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Financial Highlights
MBEHME

Six months ended  Six months ended

30 June 2022 30 June 2021

BE-®T-C BHE_Z_—F

~NA=t+H NA=1H

EAEA 1ENEA

(Unaudited) (Unaudited)

(RBER) (REEER)

HK$'000 HK$'000

BETT BT T

Revenue g 125,459 128,502

Profit from operations (Note 3) BRI (Ha3) 37,308 38,625

Profit before taxation BR T A= F 17,574 35,946

Profit for the period 2 EA R R 14,563 29,998
Profit attributable to equity shareholders AT REFE AEMEET

of the Company 14,563 29,998

Earnings per share (HK cents) FREBF B

Basic (Note 1) BEARHEET) 1.83 378

Diluted (Note 2) e (f1:72) 1.83 3.77

Interim dividend per share (HK cents) (Note 4) SRR E GBI (B4 1.83 28

As at As at

30 June 2022 37 December 2021

NZE=-= RIE-—F

~A=+H +=ZA=+—H

(Unaudited) (Audited)

(RBER) (EEZ)

HK$'000 HK$'000

BETT BT

Total assets BEHAE 524,589 564,530

Net assets EEFE 340,870 378,630

Note 1: The calculation of basic earnings per share is based on the profit attributable to

equity shareholders of the Company of HKS14,563,000 (2021: HKS29,998,000)
and the weighted average number of ordinary shares in issue during the period

of 794,634,000 (2021: 794,634,000 shares).

Note 2: The calculation of diluted earnings per share is based on the profit

attributable to equity shareholders of the Company of HKS14,563,000 (2021:
HKS29,998,000) and the weighted average number of ordinary shares of
794,932,000 (2021: 794,802,000 shares), after adjusting for the effect of
potential dilution from ordinary shares issuable under the Company’s share

option scheme.

Note 3: Comparative figure has been reclassified to conform to the presentation of the

current period.

Note 4: The 2022 interim dividend of HK 1.83 cents per share is calculated based on

the dividend payout ratio of about 100% of the profit attributable to the equity
shareholders of the Company of HKS14,563,000 and the number of ordinary

shares of 794,634,000 as at 30 June 2022.
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Dear Shareholders,

Though the fifth wave of Coronavirus Disease 2019 (“COVID-19") which
began early this year battering the economy has somewhat affected the
Group’s operating environment, the Group has been able to record a turnover
of HK$125.5 million for the first half of 2022, only down slightly by 2.4% or
HKS$3.0 million compared with that of HK$128.5 million for the same period
last year. During the reporting period, with a reduction of our total costs by
about HKS$1.7 million, the Group’s operating profits at HK$37.3 million, was
3.4% or HKS$1.3 million less than the comparable figure at HK$38.6 million
for the same period last year.

The severe headwind that has really hit our performance hard during the
reporting period was the intensified market volatility triggered by geopolitical
risks that have more or less coincided with the initiation of the interest rate
hike cycle by the US Federal Reserve as well as other central banks. Due to
the intense market fluctuation, the Group recorded a significant increase in
market devaluation of our investments in funds and a discretionary fixed
income portfolio. While somewhat offset by a subsidy of HK$2.0 million
received under the Government's Employment Support Scheme 2022 and a
reduction in the net loss on disposal of corporate bonds by HKS3.2 million,
our other net loss increased by more than 15 times to HK$19.7 million in the
first half of 2022 compared with that of HKS1.2 million in 2021.

On the other hand, the performance of our PRC associate Guangdong
Nanfang Haian Science & Technology Service Company Limited (“Nanfang”)
has improved somewhat during the reporting period over last year as our
share of their result was reduced from a loss of HKS1.5 million last year to
only a nominal amount of loss of HKS0.04 million. As a result, the Group
recorded a profit before tax of HK$17.6 million for the first half of 2022, down
51.1% compared with that of HK$35.9 million in 2021. After tax profit for the
Group during the reporting period was HKS14.6 million, 51.5% or HKS$15.4
million less than the comparable figure for the first half of 2021.

Turning to the performance of our three business segments, during the
reporting period, the tense situation of the Russia-Ukraine conflict continued
to drag global economic growth and aggravate the supply chain and
transportation disruptions. In Hong Kong, the rapid spread of the COVID-19
leading to the tightened social distancing measures starting in February
2022 have weighed heavily on a wide range of economic activities as well as
economic sentiment. For the first half of 2022, the Hong Kong economy saw
a marked deterioration. Against such an unfavorable operating environment
in the first half of 2022, the E-=Commerce business and Identity Management
("IDM”) segments both recorded negative results as their revenues and
segment profits all dropped. However, the Other Services business segment
provided a pleasant surprise as it recorded an increase in revenue and
segment profit.
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Closely tied to the Hong Kong external trade activities, the overall
Government Electronic Trading Services ("GETS") market for the first half of
2022 fortunately only marginally dropped by 1% compared with the same
period last year. The less-than-expected drop of the GETS market during
the pandemic was due to the continuous shift of traditional bulk shipments
to a greater volume of smaller e-commerce shipments handled by express
couriers. As such, during the reporting period, our GETS business in the
E-Commerce segment recorded an increase in business volume, but our
revenue actually shrank by about 10.1% to HKS$73.7 million compared with
the HKS82.0 million last year for reasons we have previously explained
related to our pricing to express couriers. On the other hand, after a
dismal year in 2021 for our Supply Chain Solutions business, its business
considerably rebounded in the first half of 2022 recording an increase in
revenue from HK$6.9 million last year to HK$11.9 million this year, up 71.8%.
When we put the two sub-segments GETS and Supply Chain Solutions
together, the turnover of our combined E-Commerce segment at HKS85.6
million was still down by 3.7% or HK$3.3 million compared with the turnover
at HKS$88.9 million for the same period last year. The reportable segmental
profit for our combined E-Commerce business for the period at HK$29.9
million, was down about HKS3.0 million, or 9.3% compared with the HK$32.9
million profit for the same period last year.

Also against an unfavorable operating environment due to the pandemic,
our IDM business for the first half of 2022 was weakened as its revenue
at HK$22.3 million was down 13.5%, or about HK$3.4 million year-on-year
from HKS$25.7 million in the first half of last year. Segment profit at HKS2.4
million this year was 14.8% or about HKS0.5 million less than that of HK$2.9
million last year. Due to the pandemic, quite a number of orders expected to
receive confirmation from customers or projects already under development
were either delayed or put on hold by customers. On the other hand, the
formal contract with a customer on a major e-Know Your Customer ("eKYC")
project which | have mentioned in my statement in the 2021 Annual Report
has eventually been signed this year. As such during the reporting period, we
were able to recognize revenue from this project work which we had so far
undertaken since the later part of last year.

During the reporting period, our Other Services segment comprising mainly
our Smart Point-of-Sales (“PoS”) business and GETS-related services, on
the other hand, recorded good results with turnover increasing 26.9% from
HKS$13.8 million last year to HK$17.6 million this year; and segment profit
also increasing 32.3% from HKS7.0 million last year to HK$9.3 million this
year. Though in the first half of 2022, the Hong Kong retail market was again
devastated by the pandemic, we were fortunate to receive new Smart PoS
orders from repeat customers at the beginning of the year just before the
fifth wave started. During the reporting period, the turnover of our Smart
PoS business, which incidentally also included project revenue recorded
on a work-in-progress basis for a new major project, rose significantly by
almost 89.8% to HKS5.8 million this year from HKS3.0 million last year.
Meanwhile our GETS-related services also recorded a slight increase of 9.2%
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from HKS$10.8 million for the first half of 2021 to HK$11.8 million for the
same period this year. While revenue of our Road Cargo System (‘ROCARS”)
business significantly dropped because of the severe disruptions to cross-
boundary cargo traffic between the Mainland and Hong Kong during the fifth
wave of the pandemic, the revenue growth of our GETS-related services was
due to the handsome revenue increase generated from our GETS-related
partnership with Ping An OneConnect Bank (Hong Kong) Limited (“PAOB")
which was more than able to offset the drop in other GETS-related business.

The outlook of our business for the remainder of 2022 continues to be
rather clouded as considerable uncertainty remains about our operating
environment. On a macro level, the worsening global economic prospects
are further dampened by the persisting tensions between Russia and
Ukraine and its uncertain future development, coupled with the development
of China-US relations that would likely continue to weigh on Hong Kong's
external trade. The impact of the pandemic in Mainland China on global
supply chains will invariably add further uncertainties to the local economy.
Domestically, the recent gradual easing of cross border transportation
disruptions between the Mainland and Hong Kong alongside the stabilizing
and moderating pandemic is expected to facilitate an improvement in Hong
Kong's trade performance. Despite there are indicators of a rebound in the
fifth wave, so long as the pandemic remains under control and cross border
activities can progressively resume, economic performance is expected to
revive somewhat during the rest of the year. In fact, business sentiment has
shown some improvement in recent months. While the economy appears
to be stabilizing, it nonetheless remains rather fragile given the many
uncertainties ahead. We need to maintain our vigilance and strive to do our
best in those aspects which are under our control.

Generally speaking, barring any major issues or crises causing an economic
crash or catastrophically affecting Hong Kong's external trade, we are
cautiously optimistic about the outlook of our three business segments.
For GETS, we continue to operate under a healthy, stable competitive
environment in which we remain the market leader consistently providing
our quality services for which we could charge customers a premium price.
As for our Supply Chain Solutions business, we are reasonably confident of
maintaining the momentum generated during the first half of the year given
the projects already on hand and several hot prospects with a high chance of
securing confirmation in the coming months. Regarding IDM, we also hold an
optimistic view on its outlook for the remainder of the year expecting some
improvements over the first half result. Aside from several current promising
prospects of which some have a high chance of winning, we just received
confirmation from a statutory body for a proof-of-concept project for which
delivery is required before the end of the year. As for our Smart PoS business,
we feel rather positive about its outlook for the remainder of the year given
the major project on hand in addition to the stable recurring revenue from
maintenance and support (“M&S”) services offered to our bank customers.
Along with the continued handsome revenue we expect to receive from our
collaboration with PAOB, all in all, we are reasonably confident about our
GETS-related services for the remainder of 2022.
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Aside from our business operations, on the other hand, we are cautious
about and prudent in our financial investments. After disposal of a large
tranche of our investments in financial instruments in July to contain
further risks, our remaining investments on hand are still exposed to
market volatility. As inflationary pressure intensifies, many major central
banks have expedited monetary policy tightening accompanied by an
accelerated pace of interest rate hikes that has subsequently resulted in
greater volatility and correctness in asset markets. The price volatility of our
remaining investments in financial instruments causing fair value changes
poses uncertainty on our net profit or loss recorded. Our Management and
Investment Committee have been monitoring these potential impacts closely
with the assistance of our investment managers.

That said, we are confident about our overall business and financial position
including our cash flow which remains at healthy levels. Specifically, | am
sanguine about our business performance for the remainder of the year and
as such would recommend payment of an interim dividend of HK 1.83 cents
per share for the first half of 2022. This would represent a payout of about
100% of our profit for the period of HK$14.6 million and a 34.6% drop of the
interim dividend compared with last year.

Dr. LEE Nai Shee, Harry, SB.S., J.P.
Chairman

Hong Kong, 23 August 2022
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Management Discussion and Analysis

BEEENWE D

Business Review
E-Commerce Business Review

For the first half of 2022, total revenue for our E-Commerce business
comprising GETS and Supply Chain Solutions was HK$85.6 million, down
3.7% or HKS3.3 million compared with the HK$88.9 million for the same
period last year. Segment profit for the period also dropped from HKS32.9
million last year to HK$29.9 million this year, a dip of 9.3% or about HKS3.0
million year-on-year.

Indeed, the overall GETS market surged 30% to a record high in January 2022
over the same month in 2021 but the fifth wave of the pandemic alongside
the ensuing restrictive measures which started in February hit the economy
hard. Our operating environment saw a marked deterioration and the overall
GETS market from February to June 2022 showed a noticeable decline of
almost 7% year-on-year compared with the same period last year. Yet due
to the significant increase in January alone, the overall GETS market shrank
only marginally by 1% for the first half of the 2022. While in terms of business
volume, we outperformed the market slightly due to the business growth of
our major courier customers as well as new business from a key customer
recruited at beginning of the year, our overall average price dropped year-
on-year. As explained in our previous reports the price decline was caused
by the business growth of our major courier customers dragging down
our overall average price. Moreover, due to the change of a Government
requirement which allows a Dutiable Commodities Permit (‘DCP”) to cover
multiple shipments with the same destination starting 2022, the transaction
volume and revenue recorded for our DCP business plunged as much as
59% for the first half of 2022 compared with the same period last year. With
the overall worsening performance of Hong Kong's external trade, the GETS
revenue recorded for the first half of 2022 dropped 10.1% to HKS73.7 million
from HKS$82.0 million for the same period last year.

As for our Supply Chain Solutions, revenue recorded for this business sub-
segment for the first half of this year increased significantly by 71.8% to
HKS$11.9 million from HKS6.9 million last year. While there was a slight
increase in the recurrent revenue from previously delivered projects, revenue
surge of this business sub-segment was largely driven by work-in-progress
projects on hand, notably a couple of new projects confirmed towards
the end of last year with development work commencing early this year.
As mentioned in the 2021 Annual Report, one such project involving our
Warehouse Management System (“WMS") and Transportation Management
System (“TMS") was ordered by a renowned logistics company for their
cold chain logistics operations. During the reporting period, over half of the
development work had already been undertaken with completion and delivery
of the project to the above-mentioned customer set before the end of the
year. Also included in the project revenue was the continuous enhancement/
change requests from existing customers on projects previously delivered.
A few more sizable enhancement projects were from key customers on
solutions we developed for them, including a longtime large German mail
order house client and a major retail chain customer.
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The outlook for our GETS business with closely ties to Hong Kong's
trade performance is cloudy in the second half of 2022 due to the many
uncertainties surrounding external factors affecting our operating
environment. The Russia-Ukraine conflict, soaring energy, food and
commodity prices, rising inflationary pressure, accelerated tighter monetary
policies by major central banks, new waves of pandemic outbreaks and
subsequent lockdowns, as well as logistics bottlenecks all may take a heavy
toll on Hong Kong's economic and trade performance. On the other hand,
according to recent research by a local institute, export confidence has been
showing signs of improvement though trader sentiment remains cautious
with concerns that the challenging external backdrop may undermine a
full recovery of global demand in the wake of the pandemic. The positive
sentiment indeed faces significant downside risks from the escalation of the
war in Ukraine and potential new COVID waves spread by new variants.

So long as Hong Kong's external trading environment does not take a
nosedive in the remainder of the year sparked by various macroeconomic
and/or geopolitical reasons beyond our control, we remain reasonably
confident about our GETS business given a stable competitive environment
and strong support from our extensive loyal customer base. In terms of the
overall GETS market, against a moderately high base for comparison for the
first half of 2021, the year-on-year drop in 2022 was not disastrous. Note that
2021 was a record year for the GETS market. Therefore we need to remain
cautious as the second half of 2021 was exceptionally strong and sets an
extremely high base for comparison year-on-year with the second half of
2022.

As for the Supply Chain Solutions sub-segment, we are reasonably
optimistic about its prospects for the second half of the year. Aside from
projects carried forward with development work continuing/expected to be
completed in the second half of 2022, there are a couple of new projects
signed up just before end of the first half of the year. With development work
already commenced, revenue from these new projects can be recognized
on a work-in-progress basis in the second half of the year. One of the new
projects involved deployment of our WMS and TMS for the cold storage
warehouse of a customer whose business is to renovate, manage and
operate fresh food markets in Hong Kong. Furthermore, there are a couple
of promising sales prospects for which we are confident about receiving
confirmation from customers in the coming months. One is from an existing
customer who is a major telecommunication service provider. To support
the management and operation of their equipment warehouse for carrying
out routine maintenance of their 5G network and facilities, we have already
deployed our WMS with integration to their backend system as well as that
of the equipment supplier. The new project is an extension of our installed
solution using handheld equipment to facilitate the end-to-end management
and operations of their 5G network and facilities maintenance work. With all
of these projects, we feel rather optimistic about having a better year in 2022
for our Supply Chain Solutions business than in 2021.
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Management Discussion and Analysis (Continued)

Yet with the anticipated shrinkage of the GETS business which could only be
partly offset by the growth of our Supply Chain Solutions business, we expect
a moderate drop in our overall E-=Commerce business for 2022.

