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Unaudited Condensed Consolidated
Interim Financial Information

ARBECERRSTHHBER

INTERIM RESULTS rhER3E4E

The board (the “Board”) of directors (the “Directors”) of  E#EBARAG([ARR )z ESE
Perennial International Limited (the “Company”) is pleased ([EE )& ([EEFE )RARREAAD
to present the interim report and the unaudited condensed & & E[i B A G (5B AEE DEE
consolidated interim financial information of the Company —Z = —FXA=+H L/ NEF ZF
and its subsidiaries (collectively the “Group”) for the six  HR¥R& I R LB GRA4R A A 75
months ended 30th June 2022 together with comparative &%} - BRI EHFHT :

figures as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)
HRGEREER (REEXR)
for the six months ended 30th June 2022
BE-ZE__FXA=1tHI~AAB
Six months ended 30th June
HEANA=THIEAEA

2022 2021

—B-CF —E-—F

HK$°000 HK$'000

FHET FAT

Revenue Yas 5 185,825 179,064

Cost of sales SHERMA (145,558) (142,701)

Gross profit EF 40,267 36,363

Other income Hedlas 6 6,441 4,659

Distribution expenses DEFEX (4,040) (5,012)

Administrative expenses IBRL (30,090) (28,922)

Other operating (expenses)/income, E &% (F%), WA

net FEE (1,514) 1,419
(Impairment loss)/reversal of B 5 NG E(RE
impairment loss on trade E18), REEE

receivables £l 16 () 827

Operating profit eyl 7 11,062 9,334

Finance costs % ER 8 (869) (487)

Profit before taxation BRAR A A 10,193 8,847

Income tax Fiis®t 9 (2,537) (2,023)

Profit for the period attributable to AN RIARER FE (AR Hf
shareholders of the Company i 7,656 6,824

Basic and diluted earnings per GREA K8
share (cents) AR L) 11 3.8 3.4

The above condensed consolidated income statement  _E it B§RR4R A 18 25 2= fiE 38 [E BE I B =5
should be read in conjunction with the accompanying  —G5i7E
notes.
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Unaudited Condensed Consolidated Interim Financial Information

REERGREETRUBER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)

GRS 2 ERER(REEXR)
for the six months ended 30th June 2022
 E-E__FAXA=1THIAREAR

Profit for the period

Other comprehensive
(loss)/income:

Items that may be subsequently
reclassified to profit or loss

Exchange difference arising from
translation of financial information
of subsidiaries

Other comprehensive (loss)/income
for the period

Total comprehensive (loss)/income
for the period attributable to
shareholders of the Company

The above condensed consolidated statement of
comprehensive income should be read in conjunction with

the accompanying notes.
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Six months ended 30th June
BZEAA=THLAEA

2022 2021
—s—-= —E-—F
HK$’000 HK$’000
y THT
Ay o 1656 6,824
Hib2mEUEKR),
gz
HigrgeesHmotE
EEHRMIEE
WBARBEERZ
HiazERER
(15,249) 5,071
AE EM 2T (IEK),/
Wah ) 5071 _
N AR R FE i S B
wEmAER),/
& (7,593) 11,895

BiRE—HFBaE -

it R ER AR & 2 T e o 22 R B
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Unaudited Condensed Consolidated Interim Financial Information
RAEERGBEE T AU B ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED)

ARG E M BERRR(REER)

as at 30th June 2022

RZEZ—_FB=+1H

KGOIITI W 31st December

2021
T —F
ACESH:-W+— 5 =+—F
Note HK$’000 HK$'000
FisE FHRT FAT
ASSETS BE
Non-current assets IERBEE
Property, plant and W - BB k&
equipment U8 386,201 406,112
Investment properties TEME 14 40,200 43,100
Non-current deposits ERBET S 212 234
Deferred tax assets BERIBEE 5,639 7,443
432,252 456,889
Current assets MEVEE
Inventories F& 15 167,724 161,542
Trade and bill receivables B 5 R R
R 16 80,981 78,010
Derivative financial MESRITE
instruments 17 - 28
Other receivables, deposits HAbEIRARR
and prepayments & MBI HIE 11,288 11,551
Taxation recoverable AT el I8 82 405
Cash and cash equivalents R RBESEEY 23,237 19,308
283,312 270,844
Total assets mEE 715,564 727,733
EQUITY AND LIABILITIES ERRas
Equity attributable to AN R R FE (i 2
shareholders of the Company
Share capital &N 18 19,896 19,896
Other reserves HAbfEE 19 256,445 271,694
Retained earnings REBRF 281,145 277,468
Total equity B 557,486 569,058

EREEERA A T FRRE =3



Unaudited Condensed Consolidated Interim Financial Information
RCERGREE T AU B ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)

AR E BRI R (REER) (&)

as at 30th June 2022

RZEZ—_FHAB=1H

KGO IIT W 31st December

2021
T —F
+=—A=+—H”
Note HK$’000
BdaE FAT
LIABILITIES =L
Non-current liabilities EREBEE
Lease liabilities HEBE - 77
Deferred tax liabilities REFIEAE 36,245 37,650
36,245 37,727
Current liabilities mEBAME
Trade payables B S EMNRIE 20 15,652 22,714
Other payables, accruals Efh JETRE
and contract liabilities FERTRIS &
aHAE 20 21,762 19,337
Lease liabilities HERE 305 454
Derivative financial PTESRMI A
instruments 17 55 -
Taxation payable FERHITE 5,533 4,071
Bank loans RITER 21 50,000 60,000
Trust receipt loans SRR ER 21 28,526 14,372
121,833 120,948
Total liabilities FE=Kit _ 158,078 136,698
Total equity and liabilities wEREsNEaE 715,564 727,738

The above condensed consolidated statement of 3t fEALR A B SR ST 2% & 42 [R] & Fff
financial position should be read in conjunction with the  FffzE—4f3I:& -
accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information
REEZEHEE PRV BER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)
RS EREHR(REER)
for the six months ended 30th June 2022
BB RXA=THLENER

Share Other Retained Total
capital reserves earnings equity

BA&  Hfuf#E  RERA R

HK$’000 HK$’000 HK$’000 HK$’000
TET TET TERr FER

At 1st January 2022 NZE-—F
—H—8 19,896 271,694 277,468 569,058
Total comprehensive REE2ME
(loss)/income for the period ~ (18%k) /Uizs - (15,249) 7,656 (7,593)
Dividend paid (note 12) RS (B EE12) = = (3,979) (3,979)
At 30th June 2022 RZTE-_—F
~NA=1HE 19,896 256,445 281,145 557,486
Share Other Retained Total
capital reserves eamnings equity
feAx EfuiEE  REBEF R
HK$’000 HK$’000 HK$’000 HK$’000
FAT FAT FAT FAT
At 1st January 2021 R-T=——%
—H—H 19,896 265,605 263,779 549,280
Total comprehensive ANERE 2 W e
income for the period - 5,071 6,824 11,895
At 30th June 2021 RZE=—F
~NA=t+H 19,896 270,676 270,603 561,175

The above condensed consolidated statement of J:L?ﬁﬂﬂ,ﬁv?/m\ﬁé 5 Bf) 2% JIE 52 [R] BE FfT
changes in equity should be read in conjunction with the — HfsE—{fRI:E
accompanying notes.
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Unaudited Condensed Consolidated Interim Financial Information
RCERGREE T AU B ER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(UNAUDITED)

