) 146,841,904 51.15%
iz EHEE 2R (Hfita)
To Wing Tim, Paddy Beneficial owner and interest of spouse
(Note b)
HIOR BEBEEAREEBERS (HZb) 24,333 0.00%
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DISCLOSURE OF INTERESTS (Continued)

DIRECTORS” AND CHIEF EXECUTIVFE'S
INTERESTS (Continued)

Long positions in shares of the Company
(Continued)

Notes:

(a) As at 30 June 2021, Shun Wang Investments Limited
is owned as to 100% by Whole Advance Limited,
which voting ordinary shares are owned as to
100% by Liberal Expansion Limited, which in turn
is owned as to 100% by Mr. Zhao Xu Guang, an
executive Director, chairman and chief executive
officer of the Company. Accordingly, Mr. Zhao is
deemed to be interested in 146,841,904 shares of
the Company under the Part XV of the SFO.

(b) As at 30 June 2021, Mr. To Wing Tim, Paddy,
an independent non-executive Director of the
Company, together with his spouse, respective
holding of 6,293 Shares and 18,040 Shares of the
Company. Accordingly, Mr. To Wing Tim, Paddy
is deemed to have interest in 24,333 Shares of the
Company under Part XV of the SFO.

Save as disclosed above, as at 30 June 2021,
none of the Directors nor the chief executive
of the Company had registered an interest or
short positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) that was required to be
recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

As at 30 June 2021, the interests and short
positions of each person, other than a Director
or chief executive of the Company, in the shares
or underlying shares of the Company which had
been notified to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 of Part
XV of the SFO (including interests and short
positions in which they were taken or deemed
to have under such provisions of the SFO), or by
which were recorded in the register kept by the
Company under section 336 of the SFO, were as
follows:

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Long positions in shares and underlying shares
of the Company

ESIRE ()

EFERRREMA L ZEES

N-ZZBE=Z—FX<A=1+HB &AL (E
ERAQATERBTHRABRN RAE
DA ZRORBEERD P BERE
BENHEKRAEXVERE2RE3D
HEMEARRAARBIMoEmR A
E(BRENEREESFRBEKRAZ
ZRUBEEREERE2RZRAK
B)  BREALRDARBEEERBPE
GHIE3BEFEBE2E M EER
KEWMT :

EFERRREMA L ZEES @)

RAEQTRGRERAREGZFR

Approximate
Percentage of

Number of issued share
Substantial shareholders Nature of interest shares held capital
HEBRTRA
FERR ESME FREFRABE BMAESE
Shun Wang Investments Limited Beneficial owner (Note a) 146,841,904 51.15%
JEFEIR E B R D A BEEBA (Hata)
Whole Advance Limited Interest of a controlled corporation (Note a) 146,841,904 51.15%
AEERDA EHEE 2 (M a)
Liberal Expansion Limited Interest of a controlled corporation (Note a) 146,841,904 51.15%
EEAERDE RS 2R (Mata)
Zhao Xu Guang Interest of a controlled corporation (Note a) 146,841,904 51.15%
jich B EHEE 2 (M a)
Rontac Resources Company Limited  Beneficial owner (Note b) 14,718,922 5.13%
BREREFRDA BEEBA (BaEb)
Rontac Investment Company Limited Interest of a controlled corporation (Note b) 14,718,922 5.13%
BMEREFRAR EHEE 2 (M2 b)
Li Hongwei Interest of a controlled corporation (Note b) 14,718,922 5.13%
=R EHEE Z R (M b)
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Long positions in shares and underlying shares
of the Company (Continued)

Note:

(a) As at 30 June 2021, Shun Wang Investments Limited
is owned as to 100% by Whole Advance Limited,
which voting ordinary shares are owned as to
100% by Liberal Expansion Limited, which in turn
is owned as to 100% by Mr. Zhao Xu Guang, an
executive Director, chairman and chief executive
officer of the Company. Accordingly, Mr. Zhao is
deemed to be interested in 146,841,904 shares of
the Company under the Part XV of the SFO.

(b) At as 30 June 2021, Rontac Resources Company
Limited is wholly owned by Rontac Investment
Company Limited, which in turn is owned as
to 71% by Mr. Li Hongwei. Accordingly, Mr. Li
Hongwei is deemed to be interested in 14,718,922
shares of the Company under the Part XV of the
SFO.

