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Reference is made to the announcements of the Company dated 28 March 2022, 20 April 2022, 22 
April 2022 and 20 May 2022 and the circular of the Company dated 25 May 2022 (the “Circular”) 
in relation to the Disposal. Unless otherwise defined, capitalised terms used herein shall have the 
same meanings as those defined in the Circular.

The Board is pleased to provide a voluntary update that (i) transfers of 45%, 33% and 22% equity 
interest in the Target Company to Qingdao Yangjin, the Founder of Shuimuyuan Business (Mr. 
Ma Xiaochuan) and Ms. You, respectively, have been completed and were duly registered with the 
relevant authorities in the PRC on 12 April 2022 (the “Transfer Date”), (ii) registrations of Mr. 
Ma Xiaochuan Share Pledges and the Qingdao Yangjin Share Pledges with the relevant authorities 
at the place of incorporation of the Target Company have also been completed, and (iii) up to the 
date of this announcement, the Company has received RMB75 million in aggregate, being the first, 
second and third payments of the Disposal consideration under the Unwind Agreement.

Pursuant to the terms of the Unwind Agreement, the fourth, fifth and final payments of the 
Disposal consideration, being RMB25 million, RMB30 million and RMB35 million, respectively, 
shall be paid on or before 15 December 2022, 31 December 2023 and 31 December 2024, 
respectively.
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Since the Transfer Date, the Group ceased to control the board of directors of the Target Company, 
the Target Company ceased to be a subsidiary of the Company and, accordingly, the financial 
statements of the Target Group were no longer consolidated into the financial statements of the 
Group.

By order of the Board
Cathay Media and Education Group Inc.
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