HHGRERERER(REER)

for the six months ended 30th June 2022

B E__FANA=1+HIEANER
Six months ended 30th June
BERA=THLAEA

Cash flows from operating activities EEEBNRER
Net cash generated from/(used in) operations BEEL/(MANFHE 2,006 (42,890)
Hong Kong profits tax and overseas income tax paid, net N &BF|EH LB 1SR 38 (66) (119)
Interest paid THFIE (869) (487)
Net cash generated from/(used in) operating activities ~ ZEFFEL/(Fif)MFHEE 1,071 (43,496)
Cash flows from investing activities RETBNESR
Purchases of property, plant and equipment BEWZ  BERX , (1,040) (4,634)
Deposits paid for additions of property, plant and RENE  BERSEZENTE

equipment = (114)
Interest received HSZHBUF'J 5 6
Proceeds from sale of property, plant and equipment % BREREERER 21 592
Net proceeds from investment in securities ?‘xﬁ ﬁ%?ﬁﬁ TEFE - 828
Net cash used in investing activities BREEYMANFHE o 3322
Cash flows from financing activities METHNRERE
Net (repayments)/additions of bank loans (B8) /T sE (10,000) 22,800
Net additions of trust receipt loans MEERUEEFE 14,154 18,984
Payments for principal portion of the lease liability IHEEaERE TS (225) (229)
Net cash generated from financing activities REEDELNFRS 890 M561
Net increase/(decrease) in cash and cash BeRBEZENZ

equivalents B/ (D) 3,986 (5,257)
Cash and cash equivalents at 1st January R—R—BZRERASZEN 19,308 22,370
Exchange difference on cash and cash equivalents RekReSBN ELZE (57) 288
Cash and cash equivalents at 30th June RAB=THZASRESEEY 23,237 17,401

The above condensed consolidated statement of cash tﬁ%ﬁﬁﬂﬁv?éiﬁﬁﬁéﬁﬁﬁﬁﬁ%w
flows should be read in conjunction with the accompanying iz —#+F:&
notes.
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Notes to the Unaudited Condensed Consolidated
Interim Financial Information

ARERERRSFH M B ERMEE

GENERAL INFORMATION

The Company is an investment holding company. The
Group is principally engaged in the manufacturing
and trading of electric cable and wire products.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong
dollars (“HK$”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial information has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with
those of the previous financial year and corresponding
interim reporting period, except for the estimation of
income tax and the adoption of new and amended
standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

EREERFRAA

—REH
ARABREEBRAA - A%
BEBHERERERERK
HISER -

RARARRBREFMKILA
—MBERAA - A=
B2 b 4k A& Clarendon House, 2
Church Street, Hamilton HM11,
Bermuda °

BB - AREERG
AR e RHBER BT
(FETHEZ -

BB
REBEMALRA P AMBE
BBRBREASGHMARHAMN
2 EAREA(BERE
81l ) S 345%] oh AR 5 45 | T
CEE

Bt

FIT SR A0 1) & 51 TR 5% B0 1 B I
4 [ R AR FE o BA R £ AR TR
WE—B0 LTRSS
Bifd st RIRMAN AT RAR(E 7T %
B Sh -

o B AT ph AR 2 B IR TS

P TE B0 2 4R A0 FL i PR 2 B
EifHR -

—E- Rt =



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RCEZBERLRE P YIS E R T

3 ACCOUNTING POLICIES (CONTINUED)

8

(@) New standards and amendments to
standards adopted by the Group
The Group has applied the following new
standards and amendments to standards for
the first time for the annual reporting period
commencing 1st January 2022:
Amendments to HKFRS 16

BBV BMEERE165E(ZFTAR)
Amendments to HKAS 16

SR G RERIE165E (IEETA)

Amendments to HKAS 37

BB GEERIEI7H (BETA)

Amendments to HKFRS 3

BB R EERI B35 (EETA)

Accounting Guideline 5 (Revised)
CRECEIE T ACHES)

Amendments to Annual Improvements Project
FREUBCEFEI(BRTA)

The adoption of the new standards and
amendments to standards listed above did
not have material impact on the amounts
recognised in prior years and are not expected

to significantly affect the current or future
period.

Interim Report 2022

3 EFBERGE)

(a) AEBERMPFET R
{&RT 2R
REBR T -_—F—#
—BHBENFERSH
M BEEXERATHE
MEE TR -

Covid-19 Related Rent Concession
beyond 2021
— T~ —F1&Covid- 19 ESR

Property, Plant and Equipment:
Proceeds before Intended Use

W - BE R (EEE AR
FTiS k1A

Onerous Contracts — Cost of Fulfiling
a Contract

ERUEAH—BITA KRR

Reference to the Conceptual
Framework

B SEZR MR

Merger Accounting for Common
Control Combinations

HEEZEHIA A HEFTHA

Annual Improvements to HKFRS
Standards 2018 to 2020
—N\FEZZT_TEFFBUE
$E¢EE'JZ¢ﬁ U

RN 5 R] M AR IERT 2
AR FEERRAZ S
BUWEEATE  WAH
D& H A B R sl AR 2R BA
BEATE -

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE D RUBER M T

3 ACCOUNTING POLICIES (CONTINUED)

(b) New standards, amendments to standards and

interpretation that have been issued but are not
yet effective during the year and have not been

early adopted by the Group:

Amendments to HKAS 1
and HKFRS Practice
Statement 2

BEAGTEREVRRES
WIS EER B IS 2
FE25R(1BRTA)

Amendments to HKAS 12

BB HERIE 1257
(ERTA)

Amendments to HKFRS 8

e R
CHES)

HKFRS 17 and
amendments to

HKFRS 17
BRI REER BT
REBUEGHRELER
SLITHRUERTA)
ERREERAF

Disclosure of Accounting
Policies

FERRZ KR

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

ME-—QFEENEER
B EEEIRERIE

Definition of Accounting
Estimates

FrHhFZER

Insurance Contracts

RERE 4

3 EFBE(E)
(b)

REE W EBRIRAREF
A B AR B i R A BB
RIERI - BERTERI KR
=X

Effective for
accounting year
beginning on or after
LT BEISERM

B FEER

1st January 2023

—ZT-=%—H—H

1st January 2023

—E-_=%—AF—H

1st January 2023

—T-=%—A—H

1st January 2023

—T-=%—H—H

T RS 9



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

3 ACCOUNTING POLICIES (CONTINUED)

10

(Continued)

HK Int 5 (2020)

Eﬁéuﬁ“ ”55)‘
(=F=FF)

Amendments to HKAS 1
SEEELERIZE 158
CEHEN)

Amendments to HKFRS 10
and HKAS 28

BBV ISR 1058

KB EGERE 285
(EFTA)

(b)

Classification by the
Borrower of a Term
Loan that Contains a
Repayment on Demand
Clause

BRAHBSREREER
R BEHERZ D1

Classification of Liabilities
as Current or Non-current
(amendments)
BESBEAREIIERE
(15851

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture

BREEHREBRENRNEE
hEZEEEHEK
A&

The Group will adopt the new standards,
amendments and interpretation to standards
when they become effective. Management is
in the process of making an assessment of
the impact of adopting these standards and
amendments and does not expect any impact
they would have on the Group’s results of

operations and financial position.

Interim Report 2022

3 EFEE(E)

(#&)

Effective for
accounting year
beginning on or after
LT BB TR
B EEEN

1st January 2023

—Z-=%—A—H

1st January 2023

—=%—H—H

To be determined

S

P
a3

$EIH¢EA¥EETZ‘EEJJ o <4
BT AR N i T A R R
%PU:L%IE - BIEERIE
A bR L A RAERT
AT E  BHTEHAR
SEMEERE RIS
SERAERIRE -
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ESTIMATES

The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31st December 2021.