Save as disclosed above, as at 30 June 2021
and up to the date of this report, so far as is
known to the Directors or chief executive of the
Company, no person (other than a Director or
chief executive of the Company) had an interest
or short position in the shares or underlying
shares of the Company which had been notified
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO.
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DISCLOSURE OF INTERESTS (Continued) EREWE @)

SHARE OPTION SCHEME G HARERT 2

The Company adopted a share option scheme  ARXBR=ZZ-—=ZF=ZA=+/\H
on 28 March 2013 (the “2013 Scheme”) for  JRABRBETE (ZF—=F&t
providing incentives to Directors and eligible  &l]) ' EEMESREERKSEHER
participants to recognise and acknowledge their ~ 3 LA ERRAKEHAEH
contributions made or may make to the Group. ~ FT{ESk AT #E1E i = B Ak - BB AR BRFESH
The Share Option Scheme lasts for a period of ~ EAHB+F UK _ZF_=F=A
ten years and will expire on 27 March 2023. ZttREW-

During the Reporting Period, there are no share ~ RIBEHR  MBEEREMEER

options outstanding under the 2013 Scheme held ~ S2HEEHE T —ZFHETRTHE
by the Directors or any eligible participant. BB IR HARE -
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CORPORATE GOVERNANCE

The Board is committed to upholding high
standard of corporate governance. The Directors
believe that effective corporate governance
practices emphasised on accountability and
transparency are the keys to protect the interest
of our shareholders, investors and other
stakeholders, enhance the confidences in the
Group business and fulfil its social responsibility.

CORPORATE GOVERNANCE CODE

Save and except as disclosed below, the
Company has complied with the code provisions
stipulated in the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules for the Reporting Period.

Code Provision A.2.1

Code provision A.2.1 of the CG Code provides
that the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. Mr. Zhao Xu Guang is
the Chairman of the Board and also serves as
Chief Executive Officer. The Board believes that,
despite the deviation of the CG Code, vesting
the roles of both Chairman and Chief Executive
Officer in Mr. Zhao has the benefit of ensuring
the consistent leadership within the Group and
enables more effective and efficient overall
strategic planning of the Group. The Board
considers that the balance of power and authority
for the present arrangement will not be impaired
and this structure will enable the Company to
make and implement decisions promptly and
effectively. The Board will continue to review
and consider splitting the roles of Chairman of
the Board and Chief Executive Officer of the
Company at a time when it is appropriate and
suitable by taking into account the circumstances
of the Group as a whole.
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CORPORATE GOVERNANCE (Continued)

CORPORATE GOVERNANCE CODE (Continued)
Code provision A.4.2

Pursuant to code provision A.4.2 of the CG
Code, all directors appointed to fill a casual
vacancy should be subject to election by
shareholders at the first general meeting after
appointment. Every director, including those
appointed for a specific term, should be subject
to retirement by rotation at least once every
three years. No annual general meeting of the
Company was held since 5 June 2020. Therefore,
no Directors have been subject to retirement and
re-election by the Shareholders at the annual
general meeting. Annual general meeting will
be held on 6 September 2022, for the retirement
and re-election of Directors.

Code Provision D.1.4

Code provision D.1.4 of the CG Code requires
that the Company should have formal letters
of appointment for directors setting out the key
terms and conditions of their appointment. As
disclosed and explained in respective published
announcements of the Company regarding the
Directors’ appointment, the Company did not
have formal letters of appointment for some of
the Directors. However, the Directors shall be
subject to retirement by rotation in accordance
with the Bye-Laws. Besides, the Directors are
required to comply with the requirements under
statute and common law, the Listing Rules,
legal and other regulatory requirements and the
Company’s business and governance policies.
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CORPORATE GOVERNANCE (Continued)

CORPORATE GOVERNANCE CODE (Continued)
Code provision E.1.2 and code provision E.1.3

Pursuant to code provision E.1.2 of the CG
Code, the chairman of the board should attend
the annual general meeting. He should also
invite the chairmen of the audit, remuneration,
nomination and any other committees (as
appropriate) to attend. In their absence, he
should invite another member of the committee
or failing this his duly appointed delegate, to
attend. These persons should be available to
answer questions at the annual general meeting.
The Company’s management should ensure
the external auditor attend the annual general
meeting to answer questions about the conduct
of the audit, the preparation and content of the
auditors’ report, the accounting policies and
auditor independence.

Pursuant to code provision E.1.3 of the CG Code,
the Company should arrange for the notice
to shareholders to be sent for annual general
meetings at least 20 clear business days before
the meeting.

No annual general meeting of the Company was
held since 5 June 2020. Annual general meeting
will be held on 6 September 2022.
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CORPORATE GOVERNANCE (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Listing
Rules as its own code of conduct regarding
securities transaction by the Directors of the
Company (the “Model Code”).

Having made specific enquiry of the Directors
of the Company, all Directors of the Company
confirmed that they had complied with the
required standard as set out in the Model Code
during the Reporting Period.