Identity Management Business Review

Affected by the fifth wave of the pandemic, the Group’s IDM business
recorded a decline in revenue in the first half of 2022, which at HK$22.3
million, dropped 13.5% or about HKS$3.4 million compared with HKS$25.7
million for the same period last year. Except for revenue from maintenance
services, which slightly increased by HKS1.3 million year-on-year, other
revenues, including those from our security token business and related
delivery services, public key infrastructure-related projects and related
services, and IDM projects under development have all dropped. While the
withering of the security token business has been a trend for quite some
time and its drop was fairly moderate, the more significant decline in revenue
experienced by this business segment was from IDM projects (digital
onboarding/eKYC/biometric projects) for which revenue recorded for the first
half of this year was HKS$8.9 million, representing a drop of HKS1.7 million
when compared with the project revenue of HK$10.6 million recorded last
year. During the reporting period, segment profit for this business segment
also fell 14.8%, or about HKS0.5 million from HKS$2.9 million last year to
HKS$2.4 million this year.

The overall revenue decline of this business segment for the first half of
2022 was mainly due to a number of new projects/potential new business
being stalled by customers because of the fifth wave of the pandemic, which
seriously disrupted their business and operations, particularly those in the
banking and financial services sector. Project works with these customers
were delayed and hot prospects put on hold. In addition, we had several
sizeable projects which were already substantially completed last year and
as such during the reporting period, the remaining work-in-progress revenue
that could be recognized from these projects was insignificant. Nonetheless,
it is worth noting that the formal contract with a customer on a major eKYC
project which we have specifically highlighted in our 2021 Annual Report has
been signed during the reporting period. As aforementioned, in order to meet
the customer’s timeline, we commenced development work in 2021 with the
consent of the customer. With the formal signing of the agreement, revenue
in respect of the development work done thus far on this major eKYC project
was recognized and included in the project revenue in the first half of 2022.
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Looking ahead to the remainder of the year, though the result of our IDM
business for the first half of 2022 was less satisfactory, we are reasonably
confident that its performance would improve in the second half of the
year. As said earlier, the shortfall in the first half of 2022 was mainly due
to the delay in some new initiatives and project works with the customers
concerned. We expect some of these revenues should be able to be
booked upon resumption of project work, together with revenue from the
development work on the major eKYC project which we would continue in the
second half of 2022. Also, in the first half of the year, we have successfully
expanded our customer base with orders secured from new customers in
the government and public sectors. One such order was from a statutory
body for a project involving a proof-of-concept as part of a new initiative
on identity authentication. Another major order secured in partnership with
a prime contractor is related to a project for a public service. The proof-of-
concept project as well as most of the other new projects are scheduled for
completion by the end of 2022 or early 2023.

Meanwhile, in view of the ever-increasing cybersecurity threat, we are seizing
the opportunity to work closely with related stakeholders in developing and
enhancing our offerings to the community.

Generally speaking, barring any unforeseen circumstances, with the
momentum already gathered and positive development we have experienced
across a broad front, we are reasonably optimistic about the prospects of
our IDM business for the whole of 2022.

Other Services Business Review

For the first half of 2022, our Other Services business segment recorded
outstanding results as its turnover and segment profit both grew
considerably compared with the same period last year. The total revenue
from Other Services comprising Smart PoS and GETS-related services at
HKS$17.6 million represented an increase of 26.9% or about HKS3.8 million
compared with that of HK$13.8 million for the same period last year.
Segment profit during the reporting period also grew 32.3% or HKS2.3 million
year-on-year from HKS7.0 million last year to HK$9.3 million this year.

Of the total HK$17.6 million revenue recorded under this business segment
for the first half of 2022, HK$5.8 million was generated by our Smart PoS
business and HKS$11.8 million by GETS-related services. This represented
a remarkable increase of almost 89.8% year-on-year for our Smart PoS
business over the revenue of HKS3.0 million for the same period last year
while the GETS-related services also achieved a moderate increase of 9.2%
year-on-year compared with last year's revenue of HK$10.8 million.
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Management Discussion and Analysis (Continued)

Undoubtedly the retail market has been hit severely by the fifth wave of the
pandemic along with the ensuing tightened social distancing measures.
Local consumption weakened sharply in the first quarter of 2022.
Fortunately, however we managed to secure new Smart PoS sales orders
from existing bank customers in January just before the fifth wave started.
Noteworthy here, for our biggest bank customer purchasing our Smart PoS
for use by their retail clients, during the reporting period we have successfully
negotiated a three-year contract to continue providing M&S services for
Smart PoS deployed for use by their retail clients. Additional HKS1.1 million
in revenue was generated from the new sales orders as well as the renewed
M&S services contract. Revenue generated from a major project which we
mentioned in our 20271 Annual Report also contributed to the revenue growth
of our Smart PoS business. Ordered by a renowned enterprise in the service
sector, the project involved development and integration of a payment
system supporting over 200 Smart PoS deployed across more than 40
outlets in Hong Kong and Macau. During the reporting period, an additional
HKS1.6 million revenue was recognized on a work-in-progress basis for this
project.

Our GETS-related services business which comprises primarily our ROCARS,
the call center services offered to Customs & Excise Department’s ROCARS
and the paper-to-electronic conversion services for our GETS paper users,
also dropped due to the shrinking GETS market. In particular, with the serious
disruption of the cross border transportation between China and Hong
Kong amid the fifth wave of the pandemic, our ROCARS business nosedived
resulting in a 41% plunge in revenue during the reporting period compared
with the same period last year. Thanks to the success of our GETS-related
partnership with PAOB generating a handsome revenue which was more
than able to offset the ROCARS business shortfall, resulting in an overall
revenue increase in our GETS-related business during the first half of 2022.

As for the remainder of 2022, we are reasonably confident about the
prospects of our Other Services business. In our Smart PoS business, we
would step up our resources to work full force on the major project with a
view to substantially completing it for pilot before the end of 2022. Barring
any unforeseen circumstances, we expect a substantial amount of the
remaining project revenue could be recognized in the second half of the year.
Together with the expected increase in the ongoing M&S services income,
we are fairly optimistic about our Smart PoS business for the year.

Regarding our GETS-related services, based on the trend in the first half year,
we also similarly hold a positive view about its prospects for the remainder
of 2022. As the fifth wave of the pandemic gradually comes under control
leading to the easing of some cross border transport restrictions, logistics
disruption is seen to be improving and so should our ROCARS business.
With an expected moderate shrinkage of our other GETS-related services, we
believe additional revenue from our PAOB partnership should be more than
able to make up any shortfall.
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China Associate Review

During the reporting period, the performance of our major associate in China,
Nanfang, improved somewhat, with our share of loss reduced from HKS$1.5
million last year to only a nominal amount of HKS$0.04 million this year.
The improved result was primarily due to their further rigorous cost cutting
measures which drastically slashed their costs by more than 62%. The
adverse operating environment since the loss of their de-facto monopoly on
the river manifest declaration service was further worsened by the COVID-19
pandemic, coupled with the legal dispute with one of the shareholders that
has seriously affected their goodwill. As a consequence, Nanfang has,
over the years, been downsizing their operations, substantially shrinking
their workforce by more than 50% in recent years and in large measures
that accounted for the drastic reduction in their costs. During the reporting
period, they have had a few small projects on hand which they continued to
work on with relatively insignificant revenues recorded. Thankfully, during
the reporting period, Nanfang received a rather sizeable government project
subsidy, much-needed for them to nearly achieve a breakeven.

The outlook of Nanfang's business for the remainder of the year continues to
be bleak. The best hope we have for them is for realizing some breakthrough
from the major shareholder upon the ultimate settlement of the legal issues
with the other shareholder.

Financial Review

The Group’s revenue for the six months ended 30 June 2022 was HKS$125.5
million, a decrease of 2.4% or HKS3.0 million over the same period last
year. Revenue of our E-Commerce segment and our IDM segment dropped,
whereas revenue of the Other Services segment increased. The discussion
and analysis of the Group’s business performance during the period are
set out in the sections headed “Chairman’s Statement” and “Management
Discussion and Analysis — Business Review".

The Group'’s operating expenses before depreciation for the first half of 2022
were HKS$83.9 million, representing a decrease of 2.1% or HKS1.8 million
from HKS$85.7 million for the corresponding period in 2021. It is mainly due
to the year-on-year decrease of HKS2.1 million to HKS$9.2 million on the
costs of purchases corresponding to the decreased revenue from customers
for security tokens and supplies to customers for projects. Staff costs
were HK$59.0 million the first half of 2022, a decrease of 0.4% or HKS0.2
million when compared to the corresponding period last year. The other
operating costs were HKS$15.7 million in the first half of 2022 as compared
to HKS$15.2 million in last review period, representing an increase of 3.3% or
HKS0.5 million year-on-year. Depreciation charges in the first six months in
2022 were HKS4.2 million, as compared to HKS4.1 million recorded in the
corresponding period in 2021.

Tradelink Electronic Commerce Limited  Interim Report 2022
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Management Discussion and Analysis (Continued)

To better present the operating activities of the Group, reclassifications
have been be made to present other net income/loss to a line below profit
from operations and to present items relating to the Group'’s investments in
financial instruments and treasury activities as part of the other net income/
loss. As such, the comparative figures of other net loss, interest income, net
exchange gain and reversal of impairment loss on other financial assets have
been reclassified to conform with the current period’s presentation. After
the reclassifications, the profit from operations for the period ended 30 June
2021 has been changed from HKS$35.8 million to HK$38.6 million whereas
the net profit for the period ended 30 June 20271 remains unchanged.

The Group’s profit from operations for the review period in 2022 was
HKS$37.3 million, a decrease of HKS1.3 million or 3.4% as compared to the
corresponding period in 2021.

The Group recorded a surge of other net loss by HK$18.5 million year-on-year
for the review period. This was mainly due to an aggregate fair value loss of
HK$25.9 million recorded for our investments in financial instruments which
had mark-to-market losses under the severe headwind in the global financial
markets arising from macro global issues such as drastic increase in interest
rate in the US and other central banks, the Russian-Ukraine war and resulting
geopolitical stress during the first half of 2022. The investments were mainly
in a discretionary single bonds portfolio and investment funds. Together with
other investment related income, the foreign exchange gain and the funding
support from the Employment Support Scheme 2022, the other net loss
came to HKS$19.7 million for the first half of 2022.

During the first half of 2022, the Group had a share of loss of HK$0.04 million
from its associate, Nanfang, reduced by HKS1.4 million year-on-year.

The Group’s unaudited after tax profit for the first six months of 2022 was
HKS$14.6 million, decreased by HKS$15.4 million or 51.5% as compared to the
corresponding period in 2021.

Basic earnings per share for the first six months of 2022 were HK 1.83 cents,
lower than that for 2021 at HK 3.78 cents by HK 1.95 cents. Diluted earnings
per share for the first half of 2022 were HK 1.83 cents, lower than that for the
same period in 2021 at HK 3.77 cents by HK 1.94 cents.

Dividend

The board of directors of the Company (“Board” or “Board of Directors”) has
resolved to declare an interim dividend of HK 1.83 cents per share (2021: HK
2.8 cents per share) for the six months ended 30 June 2022 to shareholders,
a drop of 34.6%. The interim dividend payout ratio is about 100% of the
Group’s profit for the period and is higher than the ratios for the previous
years at about 75%.
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Liquidity and Financial Position

As at 30 June 2022, the Group had total cash and bank deposits of HK$199.0
million (31 December 2021: HK$209.2 million). The Group held investments
in financial instruments as at 30 June 2022. Details of the investments
in these financial assets are set out in the section headed “Significant
Investments Held” below.

Total assets and net assets of the Group as at 30 June 2022 amounted to
HKS$524.6 million (31 December 2021: HK$564.5 million) and HK$340.9
million (31 December 2021: HKS$378.6 million) respectively. The decrease in
net assets is mainly due to the distribution of the 2021 final dividend at the
amount of HK$51.3 million.

As at 30 June 2022, the Group had no borrowings (31 December 2021: Nil).

Significant Investments Held

As at 30 June 2022, the Group held investments in other financial assets
with an aggregate carrying amount of HK$232.9 million (31 December 2021:
HKS$266.6 million). These assets were financial assets measured at fair value
through profit or loss ("“FVPL") and comprised of:

(i) adiscretionary single bonds portfolio with carrying value of HK$148.3
million and shares in Tracker Fund of Hong Kong (stock code: 2800)
with carrying value of HKS3.4 million, together as listed debt and
equity securities; and

(i) units in investment funds with carrying value of HK$81.2 million.
During the period ended 30 June 2022, the Group fully disposed of its

investment in the corporate bonds measured at fair value through other
comprehensive income.
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The movements in the other financial assets held by the Group during the

period are as below:

Management Discussion and Analysis (Continued)
IR E A kDT (#)

AEBERBMARANEMHBEENZSHNT

Disposal/
maturity/  Fairvalue  Fair value Foreign
Addition  redemption change change  exchange
1 January during during  measured measured difference& 30 June
2022  the period the period at FvoCl at FVPL others 2022
BBHM
2EKE EBRER
BARE  RAAE
HALE/  EHEN  EHEN
ZBICE 3/ DiEE LAEE EREE —BIZF
-A-B HRFE BE 25 28 kEfM ~A=1AH
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
BT BETn BT BETT BT BE%Tn  BNTR
Financial assets measured at FVPL ERBRRRANEETEN
HBEE
- Listed debt and equity securities - LEBRRAES 161,188 - - - (10,535) 1022 151,675
= Units ininvestment funds “REESEN 95,984 - - - (15,350) 604 81,238
Financial assets measured at FVOCl ~ FRHEMEZARZRAL
BEGENHBEE
- Listed debt securities - EEBES 9,430 - (8,253) (1,234) - 57 -
266,602 = (8253)  (1234)  (25885) 1683 232913
The details of the investments were as below: BEFBOT

(i)  Listed debt and equity securities measured at FVPL

() ZBBRZBRAAEBETENEHEBRRFE

#F
As at 30 June 2022, the Group invested in a discretionary single bonds n=
portfolio and the Tracker Fund of Hong Kong. WE

ZEZZFHH

=
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TTFERA=ZTHE  AEERERE
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The Group seeks to achieve the investment objectives of
reducing investment concentration risk and to enhance returns
of its cash surplus reserves for shareholders. The Company
entered into a discretionary asset management mandate with
UBS AG, Hong Kong Branch (the “Manager” or “UBS”) on 8 July
2020 and subsequently invested its cash surplus reserves in a
USD-denominated discretionary Asian investment grade single
bonds portfolio. The investment cost was HKS154.4 million.

As at 30 June 2022, the portfolio consisted of 53 single bonds
with individual nominal value of no more than USS0.5 million
each. The single bond which had the largest carrying value, as
at 30 June 2022, in this portfolio was HK$3.9 million (accounting
for 0.7% of the Group's total assets) and the aggregate fair
value of the portfolio was HKS$148.3 million (accounting for
28.3% of the Group's total assets). As for bonds issuer type,
approximate 48%, 31%, 19% and 2% in this portfolio were
corporates, financials, government and others respectively.
As for maturity dates, approximately 44% of the bonds will be
matured within 5 years, 44% will be matured after 5 years and
12% belongs to perpetual bonds.

During the period, this portfolio recorded a fair value loss of
HKS$10.3 million which included accrued interest from the
bonds, net of management fees.

The Company agreed to pay the Manager a management
fee, payable quarterly in arrears, which is equal to 0.65% per
annum applied to the monthly value of the managed portfolio
based on the last business day of the previous month. The fees
cover the management fee, transaction fee and custody fee.
The Manager manages assets in the portfolio in accordance
with the terms of the investment strategy set. The objective is
moderate appreciation of assets. Moderate volatility of asset
value is expected. The Company has the right to change the
investment strategy, add or withdraw funds at any time.

The Group invested in Tracker Fund of Hong Kong at the cost
of about HKS4.4 million during 2021. Fair value loss of HKS0.2
million was recorded for this investment during the first half of
2022.