Fair value estimation

The carrying amounts of the Group’s financial assets
and liabilities including cash and cash equivalents,
trade and bill receivables, other receivables and
deposits, derivative financial instruments, trade
payables, other payables and accruals and short-
term borrowings approximate to their fair values
due to their short-term maturities. The fair value of
financial liabilities for disclosure purposes is estimated
by discounting the future contractual cash flows at
the current market interest rate that is available to
the Group for similar financial instruments, unless the
discounting effect is insignificant.

EREERRAA

Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A P YIS E R T

CLS

RUTHUBENFTEEERE
TELHE - HEMERR - ZF
HEr - HEMERFED G
ARERNERAREEKE
B WARSZH SRS -
BERERABEANNZERE -

RBREAKREEZEREESP
AR ERELREA
AEBMGBRER R THE
EEMNEBZHRFIEL ZEK
Hlir BEE-_T=_—F+=
B=+—BLEEZHANE
WERFTRAE B -

DREMHE
AEEWBEERBBENRE
BEEERERREEEY B
SRR M ERRE - Bt
EWHERATE  TEEMT
B BESRMNFIE  HiEN
TRIA K e AR S R A BRE AR
AREMAEE - HREER
ARERE - BIERERGZ
HBEENRAEAREERR
A& B T A B IR 35 F
RPBRAKANRSREEM
it BRIEHBRRFENK -

T FREmE 1=



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

5 REVENUE AND SEGMENT
INFORMATION
The Group is principally engaged in the manufacturing

and trading of electric cable and wire products
business.

Revenue recognised during the period is as follows:

Sale of goods — HE—
at a point in time RE—FE2

The Chief Executive Officer (the chief operation
decision maker) has reviewed the Group’s internal
reporting and determines that there are five reportable
segments, based on location of customers under
electric cable and wire products business, including
Hong Kong, the Mainland China, America, Japan
and other countries. These segments are managed
separately as each segment is subject to risks and
returns that are different from the others.

12 Interim Report 2022

Wz e o BRE

AEETBRLEZEREESR
BRI BIREMET

HIR MR 2 Wz

Six months ended 30th June

BEAA=THLAEA
2022 2021
s —E-—F
HK$’000 HK$'000
FHET FAT

185,825 179,064

TRAR(EFEERRE)D
B9 B A< 5% 8 P BB e o M FESE A2
BERREREREB TRER
FHREMERERSSE - &2
EBEE - PEARE XM B
AREMER - ZFEDEBOH
B2 YR E R R ERE 5
REMDEB ©

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A P YIS E R T

5 REVENUE AND SEGMENT 5 WHEkoEERE)
INFORMATION (CONTINUED)
The unaudited segment information for the reportable BE-_Z-_—_#XA=+8H1t
segments and unaudited segment assets for the six NERABE D HREEZOD
months ended 30th June 2022 are as follows: HERRREEZNDHEE
Ul

Six months ended 30th June 2022
BE-E-__F£XAZTHILAEAR

Revenue Total
(external Segment segment Capital
results assets expenditure Depreciation
AREE AIVEE uNEE ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TiEn
Hong Kong 55 23,767 641 124,754 537 2,570
Mainland China hEIARE 33,900 3,034 305,491 234 5,512
America =M 108,225 6,776 125,391 - 1
Japan AKX 18,358 1,492 1,794 - -
Other countries HiER 1,575 149 112,295 269 2,257
Reportable segment b 185,825 12,092 669,725 1,040 10,340
Unallocated costs FAEER (1,030)
Operating profit Syl 11,062
Unallocated costs represent corporate expenses. ROBEAEARZL ©

BREEERAR —E——ghmEE 13



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RCEZBERLRE P YIS E R T

5 REVENUE AND SEGMENT
INFORMATION (CONTINUED)
The unaudited segment information for the reportable
segments and unaudited segment assets for the six

months ended 30th June 2021 are as follows:

Hong Kong
Mainland China
America

Japan

Other countries

Reportable segment
Unallocated costs

Operating profit

14 Interim Report 2022

Wz ko AR EF ()

HE_ZT-_—%A=+H8H1t
NEARE D BREEZN S
HER R KREEZNDBEE
s

Six months ended 30th June 2021

HE-Z--F:A=1+ALEAEA
Revenue Total
(external Segment segment Capital
sales) results assets  expenditure  Depreciation
Wi
(SMEPEHE) PHEE BHPEE BARX &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT THL TAL TAT
Bh 25,296 883 140,291 899 2,599
REIARE 39,381 2,640 335,755 133 6,221
e 99,034 5,622 109,880 9 1
AR 14,147 1,131 31 - -
HEIR 1,206 151 106,904 4,582 1,382
BEHTD 179,064 10,327 692,861 5,623 10,203
ANEER (993)
ESyagil 9,334

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A P YIS E R T

5 REVENUE AND SEGMENT 5 WHEkoEERE)
INFORMATION (CONTINUED)
A reconciliation of total segment assets to the BOMEERNEBBEEN
Group’s total assets: HER -

Six months ended 30th June
BEARA=THLAEA

2022 2021

—E—= —E-—F

HK$’000 HK$’000

FExT FET

Total segment assets BOMEE 669,725 692,861

Investment properties A 40,200 42,980

Deferred tax assets RIERRIBE E 5,639 9,053

Total assets wEE 715,564 744,894
Revenue of approximately HK$97,055,000 (six W25 497,055,000/ 7T (B 2 =
months ended 30th June 2021: HK$91,841,000) are T-—FNA=THILNEA :
derived from two (six months ended 30th June 2021: 91,841,000 }% L) EREMA
two) major customers contributing 10% or more of (BE=Z=——F~A=t+HL
the total revenue as below: ANEAR: MB)ETEBERF(h#E

W 2E10%8 A ) 2 Y2k -

Six months ended 30th June
BEASA=THLAEA

2022 2021
—=E-= %
HK$°000 HK$'000
FExT FHET
Customer A' ZPEA 50,144 48,959
Customer B! =FEB! 46,911 42,882
97,055 91,841
! Revenue from the America segment. L WasRBEMDED

EREEERA A === fFaRt-—1h



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PR BEHME

6 OTHER INCOME

Scrap sales

Interest income

Government subsidy

Rental income from investment
properties

Other income from customers

FERHHE
FLSUA
B B RG
KEREMEZ
HE WA
HipRFRA

Hith ez

Six months ended 30th June
BEARA=THLAEAR

2022
—Eg-=

HK$°000
FET

2,426 1,196

5 6

552 97

731 713

2,727 2,647

6,441 4,659




Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE D RUBER M T

7 OPERATING PROFIT
Operating profit is stated after charging/(crediting) the
following:

Depreciation e

Auditor’s remuneration SRR &

Cost of inventories FERAR

Loss on revaluation of TEYEBHBEK
investment properties

Net loss/(gain) on derivative TESRIT A
financial instruments FEK S (ER)

Net exchange gain N EET 6

Lease payments for short-term EHREEEEEN
and low-value leases HER

Direct expenses for investment KEYMEELR 2B
properties KRS

Gain on disposal of property, plant HEYIE - HE &
and equipment Bt

Provision for/(reversal of provision 12 FBTFEEE,
for) slow-moving inventories (B EEHR)

Staff costs (including directors’ BIXA(BIEES
emoluments) (note 10) B <) (FI5E10)

EMEEMERAA

=il
EEENBHR,(GIA) TF)
BIE

Six months ended 30th June
BEARA=THLAEA

2022 2021
—=E—= —E-—F
HK$’000 HK$’000
TET FET
10,340 10,203
791 741
99,599 100,369
2,900 -
278 (470)
(2,832) (154)
13 15

63 71
(6) (467)
1,041 (161)
44,044 46,574

—Eo—FhlRE 17



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RCEZBERLRE P YIS E R T

8

18

FINANCE COSTS

Interest expenses on bank RITERZFE
borrowings M
Finance expenses on lease HEBBEZME
liabilities i
INCOME TAX

Hong Kong profits tax is provided at the two-
tiered rate of 8.25% for the first HK$2 million of the
estimated assessable profits for one of the Group’s
Hong Kong subsidiaries for the year and 16.5% on
the remaining estimated assessable profits for the
year (2021: 8.25% for the first HK$2 million and
16.5% for the remaining).

