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SUPPLEMENTAL ANNOUNCEMENT
DISCLOSEABLE TRANSACTION
IN RELATION TO THE TRANSFER OF
IRON AND STEEL PRODUCTION CAPACITY

Reference is made to the announcement dated 5 August 2022 (the “Announcement”) of China
Oriental Group Company Limited in relation to the transfer of iron and steel production
capacity from Hebei Jinxi Iron and Steel Group Company Limited* (7]t i P8 $ 25 52 15 i 477
HIRZAH]), an indirectly owned subsidiary of the Company, to Tangshan Ganglu Iron & Steel
Co., Ltd.* (11 #E PR 888 A BE A 7). Unless otherwise defined herein, capitalised terms used
herein shall have the same meanings as defined in the Announcement.

The Board would like to provide the following supplemental information in relation to the
Capacity Transfer Agreement.

INFORMATION ON TANGSHAN GANGLU

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiry, Tangshan Ganglu is owned as to 76.27% and 23.73% by Nation Glory Limited (7%
HIRAH]), a wholly-owned company of Mr. Wang Shuhua (F4513), and Yushan (Beijing)
Metallurgical Investment Co., Ltd.* (#1h (b)) LR E AR A Al), respectively.
Tangshan Ganglu and its ultimate beneficial owner are third parties independent of the
Company and its connected persons (as defined under the Listing Rules).



INFORMATION ON THE TARGET CAPACITY

As disclosed in the Announcement, the audited net book value of the Target Capacity as at 31
December 2020 was approximately RMB48.89 million. The audited net book value of the
Target Capacity as at 31 December 2021 and the unaudited net book value of the Target
Capacity as at 31 March 2022 were approximately RMB45.03 million and RMB43.81 million,
respectively. Upon completion of the transfer of the Target Capacity, the Group expects to
recognise a gain on disposal of approximately RMB493.81 million before costs and expenses
(excluding VAT of approximately RMB32.26 million), calculated based on the unaudited net
book value of the Target Capacity as at 31 March 2022, from such transfer in the financial year
ending 31 December 2022. The actual gain on disposal of the Target Capacity to be recorded
by the Company is subject to audit and may be different from the estimated amount.

Saved as disclosed above, all other information as set out in the Announcement remains
unchanged and shall continue to be valid for all purposes. This announcement is supplemental
to and should be read in conjunction with the Announcement.

By order of the Board
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