During the first half of 2022, with regard to the investments
abovementioned, the Group recorded a fair value loss at the aggregate
amount of HKS10.5 million on the listed debt and equity securities
measured at FVPL.
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(i) Units in investment funds measured at FVPL (i) BBEBABRAIALBEITENREESEN
As at 30 June 2022, the Group held USD-denominated units in RZZEZZFXA=1+H8 AEEFERRE
investment funds which are issued by UBS and HSBC Asset RRELREERRITUETHENRE
Management with fair value totalling HK$81.2 million. The investment ES BN RAEBERF AB81,200,000

funds recorded an aggregate fair value loss of HK$15.4 million for the TLoRZTBZZFL¥F  REREESH
first half of 2022. BAnBEEEA 154000007 °
The details of the units of investment funds are as below: WERSBENFBNOT -
Dividend
received for the
Fair value six months
Investment asat ended30June  Expected rate of
Name of funds Investment strategy cost 30 June 2022 2022 return Maturity date ~ Redemption
B BE-B-ZF
—E-CF ~A=TA
RA=TH EA{EA
E2%R RERK REMA HWAREE  KENRE EHEEE El) ) |
us$ us$ uss
million million million
BEXn  HEER ELE
UBS (CAY) Investment Fund Series = Mainly invest in USD-denominated 1.0 07 002  Targetgrossyield  30June2024  Toredeemonany
UBS Asian Bonds Series 5 (USD) fixed income securities issued by to maturity 4.8% ~ dealing day
sovereigns, quasi-sovereigns and 5.3% per annum
corporates in the Asian Pacific
ex-Japan region
HRCAVREESZS] - IERERTABE(BARIN B BRE3EHL ZTomE URERRSA
ik M 2556 TT) TR FTRREROEE REREE ~AETE ER
AR ENETRAES 48%E53%
UBS (CAY) Investment Fund Series = Mainly invest in USD-denominated 30 21 007  Targetgrossyield 22 December  Toredeemonany
UBS Asian Bonds Series 6 (USD) fixed income securities issued by tomaturity 5.0% = 2023 dealing day
sovereigns, quasi-sovereigns and 5.75% per annum
corporates in the Asian Pacific
ex-Japan region
HRCAVREES RS - IERERDRBR(ARBNE R reralali ZEIZE URMEMRZA
R MESZ56(ET) TRER TIRMBROEYR RERBE TZA Bm
IR ENERRARS 50%%575% ity
HSBC Investment Funds Trust = Mainly invest in a broad spread of 30 26 - Nofixed rate of No fixed To redeem on any
HSBC Asian Bond Fund quoted bonds, government retum maturity dealing day
bonds, other unquoted
fixed-interest securities and
financial derivative in Asia
ELREESRHR - IERERTNNEBR EHEE EETORE EEFIEE WRMERRHA
ESTNERES % BRES  EiEEEES B

BERERTEER
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Dividend
received for the
Fair value six months
Investment asat ended30June  Expected rate of
Name of funds Investment strategy cost 30 June 2022 2022 return Maturity date ~ Redemption
R BE-%-CF
Z8ZZF  RAZtH
~AA=TH ERfEA
ES4R RERM RERA  HWAREE  KEMRE RHEHE HHA RE
us$ us$ us$
million million million
BEXn  HEER BEETR
HSBC Global Funds ICAV ~ Multi Mainly invest in shares of 30 25 = Nofixed rate of No fixed To redeem on any
Factor Worldwide Equity Fund companies that are based return maturity dealing day
anywhere in the world, real estate
investment trusts and depository
receipts
TEREREREHAANRG - EETFERE BETIHA TREERSA
BHEREEIRELES (|
HSBC Global Investment Funds = The fund's exposure is mainly to 1.0 09 ~ Nofixed rate of No fixed To redeem on any
Managed Solutions ~ Asia bonds and shares related to retum maturity dealing day
Focused Conservative Asia-Pacific excluding Japan
EERRRERS - FATERUTAHE BETOHE BEEIHE AREARSE
2RE - DNERRT (RARINEBESRRH o
HER
HSBC Global Investment Funds = The fund's exposure is mainly to 1.0 08 002 Nofixed rate of No fixed To redeem on any
Managed Solutions ~ Asia bonds and shares related to retumn maturity dealing day
Focused Income Asia-Pacific excluding Japan
ELRIRERS - FEGTERHDLME EEFERE EETFIHE WRMEMRHA
2EE-THERAS (BARBSNEBES RS B
ol
HSBC Global Investment Funds = The fund's exposure is mainly to 1.0 08 = Nofixed rate of No fixed To redeem on any
Managed Solutions ~ Asia bonds and shares related to retum maturity dealing day
Focused Growth Asia-Pacific excluding Japan
ELRNRERS - FESTERUTAHE EETOHE EETISE WRMEARZA
2RE - TNERER (BB EBESRES Em
HhER
Total 130 104 011
&%
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Management Discussion and Analysis (Continued)

Listed debt securities measured at FVOCI

(iii)

The Group fully disposed of the 2 USD-denominated and non-
investment grade corporate bonds during the first half of 2022 to
close the exposure in them for risk mitigation. The 2 corporate bonds
were issued by Hong Kong listed companies or their subsidiaries in
the real estate sector. Each of the bonds disposed of in the first half of
2022 was of no more than USS3 million in nominal value.

The total investment cost of the 2 corporate bonds was HKS9.7
million. Upon disposal, the Group recorded a loss of HKS1.5 million.
On the other hand, a reversal of the provision for impairment loss (i.e.
expected credit loss) of HK$1.4 million was made.

Interest income from the listed debt securities decreased to HKS0.2
million (30 June 2021: HKS$1.9 million) as a result of reduced
investment in these assets year-on-year.

Save as disclosed above, the Group did not hold any other significant
financial investment as at 30 June 2022.

To balance risk and returns, all investments in the other financial assets
were made in accordance with the investment guidelines which had been
approved by the Board of the Company. In view of the recent volatile market
conditions, prevailing market sentiment and overall outlook of the global
economy and financial market (including the bond market), the Board, taking
into account the opinions of its Investment Committee, considered that
it was prudent and necessary to adopt a cautious investment strategy to
contain further risks. Firstly, the Group fully redeemed its investments in the
investment funds issued by UBS and HSBC Asset Management in July 2022.
After the redemptions, the expected fair value loss to be realised for the year
ending 31 December 2022, being the difference between the aggregated
redemption proceeds and the carrying value as of 31 December 2021 of the
investment funds is of approximately HK$16.4 million, subject to auditor's
review. Reference is made to the announcement of the company dated 14
July 2022 regarding “Discloseable Transactions = Redemptions of Financial
Products”. Secondly, the Group disposed all the investment in Tracker Fund
of Hong Kong in July 2022. The expected fair value loss to be realised for
the year ending 31 December 2022, being the difference between the sales
proceeds and the carrying value as of 31 December 2021 of Tracker Fund
of Hong Kong is approximately HK$0.3 million, subject to auditor's review.
After these transactions, the only investment in other financial asset is the
discretionary single bonds portfolio managed by UBS.

Before other investment or business opportunities were identified, the cash
surplus reserves were parked in bank deposits and other financial assets
as part of our treasury operations to improve the yield of the Group's cash
surpluses.
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Material Acquisitions or Disposals

Saved as disclosed elsewhere in this interim report, the Group did not have
any material acquisitions or disposals in relations to subsidiaries during the
period ended 30 June 2022.

Capital and Reserves

As at 30 June 2022, the capital and reserves attributable to shareholders
was HKS$340.9 million (31 December 2021: HK$378.6 million), a decrease of
about HKS$37.7 million from the end of 2021 after the distribution of the 2021
final dividend.

Charges on Assets and Contingent Liabilities

As at 30 June 2022, the Group has obtained two bank guarantees totaling
HK$2.2 million (31 December 2021: two bank guarantees of HKS$2.2 million)
issued to the Government for the due performance by the Group pursuant
to the terms of the contracts with the Government. The bank guarantees
are secured by a charge over deposits totaling HK$2.2 million (31 December
2021: HK$2.2 million). Other than the foregoing, the Group did not have any
other charges on its assets.

Capital Commitments

Capital commitments outstanding as at 30 June 2022 not provided for in
the financial statements amounted to HKS$2.2 million (31 December 2021:
HKS0.3 million), mainly in respect of the purchase of computer equipment
for the Group.

Employees and Remuneration Policy

As at 30 June 2022, the Group employed 263 staff (30 June 2021: 264), of
which 229 are in Hong Kong and 34 in Guangzhou. The related staff costs
for the period came to HK$59.0 million (30 June 2021: HK$59.2 million). The
Group’s remuneration policy is that all employees are rewarded on the basis
of market levels. In addition to salaries, the Group provides staff benefits
including medical insurance and contribution to staff's mandatory provident
fund. To motivate and reward staff, the Group has various commission,
incentive and bonus schemes to drive performance and growth. The
Company operates a share option scheme to reward the performance of
staff at senior vice president grade and above.

Exposure to Fluctuation in Exchange Rates and Related Hedges
As at 30 June 2022, other than its investments in the PRC and Macau

incorporated entities and other financial assets denominated in US dollars,
the Group had no foreign exchange exposure and related hedges.
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Disclosure of Directors’ Interests

EENWERRE

Directors’ Interests in Shares, Underlying
Shares and Debentures

Details of options granted to Directors under the Company’s Share Option
Scheme 2014 are set out on pages 23 to 29.

As at 30 June 2022, the interests and short positions of Directors of the
Company in the shares, underlying shares and debentures of the Company
or any of its associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”) as recorded in the register required
to be kept under Section 352 of the SFO or as notified to the Company and
The Stock Exchange of Hong Kong Limited (the “SEHK”") pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (“Listing Rules”) are as follows:

EENRG - HERORES
B

REARB] T -HFBREFIRTESNER
REFFBEHNE23E 298 o

RZZZ—_FRA=+H  REEHFLAEHED
([BHELBERDEIS2HEMEAETHEFNER
MATE LSRR - ARREEN AR F S E M
BOEE (EE R ES RAERIFEXVED KD - 18
Bk REFTHEENER IR - WRBEF B
ERGMBERRBFES LR EHRR D
TR LETETAESETESFIZNRLETRE
HEARRREBBBHAERIMBER AR (EBHR
FDEVEESORBIAT ¢

Number of shares/underlying shares held and nature of interests

BERG/RERHBEREREE

Number of

Spouse or Controlled Underlying
Personal Childunder18  Corporation Others Shares Total

[HEEE S il
Name of Director EEf3 BA  TABFZ FEAR Hit RAHA wy
Dr. LEE Nai Shee, Harry, SB.S, JP. ZTyfEE+ + SBS, JP. - ~ 196,798,000 - 1,000,000 197,798,000
Dr. LEE Delman FEAEBL - - 101,125,000 - 300000 101,425,000
Mr. YING Tze Man, Kenneth BFXEE - - - - 300,000 300,000
Mr. YUEN Wing Sang, Vincent TOKERE - - - - - -
Mr. CHAK Hubert BRits - - - - 1,000,000 1,000,000
Ms. CHAN Chi Yan BREELL - - - - - -
Mr. CHAU Tak Hay [EEERSE & - - - - 600,000 600,000

Mr. CHUNG Wai Kwok, Jimmy BREILE -
Mr. HO Lap Kee, Sunny, MH, JP. X EL5E - MH, JP. -

Mr. TSE Kam Keung EIEE: b 4,070,000
Mr. CHENG Chun Chung, Andrew ~ BREHESL 4 2,755,843
Ms. CHUNG Shun Kwan, Emily — $EJBB¥ &+ 2,994,605

- - - 900,000 900,000
- - - 1,000,000 1,000,000
- - - 15900000 19,970,000
- - - 8,500,000  11,255843
- - - 8,100,000 11,094,605

All the interests stated above represented long positions. The interests in
underlying shares represented share options granted by the Company to
Directors as beneficial owners.

LT AR IR R - RO P HEEEARF
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Share Option Scheme 2014

The Share Option Scheme 2014 currently in operation was adopted on 9
May 2014. Under the Share Option Scheme 2014, subject to the Listing
Rules and any applicable law, the Board has the absolute discretion to offer
any employees (whether full or part-time), directors (including Independent
Non-executive Directors), consultants, business associates or advisers of
the Company or any company within the Group options to subscribe for
shares of the Company, provided that the total number of shares issued or
to be issued to any one grantee in any 12-month period shall not exceed
1% of the shares of the Company in issue. The grantee shall pay HKS$1.00
to the Company as nominal consideration for the grant upon acceptance
of the offer of an option. Each option has a 10-year exercise period and the
details of vesting conditions are set out in Note 77 under the heading “Notes
to the Unaudited Interim Financial Report”. The Share Option Scheme 2014
will expire on 8 May 2024. However, share options granted under this Share
Option Scheme before its expiry date will remain valid, subject to the same
terms and conditions.

The purpose of the Share Option Scheme 2014 is:

(a) to assist the Company to attract and retain the best available
personnel; and

(b)  to provide additional incentives to employees, directors, consultants,
business associates and advisers to promote the success of the
Group;

by providing them with an opportunity to have a personal stake in the
Company through an offer of grant of options. The Shares subject to the
Share Option Scheme 2014 will be identical in nature with the other Shares
of the Company.

The total number of share options which may be issued upon exercise of all
options to be granted under the Share Option Scheme 2074 shall not exceed
in aggregate 10% of the issued capital of the Company at its adoption date,
being 79,207,319 shares on 9 May 2014 (the "Scheme Mandate Limit").
Options that have lapsed shall not be counted for the purpose of calculating
the Scheme Mandate Limit. The Scheme Mandate Limit may be renewed
by obtaining approval of shareholders in general meetings of the Company
provided that such total number of shares which may be issued upon
exercise of all options to be granted under the Share Option Scheme 2014
under the Scheme Mandate Limit as renewed shall not exceed 10% of the
shares issued at the date of approval of such limit (the “Refreshed Limit").
Options previously granted (including those outstanding, cancelled, lapsed or
exercised) shall not be counted for the purpose of calculating the Refreshed
Limit.
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Disclosure of Directors’ Interests (Continued)

SEMESEE@E)

The subscription amount payable in respect of each share option upon
exercise of an option shall be determined by the Board and shall be not less
than the greater of:

() the closing price of the shares on the SEHK’s daily quotation sheet
on the date, which must be a business day, of a written offer of such
option (the “Date of Grant”); and

(i) the average closing price of the shares on the SEHK as stated in the
SEHK'’s daily quotation sheets for the five business days immediately
preceding the Date of Grant.

At the annual general meeting of the Company on 8 May 2015, shareholders
approved the amendments to clauses 10.1(D), 10.1(E) and 2.1 of the Share
Option Scheme 2014. Such amendments to the Share Option Scheme
2014 give the Board a discretion to waive or extend the 90-day Limitation
(as defined in the Company’s Circular to Shareholders dated 2 April 2015)
with authority to impose conditions to any such waiver or extension and to
provide an appropriate exercise period for each grant of options during the
Scheme Period. This provides the Board with necessary flexibility it needs
to deal, in the best interest of the Company, with the different types of
situations that may arise over the course of the ten-year validity period of the
Share Option Scheme 2014.