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which
the Group operates.

Hong Kong profits tax BATER

Overseas taxation EINIA
Deferred tax relating to the EREREER
origination and reversal of el 2 RAERITE

temporary differences

Interim Report 2022

8 MKEA

Six months ended 30th June
BEARA=THLAEA

2022 2021

—E_= —E-—F

HK$’000 HK$'000

FHET FAT

863 476

6 11

869 487

9 FifBH

AEBE-—HEBMNBRAAN

FEGBAERBRENNY
2,000,000 7t & F FE F # 59
fhaHIERBOE R 2 B 128.25%
}16.5% K W A% & B & 51 4%
BEANBH(ZE=_—F: &
2,000,0007% 7T LA 8.25% & Fl #4
LA16.5%5T42) °

BINEM Z HBRAEEERA
Z G AT HE SR B a M) 42 H R TS P

EERZBITHEE -

Six months ended 30th June
BZEAA=1THILAEA

2022 2021
—E-= -
HK$’000 HK$'000
FExT FAT
277 206

1,784 1,873
476 (56)

2,537 2,023

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE D RUBER M T

10 STAFF COSTS (INCLUDING
DIRECTORS’ EMOLUMENTS)

Wages, salaries and
fringe benefits
Social security costs
Pension costs
— contributions to
MPF scheme
Others

(@) Directors’ Emoluments

TE  #H#k
RESINERA
HERERA
RIRERA
— e EtEl
ik
Hity

Included in the staff costs are emoluments paid
to the directors set out as below:

Basic salaries, other

allowances and benefits

in kind
Pension costs
— contributions to
MPF scheme

EREEERAA

EAME - Hit

R LEY
EilE

RIRERA

—BIESHE

K

10 ETRAF(BEEEHE)

Six months ended 30th June
BEAA=THLAEA

2022 2021
—E-= —E-—F
HK$’000 HK$'000
FET FAT
40,509 43,127
2,521 2,797
217 223
797 427
44,044 46,574
(a) E=M<

BIKABENUNTZMNF

EEZHS -

Six months ended 30th June
BZEAA=THILAEA

2022 2021
—E—-= —E-—F
HK$’°000 HK$’000
FHET FAT
4,654 4,685

27 27

4,681 4712

—T - —FhRE 19



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RCEZBERLRE P YIS E R T

10 STAFF COSTS (INCLUDING

20

DIRECTORS’ EMOLUMENTS)

(CONTINUED)

(b) Key Management Compensation
The emoluments paid or payable to key
management including all directors and three
(six months ended 30th June 2021: three)
senior management for employee services is
shown below:

Basic salaries, other A S - Hph
allowances and benefits R EY
in kind ke
Pension costs RIRE A
— contributions to MPF — BB BETE
scheme HR
Interim Report 2022

10

BIRAX(BREESHE)
(&)

(b) EEEBAEZHMH
MEEEREAE(BHEMR
FEFER=U(BHE_-F
Z—FRA=THIERE
A =) eRERE)X
MERREERBHE K
FEfNBEmT

Six months ended 30th June

BEAA=THILEAREAR

2022 2021
—EB_F —_F——

HK$’000 HK$’000

FE T FAT

5,937 6,002

54 54

5,991 6,056

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REBEREBEE

11

B BA 5 A R R

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the Group’s unaudited profit for the six months
ended 30th June 2022 of HK$7,656,000 (for the
six months ended 30th June 2021: HK$6,824,000)
divided by the number of 198,958,000 (30th June
2021: 198,958,000) ordinary shares in issue during
the period.

For the six months ended 30th June 2022 and 2021,
diluted earnings per share is the same as basic
earnings per share due to the absence of dilutive
potential ordinary shares at the end of the reporting
period.

12 DIVIDEND
A dividend of HK$3,979,000 that relates to the year
ended 31st December 2021 was paid on 15th June
2022 (2021: nil).
At a meeting held on 23rd August 2022, the Board
did not recommend the payment of an interim
dividend for the six months ended 30th June 2022 (six
months ended 30th June 2021: ni).

BEEREEARA

11

12

BREF

BREABFNDIREHE-Z
T ZFANA=tTHIEAEARZ
7R E2 B R £ A%k 1) 7,656,000
Brn(#HzEz—_ZT-—FXA
=+ H1EAEA 6,824,000
BT BRUSERERITERR
198,958,000 (=T = —F X
A=-+H : 198,958,000/% ) 5+

st
= o

HE_T-_—_FR-_ZF_—F
ANA=ZTHLEXREA BRI
HHERASEABTHEN
Bz EBR - ERE SRR
HGREARZFER o

R E
R—_FE-_—_FXA+ARABE
KEBEHZ_ZT-_—F+_A8
=+—HILFERES979,000
BIT(ZTZ—F &) -

R_ZE_—_FN\A=-+=H#
TreHE L EETSRTRE
ﬁé:g::ﬁﬁﬂ_+5¢
AMHZ¢%& (EH=

—FRNA=FTHILR I)E] :
') o

T —FqlRE D1



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RISEZ GRS R B TE & R M

13 PROPERTY, PLANT AND EQUIPMENT 13 Y% BMERZE

Right-of-use Leasehold ~ Plantand  Fumiture Office Motor Pleasure ~ Construction
assets  Buildings improvements  machinery  andfixtures  equipment vehicles boats  in progress

fERERE B2 RENEEE RRREE  GEREE  MOERR i B RRIR

HKSO00  HKSOO  HKSO00  HKSO00  HKSOO0  HKS00  HKSO0D  HKSO00  HKS00
Tin Tin Tin Tin Tin Tin Tin Tin Tin

Net book value at
15t anuary 2022 -A-AZ
FEFE 109913 261873 5,004 11,884 45 3018 1989 3140 8876 406,112
Additons #E - - - k) - 129 521 - - 1040
Disposdls bt - - - (1) - - - - o (1)
Depreciafion g (2.222) (4:836) 698) (1,524) #) 388 m (157) - (10.340)
Transfer 1] - 6,939 - 1981 - - - - (8,876) -
Bchengeadsiment  EXFE (687) (954) ") (o4d) - %) %] - - (1059%6)
Net book value at
30th June 2022
107,004 254432 4033 12,428 34 213 2211 2988 - 386,201
At 301 June 2022 i Sl 3
"AZtA
Atcost it 34,264 - 18,521 96,973 5173 15,301 7,884 14421 - 192,543
Atvaluetion 5k 83511 259,135 - - - - - - - 342646
Joomuded depecin EFE 007 W08 (A S @9 (258 GST) (1149 - (e
Net book value FEFE 107,004 254432 4033 12428 34 27% 2211 2,083 - 386,201