UPDATES OF DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B (1) of the Listing
Rules and the Companies (Directors’ Report)
Regulation, Chapter 622D of Hong Kong Laws,
the updates of information of the Directors
during the Reporting Period and up to the date of
this report are set out below:

Name of Director Detail of Update

LEERE)

ERETESFXRBEZEE

RARCHEMETRAUMZEI0/E
ZETMBITAEBETESRENE
EFH FARRBAERETESX
Z2ThTA(HRESFAD -

RARRAEBFLHBEEAR &
RAEREFCHERD  HERERSE
HERNEETRESTAMREZRE -

RMESEN

BELTHREIEI3ZSIBOKERES
EBIE622DE(R T (BEEHE) #
By RARESHERBZEARRSE B
HeRFESERFIMT :

ESHE B R
Mr. Wong Siu Hung, Patrick e Appointed as an executive director of Daisho Microline
BOEEE Holdings Limited on 3 September 2020, the shares of which

are listed on the Main Board of the Stock Exchange (Stock

Code: 567)
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CORPORATE GOVERNANCE (Continued) TEERE)

UPDATES OF DIRECTORS’ INFORMATION BHEEEN #)
(Continued)

Name of Director Detail of Update

EENF EHEEE

¢ Appointed as an executive director of FDG Kinetic Limited
on 30 April 2021, the shares of which are listed on the
Main Board of the Stock Exchange (Stock Code: 378) (In
Liquidation), during his tenure of office as an executive
director of FDG Kinetic Limited, a winding up order
pursuant to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32 of the Laws of Hong
Kong) was made by the High Court of Hong Kong Special
Administrative Region against FDG Kinetic Limited on 6
September 2021

cR-E--—HFHNA=tREZERIEDHBRAA (A
R REBERFrER £ (RMAE - 378) CEEF) 2817
ES FROEFHNERIAMEDTESHE  BEE
ATHESEERR-_Z-—FAANAREBEBEME
NE(LE BRRMEFRIO KR EAAES HERLE
TERES

Appointed as an independent non-executive director, a
member of each of the audit committee and remuneration,
quality and nomination committee of Crown International
Corporation Limited, the shares of which are listed on
the Main Board of the Stock Exchange (Stock Code: 727)
between 3 March 2021 and 31 March 2022
cHRIE--—FZAZHEZE--FZA=+-HHHE
ZEREBRREEERLF (HRORBRFAER LD
(RIDMRER 1 727)) 2 BUFBITES - EREESRHFH -
ZERREEZEERAZHE
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CORPORATE GOVERNANCE (Continued)

UPDATES OF DIRECTORS’ INFORMATION
(Continued)

Name of Director

EENSR

Detail of Update
EHER

RMESEN @)

Mr. Tang Ching Fai

e Appointed as non-executive Director on 6 April 2022 and

[RRIE ¥E S5 4 entitled to receive a monthly director fee of HK$23,000
e RCB--FUNAANBRZEREAFITESY HRKEE
BWREE A 23,0008 7T
BOARD OF DIRECTORS g

As at the date of this report, the executive
Directors of the Company are Mr. Zhao Xu
Guang and Mr. Wang Yijun, the non-executive
Directors are Mr. Wong Siu Hung, Patrick,
Mr. Huang Man Yem, Mr. Jiang Jiansheng and
Mr. Tang Ching Fai, and the independent non-
executive Directors are Mr. Lam Hoy Lee, Laurie,
Mr. To Wing Tim, Paddy and Dr. Wang Wei
Hsin.

PUBLICATION OF 2021 INTERIM REPORT

The 2021 interim report of the Company
is dispatched to the shareholders of
the Company and is published on the
HKExnews website of the Stock Exchange
(http://www.hkexnews.hk) and the website of the
Company (http://www.huscoke.com).
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CORPORATE GOVERNANCE (Continued) TEERE)

In response to environmental protection, AZERR AATAHERREEL
shareholders are encouraged to elect to receive =~ BFHNEWREX M4 BT AIpE
shareholders documents electronically. You EFXEABHNFARARAZEBRHM
may at any time send written notice to the Hong ~ BFEEREIESEWEFTEERA T
Kong branch share registrar of the Company, (it AEFEBEFKERI18IKEMN
Tricor Secretaries Limited, at Level 54, Hopewell ROS4(ZEZZFENB+HHE
Centre, 183 Queen’s Road East, Hong Kong 2%  BEEREICHERSESP
(on or after 15 August 2022: 17/F, Far East A\ 1748)) » BHARTFH BT 2#
Finance Center, 16 Harcourt Road, Hong Kong) & » #thiit » & ER{E IR 12 £ F kA
specifying your name, address and request to ~ FTERRNHFZEBERWBE °
change your choice of language or means of

receipt of all shareholders documents from now

on.
By order of the Board of REEEM

Huscoke Holdings Limited MEZRFRQAE

Zhao Xu Guang TERITEAS

Chairman and Chief Executive Officer BN

Hong Kong, 28 July 2022 &8 —E-"H5tA=-+N\H

84 HUSCOKE HOLDINGS LIMITED INTERIM REPORT 2021



HUSCOKE HOLDINGS LIMITED
MEERBRAA




	封面


	目錄
	公司資料
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合中期財務報表附註
	管理層討論及分析
	權益披露
	企業管治
	封底