At its meeting on 22 March 2022, the Board approved an allotment of share
options under the amended Share Option Scheme 2014 to certain employees
(the “Grantees”) entitling them to subscribe for a total of 7,400,000 ordinary
shares of the Company at HK$1.17 per share. The terms of grant are
consistent with the amended Share Option Scheme 2014. The Grantees may
exercise the share options subject to the conditions in the respective option
offering letters. The details of the vesting conditions and the particulars of
the options granted are set out in Note 77 under the heading “Notes to the
Unaudited Interim Financial Report”.
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Disclosure of Directors’ Interests (Continued)

EEMNEDNEE

As at 30 June 2022, details of Directors’ interests in options to subscribe for R-Z-—FXA=+H  EERRBALFEE
shares of the Company granted under the amended Share Option Scheme — &1&:T —Z — MMF BT EIFT R AR B 5
2014 of the Company are set out in the table below. Each option gives the — BXHEFR B MR FHIE %@E/\T% BHERERT
holder the right to subscribe for one ordinary share of the Company. HIFBARE—RAAR L BROBER
No. of options
outstanding as at
30 June 2022
R-ZB-—F Exercise Exercise price
RA=ZTHER Date of grant period per share
Name of Director EEHR TENBRERR ®EBH TESH SBRITEE
HKS
i
Dr. LEE Nai Shee, Harry,  ZFJhEB+ - 100,000 02/07/2015 10 years 178
SB.S, JP. SBS, JP. —T-RFt+AZH T
900,000 30/06/2014 10 years 1.90
ZE-NFERA=TH +4F
Dr. LEE Delman FEAEL 100,000 02/07/2015 10 years 178
—ET-RFtA=H +F
200,000 30/06/2014 10 years 1.90
T—mFENA=+H T4
Mr. YING Tze Man, HFEAE 100,000 02/07/2015 10 years 178
Kenneth B s = T4
200,000 30/06/2014 10 years 1.90
—ZE-WmFRA=TH 4
Mr. CHAK Hubert BihoR St AE 100,000 02/07/2015 10 years 1.78
—ZT-hE+AZH T4
900,000 30/06/2014 10 years 1.90
—E-MNFEXNA=1AH T4
Mr. CHAU Tak Hay BB E 100,000 02/07/2015 10 years 1.78
—RF+A=H T4
500,000 30/06/2014 10 years 1.90
—mENA=1H T4
Mr. CHUNG Wai Kwok, BRI E 700,000 02/07/2015 10 years 1.78
Jimmy —E-RFtHAZH T4
800,000 30/06/2014 10 years 1.90
—E-NFERA=1H +&
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Disclosure of Directors’ Interests (Continued)

SEMESEE@E)

No. of options
outstanding as at

30 June 2022
R-—2=-— Exercise Exercise price
AA=t+HMK Date of grant period per share
Name of Director BEERS TENBREHE BHEBH TS BRITEE
HK$
it ]
Mr. HO Lap Kee, Sunny, — fa]sZE 504 - 100,000 02/07/2015 10 years 178
MH, J.P. MH., J.P. —ZT-AF+AZH T4
900,000 30/06/2014 10 years 1.90
—E-MFERA=+H T4
Mr. TSE Kam Keung 8RR S A 2,400,000 19/04/2022 10 years 117
—E__FMA+AHE T+
2,400,000 16/04/2021 10 years 1.22
T —FMA+RA T4
2,400,000 17/04/2020 10 years 1.09
ZECEFNA+ER 4
2,400,000 12/04/2019 10 years 1.406
—E-NAFMA+=H T4
2,400,000 04/05/2018 10 years 1.34
- )\FHAWMA T4
2,400,000 28/04/2017 10 years 1.592
—E—+tFMAZ=+NHRH 4
1,200,000 04/07/2016 10 years 1.57
—E—RFEAMA +F
100,000 02/07/2015 10 years 1.78
—T-AFtHA=H T4
200,000 30/06/2014 10 years 1.90
—E-ImFERA=TH T+
ZEZFHhERSE EEBETEZRARANA
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Disclosure of Directors’ Interests (Continued)

EEREREEE

No. of options
outstanding as at

30 June 2022
R-ZE-Z Exercise Exercise price
ANA=tTHER Date of grant period per share
Name of Director EEng TENBREHE BEBH TEH BRITEE
HK$
il
Mr. CHENG Chun Chung, ZM&I25E 4 1,000,000 19/04/2022 10 years 117
Andrew —ZE-—FMA+AR +4F
1,000,000 16/04/2021 10 years 1.22
T —FMA+RA T4
1,000,000 17/04/2020 10 years 1.09
ZEZEFMA++EA T4
1,000,000 12/04/2019 10 years 1.406
ZE-NAFMA+=H +4F
900,000 04/05/2018 10 years 1.34
—E-/\FHAMA T4
500,000 28/04/2017 10 years 1.592
—T—+tFMA=+NAH T4
900,000 04/07/2016 10 years 1.57
—E-XFLHAMA +4F
1,000,000 02/07/2015 10 years 1.78
“ET-hFtAZH T4
1,200,000 30/06/2014 10 years 1.90
—E—mFERA=+H T4
Ms. CHUNG Shun Kwan, $EJEBf &+ 1,000,000 19/04/2022 10 years 117
Emily —E-_FNMA+AA T4
1,000,000 16/04/2021 10 years 1.22
—E-—FMA+XA T4
1,000,000 17/04/2020 10 years 1.09
ZETFMA+EHR T4
1,000,000 12/04/2019 10 years 1.406
—E-NFMNA+=H T4
1,000,000 04/05/2018 10 years 1.34
—ZT-N\FHRAMA T4
1,000,000 28/04/2017 10 years 1.592
—E—+tFMA=+NAH T4
900,000 04/07/2016 10 years 1.57
T RFLAMA T4
700,000 02/07/2015 10 years 1.78
—E-RFtHAZH T4
500,000 30/06/2014 10 years 1.90
ZE-NFERA=TH T4
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Disclosure of Directors’ Interests (Continued)

The closing price of the Company’s shares immediately before the date on
which the options were granted on 19 April 2022 was HKS1.16.

The closing price of the Company’s shares immediately before the date on
which the options were granted on 16 April 2021 was HKS1.16.

The options granted to the Directors are registered under the names of the
Directors as the beneficial owners.

Information on the accounting policy for share options granted is provided in
Note 77 of “Notes to the Unaudited Interim Financial Report”.

Apart from the foregoing, at no time during the period under review was
the Company or its subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of the acquisition of
shares in the Company or any other body corporate.

Substantial Shareholders’ Interests and Short
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Positions in Shares and Underlying Shares ERRAKE
The Company has been notified of the following interests in the Company's AR RIEZRR T - —FXA=+BHEALRA
issued shares as at 30 June 2022 amounting to 5% or more of the ordinary  ZETIRMNMIAERED BT E @ %XMLW}HX%QD
shares in issue: T
Ordinary shares
ZER
Corporate/
Registered individual Number of % of total
shareholders interests shares issued shares
a8/ HEBRTRG
Substantial Shareholders FERR BRRE B AR RHBE BYESE
South China (Jersey) South China (Jersey)

Holdings Limited Holdings Limited - 101,125,000 101,125,000 12.73%
TAL Apparel Limited B B E R AT 101,125,000 = 101,125,000 12.73%
Dr. LEE Nai Shee, Harry, FTEEL

SB.S., J.P. SB.S, JP. - 95,673,000 95,673,000 12.04%
Eastex (HK) Limited Eastex (HK) Limited 95,673,000 - 95,673,000 12.04%

ZEZFHhERSE

EZBRETEZARLQA
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Disclosure of Directors’ Interests (Continued)
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30

The register of interests in shares and short positions kept under Section
336 of the SFO indicates that the interests disclosed by South China (Jersey)
Holdings Limited is the same as the 101,125,000 shares disclosed by TAL
Apparel Limited, its 100% owned subsidiary; and the interest disclosed by
Dr. LEE Nai Shee, Harry, S.B.S, J.P., is the same as the 95,673,000 shares
disclosed by Eastex (HK) Limited, his 700% owned company.

All the interests stated above represented long positions. Apart from the
above, the Company had not been notified by any person who had interests
or short positions in the shares and underlying shares of the Company as at
30 June 2022, which was recorded in the register required to be kept under
Section 336 of the SFO.
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Corporate Governance
TEER

Compliance with Corporate Governance Code

The Company is committed to a high standard of corporate governance
practices and every effort is made to ensure full compliance with the code
provisions in the Corporate Governance Code (the “Code”) set out in Part 2 of
Appendix 14 of the Listing Rules. The Company confirms that it has complied
with all code provisions during the six months ended 30 June 2022.

The Board

Currently, the Company is led by and controlled through its Board which
comprises three Executive Directors ("ED"), four Non-executive Directors
("NED"), including the Chairman of the Board, and five Independent Non-
executive Directors ("INED"). The Board oversees the overall management
and operations of the Company with the objective of enhancing shareholder
value.

There are employment contracts between the Company and its ED and
service contracts between the Company and its NED and INED.

During the six months ended 30 June 2022, the Company convened two
Board meetings.

All Directors attended the Board meeting held on 22 March 2022.
The Directors reviewed and approved, among other things, the 2021
annual results, the 20271 annual report, the effectiveness of Group’s risk
management and internal control systems and share option allocations for
eligible staff for 2021.

In that meeting, the Directors also considered and discussed factors relating
to the independence of two long-serving INEDs, Mr. CHAK Hubert and Mr.
CHAU Tak Hay, who had served the Board for more than nine years and
the recommendations of the Nomination Committee in this regard, and
recommended to the shareholders for their re-election at the annual general
meeting 2022. The Board also discussed generally issues relating to the
INEDs' refreshment and succession plan, board size and the directors’ skill
set.

All Directors attended the Board meeting held on 21 June 2022 and in the
meeting, the Directors noted, among other things, the annual update on
the cyber security implementation in the Group, reviewed the Shareholders
Communication Policy and the recommended changes thereto, and
discussed and approved an execution plan to implement the new policy on
board diversity, refreshment & succession and size, and noted the timetable
for the 2022 interim results announcement of the Company.
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Corporate Governance (Continued)
/-u:\ ALl /\—/-\- \A\ (ﬁ )

The attendance of Directors in Board meetings of the Company duringthe RBEHMEEHFE AR EZT S S ENIB AWM

reporting period is as follows: T
Board meetings attended/
Eligible to attend
BEHEAEEHE
EESEENY
Chairman and Non-executive Director FERFEHTES
Dr. LEE Nai Shee, Harry, S.B.S,, J.P. ZTyEE L - SBS, JP. 2/2
Executive Directors HITES
Mr. TSE Kam Keung (Chief Executive Officer) HERoR KA (TT A 2/2
Mr. CHENG Chun Chung, Andrew (Chief Technology B TR Sk A (BT 48 5)

Officer) 2/2
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer) — $EIBE &+ (&84 2) 2/2
Non-executive Directors FHITES
Dr. LEE Delman FEARE L 2/2
Mr. YING Tze Man, Kenneth RFXEAE 2/2
Mr. YUEN Wing Sang, Vincent FOKELE 2/2
Independent Non-executive Directors BYFHITES
Mr. CHAK Hubert Bog A 2/2
Ms. CHAN Chi Yan PREE 2+ 2/2
Mr. CHAU Tak Hay EEERAE AL 2/2
Mr. CHUNG Wai Kwok, Jimmy ERBE A 2/2
Mr. HO Lap Kee, Sunny, M.H., J.P. ST E - MH, JP. 2/2

Model Code for Securities Transactions by tHRITAESETESRS
Directors of Listed Issuers (the “Model Code”) HKIZESFRI([ZESAI])

The Company has adopted the Model Code and, having made specific ~ AR R DRMIZETR]  ERA2EERFLARES
enquiry of all Directors, confirms that all Directors have complied with the % #R REZEZE T - _FxA=Z+HIL A
required standards as set out in the Model Code throughout the six months A + 288EF —HETIRET R FTE R EZE -
ended 30 June 2022.

Audit Committee EREEE

The interim results and the interim financial report for the six months HZEZZT-_—FXA=+HILXEAKNFHEER
ended 30 June 2022 have not been audited but have been reviewed by — FHIBF TR E 8 R TIX - HE AARD AIINEZH
the Company’s external auditor, KPMG, and the Audit Committee of the FIEERETMEEMR AR RBZEESEMN -
Company.
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Changes of Directors’ Information Pursuant
to Rule 13.51B(1) of the Listing Rules

There have been no changes in the information of Directors of the Company
since the publication of the 2021 annual report up to the date of this report,
save and except that:

(i) Mr. TSE Kam Keung ceased to serve the Process Review Panel of the
Financial Reporting Council and New Life Psychiatric Rehabilitation
Association. He continues to serve as Ambassador for the Global
Legal Entity Identifier Foundation after finishing two terms on the
Board.

(i)  Mr. CHAU Tak Hay ceased to be an independent non-executive

director of SUM Holdings Limited with effect from 15 June 2022.

(i) Mr. HO Lap Kee, Sunny, M.H., J.P. ceased to be an advisor to the
Shenzhen Ports & Harbour Association.

Corporate Governance (Continued)
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Other Information

H ftb & #

Interim Dividend

The Board has resolved to declare an interim dividend of HK 1.83 cents per
share (2021: HK 2.8 cents per share) for the six months ended 30 June 2022
to shareholders whose names appear on the register of members of the
Company on 26 September 2022. Dividend will be paid to shareholders on or
around 7 October 2022. The interim dividend payout ratio is about 100% of
the Group’s profit for the period.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

During the six months ended 30 June 2022, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of its listed securities.

Closure of Register of Members

The register of members will be closed from Monday, 26 September 2022
to Wednesday, 28 September 2022, both days inclusive, during which period
no transfer of shares will be registered. In order to qualify for the interim
dividend, all duly completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited, Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong
for registration, no later than 4:30 p.m. on Friday, 23 September 2022.

By Order of the Board

TSE Kam Keung
Chief Executive Officer

Hong Kong, 23 August 2022
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Independent Review Report

BYENRESE

KPMG

Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 37 to
77 which comprises the consolidated statement of financial position of
Tradelink Electronic Commerce Limited (the “Company”) as of 30 June
2022 and the related consolidated statement of profit or loss, consolidated
statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and condensed consolidated cash flow
statement for the six month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by
the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit
opinion.
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Independent Review Report (Continued)
BUEHN®RES (&
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Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2022 is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

23 August 2022
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Consolidated Statement of Profit or Loss (Unaudited)

RERBER(KREER)

For the six months ended 30 June 2022 &2 —ZF = —F NH=+HIF A

Six months ended 30 June
BEANA=THLEKEAR

2022 2021

—E-CF —E-—F

Note HK$'000 HK$'000

Hra B¥TT BT T

Revenue g 3 125,459 128,502
Cost of purchases FREE AR (9,205) (11,306)
Staff costs 1B B A 5@a) (58,982) (59,206)
Depreciation e 5(b) (4,234) (4134)
Other operating expenses Hb s g 5() (15,730) (15,231)
Profit from operations gyl 37,308 38,625
Other net loss Hib i8558 6 (19,696) (1,204)
Share of results of an associate e /NI E (38) (1,475)
Profit before taxation BRES AR 5 17,574 35,946
Taxation I8 7 (3,011) (5,948)
Profit for the period REAR R 14,563 29,998

Earnings per share (HK cents) BRBF B 10

Basic ER 1.83 378
Diluted e 1.83 3.77

The notes on pages 44 to 77 form part of this interim financial report. Details ~ £ 44B £ %77 B KM iE @K AN ER B 15 3R &5 80 —
of dividends payable to equity shareholders of the Company are set out in &% ° B FA QAR REFHEANREFBIHRN
Note 8. Ftaz8 -
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (Unaudited)

GEREEREtCEZERER(REFX)

For the six months ended 30 June 2022 #Z —ZF - —F XA=1+HI1F~1EAH

Six months ended 30 June
BEANA=THLEXREAR

2022 2021
—E-CF —EFE-—F
Note HK$'000 HKS'000
Hiat BT BETFT
Profit for the period ZRHA R A 14,563 20,998
Other comprehensive income for the period 7~ i 8 & i 2 Yg
(after tax and reclassification (BRBEREHIE
adjustments): AERE)
ltems that may be reclassified subsequently E&Si@EHHEE
to profit or loss: BRERMHIER :
Exchange differences on translation of ME B BB INE OIS
financial statements of the operations MERATSEN Z58
outside Hong Kong (245) (659)
Debt securities measured at fair value FiREHMEEEE
through other comprehensive income A EE(FVOCI)
(“FVOCI”) ~ net movement in fair value FENEBES
reserve - RREEFEEE
et 9 (1,148) 2,300
Total comprehensive income for the period Z<Hif8 % mE US4 13,170 31,639

The notes on pages 44 to 77 form part of this interim financial report.

o

AABEETTE MM B AR BRI EREN—
fj\o

38 Tradelink Electronic Commerce Limited  Interim Report 2022



Consolidated Statement of Financial Position (Unaudited)

REHBMRRR(REFR)