22 Interim Report 2022 Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A P YIS E R T

13 PROPERTY, PLANT AND EQUIPMENT

13 % - BERRE(HE)

(CONTINUED)
Right-of-use Leasehold Plant and Fumiture Offce Motor Pleasure ~ Construction
assels  Buldngs improvements  machiney  andfiues  equipment Veficles boats  inprogress Totd
it 145:3 B FENZEE BGRBE GAREE  BAZRE 1 B EEIR 4%
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK§ 000 HKS 000
T T T T Tin T T T Tin T
Net book vlue 3
1ot anuary 2021 -A-Az
FHRE 114,665 26,122 3183 10804 519 3 250 3484 14,944 41948
Addtions e S o o 146 = 67 = = 382 463%
Modifcation Bu 8% - - - 899
Disposals it - - - (113 - (12 - - (129
Degreciton i 025y 4812 ) (1699) B () 264 (179 - (0w
Echengeadjusment ~ EXE x5 2763 1% % - 19 8 - % 319
Net book value at
30th June 2021
113516 264073 26% 98% 47 339 2264 3309 188% 418347
At30th June 2021
Atcost 3473 16,719 P44 5256 16,692 1401 14421 18,855 204540
Atvaluaton f 83520 2889 - - - - - - - 7412
Accumulted deprecaton  Z1EE [30] 19 (302 (2619 789 (12369 Gy (1 (143605)
Net book vale Fmse 113516 264073 26% 983% 47 339 2264 3309 18855 41837

Right-of-use assets consist of leasehold land in
Hong Kong measured at fair value, land use rights
in Mainland China and Vietnam stated at cost
less accumulated depreciation and accumulated
impairment losses and leased property in Hong Kong
measured at cost less accumulated depreciation and
accumulated impairment losses.

At 30th June 2022, the net book value of land and
buildings pledged as security for the Group’s bank
loans amounted to HK$89,118,000 (31st December
2021: HK$90,900,000).

EREEERAA

EREBEBREETENRR
BEFFEMHEE L - EREK
e K i R 3R AN B R AT I B K
REHREERZ AR A L (E
B AREBRBURAR R
FERRRBEBRFTEE
LuE

R-ZE-_—_FA=+8 "k
T )% 18 1 89,118,000 7T (—
E-_—®+-_A=+—H:
90,900,000 7t ) 2 £ tth & 1
F o EEAAEERITERZ
AR o

T —FRlRE 23



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

14 INVESTMENT PROPERTIES

14 REWHE

KOOI - 31st December

2022 2021

—E-C—F T —F

YR =l — A=+—H

HK$’000 HK$’000

FET FAT

At fair value BEAE 40,200 43,100
Revaluation loss charged to BirA BRIk

the consolidated income EAEE PN
statement (2,900) -
(@) Investment properties were revalued on @ mZZT=-——F+=A

the basis of open market valued by direct
comparison approach by Ascent Partners
Valuation Service Limited, an independent firm
of chartered surveyors, as at 31st December
2021.

(b) As at 30th June 2022, the fair value of the (o)
investment properties was determined by the
directors on the basis of open market valued by
direct comparison approach.

(c) At 30th June 2022, the net book value of (©
investment properties pledged as security
for the Group’s bank borrowings amounts
to HK$24,900,000 (31st December 2021:
HK$27,800,000).

Interim Report 2022

24

=t+—R REVEHLE
B EGEMITTEHER
ABERABIRAFATE
ZEAFERERLEES
1 e

R-ZTE-_—FA=+
B EERAFMEZE
EFEHEELEAETE
BEMEZNAE -

RZZTEZZF A=+
A HEWMEMNERRDFE
# 24,900,000/ L (==
==t =A==68 ¢
27,800,000 7t ) * E1E
BAEBIBTERZE
ﬁ °

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHRAGEE PRI BEHME

15 INVENTORIES 15 ®#E
30th June
2022
—g—=

~B=1+H

HK$’000

FET
Raw materials R 73,868 58,684
Work in progress &M 19,268 20,280
Finished goods R 82,374 89,323
175,510 168,287
Provision for inventories FEEE (7,786) (6,745)

167,724 161,542




Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

16 TRADE AND BILL RECEIVABLES

Up to 3 months
4-6 months
Over 6 months

Trade receivables, gross
Loss allowance

Trade receivables, net
Bills receivables

BIEAE={E A
Pa1E A =< fE A
b NS

B 5 UG IRREE
BB E

B 5 RS ORF
LS

The aging analysis of gross trade receivables is based

on invoice dates.

The carrying value of trade and bill receivables
approximate their fair values due to their short term

maturities.

The net increase in loss allowance for the period
was approximately HK$2,000 (2021: decrease
of HK$827,000). An amount of approximately
HK$9,754,000 of bad debts, of which the loss
allowance was provided in 2020, was written off

during the period.

206 Interim Report 2022

16 BEZRUHREREVRERE

KOOI - 31st December

2021

-

AR =l — A =1+—H
HK$’000 HK$’000
FHET THT
71,048 66,954
7,004 7,662
2,095 11,238
80,147 85,854
(606) (10,358)
79,541 75,496
1,440 2,514
80,981 78,010

B 5 ERIR R 2 BRER TR
BERZAMON -

B 5 RKHIA R ERRR 2R
EEEE QA ERETEEE
FH -

HANEBERGENFENA
2,000 (ZE=-—4% : Hd
827,000 7L) - R=ZZT=ZTF
EFT IR B8 i 2 499,754,000
B IT 2 AR B AR EA A o

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE D RUBER M T

17 DERIVATIVE FINANCIAL 17
INSTRUMENTS

Financial (iabilities)/assets at fair R AMLEF AEBRE

value through profit or loss T AR BRERE B 7S
and included in the condensed HREKE RS
consolidated statement of (Bl BEM
financial position as current Big(as),”
(liabilities)/assets BE
— Foreign exchange forward —HNERHIE A
contracts

PTEERMIA

KGOIIT W 31st December
2022 2021
—E—= T —F
AVCES = — A =1+—H
HK$’000 HK$’000
FExT FAT

(55) 28

The Group has certain outstanding foreign exchange
forward contracts with external reputable banks
with long positions in RMB and VND for hedging
its purchase transactions and operating expenses
denominated in RMB and VND.

The notional principal amounts of the outstanding
foreign exchange forward contracts at 30th June
2022 were approximately US$2,150,000 (31st
December 2021: US$600,000).