Asat30June 2022 R-ZFE—-—FNHA=+H

As at As at

30 June 2022 37 December 2021
R-ZBZ=F N-T——%F
~NA=+H +=ZA=+—H

(Unaudited) (Audited)
(REER) (& &EZ)
Note HK$'000 HK$'000
Hiat BET T BT T
Non-current assets kREBEE
Property, plant and equipment WE - BER&E 11 21,283 23,531
Goodwill GE 9,976 9,976
Interest in an associate Firfh — B & A Rl 1,158 1,282
Other financial assets HthB 15 & E 15 - 35,238
Deferred tax assets FEREFRIBEEE 12 4,490 1,255
36,907 71,282
Current assets REBEE
Trade receivables and contract assets ERERREHEE 13 40,983 40,210
Other receivables, prepayments and other ~ H A EUFUIE - TEMFRIB &
contract costs E A LA 14 14,832 12,156
Other financial assets Hth B & E 15 232,913 231,364
Taxation recoverable AU e R IE - 309
Deposits with banks IRITFER 110,752 44,576
Cash and cash equivalents HekBEe%EE 88,202 164,633
487,682 493,248
Current liabilities REBEE
Trade creditors, contract liabilities and ERBRR - 608ER
other payables H b e FIB 16 169,047 175,187
Taxation payable FETFRIE 10,304 6,412
179,351 181,599
Net current assets REEEFE 308,331 311,649
Total assets less current liabilities EEABERARBERS 345,238 382,931
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Consolidated Statement of Financial Position (Unaudited) (Continued)

Re BB R(REER) @)

Asat30June 2022 R-ZFE—-—FNHA=+H

As at As at

30 June 2022 37 December 2021
R-ZEZ—F WZE -4
ANA=+H +=ZA=+—8

(Unaudited) (Audited)
(REER) (EZ)
Note HK$'000 HK$'000
Hiat BET T BB T
Non-current liabilities FRBEE
Provision for long service payments REARS B 2,822 2,805
Deferred tax liabilities BEBIHEAG 12 1,059 1,227
Other payables HAth &I 508 16 487 269
. 4368 ! 4301
NET ASSETS EEFE 340,870 378,630
Capital and reserves EXREE
Share capital &N 18 296,093 206,093
Reserves Gt 44,777 82,537
TOTAL EQUITY A 340,870 378,630
The notes on pages 44 to 77 form part of this interim financial report. FAAE R ETTERM WA B BERED —

5 -
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Consolidated Statement of Changes in Equity (Unaudited)
RERERBHR(KEER)

For the six months ended 30 June 2022 &2 —ZF = —F NH=+HIF A

Fair
Share Capital  Exchange value Other  Retained Total
capital reserve reserve reserve reserve profits equity
NhERE
BAR BAGEE  ERGR i HiEE  REEF  EREE
Note  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000
Wi T AT BT B%Tn BT BT BT
As at 1 January 2021 RW=Z--£-A-H 296,093 7176 1,382 372 12 79292 384327
Changes in equity for the six months BE-B--£5A=1H
ended 30 June 2021; IEAEAREREE
Dividends approved in respect of the TEEEHARS
previous year 8 - - - - - (57611)  (57611)
Fquity-settled share-ased transactions ~ WREEE TR AERENZ S - m - - - - 7
Lapse of share options BERERK - (337) - - - 337 -
Profit for the period FEEER - - - - - 29998 29998
Other comprehensive income for the period ~ B th2FlE - - (659) 2300 - - 1641
Total comprehensive income for the period ~ REIR2 EUEEE - - (659) 2300 - 29998 31639
As at 30 June 2021 and 1 July 2021 RZB--FXA=tHR
“E--%th-H 296,093 7110 723 2672 12 52016 358626
Changes in equity for the six months BE-3--%+-A=1-A
ended 31 December 2021: IEAEANREREE
Dividends declared in respect of the AEEEERRE
current year 8 - - - - - (22250)  (22250)
Equity-settled share-based transactions INRIEEE W AR RERIR S - 107 - - - - 107
Profit for the period TEER - - - - - 43655 43655
Other comprehensive income for the period AR (1 2 TS - - 16 (1524) - - (15508)
Total comprehensive income for the period A #IRI 2 AR 45 - - 16 (1,524) - 43655 09147
Asat 31 December 2021 R=%=-F+=A=+-B 608 7217 739 148 0 4N 378630
“E - CFRHWRE ESBEFEZARLA
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Consolidated Statement of Changes in Equity (Unaudited) (Continued)
mEEREER(CREER) @)

For the six months ended 30 June 2022 #Z —ZF — —4F,xH=+HiF<MEA

Fair
Share Capital  Exchange value Other  Retained Total
capital reserve reserve reserve reserve profits equity
NAEE

Bax  EARE  EXRE s HftRf REEN  BEER
Note HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
i E%TR  BETR  EMTR  A%Tn  B¥TR A%t BRTx

Asat 1 January 2022 RZB-Z%-f-8 296,093 7217 739 1,148 12 73421 378,630

Changes in equity for the six months BE-B--FRA=TH

ended 30 June 2022: LLABANEREE
Dividends approved in respect of the TEEEHAERS

previous year 8 - - - - - (51,254)  (51,254)
Equity-settled share-based transactions IREEE T R AERNR S - 324 - - - - 324
Profit for the period KHERA - - - - - 14563 14,563
Other comprehensive income for the period ~ REFE 2 E Mz - - (245)  (1,148) - - (1,393)
Total comprehensive income for the period ~ AR 2 A2 - - (245 (1,148) - 14,5563 13,170
As at 30 June 2022 RZB-Z§XA=1H 296,093 7,541 494 - 12 36730 340,870
The notes on pages 44 to 77 form part of this interim financial report. BAUBRETTENMFEX AP BRI BRESN—

B e
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Condensed Consolidated Cash Flow Statement (Unaudited)

F”HH%AEEE/JwE%%GE"@%?I‘Z)

For the six months ended 30 June 2022 #Z —F — —F NA=—+HIF~1EA

Six months ended 30 June
BEANA=THLEKEAR

2022 2021
—g-= —E-—F
HK$'000 HKS'000
BET T BT T
Operating activities REEE
Cash generated from operations CEEENRE 35,465 47,803
Hong Kong Profits Tax paid EHEENEH (2,213) (3,297)
isticashigsneried\ TomioperSting[acviti==INNN—_. CERDELNRSFR o
Investing activities RETEE
Proceeds from disposals of debt securities measured HE&EFEBHMEEWEIEDAE
at FVOCI B ENEBESAE /TJ\IE 8,253 18,528
Payment for purchase of an equity security measured BB AFEBEmZE A EEBE(FVPL)
at fair value through profit or loss (“FVPL") FFEN—IBRAFHFAZ
e - (3,950)
(Placement)/withdrawal of deposits with banks (TN 1REURITIER (65,728) 62,162
Other cash flows used in investing activities BEEHMANEMRERE (327) (2,405)
Net cash (used in)/generated from investing activities RIZE () /EENRERM 74335
Financing activities MEEH
Dividends paid to equity shareholders of the Company B AR BIRERERE AR E (51,254) (57,611)
Other cash flows used in financing activities MEGBMANEMRERE (627) (622)
e e REZDMANRSER G1EST) - Cz A
Net (decrease)/increase in cash and cash equivalents BE&RBEZEE(HD), EINEE (76,431) 60,608
Cash and cash equivalents as at 1 January R—A—-BWNBESRRSEE 164,633 102,956
Cash and cash equivalents as at 30 June RAB=1THEHNREREEEE 88,202 163,564
Analysis of cash and cash equivalents RERBESEEDIW
Bank deposits with maturity less than 3 months R=1E A AR BRI IRITER 75,300 125,323
Cash at bank and on hand RITEFHERE 12,902 38,241
88,202 163,564
The notes on pages 44 to 77 form part of this interim financial report. FAUBERETTENMEEXN AP AP BREH—
o o
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Notes to the Unaudited Interim Financial Report

AEEZPY RS WM

44

Basis of preparation

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard ("HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). It was authorised for issue on 23
August 2022.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2021 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial statements.
Details of any changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of Tradelink Electronic Commerce Limited (“the Company”) and its
subsidiaries (“the Group”) since the 2021 annual financial statements.
The condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs").

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA.
KPMG's independent review report to the Board of Directors is
included on pages 35 to 36.

Tradelink Electronic Commerce Limited  Interim Report 2022
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Notes to the Unaudited Interim Financial Report (Continued)

Basis of preparation (Continued)

The financial information relating to the financial year ended 31
December 2021 that is included in the interim financial report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements. Further information relating
to these statutory financial statements disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The Company has delivered the financial statements for the year
ended 31 December 2021 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance.

The following comparative figures in the consolidated statement
of profit or loss have been reclassified to conform with the current
period’s presentation:

Reclassification of other net loss of HKS$5,540,000, mainly
loss on disposals of debt securities, investment income from
investment funds and fair value loss of other financial assets
(Note 6) to a line below profit from operations.

Reclassification of reversal of impairment loss on other
financial assets of HK$1,623,000 to other net loss.

Reclassification of interest income of HKS$2,187,000 to other
net loss.

Reclassification of net foreign exchange gain of HK$526,000,
mainly arising from debt securities and investment funds, from
other operating expenses to other net loss.

In the opinion of the Board, the reclassification made to the
comparative figures better present the operating activities of
the Group and there is no significant impact on the consolidated
statement of profit or loss for the period ended 30 June 2021.
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Notes to the Unaudited Interim Financial Report (Continued)
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Tradelink Electronic Commerce Limited

E2P MRS E

Changes in accounting policies
The HKICPA has issued the following amendments to HKFRSs that
are first effective for the current accounting period of the Group:

Amendments to HKAS 16, Property, plant and equipment:
Proceeds before intended use

Amendments to HKAS 37, Provisions, contingent liabilities
and contingent assets: Onerous contracts — cost of fulfilling a
contract

Amendments to HKAS 16, Property, plant and equipment:
Proceeds before intended use

The amendments prohibit an entity from deducting the proceeds from
selling items produced before that asset is available for use from the
cost of an item of property, plant and equipment. Instead, the sales
proceeds and the related costs should be included in profit and loss.

Amendment to HKAS 37, Provisions, contingent liabilities
and contingent assets: Onerous contracts — cost of fulfilling
a contract

The amendments clarify that for the purpose of assessing whether a
contract is onerous, the cost of fulfilling the contract includes both the
incremental costs of fulfilling that contract and an allocation of other
costs that relate directly to fulfilling contracts.

None of these developments have had a material effect on how the
Group'’s results and financial position for the current or prior periods
have been prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

Interim Report 2022
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Notes to the Unaudited Interim Financial Report (Continued)

Revenue

The principal business of the Group is the provision of Government
Electronic Trading Services (“GETS") for processing certain official
trade-related documents.

Revenue represents the value of services provided and goods supplied
to customers. All of the Group’s revenue is within the scope of
HKFRS 15, Revenue from contracts with customers. The amount of
each significant category of revenue recognised during the period is
disclosed in Note 4.

Segment reporting

The Board of Directors of the Group reviews the internal reporting by
segments to assess performance and allocate resources. The Group
has identified the following reportable segments:

E-Commerce: This segment generates income from the Group's
Government Electronic Trading Services and supply
chain solutions.

Identity This segment generates income from the provision

Management: of digital certificate services, security products
and biometric-based authentication solutions for
identity management.

Other Services:  This segment comprises handling fees for paper-
to-electronic conversion services, income from
payment technology solutions and other projects.

Revenue and expenses are allocated to the reportable segments with
reference to fees and sales generated and the expenses incurred by
those segments. The measure used for reporting segment results is
profit before interest, taxation and depreciation.
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Notes to the Unaudited Interim Financial Report (Continued)
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Tradelink Electronic Commerce Limited

=% P H

R e e e AE

Segment reporting (Continued)

Disaggregation of revenue from contracts with customers by timing
of revenue recognition, as well as information regarding the Group'’s
reportable segments results as provided to the Board of Directors
for the purposes of resource allocation and assessment of segment

4 FEFHEER)
RERRABEII2BEPEHWE - IR
RUETEEGUEERS RS FRR T
NERAEEEBE_S__FR-_T_—F
NAZTALHEATEHRS HEETH M

performance for the periods ended 30 June 2022 and 2021 are set out e

below.

Six months ended 30 June 2022
HE-E-—_EXA=1+HILAEA

Identity Other

E-Commerce Management Services Total
EFHE SER H A R % oy
HK$'000 HK$'000 HK$'000 HK$'000
BETT BET T BET T BET T

Disaggregated by timing of revenue 1R 5 5

recognition

Point in time BlEs 66,487 7,106 9,237 82,830
Over time BEESFS 19,140 15,168 8,321 42,629
Revenue from external customers ESp N6 85,627 22,274 17,558 125,459
Inter-segment revenue o e EE - 3,917 3,050 6,967
Reportable segment revenue A2H5HKE 85,627 26,191 20,608 132,426
Elimination of inter-segment revenue & 42 2Pk (6,967)
Consolidated revenue SZAalkE 125,459
Reportable segment profit 2K D HER 29,855 2,430 9,257 41,542
Depreciation nE (4,234)
Other net loss Hip BB (19,696)
Share of results of an associate FriE—MEgE AR (38)
Consolidated profit before taxation RERBIANER 17,574

Interim Report 2022



Notes to the Unaudited Interim Financial Report (Continued)

No geographic information is shown as the revenue and operating
profit of the Group is substantially derived from activities in Hong

Kong.

RARAEERR D RS R
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4 Segment reporting (Continued) 4 ZEWEEE)
Six months ended 30 June 2021
BHE-_ZT-_—F A=1THILAEA
Identity Other
E-Commerce  Management Services Total
BFHEE HHER H A PR st
HKS'000 HKS'000 HKS$'000 HKS'000
BT BT BT BT
Disaggregated by timing of revenue TR W IEEE 5 51
recognition

Point in time s 72,805 7373 9,441 89,619
Over time BERF 16,122 18,367 4,394 38,883
Revenue from external customers EapN 6 88,927 25,740 13,835 128,502
Inter-segment revenue klalle - 3,921 2,627 6,548
Reportable segment revenue EEE: i E 88,927 29,661 16,462 135,050
Elimination of inter-segment revenue & 352 2P (6,548)
Consolidated revenue mEkE 128,502
Reportable segment profit 2K D EER 32912 2,851 6,996 42,759
Depreciation e (4,134)
Other net loss HiEEFa (1,204)
Share of results of an associate i — B AR (1,475)
Consolidated profit before taxation REBRBANRR 35946

Geographic information HEER
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Notes to the Unaudited Interim Financial Report (Continued)
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5 Profit before taxation

Profit before taxation is arrived at after charging:

5

BR B A

BB ADE M E kR

Six months ended 30 June
BEANA=THLEXREAR

2022 2021
—E=-= —E-—F
HK$'000 HKS$'000
BYETT BB T
(a) Staff costs: (a) EERAE:
Contributions to defined contribution R EHFCRIRET B4R
retirement plan 1,739 1,724
Equity-settled share-based payment LARRHE & B0 DARR D /3
expenses EMT AR 324 271
Salaries, wages and other benefits e ITEREMEFR 56,919 57,211
58,982 59,206
(b) Depreciation: (b) E:
Owned property, plant and equipment BEYE  BERZE 2,739 2,618
Right-of-use assets EREEE 1,495 1,516
4,234 4134
(c) Other operating expenses: (c) Hitfs&mx:
Auditors’ remuneration ZE RN & 618 624
Directors’ fees and emoluments e ke 1,116 1,116
Facilities management fees REBERE 2,403 2,403
Repair and maintenance fees HIERREER 2,928 2,500
Office rental and utilities MAEHERNAERE 1,928 1,893
Consultancy fees BB 1,490 578
Telecommunication costs EIB 847 866
Promotion and marketing expenses HRE RIS 400 323
Impairment loss on trade receivables YRR R EHNEE
and contract assets BEEE 174 685
Others EAh 3,826 4,243
15,730 15,231

Tradelink Electronic Commerce Limited

Interim Report 2022



Notes to the Unaudited Interim Financial Report (Continued)

P AR NS B R e )
Other net loss 6 HtEEFHE
Six months ended 30 June
BEANA=THLAEA
2022 2021
—E-= —E-—F
Note HK$'000 HK$'000
HisF BETT BB T T
Net loss on disposals of debt securities &% i@ E 4th 2 E U 28 4%
measured at FVOCI (Note 9) AR BEFENELES
B Es 18 FE (a2 9) (1,534) (4,713)
Reversal of impairment loss on other b B 75 & B R E B R B
financial assets (Note 9) (K15£9) 1,448 1,623
Fair value loss on other financial assets BBIEFE AR BEFEN
measured at FVPL: HihM B EEN AR EE
&
= Units in investment funds -REES BN (15,350) (612)
— Debt and equity securities — ERM IR A TE (10,535) (896)
Investment income on other financial FRBREAREEE
assets measured at FVPL: HEMB B EESRE
N
= Units in investment funds -REES BN 855 672
— An equity security - —IEHRAFH 12 9
Interest income FLEWA 1,057 2,187
Net foreign exchange gain R e RG] 2,330 526
Government grants for Employment RELEFEBNHED 2 (a)
Support Scheme 2,021 -
(19,696) (1,204)

(@) In 2022, the Group successfully applied for funding support
from the Employment Support Scheme under the Anti-epidemic
Fund, set up by the HKSAR Government. The purpose of the
funding is to provide financial support to enterprises to retain

their employees who would otherwise be made redundant.
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Notes to the Unaudited Interim Financial Report (Continued)
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7 Taxation 7 PHiE
Six months ended 30 June
BEAA=1+HLAXEAR

2022 2021
—E-CF —E-—F
HK$'000 HKS$'000
BETT BB T
Current tax-Hong Kong Profits Tax NEAFRIE — BAMGEH 6,414 5,888
Deferred taxation (Note 712) IRIEFRIE (M52 12) (3,403) 60
Income tax expense SR 3,011 5,948

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (2021: 16.5%) to the
six months ended 30 June 2022, except for the Company which is a
qualifying corporation under the two-tiered Profits Tax rate regime.

For the Company, the first HKS$2 million of assessable profits are taxed
at 8.25% and the remaining assessable profits are taxed at 16.5%. The
provision for Hong Kong Profits Tax for the Company was calculated
at the same basis in 2021.

Tradelink Electronic Commerce Limited  Interim Report 2022
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N A8 T Az P BB % R MY AT (8)

8 Dividends 8 BE
(a) Dividends payable to equity shareholders of the (a) APAHHBESEARRERSS
Company attributable to the interim period AHBRE

Six months ended 30 June
BEANA=THLEAREAR

2022 2021
—E-—F —E-—F
HK$'000 HK$'000
BT T BB T
Interim dividend declared after the interim A ER AR 8 B R A B
period of HK 1.83 cents per share IR B8 H%1.837% L
(2027: HK 2.8 cents per share) (ZZ=—F : FR28%E) 14,542 22,250
The interim dividend declared after the interim period has not R BREBREES IR R ERN®R
been recognised as a liability at the end of the reporting period. HHRERRAE -
(b) Dividends payable to equity shareholders of the (b) BRE—EMKEE  XRPH
Company attributable to the previous financial year, HARHE A ROR A F A2 B RS
approved and paid during the interim period BANEMRE

Six months ended 30 June
BZEANA=1THLEAEA

2022 2021
—E-= —E-—F
HK$'000 HK$'000
BETT BT T
Final dividend in respect of the financial year BREZ-_ZT—_—F+=A
ended 31 December 2021, approved and =+—HIEHBFE -
paid during the following interim period, AT —1E A HAHA R L&
of HK 6.45 cents per share (year ended 31 ORI R EARR B TR
December 2020: HK 7.25 cents per share) 45BN BE T _FF
TZR=+—RHIEFE:
BFH%7.25%810) 51,254 57,611
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AEEZT R HERE N T E

9 Other comprehensive income

2.2
9 Hih2mEWKzE
Six months ended 30 June
BEAA=THLEXREAR
2022 2021
—E-F —EF-—F
HK$'000 HKS$'000
BT BETFT
Debt securities measured at FVOCI BBRHME2EEFELR
EEFENEERS
Changes in fair value recognised during HANBERN AN BEE
the period (1,234) (790)
Reclassification adjustments for amounts MEREBRNSREATE
transferred to profit or loss: B ERE
~ Net loss on disposals - HEMGEEFE 1,534 4,713
~ Reversal of impairment loss —REEIERE R (1,448) (1,623)
Net movement in the fair value reserve during EREM 2SR
the period recognised in other comprehensive BRI A 7 BERKEE
income FEE (1,148) 2,300

There is no tax effect relating to the above components for the periods

ended 30 June 2022 and 30 June 2021.

Tradelink Electronic Commerce Limited
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Notes to the Unaudited Interim Financial Report (Continued)
N A8 T Az P BB % R MY AT (8)

10 Earnings per share 10 8RE&X

(a) Basic earnings per share (a) SRELRZRF
The calculation of basic earnings per share is based on the BREXBFDIBREBERARTAR
profit attributable to ordinary equity shareholders of the MR #E+5 5 A FE 15 % F %8 #514,563,000
Company of HK$14,563,000 (2021: HK$29,998,000) and the JL(ZF——4F : #%29,998,0007T)
weighted average number of 794,634,000 ordinary shares RARBEE ETEBRAMETS
(2021: 794,634,000 ordinary shares) in issue during the period. [%#794,634,000 K (=T = —4F :

794,634,000/% % @A) 5T ©
(b) Diluted earnings per share by SREBHRF

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of HK$14,563,000 (2021: HK$29,998,000) and the
weighted average number of 794,932,000 ordinary shares
(2021: 794,802,000 ordinary shares), after adjusting for the
effect of the potential dilution from ordinary shares issuable
under the Company’s share option scheme.

Weighted average number of ordinary shares (diluted)

BREFERENTDRERA R L BRR
A AR R A ¥14,563,0007T
— T~ —4F : ¥29,998,0007T) K E
ALY DN HE S 9 R 1794,932,0008% (=
T~ —4 : 794,802,0000% L @) (B
BRANREREFE T FHITLR
IRE B E L BIEEFAR)GE -

BB IR IFEF 1 IR B (#58)

Six months ended 30 June
BEANA=THLEKEA

2022 2021
—s-— —E-—F
‘000 ‘000
TR Fi&
Weighted average number of ordinary shares #7583 =+ H &9 @A hnig
as at 30 June R E 794,634 794,634
Effect of deemed issue of shares under the 18 {EARIEAQ BRI AEA £
Company's share option schemes for nil EEITROOZE
consideration 298 168
Weighted average number of ordinary shares 77~ A =+ B &) @A hniE
(diluted) as at 30 June AR B (E) 794,932 794,802
“E - CFRHWRE ESBEFEZARLA
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11 Property, plant and equipment
Property, plant and equipment include leasehold improvements,
platform hardware and software, computer and office equipment,
motor vehicles, furniture and fixtures, right-of -use assets, building and

land.

MEREE -

11 Y% BERRE
nE BERRBEERENLEE  TA
W RBL BN
EREAE  BTRLM -

==
NEH

CRE K

Ownership
interest in Other
Property, land and properties
plantand building held leased for
equipment  for own use own use Total
KEBRB
M- BE LTREF HEESR
R#EE HEEER  WHOUE st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT T BETT BT T
Net book value RZE-—#—HF—H
as at 1 January 2022 B ERE B 13,638 9,034 859 23,531
Additions NE 1,089 - 897 1,986
Depreciation biik= (2,806) (902) (526) (4,234)
Net book value R-ZT-—FA=+H
as at 30 June 2022 B BREDFHE 11,921 8,132 1,230 21,283
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N A8 T Az P BB % R MY AT (8)

12 Deferred taxation 12 IEEBE
The components of deferred tax assets/(liabilities) recognised in the ERGAENBRARERNECHBEE
consolidated statement of financial position and the movements (BB WARBY RABEZEE T -

during the period are as follows:

Fair value

changes on

Depreciation other

allowances financial

in excess of Credit assets

related loss measured
Deferred tax arising from: REAZEWELHRE : depreciation  allowance at FVPL Total

DRAEE

EREARE

HEERE FE HBEEMND
HAEEIE BEREE AEEZD st

HK$'000 HK$'000 HK$'000 HK$'000
BETRT BETR BETR BETR

As at 1 January 2022 NZE-__F—H—H (1,227) 206 1,049 28
Credited/(charged) to profit or loss REB&EFRFTAGR) 168 (49) 3,284 3,403
As at 30 June 2022 R-E-—#~A=+A (1,059) 157 4,333 3,431
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NSz BB 1% 3 E M 5T ()

12 Deferred taxation (Continued) 12 EFERIE (&)

As at As at

30 June 2022 37 December 2021
R-BZ=F R —%F
RA=t+H +=ZA=+—8

HK$'000 HKS$'000
BETT BB T
Representing: b=
Deferred tax assets on the consolidated 4RE ISR R IR E
statement of financial position HIBEE 4,490 1,255
Deferred tax liabilities on the consolidated IRAPBARRR AR
statement of financial position HEAaE (1,059) (1,227)
3,431 28
5 =+ S,
13 Trade receivables and contract assets 13 EWRRRENEE
As at As at
30 June 2022 31 December 2021
R-B=-=F RZT——%F
~A=+H +-A=+—8
Note HK$'000 HK$'000
Hiat BET T BET T
Trade receivables, net of loss allowance JEUERFX « KR E B E (a) 30,082 24,969
Contract assets, net of loss allowance ~ AHEE * MKREIEREE ) 10,901 15,241
40,983 40,210
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13 Trade receivables and contract assets
(Continued)

(@)

Trade receivables, net of loss allowance

Credit terms granted by the Company to customers generally
range from one day to one month. Credit terms offered by other
companies of the Group based on individual commercial terms
negotiated with customers.

As of the end of the reporting period, the ageing analysis of
trade receivables, based on the invoice date and net of loss
allowance, is as follows:

13 BWRRRENEE(E)

(@)

AR - MEREERE
KA —RETEF—RE—EAN
BFEH - AEEETEMRRMGT
WE BB ERER P ] 8 E B &
ZEIGRME -
RB|EHR  REZBHRNKRER
BESE  BUERTOEKRE DTN
T
As at As at

30 June 2022 31 December 2021
R-ZB=Z=F R —F

~H=+H +=—A=+—H

HK$'000 HKS$'000

BT T BT T

Less than 1 month DR —1EA 21,903 15,769
1to 3 months —E=={@A4 3,213 4,614
3to 12 months =&+=f@A 3,808 3,970
Over 12 months il —@EA 1,158 616
30,082 24,969

All of the above balances are expected to be recovered within
one year and some of them are covered by deposits from
customers (see Note 76(b)).

TEH Ft AR AT R —FERlkE - B
ETHRIBEFREMNZSIRE (RN
FZ16(b)) °

ZEZFHhERSE BEBETESZERALA
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13 Trade receivables and contract assets
(Continued)

(b)

Contract assets, net of loss allowance

The Group’s contracts include payment schedules which require
stage payments over the contract period once milestones are
reached. These payment schedules prevent the build-up of
significant contract assets.

All of the revenue recognised during the period are from
performance obligations satisfied (or partially satisfied) in the
current period.

As at 30 June 2022, all of the contract assets are expected to
be recovered within one year. As at 31 December 2021, the
amount of contract assets expected to be recovered after more
than one year was HK$4,936,000. All of the other contract
assets were expected to be recovered within one year.

14 Other receivables, prepayments and other
contract costs

All other receivables, prepayments and other contract costs are
expected to be recovered or recognised as expenses within one year.

Tradelink Electronic Commerce Limited  Interim Report 2022
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15 Other financial assets

15 HttHHEE

As at As at

30 June 2022 37 December 2021
R-ZEZ—F R —F
~NA=+H +=—A=+—H

Note HK$'000 HK$'000
MtaE BT T BT T
Financial assets measured at FVOCI ZRAMZERRERAR
BEGENMKEE
— Listed debt securities - LEBES (a) - 9,430
Financial assets measured at FVPL BBEZREANEETE
KIS EE
— Listed debt and equity securities - FERRRAES ) 151,675 161,188
= Units in investment funds -“REESEBN (c) 81,238 95,984
232,913 257172
232,913 266,602
Representing: b=
— Non-current ~3ERE - 35,238
= Current —RE 232,913 231,364
232,913 266,602

ZEZFHhERSE BEBETESZERALA
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15 Other financial assets (Continued)

(@)

Tradelink Electronic Commerce Limited

As at 31 December 2021, the amount represented USD-
denominated corporate bonds. The debt securities were issued
by corporate entities with credit quality commensurate with the
return as considered acceptable to the Group.

During the six months ended 30 June 2022, the Group did not
acquire any corporate bonds (six months ended 30 June 2021:
Nil) but disposed of all corporate bonds at a consideration
of HKS$8,253,000 (six months ended 30 June 2021:
HK$18,528,000).

The amount comprises the investment in a USD-denominated
discretionary Asian investment grade single bonds portfolio and
shares of a Hong Kong listed equity security.

The former has a carrying value of HK$148,266,000 (31
December 2021: HK$157,589,000). The portfolio is managed by
the Group’s financial service provider. It consists of listed bonds
with fixed maturity dates and listed perpetual bonds.

The latter has a carrying value of HK$3,409,000 (31 December
2021: HK$3,599,000). During the six months ended 30 June
2022, the Group did not acquire any shares of the equity
security (six months ended 30 June 2021: acquired the shares
in the equity security at a cost of HK$3,950,000).

The amount represents USD-denominated investment funds.
They mainly invest in equities, bonds, and may invest in other
funds and financial derivative instruments. During the six
months ended 30 June 2022 and 30 June 2021, the Group did
not acquire any units in investment funds.

Interim Report 2022

15 HteHEE (&)

—

a)

R-—ZT-_—F+=-_A=+—8 " Z&
BANETHENGERES - bEE
BB TEBESNEEEREARE
ER AR EZHEIRAEE -
ZEZZFRA=THLEARE
REBVEBETMNEEESE
TE-—FEXA=ZF+HLEANEA :
) EEHERHCEES  RER
75 #£8,253,000 (BE =T = —F X
A=+HI1EEAR : #%%18,528,000
JT) °

H=
)E],
2=

ZERBH AR ENEZRERS
MEERE—BEFREEAGHNKRER
—IBEBELTRAEZEFHORND -

A ERMEMEAB%148,266,0007T

—E_—F+-A=+—H: A
157,589,0007T) « Zi& &S TR
SEMNeRRGIREEER  BFEA
B HBEN EWES R ETKER
%{o

1% HBREE B 13,409,000t (=T =
—F+=-A=+—A8 : ##3,599,000
L) c BME T _F,A=1+HIEAR
BA AEEVEBEEZREAZELRN
ERRHEE_E-_—F~A=+H
1E7NE A+ BAE 3,950,000 7T B9 A AR
BEZBRAEFROHRD)
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15 Ht#HHEE (&)

15 Other financial assets (Continued)

HKFRS 13, Fair value measurement categorises fair value
measurements into a three-level hierarchy. The level into which a
fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation
technique as follows:

Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available

Level 3 valuations: Fair value measured using significant
unobservable inputs

At 30 June 2022, the units in investment funds measured at FVPL
held by the Group fall into Level 2 of the fair value hierarchy, whereas
all other financial assets held by the Group fall into Level 1 of the fair
value hierarchy.

The fair value of single bonds portfolio and equity investments traded
in active markets are based on quoted market prices at the end of the
reporting period and included in Level 1.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of investment funds is determined using the unadjusted
net asset value provided by the fund manager. The units in the
investment funds are redeemable at the reportable net asset value at,
or approximately at, the measurement date.

During the six months ended 30 June 2022 and 2021, there were
neither transfers between Level 1 and Level 2, nor transfers into or
out of Level 3. The Group'’s policy is to recognise transfers between
levels of fair value hierarchy as at the date of the event or change in
circumstances that caused the transfer.