EREEERAA

AE B HSNEMEE R 4F 2 RTT
BETHABITZINERZHG
B FERARBEREEER
B REHREAARE R ERE
EEHENRBR 5 Mg ERx -

R-ZE__FA=1+H"©
ABITZIIERRENHZ A
FE K% 4 752,150,000% 7T (=
T-_—Ff+-_A=+—8:
600,00037T) °

T FREERE D7



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PR BEHME

18 SHARE CAPITAL

Authorised:

At 30th June 2022 and
31st December 2021,
ordinary shares of
HK$0.10 each

Issued and fully paid:

At 30th June 2022 and
31st December 2021,
ordinary shares of
HK$0.10 each

18 KA

VEERRA

NoZE——4F
NAZTHER
T —%+=A
=t+—H 8K
E{E0.10/ T2
Tk

500,000,000

50,000

BEEITRARER

NZEZ_F
ANA=ZTHEHR
T —F
+t=A=+—8"
FRRME(E0.107 7T
2 EiB 198,958,000

19,896




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A P YIS E R T

19 OTHER RESERVES

At 1st January 2022

Exchange difference arising
from tranlation of financial
information of subsidiaries

At 30th June 2022

At 1t January 2021

Exchange difference arising
from tranglation of financial
information of subsidiaries

At 30th June 2021

EREEERAA

19 HitufEE
Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium reserve reserve reserve reserves
THREF
RitaE Eftif
HK$'000 HK$000 HK$'000
TAR TEn TEn
R-E_-%
-A-R 15,885 271,102 228,603 104 271,694
G
BN
ExzR 3 (15,249) = = (15,249)
R-E_-%
~AZTH 15,885 11,853 228,603 104 256,445
Land and
Exchange building Capital
Share fluctuation revaluation redemption Total other
premium resene resene resenve Tesenes
Ex29 1HREF EAEE At
e 7 EE i i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THRL THRL ThRL TER TER
) S
—-R-A 15,885 15,122 234,494 104 265,605
HEAREE
BH it
ExzR = 5071 - - 5,071
i
~A=TA 15,885 20,193 234,494 104 210676
T —FhERE 20



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

20 TRADE PAYABLES, OTHER
PAYABLES, ACCRUALS AND
CONTRACT LIABILITIES

Trade payables 2 ZENFIE

Other payables and accruals H {th FERTRIE &
FERTBAS

Contract liabilities EHBE

At 30th June 2022 and 31st December 2021, the
ageing analysis of trade payables based on invoice
date were as follows:

Up to 3 months BNEAZ==1E R
4-6 months {EA =< EA
Over 6 months wBid~EA

30 Interim Report 2022

20 BESEMNRIE - Hit
EAFIE - Bk
BHER

KGOIIT W 31st December

2022 2021
—E-C—F T —F
AR =l — A =1+—H

HK$’000 HK$’000
FHET THT
15,652 22,714
21,702 19,337

60 -
37,414 42,051

RZTEZ—FNA=FTHEZ=
T-_—%+=-_A=+—H" &
SEMNRBREZZHHZE
AT

RUGEIT W 31st December

2021

—E-—F
+=—A=+—~"
HK$’000 HK$'000
FET FAT
14,620 22,216
274 472

758 26
15,652 22,714

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A P YIS E R T

21 BORROWINGS 21 EX
KGOIIT W 31st December
2022 2021
—E-C—F —E_—F
V:ES =l — A=1—H
HK$’000 HK$’000
FExT T
Current liabilities REBEE
Trust receipt loans EFEHBUREER 28,526 14,372
Bank loans IRITER 50,000 60,000
Total borrowings MBI 78,526 74,372
Movements in borrowings are analysed as follows: BREHAHFTOT -
Six months
ended
30th June 2022
BE=-Z2—_—
ANA=+H
1WE7RE A
HK$’000
FExT
As at 1st January 2022 R-ZT_—_F—H—H 74,372
Proceeds from borrowings BT 96,187
Repayments of borrowings EEER (92,033)
As at 30th June 2022 KRB & xA=1+H 78,526
The borrowings are secured by certain land and BRAREBE T+ R IE
buildings and investment properties of the Group and FEREEMEERBIHERAD
are supported by guarantees given by the Company A RHE THEA RRMEER -

and its certain subsidiaries.

EREEERA A —To—FhsHRE 3



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REERGREE DR BER M T

21 BORROWINGS (CONTINUED)

The maturity of borrowings in accordance with the
repayment schedule (without taking into account the
repayment on-demand clause) is as follows:

22

32

Within 1 year 1ER

21

B (&)
BEEREER(IEZERE
RIEEGEX) - EFROEIH A0
T

Bank loans Trust receipt loans
RITER ERRBER
&GN 31st December RGN A 31st December
2022 2021 2021
—= T T
=Ll +—F=+-H +=A=t+-H
HK$'000 HK$'000 HK$'000 HK$'000
TiEgn THT Tign TET
50,000 60,000 28,526 14,372
22 BIRERRIER

FINANCIAL GUARANTEES AND

PLEDGE

At 30th June 2022, the Group has the following
banking facilities which were secured by the
legal charges over certain land and buildings and
investment properties of the Group with a total net
book value of HK$114,018,000 (31st December

2021: HK$118,700,000).

Trade and loan finance facilities
Forward exchange contract line

B RIEERE
EHINERHNRBE

In addition, the Company and its certain subsidiaries
also provided guarantees in favour of the banks to
secure these banking facilities granted to the Group.

Interim Report 2022

RZZEZZFXA=+H K
EEBUTRITHREUNAES
SRR {EA $£114,018,000/8 7T
—E-—F+ZA=+—8:
118,700,000 7T ) 2 & T Lt
REFRIEEMEMIEZERE
FRECVEHR -

KO OWIT W 31st December

2022 2021
—E-—F T —F
ANE=1H ppev:lasl=

HK$’000 HK$’000
FHET FAT
128,040 128,040
82,896 82,389

s - RAF R EETHER
AITRARIT R E &5 ARt
R AESRTAEENZS
RITRE -

Perennial International Limited



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RECEZBERLR A P YIS E R T

23 COMMITMENTS 23 EiE
(a) Capital commitments (a) EBEAREE
At 30th June 2022 and 31st December R-_ZE-—FExA=+
2021, the Group did not have any capital Ak-_ZE-_—%+=-A
commitment. =t+—H K~EBZEE
{A] & 7R HHE o
() Commitments under operating lease (b) CAHFBEALEHERE
as lessor
At 30th June 2022 and 31st December 2021, R-ZE-_—_FXA=+
the Group had future aggregate minimum rental AR=—ZE=-_—%+=A
receivables under non-cancellable operating =+—H0  X&EEBFTA
leases as follows: ML HERBEZ
RIEEKAEERIBBLEN
T

Land and buildings
T REF

<O 31st December

2021

T

tZA=+—~

HK$°000 HK$'000

FE T FAT

Not later than one year —FA 438 1,426
Between one year and —FEMF

two years = 770

438 2,196

EREEERA A —To—FhERE 33



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZHREE PR BEHME

24 APPROVAL OF THE UNAUDITED 24 REBZEPGE R
CONDENSED CONSOLIDATED BER 2 HE
INTERIM FINANCIAL INFORMATION
The unaudited condensed consolidated interim RICEZERRE P Y B E
financial information was approved by the Board on RERZT-_—_FNAZ+=

23rd August 2022. AEESgE -




Management Discussion and Analysis

EEENWRE DN

FINANCIAL REVIEW

Results

The Group’s revenue for the six months ended 30th June
2022 was HK$185,825,000 (2021: HK$179,064,000).
Unaudited consolidated profit attributable to shareholders
was HK$7,656,000 (2021: HK$6,824,000). Earnings per
share was HK$0.038 (2021: HK$0.034).

The Board does not recommend the payment of interim
dividend (2021: nil).

Liquidity and Financial Resources

As at 30th June 2022, the Group’s bank balances and
cash was HK$23,237,000. The consolidated indebtedness
of the Group was HK$78,526,000 which was in short-term
borrowings. The borrowings were denominated in Hong
Kong dollars and US dollars and bore interest at floating
rates.

The amount of the Group’s current working capital was
HK$161,479,000 (31st December 2021: HK$149,896,000).
The current ratio was 2.3. The Group’s trade and bill
receivables were HK$80,981,000, representing 44% of the
period’s revenue of HK$185,825,000.