ZEZFHhERSE

(BEMBREENDFE13% - AL EBEAE
BARBEAESAZMBAER - DA EAEF
BEROBEN2EUTHETEMAEARK
BORBREREREET

F-MfEE: EEASE LR ABE
(BIREtEREREEREBERERT
SRR EHERBHENAAEE

FMEE - RS R AREED
REEFE - RO BERE AR A
YREREATABREGARIETE
MRaREE - TABRAABEAE
AETISEIRNEABIER

F-AMEE EREATTEREA
BIBFTENAR(EE

RZZZZFXA=1+08  AEEBENE
BEDEAABENENREESENER
ABEBENE-R MALEHENME
HtBEEB AR BEBROE—R -

REBRMSEIENE —EFREMAS RERA
REMNAABEDREREHROTSHRE
EE - WETASE R -

DMABEFEE-REANMGERTR
BWARE
REZSRABENERAESETEARHED
ARPHEEEFEMETE - REESEMA
B ERMRAIRN A REEEFETUE
[E] o

HE-_Z-__FR-_ZF-_—FA=1+HIL
NER - E-REE _H T EERgE
ASEHE=R - NREBOBER RN EMH4%
BYREBNEREHBEEARMBERARE
BEEH 2 HHER o
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16 Trade creditors, contract liabilities and 16 EIRM - N8 ERHEM

=,

other payables PEf+RRIE
As at As at
30 June 2022 37 December 2021
R-—s—— R-ZTE——F
AA=+H +=—A=+—~H
Note HK$'000 HK$'000
et BETT BT T
Trade creditors FEATRRRR (a) 9,381 9,098
Customer deposits received BEREPES (b) 113,569 116,188
Accrued charges and other payables JFE S5 32 B H A FE - RRIE 21,021 34,031
Contract liabilities aHa’ 24,079 14,939
Lease liabilities HEAaE 1,484 1,200
169,534 175,456

Representing: il

= Non-current - ERH 487 269
— Current i) 169,047 175187
169,534 175,456
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16 Trade creditors, contract liabilities and

other payables (Continued)

(@) Trade creditors

As at the end of the reporting period, the ageing analysis of

FEAS 7R (88)
() HEfERR

16 BNRN  aNAERAEM

RBEHR - REZAMHE - BN

(b)

trade creditors, based on the invoice date, is as follows: BRI ERRDITOT -
As at As at
30 June 2022 37 December 2021
R-EZ=F RZT=——%F
ANA=+H +-A=+—H
HK$'000 HKS$'000
BT T BT T
Less than 1 month DR —1EA 9,324 8,072
1 to 3 months —E=={@A4 57 126
9,381 9,098

Customer deposits received

Deposits are received from customers before they are allowed
to make trade transactions through the use of the Group'’s
systems. Generally, customers are only allowed to incur
transaction charges up to the amount deposited with the Group.
Deposits are refundable to customers on demand.

17 Equity-settled share-based transactions

(@)

Share Option Scheme

The Share Option Scheme currently in operation was adopted
on 9 May 2074 (the “Share Option Scheme 2014"), whereby
options will be granted to eligible persons, including Directors,
employees, consultants, business associates or advisers as
the Board of the Company may identify from time to time
(“Grantees”), entitling them to subscribe for shares of the
Company, subject to acceptance of the Grantees and the
payment of HK$1.00 by each of the Grantees upon acceptance
of the options. Each option gives the holder the right to
subscribe for one ordinary share in the Company. The terms
and conditions of the Share Option Scheme 2014 are disclosed
in the annual financial statements as at and for the year ended
31 December 2021.

ZEZFHhERSE

(b) BHWEFEZES
ReERFPEAEEAAEERFET
BH5 XS AEFWIAENFHIEA -
—RKFE - BEPEAUEARZREM
AEEXNNZENRSE - RET
EEPENRE -

17 UREEEXURHBABER

RS

(a) HERESTE
BITBRESER -E—mNEREAN
B ([ = — RS ARAE ST 81)) -
Bl ARRAEERATRRTZA
BEAL(RIEES  BS  HE@E
RS - %S B REAER) ((EBEA
BHBRE B RSENRELD
AR - EREEEABH S AEE
BB RRRARERERER A
HHET 00T « FRBRIER THa A%
FIRE — AL R L@ - —T—N
FRREENERREEREE -
T+ _A=Z+—HIEFENF
FE BT IS RFR RN -
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17 Equity-settled share-based transactions 17 UUIRELEE W UK EHER
(Continued) MR 5 (%)

(a) Share Option Scheme (Continued) (a) BRESEE
Effect of
options
lapsed upon
Number of termination of
options  Numberof ~ Numberof  Numberof  employment/ Number of Market value Market
outstanding options options options expiry of options per share value
asat granted exercised cancelled the 10-year  outstanding Exercise ondateof  pershare on
1 January during during during exercise asat Date  Exercise price grantof  exercise of
2022  theperiod  theperiod  the period period 30 June 2022 granted period  per share options* options*
RZB-Zf RELRA/ R-B-=f%
-A-H RTEGESH  ~A=tA RhBRE BRE
HATHEE  HRREEN  HATRN  HAEHN  ERKBRE  HRTEN BR ERBR  fTREER
BRENE BRENE BRENE BRENE A¥¥E  BREZE RLAH THEEE OEE ROSTE RONTE
HKS HKS$ HK$
ik B B
Directors
iz
Dr. LEE Nai Shee, Harry, 900,000 - - - - 900,000 30/06/2014  10years 1.90 1.90 -
SBS, JP. ZE-RERA=TH TE
FhERT 100,000 - - - - 100,000 02/07/2015 10 years 178 173 -
SBS, JP. —Z-n%tAZH T
Dr. LEE Delman 200,000 - - - - 200,000 30/06/2014 10 years 190 1.90 -
FEARL —F-MFRA=1E T
100,000 - - - - 100,000 02/07/2015 10 years 1.78 173 -

ZZ-RFtAZH 1%

Mr. YING Tze Man, 200,000 - - - - 200,000 30/06/2014 10 years 190 1.90 -
Kenneth ZZ-mERA=HA 45
BFXEE 100,000 - - - - 100,000 02/07/2015 10 years 178 173 -

—Z-Rn%+AZH 1%

Mr. CHAK Hubert 900,000 - - - - 900,000 30/06/2014  10years 190 190 -
Ll v —E-RERA=TA 5
100000 - - - - 100000 02/07/2015  10years 178 173 -

—Z-RFtAZA t#

Mr. CHAU Tak Hay 500,000 - - - - 500,000 30/06/2014 10 years 190 190 -
AEREE —B-MEAA=TH TF
100,000 - - - - 100,000 02/07/2015  10years 178 173 -

—Z-n%tAZH 45

Mr. CHUNG Wai Kwok, 800,000 - - - - 800,000 30/06/2014 10 years 190 1.90 -
Jimmy —E-REXAZTA +4
EREEE 100,000 - - - - 100,000 02/07/2015 10 years 178 173 -

ZZ-RFtAZH 1%

Mr. HO Lap Kee, Sunny, 900,000 - - - - 900,000 30/06/2014  10years 1.90 1.90 -
MH, JP. —E-mERAZTA T

&R 100,000 - - - - 100,000 02/07/2015 10 years 178 173 -
MH, JP. —Z-Rn%+AZH TE
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17 URELEES IR AER

(Continued) R 7 (&)
(a) Share Option Scheme (Continued) (a) MBRRFETHEI(E)
Effect of
options
lapsed upon
Number of termination of
options  Numberof ~ Numberof  Numberof  employment/ Number of Market value Market
outstanding options options options expiry of options per share value
asat granted exercised cancelled the 10-year  outstanding Exercise ondateof  pershare on
1 January during during during exercise asat Date  Exercise price grant of exercise of
2022  theperiod  theperiod the period period 30 June 2022 granted period per share options* options*
W=B==F RALBA/ HK-B==F
-A-H WHEGESR KA=TA RUBRE BRE
HRTES  HRREN  BRTEN  BREHEN  ERRBRE  HRTEK SR EHSR TRRSR
BRERE BREHE BREE BRERR Ku¥E  BREHE REAM OEHE  THEE  ROENHE REOHE
HK$ HK$ HK$
B B B
Mr. TSE Kam Keung 200,000 - - - - 200,000 30/06/2014  10years 190 1.90 -
Eifikvi ZE-mERA=TH TE
100,000 - - - - 100,000 02/07/2015 10 years 178 173 -
~“T-R%tACA T
1,200,000 - - - - 1,200,000 04/07/2016  10years 1.57 1.56 -
TR EtANAE +E
2,400,000 - - - - 2,400,000 28/04/2017 10 years 1.592 1.59 -
ZZ—tFMAZtN\B 1%
2,400,000 - - - - 2,400,000 04/05/2018  10years 134 133 -
—Z-\FRANA TE
2,400,000 - - - - 2,400,000 12/04/2019 10 years 1.406 139 -
“E-NAFMA+=A LK
2,400,000 - - - - 2,400,000 17/04/2020  10years 1.09 110 -
ZE-TEMATEA T
2,400,000 - - - - 2,400,000 16/04/2021 10 years 1.22 116 -
ZF--5MA+/RE T
- 2400000 - - - 2,400,000 19/04/2022  10years 117 116 -
ZZ--#MA+THA T#
Mr. CHENG Chun Chung, 1,200,000 - - - - 1,200,000 30/06/2014  10years 190 1.90 -
Andrew —Z-WFRA=TH 4
giemEt 1,000,000 - - - - 1,000,000 02/07/2015 10 years 178 173 -
—T-1%tA=H R
900,000 - - - - 900,000 04/07/2016  10years 157 1.56 -
ZZ-REtAlA %
500,000 - - - - 500,000 28/04/2017 10 years 1.592 1.59 -
ZZ-tFMAZtNB  TF
900,000 - - - - 900,000 04/05/2018  10years 134 133 -
ZZ-\ERAMA %
1,000,000 - - - - 1,000,000 12/04/2019 10 years 1.406 139 -
—T-N\FMA+ZA T4
1,000,000 - - - - 1,000,000 17/04/2020  10years 1.09 110 -
ZZ-TEMATLH T4
1,000,000 - - - - 1,000,000 16/04/2021 10 years 122 1.16 -
ZZ--FMAtAE +%
- 1,000,000 - - - 1,000,000 19/04/2022  10years 137 116 -
—T--#mAtAA T
“E - CFRHWRE ESBEFEZARLA
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17 Equity-settled share-based transactions 17 UURELEE W UK EHER
(Continued) MR 5 (%)

(a) Share Option Scheme (Continued) (a) BRESEE
Effect of
options
lapsed upon
Number of termination of
options  Numberof ~ Numberof ~ Numberof  employment/ Number of Market value Market
outstanding options options options expiry of options per share value
asat granted exercised cancelled the 10-year  outstanding Exercise ondateof  per share on
1 January during during during exercise asat Date  Exercise price grant of exercise of
2022 theperiod  theperiod  the period period 30 June 2022 granted period per share options* options*
W=B==F RELEBE/ R-B-=F
-A-H RTEGTES  AA=TH RBRE BRE
HRTESN  HRREN  BRTEN  BAREEN  ERGBRE  HRTEN BR EHSR RESR
BRERE BREHE BREHE BRERA RUE BRERR BREAH  TEHE TER  RHOHET BROOHE
HK$ HKS HK$
B il bt
Ms. CHUNG Shun Kwan, 500,000 - - - - 500,000 30/06/2014  10years 1.90 1.90 -
Emily —E-WERA=TH TE
BIRE Lt 700,000 - - - - 700,000 02/07/2015 10 years 178 173 -
~“T-R%+A-A T
900,000 - - - - 900,000 04/07/2016 10 years 1.57 1.56 -
—E-RFLARA TE
1,000,000 - - - - 1,000,000 28/04/2017 10 years 1.592 1.59 -
ZF-+FMA=1+N\H 45
1,000,000 - - - - 1,000,000 04/05/2018 10 years 134 133 -
—Z-\fEAMmA TE
1,000,000 - - - - 1,000,000 12/04/2019 10 years 1.406 139 -
“T-AFEA+=A T
1,000,000 - - - - 1,000,000 17/04/2020  10years 1.09 110 -
ZZCTEMATHE TE
1,000,000 - - - - 1,000,000 16/04/2021 10 years 122 116 -
ZZ--FMATAE 4%
- 1,000,000 - - - 1,000,000 19/04/2022  10years 117 116 -

ZZ-Z5MATAR TE

Employees 1,300,000 - - - - 1,300,000 30/06/2014 10 years 1.90 1.90 -
[E —Z-MmERA=TH TF
1,200,000 - - - - 1,200,000 02/07/2015 10 years 178 173 -
“Z-1F+ACE +%
1,400,000 - - - - 1,400,000 04/07/2016 10 years 1.57 1.56 -
—Z-REtAmA +4#
1,400,000 - - - - 1,400,000 28/04/2017  10years 1.592 1.59 -
ZZ-tFMAZTNE +5
2,000,000 - - - - 2,000,000 04/05/2018 10 years 134 133 -
—Z-\FEAMA %
2,300,000 - - - - 2,300,000 12/04/2019 10 years 1.406 139 -
ZZ-hEFEATZH +%
2,400,000 - - - - 2,400,000 17/04/2020 10 years 1.09 110 -
ZZ-TEMATER %
2,400,000 - - - - 2,400,000 16/04/2021 10 years 122 116 -
—T--FMAtTAE +%
- 3,000,000 - - - 3,000,000 19/04/2022 10 years 117 116 -

ZZ-ZEMATAR T
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Notes to the Unaudited Interim Financial Report (Continued)
N A8 T Az P BB % R MY AT (8)

17 URELEES IR AER

(Continued) MR 5 (&)
(a) Share Option Scheme (Continued) (a) MBRRFETHEI(E)
Effect of
options
lapsed upon
Number of termination of
options  Numberof ~ Numberof  Numberof  employment/ Number of Market value Market
outstanding options options options expiry of options per share value
asat granted exercised cancelled the 10-year  outstanding Exercise ondateof  pershare on
1 January during during during exercise asat Date  Exercise price grant of exercise of
2022  theperiod  theperiod the period period 30 June 2022 granted period per share options* options*
W=B==F RALBA/ HK-B==F
-A-H WHEGESR KA=TA RUBRE BRE
HRTES  HRREN  BRTEN  BREHEN  ERRBRE  HRTEK SR EHSR TRRSR
BRERE BREHE BREE BRERR Ku¥E  BREHE REAM OEHE  THEE  ROENHE REOHE
HK$ HK$ HK$
B B B
Ex- employees 2,900,000 - - - - 2,900,000 30/06/2014 10 years 1.90 1.90 -
AR ZZ-RERAZTH TF
2,900,000 - - - - 2,900,000 02/07/2015 10 years 178 173 -
“Z-n%tA-A LK
2,100,000 - - - - 2,100,000 04/07/2016  10years 1.57 1.56 -
ZZ-REtANA TE
500,000 - - - - 500,000 28/04/2017 10 years 1.592 1.59 -
ZZ-tFMAZTNA +%
Total 56000000 7,400,000 - - - 63,400,000
st
a being the weighted average closing price of the Company's Z BI7K 2 7] i R R I FE AR 1 1R 3

ordinary shares immediately before the dates on which the
options were granted or exercised, as applicable.

B - —FhHRg

HETTIE (AIEFF) H B BT 69 D08 14

EZBRETEZARLQA

69



Notes to the Unaudited Interim Financial Report (Continued)
AN EZF R SRS M 5T (2

17 Equity-settled share-based transactions

(Continued)

(@) Share Option Scheme (Continued)

MR 5 ()

(a)

B IR T 81 (D)

17 UREEEYS RGO AER

The terms and conditions of the grants that existed during the T SCE B ER 9 17 78 #Y B AR O 16 SR
period are as follows, whereby all share options are settled by R - Bt FTEBREURNDEY
physical delivery of shares: FABERI
Number of Contractual
instruments  Vesting conditions life of options
THEE BEFH BRENSNEH
Options granted to
directors:
ERTFESNERE
—on30June 2014 4,600,000 12 months (100%) from 30 June 2014 10 years
“RZE-MFSNA=TH BE-Z-WERA=THBE12{E A (100%) T
~on 30 June 2014 1,700,000 12 months (25%), 24 months (50%), 10 years
“RIE-MFRA=TH 36 months (75%) and 48 months (100%) T
from 30 June 2014
BT -WEAA=THBE2EA(25%)
2418 B (50%) + 3618 B (75%) %4818 F (100%)
—on2July 2015 800,000  100% on 2 July 2015 10 years
“RZE-RFtA=H RZZE-RFEAZHE100% TF
—on2July 2015 1,700,000 12 months (25%), 24 months (50%), 10 years
-RZZE-REtAZH 36 months (75%) and 48 months (100%) +F
from 2 July 2015
B-Z—hFtA B2 A(25%) *
2418 F(50%) ~ 3618 A (75%) % 4818 F (100%)
—on4July 2016 3,000,000 12 months (25%), 24 months (50%), 10 years
“RZE-RFtANA 36 months (75%) and 48 months (100%) +F

70 Tradelink Electronic Commerce Limited
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17 Equity-settled share-based transactions 17 UURELEEW UK EER

(Continued) R 7 (&)
(a) Share Option Scheme (Continued) (a) MBmfETHEI(E)
Number of Contractual
instruments  Vesting conditions life of options
TH#E BEKH BRENSHEH
~on 28 April 2017 3,900,000 12 months (25%), 24 months (50%), 10 years
“RIZE—+FMAZ+NR 36 months (75%) and 48 months (100%) +5
from 28 April 2017
E-T—tFMAZ+NHE:
1218 7 (25%) ~ 2418 A (50%) - 3618 A (75%)
24818 A.(100%)
~—on4May2018 4,300,000 12 months (25%), 24 months (50%), 10 years
“RIZE-N\FHEAMA 36 months (75%) and 48 months (100%) &
from 4 May 2018
BT \FHAMBRE12(EF(25%)
2448 7(50%) ~ 3618 7 (75%) %4818 5 (100%)
~on 12 April 2019 4,400,000 12 months (25%), 24 months (50%), 10 years
“RIZE-AFNA+ZH 36 months (75%) and 48 months (100%) &
from 12 April 2019
B-E—AFMA+ - B 12185 (25%)
248 7 (50%) ~ 3618 7 (75%) %4818 5 (100%)
~on 17 April 2020 4,400,000 12 months (25%), 24 months (50%), 10 years
“RIZZZFNA+T+EH 36 months (75%) and 48 months (100%) &
from 17 April 2020
E-T-TFMATEHEF12(EF(25%)
248 7 (50%) ~ 3618 7 (75%) %4818 5 (100%)
~on 16 April 2021 4,400,000 12 months (25%), 24 months (50%), 10 years
“RIZEZ-FWMA+RHE 36 months (75%) and 48 months (100%) &
from 16 April 2021
BT —FMA+/NHEF12(EF(25%)
2448 7 (50%) ~ 3618 7 (75%) %4818 5 (100%)
~on 19 April 2022 4,400,000 12 months (25%), 24 months (50%), 10 years
“RIZZZFMA+THAE 36 months (75%) and 48 months (100%) &

from 19 April 2022
BT FMATNHEF12(EF(25%) -
2418 A (50%) + 3618 A (75%) 4818 A (100%)

ZEZFHhERSE BEBETESZERALA
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17 Equity-settled share-based transactions 17 URELEL LURHDHER
(Continued) MR 5 (%)
(a) Share Option Scheme (Continued) (a) BRESEE
Number of Contractual
instruments  Vesting conditions life of options
THEE BEFH BRENGHED
Options granted to
employees:
ERTFEENBRE:
—on 30 June 2014 1,300,000 12 months (25%), 24 months (50%), 10 years
“RIZE-MFEAA=1H 36 months (75%) and 48 months (100%) +F
from 30 June 2014

B-T—FENA =1 BEsH 1208 (25%)
2418 F(50%) ~ 3618 A (75%) & 4818 A (100%)

—on2July 2015 1,200,000 12 months (25%), 24 months (50%), 10 years
“RIE-RF+A=H 36 months (75%) and 48 months (100%) +F
from 2 July 2015

BT RE+EA - REF1208A(25%) -
2418 3.(50%) ~ 368 7 (75%) % 481 A (100%)

—on4July 2016 1,400,000 12 months (25%), 24 months (50%), 10 years
“RIZ—RFLAMAH 36 months (75%) and 48 months (100%) +F
from 4 July 2016

B-E—AE+AMB R 2ME A (25%) -
2418 B (50%) ~ 3618 B (75%) K 4818 7 (100%)

~on 28 April 2017 1,400,000 12 months (25%), 24 months (50%), 10 years
“RIE—tFMAZTNH 36 months (75%) and 48 months (100%) +E
from 28 April 2017
BEZZ—tFMAZ+/\HiEst
1218 B (25%) + 2418 B (50%) - 3618 B (75%)
4818 A (100%)
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17 URELEES IR AER

17 Equity-settled share-based transactions

(Continued)
(@) Share Option Scheme (Continued)

MR 5 (%)
() BN EI(E)

Number of Contractual
instruments  Vesting conditions life of options
TH#E BEKH BRENSHEH
~on 4 May 2018 2,000,000 12 months (25%), 24 months (50%), 10 years
“RZE-N\FHAMA 36 months (75%) and 48 months (100%) +F
from 4 May 2018
BT /\FHANB L1208 A(25%) *
2418 R (50%) ~ 3618 A (75%) & 481E H (100%)
—on 12 April 2019 2,300,000 12 months (25%), 24 months (50%), 10 years
“RIE-AFENA+=H 36 months (75%) and 48 months (100%) +F
from 12 April 2019
BT AFMA+ 12188 (25%)
2418 R (50%) ~ 3618 A (75%) & 481E F (100%)
~on 17 April 2020 2,400,000 12 months (25%), 24 months (50%), 10 years
“RIZZZFENMA++HE 36 months (75%) and 48 months (100%) +F
from 17 April 2020
BEZZ-ZFMATEHEH12(EF(25%)
2418 R (50%) ~ 3618 A (75%) & 481E H (100%)
~on 16 April 2021 2,400,000 12 months (25%), 24 months (50%), 10 years
“RZEZ—-FMA+RH 36 months (75%) and 48 months (100%) +F
from 16 April 2021
BEZZ=—FWMA+/HE12(EF(25%)
2418 R (50%) ~ 3618 A (75%) & 481E H (100%)
~on 19 April 2022 3,000,000 12 months (25%), 24 months (50%), 10 years
“RIZZZFMA+TNE 36 months (75%) and 48 months (100%) +F
from 19 April 2022
BEZZ-FMATAHEE12(EF(25%)
2418 R (50%) ~ 3618 A (75%) & 481E H (100%)
—To_FRHRE H3BEEFESERAT 73
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17 Equity-settled share-based transactions

17 UREEEYS RGO AER

(Continued) MR 5 (%)
(a) Share Option Scheme (Continued) (a) BRESEE
Number of Contractual
instruments  Vesting conditions life of options
THEE BEFH BRENGHED
Options granted to ex-employees:
ERTFREENERE
—on30June 2014 2,400,000  100% on 30 June 2014 10 years
“RZE-WFRA=TH RZT—WEFEARA=1THE100% TF
—on30June 2014 500,000 12 months (25%), 24 months (50%), 10 years
“RIE-WFEAA=1H 36 months (75%) and 48 months (100%) TE
from 30 June 2014
BEZZ-WNEAA=THBF2EA(25%)
2418 B (50%) ~ 3618 5 (75%) 4818 7 (100%)
—on2July2015 2,400,000  100% on 2 July 2015 10 years
“RIE-RFEAZH RZZE—AF+AZRAFI100% T
—on 2 July 2015 500,000 12 months (25%), 24 months (50%), 10 years
“RIZ-RFEAZH 36 months (75%) and 48 months (100%) TF
from 2 July 2015
B-E-R&E+A B2 8 (25%) -
2418 A (50%) ~ 3618 A (75%) & 481E A (100%)
—on4July 2016 1,600,000 100% on 4 July 2016 10 years
“RIZE-RFLAEHE RZZE—R"F+AMBE100% TF
—on4July 2016 500,000 12 months (25%), 24 months (50%), 10 years
“RIZE-RELAMAE 36 months (75%) and 48 months (100%) TE
from 4 July 2016
BT AFtAMBE12MEA(25%)
248 B (50%) ~ 3618 5 (75%) 4818 7 (100%)
~on 28 April 2017 500,000 12 months (25%), 24 months (50%), 10 years
“RIZE—tFMAZ+NH 36 months (75%) and 48 months (100%) TE
from 28 April 2017
BE-E—tFMAZ+NBEE
1218 R (25%) ~ 2418 A (50%) - 3618 A (75%)
%4818 7 (100%)
63,400,000
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17 Equity-settled share-based transactions

Notes to the Unaudited Interim Financial Report (Continued)

(Continued)
Fair value of share options and assumptions

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on Black Scholes Model.

(b)

;R Ig«(

% 5

17 URELEES IR AER

MR Z (&)

(b)

BRENDIABERREBR
EARHBREREMESORER
FTE EQE”E?“tHﬁ%HﬂEE‘JQ/‘E
TL"HE c ERHBERENMBIT AR
1}EEE$EB§$EZE€§?EI%,HJT$§'ZEEE+

The contractual life of the share option is used as an input into IEEX NG RERENSHEER -
this model.
Fair value of share options and assumptions FEREN A EERES
2022 2021
—E-CF —EF-—F
Fair value at measurement date Rt ERHN DA EE HK$0.080 HK$0.063
7%0.0807T Y& #60.0637T
Share price RE HK$1.16 HK$1.22
ABH¥1.167T 1227
Exercise price 1TE(E HK$1.17 HKS1.22
BE117 T B 227
Expected volatility (expressed as weighted TEERIB (BB A%
average volatility used in the modelling ARITEAMAZ
under Black Scholes Model) eI IE 2 51) 20.2% 19.9%
Option life (expressed as weighted average &% #E B 2 HI (IR 7
life used in the modelling under Black REREATER A2 5 years 5 years
Scholes Model) IETFHFERE) HEF HF
Expected dividends TEHIRR B 6.9% 6.9%
Risk-free interest rate (based on the yield of [B B F = (R BB BT
Hong Kong Government Bonds) EHREETE) 2.49% 0.60%

The expected volatility is made with reference to the daily
historical volatilities of the Company with period commensurate
to the expected option life. Expected dividends are based
on historical dividends. Changes in the subjective input
assumptions could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no
market conditions associated with the share option grants.

—= — —

=

FHREBRE

TEHRR I8 Jh 2 £ AR AR T B 78 B RS
BEEMBREHR 2 HENERE
SREIEL - HERSTDIRAERE
ME - AEFENTIBEBRRUNERE
M ATREEARFE AR EBEMMGR -

BRERERCIRHRG O KGR
He stERMBEREREREHARZ
AABEE  WEEEZEGRSE - &
BB AR L T AR

EZBRETEZARLQA

B 7% R &S MY 5F ()

75



Notes to the Unaudited Interim Financial Report (Continued)

2

76

A

L

18
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20

Tradelink Electronic Commerce Limited

E2P MRS E

Share capital 18 BRZ
As at 30 June 2022 As at 31 December 2021
RZZBZZFARAZ+HE RIZB--F+-A=+—H
Number of Number of
shares Amounts shares Amounts
RBEA X} PSRE¢E! ok}
in'000 HK$'000 in'000 HKS'000
TR BETR T BT
Ordinary shares, issued and fully paid: EBER > SETRHAR :
As at 1 January, 30 June and R—A—HB -~A=THK
31 December +=-A=+—H 794,634 296,093 794,634 296,093
In accordance with section 135 of the Hong Kong Companies RIBBEB(RBIEDI) 1351 - ARRER
Ordinance, the ordinary shares of the Company do not have a par A& I T (E o
value.
The holders of ordinary shares are entitled to receive dividends as TERFEABRUDRTIREIRARKRE - I
declared from time to time and are entitled to one vote per share at BERARTIRE Lot SRFE—RRHIE—
meetings of the Company. All ordinary shares rank equally with regard Z -MBLTEREREARARBTEEZERSE
to the Company's residual assets. W o
Capital commitments 19 7H¥E
Capital commitments outstanding as at 30 June 2022 not provided for RZZZZFRA=+H - BFETERR
in the financial statements amounted to HK$2,229,000 (31 December B TS 4R 2k B 2 B AN EHE BB 152,229,0007T
2021: HK$277,000). They are mainly in respect of the purchase of (ZEZ—F+=ZRA=+—8 : B%277,000
computer equipment for the Group. U0 o ZEAE T EREBASEEKRES
R o
Charges on assets and contingent 20 EEEARREEE

liabilities

Pursuant to the terms of the contracts with the Government, the
Group has obtained two bank guarantees totaling HKS$2,176,000
(31 December 2021: two bank guarantees totaling HK$2,176,000)
from bank for the due performance of the contracts by the Group.
The bank guarantees are secured by a charge over deposit totaling
HK$2,176,000 (31 December 2021: HKS$2,176,000).

Interim Report 2022

BBEHEBRFRI NG OGN AEBRES
BITAEHNBERITESMIBRITRRA LEE
2,1760007c(ZE=—F+=ZA=+—H '™
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Notes to the Unaudited Interim Financial Report (Continued)

21 Non-adjusting events after the reporting
period

(a)

After the end of the reporting period, the directors proposed
an interim dividend for the six months ended 30 June 2022 of
HK 1.83 cents per share (30 June 2021: HK 2.8 cents per share),
amounting to HK$14,542,000 (30 June 2021: HK$22,250,000).
This dividend has not been recognised as a liability at the end of
the reporting period.

After the end of the reporting period, the Group redeemed all
units in USD-denominated investment funds at an aggregated
consideration of approximately HK$79,600,000 in July 2022.
After the redemptions, the total fair value loss is realised,
being the difference between the aggregated redemption
proceeds and the carrying value as of 31 December 2021 of
the investment funds is of approximately HK$16,400,000.
Further details of the redemptions are set out in the Company’s
announcement dated 14 July 2022.

ZEZFHhERSE

ﬂg#«

% 5

21 BEHRARFARENEE

(@)

RBERRE  EEREEHE=
T NAZ= +E¢/\1IHE'J':P
HRESR8IBIU(ZE=—F X
ﬂ:+a-iwﬁsﬁm>v & B
14,542,000 (ZE=Z—F A=+

B : 78#%22,250,0007T) ° E BRI

HHRIWAERBEILE -

RBEBRKRE  AEBRZ=ZT==
tABERZEHUETHENREES
BAL - BREH BE79,600,0007T °
RERE AR EEBEEENEE
16,400,000 (BVEE 2] AT 15 51 T8 48 78 62
ZEREREN -_T-_—F+=-A=
THAMEEEZHNEREEE -
EHEBERMNE - PHBARAQFA
BHAZZT_—_FtAT+HEAMQE -

EZBRETEZARLQA

B 7% R &S MY 5F ()
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Investor Relations and Key Dates

REEBEREEZBH

78

The Company encourages two-way communication with both its institutional
and individual investors. There is regular communication with institutional
and individual investors. Enquiries from individuals on matters relating to
their shareholdings and the business of the Company are welcome and are
dealt with in an informative and timely manner.

Financial Calendar
Closure of Register of Members 26 September 2022 -
28 September 2022
(both days inclusive)

Interim Dividend Payment Date On or about 7 October 2022

Listings

The Company’s shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 28 October 2005.

Interim Report 2022

This Interim Report 2022, in both English and Chinese, is now available in
printed form as well as on the Company's website at www.tradelink.com.hk
and the website of HKEXnews at www.hkexnews.hk.

Shareholders are given the option to receive corporate communications
in website version or in printed form by giving reasonable notice to the
Company or to the Company’s share registrar. For enhanced efficiency,
costs saving and environmental protection, shareholders are encouraged to
choose to receive website version of corporate commmunications.

Stock Code

The Stock Exchange of Hong Kong Limited — 00536

Investor Relations

Ms. Wong Siu Yee, Grace

Vice President (Investor Relations and Corporate Communications)
Tradelink Electronic Commerce Limited

11/F & 12/F, Tower B, Regent Centre

63 Wo YiHop Road

Kwai Chung, Hong Kong

Telephone: +852 2161 4370

Fax: +852 2506 0188

Email: ir@tradelink.com.hk

Website

www tradelink.com.hk
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Corporate Governance Committee
Mr. CHUNG Wai Kwok, Jimmy (Chairman)
Mr. CHAK Hubert

Mr. CHAU Tak Hay

Ms. CHAN Chi Yan

Mr. HO Lap Kee, Sunny, M.H., J.P.

Senior Management

Mr. TSE Kam Keung (Chief Executive Officer)

Mr. CHENG Chun Chung, Andrew (Chief Technology Officer)
Ms. CHUNG Shun Kwan, Emily (Chief Operations Officer)
Ms. CHU Pik Kwan, Peggie (Chief Financial Officer)

Company Secretary

Mr. TAl Kwok Hung

Auditor

KPMG

Certified Public Accountants

Public Interest Entity Auditor

Registered in accordance with the Financial Reporting Council Ordinance

Bankers

Dah Sing Bank, Limited
The Hongkong and Shanghai Banking Corporation Limited

Registered Office

11/F & 12/F, Tower B, Regent Centre
63 Wo YiHop Road

Kwai Chung, Hong Kong

Telephone: +852 2599 1600

Fax: +852 2506 0188

Share Registrar

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

Telephone: +852 2862 8555

Fax: +852 2865 0990

In case of inconsistencies between the English and Chinese versions, the
English version shall prevail to the extent of such inconsistencies.
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