BUSINESS REVIEW

The Group’s revenue increased by approximately 3.8%
from approximately HK$179,064,000 during the six months
ended 30th June 2021 to approximately HK$185,825,000
during the six months ended 30th June 2022. The increase
in sales was mainly due to increase in orders from our
American major customers for the first half of the year
under review.

The Group’s major US customers are primarily
manufacturers of heating, ventilation, and air conditioning
(HVAC) and white goods appliances. Despite the
challenging conditions of North America market the
Group recorded an increase in deliveries to our HVAC and
household appliance customers during the period under
review.

EREERFRAA

Bt 7% B
AEBHE-_E-_—_FXA=1+H
1E 7S 1B A Ry U 25 A 185,825,000 7
T (= ZF = —4F : 179,064,000 %
TL) ° AEBZNEEREREG R
) 47,656,000 T( =T = —F :
6,824,000/ 7T) - B A £0.038
BIL(ZZT——%F : 0.03487T) °

EECFEBREPHRE(=ZZ
—Z—F 8\

REBEEREBEER
R-ZTE-_—_FA=1+H K&EEZ
R1T4577 IR £ 523,237,000 7T °
KEBE 2R E EE A78,526,0008
TC BREEAE R - (ERAB T RE
TLAREN - WEBERHE -

REBRHLEE S A161,479,000
BT(ZE=Z—F+=ZA=+—8:
149,896,000 8 7T ) ° MBIk K A
23 - AEEZ B S EWHERE
I Z 4% /480,981,000 7T 15 HA A
185,825,000/ T iz 2 44% ©

XK E R
AEBHKSERBEE T -—% <A
=+ B 173 @ A 89 %7 179,064,0005%
TLENA)S.8%EFHE T -~ —F,5A
=+ B 175 @ A 89 %7 185,825,000
JC o SHEWIE N EBRARABBETE
EHEERMNENEE R AT
PSR o

AEBETZEXREFIEAER &
BEERAHHVAOZGE LA ER
ENEER - BEILEMBREGFE
PhE - BAREE R B R R AR
HVACKR REXF KR T=1E 0 -

—To—FRlERE 35



Management Discussion and Analysis
S ERE N SR

By geographical market segments, turnover from the
business in America increased by 9.2% to approximately
HK$108,225,000 from approximately HK$99,034,000
for the same period of last year, accounting for 58.2%
of the Group’s total turnover. Turnover from the sales on
Mainland China and in Hong Kong decreased by 10.8%
to approximately HK$57,667,000 from approximately
HK$64,677,000 for the same period of last year, accounting
for 31% of the Group’s total turnover. Turnover from the
sales to Japan increased by 29.7% to approximately
HK$18,358,000 from approximately HK$14,147,000 for
the same period of last year, accounting for 9.9% of the
Group’s total turnover.

The gross profit margin increased from approximately
20.3% for the six months ended 30th June 2021 to
approximately 21.7% for the six months ended 30th June
2022. The increase in gross profit margin was mainly
due to the implementation of cost control measures in
reducing direct labour costs supported by new production
equipment at the expanded Vietnam factory as well as
keeping a tight lid on costs of raw materials during the
period under review.

As a result, the Group recorded a net profit margin of
approximately 4.1% for the six months ended 30th June
2022 whereas it was approximately 3.8% for the first half
of 2021. In addition, the Group has invested various effort
in distribution and administrative cost control measures,
optimization of business management processes and
reallocation of resources to strengthen the business
performance of the Group.

All construction and renovation work for the factory in
Quang Ngai, Vietnam has been completed and operating
at expected normal capacity and efficiency. Our Shenzhen
factory operations were halted for a short time due to
the pandemic related restrictions imposed by the local
authorities. The temporal shut down, however, had minimal
impact on the performance of the Group during the first six
months of the year 2022 under review.
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BB MIE O EE D EMEHE
¥ 5B X F [ HI49 99,034,000 TT
1 HN19.2% = 49 108,225,000 % 7T -
AR EREEERS8.2% - FEK
BERBESHENEEEREFRAH
#964,677,000 7% 7T 8 4 10.8% = 49
57,667,000/8 70 © (G AEEEE ¥
HI31% - ARNHENEXEREFR
HA%914,147,0007 7T 1129.7% = 49
18,358,000/8 7T * AN EEELEEE
#79.9% °

EMNEHEBEE-_E-_—FA=1
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PROSPECTS

Now in its third year, the COVID-19 pandemic continues
to impact business activities in particular in Mainland
China and in Hong Kong. The Ukraine war shows little
sign of ending in the foreseeable future, causing unstable
supply chain, high energy prices and fluctuating material
costs. As at the date of this report, the full market impact
of the looming recession due to the inevitable rises in
interest rates of major economies and the new Monkeypox
outbreaks are yet to be felt.

Our business are not immune to the effects of high
interest rate environment, the ongoing pandemic, Sino-
US trade conflicts further aggravated by recent cross strait
tensions and war in Eastern Europe which could lead to
slowing demand as our customer are destocking for the
remainder of 2022, but we are confident that our strategies
complimented with our enlarged production capacities in
Vietnam and continuous development of new products will
enable the Group to maintain our market position amid a
rapidly changing business environment.

We are confident as the Group is well placed to overcome
ongoing and new challenges. We believe having weathered
the unprecedented effects of the pandemic in 2021, the
Group moved into the second half of 2022 with cautious
optimism. Management are prepared to work on inventory
reduction, working capital management and to ensure right
overhead in place to capture new opportunities arising
from anticipated market changes and navigate through
continuing disruptions.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2022, the Group employed approximately
901 (2021: 1,020) full time management, administrative
and production staff in Hong Kong, the People’s Republic
of China (the “PRC”), Vietnam and the USA. The Group
follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to on-the-job
training, the Group encourages employees to further their
studies in extramural courses.
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DIRECTORS’ AND CHIEF EXECUTIVE’S %5&5%”&A\§%ﬁgﬂﬁ
INTEREST AND SHORT POSITIONS IN 13 - HERHORES 2 EE R
THE SHARES, UNDERLYING SHARES AND #%&
DEBENTURES
As at 30th June 2022, the interests and short positons WKR-_Z-—FXA=+H AQA=E
of the Directors and the chief executives of the Company % & E ZTEA 87 AR A] sk H ]
in the Shares, underlying Shares and debentures of  1BEAE (E& B BB APIHES71EFE
the Company or its associated corporations (within the 5 MHIEIEHI([ BF5 MBS ER ) FH
meaning of Part XV of the Securities and Futures Ordinance ~ XVEB) 8919 ~ AR D M (&1 5
(Chapter 571 of the Laws of Hong Kong) (“SFO”), which A ()iR 15 :8 %5 & Bl &S (&5 SEXVER S
were required (i) to be notified to the Company and the 7 &80 /B A& AN A 7] M Bk 32 Ay M) 4
Stock Exchange pursuant to Divisions 7 and 8 of Part XV 2 MA A (BILEREEH RIS &
of the SFO (including interests and short positions which I8 B X AR VE S AR A A BIAE =
they were taken or deemed to have under such provisions K& &) : Sk (iR 1% 5 %5 & HA & (&0
of the SFO), or (i) pursuant to Section 352 of the SFO, to 35215 E AT AR AR FERNE
be entered in the register referred to therein or (i) pursuant el E&UHE R KoK R 5 S(i)RIBEEE
to the Model Code for Securities Transactions by Directors AR SMABR AR ([BRAT])ES
of Listed Issuers (the “Model Code”) contained as set out R AI([ A8 8 ) Fsx+Aral b
in Appendix 10 to the Rules (the “Listing Rules”) Governing ~ M7 AERHEITEAFR 5 ZIZEST
the Listing of Securities on The Stock Exchange of Hong  BIJ([1Z#E<FHI| |)ZBME AN &) R E# R
Kong Limited (the “Stock Exchange”), to be notified to the — PREUE(AI#ERS AR LA
Company and the Stock Exchange, were as follows:
Ordinary Shares of HK$0.10 Each of the ZAATTKR010EB T2 EER
Company (the “Shares”) (rmml)
LONG POSITIONS IN SHARES AR ZEE
Total interests
as % of the
Number of Shares relevant issued
RAEE share capital
Personal Family Corporate Total  AEREER
interests interests interests interests BB TREZ
Name 2] EARR KikER EEER &R BAl
MON Chung Hung FAiid = - 147,252,000 147,252,000 74.01%
(‘M. Mon’) ([R%E) (Note 1)(FifzE1)
KOO Di An, Louise EER - 147,252,000 - 147,252,000 74.01%
(‘Ms. Koo') (lBxt)) (Note 2)(Fi&2)
LAU Chun Kay 2l 138,000 - - 138,000 0.07%

Note 1: The 147,252,000 shares were held in the name of Spector
Holdings Limited (“Spector Holdings”), which is beneficially
owned as to 99.9% by Mr. Mon and as to the remaining 0.1%
by Ms. Koo. Therefore, Mr. Mon is deemed to be interested in
the Shares held by Spector Holdings. Each of Mr. Mon and Ms.
Koo is a director of Spector Holdings.

Note 2: Ms. Koo is the wife of Mr. Mon and is thus deemed to be
interested in the Shares in which Mr. Mon is deemed to be
interested.

38 Interim Report 2022

Ff=ET ¢ 15147,252,0008% 7 B Spector Holdings
Limited ([ Spector Holdings ) #46 * 3%
RAI9.9%MAEHLEEERER - AT
B0 1%MBEX T E=HES © il -
h %t A 45 /5 P A Spector Holdings
FFsAR D 2 iz o ﬁf‘ﬁi&iﬁkigﬂ
/Spector Holdings 2 &% °

M2 : BRLARAENET  BWHERAHE
BET AR Z B 2 s o

Perennial International Limited



Management Discussion and Analysis
S ERE SR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTEREST AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Ordinary Shares of HK$0.10 Each of the
Company (the “Shares”) (Continued)
INTEREST IN SHARES OF ASSOCIATED
CORPORATION OF THE COMPANY

Name of associated

EERFETBRAEBHERZR
17~ HERORES ZEER
wA (&)

AABEROI0ETZEBER
(IR ]) (&)
RAND RIAR A B 2 R 1D 2 AR

Approximate %
of shareholding
in associated
corporation

Name of Director corporation Capacity HEREBEEZ
EEnE HEBSEE S8 =37 REZBDL
Mr. Mon Spector Holdings Beneficial owner 99.9%
wEE BEERFEA
Ms. Koo Spector Holdings Beneficial owner 0.1%
Bzt BERHAA

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2022, none of
the Directors and chief executive of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO or to be entered in the register referred to therein
pursuant to Section 352 of the SFO.

Other than those disclosed above, at no time during the six
months ended 30th June 2022 was the Company or any
of its subsidiaries a party to any arrangements to enable
the Directors or chief executives of the Company or any of
their associates to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other
body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

As at 30th June 2022, so far as is known to the Directors,
the following person (other than the Directors and chief
executives of the Company) had an interest or short
position in the Shares or underlying Shares which would
be required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or
as recorded in the register required to be kept by the
Company under section 336 of the SFO:

Number of Shares
RH#A
Personal Family Corporate
Name interests interests interests
£ BAES KR EEER
Spector Holdings (Note)(FiizE) 147,252,000 = =

Note: Spector Holdings is owned as to 99.9% by Mr. Mon and as to the
remaining 0.1% by Ms. Koo.

All the interests stated above represent long positions.
Save as disclosed above, as at 30th June 2022, the
Directors are not aware of any other person who had an
interest or a short position in the Shares or underlying
Shares as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, more
than 25% of the issued share capital of the Company were
held by the public as at 23rd August 2022, being the latest
practicable date prior to the issue of this report.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed risk management and internal controls
and financial reporting matters, including a review of the
unaudited condensed consolidated financial information for
the six months ended 30th June 2022 with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’
rights and enhancing corporate governance standard. As
a result, we established the compliance committee, the
Audit Committee, the remuneration committee and the
nomination committee to adhere to best practices.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. Hence, we continue to participate in and
support community activities in both Hong Kong, the PRC
and Vietnam.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors confirm that during the six months ended
30th June 2022, the Company has complied with the code
provisions set out in the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules, and
adopted recommended best practices set out in the Code
whenever appropriate.

COMPLIANCE WITH THE MODEL CODE
The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms
no less exacting than the required standards of the Model
Code. Having made specific enquiry with the Directors, the
Company confirms that all the Directors complied with the
required standards of the said code during the six months
ended 30th June 2022.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
Neither the Company nor its subsidiaries has purchased,
redeemed or sold any of the listed securities of the
Company during the six months ended 30th June 2022.

EVENTS AFTER THE REPORTING PERIOD

No significant events have taken place after the six months
ended 30th June 2022 to the date of this report.

PUBLICATION OF INFORMATION ON THE
WEBSITES OF THE STOCK EXCHANGE
AND THE COMPANY

The interim results announcement and this interim report
have been published on the websites of the Stock
Exchange at http://www.hkexnews.hk and the Company at
http://perennial.todayir.com.

VOTE OF THANKS

The Board would like to extend its sincere thanks to the
loyal shareholders, partners and customers of the Group
for their continuous support and to the staff for their
dedication.

By order of the Board
KOO Di An, Louise
Chairman

Hong Kong, 23rd August 2022

As at the date of this report, the executive Directors are Mr.
MON Chung Hung, Mr. SIU Yuk Shing, Marco, Ms. MON
Wai Ki, Vicky and Ms. MON Tiffany, the non-executive
Director is Ms. KOO Di An, Louise and the independent
non-executive Directors are Mr. LAU Chun Kay, Mr. LEE
Chung Nai, Jones and Ms. CHUNG Kit Ying.
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Corporate Information
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUDIT COMMITTEE

Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

REMUNERATION COMMITTEE
Lau Chun Kay (Committee chairman)

Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

NOMINATION COMMITTEE
Lau Chun Kay (Committee chairman)
Lee Chung Nai, Jones

Chung Kit Ying

Koo Di An, Louise

COMPLIANCE COMMITTEE
Koo Di An, Louise (Committee chairman)
Mon Chung Hung

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

Lau Chun Kay

Lee Chung Nai, Jones

Chung Kit Ying

AUTHORISED REPRESENTATIVES

Mon Chung Hung
Siu Yuk Shing, Marco

COMPANY SECRETARY
Lai Wing Hong
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Corporate Information
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REGISTERED OFFICE
Clarendon House

2 Church Street, Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Units 2003-20086, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

LEGAL ADVISORS
Michael Li & Co.

PRINCIPAL BANKER
Hang Seng Bank

China Construction Bank (Asia)
Dah Sing Bank

AUDITORS
PricewaterhouseCoopers
Certified Public Accountants and Registered
PIE Auditor
22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE
Conyers Corporate Services
(Bermuda) Limited
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

BRANCH REGISTRAR AND TRANSFER
OFFICE

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square

338 King’s Road, North Point, Hong Kong

WEBSITE

http://perennial.todayir.com
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